$QQXDO 5HSH



Exor

%RDUG 5SHSRUW

,  HWWHU WR 6KDUHKROGHUYV

%RDUG RI '"LUHFWRUV &RPPLWWHHY DQG ,QGHSHQGHQW $XGLWRUYV
+LJKOLIJKWYV

3URILOH

([RBHUIRUPDQFH PHDVXUHYV

5HYLHZ RI WKH &RQVROLGDWHG 5HVXOWV RI WKH ([RU *URXS O 6KRUWHQHG

5HYLHZ RI WKH &RQVROLGDWHG 5HVXOWYV RI WKH ([RU *URXS

6XEVHTXHQW HYHQWYV DQG RXWORRN

ODMRU VKDUHKROGHUV DQG RZQHUVKLS VWUXFWXUH

5LVN PDQDJHPHQW ULVNV DQG FRQWURO V\VWHP

&RUSRUDWH *RYHUQDQFH

6 XVWDLQDELOLW\ 5HSRUW

SHPXQHUDWLWQ 5HSRU

([RU *URXRQVROLGDWHG )LQDQFLDO 6WDWHPHQWYVY DW '"HFHPEHU
([RU 1 9 &RPSDQ\ )LODQFLDO 6WDWHPHQWY DW 'HFHPEHU

([RU19 2WKHU ,QIRUPDWLRQ

,QGHSHQGHQW $XGLWRU V 5HSRUW
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6KDUH &DSLWDO DV Rl 'HFHPEHU

$PVWHUGDP 'XWFK &RPPHUFLDO 5HJLVWHU XQGHU QXPEHU

'LVFODLPHU WKLV GRFXPHQW LV D 3') FRS\ RI WKH $QQXDO 5HSRUW RI ([RU 1 9 DW 'HFHPE
VSHFLILHG LQ WKH 5HJXODWRU\ THFKQLFDO 6WDQGDUGV RQ (6() 'HOHJDWHG 5HIJXODWLRQ (
(6() VLQJOH UHSRUWLQJ SDFNDJH DV ILOHG ZLWERZ¥WKHRBYOFRY DYDLODEOH LQ WKH ZHEVLWH
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'HDU 6KDUHKROGHUYV

, ILQDOLVHG WKLV \HDUxV /HWWHU ZKLOH QHDULQJ WKH HQG RI D
WKHVH SDVW IRXU \HDUV ZH KDYH IDFHG PDQ\ DGYHUVLWLHV DQG
LQWHQVLI\ ZLWK WKH RQJRLQJ ZDU LQ 8NUDLQH WKH JHRSROLWLFD
LQIODWLRQ ULVLQJ WR WULJIJHULQJ VLIQLILFDQW ORVVHV LQ ERYV

$V , GHSDUW ,QGLD WKH ZLVGRP RI ODKDWPD *DQGKL LV YHU\ PXFK
VDLG U3HDFH LV QRW WKH DEVHQFH RI FRQIOLFW EXW WKH DELOLW

(;25 ,1

, Q ([RUxV 1HW $VVHW 9DOXH SHU VKDUH RU 1IBEVSSHHUVKDRIHQ JGE
S S RXU EHQFKPDUN WKH 06&, :RUOG ,(B6H[ ERWK GHQRPLQDWHG L

(;25 1$9 3(5 6+$5( 3(5)250$1&( YV 7+( 06&, :25/" ,1'(; LQ (85

$QQXDO SHUFHQWDJH FKDQJH
<HDU ([RU 1$9 SHU VKDUH LQ06&5 :RUOG ,QGH[ LQ (855HODWLYH UHVXOWYV

&RPSRXQG DQQXDO UDWH
1RWH GDWD LQ VWDUWYV IURP ODUFK VW WKH GDWH EHIRUH ([RU V OLVWLQJ RQ %RUVD
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7KH PDLQ GULRMWMRBRIRRIPWREW \HDU KDV EHHQ RXU FDVK ZKLFK PDG
*URVYV $VVHW 9DOXH *$9 LQ -XO\ DIWHU ZH VROG 3DUWQHUS5S5H W
ELOOLRQ

2Q WKH FORVLQJ GDWH ZH UHFHLYHG FDVK SURFHHGV RI ELOOL
UHLQVXUDQFH YHKLFOHV PDQDJHG E\ 3DUWQHUS5H IRU ELOOLR
UHFHLYHG IRU ELOOLRQ DQG ELOOLRQ SDLG LQ (85

7KH ELOOLRQ GHFUHDVH LQ WKH YDOXH RI RXU &RPSDQLHV ZD
WRIHWKHU ZLWK WKH QHJDWLYH PDUNHW SHUIRUPDQFH RI RXU OLV\

7KH GRXEOLQJ LQ WKH VL]H RI RXU ,QYHVWPHQWY UHVXOWHG IURP |
S3DUWQHUS5H VDOH *LYHQ WKDW ,QYHVWPHQWY QRZ PDNHV XS D JU!
VHFWLRQ ERWK LQ RXU 1%$9 EUHDNGRZQ DQG WKLV /HWWHU WR SUR
([RU ,QYHVWPHQWY SULPDULO\ UHSUHVHQWY WKH IXQGV GLUHFWC
3XEOLF 1LNKLO 6ULQLYDVDQ 3ULYDWH DQG 1RDP 2KDQD 9HQWXU

ORVW RI WKH UHPDLQLQJ 3DUWQHUS5H SURFHHGYV DUH KHOG LQ 2W
YHKLFOHVY DQG RWKHU DVVHWYV

1(7 $66(7 9%$/8( $7  '(&(0%(5

&KDQJH YV 'HF
$PRXQW
&RPSDQLHYV | |
L, QYHVWPHQWYV | |

PLOOLRQ "HE "HE

2ZWKHUV

*URVV $VVHW 9DOXH *$9

*URVV 'HEW

%RQGV DQG EDQN GHEW

2WKHU ILQDQFLDO OLDELOLWLHV
2WKHU /LDELOLWLHYV

1IHW $VVHW 9DOXH 1$9

1$9 SHU 6KDUH (85
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&RPSDQLHWRI *$9
(QWHULQJ D QHZ VHFWRU KHDOWKFDUH

‘H GHHSHQHG RXU NQRZOHGJH RI WKH KHDOWKFDUH VHFWRU DQG LC

7KLV VHFWRU ZLOO FRQWLQXH WR H[SDQG RYHU WKH FRPLQJ GHFD
SRSXODWLRQV DFURVV WKH JOREH )RU H[DPSOH ZKLOH 86 KHDOYV
EHWZHHQ DQG SHU \HDU WKHVH FRVWV LQFUHDVH HLJKWI
OLYH LQ D ZRUOG ZLWK D JURZLQJ SRSXODWLRQ WKDW LV DOVR OL"®
FRVW DQG LPSURYH WKH TXDOLW\ RI KHDOWKFDUH V\VWHPV DQG WK
FDSLWDO

JRU ([RU QRW RQO\ GR LQYHVWPHQWY LQ KHDOWKFDUH UHVRQDWH
WKRVH ZLWK ORQJ WHUP KRUL]JRQV $V WKH JUDSK EHORZ VKRZV
VXEVHFWRUV RXWSHUIRUPHG WKH 06&, :RUOG ,QGH[ LQ WHUPV RI DC
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2XU ODUJHVW KHDOWKFDUH LQYHVWPHQW LQ ZDV LQ ,QVWLWX
SULYLOHJHG SDUWQHUVKLS ZLWK WKH OOULHX[ IDPLO\ DQG RXU LQ
VKDUHKROGLQJ LQ WKH FRPSDQ\

'KHQ ZH EHJDQ RXU ILUVW FRQYHUVDWLRQV ZLWK WKH O©QULHX][ ID
ZKLFK KDV JXLGHG WKHP RYHU WKH SDVW \HDUV LQ SURYLGLQJ
LQIHFWLRXVY GLVHDVHYVY DQG FDQFHUV WR LPSURYH PHGLFLQH DQG S

7KHLU VWRU\ EHJDQ LQ ZKHQ ODUFHO O0©OULHX[ MRLQHG ,QVWL
3DVWHXUxV WHDFKLQJV WR FUHDWH ,QVWLWXW %LRORJLTXH 0QULH:
LQ DQG ZRXOG EULQJ WKH UHODWLYHO\ VPDOO VFDOH YLURORJ\
IRRWVWHSYV RI KLV IDWKHU &KDUOHV DQG OHDG WKH LQWHUQDWLR
OHDGHU LQ KXPDQ DQG YHWHULQDU\ YDFFLQHV ,Q WKH FRPSDGC
LWV YDFFLQHV EXVLQHVV FUHDWLQJ D QHZ ELR LQGXVWULDO FOXV
ELROOULHX[ D FRPSDQ\ IRXQGHG LQ E\ $ODLQ OO©OULHX[ 7KH
LPPXQRWKHUDS\ DQG IRRG VDIHW\ 7RGD\ $OH[DQGUH KLV VRQ LV
WKH JURXS DQG KH KDV YHU\ FOHDUO\ VWDWHG KLV DSSURDFK DV I
LV LPPHQVH $QG ZH QHHG KXPLOLMRHBNFDXVH WKH WDVN LV

© Florent Dubray

'LWK $OH[DQGUH DQG $0DLQ
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*LYHQ WKH O©OULHX[ IDPLO\xV YHU\ VXFFHVVIXO HQWUHSUHQHXULD
VSHFLDO RSSRUWXQLW\ WR EXLOG D UHODWLRQVKLS ZLWK $0ODLQ C
ZLWK WKHP DQG WKHLU FROOHDJXHY DQG OHDUQLQJ IURP WKHLU FF
VKDSLQJ WKH IXWXUH RI KHDOWKFDUH

,QVWLWXW O0OULHX[ FRQVLVWY RI D XQLTXH FROOHFWLRQ RI ILYH F
ODUJHVW SOD\HU LQ IRRG VDIHW\ LQVSHFWLRQ $%/ FRQGXFWV 5 ' D
FDQFHU DQG LQIHFWLRXYV GLVHDVHVY 7UDQVJHQHXxV LPPXQRWKHUD
LPPXQH UHVSRQVH DJDLQVW VSHFLILF WXPRXUV RU LQIHFWHG FHC(
LQQRYDWLYH HQWUHSUHQHXUV WKDW FRXOG EH WUDLOEOD]HUV LQ

7KH PDMRULW\ RI ,QVWLWXW O0OULHX[xV *URVV $VVHW 9DOXH KRZH)
FRPSDQ\ D OHDGLQJ LQ YLWUR GLDJQRVWLFV SOD\HU IRFXVHV RQ

&29,"' DFFHOHUDWHG LQQRYDWLRQ LQ WKLV DUHD DQG WRGD\ JUR
QHHG IRU IDVW GLDJQRVWLFV WR ILJKW WKH UVLOHQW SDQGHPLFU
FRXOG FDXVH XS WR PLOOLRQ GHDWKV SHU \HDU E\ LL WK

HQDEOH LQGLYLGXDOLVHG WUHDWPHQWY DQG LGLD JOKRH WHHAAKHALER
EH\RQG WKH KRVSLWDO ODERUDWRU\ WR DOO WKH YDULRXV SRLQWYV

7TKDOQNV WR RXU FORVH DQG HYHU VWUHQIJWKHQLQJ UHODWLRQVKLS
ORRN IRUZDUG ERWK WR VXSSRUWLQJ WKH GHYHORSPHQW RI WKHL
GHHS NQRZOHGJH DQG H[SHUWLVH LQ RXU VHDUFK IRU IXWXUH KHD
ILHOGVY RI JHQRPLFYVY SURWHRPLFVY OLIH VFLHQFH WRROV LPDJLQJ

(DUOLHU RQ LQ ZH DOVR PDGH DQRWKHU KHDOWKFDUH LQYHVWF
,WDOLDQ FRPSDQ\ IRFXVHG RQ WKH PDQDJHPHQW RI KRVSLWDOV L
IRXQGHG LQ HDUO\ E\ 1LFROD %HGLQ D \RXQJ DQG WDOHQWHG

FKDOOHQJH RI FUHDWLQJ D QHZ KHDOWKFDUH SURYLGHU LQ ,WDO
KRVSLWDO JURXS *UXSSR 2VSHGDOLHUR 6DQ 'RQDWR IRU \HDUV

/ILIHQHW +HDOWKFDUH KDV VLQFH GHYHORSHG WKURXJK D FRPELQ
RUJDQLF JURZWK DQG QRZ FRPSULVHV WHQ IDFLOLWLHV LQFOXGLQ
,WDOLDQ UHJLRQV /RPEDUG\ 3LHGPRQW (PLOLD 5RPDJQD DQG /D]L
SHRSOH :H VHH PRUH RSSRUWXQLWLHV ZLWKLQ WKH QH[W GHFDGF
JURZWK DV LW EHFRPHV NQRZQ ZLWKLQ LWV VHEWRU IRU LQQRYDW
WKH SDWLHQW MRXUQH\ DQG FRXSOLQJ WKLV ZLWK JRRG ILQDQFLD¢
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7TKURXJK ([RU 9HQWXUHV ZKRVH HYROXWLRQ IURP ([RU 6HHGV , ZL(
SDUWQHUVKLSV ZLWK KHDOWKFDUH FRPSDQLHVY DW D PXFK HDUOL
HPHUJLQJ FRPSDQLHVY DW WKH LQWHUVHFWLRQ RI ELRORJ\ DQG V
DGGUHVVLQJ FRUH LQHIILFLHQFLHY LQ WKH KHDOWKFDUH LQGXVW
PDQXIDFWXULQJ DQG LQFUHDVHG GHFHQWUDOLVDWLRQ RI KHDOWKF

7KH DELOLW\ WR HQJLQHHU ELRORJ\ LV WUDQVIRUPLQJ KRZ KXPDQ
LQFUHDVHG SHUVRQDOLVDWLRQ 1H[W JHQHUDWLRQ WKHUDSLHV OL
WR SURJUDPPH ELRORJ\ ZLWK JUHDWHU SUHFLVLRQ DQG VRSKLVWLF
LQLWLDO VXFFHVVHV RI P51%$ YDFFLQHV ,Q IHQWXUHY SDUWQH
WKHUDSLHVY WR DUHDV OLNH UDUH GLVHDVHYV DQG RQFRORJ\

1HZ FKDOOHQJHVY FUHDWHG E\ SHUVRQDOLVHG WKHUDSHXWLFV LQF
DUH FRVWO\ DQG LQDFFHVVLEOH IRU PDQ\ DUH DOVR FUHDWLQJ RS
‘H UHFHQWO\ SDUWQHUHG ZLWK D VWDUWXS WKDW LV GHYHORSLQJ
SDWLHQW VSHFLILF WKHUDSLHYV

)LQDOO\ GLJLWDO WRROV DUH HQDEOLQJ WKH GHFHQWUDOLVDWLRC
SDWLHQW HQJDJHPHQW DQG UHPRWH SDWLHQW PRQLWRULQJ :H KD
DUHD DQG DUH H[SORULQJ RWKHUV

SHIOHFWLQJ RQ , FDQ FRQILGHQWO\ VKDUH ZLWK \RX WKDW RXU
WKDW WKHUH DUH UHDO RSSRUWXQLWLHY IRU XV LQ WKLV VHFWRU
ZKDW ZH KDYH OHDUQHG VR IDU DQG HQFRXUDJHG E\ RXU ILUVW LQY
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2XU ELJIJHVW &RPSDQLHYV

, ZLOO QRZ VKDUH ZLWK \RX DQ XSGDWH RQ RXU WKUHH ELJIJHVW
,QGXVWULDO O DOO RI ZKLFK SUHVHQWHG QHZ VWUDWHILF SODQV L

J)HUUDUL RXU PRVW YDOXDEOH &RPSDQ\ FRQWLQXHV WR VWUHQJW!
JHUUDUL 'D\WRQD 63 EHLQJ DZDUGHG WKH *UDQG 3UL]H ORVW %HD.
$XWRPRELOH ,QWHUQDWLRQDO 7KLV DZDUG KLJKOLJKWV WKH EH]
SDVVLRQDWHO\ FUDIWHG DW ODUDQHOOR

© Feran

JHUUDUL 'D\WRQD 63

IDWHU RQ LQ WKH \HDU %HQHGHWWR 9LJQD DQG KLV WHDP SUHVH
3XVKLQJ WKH %RXQGDULHV 7KH SODQ RXWOLQHG WKHLU LQWH
DQG LQFOXGLQJ WKH KLJKO\ DQWLFLSDWHG QHZ 6XSHUFDU I

%\ LQWHUQDO FRPEXVWLRQ HQJLQHV ZLOO UHSUHVHQW RI V

IXOO\ HOHFWULF ZLOO PDNH XS WKH UHPDLQLQJ JHUUDULXV DL

FRQVXPHU SUHIHUHQFHV ZKLOH UHVSHFWLQJ UHJXODWLRQV DQG

SHUIRUPDQFH DQG VRXQG $V )HUUDUL UDFHV DKHDG ZLWK LWV HY
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ZLOO LQFUHDVH XS WR ELOOLRQ E\ DQG LWV DGMXVWHG (%,7
ZHOO LQ OLQH ZLWK EHVW LQ FODVV OX[XU\ FRPSDQLHYV

JHUUDUL FORVHG WKH \HDU ZLWK UHFRUG UHVXOWYVY LQFOXGLQJ UH
\HDU DQG DQ DGMXVWHG (%,7'$ RI ELOOLRQ PDUJLQ :KLOH
WKH ZzDOOV Rl ODUDQHOOR SDUWLFXODUO\ WR VWUHQJWKHQ LWV U
OLQHVY RQ WKH FDWZDONV WKH ZLOO WR SURJUHVV WKDW RXU IRXQ
WR NHHS WKH SHRSOH RI )HUUDUL KXPEOH DQG DPELWLRXV DV WKH\)

$IWHU MXVW WZR \HDUV 6WHOODQWLYVY FRQWLQXHV WR GHOLYHU U
UHYHQXHV RI ELOOLRQ XS RQ WKH SUHYLRXV \HDUxV SUR |
DGMXVWHG RSHUDWLQJ LQFRPH RI ELOOLRQ PDUJLQ 6WHO(
LQ WKH DXWRPRWLYH ZRUOG DV WKH WKLUG ODUJHVW SOD\HU E\ UF
GLVFORVXUH GLIIHUHQFHVY DFURVV JOREDO 2(0V WKH PDUNHW OHD
DOO YHU\ HQFRXUDJLQJ LQGLFDWLRQV IRU D \RXQJ FRPSDQ\ ZLWK G

$V 6WHOODQWLYV SXUVXHV LWV WUDQVLWLRQ LW SODQV WR FRQWLC
WR GRXEOH QHW UHYHQXHV WR ELOOLRQ E\ DV FRPSDUHG
DGMXVWHG RSHUDWLQJ LQFRPH PDUJLQV WKURXJKRXW WKH GHFDGH

6LQFH UHYHDOLQJ LWV 'DUH )RUZDUG VWUDWHJILF SODQ LQ ODUF
YHQWXUHYV DQG FDUHIXOO\ FKRVHQ LQYHVWPHQWY WR GHHSHQ LW
IXWXUH RI VXVWDLQDEOH PRELOLW\ 7KHVH LQFOXGH LWV SDUWQHU
WR FUHDWH ODUJH VFDOH OLWKLXP LRQ EDWWHU\ SURGXFWLRQ S
JUHH PRYH RI WKH FDU VKDULQJ FRPSDQ\ 6KDUH 1RZ DQG LWV DFT
LOQOWHOOLJHQFH DQG DXWRQRPRXV GULYLQJ WHFKQRORJLHVY 6WHOO
DQG KDV DJUHHG WR PDQXIDFWXUH $UFKHUxV IODJVKLS HOHFWULF
DQG WR IXUWKHU LQYHVIK XS WHRHQW BIUHYVIEHRIOVNDWLRQ E\ &DUORV 7D
JDYH D FOHDU LGHD RI WKH IXWXUH 6WHOODQWLV LV EXLOGLQJ

/IDVW \HDU , SURPLVHG WKDW , ZRXOG VKDUH ZLWK \RX PRUH GHWDI
D ULFK SRUWIROLR RI KLVWRULF EUDQGV O &DVH 1HZ +ROODQG )l
IRXU WK DQG WK FHQWXU\ HQWUHSUHQHXUV

&DVH ZDV IRXQGHG LQ WKDQNV WR -HURPH ,QFUHDVH &DVHxV C
WKUHVKLQJ PDFKLQH D SLHFH RI IDUPLQJ HTXLSPHQW WKDW UHPRY
86% , Q $EH =LPPHUPDQ VWDUWHG WKH 1HZ +ROODQG ODFKLQH

IUHH]H SURRI VWDWLRQDU\ HQJLQHV LQ 1HZ +ROODQG 3HQQV\OYDC
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FROG ZLQWHUVY WKHUH 2Q WKH RWKHU VLGH RI WKH ZRUOG LQ
WXUQHG KLV SDVVLRQ IRU PRWRUV LQWR D OLIHWLPH HQGHDYRXU
ZKLFK LQ FUHDWHG LWV ILUVW WUDFWRU WKH PRGHO +HQU\
ZRXOG WKHQ SURGXFH KLV ILUVW WUDFWRU WKH ORGHO ) LQ O
DUH IRXU RI WKH FRPSDQ\xV OIRXQGLQJ IDWKHUVx ZKRVH DPELWLR:
PHFKDQLVHG DJULFXOWXUH DQG FRQVWUXFWLRQ DQG WKH IRXQGD\

$ FHQWXU\ ODWHU WKH SRZHUIXO PDFKLQHV &1+ ,QGXVWULDO SURC
VXFK DV LQGXVWU\ OHDGLQJ PDFKLQH DXWRPDWLRQ DGYDQFHG DU\
PDUNV D VKLIW IURP EXLOGLQJ HYHU PRUH SRZHUIXO O DQG XVXDO
FRXOG PDNH IDUPHUVx DQG EXLOGHUVx OLYHV HDVLHU DQG PRUH

DGYHQW RI FRQQHFWLYLW\ O OLQNLQJ PDFKLQHV WR WKH IDUP RU
RIWHQ XVLQJ UHDO WLPH GDWD FDQ EH DXWRPDWLFDOO\ LPSOHI

HITLFLHQF\

$W WKH VWDUW RI 6FRWW : :LQH DQG KLV WHDP SUHVHQWHG W
PDUU\LQJ *UHDW ,URQ DQG.&1+HDWG XN MU LTRIGDA WHEKQRORJ\ PDNHV
IRU FHUWDLQ DSSOLFDWLRQV XVLQJ HQGOHVV WHUDE\WHV RI GDW
UHVSHFWLQJ WKH VRLO

1HZ +ROODQG 7 (

(=)
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https://vimeo.com/815608158

7KH FRPSDQ\ LV FRQWLQXLQJ WR GHYHORS LWV GLJLWDO DQG SUH
VRXUFHVY DQG FUHDWH PRUH FXVWRPLVHG DSSURDFKHV WR FRQVWU
DFTXLUHG WKH SUHFLVLRQ DJULFXOWXUH OHDGHU 5DYHQ IRU

GLIJLWDO DJULFXOWXUH SUHFLVLRQ WHFKQRORJ\ DQG WKH GHYHOR
KHOSHG IDVW WUDFN WKH FRPSDQ\xV DELOLW\ WR VXSSRUW IDUPH
ZLWK OHVV WLPH HIIRUW DQG FRVW 7KHVH DXWRQRPRXV WHFKQRC
EH LQ WKH FDE WR RSHUDWH WKHLU PDFKLQHV EXW FDQ URQFRWMABDG\ X

$V D UHVXOW Rl WKHVH LQQRYDWLRQV SUHFLVLRQ WHFKQRORJ\ F
FRQWULEXWLRQ IRU WKH FRPSDQ\ LQ ZLWK WKHVH UHYHQXHV |
\HDUV WR FRPH 7KLV SURPLVLQJ QHZ JURZWK SODWIRUP EXLOC(
IRXQGDWLRQV VWURQJ JOREDO EUDQGYV VXSSRUWHG E\ D GLVFLSOL
JUHDW LURQ ERUQH RXW E\ PDUNHW OHDGLQJ KDUYHVWLQJ HTXLSF
VHUYLQJ FXVWRPHUYV DQG GULYLQJ FROQWLQXRXYV LPSURYHPHQW

'LWKLQ LWV FRQVWUXFWLRQ VHIJPHQW &1+ ,QGXVWULDO KDV EHF
DFTXLVLWLRQV VXFK DV WKH SXUFKDVH RI 6DPSLHUDQD D VS
XQGHUFDUULDJHY WR EULGJH KLVWRULF JDSV LQ LWV SURGXFW SEF
UHWXUQ WR SURILWDEOH JURZWK LQFOXGLQJ LPSOHPHQWLQJ D UH
HOQKDQFLQJ LWV 5 "' FDSDELOLWLHY DQG RSWLPLVLQJ LWV PDQXIDFW

$ORQIJVLGH WKHVH FKDQJHV WKH FRPSDQ\ LV FRQWLQXLQJ WR GHC
UHSRUWHG FRQVROLGDWHG UHYHQXHV RI ELOOLRQ XS RQ Wi
DFWLYLWLHYVY RSHUDWLQJ LQFRPH XS DW ELOOLRQ PDUJLQ

. YHFR *URXS EHFDPH RXU QHZHVW SXEOLF &RPSDQ\ O DQG FRPSOHMW
WKH )LDW *URXS O ZKHQ LW EHJDQ LWV VWDQGDORQH OLIH DW WK
(XURQH[W OLODQ $V , WRXFKHG RQ ODVW \HDU ZH EHOLHYH WKDYV
VLIJQLILFDQW RSSRUWXQLWLHV ZLWKLQ WKH WUDQVSRUWDWLRQ [
IXQGDPHQWDO FKDQJHYV

7KH FRPSDQ\ FORVHG LWV ILUVW \HDU ZLWK LPSURYLQJ ILQDQFLDO
FRQVLVWHQW SURJUHVV RQ WKH REMHFWLYHV WKH\ VHW DW WKHLU
DQG D O RSHUDWLQJLQFRPH PDUJLQ LQ
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$ GLIILFXOW \HDU IRU -XYHQWXYV

7R D JUHDWHU H[WHQW WKDQ PDQ\ RI RXU &RPSDQLHV -XYHQWXYV
HIWHUQDO DGYHUVLWLHV LQ ZKLFK WKH &0XE VWUXJJOHG WR G

,Q JHQHUDO FRQWLQHQWDO (XURSHDQ IRRWEDOO LV IDLOLQJ WR |
BUHPLHU /HDJXH ZKRVH UHYHQXHYVY DUH H[SHFWHG WR RXWSDFH 6HU
VHDVRQ 7KH HIIHFWV RI WKLV GRPLQDQFH DUH VHHQ LQ WKH WUDQ®
WKH VXFFHVV RI FOXEV LQ WKH VXPPHU ZLQGRZ WKH 3UHPLHU
DV PXFK DV WKH DJJUHJDWH VSHQG RI 6HULH $ /D/LJD %XQGHV(
FRQWLQXHG LOWR WKH ZLQWHU ZLQGRZ ZLWK &KHOVHD DORQH VSH
IURP WKRVH IRXU OHDJXHV )RRWEDOO LV VWLOO LQ LWV WUDQVL
UHPDLQV D ODFN RI ZLGHVSUHDG FODULW\ ZKLFK LV FUHDWLQJ ILQI

$IJDLQVW WKLV EDFNGURS -XYHQWXV KDG D VLJQLILFDQW ORVV RI
VLQFH WKH PHQxV 7HDP GLG QRW ZLQ D WLWOH +RZHYHU LW 2
HQGHG XS RFFXS\LQJ WKH FRPSDQ\xV %RDUG ZKLFK PHW WLPHYV
LOQFUHDVHG WR WKH SRLQW ZKHUH WKH %RDUG GHFLGHG WR UHVLJ
PRVW HIIHFWLYH zZD\ DJDLQVW FKDUJHV UDQJLQJ IURP DOOHJHGO
FRPPXQLFDWLRQV WR WKH ILQDQFLDO PDUNHWY UHODWHG WR PD
SOD\HUV VDODULHV -XYHQWXV GHQLHV DQ\ ZURQJGRLQJ

, ZRXOG OLNH WR WKDQN WKH -XYHQWXV %RDUG IRU DFWLQJ ZLW
$QGUHD $JQHOOL ZKR JXLGHG -XYHQWXV GXULQJ D WUDQVIRUPDWL"

