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IFl GROUP PROFILE

IFI - Istituto Finanziario Industriale S.p.A. was founded in 1927 by Senator Giovanni Agnelli
in Turin, where the headquarters is still located.

IF1 controls IFIL S.p.A., one of Europe’s leading investment companies, and its capital is divided
into two classes of stock: preferred stock — listed on the Italian stock exchange — and ordinary
stock, all of which is held by Giovanni Agnelli e C., which draws together the interests of the
Agnelli family.

IFIL S.p.A., founded in 1919, is headquartered in Turin and listed on the Italian stock exchange.
IFIL conducts diversified investments on an international scale with entrepreneurial vision and
solid financial backing. At the same time, it cooperates continuously with the management
teams of its holdings, while respecting their right to operate autonomously and with a
perspective geared to the medium-/long-term.

IFIL exercises an active management of its historic investment in Fiat.

Fiat S.p.A., in which IFIL S.p.A. has a holding of more than 30% of ordinary and preferred
capital stock, is listed on the Electronic Share Market of the Italian stock exchange (BlueChip
segment). Founded in 1899, the Fiat Group operates in the sectors of automobiles (Fiat,
Lancia, Alfa Romeo, Ferrari, Maserati and Fiat Light Commercial), agricultural and
construction equipment (Case and New Holland), trucks and commercial vehicles, buses and
special-purpose vehicles (lveco, Irisbus, Astra and Magirus), components and production
systems (Fiat Powertrain Technologies, Magneti Marelli, Teksid and Comau); it is also active
in publishing and communications (ltedi). Other sectors also offer financial services to the
sales networks and the clientele in addition to rental services to customers.

The other holdings which comprise the dynamically managed diversified portfolio are listed
below.

Cushman & Wakefield (C&W), in which Ifil Investissements S.A. has a 71.52% stake, is the
largest privately held company for real estate services. The C&W Group has its headquarters
in New York, where it was founded in 1917, and now has 201 offices and 12,000 employees
in 55 countries.

Sequana Capital S.A., in which the subsidiary [fil Investissements S.A. has a 26.69% stake,
is a French company listed on the Euronext market which in 2006 has focused its operations
on the paper sector where it operates through:

- Arjowiggins S.A. (100% holding), the world leader in the manufacture of high value-added
paper products and, in Europe, leader in the manufacture of carbonless paper;

- Antalis S.A. (100% holding), the leading European group in the distribution of paper
products for printing and writing.

Intesa Sanpaolo S.p.A., in which IFIL S.p.A. has a 2.45% stake in ordinary capital stock, is
listed on the Electronic Share Market of the Italian stock exchange (Blue Chip segment). It is
one of the most important banking groups in Europe and is the foremost bank in Italy with a
market share of 20% on average in all segments of business (retail, corporate and wealth
management). With its network of 5,500 branches, the group offers its services to 12 million
customers. It also operates in 13 Central-East European countries and in the Mediterranean
basin with 1,650 branches and 7.7 million customers in the retail and commercial banking
sectors. It also has an international network specialized in corporate customer support
covering 35 nations including the United States, Russia, China and India.

SGS S.A,, in which [fil Investissements S.A. has a 14.07% stake, is a Swiss company listed
on the Virt-x market. Founded in 1878, the company is today the global leader in verification,
inspection, control and certification activities with 48,000 employees and a network of more
than 1,000 offices and laboratories throughout the world.
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Gruppo Banca Leonardo S.p.A., in which Ifil Investissements S.A. has a 9.66% stake in
fully diluted capital stock, is an independent investment bank offering corporate finance
advisory and asset management services; it also provides private equity services under a
joint venture with a leading European group.

Alpitour S.p.A., in which IFIL S.p.A. has a 100% stake, is the leading group in the tourist
sector in Italy. It operates with a vast range of integrated services (tour operating, hotel,
aviation, distribution, incoming and incentive and big events). In 2006, the Alpitour Group
managed the accommodations of the Olympic Family at the Turin Winter Olympics 2006.

Juventus Football Club S.p.A., in which IFIL S.p.A. has a 60% stake, is listed on the
Electronic Share Market of the Italian stock exchange (Star segment). Founded in 1897, it is
one of the most prominent professional soccer teams in the world and boasts the largest
number of fans in Italy and the highest number of total sports victories of all the Italian soccer
teams in both national and international competition.

The following chart is updated to September 7, 2007 and presents the simplified structure of the
investment portfolio. Percentage holdings refer to ordinary capital stock.
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(a) IFI also holds 4.99% of IFIL savings capital stock. Giovanni Agnelli e C. S.a.p.az. also holds 3% of IFIL ordinary capital stock.
(b) IFIL also holds 30.09% of Fiat preferred capital stock.
(c) Fully diluted.
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STOCKHOLDERS AND THE STOCK MARKET

Stockholders
IFI ordinary shares are held 100% by the parent, Giovanni Agnelli e C. S.a.p.az..

IFI S.p.A. has approximately 13,000 preferred stockholders.
At September 7, 2007 the ten major preferred stockholders, indicated below, represent in total
50.90% of the class of stock.

Stockholders % Shares

Amber Capital LP as Manager of Amber Master Fund 11.46 8,799,007
K Capital Partners LLC Group 10.44 8,017,644
Morgan Stanley & Co. International Ltd 5.57 4,279,394
Credit Suisse Securities (Europe) Limited 4.22 3,240,718
UBS AG 4.05 3,112,592
ING Bank NV 3.80 2,920,315
Deutsche Bank AG 3.76 2,888,686
Citadel Investment Group (Europe) Limited 2.92 2,246,026
Kairos Fund Limited 2.34 1,796,700
The Trident European Fund-Dem 2.33 1,790,000
50.89 39,091,082

Source: Stockholders' Book supplemented with Consob communications received up to September 7, 2007.

Stock market performance

IFI preferred stock reached a price of € 29.6 at the end of June 2007, with the first half of 2007
continuing the upward ascent which had characterized 2006.

The 29.7% gain in the first six months of 2007 was generally backed by the favorable
performance of IFIL stock and analysts' advice.

In relative terms, IFI preferred stock noticeably outperformed the MIBTEL Index in the first half
of 2007.

IFl preferred shares — Market information 2007 @ 2006 2005 2004
Market price per preferred share (€)

- period-end 25.04 22.930 13.867 10.431

- high 31.380 23.250 14.525 10.431

- low 22.860 13.966 10.562 6.235

Trading volumes during the period (millions) 42.5 62.9 41.5 67.7

Value of trading volumes during the period (€ in millions) 1,143.1 1,161.0 500.9 556.8

(a) From January 1, to September 7, 2007.

4 FIRST-HALF REPORT 2007



IFI preferred stock — Average market prices and volumes traded
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FINANCIAL COMMUNICATIONS AND INVESTOR RELATIONS

The contact information for corporate functions in charge of communications, external relations
and investor relations is the following:

External Relations and Media Relations
Tel. +39.011.5090318
Fax +39.011.5090386
e-mail: relazioni.esterne@gruppoifi.com

Institutional Investors and
Financial Analysts Relations
Tel. +39.011.5090237
Fax +39.011.5090280
e-mail: relazioni.investitori@gruppoifi.com

Stocks and Bonds Service
Tel. +39.011.5090323
Tel. +39.011.5090205
Fax +39.011.5090321
e-mail: servizio.titoli@gruppoifi.com
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MAJOR EVENTS

Increase of the investment in IFIL

During the first half of 2007, IFI S.p.A. purchased on the market 21,986,000 IFIL S.p.A. ordinary
shares (2.12% of the class of stock) for an investment of € 156.5 million.

At June 30, 2007 IFI S.p.A. held 697,186,000 IFIL ordinary shares, equal to 67.13% of the class
of stock, and 1,866,420 IFIL savings shares, equal to 4.99% of the class of stock.

During the period July 1 — September 7, 2007, IFI S.p.A. purchased on the market another
10,737,000 IFIL ordinary shares (1.03% of the class of stock) for an investment of € 79.2 million.
IFI S.p.A. currently holds 707,923,000 IFIL ordinary shares, equal to 68.16% of the class of
stock and 1,866,420 IFIL savings shares, equal to 4.99% of the class of stock. The investment
represents 65.79% of IFIL capital stock.

Sanctionary measure by Consob

On February 13, 2007, the meeting of the board of directors of the company, presided over by
John Elkann, was notified of the Consob sanctionary measure against Gianluigi Gabetti,
Franzo Grande Stevens and Virgilio Marrone with regard to the contents of the press releases
dated August 24, 2005 released by IFIL Investments S.p.A. and Giovanni Agnelli e C. S.a.p.az..

On March 28, 2007, a hearing was held before the 1% Section of the Turin Court of Appeals to
discuss the suspension of the administrative sanctions imposed by Consob on the above
parties.

As a result of the outcome of the hearing, by decree of April 4, 2007, the Court of Appeals
suspended the sanctionary measure against the individuals involved with regard to the part
referring to the additional administrative sanctions.

At the following hearing on July 11, 2007, the Court of Appeals assigned dates for the parties to
file briefs (respectively September 25, 2007 for the petitioners and October 30, 2007 for
Consob), setting the hearing for discussion on November 7, 2007.

Lastly, on June 22,2007, the Turin District Attorney’s Office sent Gianluigi Gabetti,
Franzo Grande Stevens and Virgilio Marrone, and, in accordance with Legislative
Decree 231/2001, IFIL S.p.A. and Giovanni Agnelli & C. S.a.p.az., notification pursuant to
art. 415 bis of the Italian Penal Code that the inquiry phase relating to the press release dated
August 24, 2005 is ended and that the documentation is filed.

New corporate posts

The IFI S.p.A. board of directors, which met on April 17, 2007, based on the motion put forward
by Gianluigi Gabetti, appointed John Elkann as Chairman of IFI and delegated strategic
coordination to Gianluigi Gabetti. The board also confirmed its full support to the chief executive
officer and general manager Virgilio Marrone and to the director Franzo Grande Stevens who
have resumed their respective posts.

BUSINESS OUTLOOK

For the year 2007, IFI S.p.A. is expected to report a profit.

On the basis of the indications formulated by the IFIL Group for 2007, the IFI Group is expected
to show a consolidated profit.

7 FIRST-HALF REPORT 2007



IFI GROUP - REVIEW OF THE CONDENSED INTERIM CONSOLIDATED FINANCIAL
STATEMENTS AT JUNE 30, 2007

In order to facilitate the analysis of the equity and financial position and the results of operations
of the Group, it is IFl's practice to present period financial statements (condensed consolidated
balance sheet and condensed consolidated income statement) prepared by accounting for the
investment in the IFIL Group (65.78% of outstanding capital stock) by the equity method in the
separate financial statements or in the separate accounting data of IFI S.p.A. prepared in
accordance with IFRS. This method allows a condensed representation of the consolidated
results of the IFI Group. Such condensed consolidated financial statements are presented along
with the annual consolidated financial statements and the interim consolidated financial
statements for the first-half of each year. Moreover, the quarterly consolidated data is presented
in the condensed format in the quarterly reports at March 31 and September 30 of each year.

Condensed interim consolidated income statement

Year | Half
2006 € in millions Note 2007 2006 Change
222,0 Share of the profit of the IFIL Group 2 207 1 125,9 81,2
7,3 Gain on the sale of the investmentin Exor Group 0,0 7,3 (7,3)
0,1 Dividends from other investments 0,1 0,1 0,0
(5,4) Netfinancial expenses (3,0) (3,6) 0,6
(4,9) Netgeneral expenses (2,2) (2,3) 0,1
2,3 Income taxes 0,0 2,3 (2,3)
221,4 Profit attributable to the equity holders of the company 1 202,0 129,7 72,3

1. Profit attributable to the equity holders of the company
The consolidated profit attributable to the equity holders of the company in the first half of
2007 amounts to € 202 million and increased by € 72.3 million compared to the first half of
2006 (€ 129.7 million).

2. Share of the profit of the IFIL Group
The share of the profit of the IFIL Group amounts to € 207.1 million in the first half of 2007
(€ 125.9 million in the first half of 2006), with a positive change of € 81.2 million.

Details are as follows:

Year Profit IFl's share
2006 € in millions I Half 2007 |1Half2006 1Half 2007 |Half2006 Change
217,6 IFIL Group 314,8 189,5 2071 120,8 86,3
4,4 Consolidation adjustments - 0,0 5.1 (5,1)
222,0 Total IFIL Group 2071 125,9 81,2

Comments on the operating performance of the IFIL Group are described later in the report.
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Condensed interim consolidated balance sheet

€ in millions Note 6/30/2007 12/31/2006 Change
Non-current assets
Investment in the IFIL Group 8 4179.0 3,880.8 298.2
Other financial assets 0.6 0.8 (0.2)
Total Non-current assets 4,179.6 3,881.6 298.0
Current assets
Other financial assets 3.0 3.5 (0.5)
Cash and cash equivalents 0.1 59.7 (59.6)
Trade receivables and other receivables 19.0 19.4 (0.4)
Total Current assets 221 82.6 (60.5)
Total Assets 4,201.7 3,964.2 237.5
Equity attributable to the equity holders of the company
Capital and reserves 4,076.1 3,870.3 205.8
Treasury stock (70.5) (70.5) 0.0
Equity attributable to the equity holders of the company 4 4,005.6 3,799.8 205.8
Non-current liabilities
Provisions for employee benefits 1.9 1.8 0.1
Debt 0.0 125.0 (125.0)
Other liabilities 0.1 0.1 0.0
Total Non-current liabilities 2.0 126.9 (124.9)
Current liabilities
Debt 193.3 36.2 1571
Trade payables and other liabilities 0.8 1.3 (0.5)
Total Current liabilities 194.1 37.5 156.6
Total Equity and liabilities 4,201.7 3,964.2 237.5

3. Investment in the IFIL Group

The carrying amount of the investment in the IFIL Group, accounted for by the equity
method, is € 4,179 million at June 30, 2007. The increase of € 298.2 million compared to
December 31, 2006 (€ 3,880.8 million) is due to the purchase of IFIL stock during the first
half of 2007 (+€ 156.5 million) and IFI's share (+€ 141.7 million) of the changes in equity of
the IFIL Group.

Details are as follows:

Carrying amount

6/30/2007 12/31/2006
€ in millions Per share (€) Total Per share (€) Total Change
IFIL Group
- ordinary shares 598 4.167,8 (a) 5,73 3.870/1 297,7
- savings shares 5,98 11,2 573 10,7 0,5
Total 4.179,0 3.880,8 298,2

(@) The amount includes goodwill recognized on the shares purchased during the first half, equal to € 26.3 million.
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Based on market prices at June 29, 2007 (€ 7.97 per ordinary share and € 7.16 per
savings share), the market value of the investment is € 5,572.8 million.
Based on market prices at September 7, 2007 (€ 7.09 per ordinary share and € 6.55 per
savings share), the market value of the investment is € 4,952.5 million.

Equity attributable to the equity holders of the company

The consolidated equity attributable to the equity holders of the company at June 30, 2007
amounts to € 4,005.6 million (€ 3,799.8 million at the end of 2006). The increase of
€ 205.8 million is the result of the consolidated profit attributable to the equity holders of the
company for the period (+€ 202 million) and other net changes (+€ 3.8 million).

The changes during the period are analyzed as follows:

€ in millions

Equity attributable to the equity holders of the company at December 31,2006 3,799.8
Share of the translation differences (+€ 14.1 million) and other net changes

(-€ 9.8 million) shown in the equity of the IFIL Group 4.3
Other net changes (0.5)
Profit attributable to the equity holders of the company 202.0
Net change during the period 205.8
Equity attributable to the equity holders of the company at June 30, 2007 4,005.6

Reconciliation between the condensed consolidated financial statements and the
IFI Group interim consolidated financial statements prepared in accordance with
IFRS

The first column (“Condensed consolidation”) presents the data that has been commented
on in the preceding pages reclassified according to the interim consolidated financial
statement format.