7KH &0XE KDV EHHQ UHPDUNDEO\ VXFFHVVIXO ZLQQLQJ HYHU\WKLQJ

PHQxV ZRUOG FKDPSLRQV O PRUH WKDQ DQ\ FOXE LQ KLVWRU\ 7k
JUHDW MR\ WR RXU IDQV DOVR FUHDWHY KRZHYHU FRQVLGHUDEOH
&OXE IDFHV FKDOOHQJHV

-XYHQWXV QRZ KDV D QHZ &KDLUPDQ *LDQOXFD )HUUHUR DQG D QFH
DW WKH KHOP RI RXU PHGLD FRPSDQ\ *(', ZKHUH KH LV OHDGLQJ T
*LDQOXFD DQG ODXUL]JLR ZLOO EH VXSSRUWHG E\ D QHZ %RDUG DQC
-XYHQWXV DGGUHVVHV LWV PDQ\ FXUUHQW FKDOOHQJHV ZKLOH VDI
EDFN VWURQJHU ERWK RQ DQG RIl WKH SLWFK
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+RZ ZH YDOXH RXU &RPSDQLHV

2XU &RPSDQLHV UHSUHVHQW WKH PDMRULW\ RI RXU *URVV $VVH
FRPSRQHQWY LQ DVVHVVLQJ KRZ ZHOO ([RU LV SHUIRUPLQJ :H PF
FRPSDQLHV WKURXJK WUDFNLQJ ([RUxV 1%$9 SHU VKDUH ZKLFK ZH
FDOFXODWLQJ RXU 1%$9 ZH YDOXH RXU OLVWHG &RPSDQLHV DW WK
H[FKDQJH

2XU SULYDWH &RPSDQLHV DUH YDOXHG DW OHDVW DQQXDOO\ E\ LC
YDOXDWLRQ PHWKRGRORJLHV ZKLFK UHIOHFW WKH PRVW UHFHQW |
SODQV DPRQJ RWKHU IDFWRUV 2WKHU ZD\V LQ ZKLFK ZH GHWHUPL
DW FRVW LI WKH LQYHVWPHQW ZDV FRPSOHWHG UHFHQWO\ LQ W
LPSDLUPHQW LQGLFDWRUV RU LL EDVHG RQ WKH PRVW UHFHQW I
ZKLFK SURYLGH FOHDU LQGLFDWLRQV RI IDLU YDOXH $00 RI WKLYV .
FRPSRVHG RI RQO\ LQGHSHQGHQW 'LUHFWRUYV

$W WKH HQG RI RXU SULYDWH &RPSDQLHV FRQVWLWXWHG DURXC

2XU SURJUHVV RQ (6*

/IDVW \HDU , RXWOLQHG KRZ RXU (6* VWUDWHJI\ LV IRFXVHG DURXQG
FRPPXQLFDWLRQ :H KDYH LGHQWLILHG RQH SDVVLRQ ZLWKLQ HDFK
ERWK DW ([RU DQG ZLWK RXU &RPSDQLHV 2XU SDVVLRQV DUH HPLYV
HGXFDWLRQ WR GHFUHDVH LQHTXDOLWLHYV DQG SURPRWH LQQRYD\
LQFOXVLRQ WKH * SLOODU

2XU &RPSDQLHVY KDYH PDGH VWURQJ FROQWULEXWLRQV WR WKHVH SLC
VR

6HYHUDO RI RXU &RPSDQLHV KDYH VHW DPELWLRXV FOLPDWH WDUJ
JOREDO VWDQGDUGY VXFK DV WKH 6FLHQFH %DVHG 7DUJHWYV LQLWL
WKHLU HPLVVLRQV LQYHQWRULHYV

,Q WKH ILHOG RI HGXFDWLRQ 7KH (FRQRPLVW (GXFDWLRQDO )RXQ
\HDU DQG LV RQ WUDFN IRU LWV FKDOOHQJLQJ JRDO RI UHDFKLQJ

WKH VFKRRO FRPPXQLWLHV WKH\ ZRUN ZLWK VHUYLQJ KLJK QXPE
GLVDGYDQWDJHG KRPHV |YHFR *URXS DQG &1+ ,QGXVWULDO DUH
7THFK3UR SURJUDPPH ZKLFK JLYHV WDOHQWHG \RXQJ SHRSOH H]J
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HQYLURQPHQWYV 7KLV IRUPV SDUW RI ,YHFR *URXSxV FRPPLWPHQW "
QXPEHU RI VWXGHQWY LQYROYHG LQ LWV HGXFDWLRQ DFWLYLWLHV

2Q WKH WRSLF RI GLYHUVLW\ DQG LQFOXVLRQ )HUUDUL UHFHLYHG
ERWK ,WDO\ DQG 1RUWK $PHULFD IRU SURYLGLQJ HTXDO SD\ WR PHC
SRVLWLRQV LQ WKH FRPSDQ\ )HUUDUL ZDV WKH ILUVW ,WDOLDQ FRF

$W ([RU ZH ZHUH H[FLWHG WR ODXQFK ODWDE- LQ DQ HGXFDWL
ZLWK )RQGD]LRQH $JQHOOL ZLWK WKH DLP WR HQKDQFH VSDWLDO
VXEMHFWY DW VFKRROV YLD FRQVWUXFWLRQ SOD\ ZLWK /(*2 EULFENV

ZLWK VHYHQWHHQ FODVVHV WKLV SURJUDPPH LV EHLQJ UROOHC
VFKRROV LQ IRXU ,WDOLDQ UHJLRQV 3LHGPRQW 9HQHWR 7XVFDQ\

ODWDE- O LPSDUDUH XQ PDWWRQFLQR DOOD YROWD OHDUQLQJ RQH OLWWOH EULFN DW D WL

‘H DUH SURXG RI WKH PDQ\ (6* DFWLYLWLHY DFURVV RXU &RPSDQLF
ZH KDYH JURZQ RYHU WKH ODVW |IHZ \HDUV :H XVH WKLV QHWZRU
&RPSDQLHV VR WKDW ZH FDQ VKDUH H[SHUWLVH DQG DPSOLI\ RXU LI

(=)
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 QYHVWPHBW*$9

$V QRWHG DERYH IROORZLQJ WKH VDOH RI 3DUWQHUS5H DQG WK
, QYHVWPHQWY E\ DSSUR[LPDWHO\ ELOOLRQ LQ ZH DUH QF
&RPSDQLHVY DQG 2WKHUV , ZRXOG OLNH WR XVH WKLV VHFWLRQ WHF
PDQDJHG E\ ODWWHR 6FRODUL 3XEOLF DQG 1LNKLO 6ULQLYDVDQ ¢
DFWLYLWLHYV

SXEOLF IXQGV

7KH ODUJHVW SDUW RI RXU ,QYHVWPHQWYV LV PDQDJHG E\ ODWWHR

FXPXODWLYH JURVV UHWXUQ RI LQ 86' RU DQQXDOLVHG ZL
DFWLYLW\ ,Q FRPSDULVRQ WKH SHUIRUPDQFH RI WKH 06&, :RUOG 71
RU DQQXDOLVHG ZLWK QHJDWLYH UHWXUQV LQ DQG

ODWWHRxV LQYHVWPHQWY LQ WKH RLO VHUYLFHV VHFWRU ZHUH W
VWDUWHG LQYHVWLQJ LQ WKH VHFWRU DW WKH HQG RI DQG ZDV
PDNLQJ LW WKH ODUJHVW VWUDWHJ\ LQ KLV SRUWIROLR

2Q WKH RWKHU KDbQG WKH ELJIJHVW GHWUDFWRU WR SHUIRUPDQFH
GXULQJ WKH SDQGHPLF WKH FRPSDQ\ FRQWLQXHG WR H[SHULHQF
QRUPDOLVHG ZLWK FRQVXPHUV UHWXUQLQJ WR ZRUN 1RWZLWKYV
FRPSDQ\ XQYHLOHG D VHULHV RI EROG LQQRYDWLRQV ZKLFK WRJI
LPSURYHG IOH[LELOLW\ DQG LQFUHDVHG SURGXFWLYLW\ SXWWLQJ
KDV WDNHQ WKLV RSSRUWXQLW\ WR DEGG MHBEYKL D W @QNUHDVFWR-N @ W5 D IWF

&EXUUHQWO\ WKH WHDPxV ODUJHVW LQYHVWPHQW LV LQ WKH JROG
FDSLWDO LQYHVWPHQW DQG QHJOLJLEOH QHZ GHSRVLW GLVFRYHU
VXSSRUWLYH IRU JROG SULFHV $W WKH VDPH WLPH JROG PLQLQJ F
QXPEHU RI YDOXDWLRQ PHWULFV 7KLV LV SDUWLFXODUO\ WUXH IR
WKH SULPDU\ LQYHVWPHQW WDUJHW ,Q DGGLWLRQ WR EHLQJ DWW
VHUYHYV DV D KHGJH IRU WKH EURDGHU SRUWIROLR VKRXOG ILQDQFL
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SULYDWH IXQGV

7XUQLQJ WR 1LNKLO GHVSLWH WKH JHQHUDO GUDZGRZQV DFURVYV
IXQGUDLVLQJ URXQGY DW KLIJKHU YDOXDWLRQV IRU WKHLU LQYHVWF

JRXQGHG LQ DQG EDVHG LQ /RQGRQ &OHDU%DQN LV WKH 8.xV 1|
UHFHLYH D QHZ FOHDULQJ OLFHQVH LQ WKH 8. LQ PRUH WKDQ \H
VIVWHP WKDW LV PXFK PRUH IOH[LEOH WKDQ FRPSHWLWRU OHJD
FXVWRPHU GHSRVLWY DW WKH %DQN RI (QJODQG DQG KDV D VWDEDO
FXVWRPHUV DQG VFDOLQJ XS LWV WHFKQRORJ\ KDYH VHHQ &OHD U %
RYHU \HDU WR FORVH WR d PLOOLRQ LQ )< DQG WKHVH DUH HI[S
ODUFK &OHDU%DQN UDLVHG d PLOOLRQ IURP $SD[ 'LJLWDO

d PLOOLRQ

,QGLD KDV DOVR FRQWLQXHG WR SURYLGH XV ZLWK \HW PRUH LQWE}E
796 6 XSSO\ &KDLQ 6ROXWLRQV 796 6&6 ZKLFK LV SDUW Rl 796 WK
\HDU ZH LQYHVWHG LQ P\796 ZKLFK KDV JURZQ WR EHFRPH WKH F
SODWIRUP LQ DXWRPRWLYH DIWHUPDUNHW SDUWYV VHUYLFHV 1LN}
VWDFN RINTHULQJ IRU FRQVXPHUV IRU VHUYLFHY DORQJ ZLWK SDUWYV
$00 WKH VHUYLFHV DQG SDUWV GDWD UHFRUGVY DUH VWRUHG RQ

KRVWHG RQ LWV FORXG P\796 LV DOVR GLVUXSWLQJ WKH WUDGLWL
FDWDORJXH EUDQGV DQG N 6.8V ,Q '"HFHPEHU &DVWURO

LQYHVWHG PLOOLRQ LQ P\796 IRU D VWDNH DQG WKHLU UHWDL
PDUNHW SHQHWUDWLRQ RI P\796 VHUYLFH DQG SDUWV SODWIRUPV

([RU 9HQWXUHYV

DOVR VDZ ([RU BHHGY FRQWLQXH WR HVWDEOLVK LWVHOI ZLWKL
WHDP UHEUDQGHG WR ([RU 9HQWXUHV UHIOHFWLQJ RXU DPELWLRQ
ODWHU VWDJHV :H KDYH LQYHVWHG DURXQG PLOOLRQ DFURVV
SULPDULO\ LQ PRELOLW\ ILQWHFK DQG KHDOWKFDUH ZKLFK LV LQ
HDUOLHU :H DOVR EHJDQ H[SORULQJ RSSRUWXQLWLHV LQ FOLPDW}
JDV HPLVVLRQV ZKHUH ZH EHOLHYH FRPSDQLHV LQ WKH VSDFH FDQ
LQGXVWULDO DVVHWYV $V , QRWHG ODVW \HDU (6* LV QRW RQO\
LQWHUHVWLQJ DQJOH IRU LQYHVWPHQW RSSRUWXQLWLHYV
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$Q H[FLWLQJ PLOHVWRQH LQ IRU WKH S HQWXUHV WHDP ZDV WKH
VHHG VWDJH DQG FRPSDQ\ EXLOGLQJ HIIRUW ZKLFK IXQGHG RYHU
WKH PRVW DFWLYH 9&V LQ ,WDO\ :H KDYH VHHQ HQFRXUDJLQJ UH)
EUHDNRXW VXFFHVVHV LQ WKH \HDUV DKHDG

:KLOH RQO\ WZR RI RXU FRPSDQLHV LQ WKH 9HQWXUHYV SRUWIROLF
PDUNHG GRZQ RXU SRUWIROLR E\ DURXQG DVVHVVLQJ HDFK SRV
PDUNHW HQYLURQPHQW RI KLIJKHU UDWHV OHVV OLTXLGLW\ DQG O]
DSSUR[LPDWHO\ DW D JURVYV ,55 DQG [ 02,& VLQFH LQFHSWLRQ

/IRRNLQJ EDFN RQ DV D ZKROH 9HQWXUHV PDGH WZHOYH QHZ LQ"
UHPDLQHG GLVFLSOLQHG DGDSWLQJ WR WKH FXUUHQW HQYLURQPI
FRPSDQLHY DW UHDVRQDEOH YDOXDWLRQV 2XU DSSURDFK UHVRQD
WRGD\ ZH DUH SDWLHQW LQYHVWRUV ZLWK SHUPDQHQW FDSLWDO !
RXU FRPSDQLHYV

/IDVW \HDU ZH DOVR JUDGXDWHG &DVDYR IURP RXU 9HQWXUHV SRU
IROORZHG WKH IRRWVWHSV RI 9LD DQG SURYHV WKDW WKH 9HQW X1
VWDJIJH EXVLQHVVHV WKDW FDQ WUDQVLWLRQ LQWR RXU &RPSDQLHYV
DV WKRVH VLWXDWLRQV ZKHUH ZH KDYH VLJQLILFDQW RZQHUVKLS
ZRUN ZLWK PDQDJHPHQW WR VXSSRUW WKHLU SDWK WR JUHDWQHVYV

&DVDYR VLPSOLILHY UHDO HVWDWH WUDQVDFWLRQV YLD DQ HQG WR
VHOOHUV WR JHW DQ LQVWDQW RIITHU RU VHOO WKURXJK &DVDYRxV
VHUYLFHY VXFK DV UHQRYDWLRQV PRUWJDJHV DQG LQVXUDQFH :H
ZKLFK JDYH XV ERWK D PLQRULW\ RZQHUVKLS VWDNH DQG D %RDUG
FRQYLFWLRQ LQ &DVDYRxV EXVLQHVV PRGHO WKH PDUNHW RXWORF
OHG WKH PLOOLRQ 6HULHYV ' URXQG WKURXJK ZKLFK ZH LQFUH
JDLQHG D VHFRQG %RDUG VHDW

,Q HDUO\ ZH VXSSRUWHG WKH FRPSDQ\ LQ DSSURYLQJ D UHYLVH
SURILWDELOLW\ DQG WKHLU WUDQVLWLRQ WR D PRUH DVVHW OLJ
SDUWQHULQJ ZLWK *LRUJLR 7LQDFFL &DVDYRxV &(2 DQG KLV SDVVL

I(77(5 72 6+$5(+2/'(56



2WKHUVRI *$9

$W '"HFHPEHU WKH VLQJOH ODUJHVW FRPSRQHQW RI RXU *$9
ZDV FDVK DQG FDVK HTXLYDOHQWY HTXDO WR RI RXU *$9 RU
VDOH SURFHHGYV UHFHLYHG LQ -XO\

$V ZH LGHQWLI\ RSSRUWXQLWLHVY WR GHSOR\ RXU FDVK UHVRXUFHYV
WR PDQDJH FDVK FRQVHUYDWLYHO\ WR SUHVHUYH LWV SULQFLSDO |
SRVLWLYH UHWXUQ

2XU FDVK LQYHVWPHQWY ZHUH KLJKO\ GLYHUVLILHG DPRQJ DVVHW F

p &DVK LQYHVWHG LQ OLTXLGLW\ DQG VKRUW GXUDWLRQ ERQG I.
PDQDJHUV UHGUHVRIWQW ELOOLRQ RI WKH WRWDO EDODQFH ZlI
DURXQG PRQWKY DQG KLJK OLTXLGLW\ UHTXLUHPHQWYV

p &DVK LQ EDQN DFFRXQWYV DQG WLPH GHSRVLWV UHSUHVHQWH
EDODQFH VSUHDG DFURVV PDWXULWLHYV EHWZHHQ DQG PRQ\
LOVWLWXWLRQV ZLWK VWURQJ FUHGLW UDWLQJV

p %RQG PDQGDWHV IRFXVHG RQ FDSLWDO SUHVHUYDWLRQ UHSU
EDODQFH LQYHVWLQJ LQ LQYHVWPHQW JUDGH VHFXULWLHV ZL
SRUWIROLR GXUDWLRRRDQW KNDU HQG RI

CASH AND CASH EQUIVALENTS
at 31 December 2022

BREAKDOWN BY ASSET BREAKDOWN BY CURRENCY

Bond Others
mandates <1%
15%

Liquidity
and short
duration uUsD Euro
bond fund % o
on48nzn S 49% 51%
Bank
accounts
and time
deposits
37%
2XU FDVK zDV DOVR GLYHUVLILHG DFURVYV FXUUHQFLHV ZLWK R

UHPDLQLQJ LQ 86"
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$V ZH PRYHG RXW IURP D GHFDGH RI ORZ LQWHUHVW UDWHYV LQ P
VLIQLILFDQWO\ DERYH JHUR IROORZLQJ IRXU UDWH KLNHV E\ WKH (&
D UHVXOW WKHUH KDV EHHQ H[FHSWLRQDO YRODWLOLW\ LQ ZLV
LQ D FHQWXU\ )RU WKLV UHDVRQ ZH KDYH GHFLGHG WR NHHS WKH
ERQG SRUWIROLRYV VKRUW WKH ZHLJKWHG DYHUDJH GXUDWLRQ LV
YRODWLOLW\ ZKLOH EHQHILWLQJ I[URP ULVLQJ \LHOGYV

$W \HDU HQG WKH DYHUDJH \LHOG WR PDWXULW\ Rl RXU FDVK LQY
LQ 86"

7KH UHPDLQLQJ RI RXU *$9 XQGHU 2WKHUV FRQVLVWHG RI UHLQV
DVVHWYV ELOOLRQ

*5266 (%7 $7 "(&(0% (5

, Q ZH DOVR XVHG D SRUWLRQ RI WKH 3DUWQHEBEB CBLLRRF EN GWH GW*
WKH ERQG PDWXULQJ LQ '"HFHPEHU XVLQJ RXU SUH PDWXULW\ FL

$W '"HFHPEHU RXU *URVV '"HEW ZDV HTXDO WR ELOOLRQ RI
DQG EDQN GHEW ZKLOH WKH UHPDLQLQJ ELOOLRQ ZDV YV
OOULHX[ %RQGV ZHUH EDODQFHG EHWZHHQ SXEOLF ERQGYV D (

I(77(5 72 6+$5(+2/'(56



DYHUDJH PDWXULW\ RI FORVH WR VHYHQ \HDUV DQG DQ DYHUDJH IL
ELOOLRQ WHUP ORDQ ZLWK PDWXULW\ ,Q DGGLWLRQ ZH
ELOOLRQ DQG XQFRPPLWWHG FUHGLW OLQHV RI ELOOLRQ D

‘H QRZ KDYH D QHW FDVK SRVLWLRQ DQG ERQG PDWXULWLHY VSUHD
FROQWLQXH WR PDQDJH GHEW HIILFLHQWO\ VWD\ GLVFLSOLQHG DQG

‘H KDYH FRQWLQXHG HYROYLQJ RXU RUJDQLVDWLRQ LQ D SURFL
PDQDJH PRUH HIIHFWLYHO\ RXU JURZWK DQG VFRSH RI DFWLYLWLHYV
RSHUDWLQJ FRVWY EHORZ ESV RI RXU *$9

6X]DQQH +H\ZRRG ZDV SURPRWHG WR &22 WDNLQJ RQ PRUH UHVSF
KDYLQJ PDQDJHG PDQ\ DGYHUVLWLHV ZLWK FRXUDJH DQG VXFFHVV F

(QULFR 9HOODQR RXU &)2 KDV EHFRPH WKH QHZ &(2 Rl /LQJRWWR
KH KDV GRQH DQG WKH GLIILFXOW LVVXHV KH VROYHG GXULQJ KLV V

8QGHU (QULFRxV OHDGHUVKLS /LQJRWWR ZLOO VWDUW LWV OLIH
PDQDJHPHQW FRPSDQ\ ZLWK DURXQG ELOOLRQ LQ DVVHWYV XQCG
&RYOD DQG ([RU 7KLV ZLOO SURYLGH D KRPH IRU RXU FROOHDJXH\
DOUHDG\ GHPRQVWUDWHG WKH GHGLFDWLRQ WKDW $GDP 6PLWK QR
RWKHU SHRSOH V PRQH\ UDUHO\ ZDWFK RYHU LW ZLWK WKH VDPH C
WKHLU RZQU 7KH FUHDWLRQ RI D FRPSDQ\ LV D YHU\ VSHFLDO PRPF
D JUHDW RQH EDVHG RQ DFFRXQWDELOLW\ DQG FRRSHUDWLRQ ZHO
ZDQW WR DFW DV SULQFLSDOV UDWKHU WKDQ DJHQWYV

6WD\LQJ RQ WKH WKHPH RI IRXQGLQJ QHZ FRPSDQLHV ZH ORRN IRl
ODULR %RQDFFRUVR SUHYLRXVO\ ODQDJLQJ 'LUHFWRU DW ([RU DQ
HQWUHSUHQHXU DV KH VWDUWY ,QYHVWOLQ[ ,Q FUHDWLQJ ,QYHVW(
WKH WUDGLWLRQDO LQYHVWPHQW PDQDJHPHQW LQGXVWU\ DFFRUC
PDQDJHG IXQGV LQ WKH 8QLWHG 6WDWHV KDYH XQGHUSHUIRUPHG
FDWHJRULHV RI DVVHW FODVVHV RYHU D \HDUV SHULRG 7KLV P
ILQIRWWR DQG ,QYHVWOLQ[ LQ GLIIHUHQW ZD\V LQWHQG WR DGGU!
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'LWKLQ ([RU , ZRXOG DOVR OLNH WR ZHOFRPH WZR QHZ FROOHDJX
LQFOXVLRQ LQ WKH $(; LQGH[ *XLGR GH %RHU KDV VXFFHHGHG (QUL
RUJDQLVDWLRQ DQG D VROLG EDODQFH VKHHW DV RXU QHZ &)2 %
ODVW \HDU DV D 0DQDJLQJ 'LUHFWRU IRU RXU &RPSDQLHV B6LQFH KI
RXU NQRZOHGJH DQG ILQGLQJ LQWHUHVWLQJ RSSRUWXQLWLHV ZLW
EDFNJURXQG LQ ERWK WKH SXEOLF DQG SULYDWH VHFWRUV LV SURY

‘H KDYH DOVR HYROYHG RXU JRYHUQDQFH VWUXFWXUH $V , GHVFUL
VHW RI JRYHUQDQFH SULQFLSOHV WKDW ZH XVH IRU RXU &RPSDQLH
&(2 VHSDUDWH ZLWKLQ RXU RSHUDWLQJ FRPSDQLHV DV ZH EHOLHY
FKDOOHQJH DQG VXSSRUW >a@ :H ZLOO FRQWLQXH WR HYDOXDWH I
HQVXULQJ WKDW ZH GRQxW EHFRPH EXUHDXFUDWLF FRPSODFHQW D

7KHVH SULQFLSOHV DSSO\ QRW RQO\ WR RXU &RPSDQLHV EXW DOV
ZHOFRPH $MD\ %DQJD DV RXU QHZ &KDLU ODVW \HDU ,W KDV EHHQ L
, DP JUDWHIXO IRU DOO WKH FRQWULEXWLRQV KH KDV PDGH +RZHYI

ZRUOG O $MD\ KDV QRZ EHFRPH WKH VROH QRPLQHH WR OHDG WHK
VWDQGLQJ IRU UH HOHFWLRQ WR RXU %YRDUG :H ZLOO PLVV KLP DQC

7R VXFFHHG $MD\ , DP WKULOOHG WKDW 1LWLQ 1RKULD KDV DJUH
EHFRPH RXU QHZ &KDLU 1LWLQ VHUYHG DV +DUYDUG %XVLQHVV 6FFk
WKH &KDLUPDQ RI 7KULYH &DSLWDO DQG VLWV RQ WKH %RDUGV RI
%XVFK ,Q%HY W ZLOO EH D SULYLOHJH IRU PH DQG P\ FROOHDJXH}
JURZWK DQG , DP VXUH KH ZLOO FKDLU RXU %RDUG ZLWK ZLVGRP S
FDUH LQ KDUG RQHYV

'LWK WKH VWUXFWXUDO FKDQJHV ZH KDYH PDGH WKLV \HDU RXU
ILQIRWWR DQG RXU 9HQWXUHYV WHDP :LWK RXU &RPSDQLHV KHDGHC
DQG UHVRXUFHV WR SXUVXH WKHLU SDWKV WR JUHDWQHVY DW ([RU
WKH KHDOWKFDUH OX[XU\ DQG WHFKQRORJ\ VHFWRUV DOWKRXJK z
LOQGXVWULHY ZKHUH ZH FDQ EXLOG JUHDW FRPSDQLHV ZLWK JUHDW
FRPSDQLHV SDUWLFXODUO\ LQ WKH SXEOLF PDUNHWYV IRU ([RU WR
DOLJQ RZQHUVKLS JRYHUQDQFH DQG OHDGHUVKLS WR JR IURP JRRC

2XU DELOLW\ WR DSSO\ D ORQJ WHUP DQG FRPPLWWHG SHUVSHFWL
&RPSDQLHV ZKLOH QRW EHLQJ DQ DFWLYLVW LV SURYLQJ WR EH ER
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/ILQIRWWR O U&HUWDLQO\ RQH RI WKH PRVW LPSUHVVLYH VSHFWDFOHV RI WKH LQGXVWU\U [t

H ORRN IRUZDUG WR GLVFXVVLQJ DOO RI WKLV ZHWHK QR XEHQPHHINIQ
\HDU LQ /LQIJRWWR WKH )LDW JLIDIDFWRU\ WKDW ZDV LQDXJXUDWH
ILQIRWWR PHDQV ULQJRWU ZKLFK KRSHIXOO\ PDNHV WKLV KLVWRI
PDQDJHPHQW FRPSDQ\ 7KH PDJQLILFHQW EXLOGLQJ LWVHOI ZKLF
DUFKLWHFW /H &RUEXVLHU KDV EHFRPH D V\PERO RI UHQHZDO RYH
VKDULQJ LWV EHDXWLIXO VWRU\ DQG LWV IXWXUH ZLWK \RX

5@ 694«/ oJ/’ o&mOD#¢(

(=)
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Exor

%RDUG RI 'LUHFWRUV

&KDLUPDQ $MD\ %DQJD

&KLHI ([HFXWLYH 2I1ILFHU -RKQ (ONDQQ

1RQ LQGHSHQGHQW 1RQ H[HFXWLYH $QGHFBRIIDHOOL
*LQHYUD (ONDQQ
$OHVVDQGUR 1DVL

,QGHSHQGHQW

1RQ H[HFXWLYH 'LUHFWRUYV OHOLVVD %HWKHOO
ODUF %ROODQG
IDXUHQFH '"HEURX]
$[HO 'XPDV

&RPSHQVDWLRQ DQG 1RPLOQDWLQJ &RPPLWWHH

ODUF %RA@B®DRWHO 'XPDV DQG OHOLVVD %HWKHOO

$XGLW &RPPLWWHH

IDXUHQFH "HEKRXAEM D\ %DQJD DQG ODUF %YROODQG

(6* &RPPLWWHH

$MD\ %D&KDLOUHOLVVD %HWKHOO DQG /IDXUHQFH "HEURX]

,QGHSHQGHQW $XGLWRUV

(UQVW <RXQJ $FFRXQWDQWV //3

([SLU\ RI WHUP RI RIILFH
7KH %RDUG V DSSRLQWPHQW ZLOO H[SLUH FRQFXUUHQWO\ ZLWK WKH VKDUHKROG
VWDWHPHQWYVY KHQFH LQ
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<HDUV HQGHG 'HFHPEHU

PLOOLRQ

*URVV $VVHW 9DOXH
*URVV "HEW

1HW $VVHW 9DOXH
1HW $VVHW 9DOXH SHU VKDUH
1HW $VVHW 9DOXH SHU VKDUH FKDQJH

1HW )LQDQFLDO 3RVLWLRQ RI ([RU +ROGLQJV 6\VWHP
/IRDQ WR 9DOXH UDWLR QD

I1HW SURILW IURP FRQWLQXLQJ RSHUDWLRQV
1HW SURILW
Rl1 ZKLFK DWWULEXWDEOH WR RZQHUV RI WKH SDUHQW

'LYLGHQGYV UHFHLYHG GXULQJ WKH \HDU
'LYLGHQGYV SDLG GXULQJ WKH \HDU
'LYLGHQGV SHU VKDUH SDLG GXULQJ WKH \HDU

ODUNHW FDSLWDOL]DWLRQ
6KDUH 3ULFH

'LVFRXQW WR 1HW $VVHW 9DOXH
7TRWDO 6KDUHKROGHU SHWXUQ

<HDUV HQGHG 'HFHPEHU

(DUQLQJV SHU ®KDUH

3URILW ORVV DWWULEXWDEOH WR RZQHUV RI WKH SDUHQW O EDVLF
3URILW ORVV DWWULEXWDEOH WR RZQHUV RI WKH SDUHQW O GLOXWHG

(DUQLQJV SHU VKDUH IURP FRQWLQXLQJ RSHUDWLRQ
3URILW ORVV DWWULEXWDEOH WR RZQHUV RI WKH SDUHQW O EDVLF

SURILW ORVV DWWULEXWDEOH WR RZQHUV RI WKH SDUHQW O GLOXWHG

D $GGLWLRQDO GHWDLOV RQ WKH FDOFXODWLRQ RI EDVLF DQG GLOXWHG HDUQLQJYV SHU VKDUH DUH SURY
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.H\ HYHQWV EHORZ UHIHU WR ([RU 1 9 DQG WKH +ROGLQJV 6\WWHP SUHVH
VHFRQG KDOI RI

,QYHVWPHQW LQ /LIHQHW

2Q $SULO ([RU DQQRXQFHG WKH VLJQLQJ RI DQ DJUHHPHQW WR DFTXI
FRPSDQ\ DFWLYH LQ WKH KHDOWKFDUH VHFWRU SDUWLFXODUO\ LQ WKH |
WUDQVDFWLRQ HQWDLOHG D WRWDO LQYHVWPHQW E\ ([RU RI PLOOLRQ
FORVLQJ WR DFTXLUH D VKDUHKROGLQJ DQG WKH UHPDLQLQJ LQ WKH VI

&UHDWLRQ RI D ORQJ WHUP SDUWQHUVKLS EHWZHHQ ([RU DQG ,QVWLWXW O

2Q - X0\ ([RU DQG ,QVWLWXW O0©ULHX[ WKH SULYDWHO\ KHOG JORED!
IDPLO\ VLIJQHG D ORQJ WHUP SDUWQHUVKLS DJUHHPHQW XQGHU ZKLFK (]
LQFUHDVH D VKDUHKROGLQJ LQ ,QVWLWXW O0©ULHX[ 7KH SDUWQHUVKLS

L, QVWLWXW OOULHX[xV JURZWK DV LW FRQWLQXHV LWV ZRUN WR SURYLC
WRPRUURZxV FRPSOH[ JOREDO KHDOWK LVVXHV ZLWK -RKQ (ONDQQ DQG ¢
%RDUG RI 'LUHFWRUYV

2Q - X0\ ([RU SDLG DQ LQLWLDO DPRXQW RI PLOOLRQ FRUUHVSR(
LQYHVWPHQW 7KH UHPDLQLQJ DPRXQW LV H[SHFWHG WR EH FRQWULEX
LQYHVWPHQW RSSRUWXQLWLHY DUH LGHQWLILHG H[SHFWHG ZLWKLQ WKH

&RPSOHWLRQ RI WKH GLVSRVDO RI 3DUWQHUS5H

2Q -X 0\ ([RU FRPSOHWHG WKH VDOH RI 3DUWQHU5H WR &RY©®D D O
FRQVLGHUDWLRQ RI ELOOLRQ JHQHUDWLQJ D JDLQ RQ GLVSRVDO RI

7KH FRQVLGHUDWLRQ ZDV VSOLW DV IROORZV ELOOLRQ LQ 86 GROOD!I
SURFHHGV ZDV IL[HG DW WKH VLIJQLQJ RI WKH OHPRUDQGXP RI 8QGHUVWDQ
ZDV QRW KHGJHG

7KH FRQVLGHUDWLRQ LQ (XUR zZDV SDLG LQ FDVK ZKLOH WKH SRUWLRQ LC
FDVK ELOOLRQ ELOOLRQ ELOOLRQ SDLG E\ 3DUWQHUS5H DV D

ELOOLRQ LQ WKH IRUP RI LQWHUHVWY LQ VSHFLDO SXUSRVH UHLQVXL
SURSHUW\ FDWDVWURSKH DQG RWKHU VKRUW WDLO UHLQVXUDQFH FRQWUD

7UDQVIHU RI VWRFN H[FKDQJH OLVWLQJ WR (XURQH[W $PVWHUGDP

2Q - X0\ ([RUxV %RDUG RI 'LUHFWRUYV DSSURYHG WKH WUDQVIHU RI W
(XURQH[W $PVWHUGDP ZKLFK KRVWY VRPH RI (XURSHxV OHDGLQJ FRUSRUD

7KH OLVWLQJ DQG WUDGLQJ RI WKH ([RUxV RUGLQDU\ VKDUHYV RQ (XURQHTI[V
UHFHLYLQJ WKH IRUPDO DSSURYDOV IURP WKH (XURQH[W /LVWLQJ %RDUG
WKH Us$)0U0 7KH PRYH DOLJQV WKH ([RUxV OLVWLQJ YHQXH ZLWK LWV H)\
KROGLQJ FRPSDQ\ 7KLV IXUWKHU VLPSOLILFDWLRQ RI ([RUxV RUJDQLVDW
VLQJOH FRXQWU\ UHJXODWRU\ DXWKRULW\ QDPHO\ WKH $)0

7KH GHOLVWLQJ RI ([RUxV RUGLQDU\ VKDUHV IURP (XURQH[W OLODQ ZDV HI

2Q 'HFHPEHU (XURQH[W $PVWHUGDP DQQRXQFHG WKH LQFOXVLRQ RI |
EHLQJ HIIHFWLYH RQ 'HFHPEHU

7KH $(; LV D OHDGLQJ (XURSHDQ LQGH[ WKDW UHIOHFWV WKH SHUIRUPDC
1HWKHUODQGY EDVHG RQ IUHH IORDW DGMXVWHG PDUNHW FDSLWDOL]DWLI
VWRFN PDUNHW
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([RU VKDUH EX\EDFN SURJUDP

,Q WKH \HDU ([RU SXUFKDVHG RUGLQDU\ VKDUHV IRU D WRWDO |
'"HFHPEHU WRWDO RUGLQDU\N VKDUHYVY LQ WUHDV XU\

7KH VKDUHV UHSXUFKDVHG XQGHU WKH VHFRQG WUDQFKH PD\ EH XVHG W
HTXLW\ LQFHQWLYH SODQ
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([RU VKDUHY DUH OLVWHG RQ (XURQH[W $PVWHUGDP DQG WUDGH XQGHU Wt
7KH VKDUH FDSLWDO RI ([RU LV FRPSRVHG E\ RUGLQDU\ VKDUHV D

ZLWK D QRPLQDO YDOXH RI SHU VKDUH DQG SHU VKDUH UHVSHFWL
([RU KROGV RUGLQDU\ VKDUHVY LQ WUHDVXU\

6KDUH EX\EDFN
, Q ([RU UHSXUFKDVH&®DUHY XQGHU WKH VKDUH EX\EDFN SURJUDPPH D

ZKLFK XQGHU WKH ILUVW WUDQFKH DR®DQFKH XQGHU WKH VHFRQG

'XULQJ WKH ILUVW PRQWKYV RI ([RU SXUFKDVHG RUGLQDU\ Vk
PLOOLRQ FRPSOHWLQJ RQ ODUFK WKH VHFRQG WUDQFKH RI WKH

$W WKH GDWH RI WKLV UHSRUW (RRUGK®DGYV VIKD WHRW DQRW WHDNVNXO\RUGLQD!
VKDUH FDSLWDO 7KLV FRRUHVWISR QCGRWWAR LVVXHG VKDUH FDSLWDO LQFO.
VSHFLDO YRWLQJ VKDUHYV

6KDUH FDQFHOODWLRQ

,Q '"HFHPEHU ([RU DQQRXQFHG LWV LQWH@GWORY \WKFDQ¥HKHOG LQ WU
EHHQ DFTXLUHG DV SDUW RI WKH VKDUH EX\EDFN SURJUDP DQG W
EX\EDFN SURJUDP 7KH FDQFHOODWLRQ FRPSOHWHG LQ ODUFK EULQJ

VKDUH FDSLWDO RI ([RU WR

6WRFN ODUNHW GDWD o] e}
6KDUH SULFH $W WKH HQG Rl WKH SHULRG

6KDUH SULFH OD[LPXP

6KDUH SULFH OLQLPXP

$YHUDJH GDLO\ YROXPH H[FKDQJHG GXULQJ WKH SHULRG VKDUHV

$YHUDJH GDLO\ YDOXH H[FKDQJHG GXULQJ WKH SHULRG

D 2IILFLDO GDLO\ WUDGLQJ SULFH E\ GDLO\ YROXPH WUDGLQJ RQ (XURQH[W 0OLODQ GXULQJ WKH SHULRG

([RU VKDUH SULFH HYROXWLRQ RYHU \HDUV
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(25 1 9 (IRU RU WKH &RPSDQ\ LV KHDGTXDUWHUHG LQ $PVWHUGDP W
$PVWHUGDP DQG LQFOXGHG LQ WKH $(;

([RU LV RQH RI (XURSHxV ODUJHVW GLYHUVLILHG KROGLQJ FRPSEQOMWRDL\
'"HFHPEHU

JRU RYHU D FHQWXU\ ([RU KDV PDGH VXFFHVVIXO LQYHVWPHQWY DQG EXL(
FRPELQHY DQ HQWUHSUHQHXULDO VSLULW ZLWK ILQDQFLDO GLVFLSOLQH
ZKLFK ([RU LV WKH ODUJHVW VKDUHKROGHU

([RU LV PDMRULW\ RZQHG DQG FRQWUROOHG E\ *LRYDQQL $JQHOOL % 9 W
*LRYDQQL $JQHOOL WKH IRXQGHU RI ),$7 ZKILEW K RIG&Q PRSLSU B [LUJKBW HIDQ G
ULJKWYV

385326

([RUXV SXUSRVH LV WR EXLOG *UHDW &RPSDQLHV 7KURXJK GRLQJ WKLV LV
D SRVLWLYH FRQWULEXWLRQ WR VRFLHW\ DQG GHOLYHUV VXSHULRU UHW
VKRZQ EHORZ ZLWK WKH IRFXV EHLQJ QRW RQO\ RQ WKHLU VKRUW WHUP
UHQHZDO DQG FKDQJH DV ZHOO DV RQ WKHLU QHHG WR DFW UHVSRQVLEO\

72 %8,/ *5($7 &203%1,(6

Q-

&UHDWH VWURQJ JRYHUQDQFH WKDW DOOREVH GLVWLQFWLYH LQ ZKDW \

GLYHUVLW\ RI WKLQNLQJ %8 /'
' 4 6HHN UHQHZDO DQG FKDQJH

JRVWHU D FXOWXUH ZLWK FODBL®T Rl SXUSRVH

a4 $FW LQ D UHVSRQVLEOH ZD\

Q-

$SSRLQW OHDGHUV ZKR HPéLFgé)\Sé)g'U(G
YDOXHYV a BHUIRUP WR WKH KLJKHVW VYV

Q-

9$/8(6

([RUxV SXUSRVH LV XQGHUSLQQHG E\ LWV YDOXHV (DFK RI WKHVH LV GHVI
HDFK RWKHU )LQGLQJ WKH ULJKW EDODQFH EHWZHHQ WKHVH YDOXHV LV W

$0%,7,21 +80,/,7< &85,26,7< )2&86

‘H VHW KLJK DVSLUDWLRQV EXW UHPDLR VHRXQGHGLGHDYV ZKLOH SULRULWLVL

&285%$*( 5(63216,%,/,7< 3$7,(1&( '5,9(

‘H WDNH EROG DFWLRQV ZKLOH EHLQR WDINHXOORQWKMHUP SHUVSHFWLYH EXW |
FRQVHTXHQFHYV WKLQJV GRQH

%2%$5' 5(3257
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&RQWLQXH %XLOGLQJ *UHDW &RPSDQLHV
$FTXLUH 1HZ &RPSDQLHYV

&203%$1,(6

'HYHORS RXU )LQDQFLDO DQG 9HQWXUHV LQYHVWPHQW FDSDELO

,19(670(1786
$GG LQYHVWPHQWY LGHDV WKHPHV

1$9 SHU VKDUH WR RXWSHUIRUP WKH 06&, :RUOG LQGH]

7DUJHW *URVYV '"HEW RI1 8 EQ NHHSLQJ /RDQ WR 9DOXH UDWLR EI
JUHH &DVK )ORZ LQ H[FHVV RI GLYLGHQGV SDLG

&DVK +ROGLQJ &€BVW

),1$1&,$/6

QO Q

Q-

'"HILQH DSSURDFK WR (6*

6*
( a 'HOLYHU RQ FRPPLWPHQWY DQG ODXQFK QHZ LQLWLDWLYHV

$v D RQ *URVV $VVHW 9DOXH *$9

&203%$1,(6 $1' ,19(670(176
([RU RZQHUVKLS EHQHILWY RXU FRPSDQLHV

([RU FUHDWHA DRQIRE QW ZKHUH FRPSD@MWHD BEDQ MWIQULYCHQG ORQJ WHUP FD
DV D FKDOOHQJLQJ EXW FDULQJ SDUWQHU ([RU ZRUNV ZLWK LWV FRPSI
JUHDWQHVYV DQG VXSSRUW WKHP LQ WKH DFKLHYHPHQW RI WKHLU REMHFW

(IRU HPSRZHUV LWV OHDGHUV WR EXIRG BKBOWHRRASDMQEVHQFRXUDJIHV
FRPSDQLHV DV D UFULWLFDO IULHQGU ([RU EDFNV WKH OHDGHUV RI LWV F
DQG FRQWLQXH VXFFHVV

([RU XVHV JRYHUQDQFH WR VWHRU MWDWHRFDUHLHY EXLOGLQJ HIILFLHQW L
%RDUGY DUH DQ HVVHQWLDO WRRO IRU ([RU WR VXSSRUW LWV FRPSDQLHV
%RDUGV RI DOO LWV FRPSDQLHV ([RU DOVR FROODERUDWHY ZLWK WKH F
OHDGHUVKLS VXFFHVVLRQV

$SSURDFK WR LQYHVWPHQWY LQ QHZ FRPSDQLHYV

([RUV DSSURDFK WR LQYHVWLQJ LQ QHZ FRPSDQLHV LV EDVHG DURXQG LW
WKHPHV WKDW DUH RI SRWHQWLDO LQWHUHVW DQG ORRNV IRU RSSRUWXQL
$00 RSSRUWXQLWLHY DUH WKHQ VFUHHQHG XVLQJ D FOHDU VHW RI LQYHWV\

‘H LQYHVW RQO\ ZKHQ ZH:H EDFN WDOHQW DRG ORRNGRBLGH ED'DOXH @RW
XQGHUVWDQG FXOWXUDO DOLIJRPHQW RQO\ SULFH

‘H OHDUQ IURP SUDFWLWLRHEHWOLHYH SHRSOH D'UIiZIHDLWVVHVV LQWULQVLF DQ
ZKR EULQJ GHHS NQRZOHGRBENHYV WKH GLIIHUHQFH~ SRWHQWLDO YDOXH WR LC
: : : ' ZKHQ WKH SULFH LV ULJK\

‘H IRUP RXU RZQ RSLQLRQVH NQRZ WKDW EHKDYLRXUV DUH
< DQG VWULYH WR EH DZD¥HDRILPSRUWDQW DV VNLOOV RU
ZKDW ZH GRQxW N.QRZ: NQRZOHGJIH : :
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JRFEXV VHFWRUYV

([RU KDV LGHQWLILHG WKUHH IRFXV VHFWRUV IRU IXWXUH RSSRUWXQLWLH
WKUHH IRFXV VHFWRUV ([RU VWLOO UHPDLQV RSHQ WR RSSRUWXQLWLHYV Z
JUHDW FRPSDQLHV ZLWK JUHDW SHRSOH

+HDOWKEFWODWHQRQ F\FOLFDO VHFWRU ZLWK VWUXFWXUDO WDLOZLQGYV 7KH
**3 DQG FDQ EHQHILW IURP D VWDEOH ORQJ WHUP SDUWQHU OLNH ([RU

/IX[XU\LV D VHFWRU WKDW KDV VKRZQ KLJK UHVLOLHQFH DORQJVLGH WK
&RPSDQLHV LQ WKLV VHFWRU FDQ EHQHILW IURP ([RUxV ORQJ WHUP FDSL
IDPLO\ RZQHG FRPSDQ\

THFKQRORJ\D VHFWRU ZKLFK LV FRQWLQXLQJ WR JURZ DV WKH ZRUOG WU
VXSSRUW HQWUHSUHQHXUYVY DV WKH\ QXUWXUH WKH YLVLRQV RI FRPSDQLHYV

),1$1&,%/6
TKURXJK GHOLYHULQJ RQ LWV SXUSRVH RI EXLOGLQJ JUHDW FRPSDQLHV ([
2XU 7DUJHWYV /IDVW \HDUV
XWSHUIRUP 06&, a a
159 Gl JURZWI% :RUOG ,QGH[ YV 06&, a YV 06&, a
2%-(&7,9(6
765 &%$*5 a a
)&) 'LYLGHQG SDLG $ERYH [ a | a |
&DVK KROGLQJ FRVW»H®RZ ESV a ESV a ESV
/IRDQ 7R 9DOXH UDWLRHORZ 13 a

JUHH &DVK )ORZ )&) GHILQHG DV 'LYLGHQG LQIORZ O 1HW JHQHUDO H[SHQVHV O 1HW ILQD
%»DVHG RQ 2UGLQDU\ )&) ,QFOXGLQJ 3DUWQHU5H GLYLGHQG UHFHLYHG LQ ODUFK DV SD
%DVHG RQ 2UGLQDU\ )&) ,QFOXGLQJ H[WUDRUGLQDU\ GLYLGHQGY UHFHLYHG EHWZHHQ |
1HW FDVK SRVLWLRQ IROORZLQJ VDOH RI 3DUWQHU5H WKHUHIRUH /RDQ 7R 9DOXH UDWLR C

(6*

([RU EHOLHYHV WKDW DFWLQJ LQ D UHVSRQVLEOH ZD\ LV D IXQGDPHQWDO
RWKHU WKUHH DWWULEXWHY RI JUHDWQHVYVY EHLQJ GLVWLQFWLYH LQ ZKD
WR WKH KLIJKHVW VWDQGDUGYV ,Q RUGHU WR DFKLHYH WKLV REMHFWLYH
IUDPHZRUN WKDW LV DUWLFXODWHG LQ WKUHH HOHPHQWYV

JRXQGDWLWRRN IXQGDPHQWDO (6* JRYHUQDQFH SURFHGXUHV SROLFLH\
FRPSDQLHY QHHG WR RSHUDWH ZLWK LQWHJULW\ UHVSRQVLELOLW\ DQG

3DVVLR(@RU KDV LGHQWLILHG RQH SDVVLRQ ZLWKLQ HDFK (6* SLOODU W
DFURVYV LWV FRPSDQLHVY HQDEOLQJ LW DQG LWV FRPSDQLHV WR ZRUN W
DUH HPLVVLRQV UHGXFWLRQ ( HGXFDWLRQ 6 DQG GLYHUVLW\ DQG LQ

&RPPXQLFDWRRQH[SHFWV LWV FRPSDQLHV WR FRPPXQLFDWH WKHLU (6* S
VWDNHKROGHUV DQG ([RU IDFLOLWDWHY HQJDJHPHQW DFURVV LWV FRI
SDVVLRQV

7KH RYHUDOO DLP RI WKLV IUDPHZRUN LV IRU ([RU DQG LWV FRPSDQLH
IUDPHZRUNV LGHQWLI\ SULRULWLHY VHW WDUJHWY DQG PHDVXUH DV ZHC
PRUH PDWXUH ([RU DQG LWV FRPSDQLHYV ZLOO FRQWLQXH WR UDLVH WKH E

Q-

Q-

Q-
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&RPSDQLHV RI *URVYV $VVHWVEBOKHUHSUHVHQW VLWXDWLRQV ZKHUH ([RU K
LWV JRYHUQDQFH ULJKWYV DV D VLIJQLILFDQW VKDUHKROGHU LQ WKHVH
VKDUHKROGHU

(FRQRP

&RPSDQ\ '"HVFULSWLRQ ULIJKWYV
YRWLQJ

JHUUDUL LV DPRQJ WKH ZRUOGxV OHDGLQJ OX[XU\ EUDQGV IF
HQIJLQHHULQJ SURGXFWLRQ DQG VDOH RI WKH ZRUOGxV PR
SHUIRUPDQFH VSRUWYV FDUV

JHUUDUL LV OLVWHG RQ WKH 1HZ <RUN 6WRFN ([FKDQJH DQG (XU
RI )76( 0,% ,QGH]

6WHOODQWLYV LV RQH RI WKH ZRUOGxV OHDGLQJ DXWRPDNHUV D
E\ D FOHDU YLVLRQ WR RIIHU IUHHGRP RI PRYHPHQW ZLWK GL

_ UHOLDEOH PRELOLW\ VROXWLRQV

6WHOODQWLY LV OLVWHG RQ WKH 1HZ <RUN 6WRFN ([FKDQJH (X!
OLODQ DQG LW LV SDUW RI )76( 0,% ,QGH]

&1+ ,QGXVWULDO LV D ZRUOG FODVV HTXLSPHQW DQG VHUYLFHV
DGYDQFHV WKH QREOH ZRUN RI DJULFXOWXUH DQG FRQVWUXFWL

&1+ ,QGXVWULDO LV OLVWHG RQ WKH 1HZ <RUN 6WRFN ([FKDQJH
LW LV SDUW RI)76( 0,% ,QGH]

L QVWLWXW O0O©QULHX[ DQ LQGHSHQGHQW IDPLO\ RZQHG FRPSDQ\

GHGLFDWHG WR WKH ILJKW DJDLQVW LQIHFWLRXV GLVHDVHYV DQ
ORQJ WHUP YLVLRQ 7KDQNV WR ILYH FRPSDQLHV O ELROOGULI
OOULHX[ 1XWULGBFLHQFHYV DQG O0OULHX[ '©OYHORSSHPHQW O ,QVW
FRPSOHPHQWDU\ DSSURDFKHV WR PHHW WRGD\xV SXEOLF KH!
SUHYHQWLRQ RI KHDOWK ULVNV WR LQQRYDWLYH GLVHDVH WUH
RI GLDJQRVLYV

&KULVWLDQ /RXERXWLQ ZDV IRXQGHG LQ DQG KDV JURZQ Wi
OHDGLQJ QDPHV LQ JOREDO OX[XU\ ZRUOG IDPRXV IRU LWV VL]
VKRHVY 7KH FRPSDQ\ LV DOVR UHFRJQLVHG IRU KDYLQJ VXFFH
EXVLQHVV LQWR PHQxV IRRWZHDU OHDWKHU JRRGV DFFHVVRU
/IRXERXWLQ RSHUDWHY DERXW ERXWLTXHY DURXQG WKH ZRUO

-XYHQWXV ZDV IRXQGHG LQ DQG LV RQH RI WKH PRVW SUR
IRRWEDOO WHDPV LQ WKH ZRUOG

-XYHQWXV LV OLVWHG RQ (XURQH[W OLODQ
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&RPSDQ\

(FRQRP
'"HVFULSWLRQ ULJKWYV
YRWLQJ

JLUVW ODXQFKHG LQ 1HZ <RUN &LW\ LQ 9LD LV D WHFKQROR.
LQ WKH G\QDPLF GDWD GULYHQ RSWLPLVDWLRQ RI SXEOLF PRI
DURXQG WKH ZRUOG

.2 YHFR *URXS LV D JOREDO DXWRPRWLYH OHDGHU DFWLYH LQ WI
9HKLFOHV 3RZHUWUDLQ DQG UHODWHG )LQDQFLDO 6HUYLFHV DU

,)YHFR *URXS LV OLVWHG RQ (XURQH[W O0LODQ DQG LW LV SDUW R

7KH (FRQRPLVW *URXS LV D OHDGLQJ VRXUFH RI DQDO\VLV RQ
DQG ZRUOG DIIDLUV %DVHG LQ /RQGRQ DQG VHUYLQJ D JORED
EDVH LW GHOLYHUV LWV LQIRUPDWLRQ WKURXJK D UDQJH RI IR
PDJD]JLQHV WR FRQIHUHQFHY DQG HOHFWURQLF VHUYLFHYV

Welltec

HOOWHFn VHUYLFHV WKH HQHUJ\ LQGXVWU\ ZLWK PDUNHW OHD
XVHG WR EXLOG DQG UHSDLU RLO DQG JDV ZHOOV ,WV VROXW
WKHLU SURGXFWLRQ DQG PLQLPLVH WKHLU HQYLURQPHQWDO I
HVWDEOLVKHG LQ DQG LV EDVHG LQ '"HQPDUN

*(', *UXSSR (GLWRULDOH LV D OHDGLQJ PHGLD FRPSDQ\ LQ ,WD
LQFOXGLQJ /D 5HSXEEOLFD /D 6WDPSD VHYHUDO ORFDO QH
SHULRGLFDOV *(', LV DOVR RQH RI WKH SULPDU\ QDWLRQDO UDC
, WDOLDQ SURGXFHU RI GLJLWDO DXGLR FRQWHQWV WKURXJK \
RSHUDWHY DOVR WKH PXOWL SODWIRUP DGYHUWLVLQJ EXVLQHV\

/JLIHQHW 6 U O LV DQ ,WDOLDQ FRPSDQ\ DFWLYH LQ WKH KHDOWK
PDQDJHPHQW RI KRVSLWDOV DQG RXWSDWLHQW FOLQLFV )RXQ¢
KDV SUHVHQFHV LQ IRXU ,WDOLDQ UHJLRQV /RPEDUG\ 3LHGPF
5RPDJQD

NILZOX=>»

6+$1* ;,$ LV D &KLQHVH OX[XU\ FRPSDQ\ WKDW XVHV LWV GLVWL
FROQWHPSRUDU\ GHVLJQ KDQG DUWLVDQVKLS DQG &KLQHVH FXC
SRUWIROLR RI DSSDUHO IXUQLWXUH KRPHZDUH OHDWKHU
DFFHVVRULHYV
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(FRQRP
&RPSDQ\ 'HVFULSWLRQ ULJKWYV

YRWLQJ

&DVDYR LV D OHDGLQJ (XURSHDQ QH[W JHQHUDWLRQ UHDO HVW
SHRSOH WR VHOO DQG EX\ KRPHV YLD DQ HQG WR HQG GLJLWD
RIIHUV LQWHJUDWHG KRPH UHODWHG VHUYLFHV VXFK DV UHQ
ILQDQFLQJ SURYLGLQJ D WXUQ NH\ H[SHULHQFH ZLWK DQ LQF!
HVWDEOLVKHG UHDO HVWDWH RSHUDWRUV EURNHUV FRQWUDFW

182 LV D SDUWQHUVKLS FUHDWHG E\ ([RU DQG 7KH :RUOG :LGH ,
ILPLWHG ::,&/ +RQJ .RQJxV ROGHVW IDPLO\ RIILFH WR LQYHV!
JOREDO GHYHORSPHQW RI PHGLXP VLIHG ,WDOLDQ FRPSDQLHV
FRQVXPHU JRRGV H[FHOOHQFH