The third column (“Eliminations and adjustments”) shows the adjustments necessary to
eliminate the carrying amount of the investment in IFIL and the share of the results of this
investment in order to arrive at the line-by-line consolidation of the interim consolidated
financial statements of IFIL Group, shown in the preceding column.
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Reconciliation of the consolidated balance sheet

Eliminations

Condensed IFIL Group and IA Group
€ in millions consolidation consolidation adjustments consolidation
Non-current assets
Goodwill 453 26 479
Other intangible assets 440 440
Property, plant and equipment 213 (2) 211
Investments accounted for by the
equity method 4,179 2,820 (4,179) 2,820
Other financial assets 1 2,629 2,630
Deferred taxassets 104 104
Other assets 103 103

Total Non-current assets 4,180 6,762 (4,155) 6,787
Current assets
Inventories 3 3
Trade receivables 340 340
Other receivables 19 197 216
Financial assets 3 558 561
Cash and cash equivalents 373 373
Total Current assets 22 1,471 0 1,493
Assets held for sale 3,398 3,398
Total Assets 4,202 11,631 (4,155) 11,678
Equity
Attributable to the equity holders of the
company 4,006 6,439 (6,439) 4,006
Attributable to the minority interest 911 2,203 3,114
Total Equity 4,006 7,350 (4,236) 7,120
Non-current liabilities
Provisions for employee benefits 2 85 87
Provisions for other liabilities and
charges 4 81 85
Bonds and other debt 1,133 1,133
Deferred taxliabilities 180 180
Other liabilities 84 84
Total Non-current liabilities 2 1,486 81 1,569
Current liabilities
Provisions for employee benefits 67 67
Provisions for other liabilities and
charges 8 8
Bonds and other debt 193 111 304
Trade payables 378 378
Other liabilities 1 101 102
Total Current liabilities 194 665 0 859
Liabilities relating to assets held for sale 2,130 2,130
Total Equity and liabilities 4,202 11,631 (4,155) 11,678

1 FIRST-HALF REPORT 2007



Reconciliation of the interim consolidated income statement

Eliminations

Condensed IFIL Group and IF Group
€ in millions consolidation consolidation adjustments consolidation
Revenues 775 775
Other revenues from current operations 10 10
Purchases of raw materials and changes in
inventories (257) (257)
Personnel costs (1) (366) (367)
Costs for external services (1) (145) (146)
Taxes and duties (4) (4)
Depreciation and amortization (41) (41)
Accruals to provisions and other expenses
from current operations (27) (27)
Loss from current operations (2) (55) 0 (57)
Other nonrecurring income (expenses) 17) (17)
Operating loss (2) (72) 0 (74)
Gains (losses) on the sale of investments 0 0
Cost of net debt (3) (13) (16)
Other financial income (expenses) 118 118
Financial income (expenses) 3) 105 0 102
Income taxes 6 6
Profit (loss) of companies consolidated line-
by-line (5) 39 0 34
Share of the profit (loss) of companies
accounted for by the equity method 207 275 (207) 275
Profit from continuing operations 202 314 (207) 309
Profit from discontinued operations and assets
held for sale 42 42
Profit 202 356 (207) 351
Profit attributable to the equity holders of the
company 202 207 (207) 202
Profit attributable to the minority interest 149 149
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Reconciliation between the equity and profit of IFl S.p.A. and the Group

The following reconciliation between the first-half profit and the equity at June 30, 2007 of
IFI S.p.A. and the corresponding figures in the interim consolidated financial statements of the
IFI Group at the same date are presented as required by Consob Communication 6064293
dated July 28, 2006.

€ in millions Profit Equity
Data of IFl S.p.A. 63 1.856
Difference between the carrying amounts of investments
and corresponding equity at the end of the prior
period/year 2.006
Net balance between the changes during the period/year
in the equity of consolidated companies and companies
accounted for by the equity method (excluding the result) 5
Share of the profit (loss) of consolidated companies and
companies accounted for by the equity method, net of
consolidation adjustments 207 207
Elimination of dividends collected from consolidated
companies and companies accounted for by the equity

method (68) (68)
Consolidated data of the IFl Group (attributable to the
equity holders of the company) 202 4.006

Reconciliation between the net financial position of IFl S.p.A. and the net financial
position of the interim consolidated financial statements with line-by-line consolidation

€ in millions 6/30/2007 12/31/2006 Change
Net financial position of IFl S.p.A. (190) (98) (92)
Consolidated net financial position of the IFIL Holdings System (178) 386 (564)
Net financial position of companies consolidated line-by-line:

- Sequana Capital Group (a) - (380) 380
- Cushman & Wakefield Group (66) - (66)
- Alpitour Group (93) (29) (64)
- Juventus Football Club S.p.A. 22 (75) 97
Consolidated net financial position — line-by-line consolidation (505) (196) (309)

(a) In the interim consolidated financial statements at June 30, 2007, the investment in the Sequana Capital Group is classified in
assets held for sale as set forth in IFRS 5.

The composition of the interim consolidated net financial position — line-by-line consolidation is
presented in Note 22 to the interim consolidated financial statements of the IFI Group.
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Comments on the operating performance of the subsidiary IFIL Investments S.p.A. are provided
below.

(68.16% of ordinary capital stock)

The consolidated data of the IFIL Group at June 30, 2007, commented below, is taken from the
condensed interim consolidated balance sheet and income statement.

This data has been prepared by consolidating the companies which constitute the “Holdings
System” on a line-by-line basis and accounting for the other operating subsidiaries and
associates (Fiat Group, Sequana Capital Group, Cushman & Wakefield Group, Alpitour Group
and Juventus Football Club) by the equity method.

IFIL GROUP - Condensed interim consolidated income statement

The consolidated profit attributable to the equity holders of the company for the first half of
2007 is € 314.8 million, with an increase of € 125.3 million compared to the profit reported for
the first half of 2006 (€ 189.5 million). The increase is due to the higher contribution to earnings
by the Fiat Group (+€ 154.6 million) and higher dividends collected from Intesa Sanpaolo
(+€ 57.2 million), partially offset by the accrual of the loss on the sale of the 22% stake in
Sequana Capital (-€ 53.5 million) and other net negative changes (-€ 33 million).

Year | Half
2006 € in millions Note 2007 2006 Change
Share of the profit (loss) of companies
293.2 accounted for by the equity method 1 225.6 143.9 81.7
Net financial income:
53.0 - Dividends from investments 2 111.6 53.0 58.6
(0.7) - Gains (losses) on the sale of securities 0.0 (1.2) 1.2
19.2 - Other financial income (expenses) (1.8) 3.8 (5.6)
71.5 Netfinancial income 109.8 55.6 54.2
(23.2) Netgeneral expenses (10.5) (9.9) (0.6)
0.2 Other non-currentincome (expenses) (7.9) 0.0 (7.9)
341.7 Profit before income taxes 317.0 189.6 1274
(0.2) Income taxes (2.2) (0.1) (2.1)
341.5 Profit attributable to the equity holders of the company 314.8 189.5 125.3

14 FIRST-HALF REPORT 2007



Share of the profit (loss) of companies accounted for by the equity method

The share of the profit (loss) of companies accounted for by the equity method is
€ 225.6 million (€ 143.9 million in the first half of 2006). The positive change of
€ 81.7 million reflects the higher profit contribution by the Fiat Group (+€ 154.6 million) and
the improvement in the result of Juventus Football Club (+€ 4.5 million), a lower profit
contribution by the Sequana Capital Group (-€ 63 million, mainly due to the accrual of the
loss realized in July 2007 following its partial sale), by the Alpitour Group (-€ 11.1 million),
the result for the three months following the acquisition of the Cushman & Wakefield Group
(-€ 3.6 million) and other changes (+€ 0.3 million).

Year Profit (loss) IFIL's share

2006 €in millions | Half 2007 | Half 2006 | Half 2007 | Half2006  Change
3046  Fiat Group 951.4 417.8 2741 1181 156.0
(154) Consolidation adjustments 0.3 1.7 (14)
289.2 Total Fiat Group 2744 119.8 154.6
5042  Sequana Capital Group 95.8 106.5 46.7 56.2 (9.5)
(494.1) (a) Consolidation adjustments (53.5) () 0.0 (53.5)
10.1 Total Sequana Capital Group (6.8) 56.2 (63.0)
0.0  Cushman & Wakefield Group (5.0) (¢) - (3.6) 0.0 (3.6)
3.0  Apitour Group (28.6) (a) (17.5) (@ (28.6) (17.5) (11.1)
(8.8)  Juventus Football Club S.p.A. (16.3) e) (23.8) e) (9.8) (14.3) 45
(0.3)  Other 0.0 (0.3) 0.3
2932  Total 225.6 143.9 81.7

(@) For the elimination of the gain net of taxes on the Sequana Capital/SGS Public Exchange and Purchase Offer
(-€ 465.8 million) and for the diluting effect of the reduction in the stake held (-€ 28.3 million).

(b) For the accrual of the loss realized in July 2007 following the partial sale (22% of capital stock).

(c) Data for the period April 1 — June 30, subsequent to the acquisition.

(d) Data for the period November 1 — April 30.

(e) Data for the period January 1 — June 30.

For a review of the operating performance of the companies accounted for by the equity
method reference should be made to the following sections.

Dividends from investments

Dividends from investments in the first half of 2007 amount to € 111.6 million and include
dividends collected from Intesa Sanpaolo for € 110.2 million (€ 53 million in the prior half)
and from Gruppo Banca Leonardo for € 1.4 million.
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IFIL GROUP - Condensed consolidated balance sheet

Balance at
€ in millions Note  6/30/2007 12/31/2006 Change
Non-current assets
Investments accounted for by the equity method 3 3.989,6 3.291,8 697,8
Other financial assets 4 2.623,4 2.563,5 59,9
Property, plant and equipment 13,3 13,2 0,1
Total Non-current assets 6.626,3 5.868,5 757,8
Current assets
Financial assets and cash and cash equivalents 7 768,6 862,8 (94,2)
Trade receivables and other receivables 47,9 47,2 0,7
Total Current assets 816,5 910,0 (93,5)
Assets held for sale 4,3 0,0 43
Total Assets 7.4471 6.778,5 668,6
Equity attributable to the equity holders of the company 6 6.439,2 6.222,3 216,9
Non-current liabilities
Provisions for employee benefits and provisions for other
liabilities and charges 2,4 24 0,0
Bonds and other debt 7 943,3 199,2 744 1
Deferred tax liabilities and other liabilities 50,0 52,6 (2,6)
Total Non-current liabilities 995,7 2542 741,5
Current liabilities
Bonds and other debt 7 3,4 277.,6 (274,2)
Trade payables and other liabilities 8,8 244 (15,6)
Total Current liabilities 12,2 302,0 (289,8)
Total Equity and liabilities 74471 6.778,5 668,6
3. Investments accounted for by the equity method
Details are as follows:
Carrying amount at
€ in millions 6/30/2007 12/31/2006 Change
Fiat Group 2,815.0 2,610.6 2044
Sequana Capital Group 578.6 588.8 (10.2)
Cushman & Wakefield Group 485.3 0.0 485.3
Alpitour Group 40.9 70.4 (29.5)
Juventus Football Club S.p.A 69.8 17.7 521
Turismo&lmmobiliare S.p.A. (a) 0.0 4.3 (4.3)
Total 3,989.6 3,291.8 697.8

(a) AtJune 30, 2007 the investment is classified in assets held for sale.
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4. Non-current other financial assets
Details are as follows:

Carrying amount at

€ in millions 6/30/2007 12/31/2006 Change
Investments

Intesa Sanpaolo S.p.A. 1,590.5 1,640.3 (49.8)
SGS S.A 942.3 870.0 72.3
Gruppo Banca Leonardo S.p.A. 824 47.0 354
Subsidiaries of the “Holdings System" in liquidation and

others 0.0 1.0 (1.0)

Other investments

Ocean Club Méditerranée bonds 5.1 5.0 0.1
NoCo B LP 3.1 0.0 3.1
Sundry 0.0 0.2 (0.2)
Total non-current other financial assets 2,623.4 2,563.5 59.9

The original purchase cost of the investment in Intesa Sanpaolo is € 883.4 million; the
overall fair value adjustments to the investment total € 707.1 million.

The original carrying amount of the investment in SGS is € 387.8 million; the overall fair
value adjustments to the investment total € 554.5 million.

5. Comparison between carrying amounts and market prices of listed investments,
other listed financial assets and available-for-sale financial assets
Details are as follows:

Market price at
Number of Carrying amount June 29,2007 September 7, 2007

shares held Pershare (€) Total (€ ml) Pershare (€)  Total (€ ml) Pershare (€)  Total (€ ml)
Investments
Fiat Group
- ordinary shares 332,587 447 7741 25744 22.080 7,343.5 19.481 6,479.1
- preferred shares 31,082,500 7.741 2406 19.111 594.0 16.660 517.8

2,815.0 7,937.5 6,996.9

Sequana Capital Group 24,009,482 241 578.6 215 (a) 517.4 22.429 (a) 538.5
Juventus Football Club S.p.A. 120,934,166 0,577 69.8 1.389 168.0 1.356 164.0
Other financial assets
Intesa Sanpaolo S.p.A 289,916,165 5486  1,590.5 5486 1,590.5 5.257 1,524.1
SGSS.A 1,074,820 876.659 9423 876.659 942.3 848.695 912.2
Ocean Club Méditerranée
bonds 76,614 65.797 5.1 67.0 5.1 66.540 5.1
Total 6,001.3 11,160.8 10,140.8

(a) Average between the sales price of the stake sold and the market price of the residual stake.
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Equity attributable to the equity holders of the company
Details are as follows:

€ in millions 6/30/2007 12/31/2006 Change
Capital and reserves 6.487,7 6.270,8 216,9
Treasury stock (48,5) (48,5) 0,0
Total 6.439,2 6.222,3 216,9

The changes during the period are analyzed as follows:

€ in millions

Equity attributable to the equity holders of the company at December 31, 2006 6,222.3
Fair value adjustment to the investment in Intesa Sanpaolo (-€ 49.8 million, net of

+€ 2.7 million of deferred taxes) and the investmentin SGS (+€ 46.1 million) (1.0)

Share of translation differences (+€ 21.4 million) and other net changes
(<€ 11.3 million) shown in the equity of the companies consolidated and those

accounted for by the equity method 10.1
Dividends paid-out by IFIL S.p.A. (107.0) (a)
Profit attributable to the equity holders of the company 314.8
Net change during the period 216.9
Equity attributable to the equity holders of the company at June 30, 2007 6,439.2

(a) Net of € 0.1 million of intragroup dividends.

At June 30, 2007, IFIL S.p.A. holds, directly and indirectly, the following treasury stock:

Number of IFIL % of class Amount
ordinary shares of stock Pershare (€) Total (€ ml)
Held by IFIL S.p.A. 12,402,998 1.19 3.68 457
Held by the subsidiary Soiem S.p.A. 810,262 0.08 3.41 2.8
Balance at June 30,2007 13,213,260 1.27 3.67 48.5

During the first half of 2007, there were no transactions involving treasury stock.
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Consolidated net financial position of the “Holdings System”

The consolidated net financial position of the “Holdings System” at June 30, 2007 shows a
borrowings position of € 178 million, a reduction of € 564.2 million compared to the cash

position at the end of 2006 (€ 386.2 million).