1RWH 3HUFHQWDJHV DW ODUFK 7KH (FRQRPLVW YRWLQJ ULJKWV DUH OLPLWHG WR
LQGLUHFWO\ WKURXJK ([RU 6HHGYV 9HQWXUHYV

, QYHVWPHORNVURVYV $VVHW[RNGXHLQYHVWPHQWY DUH GLYLGHG LQWR WZR F

a )XQGWKH WHDP XQGHU ([RU &DSLWDO PDQDJHV WZR GLIITHUHQW LQYHV)
ZLWK D PLVVLRQ WR GHOLYHU DWWUDFWLYH ORQJ WHUP UHWXUQV WR L(

O 3XEOLF ODUNHWYV
} &RQFHQWUDWHG /RQJ )XQG
} /RQJ 6KRUW )XQG

O 3ULYDWH ODUNHWYV
} &R ,QYHVWPHQW )XQG

A 9HQWWKUHRU 6HMGEWMH 9HQWXUHV WHDP LQYHVWV LQ HDUO\ VWDJH DQG OC
EDFN WR LWV HQWUHSUHQHXULDO URRWY DQG ORQJ KLVWRU\ RI LQQRY
IRXQGHUV ZKR KDYH WKH DPELWLRQ WR EXLOG JUHDW FRPSDQLHV ([F
FUHDWLQJ D EDODQFHG SRUWIROLR DFURVV GLIIHUHQW VHFWRUV LQFO
JHRJUDSKLHV LQFOXGLQJ 86 (0($ DQG $3%&

SO
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(;25 3(5)250$1&( 0($685(6

ODQDJHPHQW RI WKH &RPSDQ\ KDV LGHQWLILHG D QXPEHU RI
$30 WR PHDVXUH WKH &RPSDQ\ V ILQDQFLDO SHUIRUPDQFH D
EDVLV IRU FDSLWDO DOORFDWLRQ GHFLVLRQV ODQDJHPHQW
RSHUDWLRQDO WUHQGY DV ZHOO DV PDNH GHFLVLRQV UHJDUG
RWKHU RSHUDWLRQDO GHFLVLRQV DV WKH\ SURYLGH DGGLWL
RSHUDWLRQYV

$30 DUH SUHVHQWHG WR WKH ILQDQFLDO FRPPXQLW\ WR IDFLO
RI WKH &RPSDQ\ DQG RI WKH *URXS

7R HQVXUH WKDW WKH $30 DUH FRUUHFWO\ LQWHUSUHWHG L

LQGLFDWLYH RI IXWXUH SHUIRUPDQFH 7KH $30 DUH QRW SDUW
DQG DUH XQDXGLWHG 7KH\ VKRXOG QRW EH WDNHQ DV UHSODF
UHIHUHQFH ILQDQFLDO UHSRUWLQJ VWDQGDUGY DQG PD\ QRW
XVHG E\ RWKHU FRPSDQLHV RU JURXSV

7KH $30 KDYH EHHQ FRQVLVWHQWO\ FDOFXODWHG DQG SUHVHQ
ILQDQFLDO LQIRUPDWLRQ LV SUHVHQWHG LQ WKLV UHSRUW

7KLY VHFWLRQ SUHVHQWY WKH $30 LGHQWLILHG E\ ([RUxV PDQ
WKH ILQDQFLDO SHUIRUPDQFH RI ([RU DQG WKH *URXS

([RU DSSOLHVY WKH (XURSHDQ 6HFXULWLHVY DQG ODUNHWV $X
ILQDQFLDO PHDVXUHVY RWKHU WKDQ D ILQDQFLDO PHDVXUH GH
UHSRUWLQJ IUDPHZRUN ,)56 ZKLFK DUH GHILQHG DV $OWHUQL
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SHUIRUPDQFH OHDVXUHYVY LGHQWLILHG E\ ([RU
$30 '"HILQLWLRQ 3XUSRVH 5HFRQFLOLD

1HW $VVHW 9DOROORXNODWHG DV WKH VR P HRD WKRW DWKH R B HUHDWD @&/ R 5®X H
1$9 YDOXH RI DVVHWYV *U R WEKH/ B YW VIO 1D Q 6 HF IRIDEFLLALWMMH\R Q Z LW K
RU *$9 QHW RI WKH RXWO\EDERAFLRU EDVHGLR® @BLINHEWDWHPHQW
JURVV GHEW RI WKH +RO/®IQENUG \PWHMAKRGVWIHG FDSLWDO DQG U
*URVV 'HEW RI WKH +RRO®XDPWLRQ DWWULEXWDEOH WR RZC
6\WWHP DQG RWKHU OLDELOLWLHV RI WKBDUHQW
+ROGLQJV 6\VWHP

1HW ILQDQFLDOHRNURLRPG XVLQJ WKR PKRYWHID MXKH |LRHDIGELWE SDJH

RI WKH +ROGLQERQVROLGDWLRQ FULWHWERXQFHY DQG LQEHFRMQFGQHNWLRQ ZLWK

6\WWHP GLUHFWO\ DWW UL E XMQDEDAH MR 6(\MDUN HP HQ W
&DVK FDVK HTXLYDOHQ!
ILQDQFLDO DVVHWYV DQGC
GHEW

6KDUH RI WKH SHWHWLQHG XVLQJ WKR PKRYVWHIY MXH SGBRIHWWHRUSDJH
ORVV IURP FRQVROLGDWHG FULWBRVR@Y GLUHFWO\ BMARQIFEXOW D WQ R QVRL W K

LOYHVWPHQWYV LQ ([RUxV SURSRUWLRDDDMYFLDO 6WDWHPHQW
VXEVLGLDULHYV DQG VKDUHKROGLQJ LQ LORWY DWWULEXWDEOH
DVVRFLDWHYV VXEVLGLDULHYV DQGWIKWHVERBPUBWWYV

/RDQ WR 9DOXH&DDFXODWHG DV WKH ¥R P HRD WKKJH (HRWU V 5HIHU WR SDJH /79 5D
5DWLR H[SUHVVIHEMQVLDO SRVLWLRQ LRIGHEN HBEQGE VY JO HYDIONXOBWDWQYH WR
SHUFHQWDJH 6\WWHP DQG RWKHU O IVDEH O/IDMOLXHY RR I LWK/HDVVHWY &UHGLW

+ROGLQJV 6\VWHP GL VIDGHA E\DWKOFLHYV DQG

VXP RI WKH *URVV $VVFHRXQMNHMHSRUWLHY XVH WKH /79

WKH &RPSDQ\ QHW RI BDWLRFWRKDVVHVV WKH ILQDQFLDO

HTXLYDOHQWYV DQG RWKHW IS QRIQPHDRI DQ ,QYHVWPHQW

DVVHWYV RI WKH +ROG LHRIVGA\YWERP DIVQ\

GHILQHG E\ 6BWDQGDUG 3RRU V

7TKHVH QRQ ,)56 ILQDQFLDO PHDVXUHV $30 KDYH QR VWDQGDUGL]HG PHDC
FRPSDUDEOH WR RWKHU VLPLODUO\ WLWOHG PHDVXUHV XVHG E\ RWKHU F|
PHDVXUHYV RI ILQDQFLDO SHUIRUPDQFH DQG ILQDQFLDO SRVLWLRQ DV SUHE

7KH $30 VKRXOG EH UHDG WRJHWKHU ZLWK WKH FRQVROLGDWHG ILQDQFL
FRQVROLGDWLRQ PHWKRG RQ SDJH

7R IDFLOLWDWH WKH XQGHUVWDQGLQJ RI WKH HFRQRPLF DQG ILQDQFLDO
SUHYLRXV \HDUV WKH ODQDJHPHQW RI ([RU KDV LGHQWLILHG DQ DOWHI
FULWHULRQ RI ILQDQFLDO GDWD UHFRJQL]HG E\ WKH ILQDQFLDO FRPPXQL\

8VLQJ WKH VKRUWHQHG FRQVROLGDWLRQ FULWHULRQ UDWKHU WKDQ WKH
XQGHU ,)56 WKH GDWD GHULYHG IURP WKH ILQDQFLDO VWDWHPHQWYV R
,)56 E\ ([RU DQG FHUWDLQ VXEVLGLDULHV DV LGHQWLILHG RQ SDJH DU
ZKLOH WKH GDWD GHULYHG IURP WKH ILQDQFLDO VWDWHPHQWY RU DFFRX
RSHUDWLQJ VXEVLGLDULHYV DQG DVVRFLDWHY DUH LQFOXGHG XVLQJ WKH H

7KLY PHWKRG GRHVY QRW IXOO\ UHSUHVHQW QRU VKRXOG EH WUHDWHG D
SUHSDUHG LQ DFFRUGDQFH ZLWK ,)56 ,W LV QRW FRQWHPSODWHG LQ WKH
E\ WKH LQGHSHQGHQW DXGLWRUV RI WKH &RPSDQ\ 7KH UHFRQFLOLDWLRQ
IRU UHIHUHQFH

%2%$5"' 5(3257



1HW $VVHW 9DOXH RU 1%$9

1HW $VVHW 9DOXH FRUUHVSRQGY WR WKH WRWDO YDOXH RI DVVHWYVY *UR\
+ROGLQJV 6\VWHP *URVV 'HEW Rl WKH +ROGLQJV 6\VWHP DQG RWKHU OLDI

7KH &RPSDQ\ UHSRUWV RQ LWV 1%$9 SHU VKDUH SHUIRUPDQFH ZKLFK LV V
&RPSDQ\V ORQJ WHUP ILQDQFLDO REMHFWLYH LV WR RXWSHUIRUP WKH 06 ¢

+LIJKOLIJKWYV
a $W 'HFHPEHU ([RUxV 1%$9 LVPLOOIRRPRBDUHG WRLOMMWMHFHPEHU

a $w '"HFHPEHU ([IRUxV 1%$9 SHU VKDUH DPRXGQRPRSDURMG WR DW
'"HFHPEHU D GHFUHDVH RKDUH RU7KLV FRPSDUHV WR D GHFUHMKH F

06&, :RUOG ,QGH[ LQ (XUR

1$9 SHU VKDUH LV EDVHG R@DUHV DWFHPEHU DQG VKDUHV DW
'HFHPEHU $W 'HFHPEHU WKLV LV FDOFXODWHG EDWMGHBQ/KDUHV H[FOXG
VKDUHV ERXJKW EDFN LQ WKH FRQWH[W Rl WKH VKDUH EX\EDFN S
FRPSOHWHG LQ 1RYHPEHU DQG H[POODAIHYI KHIO GWIKHH WUHDV XU\ DQG QF
RSWLRQ SODQV

1$9 SHU VKDUH SHUIRUPDQFH FRPSDUHG WR 06&, :RUOG ,QGH]
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%UHDNGRZQ RI 1HW $VVHW 9DOXH

$VVHW &KDQJH YV

PLOOLRQ 7\SH '"HFHPEHU

$PRXQW
&RPSDQLHV
JHUUDUL
6WHOODQWLYV
&1+ ,QGXVWULDO
- XYHQWXV
,YHFR
3DUWQHUSH
2WKHU FRPSDQLHV
,QYHVWPHQWYV
YXQGV /3
IHQWXUHV 3
2WKHUV
SHLQVXUDQFH YHKLFOHV 3 o} QD
2WKHU DVVHWYV
JLQDQFLDO LQYHVWPHQWYV
ILTXLE LW\
7JUHDVXUWVWRFEN
*URVV $VVHW 9DOXH
*URVV 'HEW
%RQGV DQG EDQN GHEW
JLOQDQFLDO "OLDELOLWLHV
2WKHU OLBELOLWLHYV
1HW $VVHW 9DOXH 1$9

w W o~ -~ - - -

1$9 SHU 6KDUHM.Q (XUR

/ILVWHG &RPSDQ\ 3 3ULYDWH &RPSDQ\

D $W 'HFHPEHU WKH IDLU YDOXH ZDV DOLJQHG ZLWK WKH SULFH XQGHU WKH WHUPV Rl WKH GHILQLWLYH
ELOOLRQ SOXV D SULFH DGMXVWPHQW RI DURXQG PLOOLRQ
2WKHU FRPSDQLHRHPEHU LQFOXGH ,QVWLWXRMLOOUBRY[LVWLDQ /RXPREWLRD 7UDQVSRUWDYQRRIQH
(FRQRPLVWPLOOLRQOWHF PLOOLRQ PLOOLRQHQHWLOOLRKDQJ ;LDPLOOLRRVDYR PLOOIRYG 182
PLOOLRWKHU FRPSDQHFNPEWU LQFOXGHG &KULVWLD®UBRXERM@VIODQVSRUWDWQRRIH (FRQRPLVW
PLOOLRQ PLOOLR@OWHPLOOLRKDQJ ;LIPLOODRG 182 PLOOLRQ
$W 'HFHPEHU LW LQFOXGHV SXEORIFOIMREY/ SULYDWHRPAKQGMRQ'HFHPEHU LW LQFOXGHG S X ERLICFOIMRIG V

okl

- T

zZZIrr X

$W 'HFHPEHU 9HQWXUHV LQFOXGH ([RPLOWODAMBUBYUHFW LQYPNVWPHRENMFHPEHU 9HQWXUHYV LQFOXGHG
IHQWXUHWLOOLRQ
2WKHU DVVHWY LQFOXGH PLQRU LQYHVWPHQWY DQG UHFHLYDEOHV DPRQJ RWKHUV 1RW LQFOXGHG LQ \
7KH LWHP ILQDQFLDO LQYHVWPHQWY LQFOXGHV LQYHVWPHQWY LQ PLQRULW\ VWDNHV KHOG GLUHFWO\ E
$W 'HFHPEHU OLTXLGLW\ LQFOXGHV FDVK DQGPEO © KRHY WIHYD U HDRMOWDRE ILQDQFLD P DOVUHRBOXGHG LQ
WKH QHW ILQDQFLD'®GI FSHRPVEMUL RQTEWG LW\ LQFOXGHG FDVK D QRA 6 O VEIQM WHLGY VOIR RWOPDRYE LQDQFLDO DV
PLOOLRBOXGHG LQ WKH QHW ILQDQFLDO SRAHRELRD L QIAOXIGE Y BIXK MRIEQD BR@MW RWKHUV /LVWHG VHF
"HFHPEHU LQFOXGHG )DXPHODDR®QJ RWKHUV )LQDQFLDO DVVHWYV DUH LQYHVWPHQW JUDGH DQG KLJK
7UHDVXU\ VWRFN LQFOXGHV VKDUHV KHOG LQ WUHDVXU\ DW WKH VHUYLFH RI VWRFN RSWLRQ SODQV YL
$W 'HFHPEHU ILQDQFLDO OLDELOLWLHY FRUUHVSRQGY WR WKH RXWVWDQGLQJ FRPPLWPHQW LQ ,QVWLW
$W 'HFHPEHU RWKHU OLDELOLWLHY ZHUH PDLQO\ UHODWHG WR WKH 7D[ FODLP VHWWOHG RQ )HEUXDU
%DVHG RQ VKDUHV'BRHPEHU DQG VKDUHV'BRHPEHU
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ODOXDWLRQ OHWKRGRORJ\

&RPSDQLHV

/ILVWHG &RPSDQpOXHG DW WKH RIILFLDO PDUNHW SULFH ODVW SULFH RU IL[LQJ S|
PXOWLSOLHG E\ WKH QXPEHU RI VKDUHV RZQHG E\ ([RU

BULYDWH &RPSBDOXHG XVLQJ WKH PHWKRG WKDW EHWWHU UHIOHFWVY WKH FRPSDQ
ZLWK ,)56 ZKLFK FDQ EH HLWKHU

L '"HWHUPLQHG E\ D WKLUG SDUW\ LQGHSHQGHQW YDOXDWLRQ H[S
LL %DVHG RQ D UHFHQW URXQG RU DUPV OHQJWK WUDQVDFWLRQ

LLL $W FRVW LI WKH LQYHVWPHQ\DQG WKHUH DUH QR LP SDUHPH QWK

,QYHVWPHQWYV

)XQGV 9DOXHG DW 1$9 RU ([RU V VKDUH RI WKH YDOXH UHSRUWHG E\ WKH |
SXEOLF DQG SULYDWH DVVHWYV

9HQWXUHYV 9DOXHG XVLQJ WKH PHWKRG WKDW EHWWHU UHIOHFWV WKH FRPSDQ
,QWHUQDWLRQDO 3ULYDWH (TXLW\ DQG 9HQWXUH &DSLWDO 9DOXDW

L '"HWHUPLQHG EDVHG RQ YDOXDWLRQ PHWKRGV LQFOXGLQJ SXEOL
SHUIRUPDQFH PHWULFV O0DLQO\ DSSOLFDEOH WR ODWHU VWDJH FRI
SRVLWLRQV DQG FRPSDQLHV WKDW KDYH QRW UDLVHG ILQDQFLQJ L

LL %DVHG RQ D UHFHQW URXQG RU DUPV OHQJWK WUDQVDFWLRQ
LLL $W FRVW LI WKH LQYHVWPHQW KDV EHHQ FRPSOHWHG UHFHQW

2WKHUV

JLOQDQFLDO LQYHYMAIHRWY DFFRUGDQFH ZLWK WKH PHWKRGRORJLHV DSSOLHG LQ W
DQG RWKHU DVVHMRUWLIHG FRVW RU IDLU YDOXH

L &4DVK EDODQFH KHOG LQ WLPH GHSRVLWY EDQN DFFRXQWYV
LL ORQH\ PDUNHW IXQGV VKRUW GXUDWLRQ ERQG IXQGV RU ERQG

LLL )LQDQFLDO DVVHWY DUH YDOXHG LQ DFFRUGDQFH ZLWK WKH P
ILQDQFLDO VWDWHPHQW DPRUWL]JHG FRVW RU IDLU YDOXH

LY /LVWHG VHFXULWLHY DUH YDOXHG DW PDUNHW SULFH

7UHDVXU\ VKDUHMMFOXGHV RQO\ VKDUHYV KHOG LQ WUHDVXU\ DW WKH VHUYLFH RI
H[HUFLVH SULFH XQGHU WKH SODQ LI WKLV LV OHVV WKDQ WKH PDU

yWHPV LQFOXGHG LQ WKH FDOFXODWLRQ RI *URVV $VVHW 9DOXH DQG *URV\
DUH FRQYHUWHG DW WKH RIILFLDO H[FKDQJHGDDWHY DW WKH FRUUHVSRQG

86 GROODU
%ULWLVK SRXQG
&KLQHVH 5HQPLQEL
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*URVV $VVHW 9DOXH RU *$9 FRPSRQHQWY 3HUIRUPDQFH GULYHUYV

. JLVWHG 3ULYDW,
$9 &RPSDOLERPSDOL SDQLHYXQGV 9HQWXUQWHVWPHQWKH

9DOXH DW

,QYHVWPHQW
'LVSRVDO

)DLU YDOXH
DGMXVWPHQW

1HW &KDQJH

9DOXH DW

&RPSDQLHV

$W 'HFHPEHU &RPSDQLHV DPRXQWRHIGCOWRRQ PLOMMWMFHPEHU FRPSRVHG
E\ /LVWHG &RPSDQLHYPL®ROQLRQ PLOOOWQHFHPEHU DQG E\ 3ULYDWH &RPSEL
PLOOLRQPLOMMRMHFHPEHU

7KH YDOXH RI /LVWHG &RPEBPRHUHVGEWUHDVHG EALOGIRRPRGEDUHG WR WKH SUH
GULYHQ E\ WKH PDUNHW SHUIRUPDQFH RI /LVWHG &RPSDQLH¥HPEHUYDO XH
GHFUHDVHG E\PLOOERBSDUHG WR WKH SUHYLRXV \HDU PDLQO\ GXH WHF

PLOOSRQWLDOO\ RIIVHW E\ DGGLWLRRDO@OIDR)MH WY HYMWWHPDGH YDOXH
SULYDWH &RPSDRUMHYLRQ

,QYHVWPHQWYV

$W 'HFHPEHU ,QYHVWPHQWYV DPRX®WOHG RMRLOODMW QHFHPEHU FRPSRVHG E\
)XQGV IRU PLOOLR@®LOORWQHFHPEHU DQG E\ 9HQWXURVYOBURQPLOORWQ
'"HFHPEHU

7KH YDOXH RI )XQ{OAHMPEMHU LQFUHDVHG EMOOERBSDUHG WR WKH SUHYLRX)
LQYHVWPHQWY PDGODRXS SRVLWLYH SHURRO®7KH YDOXH RI 9 'HFHPEVHDW

LQFUHDYV PLO FRPSDUHG WR WKH SUHYLRXV \HDU GXH WR LQYHYV
PLO SDUWLDOO\ RIIVHW E\ D PDUNGRZQ | PLO IIRRQIHQWXUHY SRUWII
2WKHUV

$W 'HFHPEHU 2WKHUV LQFOXGLQJ OLTXLGLW\ UHLQVXUDQFH YHKLFOHV
DPRXQWHG WWRLOOLR@LOOOWMHFHPEHU

7KH YDOXH RI 2WHHNHNREBW LQFUHDVHG BPALOGIRRDUHG WR WKH SUHYLRXV
LQFUHDVH LQ /LTXLGLW\ FDVK DQG FDVK HTXLYDOHQWYV FRPLQJ IURP WK
GXULQJ WKH \HPUOOBRQWLDOO\ RIIVHW E\ D GHFUHDPEQLOO\YDOXWHLEXWDE
VHFXULWLHYV )DXUHFLD DQG UHLQVXUDQFH YHKLFOHYV
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%UHDNGRZQ
7KH IROORZLQJ FKDUW LOOXVWUDWHVHWHKMEH$E9 FRPSRAVMLAWAIRRRPBW UHG
'"HFHPEHU PLOOLRQ

"HFHPEHU

'"HFHPEHU

wzss sszsf




S3HUIRUP RI SULYDWH FRPSDQLHY DQG LQYHVWPHQWYV

7KLY VHFWLRQ LOOXS/MUWRVWHMHNVQWKHDQG WKH YDOXDWLRQ GULYHUV RI SULYI
E\ (([RU DMFHPEHU DFFRXQWHG DW IDLU YDOXH LQ WKH 1%9

$ VXPPDU\ RI WKH SHUIRUPDQFH RI OLVWHG FRPSDQLHV ZKLFK DUH RS}t
LQFOXGHG LQ VHFWLRQ 5HYLHZ RI WKH FRQVROLGDWHG UHVXOWY RI WKH

SULYBRWPFSDQLHYV

6HFWRWDOWKERUHY VWDNHALWK DJUHHPHQW W)R WIDIAKHF H P E HY

SHUIRUPDQFH

,QVWLWXW O©ULHX[ V SHUIRUPDQFH VLQFH WKH LQLWLDO LQYHVWPHQW E
PDUNHW SHUIRUPDQFH RI ELROOULHX[ WKHLU ODUJHVW FRPSDQ\ UHSUHVH
LQFOXGH 7UDQVJHQH OLVWHG O©ULHX[ 1XWULVFLHQFHYVY $%/ DQG 0©OULHHX

ELROOGULHX[ UHSRUWHG D VROLG SHUIRUPDQFH LQ )< ZLWK IXOO \HDL
RUJDQLF &RQWULEXWLYH RSHUDWLQJ PDUJLQ ZDV DW ZLWK RSHUDWI
R EXW VLIQLILFDQWO\ KLIJIKHU WKDQ SUH SDQGHPLF OHYHOV 7KH \HDU

6SHFLILF 'LDIJQRVWLFVY WKDW KHOSV WR VWUHQJWKHQ ELROOULHX[xV FRP
VXSSRUWLQJ FOLQLFLDQVY DQG ODERUDWRULHY LQ LPSURYLQJ SDWLHQW R?>

9DOXDWLRQ

,Q -X0O\ ([RU VLIQHG DQ DJUHHPHQW ZLWK ,QVWLWXW O©OULHX[ WR DFT>
WRWDO LQYHVWPHQW RI PLOOLRQ $ FRQVLGHUDWLRQ RI PLOOLRQ
ZDV LPPHGLDWHO\ SDLG DW FORVLQJ E\ ZzD\ RI D UHVHUYHG FDSLWDO LQF
EDVHG RQ ,QVWLWXW OOULHX[ QHHGYV DQG DV LQYHVWPHQW RSSRUWXQLW
IROORZLQJ WKH FORVLQJ

7KH IDLU YDOXKHHPWHU HTXDO WR PLOOLRQ LQFOXGHV L WKH PLO
YDOXHG'BWHPEHU EDVHG RQ RIILFLDO PDUNHW SULFHV IRU OLVWHG DVVHW
DVVHWY GHWHUPLQHG E\ D WKLUG SDUW\ HTXDO WR PLOOLRQ DQG LQ

PLOOLRQ FRUUHVSRQGLQJ WR WKH UHPDLQLQJ FDSLWDO QRW \HW FRQWULI

6HFWRUXU\([RU V VWDNH) < HQGL&IIXVW

SHUIRUPDQFH
$JDLQVW WKH EDFNGURS Rl UDZ PDWHULDO VKRUWDJHY DQG D GLIILFXOW
LQIODWLRQ &KULVWLDQ /RXERXWLQ GHOLYHUHG VWURQJ VDOHV JURZWK L
QHJDWLYHO\ LPSDFWHG E\ ORFNGRZQV RWKHU UHJLRQV SHUIRUPHG ZHO
ERXWLTXHV ZRUOGZLGH 7KH FRPSDQ\ FRQWLQXHG WR GHOLYHU WRS WLI
JHQHUDWLRQ

9DOXDWLRQ

7KH IDLU YDOXHMFBWEHU Rl ([RUxV VKDUHKROGLQJ HTXDO WR PLC
'HFHPEHU KDV LQFUHDVHG E\ DSSUR[LPDWHO\ LQ DV D UHVXOW RI

VROLG RXWORRN

7KH IDLU YDOXH KDV EHHQ GHWHUPLQHG E\ D WKLUG SDUW\ YDOXDWLRQ [
FRQVLVWLQJ RI L WUDGLQJ PXOWLSOH DQDO\VLYVY EDVHG RQ D VHOHFWHG
VRIW OX[XU\ VHIPHQW DQG LL LOOXVWUDWLYH GLVFRXQWHG FDVK IORZ D
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BHFWRHFKQRORJ\ 7UDQRUW7HWIONH)< HQG LHRHP EHYY

SHUIRUPDQFH

9LD 7UDQVSRUWDWLRQ KDG D VWURQJ SHUIRUPDQFH LQ )< DV FLWI
LQFUHDVLQJO\ WXUQHG WR GLJLWDO VROXWLRQV WR LPSURYH WKH HIILFLF

DKHDG RI SODQ ZLWK DQQXDOL]J]HG UHYHQXH UXQ UDWH VXUSDVVLQJ
E\ PRUH WKDQ FRPPXQLWLHY DURXQG WKH ZRUOG

ORVW UHFHQWO\ LQ )HEUXDU\ 9LD UDLVHG PLOOLRQ LQ D QHZ ILC
H[SDQG LWV 7UDQVLW7HFK SRUWIROLR DQG IXUWKHU LWV YLVLRQ RI SUR
PRELOLW\ 7KH URXQG YDOXHV 9LD DW ELOOLRQ RQ D IXOO\ GLOXWHG E
SUHYLRXV ILQDQFLQJ LQ 1RYHPEHU

9DOXDWLRQ

7KH IDLU YDOXHFBWEHU Rl ([RUxV VKDUHKROGLQJ HTXDO WR PLC
'HFHPEHU LV EDVHG RQ WKH SULFH RI WKH ODWHVW ILQDQFLQJ URXQG
DPRXQW DQG LQYROYLQJ WKLUG SDUWLHYVY QRW LQYROYHG LQ SUHYLRXV UF

7KH IDLU YDOXH LQHEXPEHMWHTXDO WR PLOOLRQ "HFMIPEGIUR QK D W
LQFUHDVHG E\ DSSUR[LPDWHO\ GULYHQ E\ FXUUHQF\ HITHFWV

6HFWRHWGLD([RU V VWDNH)< HQGLQUFKY

SHUIRUPDQFH

7KH (FRQRPLVW *URXS UHSRUWHG + )< UHYHQXHY HTXDO WR d PLC
FXUUHQF\ IRU WKH VL[ PRQWKY HQGLQJ 6HSWHPEHU WK FRPSDUHG ZLWK
LQFUHDVH LQ VXEVFULEHU YROXPHV VXEVFULEHU UHWHQWLRQ UHPDLQF
KLVWRULFDOO\ ORZ OHYHOV DQG WKHUH ZDV JURZWK LQ FXVWRPHUV FKRI
RQO\ FRPSDUHG ZLWK RQ WKH SUHYLRXV \HDU

(FRQRPLVW ,PSDFW WKH VHFRQG ODUJHVW EXVLQHVV GLYLVLRQ DIWHU 7K
JUHZ LWV UHYHQXHV E\ WR d P ZKLOH (FRQRPLVW ,QWHOOLJHQFH
FDSDELOLWLHYVY LQ GDWDVHWY IRUHFDVWLQJ DQG DQDO\VLY VDZ LWV UHYFH

2SHUDWLQJ SURILW IRU WKH VL[ PRQWKYV HQGLQJ 6HSWHPEHU WK ZDV d
H[SHFWHG UHIOHFWLQJ WKH FRPSDQ\ V SODQQHG LQYHVWPHQW LQ WHFKQ

9DOXDWLRQ

7KH IDLU YDOXHMFBWEHU RI ([RUxV VKDUHKROGLQJ HTXDO WR d PL
'"HFHPEHU KDV LQFUHDVHG E\ DSSUR[LPDWHO\ DQG LW LV EDVHG RQ

VHOHFWHG JURXS RI SXEOLFO\ WUDGHG FRPSDQLHV ZLWK VLPLODU FKDUDF

VL]H DQG LL GLVFRXQWHG FDVK IORZ DQDO\VLV

7KH IDLU YDOXH LQHEKXPEHMWHTXDO WR PLOOLRQ "HFPMHIPEGIUR QK D W
LQFUHDVHG E\ RQO\ GXH WR FXUUHQF\ HITHFWV
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Welltec

6HFWRHFKQRORJ\ VROXWLRQV |R[RHQHVUWDINMHG X HQBIHFH P E HVY

3HUIRUPDQFH

HOOWHF SHUIRUPDQFH LQ )< ZDV VWURQJ ZLWK WKH FRPSDQ\ DFKLHYL
SBHYHQXH DQG (%,7'$ JUHZ E\ DQG \HDU RQ \HDU WR PLOOLRQ D
(%,7'$ PDUJLQ RI $OVR QHW SURILW LQFUHDVHG IURP WR PLOOLRQ
ILUVW VXEVWDQWLDO QHW SURILW VLQFH $ VWURQJ FDVK IORZ JHQH!I
FDSLWDO VWUXFWXUH VLJQLILFDQWO\ VLQFH DQG LW KDV PDQDJHG WR

SHUIRUPDQFH KDV EHHQ GULYHQ E\ IDYRXUDEOH PDUNHW FRQGLWLRQV ZL
FRXSOHG ZLWK :HOOWHFxV VXSHULRU WHFKQRORJ\ RITHULQJ HQVXULQJ UH
SHHUV DV FOLHQWY LQFUHDVLQJO\ VHOHFW EHVW LQ FODVV SURGXFWV DQ!

9DOXDWLRQ

7KH IDLU YDOXHFBWEHU Rl ([RUV VKDUHKROGLQJ HTXDO WR PLO

'HFHPEHU KDV PRUH WKDQ GRXEOHG DV D UHVXOW RI LQFUHDVHG SURIL\
KDV EHHQ GHWHUPLQHG E\ D WKLUG SDUW\ YDOXDWLRQ DQG LV EDVHG RQ
WUDGLQJ PXOWLSOH DQDO\WLY EDVHG RQ D VHOHFWHG JURXS RI SXEOLFO
LQGXVWU\ DQG LL LOOXVWUDWLYH GLVFRXQWHG FDVK IORZ DQDO\VLV ED\

7KH IDLU YDOXH LQHEXPEHMWHTXDO WR PLOOLRQ "HFPMIPEGIUR QK D W
LQFUHDVHG E\ LQFOXGLQJ FXUUHQF\ HIITHFWYV

6BHFWRHWGLD([RU V VWDNH)< HQGIHFHPEHY"

3HUIRUPDQFH

*(', UHSRUWHG )< UHYHQXHY HTXDO WR PLOOLRQ GRZQ E\ DSSURJ[LP
&LUFXODWLRQ UHYHQXH I URP WUDGLWLRQDO SURGXFWY DQG GLJLWDO VXE
RQ b FRPSDUDEOH EDVLYV ZKLOH DGYHUWLVLQJ UHYHQXH VWRRG DW P

, Q WKH SRVLWLYH WUHQG RI GLJLWDO VXEVFULSWLRQ VDOHVY FRQWLQ X
GULYHQ E\ WKH KLJK TXDOLW\ RI WKH FRQWHQW WKH H[SDQVLRQ RI WKH
DFWLYLWLHY DQG WKH GHYHORSPHQW RI LQFUHDVLQJO\ VRSKLVWLFDWHG

1HW SURILW ZDV HTXDO WR PLOOLRQ LQ FRPSDUHG WR D QHW ORVYV

EHQHILWHG IURP WKH JDLQV RQ WKH VDOH RI WKH /D 1XRYD 6DUGHJ
SXEOLFDWLRQV IRU D WRWDO RI PLOOLRQ ZKLOH LQFXUULQJ +5 UHVW
HISHQVHYV 1HW DGMXVWHG ORVV ZDV HTXDO WR PLOOLRQ LQ FRPSD
SUHYLRXV \HDU

9DOXDWLRQ

7KH IDLU YDO'XHHPWHU Rl ([RUxV VKDUHKROGLQJ LQ *(', HTXDO WR
'HFHPEHU KDV GHFUHDVHG E\ DSSUR[LPDWHO\ GULYHQ E\ PDFURHFF

FRPSDQ\ SHUIRUPDQFH PRUH LQIRUPDWLRQ DYDLODEOH LQ WKH VHFWL

FRPSDQLHVU

7KH IDLU YDOXH LV EDVHG RQ D WKLUG SDUW\ YDOXDWLRQ SHUIRUPHG XVL
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6HFWRWDOWKRDRIW V VWDNH )< HQG'HFHPEHW

3HUIRUPDQFH

[LIHQHW +HDOWKFDUH V UHYHQXH SHUIRUPDQFH LQ )< ZDV VWURQJ FR
UHVLOLHQFH LQ D \HDU LPSDFWHG E\ &RYLG ZDYHV LQ WKH LQLWLDO P
SUHVVXUH RQ PHGLFDO VWDII FRVW |IROORZLQJ WKH JHQHUDO VKRUWDJH F

7TKH FRPSDQ\ V GHYHORSPHQW FRQWLQXHG WR WDNH SODFH WKURXJK DFT
IDFLOLWLHY LQFOXGLQJ KRVSLWDOV DQG ODUJH RXWSDWLHQW FOLQLFV LQ

9DOXDWLRQ

'XULQJ ([RU LQYHVWHG PLOOLRQ LQ WKH FRPSDQ\ RI ZKLFK PLO
VKDUHKROGLQJ DQG WKH UHPDLQLQJ LQ WKH VHFRQG KDOI RI WKH \H
7KH IDLU YDOKXKHHP®WHU RI ([RU V VKDUHKROGLQJ HTXDO WR PLOOLRQ LV

EHLQJ D UHFHQW WUDQVDFWLRQ

NILZOX=>

6HFWRUXU\ ([RU V VWDNH)< HQG'HFHPEHV

SHUIRUPDQFH

6KDQJ ;LD V )< VDOHV ZHUH QHJIJDWLYHO\ LPSDFWHG E\ WKH GLIILFX
RSHUDWLRQDO DFWLYLWLHYV ZLWK RYHUDOO PDUNHW WUDIILF GURSSLQJ |
FDWHJRU\ ZKLOH IDVKLRQ LV H[SHFWHG WR LQFUHDVH LWV FRQWULEXWLR

9DOXDWLRQ

7KH IDLU YDOH®HHPBHU RI ([RUxV VKDUHKROGLQJ HTXDO WR 'HFRIPEB®ILR Q
KDV GHFUHDVHG E\ DSSUR[LPDWHO\ DV D UHVXOW RI UHYLVHG H[SHFW
FDXWLRXV DQG XQFHUWDLQ RXWORRN RQ &KLQDxV PDFURHFRQRPLF HQYLU

7KH IDLU YDOXH LV EDVHG RQ D WKLUG SDUW\ YDOXDWLRQ LQFOXGLQJ DQ
DSSO\LQJ DQ H[LW PXOWLSOH IRU WKH HVWLPDWH RI WKH WHUPLQDO YD
LQYHVWRUxV H[SHFWHG UHWXUQ IRU D VLPLODU DVVHW LQ WHUPV RI FRPS

6HFWRWRS WHFRU V GLUHFW VW® MHG'HFHPEHU

HUIRUPDQFH

&DVDYR FORWBE WKHZLWK KRPHY VROG D VWURQJ UHVXOW GULYHQ E
PDUNHWY SDLUHG ZLWK WKH H[SDQVLRQ LQ )UDQFH WKURXJK WKH DFTXLVL
, Q WKH FRPSDQ\ VHFXUHG PRUH WKDQ PLOOLRQ LQ DGGLWLRQDO HT

WR QDYLJDWH D FKDOOHQJLQJ SHULRG IRU JURZWK HTXLW\ FDSLWDO PDUN

ORUH UHFHQWO\ WKH FRPSDQ\ WRRN SURPSW DFWLRQV WR DFFHOHUDWH S
DVVHW OLJKW PRGHO ZLWKLQ FRUH PDUNHWYV
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9DOXDWLRQ

,Q -XO0O\ ([RU OHG &DVDYR V PLOOLRQ 6HULHV " HTXLW\ IXQGLQJ UR
VKDUHKROGLQJ
7KH IDLU YDOOXHHPRBHU RI ([RU V VKDUHKROGLQJ HTXDO WR PLOOLRQ LV E

LW zDV D UHFHQW WUDQVDFWLRQ

BHFWRIWK HQG FRQVXPHWRURREWDNH)< HQG'HFHPEHY

HUIRUPDQFH
6LQFH LWV LQFHSWLRQ LQ -XO\ 182 KDV LQYHVWHG LQ PLG VL]H SU
RSHUDWLQJ LQ WKH SHUVRQDO FDUH /XGRYLFR ODUWHOOL RXWGRRU OR(

7KH FRPSDQ\ ZLOO FRQWLQXH WR SXUVXH RSSRUWXQLWLHYV LQ WKH DERYH

9DOXDWLRQ

7KH IDLU YDOHKAHHPBHU RI ([RU V VKDUHKROGLQJ HTXDO WR 'HFPHPEHWRQ
KDV LQFUHDVHG DV D UHVXOW RI DGGLWLRQDO FDSLWDO FRQWULEXWLRQV
FRPSDQ\

,QYHVWPHQWYV

)< HQGLBFHPEH

SHUIRUPDQFH

Q ([RU 6HHGV FRQWLQXHG WR HVWDEOLVK LWVHOI ZLWKLQ WKH 9& HF
UHIOHFW LWV EURDGHU DPELWLRQ WR SDUWQHU ZLWK WKH EHVW IRXQGH!
EXLOW WKH LQWHUQDO LQIUDVWUXFWXUH WR VXSSRUW WKLV HIIRUW VHO}
LQYHVWPHQW RSSRUWXQLWLHYV

Q ([RU 9HQWXUHV PDGH QHZ LQYHVWPHQWY DQG OHG GHDOV UHPDL
HQYLURQPHQW ZKLOH VWLOO DFWLYHO\ VHHNLQJ WR LQYHVW LQ WKH EHV
RQ IHZHU EXW KLJKHU FRQYLFWLRQ EHWV DQG WKH SRUWIROLR KDV EHHC
XSVLGH SRWHQWLDO DQG PDQDJHPHQW H[HFXWLRQ

6LQFH LWV LQFHSWLRQ LQ DSSUR[LPDWHO\ PLOOLRQ KDYH EHHQ LG
LQ PRELOLW\ ILQWHFK DQG KHDOWKFDUH ZLWK RSSRUWXQLW]

9DOXDWLRQ

7KH IDLU YDOKAHPBHU RI ([RU V LQYHVWPHQWYV YLD ([RU 9HQWXUHV HTXDO
'"HFHPEHU KDV UHPDLQHG IODW ZLWK DGGLWLRQDO LQYHVWPHQWYV IRU

PDUN GRZQ RI WKH SRUWIROLR

:KLOH RQO\ WZR RI WKH SRUWIROLR FRPSDQLHV KDG GRZQ URXQGV ODVW
GRZQ E\ DSSUR[LPDWHO\ DVVHVVLQJ HDFK SRVLWLRQ LQGLYLGXDOO\
KLIJIKHU UDWHV OHVV OLTXLGLW\ DQG ORZHU YDOXDWLRQV
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7KH IDLU YDOXHHP®WHU RI ([RU YV LQYHVWPHQWY YLD ([RU 9HQWXUHYV HTXD (
'"HFHPEHU KDYH LQFUHDVHG E\ DSSUR[LPDWHO\ GXH WR FXUUHQF\ HIIH

)XQGV SXEOLF DQG SULYDWH
)< HQGLEFHPEHV

3HUIRUPDQFH
Ne) WKH SHUIRUPDQFH RI SXEOLF IXQGV R'H WHRR\EDHQ D PR @\ LLQGON HG/WMHY ¢
LQYHVWPHQWY LQ WKH RLO VHUYLFHV VHFWRU ZKLFK ZDV WKH ODUJHVW V
WKH VXFFHVV RI WKH VWUDWHJ\ ZDV WKH EURDG UHFRYHU\ LQ GHPDQG IR
QHZ RLO ILHOGV RI FORVH WR \HDU RQ \HDU :LWKLQ WKH VWUDWHJ\
‘HDWKHUIRUG SHUIRUPHG SDUWLFXODUO\ ZHOO GXH WR KLJK RSHUDWLQ.
GHWUDFWRU IURP SHUIRUPDQFH WKLV \HDU ZDV 2FDGR 7KH JUDGXDO Q
SDQGHPLF DQG WKH XQFHUWDLQ HFRQRPLF HQYLURQPHQW PHDQW WKDW W
UDLVH FDSLWDO IHOO RXW RI IDYRXU ZLWK LQYHVWRUV +RZHYHU WKH F
FRVW FXWWLQJ PHDVXUHV ZKLFK FRQWLQXH WR PDNH WKLV DQ DWWUDFWL

Ne) WKH SHUIRUPDQFH RI SULYDWH IXQGV RHAMRWIDO® ZPRXQWL. Y B HWW
&R LQYHVWPHQW IXQG ZKLFK ODXQFKHG LQ -XO\ DQG ZDV IXOO\ LQYHV
GUDZGRZQV DFURVV SULYDWH PDUNHWV IXQGUDLVLQJ URXQGV DW KLJKHL
WKH 8.xV ILUVW GLJLWDO FOHDULQJ EDQN DQG 6\QWRQ\ D JUHQFK *166
XQLTXH LQYHVWPHQW RSSRUWXQLWLHV ZLWK WKH IXQG EHLQJ DQ HDU
DXWRPRWLYH SODWIRUP ZKHUH &DVWURO %ULWLVK 3HWUROHXP VXEVHT:
LQFOXGH HVWDEOLVKHG IDVW JURZLQJ EXVLQHVVHV VXFK DV 796 6&6 D
/IDVW \HDU WKH IXQG DOVR SDUWQHUHG ZLWK -& JORZHUV LQ D WUDQVDFW
DVVHW UHFRQVWUXFWLRQ FRPSDQ\

9DOXDWLRQ

7KH IDLU YDOMHHPWHU RI ([RUV LQYHVWPHQWY LQ WKH IXQGV HTXDO WR
'"HFHPEHU LQFUHDVHG E\ PLOOLRQ GULYHQ E\ DGGLWLRQDO LQYF
PLOOLRQ LQ SXEOLF IXQGV QHW RI D QHIJDWLYH SXUFKDVH SULFH DGM;

IXQGV DQG IDLU YDOXH DGMXVWPHQWYV IRU PLOOLRQ LQFOXGLQJ D SR

DQG QHIJDWLYH DGMXVWPHQW RI PLOOLRQ IURP SULYDWH IXQGV

7KH IDLU YDOKXKHHP®HU LQFOXGHV SXEOLF IXQGV IRU P 'IHIFILPREQT U PL(
DQG SULYDWH IXQGV IRU PLOOLRQ

7KH IDLU YDOXH LV EDVHG RQ WKH 1$9 UHSRUWHG E\ WKH IXQGVY LQFOXGLC
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VWDNH DQG RI' YRWLQJ ULIJIKWV RQ LVVXHG FDSLWDO

.HV ILIXUHYV

<HDUV HQGHG '"HFHPEHU

&KDQJH
PLOOLRQ
BKLSPHQWY LQ XQLWYV
(0($
$PHULFDV
0DLQODQG &KLQD +RQJ .RQJ DQG 7DLZDQ
5HVW RI $3%$&
1HW UHYHQXHV
&DU DQG VSDUH SDUWYV
(QIJLQHV
6SRQVRUVKLS FRPPHUFLDO DQG EUDQG
2WKHU
(%,7
1HW SURILW
1HW LQGXVWULDO GHEW
"HEW o]
&DVK DQG FDVK HTXLYDOHQWYV o
1HW GHEW RI ILQDQFLDO VHUYLFHV DFWLYLWLHV 0
.H\ KLIJIKOLJKWYV
a4 6KLSPHQWY WRWDOOHG XQLWV LQ XS XQLWV RU Y H
VKLSPHQWY GXULQJ WKH \HDU ZDV GULYHQ E\ WKH JHUUDUL 3RUWRIL
*7% DQG WKH &RPSHWL]LRQH ZKLFK ZHUH LQ WKH UDPS XS SKDVH
DQG WKH JHRJUDSKLFDO DOORFDWLRQ IROORZHG WKH SDFH RI LQWUR
a 1HW UHYHQXHV IRU PZEOBRQQFUHDVH. BORRQ DQ LQFUHDVH RI

g))

D FRQVWDQW FXUUHQF\ EDVLV PLRRRIFOUHG MR FKDQJH LQ QHW UH
DWWULEXWDEOH WR WKH FPROELRQWIQFQ HRRDMH LQ FDUV DQG VSDUH SEC
DQG WKH FRQWULEXWLRQ IURPPEBOVRQDIADWRRIOW QDVSRQVRUVKLS
DQG D PLOOLRQ LQFUHDVH LQ RWKHU QHW URYEQXRY GIDFUMADIVGION QR H

(%,7 IRU ZDV PLOODRQLQFUHD VRL 80 RRIQ IURP PLOQIRQ  7KH
LQFUHDVH LQ (%,7 ZDV SULPDULO\ DWWULEXWDEOH WR WKH FRPELQ
PLOOLRQ LL D QHJDWLYH SURGXFW PL[ LPSDFW RI PLOOLRQ

GHOLYHULHV Rl WKH )HUUDUL ORQ]D 63 DQG 63 ZKLFK SKDVH RXW LQ
LQ LQGXVWULDO FRVWV DQG UHVHDUFK DQG GHYHORSPHQW FRVWYV
HQHUJ\ DQG UDZ PDWHULDOV FRVW LQIODWLRQ LY DQ LQFUHDVH I

PLOOLRQ PDLQO\ UHIOHFWLQJ FRPPXQLFDWLRQ DQG PDUNHWLQJ D
RWKHU QHJDWLYH FKDQJHV RI PLOOLRQ
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a 1HW ,QGXVWULDO 'BHEMEHNW ZDV

'"HFHPEHU DOVR UHIOHFWLQJ VKDUH UHSXUFKDVHV RI

PLOOLRQ

FRPSDUHG WR

GLVWULEXWLREFHBEMHU WKH DYDLODEOH OLTXLGLW\ ZDV

'"HFHPEHU LQFOXGLQJ XQGUDZQ FRPPLWWHG FUHGLW OLQHV RI

2XWORRN

*XLGDQFH EDVHG RQ WKH IROORZLQJ DVVXPSWLRQV

6WURQJ PL[ VXVWDLQHG E\ ULFK SURGXFW SRUWIROLR
3ULFH LQFUHDVH WR FRXQWHUEDODQFH FXUUHQW FRVW LQIODWLRQ

,QFUHDVLQJ GHSUHFLDWLRQ DQG DPRUWL]DWLRQ LQ OLQH ZLWK WKH
5HYHQXHV IURP UDFLQJ DQG OLIHVW\OH DFWLYLWLHY UHIOHFWLQJ D C
,QGXVWULDO IUHH FDVK IORZ JHQHUDWLRQ VXVWDLQHG E\ VWURQJ SU

OO0 O0O0C0O

PLOOLF

PLOC

JHUUDUL 'D\WF

HISHQGLWXUHV WR IXHO ORQJ WHUP GHYHORSPHQW DQG QHJDWLYH ZF

(XUR ELOOLRQ XQOHVV RWKHUZLVH VWDWHG

$&78%/

*8,'$1&(

IHW UHYHQXHV

a

$GMXVWHG (%,7'$ PDUJLQ

$GCMXVWHG (%,7 PDUJLQ

$GMXVWHG GLOXWHG (36

,QGXVWULDO IUHH FDVK IORZ

8S WR
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VWDNH RI' YRWLQJ ULIJKWV RQ LVVXHG FDSLWDO

.HA ILIXUHYV

<HDUV HQGHG 'HFHPEHU

PLOOLRQ b &KDQJIH
6KLSPHQWYV LQ RI XQLWYV

(0($

(QODUJHG (XURSH

OLGGOH (DVW $IULFD

6RXWK $PHULFD

&KLQD DQG ,QGLD $VLD 3DFLILF

ODVHUDWL
1HW UHYHQXHV

(0($

(QODUJHG (XURSH

OLGGOH (DVW $IULFD

6RXWK $PHULFD

&KLQD DQG ,QGLD $VLD 3DFLILF

ODVHUDWL

2WKHU
$GMXVWHG 2SHUDWLQJ ,QFRPH
1HW SURILW
&DVK IORZV IURP RSHUDWLQJ DFWLYLWLHV QD QD QD
,QGXVWULDO IUHH FDVK IORZV
D )XOO \HDU 3UR IRUPD UHVXOWY DUH SUHVHQWHG DV LI WKH PHUJHU KDG RFFXUUHG RQ -DQXDU\
E $G_I\I/ID)((2\;(V3IEIJ\G RSHUDWLQJ LQFRPH LV D QRQ *$$3 ILQDQFLDO PHDVXUH XVHG WR PHDVXUH SHUIRUPDQFH

IURP FRQWLQXLQJ RSHUDWLRQV DGMXVWPHQWYV FRPSULVLQJ UHVWUXFWXULQJ LPSDLUPHQWYVY DVVHW
H[SHQVH WKDW DUH FRQVLGHUHG UDUH RU GLVFUHWH HYHQWYV DQG DUH LQIUHTXHQW LQ QDWXUH
6WHOODQWLY V RQJRLQJ RSHUDWLQJ SHUIRUPDQFH DQG DOVR H[FOXGHV 1HW ILQDQFLDO H[SHQVHV LC
LQYHVWHHYV
,QGXVWULDO IUHH FDVK IORZV LV D QRQ *$$3 ILQDQFLDO PHDVXUH XVHG WR PHDVXUH SHUIRUPDQFH
RSHUDWLQJ DFWLYLWLHVY OHVV FDVK IORZV IURP RSHUDWLQJ DFWLYLWLHV IURP GLVFRQWLQXHG RSHUL
RI HOLPLQDWLRQV LQYHVWPHQWY LQ SURSHUW\ SODQW DQG HTXLSPHQW DQG LQWDQJLEOH DVVHWYV I}
DFTXLVLWLRQV RI FRQVROLGDWHG VXEVLGLDULHV DQG HTXLW\ PHWKRG DQG RWKHU LQYHVWPHQWYV
RSHUDWLRQV DQG GLVFRQWLQXHG RSHUDWLRQV SURFHHGV IURP GLVSRVDO RI DVVHWYV DQG FRQWULE>
'"HFHPEHU 3UR )RUPD ,QGXVWULDO IUHH FDVK IORZV LQFOXGHV WKH ,QGXVWULDO IUHH FDVK IORZ
RI ,QGXVWULDO IUHH FDVK IORZV PD\ EH DIIHFWHG E\ WKH WLPLQJ Rl PRQHWL]DWLRQ RI UHFHLYDEOHV
FRPSRQHQWYV RI ZRUNLQJ FDSLWDO ZKLFK FDQ YDU\ IURP SHULRG WR SHULRG GXH WR DPRQJ RWKHU
ZKLFK PD\ EH RXWVLGH RI WKH &RPSDQ\xV FRQWURO
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.H\ KLIKOLJKWYV

a

I1HW UHYHQXHV RI ELOOLRQ XS FRPSDUHG WR BUR )RUF
IDYRXUDEOH YHKLFOH PL[ DQG SRVLWLYH ); WUDQVODWLRQ HIIHFWYV

$GMXVWHG RSHUDWLQJ LQFRPH XS WR ELOOLRQ ZLWK PDL
VHIPHQWY FRQWULEXWLQJ WR ERWK WRS DQG ERWWRP OLQH JURZWK

,QGXVWULDO IUHH FDVK IORZV RI ELOOLRQ XS VKRZLQJ HD
! ELOOLRQ

'"HEW WR ,QGXVWULDO QHW ILQDQFLDO SRVLWLRQ

PLOOLRQ "HFHPEHU "HFHPEHU

'"HEW

&XUUHQW ILQDQFLDO UHFHLYDEOHY IURP MRLQWO\ FRQWUROOHG ILQDQFLDO VHUY

'"HULYDWLYH ILQDQFLDO DVVHWY OLDELOLWLHVY QHW DQG FROODWHUDO GHSRVLW

JLODQFLDO VHFXULWLHYV

&DVK DQG FDVK HTXLYDOHQWYV

,QGXVWULDO 1HW ILQDQFLDO SRVLWLRQ FODVVLILHG DV KHOG IRU VDOH o

I1HW ILQDQFLDO SRVLWLRQ

/HVV 1HW ILQDQFLDO SRVLWLRQ RI ILQDQFLDO VHUYLFHV

,QGXVWULDO QHW ILQDQFLDO SRVLWLRQ

O

2XWORRN
%DVHG RQ WKH IROORZLQJ DVVXPSWLRQV
,QGXVWU\ 2XWRRWRK $PHULFD (QODUJHG (XURSH OLGGOH
6RXWK $PHULFD ,QGLD $VLD 3DFLILF &KLQD

o

*XLGDQFH $GMXVWHG RSHUDWLQJ LQFRPH PDUJLQ RI '"RXEOH 'LJLV

6RXUFH &KLQD 6WDWH ,QIRUPDWLRQ &HQWHU 6,& 6 3 *OREDO :DUG V $XWRPRWLYH DQG &RPSDQ\ HVWLPDWHYV
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VWDNH RI' YRWLQJ ULJKWV RQ LVVXHG FDSLWDO

.H\V ILIXUHV

<HDUV HQGHG "HFH
PLOOLRQ b
BHYHQXHV
$JULFXOWXUH
&RQVWUXFWLRQ
(OLPLQDWLRQV DQG RWKHU (o} o o}
1HW UHYHQXHV ,QGXVWULDO $FWLYLWLHV
JLQDQFLDO 6HUYLFHV
(OLPLQDWLRQV DQG RWKHU
$GMXVWHG (%,7 RI ,QGX¥WULDO $FWLYLWLHV
$JULFXOWXUH
&RQVWUXFWLRQ
8QDOORFDWHG LWHPV HOLPLQDWLRQ DQG RWKHU
1HW ORVV LQFRPH
1HW &DVK 'HEW RI ,QGXVWULDO $FWLYLWLHV
7KLUG SDUW\ GHEW
3D\DEOHV WR ,¥HFR *URXS
'"HEW
SHFHLYDEOHV IURP',YHFR *URXS 0
&DVK DQG FDVK HTXLYDOHQWYV
SHVWULFWHG FDVK
2WKHU ILQDQFLDO BVVHW OLDELOLWLHV
1HW GHEW &DVK

OHVV &DVK 'HEW RI )LQDQFLDO $FWLYLWLHV

PEHU
&KDQJH

D 7KH GDWD IRU WKH \HDU HQGHG '"HFHPEHU KDYH EHHQ UHVWDWHG FRQVLVWHQW ZLWK ,YHFR *U
HQGHG '"HFHPEHU 7KH VSLQ RIlI RI ,YHFR *URXS WRRN HIIHFW RQ -DQXDU\

E $GMXVWHG (%,7 LV D QRQ *$$3 ILQDQFLDO PHDVXUH XVHG WR PHDVXUH SHUIRUPDQFH $GMXVWHG (%
UHVXOWYV LQGXVWULDO DFWLYLWLHV ILQDQFLDO H[SHQVHV UHVWUXFWXULQJ FRVWY DQG FHUWDLQ Q

F 1HW &DVK 'HEW RI ,QGXVWULDO $FWLYLWLHV LV GHILQHG LV GHILQHG DV WRWDO 'HEW SOXV '"HULYELC
'"HULYDWLYH DVVHWV DQG 2WKHU FXUUHQW ILQDQFLDO DVVHWYVY SULPDULO\ FXUUHQW VHFXULWLH
FRXQWHUSDUWLHY &RPSDUDWLYH GDWD UHIHU WR '"HFHPEHU

G $wW '"HFHPEHU WKLV LWHP LQFOXGHV SD\DEOHV UHODWHG WR SXUFKDVHV Rl UHFHLYDEOHV

'"HFHPEHU WKH DPRXQW SD\DEOH WR ,YHFR *URXS KDV EHHQ UH SUHVHQWHG QHW RI WKH UHFHL

SD\DEOHV DQG UHFHLYDEOHV YV ,YHFR *URXS DIWHU WKH VSLQ RIlI RI ,YHFR *URXS

H $wW '"HFHPEHU WKLV LWHP LQFOXGHYV UHFHLYDEOHY UHODWHG WR VDOHV RI UHFHLYDEOHV RU FRO

| ,QFOXGLQJ VKRUW WHUP GHSRVLWYV LQYHVWPHQWYV WRZDUGV KLJK FUHGLW UDWLQJ FRXQWHUSDUWLH
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.H\ KLIJKOLJKWYV
4 1HW UHYHQXHV ZHPHOOLRQ LQ WKH 'MBHPEGGHGQ LQFUHDVH RI

FRPSDUHG WR WKH \HHDRHMEHEHG XS RQ D FRQVWDQW FXUUHQF
UHYHQXHV RI ,QGXVWULDO $FWLYLWLHV ZHUH'HFHP ERLD OL@® Q QRU WKW
RI FRPSDUHG WR SULRU \HDU XS RQ D FRQVWDQW FXUUH:

UHDOL]DWLRQ DQG LQFUHDVHG VDOHV YROXPH

4 $GMXVWHG (%,7 Rl ,QGXVWULDO $FWLYLWLHYV ZDNFHPEHPLGEAPRQ UHGW
WR DQ DGMXVWHG (%,7 RI PLOOLRBHPE@HWKH KHDLQ AQBHNGH LQ D
(%,7 ZDV SULPDULO\ DWWULEXWDEOH WR \HDU RQ \HDU LQFUHDVH)\
VHIPHQWYV

IHW GHEW

1HW GHEWHBWPEHU H[FOXGLQJ SRVLWLYH H[FKDQJH UDWH GLIIHUHQFHV H
PLOOLRQ FRPSDHMHMHHZFBHRY PDLQO\ GXH WR LQFUHDVH LQ SRUWIROL!