The negative change of € 564.2 million during the first half is due to the following flows:

€ in millions

Consolidated net financial position of the “Holdings System”

at December 31, 2006 386.2
Dividends collected from:
Intesa Sanpaolo S.p.A. 110.2
Fiat S.p.A. 61.2
Sequana Capital S.A 144
SGS S.A 13.3
Banca Leonardo S.p.A 1.4

200.5
Dividends paid out by IFIL S.p.A. (107.0) (a)
Investments in equity holdings and other financial assets:
Acquisition of a 71.52% stake in C&W capital stock (483.1)
Subscription to Juventus Football Club S.p.A. capital stock increase (62.9)
Purchase of 45,364 SGS S.A. shares (0.58% of the class of stock) (39.5)
Subscription to Gruppo Banca Leonardo S.p.A. capital stock increase (35.4)
Investmentin NoCo B LP (3.1)

(624.0)
Other net changes:
- Net general expenses (10.5)
- Other non-current expenses (7.9)
- Payment of Consob administrative fine (4.5)
- Netother financial income (1.8)
- Other changes (9.0)

(33.7)

Net change during the period (564.2)
Consolidated net financial position of the “Holdings System”
at June 30, 2007 (178.0)

(a) Net of € 0.1 million of intragroup dividends.

Current financial assets and cash and cash equivalents amount to € 768.6 million
(€ 862.8 million at the end of 2006) and include bank deposits, investments in time

deposits, in bonds and in other short-term financial instruments.

At June 30, 2007 IFIL S.p.A. has irrevocable credit lines for € 780 million, of which
€ 420 million is due by June 30, 2008 and € 360 million at later expiration dates.

Standard & Poor's rated IFIL's long-term debt at “BBB+” and its short-term debt at “A-2”,

both with a stable outlook.

The major events which took place during 2007 are as follows:
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Acquisition of the controlling interest in the Cushman & Wakefield Group

On December 19, 2006, the subsidiary Ifil Investissements S.A. reached an agreement for the
purchase of the controlling interest in Cushman & Wakefield (C&W), an international investment
and property development company, replacing Rockefeller Group International Inc. (RGI).

On March 30, 2007, after receiving the authorizations from the competent authorities,
Ifil Investissements S.A. finalized this agreement by purchasing 71.52% of the capital stock of
Cushman & Wakefield for an investment of $ 625 million (€ 473.7 million), in addition to
transaction costs of € 9.4 million. The remaining 28.48% stake is held by C&W management
and employees.

On March 30, 2007, IFIL S.p.A. also made a short-term loan to C&W for $ 126.3 million, equal
to € 94.9 million, which was fully repaid on June 1, 2007.

Capital increase by Juventus Football Club S.p.A.

On March 14, 2007, the board of directors of Juventus Football Club S.p.A. examined and
unanimously approved the medium-term development plan aimed at relaunching the company
from the standpoint of sports excellence, developing commercial activities and strengthening the
financial and equity positions.

On April 20, 2007, the stockholders' meeting of Juventus Football Club S.p.A. approved the
capital stock increase of € 104.8 million proposed by the board of directors in order to finance
the company’s development plan. The stock increase was carried out in June 2007 through the
issue of 80,621,332 shares (in a ratio of 2 new shares for every 3 shares held) at € 1.30 per
share (of which € 1.20 is additional paid-in capital).

On June 14, 2007, IFIL S.p.A., in agreeing with the objectives of the medium-term development
plan, subscribed to its portion of the increase for 48,373,666 shares with an investment of
€ 62.9 million.

Increase of the investment in SGS S.A.

In March 2007, Ifil Investissements S.A. purchased 45,364 SGS shares on the market for an
investment of € 39.5 million, raising its stake in the company from 13.16% to 13.74%.

In the months of August and September 2007, Ifil Investissements S.A. purchased another
25,866 SGS shares for € 21.7 million, bringing its investment holding to 14.07%.

Capital increase by Gruppo Banca Leonardo S.p.A.

On April 30, 2007, Ifil Investissements S.A. subscribed to 11,055,537 shares issued as part of
the capital increase by Gruppo Banca Leonardo with an investment of € 35.4 million.

Ifil Investissements S.A. currently holds 9.66% of the fully diluted capital stock of Gruppo Banca
Leonardo.

Agreement for the sale of the investment in Turismo&Ilmmobiliare

On March 26, 2007, [fil Investissements S.A. reached an agreement for the sale of the
investment in Turismo&lmmobiliare, the company which holds a 49% stake in Italia Turismo, the
largest real estate operator in the tourism-incoming sector in Italy which has significant
investments in the south of Italy.

Pursuant to the agreement, Ifil Investissements S.A. will sell its 25% holding in
Turismo&Immobiliare to the Marcegaglia Group, Pirelli RE and Gabetti Property Solutions for
€ 5.2 million.

The transaction, which was approved by the competent authorities, will be closed by the end of
September 2007.
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Issue of non-convertible bonds

On June 12, 2007, IFIL S.p.A. issued 10-year non-convertible bonds, intended for Italian and
foreign investment professional investors, for a nominal amount of € 750 million. The purpose of
the bond issue is to raise new funds for IFIL S.p.A. in order to refinance its existing debt as part
of the strategy to extend its debt maturities.

The securities were admitted to the Luxembourg stock exchange for trading.

Sale of a stake in Sequana Capital S.A.

On July 1, 2007, Ifil Investissements S.A. reached an agreement for the sale of an approximate
22% stake in Sequana Capital S.A. to DLMD — a company controlled by Pascal Lebard, general
manager of Sequana Capital S.A.

After having obtained approval from the competent authorities, on July 27, 2007,
Ifil Investissements S.A. sold 10,806,343 Sequana Capital shares at € 21 per share for a total
equivalent amount of € 226.9 million.

Ifil Investissements S.A. partially financed the deal for a total equivalent amount of
€ 27.2 million, subscribing to 2,723 S-Bonds issued by DLMD, maturing July 27, 2010.

After this deal (which led to the accrual of a loss on consolidation of € 53.5 million),
Ifil Investissements S.A. holds 13,203,139 Sequana Capital S.A. shares, equal to 26.69% of
capital stock.

Ifil Investissements S.A. and DLMD signed a three-year stockholders’ agreement aimed at
keeping the stockholder base of Sequana Capital S.A. stable.

Other minor transactions

In May 2, 2007, [fil Investissements S.A. succeeded Exor Group S.A., a subsidiary of Giovanni
Agnelli & C. S.a.p.az., in a commitment for a maximum investment of $ 80 million in the limited
partnership NoCo B LP which groups a series of funds managed by Perella Weinberg
Partners L.P.. As a result of this commitment, on June 30, 2007, Ifil Investissements S.A.
invested $ 4.2 million (€ 3.1 million).

Moreover, with effect on September 30, 2007, Ifil Investissements S.A. will purchase, from
Exor Group S.A., a 100% stake in the capital stock of ANCOM USA Inc, an American company
which holds 1.96% of NoCo A LP, the advisory and investment management services firm of
Perella Weinberg Partners L.P. The global amount of the purchase will be approximately
$ 27 million (€ 19.8 million).

Closing of the dispute regarding the sale of La Rinascente

On February 14, 2006 and September 5, 2006, the buyer of the investment in La Rinascente
filed two separate arbitration proceedings against Ifil Investissements S.A. seeking
compensation for an amount of approximately € 52 million for extraordinary expenses relating to
certain points of sale in addition to questions in connection principally with the accounting
treatments used in the financial statements of La Rinascente.

On June 27, 2007, [fil Investissements S.A. signed a settlement agreement in which the buyer
of the investment in La Rinascente renounced all claims filed in the above arbitration
proceedings against Ifil Investissements S.A. and any other claim and/or demand, also in the
future, relating to the sale of the investment in La Rinascente. For the IFIL Group and the
Auchan Group, the settlement involved a total payment of € 8 million (€ 6.1 million of which was
borne by Ifil Investissements S.A.).

Business outlook
For the year 2007, IFIL S.p.A. is expected to report a profit.

On a consolidated level, taking into account the forecasts formulated by the major holdings, a
profit is forecast for the IFIL Group in 2007.
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M Group

CONSOLIDATED BALANCE SHEET

€ in millions Note 6/30/2007 12/31/2006 Change
Non-current assets
Goodwill 10 479 760 (281)
Other intangible assets 1 440 188 252
Property, plant and equipment 12 211 845 (634)
Investments accounted for by the equity method 13 2,820 2,619 201
Other financial assets 14 2,630 2,673 (43)
Deferred taxassets 25 104 49 55
Other non-current assets 103 55 48
Total Non-current assets 6,787 7,189 (402)
Current assets
Inventories 3 540 (537)
Trade receivables 340 938 (598)
Other receivables 216 281 (65)
Financial assets 14 561 1,109 (548)
Cash and cash equivalents 15 373 362 11
Total Current assets 1,493 3,230 (1,737)
Assets held for sale 16 3,398 128 3,270
Total Assets 11,678 10,547 1,131
Equity
Equity attributable to the equity holders of the company 4,006 3,800 206
Equity attributable to the minority interest 3,114 2,900 214
Total Equity 17 7,120 6,700 420
Non-current liabilities
Provisions for employee benefits 19 87 137 (50)
Provisions for other liabilities and charges 20 85 250 (165)
Bonds and other debt 23 1,133 777 356
Deferred tax liabilities 25 180 102 78
Other non-current liabilities 84 57 27
Total Non-current liabilities 1,569 1,323 246
Current liabilities
Provisions for employee benefits 19 67 7 60
Provisions for other liabilities and charges 20 8 283 (275)
Bonds and other debt 23 304 747 (443)
Trade payables 378 927 (549)
Other current liabilities 102 528 (426)
Total Current liabilities 859 2,492 (1,633)
Liabilities relating to assets held for sale 16 2,130 32 2,098
Total Equity and liabilities 11,678 10,547 1,131
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M Group

CONSOLIDATED INCOME STATEMENT

[ Half 2006 (a)
Year 2006 (2) € in millions Note | Half 2007 (restated)  Change
1,489  Revenues 32 775 585 190
67  Otherrevenues from current operations 10 19 9)
(979)  Purchases of raw materials and changes in inventories (257) (380) 123
(235)  Personnel costs (367) (122) (245)
(247)  Costs for external senices (146) (103) (43)
(6) Taxes and duties (4) (2) (2)
(54)  Depreciation and amortization (41) (34) (7)
(63)  Accruals to provisions and other expenses from current operations (27) (25) (2)
(28) Loss from current operations (57) (62) 5
4 Other nonrecurring income (expenses) 26 (17) 6 (23)
(24) Operating loss (74) (56) (18)
21 Gains on the sale of investments 0 7 (7)
(9) Costofnetdebt (16) (6) (10)
65  Otherfinancial income (expenses) 118 54 64
77 Financial income (expenses) 27 102 55 47
(10)  Income taxes 28 6 15 9)
43 Profit (loss) of companies consolidated line-by-line 34 14 20
Share of the profit (loss) of companies accounted for by the equity
289  method 29 275 120 155
332 Profit from continuing operations 309 134 175
68  Profitfrom discontinued operations or assets held for sale 30 42 107 (65)
400 Profit 351 241 110
221 Profit attributable to the equity holders of the company 202 130 72
179  Profit attributable to the minority interest (A) 149 111 38
Net gain on the sale of the investment in SGS attributable to the
396  minority interest (B) 0 0 0
575  Total profit attributable to the minority interest (A)+(B) 149 111 38
Basic earnings attributable to the equity holders of the company (€): 31
1.38 - perordinaryshare 1.26 0.80 0.46
143 - perpreferred share 1.31 0.85 0.46
Basic earnings from continuing operations (€): 31
1.34  -perordinaryshare 1.28 0.58 0.70
1.39 - perpreferred share 1.34 0.63 0.71

(a) Data restated following the classification of the income statement balances for the first half of 2007 of the Sequana Capital Group to profit from
discontinued operations or assets held for sale.
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M Group

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Equity Equity
Retained attributable to attributable to
Capital Treasury Capital earnings and Profitfor equity holders the minority Total
€ in millions stock stock reserves otherreserves the period of the company interest  equity
Equity at January 1, 2006 163 (70) 386 1,929 676 3,084 2,994 6,078
Capital stock transactions 0 3 3
Dividends paid out 0 (197)  (197)
Stock-based compensation 1 1 0 1
Effect of fair value change to investments and securities 32 32 3 35
Deferred taxes on fair value change to investments and securities (19) (19) (10) (29)
Fair value change to cash flow hedge instruments 7 7 4 11
Actuarial gains (losses) recognized directly in equity 2) (2) 1 (1)
Translation differences (89) (89) (73) (162)
Change in scope of consolidation 0 (69) (69)
Other changes 2) 2) 11 9
Profit for the period 130 130 111 241
Movements in equity accounts 676 (676) 0 0 0
Changes 0 0 0 604 (546) 58 (216)  (158)
Equity at June 30, 2006 163 (70) 386 2,533 130 3,142 2,778 5,920
Stock-based compensation 2 2 2 4
Capital stock transactions 0 (757) (757)
Effect of fair value change to investments and securities 562 562 319 881
Deferred taxes on fair value change to investments and securities 9) 9) (3) (12)
Effect of fair value change to investments and securities 2) 2) (1) (3)
Deferred taxes on fair value change to investments and securities 10 10 3 13
Actuarial gains (losses) recognized directly in equity 25 25 14 39
Translation differences 3 3 15 18
Change in scope of consolidation 0 88 88
Other changes (24) (24) (21) (45)
Profit for the period 91 91 463 554
Movements in equity accounts 0 0 0
Changes 0 0 0 567 91 658 122 780
Equity at December 31, 2006 163 (70) 386 3,100 221 3,800 2,900 6,700
Stock-based compensation 8 8 4 12
Capital stock transactions 0 41 41
Dividends paid out 0 (52) (52)
Effect of fair value change to investments and securities 20 20 (28) (8)
Deferred taxes on fair value change to investments and securities 2 2 1 3
Transfer of fair value to income statement 1) (1) (1) (2)
Fair value change to cash flow hedge instruments 5] 5 4 9
Actuarial gains (losses) recognized directly in equity 8 8 21 29
Translation differences 15 15 9 24
Change in scope of consolidation (31) (31) 79 48
Other changes (22) (22) (13) (35)
Profit for the period 202 202 149 351
Movements in equity accounts 221 (221) 0 0 0
Changes 0 0 0 225 (19) 206 214 420
Equity at June 30, 2007 163 (70) 386 3,325 202 4,006 3114 7,120
Note 17 17 17
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M Group

CONSOLIDATED STATEMENT OF RECOGNIZED INCOME AND EXPENSES

€ in millions I Half 2007 | Half 2006
Gains (losses) recognized directly in the cash flow hedge reserve 9 11
Gains (losses) recognized directly in the reserve for fair value adjustments of

available-for-sale financial assets (8) 35
Deferred taxes on fair value change to investments and securities 3 (29)
Transfer of fair value to income statement (2) 0
Gains (losses) recognized directly in the reserve of translation differences 24 (162)
Actuarial gains (losses) recognized directly in equity 29 (1)
Income (expenses) recognized directly in equity 55 (146)
Profit attributable to the equity holders of the company and the minority interest 351 241
Total recognized income (expenses) 406 95
Recognized income (expenses) attributable to the equity holders of the company 251 59
Recognized income (expenses) attributable to the minority interest 155 36
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M Group

CONSOLIDATED STATEMENT OF CASH FLOWS

Year 2006 € in millions | Half 2007 | Half 2006
CASH FLOWS FROM (USED IN) OPERATING ACTIVITIES

400 Profitattributable to the equity holders of the company and the minority interest 351 241
Elimination of income and expenses not affecting cash:

(290)  Share of the profit (loss) of companies accounted for by the equity method (275) (120)
(62)  Share of profit of SGS 0 (34)
212  Depreciation, amortization, impairments and accruals 33 80
(53) Gains (losses) on disposals (11) @ (57)
(52) Other (30) 0

52  Currentand deferred income taxes 15 10
93 Dividends received from investments 125 90
(20) Income taxes paid (35) (26)

(126) Change in working capital (182) (79)

154 NET CASH FLOWS FROM (USED IN) OPERATING ACTIVITIES (9) 105
CASH FLOWS FROM (USED IN) INVESTING ACTIVITIES

(195) Purchases of property, plant and equipment and intangible assets (67) (67)

194 Proceeds from disposal of property, plant and equipment and intangible assets 54 8

Acquisition of the Cushman Group, net of cash acquired (394) 0

(177) Otherinvestments in non-current financial assets made IFl and the IFIL Holdings System (232) (b) (112)

Otherinvestments in current financial assets made by companies consolidated line-by-line (2) (10)

463 Proceeds from disposal of non-current financial assets 35 (a) 430

(17) Change in scope of consolidation 20 (a) 23

0 Reclassification of the Sequana Capital Group cash to “Assets held for sale” (79) 0

96 Other flows provided by investing activities 299 225

364 CASHFLOWS FROM INVESTING ACTIVITIES (366) 497
CASH FLOWS FROM (USED IN) INANCING ACTIVITIES

Dividends paid out by IFI S.p.A.