VHUYLFHV IRU PLOOLRQ GLYLGHQG FDVK RXW RI PLOOLRQ EX\ E
FDVK IORZ JHQHUDWLRQ IURP ,QGXVWULDO $FWLYLWLHV RI PLOOLRQ
JLOPV 'LYLVLRQ IRU PLOOLRQ DQG )LQDQFLDO 6HUYLFHVY RSHUDWLQJ F

2XWORRN IRU ,QGXWWNULDO $FWLYLWLH
3UHSDUHG XQGHU 8 6 *$$3 DQG EDVHG RQ WKH IROORZLQJ DVVXPSWLRQV

O 1HW VDRSIEHWZHHQ DQG \HDU RQ \HDU LQFOXCVYQJ FXUUHQF\ WL
O 6* $ HISHQVHV XS QR PRUH WKDQ YV

O JUHH FDVK IORZ Rl ,QGXVWULDO $FWLYLWLHV EHWZHHQ ELOOLRQ
O 5 ' H[SHQVHV DQG FDSLWDO H[SHQGLWXUHV DW DURXQG ELOOLRQ

1HW VDOHV UHIOHFWLQJ WKH H[FKDQJH UDWH RI (85 86"
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Rl VKDUH FDSLWDO

.H\ ILIXUH
5HIHUUHG WR WKH ILUVW KDOI RI RI - XYHQWXYV ) &

JLUVW KDOI
PLOOLRQ b
SEHYHQXHV
2SHUDWLQJ FRVWYV
2SHUDWLQJ UHVXOW
/RVV IRU WKH SHULRG

&KDQJH

PLOOLRQ $W 'HFHPEHU $W -XQH &KDQJH
IHW ILQDQFLDO GHEW

D 7KH ILQDQFLDO LQIRUPDWLRQ UHODWLQJ WR WKH ILUVW KDOI RI WKH ILQDQFLDO \HDU KDV EHH
<HDUO\ 5HSRUW DW 'HFHPEHU RI WKH &RPSDQ\ DSSURYHG RQ JHEUXDU\

JRU D FRUUHFW LQWHUSUHWDWLRQ RI WKH GDWD LW VKRXOG EH QRWHG WKDW WKH ILQDQF
FRYHUV WKH SHULRG -X0\ O -XQH ZKLFK FRUUHVSRQGV WR WKH IRRWEDOO VHDVRQ 71
UHSUHVHQWYV WKH ILUVW KDOI RI RSHUDWLRQV IRU WKH ILQDQFLDO \HDU

2Q WKH RWKHU KDQG WKH ILQDQFLDO GDWD SUHSDUHG RQO\ IRU ([RU FRQVROLGDWHG UHSRU
WKH ILQDQFLDO \HDU DQG WKH ILUVW KDOI RI WKH ILQDQFLDO \HDU DQG FD¢
- XYHQWXV IXOO \HDU SURMHFWLRQ

5HVXOW SHUIRUPDQFH LV FKDUDFWHUL]JHG E\ WKH KLJKO\ VHDVRQDO QDWXUH W\SLFDO RI Wk
DQG WKH WZR SKDVHV RI WKH SOD\HUVx 7TUDQVIHU &DPSDLJQ

7KH ILQDQFLDO SRVLWLRQ DQG FDVK IORZVY DUH DOVR DIIHFWHG E\ WKH VHDVRQDO QDWXUH F
FROOHFWHG LQ D SHULRG GLIIHUHQW IURP WKH SHULRG WR ZKLFK WKH\ UHIHU

.H\ KLIKOLJKWYV

a SBHYHQXHV IRU WKH SHULRGHRHRPEHUXDODPRXRWHG WROOIDRQLQFUHDVH

PLOOLRQ FRPSDUHG WR PLOOLRQ IRU WKH SHULRG IURP - X0\

PDLQO\ DWWULEXWDEOH WR JUHDWHU UHYHQXHV IURP SOD\HUV UHJL
VDOHV PLOOLRQ

a 2SHUDWLQJ FRVWYV IRU WKH SHEHREH URIPP RXQNHBERMFOOLRQ D GHFUH
PLOOLRQ FRPSDPHGOXKRQ IRU WKH SHULRG IURP -X0O\ WR '"HFHF
PDLQO\ DWWULEXWDEOH WR ORZHU FRVW IRU UHJLVWHUHG SHUVRQQ
SOD\HUV UHJLVWUDWLRQ ULJKWV PLOOLRQ DQG ORZHU FRVW IURF
RIN'VHW E\ JUHDWHU FRVWYV IRU HIWHUQDO VHUYLFHV PLOOLRQ DQ

a /RVV RI WKH SHULRG IURFHP-X®DM WRRXQWHG PA®OLRQ VKRZLQJ D V
LPSURYHPHQ®PNOOLRQ FRPSDUHG WR WKH ORVV IRU WKH SHULRG 1U|
PLOOLRQ 7KLV LPSURYHPHQW GHULYHV LQ SDUW IURP WKH HOLPL
HVSHFLDOO\ ZLWK UHIHUHQFH WR UHYHQXHV IURP WLFNHW VDOHV |
UDWLRQDOLVDWLRQ LQLWLDWLYHV SXW LQ SODFH LQ WKH SUHYLRXV S
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a4 -XYHQWXV LV VXEMHFWRWHRHBQ RIQWKIDW ISQYROYHV WKUHH PDLQ VWUHI

o) &UPLQDO SURFHHGLQJ SHQGLQJ EHIRUH WKH 7XULQ -XGLFLDO $X
VRPH IRUPHU DQG FXUUHQW RIILFHU UHSUHVHQWDWLYHV LQ UHC
ULJKWVU UHFRUGHG LQ WKH ILQDQFLDO VWDWHPHQWYVY D  -XQH
UHGXFLQJ DQG VXSSOHPHQWLQJ WKH ZDJHV RI SOD\HUV DQG W

DQG

o) &RQVRE SURFHHGLQJ SXUVXDQW WR DUW WHU SDUDJUDSK
UHODWLRQ WR FULWLFDO LVVXHV LGHQWLILHG E\ &RQVRE ZLWHK
ILQDQFLDO VWDWHPHQWY DW -XQH DQG

o) 6SRUWLQJ SURFHHGLQJ L RQ -DQXDU\ WKH JHGHUDO &R
SURFHHGLQJ DJDLQVW -XYHQWXV IRU WKH YLRODWLRQV UHIHUUH
&RGH RI 6SRUWV -XVWLFH RI WKH ),*& RUGHUHG WKH DSSOLFD\
- XYHQWXV D SRLQW GHGXFWLRQ LQ WKH VWDQGLQJV DQG WK
UHIHUUHG VDQFWLRQV LQYROYLQJ WHPSRUDU\ EDQV LL RQ
BURVHFXWRUVx 2IILFH RSHQHG DQ DGGLWLRQDO VSRUW SURF!
LQYHVWLIJDWLRQ UHFRUGV IURP WKH 3XEOLF 3URVHFXWRUVx 2111
GDWH RI WKLV UHSRUW

I1HW GHEW

I1HW ILQDQFLDO '&GHHERE HDUNV PLOOLRQ LQFUHDVHG E\ PLOOLRQ FRF
-XQH PLOOLRQ 7KH LQFUHDVH LV PDLQO\ GHWHUPLQHG E\ W
FDPSDLJQ RI SUHYLRXV \HDUV PLOOLRQ LQYHVWPHQW LQ IL[HG DVVHW

SXUFKDVH RI WKH EXLOGLQJ WKDW KRXVHV WKH FRPSDQ\ KHDGTXDUWHUYV
RWKHU QHJDWLYH IORZ IURP RSHUDWLRQV PDLQO\ IRU SD\PHQW RI LQVW
WD[HV IURP SUHYLRXV \HDU ZKRVH GHIHUUDO ZDV SHUPLWWHG E\ WKH E
DPHQGHG E\ '"HFUHH /DZ R1 $XIXVW E\ /IDZ DQG /DZz Vv
OLJKW RI WKH QRUPDO VHDVRQDOLW\ RI WKH EXVLQHVY DQG DVVXPLQJ WI
KDOlI RI WKH \HDU QHW ILQDQFLDO GHEW DW WKH FORVH RI ILQDQFLDO \H
WKDW DW WKH HQG RI '"HFHPEHU

2XWORRN

7KH HFRQRPLF SHUIRUPDQFH RI -XYHQWXV )RRWEDOO &OXE LQ WKH
XQIDYRXUDEOH HFRQRPLF ILQDQFLDO DQG SROLWLFDO FRQWH[W FRQILUP
WR WKDW UHFRUGHG LQ WKH ILQDQFLDO \HDU VWLOO KHDYLO\ SH
&RYLG SDQGHPLF

7KH H[SHFWHG LPSURYHPHQW DOVR GHULYHV IURP WKH LQFLVLYH DFWLF
HVWDEOLVKHG LQ WKH SUHYLRXV SHULRGY DQG FRQWLQXHG LQ WKH FXUUF

$V XVXDO WKH HFRQRPLF HTXLW\ DQG ILQDQFLDO SHUIRUPDQFH RI WKH
SHUIRUPDQFH Rl WKH )LUVW 7HDP DQ\ WUDQVIHU PDUNHW WUDQVDFWLR(
PHQWLRQHG DERYH GHWDLOHG LQ WKH 1RWH *XDUDQWHHY JUDQWHG
&RQVROLGDWHG ILQDQFLDO VWDWHPHQWV
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VWDNH Rl YRWLQJ ULJKWV RQ LVVXHG FDSLWDO

.HV ILIXUHYV

2Q -DQXDU\ WKH GHPHUJHU EHWZHHQ &1+ ,QGXVWULDO DQG ,YHFR *|
SUHVHQWHG UHODWH WR WKH DFWLYLWLHV WUDQVIHUUHG WR ,YHFR *UR;
ILQDQFLDO VWDWHPHQWYV IRU WKH \HDU HQGHG 'HFHPEHU

<HDUV HQGHG 'HFH

ERBEn
PLOOLRQ
SHYHQXHV
&RPPHUFLDO DQG 6SHFLDOW\ 9HKLFOHV
3RZHUWUDLQ
(OLPLQDWLRQ DQG 2WKHU
1HW UHYHQXHV ,QGXVWULDO $FWLYLWLHV
JLQDQFLDO 6HUYLFHV
(OLPLQDWLRQV DQG RWKHU
$GMXVWHG (%,7
&RPPHUFLDO DQG 6SHFLDOW\ 9HKLFOHYV
3RZHUWUDLQ
8QDOORFDWHG LWHPV HOLPLQDWLRQV DQG RWKHU
$GMXVWHG (%,7 Rl ,QGXVWULDO $FWLYLWLHV
JLQDQFLDO 6HUYLFHV
(OLPLQDWLRQV DQG RWKHU 0o 0] 0o
1HW ORVV LQFRPH
1HW ,QGXVWULDO FDVK 'HEW ,QGXVWULDO $FWLYLWLHYV
7KLUG SDUW\ GHEW
'HEW SD\DEOH WR &+1 LQGXVWULDO
&DVK DQG FDVK HTXLYDOHQWYV
JLQDQFLDO UHFHLYDEOHV IURP &1+ ,QGXVWULDO
2WKHU FXUUHQWFILQDQFLDO DVVHW
'HULYDWLYH DVVHWY OLDELOLWLHYV

1HW FDVK GHEW

1HW GHEW RI ILQDQFLDO VHUYLFHVY DFWLYLWLHV

D sw '"HFHPEHU LW LQFOXGHV SD\DEOHV UHODWHG WR SXUFKDVH RI UHFHLYDEOHV RU FROOHFWLR
PDLQO\ LQFOXGHG RYHUGUDIW DQG DGYDQFHV XWLOL]DWLRQV XQGHU FDVK PDQDJHPHQW DQG RU FDV
FHQWUDO WUHDVXU\

E $W '"HFHPEHU LW LQFOXGHV UHFHLYDEOHVY UHODWHG WR VDOHV RI UHFHLYDEOHV RU FROOHFWLRQ
UHIHUUHG WR FDVK EDODQFHY GHSRVLWHG ZLWK WKH &1+ ,QGXVWULDO FHQWUDO WUHDVXU\ LQFOXGLQ

F ,QFOXGHV VKRUW WHUP GHSRVLWYV DQG LQYHVWPHQWYV WRZDUGV KLJK FUHGLW UDWLQJ FRXQWHUSDUWI

G ,QFOXGHV IDLU YDOXH RI GHULYDWLYH ILQDQFLDO LQVWUXPHQWYV

.H\ KLJKOLJKWYV

a4 1HW UHYHQXHV RI ,YHFR *URXS ZHUH P LKORHLAREH U Q DADK HQ\FHWDHUD M B
FRPSDUHG WR WKH \HDU HQGHG '"HFHPEHU 1HW UHYHQX
PLOOLRQ LQ WKH "HPHP H®GH® LQFUHDVH RI FRPSDUHG WR
'"HFHPEHU PDLQO\ GXH WR KLJKHU YROXPHV DQG SRVLWLYH SULT

a $GMXVWHG (%,7 RI ,QGXVWULDO $FWLYLWLHYV ZBV¥HPEHHRWUOPR R KDIRRIGWHK
PLOOLRQ IRU WKH \HDU HQGHG 'HFHPEHU 7KH LQFUHDVH ZC
SULFH UHDOL]DWLRQ KLJKHU YROXPHV DQG EHWWHU PL[ PRUH WKDQ |
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1HW GHEW

1HW GHEWHBPWPEHU ZDV PLOOLRQ DQ LQFUHDVH RI PLOOLRQ FRP!
PLOOLRQ I1HW ,QGXWWHREPBUFDVK DRLOOLRQ LQFUHDVHG E\ PLO(
'"HFHPEHU PLOOLRQ PDLQO\ UHIOHFWLQJ PLOOLRQ SRVLW

RSHUDWLQJ SHUIRUPDQFH DQG ZRUNLQJ FDSLWDO LPSURYHPHQW

2XWORRN

,2 YHFR *URXS EDVHG RQ FXUUHQW LQGXVWU\ RXWORRN VROLG RUGHU EDF!
LV H[SHFWLQJ WKH IROORZLQJ SUHOLPLQDU\ GDWD

&RQVROLGDWHG $GMXVWHG (%,7 EHWZHHQ PLOOLRQ DQG PLOOIL
1HW UHYHQXHV Rl ,QGXBWURPO $WWLY IWHIUNNKY IXOO \HDU
$GMXVWHG (ELW Rl ,QGXVWULDO $FWLYLWLHV EHWZHHQ PLOOLRQ I

6* $ FRVWV RI ,QGXVWULDO $FWLYLWLHV a RI QHW UHYHQXHV
1HW FDVK RI ,QGXVWaULDELOOWRQLWLHYV
,QYHVWPHQWYV RI ,QGXXSVULP® $FWRYLWYHWVVXV IXOO0 \HDU

OO0 0O0O0OO0

L $ VLIQLILFDQW HVFDODWLRQ RU H[SDQVLRQ RI HFRQRPLF GLVUXSWLRQ GXH WR &RYLG SDQGHPLF 5X\
FRXOG KDYH D PDWHULDO DGYHUVH HIIHFW RQ ,YHFR *URXS ILQDQFLDO UHVXOWYV

LL ,QFOXGLQJ FXUUHQF\ WUDQVODWLRQ HIITHFWV
LLK[FOXGLQJ VKDUH EX\ EDFNV DQG H[WUDRUGLQDU\ WUDQVDFWLRQV
LY , QYHVWPHQWYV LQ SURSHUW\ SODQW DQG HTXLSPHQW DQG LQWDQJLEOH DVVHWV H[FOXGLQJ DVVHWV V
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5HFRQFLOLDWLRQ ZLWK WKH ,)56 ILQDQFLDO VWDWHPHQWYV

7KH IROORZLQJ WDEOH VKRZVY WKH UHFRQFLOLDWLRQ EHWZHHQ WKH 1HW $
WKH LVVXHG FDSLWDO DQG UHVHUYHYVY DWWULEXWDEOH WR RZQHUV RI WKH

$W 'HFHPEHU

PLOOLRQ

,VVXHG FDSLWDO DQG UHVHUYHY DWWULEXWDEOH WR RZQHUV RI WKH SDUHQW

'LITHUHQFH EHWZHHQ WKH PDUNHW YDOXH DQG WKH ERRN YDOXH RI WKH LQYHVWP
7UHDVXU\ VWRFN DQG RWKHU

IHW $VVHW 9DOXH 1%9

*URVV GHEW RI WKH +ROGLQJ 6\VWHP
2WKHU OLDELOLWLHV RI WKH +ROGLQJV 6\VWHP

*URVV $VVHW 9DOXH *$9

7KH IROORZLQJ WDEOH VKRZV WKH GLIITHUHQFH EHWZHHQ WKH PDUNHW YDC

$W '"HFHPEHU

PLOOLRQ %RRN YBOXBHUNHW Y®ARN YDOXIHUNHW YDOXH
6WHOODQWLYV
&1+ ,QGXYWULDO
., YHFR *BRXS
JHUUDUL
&KULVWLDQ TRXERXWLQ
([RU 6HAGV
7KH (FRQRPLVW *URXS
,QVWLWXW OHULOX] o] o]
*(', *UXSSR (GLWRULDOH
-XYHQWXV JRRWEDOO &OXE
/LIHQHW
&DVDY¥R
3DUWQHUSH o (¢}
YXQGV SXEOLF DQG SULYDWH
SHLQVXUDQFH YHKLFOHV
2WKHUV

o O

o
O

7TRWDO

'LITHUHQFH

D &RUUHVSRQG WR WKH ([RU V VKDUH RI WKH QHW HTXLW\ DWWULEXWDEOH WR WKH RZQHU RI WKH SDUHQ
DPRXQWYV LQ WKH ILQDQFLDO VWDWHPHQWYV

E 7KH DFFRXQWLQJ DFTXLVLWLRQ GDWH ZDV  $SULO

F $W 'HFHPEHU ,YHFR *URXS ZDV SDUW RI &1+ ,QGXVWULDO DQG EHFDPH DQ LQGHSHQGHQWO\ OLVWHG FR
,QGXVWULDO HIIHFWLYH IURP -DQXDU\ JRU FRPSDUDWLYH SXUSRVHV WKH 'HFHPHEHUNKDERRHMHDQG |
VSOLW LQ RUGHU WR SUHVHQW ,YHFR *URXS VHSDUDWHO\ 7KH PDUNHW YDOXH KDV EHHQ VSOLW XV

-DQXDU\ ILUVW GDWH RI OLVWLQJ RQ (XURQH[W 0LODQ ZKLOH WKH RSHQLQJ EDODQFHV DW -DQ.

HTXLW\ LQFOXGHG ZLWKLQ WKH ILQDQFLDO VWDWHPHQWYV RI &1+ ,QGXVWULDO SUH GHPHUJHU

G $W 'HFHPEHU WKH ERRN YDOXH RI &DVDYR LQFOXGHV WKH VKDUH GLUHFWO\ RZQHG E\ ([RU DQG LC
RQO\ WKH GLUHFW VKDUH RZQHG E\ ([RU 7KH PDUNHW YDOXH Rl WKH LQGLUHFW VKDUH RI &DVDYR RZQH

H 7KH PDUNHW YDOXH RI PLOOLRQ LQFOXGHV WKH ([RU V FRPPLWPHQW WR SXUFKDVH VKDUHV RI
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1HW ILQDQFLDO SRVLWLRQ RI WKH +ROGLQJV B\VWWHP

7KH QHW ILQDQFLDO SRVLWLRQ RI WKH +ROGLQJV 6\VWHP GHWHUPLQHG E\
UHSUHVHQWDWLYH PHDVXUH Rl WKH ILQDQFLDO UHVRXUFHV DQG FRPPLWP
7KLV QRQ ,)56 PHDVXUH LV D PHWULF XVHG WR LQGLFDWH WR VKDUHKRO
LQGHEWHGQHVYV GLUHFWO\ DWWULEXWDEOH WR ([RU UDWKHU WKDQ WKH F
*URXS

7KH IROORZLQJ WDEOH VKRZV WKH @R®GILEIWY APDDQER B HW/IDR.Q \R WW K HFRP
QDPHO\ FDVK FDVK HTXLYDOHQWY DQG ILQDQFLDO DVVHWV OHVV JURVV Gl

$W 'HFHPEHU

PLOOLRQ

&DVK DQG FDVK HTXLYDOHQWYV
ILTXLGLW\ IXQGV o)
6KRUW GXUDWLRQ DQG ERQG IXQGV o

J)LOQODQFLDO DVVHWY DQG ILQDQFLDO UHFHLYDEOHV
&DVK FDVK HTXLYDOHQWYV DQG ILQDQFLDO DVVHWYV
([RU ERQGV

%DQN GHEW

2WKHU ILQDQFLDO OLDELOLWLHYV

*URVV GHEW

1HW ILQDQFLDO SRVLWLRQ

5HFRQFLOLDWLRQ ZLWK WKH ,)56 ILQDQFLDO VWDWHPHQWYV

&RQVLGHULQJ WKDW WKH QHW ILQDQFLDO SRVLWLRQ RI WKH +ROGLQJV 6\
WKH ,)56 ILQDQFLDO VWDWHPHQWY LV SUHVHQWHG IRU WKH FRPSRQHQWYV
PHDQLQJ FDVK FDVK HTXLYDOHQWVY DQG ILQDQFLDO DVVHWYV DQG JURVV G

7KH UHFRQFLOLDWLRQ RI FDVK FDVK HTXLYDOHQWY DQG ILQDQFLDO DVVH
PHDVXUH LV DV IROORZV

PLOOLRQ $W '"HFHPEHU

&DVK DQG FDVK HPXLYDOHQWYV

/IHVV &DVK DQG FDVK HTXLYDOHQWYVY RI WKH RSHUDWLQJ VXEVLGLDULHY DFFRXQW
HTXLW\ PHWKRG LQ WKH +ROGLQJV 6\VWHP

JLODQFLDO DVVHWY DQG ILQDQFLDO UHFHLYDEOHYV

&DVK DQG FDVK HTXLYDOHQWY DQG ILQDQFLDO DVVHWV Rl WKH +ROGLQJV 6\VWHP

D ,)56 PHDVXUH

7KH UHFRQFLOLDWLRQ RI WKH FRQVROLGDWHG JURVV GHEW RI ([RU *URXS
6\VWHP LV DV IROORZV

PLOOLRQ $W 'HFHPEHU

*URVV GHEW

/HVV *URVV GHEW RI WKH RSHUDWLQJ VXEVLGLDULHY DFFRXQWHG IRU XVLQJ WKH
WKH +ROGLQJV 6\VWHP

*URVV GHEW RI WKH +ROGLQJV 6\VWHP

D ,)56 PHDVXUH &RUUHVSRQGLQJ WR WKH LWHP ILQDQFLDO GHEW DQG GHULYDWLYH OLDELOLWLHV LQ WK
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6KDUH RI WKH SURILW ORVV I|IURP LQYHVWPHQWY LQ VXEVLGLDULHV DQ

7KH VKDUH RI WKH SURILW ORVV IURP LQYHVWPHQWY LQ VXEVLGLDULHYV
FRQVROLGDWLRQ FULWHULRQ DQG PHDVXUHV WKH SURILWDELOLW\ RI ([R
XVHG WR LQGLFDWH WKH SURILWY RU ORVVHVY GLUHFWO\ DWWULEXWDEOH
DVVRFLDWHYVY UDWKHU WKDQ WKH FRQVROLGDWHG SURILWY RU ORVVHV DW

PLOOLRQ <HDUV HQGHG 'HFHPEHU
&KDQJH

BWHOBDQWLYV

&1+ ,QGx¥wuLDO
JHUUDUL

. YHFR *§RXS

:HOOWHF

&KULVWLDQ /RXERXWLQ
7KH (FRQRPLVW *URXS

,QVWLWXW 0©ULHX] )
/ILIHQHW o)
&DVDYR )
*("

2WKHU

6KDQJ ;LD

([RU 6HHGYV
-XYHQWXV )RRWEDOO &OXE
3DUWQHUSH

6KDUH RI WKH SURILW ORVV IURP LQYHVWPHQWY LQ VXEVLGLDULHYV DQG
DVVRFLDWHV

D ,Q WKH UHVXOW UHIHUUHG WR WHKAHBHMURG -DQXDU\ WR
E 'DWD RI WKH \HDU'HRWRHEHDWH SUHVHQWHG IRU FRPSDUDWLYH SXUSRVH

5HFRQFLOLDWLRQ ZLWK WKH ,)56 ILQDQFLDO VWDWHPHQWYV
7KH UHFRQFLOLDWLRQ RI WKH VKDUH RI WKH SURILW IURP LQYHVWPHQWYV
DWWULEXWDEOH WR RZQHUV Rl WKH SDUHQW LV DV IROORZV

PLOOLRQ <HDUV HQGHG 'HFHPEHU
&KDQJH
3URILW ORVV DWWULEXWDEG®H WR RZQHUV WKH SDUHQW
IHVV
2WKHU JDL® ORVVHYV o)
3URILW IURP LQYHVWPHQWYV DW )972&, o)