(198) Dividends paid by consolidated companies to minority stockholders (55) (197)

8 Increase (decrease) in capital stock subscribed to by minority stockholders 39 0

13 Capital increase from the exercise of stock options 0 0

236 New loans secured 957 273

(731) Repayment of loans (558) (630)

9 Neteffect of securitization of trade receivables 35 0

(63) Other flows provided by (used for) financing activities 78 (17)

(726) CASH FLOWS FROM (USED IN) FINANCING ACTIVITIES 496 (571)

(9) EFFECT OF CHANGE IN FOREIGN CURRENCIES (3) 9)

(217) NET INCREASE (DECREASE) IN CASH FLOWS 118 22
472 CASH AND CASH EQUIVALENTS, AT START OF THE PERIOD 255 472
255 CASH AND CASH EQUIVALENTS, AT END OF THE PERIOD 373 494
217 NET INCREASE (DECREASE) IN CASH FLOWS 118 22

(a) Mainly referring to the Sequana Capital Group.
(b) Of which € 155 million refers to the purchase of IFIL ordinary stock, € 39 million to the purchase of SGS stock, € 35 million to the subscription of
the Banca Leonardo capital stock increase and € 3 million to the investment in NoCo B.

The reconciliation between cash and cash equivalents in the statement of cash flows and the
corresponding lines on the balance sheet is presented in Note 15.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

1. General information on the activities of the Group

IFI - Istituto Finanziario Industriale S.p.A. was founded in 1927 by Senator
Giovanni Agnelli in Turin, where the headquarters is still located.

IFI controls IFIL S.p.A., one of Europe’s leading investment companies, and its capital is
divided into two classes of stock: preferred stock — listed on the Italian stock exchange —
and ordinary stock, all of which is held by Giovanni Agnelli e C., which draws together
the interests of the Agnelli family.

Additional information is presented in the section “IFI Group Profile”.

The consolidated financial statements are presented in Euro, the Group’s functional
currency.

2. Basis of presentation of the interim consolidated financial statements

The interim consolidated financial statements at June 30, 2007 of the IFI Group have
been prepared in accordance with art. 81 of Consob Regulation 11971 dated
May 14, 1999, as amended, and prepared in accordance with IAS 34 - Interim Financial
Reporting.

The interim consolidated financial statements have also been prepared in accordance
with the provisions contained in Consob Resolutions 15519 and 15520 and in
Communication 6064293 dated July 28, 2006, in accordance with art. 9, paragraph 3, of
Legislative Decree 38 dated February 28, 2005.

The interim consolidated financial statements of the IFI Group are expressed in millions
of Euro.

The preparation of the interim financial statements requires management to make
estimates and assumptions that affect the reported amounts of revenues, expenses,
assets, liabilities and the disclosure of contingent assets and liabilities at the date of the
interim financial statements. If in the future such estimates and assumptions, which are
based on management’s best judgment at the date of the interim financial statements,
deviate from the actual circumstances, the original estimates and assumptions will be
modified as appropriate in the period in which the circumstances change.

Some measurement procedures, particularly complex procedures such as the
determination of possible impairment losses or reversals on non-current assets are
generally performed in full only at the time of the preparation of the annual financial
statements when all the information needed becomes available, unless there are
indications of impairment which require a prompt assessment to determine whether there
are any impairment losses.

Similarly, the actuarial valuations required for the determination of the liability for
employee benefits is normally calculated when the annual financial statements are
prepared. To this end, it should be mentioned that the interim consolidated financial
statements prepared by the Alpitour Group for the period November 1, 2006 -
April 30, 2007 do not include the accounting effects, although not significant, arising from
the changes to the regulations for the provision for employee severance indemnities
(TFR) by Law 296 (Finance Bill 2007) dated December 27, 2006, and subsequent
decrees and regulations enacted during the early months of 2007. Such changes only
marginally concern the other Italian companies consolidated line-by-line.
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In order to correctly interpret the results for the period, the very highly seasonal nature of
the businesses of the Alpitour Group and Juventus Football Club should be considered
as well as the fact that the Cushman & Wakefield Group has been consolidated line-by-
line for the three months following its acquisition which occurred on March 30, 2007.

Income taxes are recognized based upon the best estimate of the weighted average
annual income tax rate expected for the full financial year.

Format of the interim consolidated financial statements and other information

The interim consolidated income statement is presented using a classification based on
the nature of expenses as this is believed to provide information that is more relevant
than one based on the function of expenses as presented by the operating companies
consolidated line-by-line.

For the consolidated balance sheet, a format has been selected to present current and
non-current assets and liabilities.

The consolidated statement of changes in equity shows total income and expenses in a
specific section for income and expenses recognized directly in the reserves.

For the consolidated statement of cash flows, the indirect method has been selected.

Transactions with related parties are not significant in amount and are therefore not
presented separately in the interim financial statements. They are, however, disclosed in
Note 33 to the financial statements.

Unusual and/or atypical transactions and significant nonrecurring events and
transactions

During the first six months of 2007, there are no significant unusual and/or atypical
transactions, also on the basis of information received from the companies of the Group,
that require disclosure under Consob Communication 6064293 dated July 28, 2006.

With regard to significant nonrecurring events and transactions, the following should be
noted.

Consob sanctionary measure

On February 13, 2007, the meeting of the board of directors of the company, which was
presided over by the vice chairman (vicario) John Elkann, was notified of the Consob
sanctionary measure against Gianluigi Gabetti, Franzo Grande Stevens and
Virgilio Marrone with regard to the contents of the press releases dated August 24, 2005
released by IFIL Investments S.p.A. and Giovanni Agnelli e C. S.a.p.az..

Additional information is provided in “Major events”.

Basis of consolidation

Criteria used in determining the scope of consolidation

The companies in which the IFI Group has the power to exercise control, directly or
indirectly, by determining the financial and operating policies of an enterprise so as to
gain benefits from its activities are consolidated line-by-line, with the minority
stockholders being attributed their interests in the equity and profit.

Pending an opinion by the IASB, which has also recently been requested by the
European Commission by letter dated October 26, 2006, that will definitively clarify the
criteria that will permit a verification of the presence of de facto control in accordance with
IAS 27, the IFl Group has continued to exclude the Fiat Group, in which the subsidiary
IFIL S.p.A. has a 30.45% holding of ordinary capital stock, from line-by-line consolidation
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consistently with the method followed for the first-time adoption of IFRS and the
preparation of the consolidated financial statements at December 31, 2005 and at
December 31, 2006.

However, in order to provide more meaningful disclosure, Note 35 presents the
consolidated proforma data as if the Fiat Group had been consolidated line-by-line.

Subsidiaries either dormant or generating an insignificant effect on the total of the
Group’s assets, liabilities, financial position and earnings are also excluded from the
scope of consolidation.

Subsidiaries excluded from consolidation, associates and other investments are
accounted for as described under “ Non-current other financial assets”.

Consolidation procedures

The financial statements of subsidiaries as defined above are included in the
consolidated financial statements from the date that control by the Group commences
until the date that control ceases.

The results of discontinued operations or assets held for sale which meet the specific
requirements of IFRS 5 are shown separately and correspond to the results achieved up
to the time of disposal, after taxes and other direct attributable costs, as well as the gains
(losses) on their sale.

Assets and liabilities, and revenues and expenses, of subsidiaries consolidated on a line-
by-line basis are included in full in the consolidated financial statements of the Group; the
carrying amounts of investments are eliminated against the subsidiaries' related equity,
attributing to the identifiable assets and liabilities the fair value at the date of the
acquisition of control. Any residual difference, if positive, is recognized in assets in
“goodwill” or, if negative, in the income statement.

The share of the equity and the results of operations attributable to the minority interest
are disclosed separately. The minority interest in equity is determined on the basis of the
fair value attributed to the assets and liabilities at the date of the acquisition of control,
excluding any goodwill referring to them.

When losses in a consolidated subsidiary pertaining to the minority stockholders exceed
the minority interest in the subsidiary's capital stock, the excess, or deficit, is charged to
the Group, unless the minority stockholders are expressly committed to reimbursing the
losses, in which case the excess is recorded as an asset in the consolidated financial
statements. If no such commitment is in place, should profits be realized in the future,
the minority interests' share of those profits will be attributed to the Group, up to the
amount necessary to recover the losses previously absorbed by the Group.

The effects of subscribing to capital stock increases when there are different issue prices
for the various classes of stock are recognized as changes in equity.

Date of reference

Investments are consolidated using the interim financial statements at June 30, or
accounting data prepared as of the same date (when the closing date differs from that of
the parent), adjusted, where necessary, to conform with the accounting principles of the
Group. The Alpitour Group, whose fiscal year ends on October 31, is consolidated line-
by-line on the basis of the interim consolidated financial statements at April 30, 2007,
since it is impossible to obtain the consolidated accounting data at June 30, on a timely
basis without disproportionate expense. Between May 1 and June 30, 2007, there were
no significant transactions or events which would have required adjustments to the
interim consolidated financial statements of the Alpitour Group. This treatment is allowed
by IAS 27 — Consolidated and Separate Financial Statements.
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Intragroup transactions

Intragroup balances and significant transactions and any unrealized gains and losses
between companies consolidated line-by-line are eliminated. Unrealized gains and losses
arising from transactions with companies accounted for by the equity method are
eliminated to the extent of the Group's interest in those companies.

Intragroup losses are not eliminated if they are considered representative of an effective
lower value of the asset sold.

Consolidation of foreign entities

All assets and liabilities of foreign companies that are consolidated having a functional
currency other than the Euro are translated using the exchange rates in effect at the
balance sheet date (the current method). Income and expenses in the income statement
and cash flows in the statement of cash flows are translated at the average exchange
rate for the period. Translation differences resulting from the application of this method
are classified as equity until the disposal of the investment.

Goodwill and fair value adjustments arising on the acquisition of a foreign entity are
recorded in the relevant foreign currency and are translated using the period-end
exchange rate.

Changes in the scope of consolidation
Changes in the scope of consolidation during the first half of 2007 are described below.

Classification of the Sequana Capital Group in assets held for sale
At  June 30, 2007, the subsidiary [fil Investissements S.A. held 24,009,482
Sequana Capital S.A. shares representing 48.8% of capital stock.

On July 1, 2007, Ifil Investissements S.A. reached an agreement for the sale of an
approximate 22% stake in Sequana Capital S.A. to DLMD — a company controlled by
Pascal Lebard, general manager of Sequana Capital S.A.

After having obtained approval from the competent authorities, on July 27, 2007,
Ifil Investissements S.A. sold 10,806,343 Sequana Capital shares at € 21 per share for a
total equivalent amount of € 226.9 million.

Ifil Investissements S.A. and DLMD signed a three-year stockholders’ agreement aimed
at keeping the stockholder base of Sequana Capital S.A. stable.

After this deal, Ifil Investissements S.A. holds 13,203,139 Sequana Capital S.A. shares,
equal to 26.69% of capital stock at the end of August 2007. Starting from July 1, 2007,
the residual investment will be accounted for by the equity method.

As a result of this transaction, according to the prevailing interpretation of the provisions
of IFRS 5 — Non-Current Assets Held for Sale and Discontinued Operations — for cases
in which equity shares held for sale involve the change from a subsidiary to an associate,
in the interim financial statements of the IFI Group at June 30, 2007 the assets and the
liabilities of the Sequana Capital Group are presented separately from the other assets
and liabilities in the balance sheet. Furthermore, IFl's share of the profit of the
Sequana Capital Group for the period January 1 — June 30, 2007 (€ 47 million) is
presented separately in the income statement, net of the accrual for the loss
(€ 54 million) on the sale of the 22% stake of Sequana Capital finalized in the month of
July. This accrual is considered sufficient for aligning the share of the value of the net
assets of the Sequana Capital Group to fair value, net of selling expenses.

The main classes of assets and liabilities of the Sequana Capital Group are disclosed in
Note 16.

Moreover, the published interim consolidated income statement of the IFI Group at
June 30, 2006 has been restated for purposes of comparison and the net balance of the
income statement captions of the Sequana Capital Group has been reclassified to the
separate line which, therefore, shows IFl's share of the profit of the
Sequana Capital Group for the period January 1 — June 30, 2006.
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This restatement is detailed in the following table.

The column “I Half 2006 (published)” presents the interim consolidated income statement

of the IFI Group for the first half of 2006, as published.

The column “Reclassifications” presents the consolidated income statement captions of
the Sequana Capital Group for the first half of 2006 that were deducted with a counter-
entry to recognize the IFI Group's share of the net balance which is recorded on the line

“Profit from discontinued operations or assets held for sale”.

The column “I Half 2006 (restated)” presents the differential amounts which are
presented for comparison purposes in the interim consolidated income statement for the

first half ending June 30, 2007.

| Half 2006 | Half 2006
€ in millions (published) Reclassifications (restated)
Revenues 2,626 (2,041) 585
Other revenues from current operations 45 (26) 19
Purchases of raw materials and changes in inventories (1,709) 1,329 (380)
Personnel costs (470) 348 (122)
Costs for external services (359) 256 (103)
Taxes and duties (22) 20 (2)
Depreciation and amortization (90) 56 (34)
Accruals to provisions and other expenses from current
operations (30) 5 (25)

Loss from current operations 9) (53) (62)

Other nonrecurring income (expenses) 23 (17) 6

Operating profit (loss) 14 (70) (56)

Gains (losses) on sales of investments 45 (38) 7

Cost of net debt (16) 10 (6)

Other financial income (expenses) 54 0 54

Financial income (expenses) 83 (28) 55

Income taxes (10) 25 15

Profit of companies consolidated line-by-line 87 (73) 14

Share of the profit of companies accounted for by the equity

method 154 (34) 120

Profit from continuing operations 241 (107) 134

Profit from discontinued operations or assets held for sale 0 107 107

Profit 241 0 241

Profit attributable to the equity holders of the company 130 130

Profit attributable to the minority interest 111 0 111
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Similarly, the consolidated income statement for the year ended December 31, 2006 has
been restated as presented in the following table.

Year 2006 Year 2006
€ in millions (published) Reclassifications (restated)
Revenues 5,534 (4,045) 1,489
Other revenues from current operations 111 (44) 67
Purchases of raw materials and changes in inventories (3,632) 2,653 (979)
Personnel costs (925) 690 (235)
Costs for external services (748) 501 (247)
Taxes and duties (43) 37 (6)
Depreciation and amortization (157) 103 (54)
Accruals to provisions and other expenses from current
operations (72) 9 (63)

Profit (loss) from current operations 68 (96) (28)
Other nonrecurring income (expenses) (62) 66 4
Operating profit (loss) 6 (30) (24)
Gains (losses) on sales of investments 58 (37) 21
Costof net debt (36) 27 (9)
Other financial income (expenses) 72 (7) 65
Financial income (expenses) 94 (17) 77
Income taxes (52) 42 (10)
Profit of companies consolidated line-by-line 48 (5) 43
Share of the profit of companies accounted for by the equity
method 352 (63) 289
Profit from continuing operations 400 (68) 332
Profit from discontinued operations or assets held for sale 0 68 68
Profit 400 0 400
Profit attributable to the equity holders of the company 221 221
Profit attributable to the minority interest (A) 179 0 179
Net gain on the sale of the investment in SGS attributable
to the minority interest (B) 396 0 396
Total profit attributable to the minority interest (A)+(B) 575 0 575

Acquisition of the control and consolidation of the Cushman & Wakefield Group

On March 30, 2007, Ifil Investissements S.A. purchased a 71.52% stake in the capital
stock of C&W Group, Inc., a company which controls 100% of the capital stock of the
Cushman & Wakefield Group. The remaining 28.48% stake in C&W Group Inc. is held by
C&W Group management and employees.

This acquisition was made by Ifil Investissements S.A. which provided C&W Group, Inc.
with the financing necessary to purchase the 71.52% stake of the
Cushman & Wakefield Group from Rockefeller Group International Inc. for a total of
$ 637 million (€ 483 million), including total transaction costs. The remaining 28.48%
stake of the Cushman & Wakefield Group was conferred to C&W Group, Inc. by the
management and employees of the Group for $ 249 million.

The total cost for the acquisition of 100% of the capital stock of the
Cushman & Wakefield Group is therefore equal to $ 886 million (€ 672 million).

The fair value of the net assets acquired, determined by an independent appraiser,
amounts to $ 424 million (€ 322 million) while the goodwill is equal to $ 462 million
(€ 350 million).

In the first six months of 2007, sales by the Cushman & Wakefield Group total
$ 758 million (€ 570 million) and the result for the same period is a loss of $ 24 million
(-€ 18 million).
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The following table gives additional details on the acquisition:

Carrying Fair value of assets
amount of Fair value of acquired (€ in millions
assets Fair value assets  conwerted at the €/$
acquired  adjustment acquired 1.3177 purchase rate)
$in millions  $in millions ~ $ in millions € in millions
Net assets acquired
Property, plant and equipment 72 ® 7 59
Intangible assets 6 461 467 354
Deferred tax assets 76 76 58
Investments accounted for by the equity method 7 7 ®
Trade receivables and other receivables 279 279 212
Cash and cash equivalents 118 118 89
Other financial assets 2 2 1
Other non-current assets 89 89 68
Other receivables 83 83 63
Total assets 732 466 1,198 909
Provisions for employee benefits (89) (89) (67)
Provisions for other liabilities and charges (6) (6) (5)
Bonds and other debt (144) (144) (109)
Trade payables (301) (301) (228)
Other current liabilities (17) (17) (13)
Provisions for employee benefits — non-current (87) (87) (66)
Bonds and other debt — non-current (23) (23) (17)
Deferred tax liabilities (21) (73) (94) (71)
Other non-current liabilities (10) (10) (8)
Resenve for translation differences (15) (15) (11)
Actuarial gains (losses) 20 20 15
Equity attributable to the equity holders of the company (6) (6) (5)
Equity attributable to the minority interest (2) (2) 2)
Total equity and liabilities (701) (73) (774) (587)
Total fair value of net assets acquired 31 393 424 322
Goodwill recognized (Group and minority interest) 462 350
Total value of the acquisition 886 672
Nature of payment
Consideration paid in cash 71.52% 637 483
Consideration paid in C&W stock 28.48% 249 189
886 672
Net cash flows of the investment
Cash 637 483
Cash acquired 118 89
Net cash flows 519 394

The consolidated accounting data of C&W Inc. Group in 2007 prepared in accordance
with IFRS for the period April 1, — June 30, 2007 (subsequent to acquisition) was
consolidated line-by-line in the interim consolidated financial statements at June 30, 2007

of the IFI Group.
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Significant accounting policies

Intangible assets

Goodwill. In the case of acquisitions of businesses, the acquired identifiable assets,
liabilities and contingent liabilities are recorded at fair value at the date of acquisition.

Any excess of the cost of the business combination over the Group's interest in the fair
value of those assets and liabilities is classified as goodwill and recorded in the financial
statements as an intangible asset. If this difference is negative, it is recognized in the
income statement at the time of acquisition.

Goodwill is not amortized, but is tested for impairment annually, or more frequently if
events or changes in circumstances indicate that it might be impaired, in accordance with
IAS 36 — Impairment of Assets. Goodwill is allocated to cash generating units or groups
of cash-generating units representing the operating level at which the Group controls the
rate of return of the investments.

After initial recognition, goodwill is measured at cost less any accumulated impairment
losses. Reversal of any impairment loss for goodwill is not permitted.

On disposal of a part or the whole of a business which was previously acquired and
which gave rise to the recognition of goodwill, the residual amount of the related goodwill
is included in the determination of the gain or loss on disposal.

In the context of IFRS First-time Adoption, the Group elected not to apply IFRS 3 —
Business Combinations retrospectively to the business combinations that occurred before
January 1, 2004; as a consequence, goodwill arising on acquisitions before the date of
transition to IFRS has been retained at the previous Italian GAAP amounts, subject to
being tested for impairment at that date.

Other intangible assets: purchased or internally-generated are recognized as assets in
accordance with IAS 38 — Intangible Assets (when they are controlled by the enterprise),
where it is probable that the use of the asset will generate future economic benefits and
where the costs of the asset can be determined reliably.

Revaluations are not permitted even if allowed by specific laws.

Such assets are measured at purchase or manufacturing cost and amortized
systematically on a straight-line basis over their estimated useful lives, if these assets
have finite useful lives, taking into account estimated realizable value. Intangible assets
with indefinite useful lives and those not yet in production are not amortized, but tested
for impairment annually and more frequently, whenever there is an indication that the
asset may be impaired. When, subsequently, there is an indication that an impairment
loss may no longer exist or may have decreased, the carrying amount of the asset is
increased up to the new estimated recoverable amount which cannot exceed the amount
which would have been determined had no impairment loss been recognized. The
reversal of an impairment loss is recognized immediately in the income statement.

The brands of the Cushman & Wakefield Group have an indefinite life and thus are not
amortized; the client lists are amortized over a period of 10 years.

Intangible assets with a finite life are amortized from the time they are ready for use on a
straight-line basis over the estimated useful life.

Other intangible assets acquired as part of a business are capitalized separately from
goodwill if their fair value can be measured reliably.
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Amortization plans and any realizable value are reviewed at least annually.

Players' registration rights: are recognized at time-discounted cost, including any
additional costs.

Players' registration rights are amortized on a straight-line basis over the period of the
contracts signed with the individual professional players. The original amortization plan
may be extended as a result of the early renewal of a contract, starting from the season
in which the renewal takes place. For soccer players registered as “giovani di serie”
(youth players), costs are amortized over five years using the straight-line method.
Players' registration rights are recorded on the date on which the contracts are ratified by
the Lega Nazionale Professionisti for national transfers and on the "transfer" date
indicated by the Italian Soccer Federation — F.I. G.C. for international transfers.

Player sharing receivables and payables ex. art 102 bis of the N.O.LLF (Internal
Organizational Rules issued by the Italian Soccer Federation — F.I.G.C.) are also
recorded in players' registration rights.

Player sharing receivables, which represent the value of the simultaneous re-acquisition
of 50% of registration rights of the players transferred, are recorded at the adjusted cost
and are amortized net of any residual value estimated at the end of its useful life. In the
event that the residual value is equal to or higher than the historic value recorded, the
amortization is zero. The adjusted cost is the lower of the cost borne according to the
legal format agreed between the parties and the actual value of the re-acquisition.

Player sharing liabilities, which represent 50% of the value at which the player sharing
rights were sold are recorded at the nominal value, but are deducted from the value of
the registration rights of the player for which sharing rights have been disposed of, in
order to represent the acquisition actually made. Due to this, the amortization of the
registration right disposed of under the player sharing agreement is calculated on the
lower cost thus determined.

In the presence of indicators of the loss of value of players' registration rights (impairment
indicators), an evaluation is made for purposes of the impairment.

Property, plant and equipment

Property, plant and equipment are stated at purchase or production cost less
accumulated depreciation and impairment losses. Revaluations are not permitted, even if
allowed by specific laws.

Purchase cost includes all directly attributable costs necessary to make the asset ready
for use. When there are obligations for decommissioning, the carrying amount includes
the estimated costs (discounted to present value) to be incurred when the structure is
decommissioned which is recognized with a contra-entry to a specific provision account.
Any capital investment grants are recorded in the balance sheet in liabilities and
subsequently allocated systematically to the income statement over the number of years
necessary to match the costs to be compensated.

Financial expenses associated with investments are generally charged on the accrual
basis to the income statement.

Assets acquired under finance leases are recognized in property, plant and equipment
with a contra-entry to financial payables to lessors and depreciated on the basis indicated
below. Whenever there is a reasonable certainty that the asset will not be purchased at
the end of lease, depreciation is taken over the period of the lease, if it is shorter than the
useful life of the asset.

If an asset has significant components with different useful lives, these components are
recorded separately.
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The costs incurred subsequent to purchase are capitalized only if they increase the future
economic benefits inherent to the assets to which such costs refer. All other costs are
recognized in the income statement when incurred.

Assets are depreciated systematically using the straight-line method over their estimated
useful lives and taking into account estimated realizable value. The carrying amounts are
periodically tested for impairment. When, subsequently, there is an indication that an
impairment loss may no longer exist or may have decreased, the carrying amount of the
asset is increased up to the new estimated recoverable amount which cannot exceed the
amount which would have been determined had no impairment loss been recognized.
The reversal of an impairment loss is immediately recognized in the income statement.

Depreciation is calculated when the assets are ready for use on a straight-line basis over
the estimated useful lives of the assets as follows:

Buildings from 10 to 40 years
Plant and machinery from 5 to 20 years
Industrial equipment from 5 to 20 years
Other assets from 3 to 25 years

The depreciation plan and the estimate of realizable value are reviewed annually.
The cost of land is recorded separately and is not depreciated since it has an indefinite
life.

Non-current other financial assets

Investments in which the Group exercises a significant influence are accounted for by the
equity method. Significant influence is assumed if the Group holds more than 20% of the
voting rights or in relation to the decisional power exercised.

Other investments are measured at fair value which coincides, for listed investments, at
the market price on last day of the reporting period. Unrealized gains and losses are
recognized directly in equity, net of the relevant tax effect. If there is objective evidence
that the asset is impaired, the cumulative loss that was recognized directly in equity is
reversed and recognized in the income statement. Such impairment losses may not later
be reversed through the income statement.

Securities available-for-sale represented by debt securities, are recognized at cost and
subsequently measured at fair value. The difference is recognized in equity. If there is
objective evidence that the asset is impaired, the cumulative loss that was recognized
directly in equity is reversed and recognized in the income statement. Such impairment
losses, when the reasons which gave rise to them no longer exist, are reversed in the
income statement but only up to the initial amount.

Securities, security deposits and other financial assets held to maturity are recognized
and measured at amortized cost.

The amortized cost of a financial asset is the amount at which the financial asset is
measured initially net of the repayment of principal, adjusted down on the basis of the
total amortization of any difference between the initial amount and the maturity amount
using the effective interest method, less any writedown (made directly or through the use
of an accrual) for impairment or uncollectibility.

The effective interest rate is the rate that exactly discounts future payments or collections
over the expected life of the financial instrument or, if appropriate, over a shorter period
at the net carrying amount of the financial asset.

Current other financial assets
Financial assets held for trading, being acquired for resale in the short term, are
measured at fair value through the income statement.
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This category includes short-term credit instruments and other forms of investment of
liquidity, some unconsolidated investments, as well as derivative instruments.

Assets held for sale

Assets, or a group of assets and liabilities (that must not be offset), which are highly
probable of being sold within the next year, are classified as held for sale on a specific
line on the balance sheet and, if they represent significant sectors of activities, the
relative results are shown separately in the income statement.

The disclosure relating to the results of such assets, for prior periods presented in the
financial statements, is shown separately.

Such assets are stated at the lower of the carrying amount and fair value less costs to
sell. Any impairment loss that arises should be recorded in the income statement. The
impairment loss should eventually be reversed if the reasons for the impairment no
longer apply, but only up to the initial amount. From the time the asset is recognized as
an asset held for sale, amortization and depreciation cease. Financial expenses and
expenses attributable to the liabilities of a disposal group classified as held for sale
should continue to be recognized.

When the conditions which led to the recognition of an asset as held for sale no longer
apply, it should be reclassified to non-current assets and stated at the lower of the
carrying amount before being designated as held for sale and its recoverable amount at
the date of the subsequent decision not to sell the asset; the difference is recognized in
the income statement.

Non-financial receivables and payables

Receivables are initially recognized at fair value, represented by the present value of the
amount that will be collected. Subsequently, they are measured at amortized cost using
the effective interest method.

A provision for impairment of trade receivables is established when there is objective
evidence of an impairment loss or a risk that the Group will not be able to collect the
contractual amount (principal and interest) at the contractually agreed dates. The amount
of the provision is the difference between the asset's carrying amount and the present
value of recoverable estimated future cash flows, discounted at the effective interest rate.
Payables are measured at their nominal amount, increased by the interest expense due,
if any. Payables are subsequently measured at amortized cost.

Debt

Interest-bearing debt is recognized at cost which corresponds to the fair value of the
amount received net of directly attributable costs. Debt is subsequently measured at
amortized cost. The difference between amortized cost and the amount to be repaid is
recognized in the income statement on the basis of the effective interest rate over the
period of the loan.

Debt is classified in current liabilities unless the Group has an unconditional right to defer
settlement of the liability for at least 12 months from the reporting date.

Derivative financial instruments

Derivative financial instruments are only used for hedging purposes in order to reduce
interest rate and/or currency risks and market price risks.

Financial instruments qualify for hedge accounting only when there is formal designation
and documentation of the hedging relationship and the hedge, verified periodically, is
highly effective.

All derivative financial instruments are measured at fair value at the end of the period.
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When financial instruments qualify for hedge accounting, the following accounting
treatment applies:

- Fair value hedge: where a derivative financial instrument is designated as a hedge of
the exposure to changes in fair value of a recognized asset or liability that is
attributable to a particular risk and could affect the income statement, the gain or loss
from re-measuring the hedging instrument at fair value is recognized in the income
statement.

- Cash flow hedge: where a derivative financial instrument is designated as a hedge of
the exposure to variability in cash flows of a recognized asset or liability or a highly
probable forecast transaction and could affect the income statement, the effective
portion of any gain or loss of the derivative financial instrument is recognized directly
in equity. The cumulative gain or loss is removed from equity and recognized in the
income statement at the same time in which the hedged transaction affects the
income statement. The gain or loss associated with a hedge or part of a hedge that
has become ineffective is recognized in the income statement immediately. When a
hedging instrument or hedge relationship is terminated but the hedged transaction is
still expected to occur, the cumulative gain or loss realized to the point of termination
remains in equity and is recognized in the income statement at the same time the
related transaction occurs. If the hedged transaction is no longer probable, the
cumulative unrealized gain or loss held in equity is recognized in the income
statement immediately.

If the conditions of IAS 39 are not met, the transactions, even if they have been set up for
the purpose of managing risk exposure (inasmuch as the Group's policy does not permit
speculative transactions) are classified and measured as trading transactions. In that
case, the difference with fair value is recognized in the income statement.

Employee benefits — Pension plans

The companies of the Group offer their employees various forms of pension plans with
specific characteristics that vary according to the law, the regulations and the practices in
the countries in which they operate.

The pension plans are currently either defined contribution or defined benefit plans.

Under defined contribution plans the Group pays contributions to outside, legally
separate entities with administrative autonomy, which frees the employer from any
subsequent obligation as the outside entity assumes the commitment to pay what is due
to the employee.

Consequently, the Group companies record the contribution paid as an expense and do
not recognize any liability.

Defined benefit plans include post-employment benefits, other than those under defined
contribution plans. Under defined benefit plans, the Group companies have the obligation
to set aside the costs relating to the benefits guaranteed to their employees in service
and to retired employees. The actuarial risk and the investment risk are thus substantially
borne by the companies of the Group.

Defined benefit plans are measured by actuarial techniques using the Project Unit Credit
Method.