3URILW IURP LQYHVWPHQWY DW )973/

1HW ILQDQFLDO H[SHQVHV LQFRPH

1HW UHFXUULQJ JHQHUDO H[SHQVHV

1HW QRQ UHFXUULQJ RWRHU LQFRPH H[SHQVHV
,QFRPH WD[HV DQG RWKHU WD[HV DQG GXWLHV

6KDUH RI WKH SURILW ORVV RI LQYHVWPHQWY DFFRXQWHG IRU XVLQJ WKH HTXLW
PHWKRG

D ,)56 PHDVXUH

E S5HIHUV WR WKH QHW JDLQ RQ GLVSRVDO RI 3DUWQHUS5H

F 7KH \HDU HQEHBPEHU LQFOXGHG PLOOLRQ DULVLQJ IURP WKH GHFRQVROLGDWLRQ RI )&% IROORZLQ.
PLOOLRQ UHODWHG WR WKH UHYHUVDO WR WKH LQFRPH VWDWHPHQW RI ([RU V VKDUH LQ WKH )&$ LV
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/IRDQ 7R 9DOXH /79 5DWLR

([RU IRFXVHV RQ PDQDJLQJ LWV OHYHUDJH DQG NHHSLQJ LQGHEWHGQHVV
WDUJHW /79 UDWLR LV D PHDVXUH XVHG WR DVVHVV WKH ILQDQFLDO ULVI
UHVSHFW Rl ([RU LV FDOFXODWHG E\ WKH VXP RI WKH QHW ILQDQFLDO SR
WKH +ROGLQJV 6\WVWHP DQG GLYLGLQJ LW E\ WKH VXP Rl WKH *URVV $V\
HTXLYDOHQWY DQG RWKHU ILQDQFLDO DVVHWV RI WKH +ROGLQJV 6\WWHP

7KH &RPSDQ\xV /79 UDRHPEBDW LV QRW DSSOLFDEOH DV WKH FRPSDQ\ KDV
&RPSDQ\xV /79 UDMAHRPBEBMWU ZDV HTXDO WRLV $30 LV D UDWLR XVHG WR SUF
DQG LQYHVWRUYV ZLWK D PHWULF ZKLFK VKRZV WKH UHODWLRQVKLS EHW:
DVVHWY ZKLFK DUH PDLQO\ SDUWLFLSDWLRQV LQ FRPSDQLHYV

7KH WDEOH EHORZ VHWV RXW WKH EUHDNGRZQ RI'HWKPEKBP IOQBxDW7
'"HFHPEHU

PLOOLRQ $W 'HFHPEHU $W 'HFHPEHU
1HW ILQDQFLDO SRVLWLRQ Rl WKH +ROGLQJV 6\VWHP
2WKHU OLDELOLWLHV RPWKH +ROGLQJV 6\VWHP
1XPHUDWRU
*URVV $VVHW 9DOXH
&DVK FDVK HTXLYDOHQWYVY DQG ILQDQFLDO DVVHWV Rl WKH +ROGLQJV 6\VWHP
'"HQRPLQDWRU
/79 5DWLR QD

D $W 'HFHPEHU WKH /79 UDWLR KDG EHHQ DGMXVWHG WR UHIOHFW WKH WD[ FODLP DFFUXHG DW WKDW GD
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7KLV VHFWLRQ LQFOXGHV WKH UHVXOWV RI WKH ([RU *URXS
FRQVROLGDWLRQ

$FFRUGLQJ WR WKLV PHWKRG WKH +ROGLQJV 6\VWHP FRPSDQL
RSHUDWLQJ VXEVLGLDULHY DQG DVVRFLDWHY DUH FRQVROLGDW|

:KLOH WKH SUHVHQWDWLRQ RI VXFK GDWD LV QRW FRQWHPSODW
EHOLHYHVY WKDW WKLV LQIRUPDWLRQ IDFLOLWDWHY WKH DQDO\\
*URXS
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(;25 *5283 O &RQVROLGDWHG ,QFRPH 6WDWHPHQW O 6KRUWHQHG

<HDUV HQGHG 'HFHPEHU
&KDQJH

PLOOLRQ I1RWH

3URILW ORVV IURP LQYHVWPHQWY LQ VXEVLGLDULHY DQG DVVRFLDWHYV
6KDUH RI WKH SURILW ORVYV
*DLQ RQ GLVSRVDO o)
'LYLGHQGV UHFHLYHG
'LYLGHQGV HBLPLQDWHG

3URILW ORVV IURP LQYHVWPHQWY LQ VXEVLGLDULHY DQG DVVRFLDWHYV
3URILW ORVV IURP LQYHVWPHQWY DW )972&, (o}
3URILW ORVV IURP LQYHVWPHQWY DW )973/
1HW ILQDQFLDO LQFRPH H[SHQVHV
3URILW ORVV IURP FDVK FDVK HTXLYDOHQWY DQG ILQDQFLDO DVVHWYV
&RVW REGHEW
([FKDQJH JDLQV ORVVHV QHW

1HW ILQDQFLDO LQFRPH H[SHQVHV
1HW UHFXUULQJ JHQHUDO H[SHQVHV
1HW QRQ UHFXUULQJ RWKHU LQFRPH H[SHQVHYV
,QFRPH WD[HV DQG RWKHU WD[HV DQG GXWLHV

SURILW ORVV DWWULEXWDEOH WR RZQHUV RI WKH SDUHQW

D 'LYLGHQGV IURP LQYHVWPHQWY LQ VXEVLGLDULHY DQG DVVRFLDWHV ZKLFK DUH LQFOXGHG LQ WKH VKI
DUH HOLPLQDWHG LQ WKH FRQVROLGDWLRQ SURFHVV
E LQFOXGHG WKH RQH RII ORVVHV RQ SDUWLDO ERQG FDQFHOODWLRQ PLOOLRQ

(:25 *5283 O &RQVROLGDWHG 6WDWHPHQW Rl )LQDQFLDO 3RVLWLRQ O 6KRU

$W '"HFHPEHU

&KDQJH
PLOOLRQ 1RWH

,QYHVWPHQWYV LQ VXEVLGLDULHV DQG DVVRFLDWHYV
,QYHVWPHQWYV DW )972&,

,QYHVWPHQWYV DW )973/

2WKHU DVVHWV OLDELOLWLHV QHW

,QYHVWHG FDSLWDO

,VVXHG FDSLWDO DQG UHVHUYHV DWWULEXWDEOH WR RZQHUV RI WKH SDUHQW
&DVK FDVK HTXLYDOHQWY DQG ILQDQFLDO DVVHWYV
*URVV GHEW

(TXLW\ DQG QHW ILQDQFLDO SRVLWLRQ
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%DVLV RI SUHSDUDWLRQ 3ULQFLSOHV RI WKH VKRUWHQHG FRQVROLGDW
7KH PDQDJHPHQW RI ([RU EHOLHYHV WKDW WKH FRQVROLGDWHG ILQDQFLI
FRQVROLGDWLRQ PHWKRG IDFLOLWDWHY WKH DQDO\VLV RI WKH UHVXOWV
UHFRJQL]HG E\ WKH ILQDQFLDO FRPPXQLW\ ILQDQFLDO FRXQWHUSDUWLHV

7KLY PHWKRG GRHV QRW IXOO\ UHSUHVHQW QRU VKRXOG EH WUHDWHG D
SUHSDUHG LQ DFFRUGDQFH ZLWK ,)56 ,W LV QRW FRQWHPSODWHG LQ WKH
E\ WKH LQGHSHQGHQW DXGLWRUV RI WKH &RPSDQ\

7KLV PHWKRG PD\ QRW EH FRQVLVWHQW ZLWK WKDW DGRSWHG E\ RWKHU
FRPSDUH VXFK ILQDQFLDO LQIRUPDWLRQ

FH RI ILQDQF
6FRSH &RQVROLGDWHG HQM%%PDWLRQ LW KRG RI FRQVRO
3DUHQW FRPSDQ@RU 1 9 ,)56 FRPSOLDQW UQGDEAFRD@H PHWKRG

VWDWHPHQWYV

6XEVLGLDULHV (RRWKHGHUODQG 1 9 ,Wsl6HFRPSOLDQW LQADRFOD@H PHWKRG
+ROGLQJV 6\VWIHRFWNKHUODQGV ([RU &/ WDWHPHQWYV
IX[HPERXUJ $QFRP 86% ,QF

86% ([RU 61 //& 86$ ([RU
,QYHVWPHQWYV /LPLWHG 8QLWHG
.LQJGRP

,QYHVWHH FRP$BDQUBVYL &1+ QGXVWUBLBCO-FRPBOLD QW TXQWQ PHDMKR G
VXEVLGLDULHWBKH&GY -XYHQWXV ,YHRMRDWRKXISQWV
DVVRFLDWHYVY *(', 6KDQJ ;LD ([RU &DSLWDO

6WHOODQWLY &KULVWLDQ /RXERXWLQ

7KH (FRQRPLVW *URXS :HOOWHF

/ILIHQHW &DVDYR DQG 1XR

2YHUYLHZ FRQVROLGDWHG GDWD

([RU FORVHG WKH \HDU ZLWK D FRQFNROQIBRM NGDIURILWORGAHG ZLWK D |
SURILW RIPLOOEZRR QHW LQFUHDREHORIMR®DLQO\ DWWULEXWDEOH WR WKH !
GLVSRVDO RI SDUWQHUS5SH PLOOLRQ SDUWLDOO\ RIIVHW E\ D GHFUHI
DVVRFLDWHWLOOURFOXGLQJ XQUHDOL]J]HG ORVVHV RI WKH IL[HG LQFRPH SI
\HDU LOQFOXGHG D QRQ UHFXUULQJ ORVV PLOOLRQ DULVLQJ IURF
PHUJHU ZLWK 36%$ DQG WKH FKDUJH IRU ([LW 7D] PLOOLRQ UHODWHG W
7D[ $XWKRULWLHV

$W 'HFHPEHU WKH FRQVROLGDWHG HTXLW\ DWWULEXWDEOH W R LRY@HVX RI
D QHW LQFUHDWH ®ROERPSDUHG WRLOMMWMFHPEHU $GGLWLRQDO GHWDLOV
LQ 1RWH
7KH FRQVROLGDWHG QHW ILQDQFLDO SRV LMAHRRE RU WY HD +ROG MWeLNOHOR\R® H P
UHIOHFWV D SRVLWLYH FAKDGRRESDIUHG WR WKH QHJDWLYH ILQPIQFQD®Q S F
'"HFHPEHU PDLQO\ GXH WR WKH FDVK FRQVLGHUDWLRQ UHFHLYHG RQ Wi
GLYLGHQGV UHFHLYHG IURPLIOODLBRDWWHR®®\ RIIVHW E\ LPQOMNRKEHIHVE X \E D F
PLOOLRQ DQG GLYLGHPGO®LRWGILVEXRMQRQ GHWDLOV DUH SURYLGHG LQ
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6FRSH RI FRQVROLGDWLRQ
7KH IROORZLQJ WDEOH VKRZV WKH VFRSH RI FRQVROLGDWLRQ XQGHU WKH

5SHSRUWLQJ
FXUUHQF\ RI FRQVROLGDWLRQ

$W  'HFHPEHU

+ROGLQJ &RPSDQ\

O (;2519 WKH 1HWKHUODQGYV

&RPSDQLHV LQ WKH +ROGLQJV 6\VWHP FRQVROLGDWHG OLQH E\ OLQH
O ([RU 1HGHUODQG 1 9 WKH 1HWKHUODQGV

([RU 6 $ /X[HPERXUJ

$QFRP 86% ,QF 86%

([RU 61 //& 86%

([RU ,QYHVWPHQWYVY /LPLWHG 8QLWHG .LQJGRP d

, QYHVWPHQWY LQ RSHUDWLQJ VXEVLGLDULHY DQG DVVRFLDWHYVY DFFRXQWHG IRU
XVLQJ WKH HTXLW\ PHWKRG

o OO0

O )HUUDUL

O 6WHOODQWLYV

O &1+ ,QGXVWULDO

O ([RU 6HHGV

O -XYHQWXV )RRWEDOO &OXE

O &KULVWLDQ /RXERXWLQ

O 7KH (FRQRPLVW *URXS d

O ,YHFR *URXS o]
o *(,

O 6KDQJELD &1<

O :HOOWHF

O 182

O /LIHQHW o)
O &DVDYR o]
O ,QVWLWXW 0©ULHX] o)
O ([RU &DSLWDO d

O 3DUWQHUS5H o]

D ,YHFR *URXS EHFDPH DQ LQGHSHQGHQW JURXS IROORZLQJ WKH VHSDUDWLRQ RI LWV EXVLQHVV IURP &1-
E 2ZQHG WKURXJK WKH KROGLQJ &RPSDQ\ )XOO ORUH *URXS +RQJ .RQJ

&RQVROLGDWLRQ RI IRUHLJQ HQWLWLHYV
7KH H[FKDQJH UDWHV XVHG WR WUDQVODWH IRUHLJQ FXUUHQFLHV LQWR (X

$YHUDJH $YHUDJH

86 GROODU
%ULWLVK SRXQG
&KLQHVH 5HQPLQEL
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&KDQJH LQ VFRSH RI FRQVROLGDWLRQ
'HPHUJHU RI ,YHFR *URXS IURP &1+ ,QGXVWULDO

(IHIHFWLYH  -DQXDU\ WKH &RPPHUFLDO DQG 6SHFLDOW\ 9HKLFOHV 3]
EXVLQHVVHV RI &1+ ,QGXVWULDO ZHUH VHSDUDWHG IURP &1+ ,QGXVWU
DIRUHPHQWLRQHG EXVLQHVVHV DV WKH ,YHFR *URXS EXVLQHVV EHFDPH D
,QGXVWULDO DQG IURP -DQXDU\ LWV FRPPRQ VKDUHV DUH WUDGHG
VKDUHV LQ WKH VKDUH FDSLWDO RI &1+ ,QGXVWULDO UHFHLYHG RQH FRF
,QGXVWULDO FRPPRQ VKDUHV KHOG ([RU ZKLFK FRQWLQXHV WR EH WKH \
FRPSOHWLRQ RI WKH VSLQ RIl SURFHVV KROGLQJ &1+ ,QGXVWUL
,)YHFR *URXS FRPPRQ VKDUHV D VWDNH DQG WKH VDPH QXPEHU RI V¢
D UEXVLQHVV FRPELQDWLRQ LQYROYLQJ HQWLWLHV RU EXVLQHVVHV XQ¢
DSSOLFDWLRQ RI ,)56 O %XVLQHVV &RPELQDWLRQV DQG ,)5,& O 'LVWI
$FFRUGLQJO\ LQ ([RU V &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV WK
,)YHFR *URXS FRUUHVSRQG WR WKH FDUU\LQJ DPRXQWV RI WKH DVVHW\
VWDWHPHQWYV RI &1+ ,QGXVWUHBPEPEHUGHPHUJHU DW

,Q WKH VKRUWHQHG FRQVROLGDWHG VWDWHPHQW RI ILQDQFLDO SRVLWLR
VHSDUDWH OLQH Rl WKH LWHP ,QYHVWPHQWYV LQ VXEVLGLDULHV DQG DVVR
UHVXOW LV SUHVHQWHG LQ D VHSDUDWH OLQH RI WKH LWHP 3URILW ORVV

'LVSRVDO RI SDUWQHUS5SH

2Q - X0\ ([RU FRPSOHWHG WKH VDOH RI 3DUWQHU5H WR &RY®D IRU D
RQ GLVSRVDO RI ELOOLRQ

8QWLO - X0\ SDUWQHUS5H ZDV VWLOO D VXEVLGLDU\ RI ([RU DQG WKHI
IURP -DQXDU\ WR - X0\ KDV EHHQ FRQVROLGDWHG DQG LV SUHVH

LOQYHVWPHQWY LQ VXEVLGLDULHY DQG DVVRFLDWHY $GGLWLRQDO GHWDLO

SFEFRXQWLQJ IRU . QVWLWXW OHULOX]|

2Q -XO\ ([RU DQG ,QVWLWXW O0OULHX[ VLIQHG D ORQJ WHUP SDUWQHU
E\ ZD\ RI D UHVHUYHG FDSLWDO LQFUHDVH D VKDUHKROGLQJ LQ ,QVWL)\
DPRXQW RI PLOOLRQ VKDUHKROGLQJ FRUUHVSRQGLQJ WR RQH W

ZD\ Rl D UHVHUYHG FDSLWDO LQFUHDVH 7KH UHPDLQLQJ DPRXQW LV WR E
DQG DV QHZ LQYHVWPHQW RSSRUWXQLWLHYV DUH LGHQWLILHG H[SHFWHG Z
&RQVLGHULQJ WKH ERDUG UHSUHVHQWDWLRQ DQG RWKHU JRYHUQDQFH UL
LQ DFFRUGDQFH ZLWK ,$6 $FFRUGLQJO\ DW 'HFHPEHU L QVWLWXW
PHWKRG E\ UHIHUHQFH WR WKH FRQVROLGDWHG ILQDQFLDO LQIRUPDWLRQ
WKH LQFRPH VWDWHPHQW LQFOXGLQJ WKH VKDUH RI WKH UHVXOW IRU WKH
$W 'HFHPEHU WKH SXUFKDVH SULFH DOORFDWLRQ SURFHVV LV FRPSOHWHG

SFFRXQWLQJ IRU /LIHQHW

,Q WKH VHFRQG KDOI RI (IRU FORVHG WKH WUDQVDFWLRQ IRU WKH DF
WRWDO FRQVLGHUDWLRQ RI PLOOLRQ $W '"HFHPEHU /ILIHQHW ZD\
DFFRUGDQFH ZLWK ,$6 E\ UHIHUHQFH WR WKH FRQVROLGDWHG ILQDQFLD¢
WKDW GDWH ZKLW WKH LQFRPH VWDWHPHQW LQFOXGLQJ WKH VKDUH RI WK
$W 'HFHPEHU WKH SXUFKDVH SULFH DOORFDWLRQ SURFHVV LV FRPSOHWHG

SFFRXQWLQJ IRU &DVDYR

,Q WKH VHFRQG KDOI RI (IRU LQYHVWHG PLOOLRQ WR DFTXLUH D
VWDNH LQGLUHFWO\ RZQHG WKURXJK ([RU 6HHGV DQG WKH ERDUG UHSUHYV
LQIOXHQFH LQ DFFRUGDQFH ZLWK ,$6 $FFRUGLQJO\ DW 'HFHPEHU é

PHWKRG E\ UHIHUHQFH WR WKH FRQVROLGDWHG ILQDQFLDO LQIRUPDWLRQ
WKH LQFRPH VWDWHPHQW LQFOXGLQJ WKH VKDUH RI WKH UHVXOW IRU WKH
$W 'HFHPEHU WKH SXUFKDVH SULFH DOORFDWLRQ SURFHVV LV FRPSOHWHG
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3URILW ORVV IURP LQYHVWPHQWY LQ VXEVLGLDULHY DQG DVVRFLDWHYV

6KDUH RI WKH SURILW ORVV

7KH VKDUH RI WKH UHVXOWY IURP LQYHVWPHQWY LQ VXEVHEBHPEHHHY DQC

LVv D SURILW RLOODR@HFUHDVH RILOORRRSDUHG WR WKH SURILW RI W
PLOOLR® GHFUHDVH LV PDLQO\ DWWULEXWDEOH WR WKH QHW ORVYV

Rl WKH IL[HG LQFRPH SRUWIROLR SDUWLDOO\ RIIVHW E\ WKH UREXVW SF

5HVXOW ([RUxV VKDUH
<HDUV HQGHG '"HFPIPHY HQGHG 'HFH%EH IH
PLOOLRQ

BWHOODQWLYV

&1+ ,QGX¥YWULDO

JHUUDUL

,.YHFR *$RXS

‘HOOWHF

&KULVWLDQ /RXERXWLQ
7KH (FRQRPLVW *URXS

,QVWLWXW 0©ULHX] o) o}
/ILIHOHW o] o
&DVD'YR o} ¢}
*("

2WKHU 0 o]

6KDQJ ;LD

([RU BHHGV
-XYHQWXV )RRWEDOO &OXE
3DUWQHUSH

6KDUH RI WKH SURILW ORVV RI LQYHVWPHQWY LQ VXEVLGLDULHYV DQG
DVVRFLDWHYV

D 5HVXOWV DWWULEXWDEOH WR RZQHUV RI WKH SDUHQWYV SUHSDUHG E\ HDFK VXEVLGLDU\ DQG DVVF
SXEOLVKHG E\ HDFK UHSRUWLQJ HQWLW\ LQ LWV RZQ ILQDQFLDO UHSRUW 5HVXOWV UHSRUWHG L
H[FKDQJH UDWH RI WKH \HDU

,QFOXGLQJ FRQVROLGDWLRQ DGMXVWPHQWV ZKHUH DSSOLFDEOH

,Q UHVXOW UHIHUUHG WR WKHFSHELIRG -DQXDU\

'DWD RI WKH \HD'W HHQREEHH®W DUH UH SUHVHQWHG IRU FRPSDUDWLYH SXUSRVH

7KH UHVXOW UHIHUV WR WKH SHULRG 2FWREHU O 6HSWHPEHU

7KH UHVXOW UHIHUV WR WKH SHULRG -XO\ '"HFHPEHU

ODLQO\ LQFOXGHV WKH VKORUY &DSURAND BKBROWVDRIZIKH UHVXOW IRIBEHPEH WHDQFEBRGHG DOVR WKH VKD
UHVXOW RI )&$ IURP -DQXDU\ WR -DQXDU\

K 7KH UHVXOW UHIHUV WR WKH DFFRXQWLQJ GDWD SUHSDUHG IRU FRQVROLGDWLRQ LQ ([RU IRU WKH ¢
L 7KH UHVXOW IRU WMIKHREBU DWIHUV WR WKH SHULRG -DQXDU\ -X0\

“—TIT@Omm

*DLQ RQ GLVSRVDO
,Q WKH \HDU HFGEIFEHU WKH JDLQ RQ GLVSRVDO UHIHUV WR WKH ,QYHVWF

2Q - X0\ ([RU FRPSOHWHG WKH VDOH RI 3DUWQHUS5H WR &RY®D D (
FRQVLGHUDWLRQ RI ELOOLRQ JHQHUDWLQJ D JDLQ RQ GLVSRVDO RI

7KH FRQVLGHUDWLRQ ZDV VSOLW DV FIROWHRZYRQGLELOORAR® LQ 860OLR
(XUR 7KH (XUR SRUWLRQ RI WKH SURFHHGV ZDV DJUHHG DQG IL[HG
8QGHUVWDQGLQJ LQ 2FWREHU WKH 86 SRUWLRQ ZDV QRW KHGJHG

7KH FRQVLGHUDWLRQ LQ (XUR ZDV SDLG LQ FDVK ZKLOH WKH SRUWLRQ
FDVK ELOOLRQ ELPIOQBIOR® E\ 3SDUWQHUS5H DV D VSHFLDO GLYLG

ELOOLRQ ELOOLRQ LQ WKH IRUP RI LQWHUHVWY LQ VSHFLDO SXL
WKDW LQYHVW LQ SURSHUW\ FDWDVWURSKH DQG RWKHU VKRUW WDLO UFE
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7KH FRPSRVLWLRQ RI WKH QHW JDLQ LV SUHVHQWHG LQ WKH IROORZLQJ

PLOOLRQ $PRXQW LQ 86 $PRXQW LQ (XUR
&RQVLGHUDWLRQ
&RPSRQHQW LQ 86 QHW RI GLYLGHQG
&RPSRQHQW LQ (XUR
7JRWDO FRQVLGHOPDWLRQ LQ (XUR
&DUU\LQJ DPRXQW
5HYHUVDO RI 2&, UHVHUYH
2WKHU DGMXVWPHQWYV
7RWDO JDLQ RQ GLVSRVDO

D 21 ZKLFK PLOOLRQ LQ FDVK DQG PLOOLRQ LQ WKH IRUP RI UHLQVXUDQFH YHKLFOHY PDQDJHC

'LYLGHQGYV

<HDUV HQGHG 'HFH

PEHU

&KDQJH
PLOOLRQ

'LYLGHQGV IURP LQYHVWPHQWY DFFRXQWHG IRU XVLQJ WKH HTXLW\ PHWKRG

0 6WHOBDQWLYV

3DUWQHUSH

&1+ ,QGXVWULDO

JHUUDUL

([RU &DSLWDO

7KH (FRQRPLVW *URXS

&KULVWLDQ /RXERXWLQ

0 )&st 0o

'LYLGHQGY LQFOXGHG LQ WKH QHW ILQDQFLDO SRVLWLRQ

/HVV 'LYLGHQGY LQFOXGHG LQ WKH VKDUH RI WKH SURILW ORVV IURP LQYHVWE
DFFRXQWHG IRU XVLQJ WKH HTXLW\ PHWKRG

'LYLGHQGV LQFOXGHG LQ WKH LQFRPH VWDWHPHQW O o) o)

D 7KH \HDUGHQ@®HHPEHU LQFOXGHG PLOOLRQ FRUUHVSRQGLQJ WR RUGLQDU\ VKDUHV RI )DX

365 ZLWK DQG LQWR )&$
E 7KH \HDU HQEBHBPEHU LQFOXGHG DQ H[WUDRUGLQDU\ GLYLGHQG GLVWULEXWHG LQ WKH FRQWH[W RI

OO0 O0O0O00O00OO0

1HW ILQDQFLDO LQFRPH H[SHQVHV
,Q WKH \HDU H{FGHPEHU QHW ILQDQFLDO H[SHQVRMODBREQW QLRQFLDO H[S
PLOOLRQKH \HD U' HRMRHEH U
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<HDUV HQGHG '"HFH

PEHU
&KDQJH
PLOOLRQ

BURILW ORVV IURP FDVK FDVK HTXLYDOHQWYV ILQDQFLDO DVVHWYV

5HDOL]JHG JDLQV ORVVHV o)
8QUHDOL]HG JDLQV ORVVHV o)
,QWHUHVW LQFRPH RQ

O EDQN FXUUHQW DFFRXQWYV DQG GHSRVLWYV o)

O GHEW VHFXULWLHYV
O ILQDQFLDO UHFHLYDEOHY DQG ILQDQFLDO DVVHWYV
7RWDO SURILW ORVV IURP FDVK FDVK HTXLYDOHQWY ILQDQFLDO DVVHWYV
&RVW RI GHEW
%RQGV
%DQN GHEW DQG RWKHU
7RWDO FRVW RI GHEW
([FKDQJH JDLQV ORVVHV
"HULYDWHYV DQG RWKHU o

I1HW ILQDQFLDO LQFRPH H[SHQVHV UHFRUGHG LQ WKH LQFRPH VWDWHPHQW

D <HDU HQGHG 'HFHPEHU LQFOXGHG WKH RQH RIIl ORVVHV RQ SDUWLDO ERQG FDQFHOODWLRQ

1HW UHFXUULQJ JHQHUDO H[SHQVHV

1HW UHFXUULQJ JHQHUDO H[SHQVHNHPE HWUK B PRPQWH @BOBIGZRWYK DQ LQFUHI
RI PLOOAMRRSDUHG WR WKH '\HPHPEBGHG PLOOLRKLY LQFUHDVH LQFOXC
RWKHUV WKH FRVWY UHODWHG WR FRQVXOWDQWY DQG WKH JRQJ 7HL

7KH PDLQ LWHPY DUH GHWDLOHG EHORZ

<HDUV HQGHG 'HFHPEHU
&KDQJH
PLOOLRQ
3HUVRQQHO FRVWYV
&RPSHQVDWLRQ DQG RWKHU FRVWV UHODWLQJ WR GLUHFWRUYV o)

6HUYLFH FRVWV QHW

I1HW UHFXUULQJ JHQHUDO H[SHQVHV LQFOXGHG LQ QHW ILQDQFLDO SRVLWLRQ
6KDUH EDVHG FRPSHQVDWLRQ SODQ FRVWYV

I1HW UHFXUULQJ JHQHUDO H[SHQVHV

1HW QRQ UHFXUULQJ RWKHU LQFRPH H[SHQVHYV

1HW QRQ UHFXUULQJ JHQHUDO H[SH®¥HYHHU VDR XIQDW PHRD®HKB® PLOOLRQ
LQ WKH \HDU H'®GHBEMNW

<HDUV HQGHG 'HFH

PEHU
&KDQJH
PLOOLRQ

&RQVXOWLQJ IHHVY UHODWHG WR LQYHVWPHQWY DQG RWKHU SURMHFWYV
'RQDWLRQV WR FXOWXUDO DQG FKDULWDEOH DVVRFLDWLRQV

2WKHU H[SHQVHV

I1HW QRQ UHFXUULQJ RWKHU LQFRPH H[SHQVHV

D 2WKHU QRQ UHFXUULQJ H[SHQVHV LQ LQFOXGH DPRQJ RWKHU QRQ UHFXUULQJ DZDUGV DQG ERC
IURP WKH GHFRQVROLGDWLRQ RI )&% IROORZLQJ WKH PHUJHU RI 36%$ ZLWK DQG LQWR )&$ LQ SDUWL
Rl ([RU V VKDUH LQ WKH )&$ LWHPV SUHYLRXVO\ UHFRJQL]HG LQ RWKHU FRPSUHKHQVLYH LQFRPH U}
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,QFRPH WD[HVY DQG RWKHU WD[HV DQG GXWLHYV