As provided by the amendment to IAS 19 — Employee Benefits, issued by the IASB in
December 2004, the Group elected to recognize actuarial gains and losses immediately
in the period in which they arise, outside the income statement, in a statement of
recognized income and expenses.

All cumulative actuarial gains and losses that existed at January 1, 2004 have been
recognized in equity.
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For defined benefit plans without plan assets, the expenses relating to the increase in the
present value of the obligation, due to the fact that the payment date of the benefits is
nearing, are recognized in financial expenses.

Payments relative to defined contribution plans are recognized as an expense in the
income statement as incurred.

The liability for defined benefit plans is calculated on an individual basis and takes into
account life expectancy, personnel turnover, salary changes, revaluation of the yields,
inflation and the present value of the amounts to be paid. The specific assumptions of
each plan take into account the local economic conditions.

Defined benefit plans are in some cases covered by financial assets managed outside
the Group companies. In those cases, the amount recognized in the financial statements
for such liabilities corresponds to the difference between present value of future services
(actuarial liability) and the market value of the assets invested that are intended to cover
the liability, increased by losses or decreased by unrecognized (or not yet recorded)
gains and, in any case, taking into account the surplus cap limit for assets established by
paragraph 58 of IAS 19. When the result of this calculation shows a net obligation it is
recognized in a provision under liabilities, in the reverse case, an asset is recognized.

With regard to employee severance indemnities (TFR) established by Italian law, in
accordance with Law 296 dated December 27, 2006 (Finance Bill 2007), companies with
at least 50 employees must pay, as chosen by the employee, the portion of TFR accrued
subsequent to January 1, 2007 to supplementary pension funds, as set forth in
Legislative Decree 252/05, or to a specific fund for the payment of TFR to employees of
the private sector under art. 2120 of the Italian Civil Code (hereinafter Treasury Fund) set
up at INPS.

In view of this, the following two situations can arise:

- TFR accruing, from the January 1, 2007 for employees who opted for the Treasury
Fund and from the month following that for those who opted for the supplementary
pension, is considered as a defined contribution plan, which does not require
actuarial calculations. The same treatment also applies to the TFR for all employees
hired after December 31, 2006, regardless of the choice made for the destination of
TFR;

- TFR accrued up to the date indicated in the previous point, instead, remains under
the defined benefit plan, since the benefits have been fully accrued. As a
consequence, the actuarial value of TFR at the date of December 31, 2006 must be
recalculated in order to take into account the following:

alignment of the assumptions for compensation increases in accordance with
art. 2120 of the Italian Civil Code;

elimination of the pro rata method of service rendered since the benefits to be
valued can be considered as fully matured.

The differences arising from this recalculation are treated according to the rules
applicable for curtailment described in IAS 19, paragraphs 109-115, which provide
for a direct allocation to the income statement.

As regards companies with less than 50 employees, TFR is calculated using the
customary actuarial method established in IAS 19 and adopted in prior years, except for
the exclusion of the pro rata application of the service rendered for employees who
contribute the entire amount matured to the supplementary pension fund.

Employee benefits — Stock option plans
In accordance with IFRS 2 — Share-based Payment, the full amount of the fair value of
stock options on the grant date is expensed in personnel costs on a straight-line basis
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over the period from the grant date to the vesting date and recognized directly in equity.
Changes in fair value after the grant date have no effect on the initial measurement.
The cost is recalculated each year in relation to the number of options not yet exercised.

In accordance with IFRS 2, the Group has applied this standard to stock options granted
after November 7, 2002 and not yet vested at the effective date of IFRS 2
(January 1, 2005).

In the event the plans require a monetary payment equal to the increase in the value of
the enterprise, the fair value of the liability of the plan is re-measured at each reporting
date until its extinction.

The cost is recognized in the income statement in “Other nonrecurring expenses” with a
contra-entry to “Other payables to related parties”.

Provisions for other liabilities and charges

Provisions for other liabilities and charges refer to costs and expenses of a determinate
nature which are certain or likely to be incurred but, at the balance sheet date, are
uncertain as to the amount or as to the date on which they will arise. Accruals are
recorded when there is an obligation, legal or constructive, resulting from a past event,
when it is probable that the use of resources will be required to satisfy the obligation and
when a reliable estimate of the amount of the obligation can be made.

Changes in estimates are recorded in the income statement in the period in which the
change is made.

The accruals mainly refer to environmental or legal risks and accruals for restructuring
operations.

Accruals for environmental or legal risks

In general, environmental and legal risks are evaluated case by case. The accrual, if any,
is booked on the basis of the best information available, on condition that this information
makes it possible to determine a probable loss that is estimated in a sufficiently reliable
manner.

Accruals for restructuring operations

An accrual for restructuring operations is booked on condition that a detailed and formal
restructuring plan has been approved and that the restructuring has begun or the details
of the restructuring plan have been made public.

Treasury stock

The cost of any IFI treasury stock purchased and/or held, also through subsidiaries, as a
result of specific stockholder resolutions are recognized as a deduction of equity and,
therefore, the reserve as the contra-entry of treasury stock in portfolio is not shown
separately. The proceeds from any subsequent sale are recognized as movements in
equity.

The effects of purchases and sales of treasury stock made by subsidiaries and
associates are recognized as movements in equity.

Income taxes

Current income taxes are calculated according to the tax laws in force in the countries in
which the companies of the Group operate.

Taxes on income are recognized in the income statement except to the extent that they
relate to items directly charged or credited to equity, in which case the related income tax
effect is recognized directly in equity.

Temporary differences between the amounts of assets and liabilities in the financial
statements and the corresponding amounts for tax purposes give rise to temporarily
deferred tax liabilities recorded in liabilities. Deferred tax assets relating to the
carryforward of unused tax losses, as well as those arising from temporary differences,
are recognized to the extent that it is probable that future profits will be available against
which they can be utilized.
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Deferred tax assets and liabilities are measured at the tax rates expected to apply to
taxable income in the periods in which temporary differences will be reversed. Deferred
income tax assets and liabilities are offset where there is a legally enforceable right of
offset.

Deferred tax assets and liabilities are shown separately from other receivables and taxes
payable in a specific caption under non-current assets or liabilities.

Transactions in foreign currencies

Transactions in foreign currencies are recorded at the foreign exchange rate prevailing at
the date of the transaction. Monetary assets and liabilities denominated in foreign
currencies at the balance sheet date are translated at the foreign exchange rate
prevailing at that date. Exchange differences arising on the settlement of monetary items
or on reporting monetary items at rates different from those at which they were initially
recorded during the period or in previous financial statements are recognized in the
income statement.

Sales and purchases of receivables

Receivables sold with recourse remain in the balance sheet of the assignor which
records a payable to the buyer against collection and financial expenses to be borne.
Receivables sold without recourse are only derecognized if it can be demonstrated that
the risks and rewards relating to the asset have been substantially transferred to the
assignee.

Consequently, all receivables sold which do not meet IAS 39 derecognition requirements
are recognized as such in the Group financial statements even though they have been
legally sold. A corresponding financial liability is recorded in the consolidated balance
sheet in debt. Gains and losses relating to the sale of such assets are not recognized
until the assets are removed from the Group balance sheet.

Revenues

Revenues are stated net of discounts, allowances and rebates and are formed mainly by
sales of services produced as part of the Group's principal activities. Revenues from
services are recognized on the basis of the matching principle when the individual
assignments are completed.

Fees for transaction services are recognized as revenues at the time the related services
are fully performed unless significant future contingencies exist, in which case they are
recognized when the contingency is resolved.

Asset management fees are recognized as revenues when earned, typically on a monthly
basis as services are rendered.

Dividends from investments accounted for at cost are recognized in the income statement
when they are approved by the stockholders and only from the earnings generated after
the acquisition of the investee company. Instead, when the dividends are distributed from
reserves generated before acquisition, the dividends are reported as a deduction from the
cost of the investment.

Dividends relating to investments available for sale and held for trading are recognized in
the income statement.

Financial income is recognized on the accrual basis according to the effective interest
rate.
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Other nonrecurring income (expenses) included in operating profit (loss)

The gains and losses deriving from the disposal of players' registration rights are
recorded on the basis of the date of execution approved on the contracts by Lega
Nazionale Professionisti for national transfers, and on the “transfer’” date indicated by
Italian Soccer Federation — F.I.G.C. for international transfers.

The gains deriving from the disposal of players' registration rights, 50% of which was
re-acquired at the same time, are adjusted for 50% of their sum so as to reflect in the
income statement the revenues matured for the share of the registration right actually
transferred through sale. The remaining part of the gain may, instead, be realized only at
the time of the termination of the player sharing agreement, when the player leaves the
company definitively. In the event that the disposal of registration rights that precedes the
stipulation of the player-sharing contract generates a loss, the value of the latter is not, in
contrast, subject to any adjustment. This stems from the fact that this loss is assimilated
to the effect of the impairment test of the registration rights, under the assumption that
the moment of disposal of the right is when this loss is incurred.

The income and expenses deriving from the termination of player-sharing agreements
ex art. 102 bis of N.O.L.F. are recorded on the basis of the date of execution authorized
on contracts by Lega Nazionale Professionisti.

Other nonrecurring income (expenses)

Other nonrecurring income (expenses) include the gains and/or the losses on the
disposal of non-current assets other than discontinued operations or assets held for sale
(the results of the latter are included in “Profit (loss) from discontinued operations or
assets held for sale”). They also include impairment losses of assets, restructuring costs,
accruals and utilizations of non-current provisions for liabilities.

Earnings per share

Basic earnings per share is calculated by dividing the profit attributable to the equity
holders of the parent by the weighted average number of shares outstanding during the
period, excluding treasury stock. Diluted earnings per share is calculated by adjusting the
weighted average number of shares outstanding to assume conversion of all dilutive
potential shares. The profit attributable to the equity holders of the company is also
adjusted to take into account the effects, net of taxes, of the conversion.

Segment information

Given the nature of the activities of IFI S.p.A. and the subsidiary IFIL S.p.A., IFI presents
segment information which coincides with the consolidated data of each subsidiary and
associate holding company, each of which represents an investment in a primary
reporting segment.

Use of estimates

The estimates and associated assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results could differ from those
estimates. Estimates and assumptions are reviewed periodically and the effects of any
changes are recognized in the income statement in the period in which the estimate is
revised if the revision affects only that period, or in the period of the revision and future
periods if the revision affects both current and future periods.

The following are the critical judgments and the key assumptions concerning the future
that management has made in the process of applying the Group accounting policies and
that have the most significant effect on the amounts recognized in the consolidated
financial statements or that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year.
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Recoverability of hon-current assets

Non-current assets include property, plant and equipment, investment property,
intangible assets (including goodwill), investments and other financial assets.
Management reviews the carrying value of non-current assets held and used and that of
assets to be disposed of when events and circumstances warrant such a review.
Management performs this review using estimates of future cash flows from the use or
disposal of the asset and suitable discount rates in order to calculate present value. If the
carrying amount of a non-current asset is considered impaired, the companies of the
Group record an impairment charge for the amount by which the carrying amount of the
asset exceeds its estimated recoverable amount from use or disposal determined by
reference to Group companies' most recent plans.

Pension and other post-retirement benefits

Group companies sponsor pension and other post retirement benefits in various
countries. Management uses several statistical and judgmental factors that attempt to
anticipate future events in calculating the expense, the liability and the assets related to
these plans. These factors include assumptions about the discount rate, expected return
on plan assets, rate of future compensation increases and health care cost trend rates. In
addition, the Group companies' actuarial consultants also use subjective factors such as
resignations and mortality rates in making relevant estimates.

Contingent liabilities

The cases and claims against the companies of the Group often raise difficult and
complex factual and legal issues, which are subject to many uncertainties and
complexities, including but not limited to the facts and circumstances of each particular
case and claim, the jurisdiction and the differences in applicable law. The companies of
the Group accrue a liability when it is determined that an adverse outcome is probable
and the amount of the loss can be reasonably estimated. In the event an adverse
outcome is possible or an estimate is not determinable, the matter is disclosed in the
notes.

New accounting standards and interpretations issued by the IASB

Standards and interpretations in effect since January 1, 2007

In August 2005, the IASB issued IFRS 7 — Financial Instruments: Disclosures and a
complementary amendment to IAS 1 — Presentation of Financial Statements: Capital
Disclosures. The European Commission endorsed IFRS 7 and the complementary
amendment to IAS 1 with Regulation (EC) 108/2006 dated January 11, 2006.

IFRS 7 requires disclosures about the significance of financial instruments for an
entity’s financial position and performance. These disclosures incorporate many of the
requirements previously in IAS 32 — Financial Instruments: Disclosure and Presentation.
IFRS 7 also requires information about the extent to which the entity is exposed to risks
arising from financial instruments, and a description of management’s objectives, policies
and processes for managing those risks.

The amendment to IAS 1 introduces requirements for disclosures about an
entity’s capital.

On March 3, 2006, IFRIC issued the interpretation IFRIC9 - Reassessment of
Embedded Derivatives. The European Commission endorsed IFRIC 9 with Regulation
(EC) 1329/2006 dated September 8, 2006.

IFRIC 9 requires an entity to assess whether an embedded derivative is required to be
separated from the host contract and accounted for as a derivative when the entity first
becomes a party to the contract. Subsequent reassessment is prohibited unless there is
a change in the terms of the contract that significantly modifies the original cash flows
which would otherwise be called for by the contract.
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On July 20, 2006, IFRIC published the interpretation IFRIC 10 — Interim Financial
Reporting and Impairment. The European Commission endorsed IFRIC 10 with
Regulation (EC) 610/2007 dated June 1, 2007.

IFRIC 10 states that where an entity has recognized an impairment loss in an interim
period on goodwill or on some financial assets, that impairment cannot be reversed in
subsequent interim financial statements nor in the annual financial statements.

As permitted by IAS 34, the effects of the application of these new accounting standards
and interpretations issued by the IASB will be fully reflected only starting from the
consolidated financial statements of the Group at December 31, 2007.

Standards and interpretations not yet in effect

On November 30, 2006, the IASB issued IFRS 8 — Operating Segments, that will become
effective beginning from January 1, 2009 and which will replace IAS 14 — Segment
Reporting. At the date of the issue of this report, the process for the endorsement of this
standard by the competent bodies of the European Union has not yet been concluded.

On November 2, 2006, IFRIC published IFRIC 11 - IFRS 2 — Group and Treasury Share
Transactions, applicable from January 1, 2008. The European Commission endorsed
IFRIC 11 with Regulation (EC) 611/2007 on June 1, 2007.

IFRIC 11 established how to apply IFRS 2 — Share-based Payment to share-based
payment arrangements with an entity's own equity instruments or equity instruments of
another entity of the same Group.

On March 29, 2007, the IASB issued a revised |IAS 23 — Borrowing Costs, applicable from
January 1, 2009. The new version of the standard removes the option that allowed
entities to immediately recognize as an expense borrowing costs that relate to assets that
take a substantial period of time to get ready for use or sale. The standard will be
applicable prospectively to borrowing costs capitalized starting from January 1, 2009. At
the date of issue of this first-half report, the competent bodies of the European Union
have not yet concluded the process for the endorsement necessary for the application of
this standard.

On July 5, 2007, IFRIC issued the interpretation IFRIC 14 on IAS 19 — The Limit on a
Defined Benefit Asset, Minimum Funding Requirements and their Interaction, applicable
from January 1, 2008. The interpretation provides general guidelines on how to assess
the limit placed by IAS 19 on the recognition of the assets to service the plans and
supplies an explanation on the accounting effects caused by the presence of a minimum
funding requirement clause. As of the date of the issue of this first-half report, the
competent bodies of the European Union have not yet concluded the process for the
endorsement necessary for the application of this interpretation.

The adoption of these standards and interpretations should have no material impact on
the consolidated financial statements of the Group.
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The following interpretations were issued in 2006 and the first half of 2007 but are not

applicable to the companies of the IFI Group:

- IFRIC 7 — Applying the Restatement Approach under IAS 29 Financial Reporting in
Hyper-inflationary Economies (effective from January 1, 2007)

- IFRIC 8 — Scope of IFRS 2 (effective from January 1, 2007)

- IFRIC 12 — Service Concession Arrangements (effective from January 1, 2008))

- IFRIC 13 — Customer Loyalty Programmes (effective from January 1, 2009).

Other information

Disclosure on “Major events” and on the “Business outlook” are presented in specific

paragraphs of the first-half report.

COMMENTS ON THE PRINCIPAL ITEMS IN THE CONSOLIDATED BALANCE SHEET

10. Goodwill
The composition of goodwill by business segment is as follows:

€ in millions 6/30/2007 12/31/2006 Change
Goodwill on 21,986,000 IFIL ordinary shares
purchased during the half 26 26
IAL Group 26 0 26
Goodwill on the acquisition of the Cushman &
Wakefield Group by C& W Group Inc. 350 0 350
Goodwill on other Cushman & Wakefield Group
companies 78 78
C&W Group Inc 428 0 428
Jumboturismo S.A. 1 11 0
Altamarea V&H Compagnia Alberghiera S.p.A. 8 8 0
Viaggidea S.p.A 6 6 0
Other Alpitour Group companies 0 0 0
Alpitour Group 25 25 0
Arjowiggins Group 0 (@ 470 (470)
Antalis Group 0 (@) 263 (263)
Other Sequana Capital Group companies 0 (@ 2 (2)
Sequana Capital Group 0 735 (735)
Net goodwill 479 760 (281)

(a) Reclassified to “Assets held for sale”.

Goodwill recognized on the acquisition of the Cushman & Wakefield Group is deemed
representative of the aggregate of the future economic benefits from the investment and
cannot be identified separately.

For additional information of the acquisition of the control of the
Cushman & Wakefield Group and on the recognition of goodwill, reference should be
made to Note 6.

During the first half of 2007, IFI S.p.A. purchased 21,986,000 IFIL ordinary shares for an
investment of € 156 million. The excess (€ 26 million) over the share of the consolidated
net equity of the IFIL Group (equal to € 130 million) was accounted for as goodwill.
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The analysis of the changes in goodwill is as follows:

€ in millions 6/30/2007 12/31/2006
GROSS AMOUNT
Opening balance 964 1,009
Changes
Changes due to business combinations 104 11
Goodwill on the purchase of IFIL ordinary shares 26
Goodwill on the purchase of the Cushman & Wakefield Group 350
Reclassification to “Assets held for sale” (30)
Reclassification of the Sequana Capital Group goodwill to “Assets
held for sale” (942)
Exchange differences (12) (6)
Other changes (7) (20)
Total changes (481) (45)
Closing balance 483 964
ACCUMULATED IMPAIRMENT LOSSES
Opening balance (204) (195)
Changes
Exchange differences 1
Impairment losses recognized in the income statement (a) (1) (28)
Accrual to adjust the Sequana Capital Group goodwill to fair value (54)
Reclassification of the Sequana Capital Group goodwill to “Assets
held for sale” 254 0
Other changes 1 18
Total changes 200 (9)
Closing balance (4) (204)
NET AMOUNT
Opening balance 760 814
Changes
Changes due to business combinations 104 11
Goodwill on the purchase of IFIL ordinary shares 26
Goodwill on the purchase of the Cushman & Wakefield Group 350 0
Reclassification to “Assets held for sale” 0 (30)
Accrual to adjust the Sequana Capital Group goodwill to fair value (54)
Reclassification of the Sequana Capital Group goodwill to “Assets
held for sale” (688) 0
Exchange differences (12) (5)
Impairment losses recognized in the income statement (a) (1) (28)
Other changes (6) (2)
Total changes (281) (54)
Closing balance 479 760
(a) Recorded under “Other nonrecurring income (expenses)” in the income statement.
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11. Other intangible assets
The changes in other intangible assets are as follows:

Concessions, Other Intangible
licenses and Players' intangible assets in progress

€ in milions trademarks registration rights assets and advances Total
GROSS AMOUNT - Opening balance at December 31, 2006 201 228 47 44 520
Changes
Increases 1 8 1 7 17
Acquisitions through business combinations:
- Cushman & Wakefield Group 194 160 354
- Other & 3
Decreases (1) (1) (2)
Exchange differences (7) (4) (1)
Reclassification to “Assets held for sale” (7) (3) (10)
Reclassification of the Sequana Capital Group assets to “Assets
held for sale” (147) (12) (13) (172)
Other changes and reclassifications 32 1 (38) (5)

Total changes 69 7 142 (44) 174
Closing balance at June 30, 2007 270 235 189 0 694
ACCUMULATED AMORTIZATION AND IMPAIRMENTS
Opening balance at December 31, 2006 (132) (169) (31) 0 (332
Changes
Acquisitions through business combinations:
- Other (2) (2)
Impairments (a) (7) (7)
Amortization (7) (13) (15) (35)
Reclassification to “Assets held for sale” 7 3 10
Reclassification of the Sequana Capital Group assets to “Assets
held for sale” 103 9 112
Other changes and reclassifications 1 (1) 0

Total changes 94 (12) (4) 0 78
Closing balance at June 30, 2007 (38) (181) (35) 0 (254)
NET AMOUNT - Opening balance at December 31, 2006 69 59 16 44 188
Changes
Increases 1 8 1 7 17
Acquisitions through business combinations:
- Cushman & Wakefield Group 194 0 160 0 354
- Other 1 0 0 0 1
Decreases 0 (1) (1) 0 (2)
Impairments (a) (7) 0 0 0 (7)
Amortization (7) (13) (15) 0 (35)
Exchange differences (7) 0 (4) 0 (1)
Reclassification to “Assets held for sale” 0 0 0 0 0
Reclassification of the Sequana Capital Group assets to “Assets
held for sale” (44) 0 (3) (13) (60)
Other changes and reclassifications 32 1 0 (38) (5)

Total changes 163 (5) 138 (44) 252
Closing balance at June 30, 2007 232 54 154 0 440

(a) Recorded under “Other nonrecurring income (expenses)” in the income statement.

The other assets recognized following the acquisition of the Cushman & Wakefield Group
mainly include the brand and the client lists.

Commitments for the purchase of intangible assets by the IFI Group amount to € 2 million
(€ 1 million at December 31, 2006).

Intangible assets completely amortized but still in use amount to € 36 million and refer to
concessions, licenses and trademarks of the Alpitour Group for € 16 million,
players' registration rights for € 15 million and other intangible assets for € 5 million.
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12.

Property, plant and equipment

The changes in property, plant and equipment are as follows:

Construction

Plant and Industrial Other in
€ in millions Land Buildings machinery equipment assets progress Advances Total
GROSS AMOUNT
Opening balance at December 31, 2006 57 460 22 1,864 216 57 0 2,676
Changes
Additions 1 4 10 8 18 1 42
Decreases (5) (3) 7) (21) (2) (38)
Reclassification to “Assets held for sale” 1) (14) (8) (8) (1) (32)
Reclassification of the Sequana Capital Group
assets to “Assets held for sale” (34) (348) (1,844) (161) (63) (2,450)
Acquisitions through business combinations:
- Cushman & Wakefield Group 161 48 2 1 212
- Other 4 5 9
Exchange differences (2) (3) 9) (2) (16)
Other changes and reclassifications 2 1 3 23 (3) (1) 25
Total changes (35) (362) 160 (1,855) (108) (49) 1 (2,248)
Closing balance at June 30, 2007 22 98 182 9 108 8 1 428
ACCUMULATED DEPRECIATION AND IMPAIRMENTS
Opening balance at December 31, 2006 (1) (213) (9) (1,467) (141) 0 0 (1,831)
Changes
Decreases 1 1 2
Reclassification to “Assets held for sale” 7 13 6 26
Reclassification of the Sequana Capital Group
assets to “Assets held for sale” 1 194 1,464 110 1 1,770
Acquisitions through business combinations:
- Cushman & Wakefield Group (121) (32) (153)
- Other (1) 1 (5) (5)
Impairments (a) (2) (2)
Depreciation (8) (5) (36) (10) (59)
Exchange differences 1 2 8 2 13
Other changes and reclassifications 4 12 7 (1) 22
Total changes 1 197 (123) 1,462 79 2) 0 1,614
Closing balance at June 30, 2007 0 (16) (132) (5) (62) (2) 0 (217)
NET AMOUNT
Opening balance at December 31, 2006 56 247 13 397 75 57 0 845
Changes
Additions 0 1 4 10 8 18 1 42
Decreases 0 (5) (2) 7) (20) 2) 0 (36)
Reclassification to “Assets held for sale” (1) 7) 0 5 (2) (1) 0 (6)
Reclassification of the Sequana Capital Group
assets to “Assets held for sale” (33) (154) 0 (380) (51) (62) 0 (680)
Acquisitions through business combinations:
- Cushman & Wakefield Group 0 0 40 0 16 2 1 59
- Other 0 3 0 1 0 0 0 4
Impairments (a) 0 0 0 0 (2) 0 (2)
Depreciation 0 (8) (5) (36) (10) 0 0 (59)
Exchange differences 0 (1) (1) (1) 0 0 0 (3)
Other changes and reclassifications 0 6 1 15 30 (4) 1) 47
Total changes  (34) (165) 37 (393) (29) (51) 1 (634)
Closing balance at June 30, 2007 22 82 50 4 46 6 1 211

(a) Recorded under “Other nonrecurring income (expenses)” in the income statement.

During the first six months of 2007 and in 2006, no borrowing costs were capitalized.
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13.

14.

Commitments for the acquisition of property, plant and equipment amount to € 6 million at

June 30, 2007 (€ 5 million at December 31, 2006).

At June 30, 2007, the gross carrying amount of property, plant and equipment completely

depreciated but still in use amounts to € 20 million.

Investments accounted for by the equity method
Details are as follows:

6/30/2007

12/31/2006

% of Carrying

% of Carrying

€ in millions investment amount investment amount Change
FIAT 28.82 2,815 28,60 2,611 204
Turismo&Immobiliare (a) - 0 25.00 4 4)
Sundry Antalis Group associates (a) - 0 3 3)
Sundry Cushman & Wakefield Group associates - 4 4
Sundry Alpitour Group associates - 1 1 0

2,820 2,619 201

(a) Reclassified to “Assets held for sale”.

The main income statement, balance sheet and financial data of the Fiat Group relating

to the first half of 2007 is presented in Note 35.

The analysis of the changes during the period is as follows:

€ in millions 6/30/2007 12/31/2006 Change
Opening balance 2,619 2,966 (347)
Acquisition of the Cushman & Wakefield Group 5 5
Reclassification to “Assets held for sale” (4) 0 (4)
Reclassification of the Sequana Capital Group assets to “Assets held

for sale” 3) 0 (3)
Share of profit (loss) of companies accounted for by the equity method

— Note 29 275 352 (77)
Translation differences 25 (152) 177
Dividends distributed (61) (37) (24)
Gains (losses) recognized directly in equity (4) 8 (12)
Other movements (32) 68 (100)
Investments in Fiat stock 0 63 (63)
Sale of the stake of the investment in SGS to third parties 0 (276) 276
Reclassification of the investment in SGS to “Other financial assets” 0 (350) 350
Reimbursements of capital received from SGS 0 (23) 23
Total changes 201 (347) 548
Closing balance 2,820 2,619 201
Financial assets

The composition of financial assets is as follows:

€ in millions 6/30/2007 12/31/2006 Change
Non-current financial assets 2,630 2,673 (43)
Current financial assets 561 1,109 (548)
Total financial assets 3,191 3,782 (591)
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Details are as follows:

Non-current financial assets Current financial assets
€ in millions 6/30/2007  %held 12/31/2006 % held 6/30/2007 12/31/2006
Investments
Intesa Sanpaolo S.p.A. (a) 1,591 2.45% 1,640 4.96% (c) 0 0
SGS SA (a) 942 13.74% 870 13.16% 0 3
Gruppo Banca Leonardo S.p.A. (b) 82 9.66% 47  9.43% 0 0
Other investments at fair value 1 12 0 0
Total investments 2,616 2,569 0 8
Other financial investments
Other deposits and security deposits 5 11 0 2
NoCo B LP Fund 3 0 0
Ocean Club Méditerranée bonds 5 5 0 0
Fox River deposits 0 79 0 6
DG IV deposit 0 0 0 92
13 95 0 100
Other financial investments at fair value
Receivable from Legg Mason 0 7 0 39
Creditinstruments 0 0 542 954
0 7 542 993
Other financial assets and financial receivables
Receivable from Campi di Vinovo 0 0 7 0
Other 1 2 12 13
1 2 19 13
Total other financial assets 14 104 561 1,106
Total 2,630 2,673 561 1,109

(a) Investment available for sale.
(b) Investments measured using the cost method.
(c) Percentage refers to the investment in Sanpaolo IMI merged in Banca Intesa with effect from January 1, 2007.

The investment in Intesa Sanpaolo is measured at fair value on the basis of the market
price at June 29, 2007, equal to € 5.486 per share, with the unrealized gain recognized in
equity.

The investment in SGS, recorded in non-current financial assets, is measured at fair
value on the basis of the market price at June 29, 2007, equal to CHF 1,452 per share,
(at the CHF/Euro exchange rate of 1.655), with the unrealized gain recognized in equity.

Credit instruments included in current financial assets include temporary investments of
cash resources made with leading credit institutions on the money market, in time
deposits, in securities issued by the Italian government and in other short-term financial
instruments held by the foreign subsidiaries of the IFIL Holdings System, which do not
meet the conditions for classification as “Cash and cash equivalents”.

They also include securities subscribed to by Alpitour for € 12 million as part of the
transaction for the securitization of trade receivables.
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15.

The analysis of changes during the first six months of 2007 is as follows:

Non-current financial assets Current financial assets
€in millions 6/30/2007 12/31/2006 6/30/2007 12/31/2006
Opening balance 2,673 1,524 1,109 1,173
Increases 81 64 22 100
Decreases (12) (32) (416) (285)
Acquisition of the Cushman & Wakefield Group 1
Fair value recognized in equity (4) 920 (2) (20)
Fair value recognized through the income statement (1) 10
Reversal (accrual) for impairments 1
Reclassification of the SGS investment from
“Investments accounted for by the equity method” 350
Reclassification to “Assets held for sale” (19)
Reclassification of the Sequana Capital Group
assets to “Assets held for sale” (105) (172)
Exchange differences 1) (8) 1)
Change in the scope of consolidation 1 3) 2
Other changes and reclassifications (4) (123) 19 131
Total changes (43) 1,149 (548) (64)
Closing balance 2,630 2,673 561 1,109

Increases in non-current financial assets comprise mainly the investment in
Banca Leonardo through the subscription of 11,055,537 shares issued as part of a capital
stock increase (€ 35 million), the purchase on the market of 45,364 SGS shares
(€ 40 million) and the investment in the limited partnership NoCo B LP (€ 3 million).

The fair value of current securities was calculated using the market price at the close of
the first half, where available, or discounting future cash flows.

At June 30, 2007, the line “Fair value recognized in equity” includes the fair value
adjustment of the investment in Intesa Sanpaolo (-€ 50 million) and in SGS S.A.
(+€ 46 million) recorded in non-current financial assets.

Cash and cash equivalents
The reconciliation of cash and cash equivalents in the statement of cash flows and the
the corresponding lines on the balance sheet is as follows:

12/31/2006 € in millions 6/30/2007 6/30/2006 Change
362 Cash and cash equivalents 373 552 (179)
(107) Bank overdrafts and bank borrowings 0 (58) 58
255 Cash and cash equivalents 373 494 (121)
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16. Assets held for sale and liabilities relating to assets held for sale
The lines on the balance sheet relating to assets or groups of assets held for sale are
detailed as follows:

€ in millions 6/30/2007 12/31/2006
Assets held for sale
Non-current assets held for sale

Investments 16 19
Groups of assets held for sale of the Sequana Capital Group

Goodwill (a) 688

Other intangible assets 60

Property, plant and equipment 685

Investments 3

Other non-current assets 141

Inventories 549

Trade receivables 809

Other current assets 447

Total 3,382 0
Assets held for sale of the Sequana Capital Group 109
Total Assets held for sale 3,398 128

Liabilities relating to groups of assets held for sale of the Sequana
Capital Group

Provisions for other liabilities and charges 470

Bonds and other debt 621

Trade payables 665

Other non-current liabilities 65

Other current liabilities 309

Total 2,130 0
Liabilities relating to groups of assets held for sale of the Sequana

Capital Group 32
Total Liabilities relating to assets held for sale 2,130 32
Consolidated net financial position, line-by-line consolidation of the

Sequana Capital Group (455) (380)

(a) Goodwill is presented net of the accrual for the loss on the sale of the approximate 22% stake in Sequana Capital.

Investments include the investment in Turismo&lmmobiliare (€ 4 million) which is
expected to be sold during the month of September and the investment in
Campi di Vinovo S.p.A. (€ 12 million) held by Juventus Football Club S.p.A. which will be
sold to Costruzioni Generali Gilardi S.p.A..

Groups of assets held for sale and liabilities relating to groups of assets held for sale
relate to the investment in Sequana Capital, classified in “Assets held for sale” following
the decision taken in June 2007 to sell a 22% stake and the consequent transfer of the
investment from a subsidiary to an associate. Additional details on the sale are provided
in the section “Major events” and in Note 6 “Changes in the scope of consolidation”.

The provisions for other liabilities and charges of the Sequana Capital Group include
restructuring provisions, disputes provisions and other risks provisions.

With regard to the provisions for the Fox River and DG IV disputes, information updated
since publication of the consolidated financial statements at December 31, 2006 of the
IFI Group is presented below.
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European Commission (DG V)

The Court of the First Instance of the European Community published a ruling on
April 26, 2007, reducing the fine from € 184 million to € 142 million.

Arjowiggins Ltd and the European Commission did not file an appeal with the European
Court of Justice. Consequently, the Sequana Capital Group, which had accrued the fine
and the related interest for the full amount, recorded a release from the provision on
June 30, 2007 of € 52 million (€ 42 million for the reduction of the fine and € 10 million for
the related interest).

Fox River

In 1998, the Environmental Protection Agency (EPA), brought suit against Appleton
Papers Inc. (acquired by AWA Ltd in 1978), NCR Corporation and five other American
paper manufacturers for the alleged contamination of the Fox River.

The provision accrued in respect of the risks associated with the development of the
dispute is € 114 million at June 30, 2007. AWA is waiting for a response from the local
authorities as to the nature of the decontamination work and the relative costs.

AWA intends to claim against the insurance companies in order to obtain a
reimbursement of the expenses already incurred.

Juventus Football Club commitments

On July 26, 2007, Costruzioni Generali Gilardi S.p.A. (CGG) exercised the option rights
for the purchase of Campi di Vinovo S.p.A. (Campi di Vinovo) shares held by
Juventus Football Club pursuant to the option contract signed between the parties on
March 31, 2006.

Following the exercise of the option rights by CGG, Juventus Football Club shall transfer
all its Campi di Vinovo stock, amounting to a 69.8% stake in Campi di Vinovo, to CGG by
September 28, 2007. As a consequence, Juventus Football Club will no longer hold any
Campi di Vinovo shares.

Again on July 26, 2007, moreover, in execution of the obligations assumed in the option
agreement signed with CGG on March 31, 2006, Juventus Football Club sold the
business segment containing the contracts and all the activities relating to the
commercial park located in the cities of Vinovo and Nichelino (the “Monde Juve” project)
to Campi di Vinovo.

The overall consideration for the transfer of the business segment is € 25 million. At the
same time, Juventus Football Club's contractual obligation for the urbanization expenses
has been set at € 19 million.

Equity

Equity attributable to the equity holders of the company - Capital stock

At June 30, 2007, IFI S.p.A.'s capital stock, fully subscribed to and paid-in, amounts to
€ 163,251,460 and consists of 86,450,000 ordinary shares and 76,801,460 preferred
shares with a par value of € 1 each.

The ordinary capital stock of the company is entirely held by
Giovanni Agnelli e C. S.a.p.az.. IFl preferred shares are listed on the Electronic Share
Market of the Italian stock exchange (Blue Chip segment).

Pursuant to art. 10 of the bylaws, preferred shares have voting rights only for the
resolutions set forth in art. 2365 of the Italian Civil Code and the second paragraph of
art. 13 of the bylaws.

Pursuant to art. 27 of the bylaws, the profit of each year is appropriated as follows:

- 10% to the legal reserve until it reaches one-fifth of capital stock;
- of the remaining amount, 1% is at the board of directors' disposition for distribution
among its members;

55 INTERIM CONSOLIDATED FINANCIAL STATEMENTS
— AT JUNE 30, 2007



- the remaining profit is appropriated as follows:
- to preferred shares, a preference dividend of 5.17% of their par value, which is not
cumulative from one year to the next;
- after any appropriations to reserves, the residual amount is attributed equally to
the ordinary and preferred shares.

Capital stock may be increased for a period of five years, at one or more times, also in
divisible form, up to a maximum of € 561,750,000, by the authority delegated, pursuant to
art. 2443 of the Iltalian Civil Code, to the board of directors by the
special stockholders’ meeting held April 22, 2003.

Equity attributable to the equity holders of the company - Retained earnings and
other reserves

Reserve for ~ Reserve for Cash  Reserve for Otherreserves Retained
Legal translation  stock-based Fairvalue flow hedge actuarial  andretained earnings and
€in millions reserve differences compensation  reserve reserve gains (losses) eamings other reserves
Equity at January 1, 2006 33 149 4 262 (1) (86) 1,568 1,929
Stock-based compensation 1 1
Effect of fair value change to investments and securities 32 32
Deferred taxes on fair value of investments and securities (19) (19)
Fair value change to cash flow hedge instruments 7 7
Actuarial gains (losses) recognized directlyin equity (2) (2)
Translation differences (89) (89)
Other changes (2) 2)
Movements in equity accounts 676 676
Total changes 0 (89) 1 13 7 (2) 674 604
Equity at June 30, 2006 33 60 5 275 6 (88) 2,242 2,533
Stock-based compensation 2 2
Effect of fair value change to investments and securities 562 562
Deferred taxes on fair value change to investments and
securities 9) 9)
Fair value change to cash flow hedge instruments 10 10
Transfer of fair value to income statement (2) (2)
Actuarial gains (losses) recognized directly in equity 25 25
Translation differences 3 3
Other changes (24) (24)
Total changes 0 3 2 551 10 25 (24) 567
Equity at December 31,2006 33 63 7 826 16 (63) 2,218 3,100
Stock-based compensation 6 2 8
Effect of fair value change to investments and securities 20 20
Deferred taxes on fair value of investments and securities 2 2
Transfer of fair value to income statement (1) (1)
Fair value change to cash flow hedge instruments 5 5
Actuarial gains (losses) recognized directlyin equity 8 8
Translation differences 15 15
Change in scope of consolidation (31) (31)
Other changes (22) (22)
Movements in equity accounts 221 221
Total changes 0 15 6 21 5 8 170 225
Equity at June 30, 2007 33 78 13 847 21 (55) 2,388 3,325
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Equity attributable to the equity holders of the company - Treasury stock
At June 30, 2007 IFI S.p.A. directly holds the following preferred shares of treasury stock:

Carrying amount % of
No. of shares Pershare (€) Total (€in ml) class
IFI — preferred shares 5,360,300 13.15 70.5 6.98

In the first half of 2007, there were no transactions involving treasury stock.

The ordinary stockholders' meeting of May 14, 2007 authorized the purchase of treasury

stock for 18 months for a maximum of 16,000,000 IFI ordinary and/or preferred shares
for a total of € 200 million.

Equity attributable to the minority interest

6/30/2007 12/31/2006

Capital and Profit Capital and Profit
€ in millions % reserves (loss) Total reserves (loss) Total
IFIL Group 34.22 2,965 149 3,114 2,325 575 @ 2,900

(a) Of which € 396 million relates to the minority interest's share of the gain on the SGS sale
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Stock option plans

Stock option plans with underlying IFIL stock

In the first half of 2007, there were no changes from the comments made in Note 21 of
the consolidated financial statements at December 31, 2006 of the IFI Group, to which
reference should be made for additional information.

Stock option plan with underlying Alpitour stock

In the first half of 2007, there were no changes from the comments made in Note 21 of
the consolidated financial statements at December 31, 2006 of the IFI Group, to which
reference should be made for additional information.

Cushman & Wakefield Group stock option plans
There are two distinct stock option plans which are summarized in the following table:
Employee Stock Purchase Plan Options and Management Options:

Employee Stock Purchase Plan Management Options

Tranche 1 Tranche 2 Total EBITDA EBITDAMargin  Total
Date of board of directors' meeting 12/19/2005  12/19/2005 3/30/2007 3/30/2007
Number of options than can be exercised 11,166 7,372 18,538 7170 4780 11,950
Grant date 12/14/2005  6/29/2006 4/1/2007 4/1/2007
Exercise date 1/1/2008 11/2009 2008/2012 2008/2012
Exercise price atgrant date $548 $782 $1,259 $1,259
Term of options post-vesting 10 years 10 years 10 years 10 years
Forfeitures prior to December 31, 2006 (828) (828)
Total number of options at December 31,2006 10,338 7,372 17,710 7170 4,780 11,950
Number of options assumed by C&W Group at
April 1,2007 10,338 7372 17,7110 7,170 4,780 11,950
Additional options granted - - - - - -
Options forfeited - - - - -
Options granted - - - - - -
Options outstanding at June 30, 2007 10,338 7,372 17,710 7170 4,780 11,950

The aggregate fair value of the above stock option plans, taking into account the forfeiture
rate (forfeitures by the participants as a result of not reaching targets), amounts to
$ 2.4 million (€ 1.8 million) for the first tranche and $ 3 million (€ 2.2 million) for the
options awarded in the second tranche, as determined by an independent appraisal.
According to the provisions of IFRS 2, the appraisal was based on the Black-Scholes
pricing model using the following assumptions:

Management Options Tranche 1 Tranche 2
Volatility 35.00% 35.00% 35.00%
Estimated life 10 anni 6.5 years 6.5 years
Risk-free rate 4.74% 4.22% 5.12%
Dividend yield N/A 1.20% 1.22%
Forfeiture rate 0.00% 10.00% 10.00%

Volatility is based on the historical volatility of comparable public companies.
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19.

Provisions for employee benefits
The composition is as follows:

Current portion Non-current portion

€ in millions 6/30/2007 12/31/2006  6/30/2007 12/31/2006
Cushman & Wakefield Group 67 61

Alpitour Group 0 20 21
Juventus Football Club S.p.A. 0 1 1
IFI/IFIL Holdings System 0 5 5
Sequana Capital S.A. 0 7 0 110
Total 67 7 87 137

Changes during the first half of 2007 are presented as follows:

Reclassification
of Sequana Capital

Release of Release of Change in the balances to

Balance at provisions provisions scope of “Liabilities relating to Other Balance at
€ in millions 12/31/2006 Accruals used notused consolidation assets held for sale” changes 6/30/2007
Alpitour Group 21 1 (2) 20
Juventus Football Club S.p.A. 1 1
IFI/IFIL Holdings System 5 5
Sequana Capital S.A. 117 3 (5) 4) 3) (74) (34) 0
Cushman & Wakefield Group 40 (40) 133 (5) 128

144 44 (47) (4) 130 (74) (39) 154

Effect on the income statement:
Result from current operations 44 (45) (1)
Other nonrecurring income and
expenses (2) (3)

An analysis of the employee benefits of the companies in the
Cushman & Wakefield Group are presented below.

Cushman & Wakefield, Inc. implemented a non-qualified deferred compensation plan for
highly compensated employees. Under this plan participants can elect to defer a portion
of their compensation to the plan. The investment returns on participant balances are
indexed to 11 investment choices and are based on participant elections.

At June 30, 2007, the plan liability to the participants amounted to $ 43.1 million
(€ 31.9 million) and was hedged by financial investments for an amount of $ 49 million
(€ 36.3 million) managed by a Trust.

Cushman & Wakefield Healey & Baker funds a certain number of defined contribution
plans set up pursuant to the laws in force in the countries in which it operates.

The relative cost incurred for such plans for the quarter April — June 2007 amounted to
$ 2.4 million (€ 1.8 million).

Cushman & Wakefield Healey & Baker also operates a form of hybrid pension plan
(“UK Plan”) which has features of both defined contribution and defined benefit plans.
Each year, the participants of the UK Plan have the possibility of purchasing “units of
benefit” by making regular contributions based on age, with the company contributing an
amount equivalent to twice the amount paid in by the associate.

The contributions are invested so that benefits can be paid to the associates upon
retirement or similar events.

Prior to retirement, the UK Plan guarantees only part of the benefits.

Cushman & Wakefield Healey & Baker suspended its contributions to the plan with effect
on March 31, 2002 and, subject to certain transitional agreements, introduced a defined
benefit plan for employees starting from that date.
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The change in the UK Plan benefit obligations and assets for the second quarter of 2007
is presented as follows:

Change in actuarial liability

€ in thousands

Balance of actuarial liability at March 31, 2007 64.994
Pension cost

89
Financial expenses on actuarial liability 859
Actuarial gains (losses) generated (5.107)
Payments made (312)
Exchange differences (1.678)
Balance of actuarial liability at June 30, 2007 58.845
Fair value of the assets
€ in thousands
Fair value of the assets at March 31,2007 47.366
Expected return on plan assets 1.459
Employer contributions 89
Payments made (312)
Exchange differences 31
Fair value of the assets at June 30,2007 48.633

The actuarial losses recorded subsequent to the acquisition of the Cushman & Wakefield
Group by the IFIL Group (€ 5 million) were recognized in equity.

The net balance between plan assets and liabilities (equal to € 10 million) was recorded
in non-current liabilities.

The assumptions used to determine the liabilities at June 30, 2007 are as follows:

2007
Discount rate 5.82%
Pension increase rate 5.00%
Analysis of net cost
€ in thousands
Pension cost 89
Financial expenses on actuarial liability 859
Expected return on plan assets (815)
Net cost 133
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The assumptions used to determine the relative cost of pensions for 2007 are as follows:

2007
Discount rate 4.90%
Pension increase rate 5.00%
Annual return of plan assets 7.10%

The annual return of plan assets is based upon the yield of bonds issued by the British
government plus a margin estimated at every closing date.

The annual rate approximates the historical annual rate of the plan assets and reflects
the expected return for the assets divided between equity shares and debt securities. The
average breakdown of the above assets at June 30, 2007 is the following:

Target Asset

Asset category 2007 Allocation
Equity shares 85.90% 87.20%
Debt securities 7.10% 7.50%
Other 7.00% 5.30%
100.00% 100.00%

The “UK Plan” assets include equity shares of companies listed in the United Kingdom
and the United States and fixed-rate debt securities.

The investment strategies and policies for the plan assets are established for the purpose
of obtaining a reasonable balance between risk, likely return and the administration
expenses, as well as maintaining the funds at a level which meets the minimum funding
requirements. In order to ensure that an appropriate investment strategy is in place, an
analysis of the plan assets and liabilities is periodically performed.

The estimated cost for the defined benefit plan for the year 2007 is £ 1.5 million
(€ 2.2 million).

The estimated dates for the payment of future employee benefits are the following:

Employee
€ in thousands Benefits
2007 1,519
2008 1,649
2009 1,649
2010 2,054
2011 1,967
Beyond 5 years 12,614

Provisions for other liabilities and charges

At June 30, 2007, provisions for oth