2Q JHEUXDU\ ([IRU VHWWOHG ZLWK WKH ,WDOLDQ 7D[ $XWKRULWLHV
VSHFLILFDOO\ UHODWHG WR WKH H[LW WD[ GXH E\ WKH ,WDOLDQ UHJLV\
ZzDV PHUJHG ZLWK LWV 'XWFK VXEVLGLDU\ ([RU +ROGLQJ 1 9 WR FUHEL
IHWKHUODQGV

([RU DJUHHG WR HQWHU LQWR D VHWWOHPHQW ZLWK WKH $JHQ]LD G
PLOOLRQ UHSUHVHQWY LQWHUHVW

7KH HIIHFWV Rl WKH VHWWOHPHQW ZKLFK ZDV SDLG LQ IX00 RQ )
&RPSDQ\ V DQG ILQDQFLDO VWDWHPHQWY WR WKH H[WHQW DSSOI

,QYHVWPHQWYV LQ VXEVLGLDULHV DQG DVVRFLDWHYV
$W 'HFHPEHU

&KDQJH
PLOOLRQ

6WHOODQWLYV

&1+ ,QGX¥YwULDO

,YHFR *URXS

JHUUDUL

&KULVWLDQ FRXERXWLQ

([RU BHHGYV

7KH (FRQRPLVW *URXS

,QVWLWXW 0OULHX] o}
*("

‘HOOWHF

-XYHQWXV

ILIHQHW o]
&DVDYR o}
6KDQJ ;LD

2WKHU

3DUWQHUSH ()
,QYHVWPHQWY LQ VXEVLGLDULHY DQG DVVRFLDWHYV

D 'DWD DW 'HFHPEHU KDYH EHHQ UH SUHVHQWHG IRU FRPSDUDWLYH SXUSRVHV IROORZLQJ WKH
-DQXDU\

E 7KH DFTXLVLWLRQ GDWH ZDV $SULO

F 7KH DFTXLVLWLRQ GDWH ZDV -X0\

G ,QFOXGHV WKH LQYHVW[RHQADSLYIXR DQG

7KH SRVLWLYH FKDQJH LQ ([RU V LQY HRVORCH@®\P D QQEON DO QWVEIXW DEOH \

WKH SURILWPLOOLRQ SRVLWLYH WUDQVODWLRQ H[FKDQJH GLIIHUHQFH

UHPHDVXUHPHQW RI GHILQHG EHQHILWY SODQV UHVHUYH PLOOLRQ

UHVHUYH PLOOLRQ SDUWLDOO\ RIIVHW E\ GLYLGHQG GLVWULEXWLRC

7KH SRVLWLYH FKDQJH LQ ([RUxV LQYHVWPH®@W QQ L&1 P DDRGHV VW MU E X W
Rl WKH SURIRMOOLRQ SRVLWLYH WUDQVODWLRQ H[FKDQJH GLIIHUHQFF
UHPHDVXUHPHQW RI GHILQHG EHQHILWY SODQV UHVHUYH PLOOLRQ
UHVHUYH PLOOLRQ SDUWLDOO\ RIIVHW E\ GLYLGHQG GLVWULEXWLRC

7KH SRVLWLYH FKDQJH LQ ([RUxV LQYHMWOPHAW LY FHIFROAURMS ULEXWD
WKH SURIPWOOLRQ SRVLWLYH FKDQJH LQ WKH UHPHDVXUHPHQW RI GHI
DQG SRVLWLYH FKDQJH LQ WKH VKDUH EDVHG SD\PHQWVY UHVHUYH PLC
WKH IDLU YDOXH UHVHUYH PLOOLRQ

7KH SRVLWLYH FKDQJH LQ ([RUxV LPLIOWOWRBQWVLPD)HUIDDW W ULEXWDEO
SURILW PLOOLRQ DQG SRVLWLYH FKDQJH LQ WKH FDVK IORZ KHGJH U
GLYLGHQGV GLVWULEXWLRQ PLOOLRQ DQG VKDUH EX\ EDFNV PLO
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, QYHVWPHQWY PHDVXUHG DW IDLU YDOXH WKURXJK RWKHU FRPSUHKHQV
7TKH LQYHVWPHQWY PHDVXUHG DW IDLU YDOXH WKURXJK RWHKHID OCAHRRRE
PLOOLRMUBMPEHU DQG LQFOXGH SULQFLSDOO\ LQYHVWPHQWYV LQ HT.

'"HWDLOV RI FKDQJHYVY GXULQJ WKH \HDU DUH DV IROORZYV

$W 'HFHPEHU

YDLU YDOXH
,QFUHDVH 'LVSRVDO DGMXVWPHQWYV
PLOOLRQ DQG RWKHU

/ILVWHG

O )DXUHFLD

O &ODULYDWH 0o

O =HJQD o)
O )/ (QWHUWDLQPHQW 0o
8QOLVWHG (o)
O 9LD 7TUDQVSRUWDWLRQ o)
O 2WKHU

7RWDO

o O OO0

O

D 21 ZKLFK PLOOLRQ UHODWHG WR H[FKDQJH GLIIHUHQFHV RQ WUDQVODWLRQ

7KH YDOXHVY RI WKH OLVWHG LQYHVWPHQWY DUH DOLJQHG WR WKH PD
DGMXVWPHQW WR 9LD 7UDQVSRUWDWLRQ LV GXH WR FXUUHQF\ WUDQ\
VXSSRUWHG E\ WKH PRVW UHFHQW WUDQVDFWLRQV

2WKHU ILQDQFLDO LQYHVWPHQWY DW )972&, PDLQO\ UHIHUV WR VPDOO H
VWDJH IRU WKH PRVW SDUW DFTXLUHG GXULQJ WKH \HDU WKH FDUU\LQ
WKH PRVW UHFHQW WUDQVDFWLRQV DQG FDSLWDO LQFUHDVH

,QYHVWPHQWY PHDVXUHG DW IDLU YDOXH WKURXJK SURILW DQG ORVV
7KH LQYHVWPHQWY PHDVXUHG DW IDLU YDOXH WKURXOK LSRUFPILOVO DR [
'HFHPEHU DQG PDLQO\ LQFOXGH LQYHVWPHQWYV LQ IXQGYV

'"HWDLOV RI FKDQJHV GXUIRQOWRKM \HDU DUH DV

$W '"HFHPEHU

)DLU YDOXH
,QFUHDVHV'LVSRVDOBGMXVWPHQWV

PLOOLRQ

YXQGV

O SXEOLF PDUNHW ¢)

O SULYDWH PDUNHW e) ¢)

SHLQVXUDQFH YHKLFOHV 6] 0]

2WKHU IXQGV

7RWDO

D $PRXQW LQYHVWHG HTXDO WR PLOOLRQ RQ WKH EDVLV RI WKH QHW DVVHW YDOXH RI WKH IXQGV

WKH XSGDWHG QHW DVVHW YDOXH DW WKH DFTXLVLWLRQ GDWH DQG WKH QHJDWLYH GLIITHUHQFH LC
UHGXFWLRQ RI WKH FDSLWDO JDLQ RQ GLVSRVDO RI 3DUWQHUS5H

E $PRXQW LQYHVWHG HTXDO WR PLOOLRQ RQ WKH EDVLV RI WKH QHW DVVHW YDOXH RI WKH IXQG\
WKH XSGDWHG QHW DVVHW YDOXH DW WKH DFTXLVLWLRQ GDWH DQG WKH QHJDWLYH GLIIHUHQFH L
UHGXFWLRQ RI WKH FDSLWDO JDLQ RQ GLVSRVDO RI 3DUWQHUS5H

F )DLU YDOXH DGMXVWPHQW LQFOXGHYV PLOOLRQ UHODWHG WR H[FKDQJH GLIITHUHQFHV RQ WUDQVC

$V DIJUHHG ZLWK &RY©®©D LQ WKH "HILQLWLYH $JUHHPHQW VLIQHG RQ 'H
UHFHLYHG IURP WKH GLVSRVDO RI 3IDUWQHUS5H ZDV UHLQYHVWHG LQ VS
3S3DUWQHUS5H WKDW LQYHVW LQ FDWDVWURSKH DQG RWKHU VKRUW WDLO |
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,Q DGGLWLRQ LQ WKH FRQWH[W RI WKH VDPH DJUHHPHQW ([RU UHSXUF
LQ WKH IXQGV PDQDJHG E\ ([RU &DSLWDO

2WKHU DVVHWY OLDELOLWLHV QHW
$W 'HFHPEHU RWKHU DVVHWV QHWPDPRXRW DMRG PDLQO\ LQFOXGHV WKH

SXUFKDVH VKDUHV RI ,QVWLWXW OHULO®X] PLOOLRQ
$W 'HFHPEHU RWKHU OLDELOLWLHV @H®OR@BRXFDNLIDO \WRFOXGHG WKH GH
FODLP ZLWK ,WDOLDQ 7D[ $XWKRULW\ PLOOLRQ

,VVXHG FDSLWDO DQG UHVHUYHV DWWULEXWDEOH WR RZQHUV RI WKH SI
$W '"HFHPEHU

&KDQJH
PLOOLRQ
6KDUH FDSLWDO o)
5HVHUYHV

7TUHDVXU\ VWRFEN
,VVXHG FDSLWDO DQG UHVHUYHV DWWULEXWDEOH WR RZQHUV RI WKH SDUHQW

'HWDLOV RI FKDQJHYVY GXULQJ WKH \HDU DUH DV IROORZYV
$W '"HFHPEHU

PLOOLRQ

,QLWLDO DPRXQW

ORYHPHQWY DWWULEXWDEOH WR ([RU DQG WKH +ROGLQJV 6\VWHP

O %X\EDFN ([RU WUHDVXU\ VWRFN o]
O )DLU YDOXH DGMXVWPHQW WR LQYHVWPHQWYV

O 'LYLGHQG SDLG E\ ([RU

O OHDVXUHPHQW RI GHULYDWLYH ILQDQFLDO LQVWUXPHQWYV

O ([FKDQJH GLIIHUHQFHV RQ WUDQVODWLRQ

O 2WKHU QHW

ORYHPHQWY DWWULEXWDEOH WR RSHUDWLQJ FRPSDQLHY DFFRXQWHG IRU XVLQJ
O 5HYHUVDO WR SURILW DQG ORVV RI 2&, UHVHUYH RI 3DUWQHUS5H o
O 5HYHUVDO WR SURILW DQG ORVV RI 2&, UHVHUYH RI )&$ (o}

O ([FKDQJH GLIIHUHQFHV RQ WUDQVODWLRQ

O S5HPHDVXUHPHQW RI GHILQHG EHQHILW SODQV

O )DLU YDOXH UHVHUYH

O %X\EDFN WUHDVXU\ VWRFN

O &DVK IORZ KHGJH UHVHUYH

O 2WKHU QHW

&RQVROLGDWHG SURILW ORVV DWWOBLEXWDEOH WR RZQHUV RI WKH SDUHQW
1HW FKDQJH GXULQJ WKH \HDU

JLQDO DPRXQW

D FRQVROLGDWHG SURILW LQFOXGHV WKH SRVLWLYH LPSDFW GXH WR WKH UHFODVVLILFDWLRQ W
FRPSUHKHQVLYH LQFRPH RI ZKLFK PLOOLRQ UHODWHG WR WUDQVODWLRQ GLIIHUHQFHV F
UHFODVVLILFDWLRQ WR WKH LQFRPH VWDWHPHQW RI WKH DPRXQW SUHYLRXVO\ UHFRJQL]HG LQ RW
)&$ PLOOLRQ

1HW ILQDQFLDO SRVLWLRQ RI WKH +ROGLQJV 6\VWHP
7KH +ROGLQJV 6\VMFHHP BMU KDV D QHW FDVK SRRLOWQERRQREZLWK D SRVLW
PLOOLRQ FRPSDUHG WRHFKIREHW GHEWLDWLRQ
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$W  'HFHPEHU

&KDQJH
PLOOLRQ
%DQN DFFRXQWY DQG WLPH GHSRVLWYV
ILTXLGLW\ IXQGV o]
6KRUW GXUDWLRQ DQG RWKHU ERQG IXQGV (o}
JLQDQFLDO DVVHWV
JLQDQFLDO UHFHLYDEOHYV 0o

&DVK FDVK HTXLYDOHQWYV D&®G ILQDQFLDO DVVHWYV

([RU ERQGV

%DQN GHEW )
2WKHU ILQDQFLDO OLDELOLWLHV

*URVV GHEW

1HW ILQDQFLDO SRVLWLRQ RI WKH +ROGLQJV 6\VWHP

D &DVK FDVK HTXLYDOHQWY DQG ILQDQFLDO DRPVEBWNVNRODYDLOPEOGHEHHRRER/WFRRVLGHULQJ DOVR WKH
FRPPLWWHG FUHGLW OLQHV IRU ' HPALHDRCH HRWQ PLOOLRQ DW

&DVK LQ EDQN DFFRXQWY DQG WLPH GHSRVLWYV DUH VSUHDG RYHU DQ
DFFRUGLQJ WR WKHLU FUHGLWZRUWKLQHVY DQG WKHLU UHOLDELOLW\ V
FDQ UHDGLO\ EH FRQYHUWHG LQWR FDVK

I[LTXLGLW\ IXQGY LQFOXGH DOORFDWLRQV WR PRQH\ PDUNHW IXQGV ZLW|

6KRUW GXUDWLRQ DQG RWKHU ERQG IXQGY LQFOXGH DOORFDWLRQV WR
WR ERQG SRUWIROLR PDQGDWHY ZLWK DQ DYHUDJH GXUDWLRQ EHORZ

JLODQFLDO DVVHWY SULQFLSDOO\ LQFOXGH ILQDQFLDO LQVWUXPHQWYV
PHDVXUHG DW DPRUWL]HG FRVW

%RQGV LVVXHG E\ ([RU DQG RKNPEMDQIGUH DYWROORZV

1RPLQDO $W '"HFHPEHU
,VVXH ODWXULW\VVXH JLIHG DPRXQW &KDQJH
GDWH GDWH SULFH 5DWH PLOOLRQ PLOOLRQ
"HF 'HF D o
2FW 2FW E o]
'HF -DQ )
"HF 'HF F F o]
0D\ 0D\
-DQ -DQ
$sSuU $SuU
-DQ -DQ
0D\ 0D\ G f
2FW 2FW H
YHE YHE o]
O &XUUHQW SRUWLRQ
O 1RQ FXUUHQW SRUWLRQ
D $IWHU WKH UHSXUFKDVH VHWWOHPHQW GDWHG  -DQXDU\ RULJLQDOO\ PLOOLRQ
E $IWHU WKH UHSXUFKDVH VHWWOHPHQW GDWHG -DQXDU\ RULJLQDOO\ PLOOLRQ
F 2ULJLQDOO\ PLOOLRQ WKH DPRXQW ZDV LQFUHDVHG E\ DQRWKHU PLOOLRQ RQ 0D\ 7KH
SULFHVY FDOFXODWHG RQ WKH HQWLUH DPRXQW RI PLOOLRQ
G 7R SURWHFW DJDLQVW FXUUHQF\ IOXFWXDWLRQV ([RU KDV LQ SODFH D KHGJLQJ WUDQVDFWLRQ XV
H \ZI—L{J?_LJJLQDOO\ PLOOLRQ WKH DPRXQW ZDV LQFUHDVHG E\ DQRWKHU PLOOLRQ ZLWK VHWWOHPH(
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([RULQWHQGY WR UHSD\ WKH ERQGV LQ FDVK DW PDWXULW\ XVLQJ DYDL
([RU PD\ IURP WLPH WR WLPH EX\ EDFN ERQGV RQ WKH PDUNHW DOV]
EX\EDFNV LI PDGH GHSHQG XSRQ PDUNHW FRQGLWLRQV ([RUxV ILQDQ
DIIHFW VXFK GHFLVLRQV

%DQN GHEW LQFOXGH D PLOOLRQ WHUP ORDQ ZLWK PDWXULW\ LQ
$W 'HFHPEHU ([RU KDV XQGUDZQ FRPPLWWHG FUHGLW OLQHV LQ (XU
'"HFHPEHU DQG XQFRPPLWWHG FUHGLW OLQHV IRU PLOOLRQ
2WKHU ILQDQFLDO CPUIMEICRQ@LPPLQO\ LQFOXGH WKH UHVLGXDO WZR W
FRPPLWPHQW WR VXEVFULEH WKH FDSLWDO LQFUHDVH LQ ,QVWLWXW
KHGJH GHULYDWLYH LQVWUXPHQWYV PLOOLRQ DQG WKH SXW RSWLRQ
PLOOLRQ DQG PLOOLRQ UHVSHFWLYHO\

$W WKH GDWH RI WKLV UHSRUW ([RUxV ORQJ WHUP DQG VKRUW WHUP G
U$ U0 UHVSHFWLYHO\ ZLWK D VWDEOH RXWORRN

7KH QHW FKDQJH LQ WKH \HDU IR®GDRZAWH DQDO\VHG DV

<HDUV HQGHG 'HFHPEHU

PLOOLRQ
1HW ILQDQFLDO SRVLWLRQ RI WKH +ROGLQJYV 6\VWHP ,QLWLDO DPRXQW
'LYLGHQGY UHFHLYHG PURWHLQYHVWPHQWYV
,QYHVWPHOWYEOH EHORZ@
$VVHW GLYSHRMD@YH EHORZ@
'LYLGHQGV SDE®XRWEAN (@R U
%X\EDFN ([RU WUHDRMWNHU@VWRFN o]
5HFODVVLILFDWLRQ RI ILQDQFLDO DVVHWY RXWVLGH RI WKHOILQDQFLDO SRVLWL
2WKHU FKDQH MYEOH EHORZ@
1HW FKDQJH GXULQJ WKH \HDU
1HW ILQDQFLDO SRVLWLRQ RI WKH +ROGLQJV 6\WVWHP )LQDO DPRXQW

D 8QWLO '"HFHPEHU WKH IXQGV PDQDJHG E\ ([RU &DSLWDO ZHUH FODVVLILHG LQ WKH QHW ILQI
ILQDQFLDO DVWHWNEKMW IROORZLQJ D PDQDJHPHQW UHDVVHVVPHQW RI WKHVH LQYHVWPHQWYV WKH)
SRVLWLRQ

7KH GHWDLO RI PDLQ FKDQJHV LQ LQYHVWPHQWY DVVHWY GLVSRVDOV D
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<HDUV HQGHG 'HFHPEH

PLOOLRQ

,QYHVWPHQWYV

6XEVLGLDULHY DVVRFLDWHYV DQG IXQGYV

YXQGV SXEOLF DQG SULYDWH o
,QVWLWXW OHULHX] o]
([RU BHHGYV

/LIHQHW o)
&DVDYR o]
1XR

6KDQJ ;LD o)
- XYHQWXV

&KULVWLDQ /RXERXWLQ
:HOOWHF

o O O

[LVWHG

&ODULYDWH

JDXUHFLD

Y/ (QWHUWDLQPHQW

=HJQD 0o

o O O

1RW /LVWHG

2WKHU
9LD 7TUDQVSRUWDWLRQ (¢}

'LVSRVDOV

3DUWQHUS5H )
2WKHU

2WKHU FKDQJHV

1HW UHFXUULQJ JHQHUDO H[SHQVHV
1HW QRQ UHFXUULQJ RWKHU LQFRPH H[SHQVHV

1HW ILQDQFLDO H[SHQVHV LQFRPH JHQHUDWHG E\ WKH ILQDQFLDO SRVLWLRC
7D[ FODLP )

2WKHU QHWFFKDQJHYV

F

(IRU SDLG DQ LQLWLDO DPRXQW RI PLOOLRQ FRUUHVSRQGLQJ WR RQH WKLUG RI WKH PLOO

RULJLQDO FRPPLWPHQW WR VXEVFULEH WKH FDSLWDO LQFUHDVH LQ ,QVWLWXW OHULO®X] PLOC

,Q WKH \HDU HQGHG 'HFHPEHU UHODPALID® VRR) FRMW R[FKHDEMWH ORVVHY GHULYDWLYH DQG RWKI

FDVK HTXLYDOHQWYV DQG ILQDQFLDO DVVHWY 'HFRREBURQHOMWWGEHWR DERMO®GRIG GHEW PLOO

JDLQV PLOOLRQ DQG RWKHU ILQDQFLDO LQFRPH PLOOLRQ

,Q WKH \HDU HQGHG "HFHPEHU RWKHU QHW FKDQJHV PDLQO\ LQFOXGHY ORDQ JUDQWHG W
PLOOLRQ
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5(9,(: 2) 7+( &2162/,'$7(' 5(68/76
2) 7+( (;:25 *5283

([RU DQG WKH VXEVLGLDULHVY FRQVWLWXWLQJ WKH +ROGLQJV 6'
DQG DVVRFLDWH FRQVWLWXWH WKH U([RU *URXSU RU WKH U*URX

7KLY VHFWLRQ LQFOXGHVY D VHOHFWLRQ RI WKH PRVW UHOHYDAQ
VWDWHPHQWY RI WKH ([RU *URXS

,Q RUGHU WR HQVXUH WKDW GDWD LV FRKHUHQW DQG XQLIRUP
UXOHV DQG ,)56 DFFRXQWLQJ VWDQGDUGY DQG WKHUHIRUH P
VXEVLGLDULHY DQG DVVRFLDWHY LQ WKHLU ILQDQFLDO UHSRUW?
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5(9,(: 2) 7+( &2162/,'$7(' 5(68/76 2) 7+( (;25 *5283

,'YHFR *URXS GHPHUJHU IURP &1+ ,QGXVWULDO

(IIHFWLYH  -DQXDU\ WKH &RPPHUFLDO DQG 6SHFLDOW\ 9HKLFOHV 3]
EXVLQHVVHV RI &1+ ,QGXVWULDO ZHUH VHSDUDWHG IURP &1+ ,QGXVWU!
DIRUHPHQWLRQHG EXVLQHVVHV DV WKH ,YHFR *URXS EXVLQHVV EHFDPH D
,QGXVWULDO DQG IURP -DQXDU\ LWV FRPPRQ VKDUHV DUH WUDGHC
UEXVLQHVV FRPELQDWLRQ LQYROYLQJ HQWLWLHV RU EXVLQHVVHV XQGHU |
RI ,)56 O %XVLQHVV &RPELQDWLRQV DQG ,)5,& O 'LVWULEXWLRQV RI 1F
([RU V &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY WKH RSHQLQJ EDOD
FRUUHVSRQG WR WKH FDUU\LQJ DPRXQWV Rl WKH DVVHWY DQG OLDELOLW
,QGXVWULDO SUH GHPHUJHU DW 'HFHPEHU

7KH FRPSDUDWLYH ILIXUHV DW '"HFHPEHU ZHUH UH SUHVHQWHG WR
,QGXVWULDO *URXS DQG WR SUHVHQW ,YHFR *URXS DV D VHSDUDWH HQWLYV

6LIJQLILFDQW HFRQRPLF GDWD

<HDU HQGHG '"HFHPEHU <HDU HQGHG '"HFHPEHU

1IHW SURILW 3 SEX%%VVH 1HW SURILW 3 SEX%%E%H W
PLOOLRQ 1HW UHYHQXRY FRQWL% Qv RIJ?%/JW?HQMR? FRQWL% RV RI WKH

RSHUDWLR 5DuUKQw RSHUDWLR 5DuQw

6WHOODQWLYV (o) (o]

&1+ ,QGX¥WULDO

,YHFR *YRXS

YHUUDUL

- XYHQWXV

L

2WKHU DQG DGMXVWPHQWYV

&RQVROLGDWHG GDWD

D 'DWD SUHSDUHG E\ HDFK VHIJPHQW HQWLW\ IRU ([RU FRQVROLGDWLRQ SXUSRVHV ZKLFK PD\ GLIIHU IURF

E ([RU VKDUH RI WKH UHVXOWYV DWWULEXWDEOH WR WKH RZQHUV Rl WKH SDUHQW RI HDFK VHIJPHQW HQWL
F $FFRXQWHG IRU XVLQJ WKH HTXLW\ PHWKRG VWDUWLQJ IURP -DQXDU\
G )LIXUHV IRU WKH \HDU HQGHG DW '"HFHPEHU KDYH EHHQ UH SUHVHQWHG IRU FRPSDUDWLYH SXI

,QGXVWULDO HIIHFWLYH IURP -DQXDU\
H 7KH LWHP LQFOXGHV FRQVROLGDWLRQ DGMXVWPHQWY DQG GDWD RI ([RUDQG HQWLWLHYV RI WKH +ROGL

IHW UHYHQXHYV

1HW UHYHQXHV IRU WKHHFHPE HHUQ GHGH PLOOKZRWK DQ LQFUHDVH RI
FRPSDUHG WR WKH \'HHD-Ul FHEH®H G PLOOPPQQO\ DWWULEXWDEOH WR WKF
SHUIRUPDQFH RI &1+ ,QGXVWULDO ,YHFR DQG )HUUDUL IRU PLOOLRQ

7KH RYHUYLHZ RI WKH UHYHQXHV RI WKH PDLQ VXEVLGLDULHV LV DV IROOR

I1HW UHYHQXHV Rl &1+ QGXVWULDBFHRREMWMKHE AHHBU HRGEBGZRWK DQ LQFUHEL
PLOCARRSDUHG WR WKH {HPHPHEGHG PLOOLRMLQO\ GXH WR LQFUH
VHIPHQWY DV D UHVXOW RI VWURQJ GHPDQG DQG SULFH UHDOL]DWLRQ

I1HW UHYHQXHV RI ,YHFR *URXS IRBHWEHUHMHUHQGHGOODRQLQFUHDVH RI
FRPSDUHG WR WKH \HBPHWPEHBGGHG PLOOLRILQO\ GXH WR KLJKHU YROXPHV
UHDOL]DWLRQ

1HW UHYHQXHV RI )HUUDUL IRBHREHUHMHUHQGPIOOZRWK DQ LQFUHDVH RI

RU DQ LQFUHDVH RI RQ D FRQVWDQW FXUUHQPOERYLKH \FPRSHQ
'"HFHPEHU PDLQO\ DWWULEXWDEOH WR WKH FRPELQDWLRQ RI D PLC
PLOOLRQ LQFUHDVH LQ VSRQVRUVKLS FRPPHUFLDO DQG EUDQG DQG D

RIIVHW E\ D PLOOLRQ GHFUHDVH LQ HQJLQHYV
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1HW 3URILW ORVV IURP FRQWLQXLQJ RSHUDWLRQV
1HW SURILW ORVV IURP FRQWLQXLQJ RSHEBDWERQVZDRU W KRH 08 RRYHKQD® (

LQFUHDVH RI PLOOLRQ FRPSDUMGEHPEMKH \HPU HIERH® O\ DWWULEXWE

LPSURYHPHQW Rl 6WHOODQWLY V SHUIRUPDQFH IRU PLOOLRQ 7KH RYH

IROORZV

1HW SURILW IURP FRQWLQXLQJ RSHUDWLRQV PRIOGIR®D , &KV WHLDOHZOG
'"HFHPEHU FRPSDUHG WR PLOOLRQ IRU'MAKHPEHDU HHW HG DIWW LQF
PLOOLRQ RI ORVV RQ WKH VDOH RI WKH 5DYHQ (QJLQHHUHG )LOPV DQG ¢

EXVLQHVVHV KHOG IRU VDOH GXULQJ WKH SHULRG D FKDUJH RI PLOOLR:

DOORZDQFHYV DQG YDOXDWLRQ DOORZDQFHV RQ GHIHUUHG WD[ DVVHWYV DV
VHSDUDWLRQ FRVWV LQ FRQQHFWLRQ ZLWK WKH VSLQ RII Rl WKH 2Q +LJK:
PLOOLRQ DQG D JDLQ RI PLOOLRQ IURP WKH VDOH Rl WKH &DQDGD SD

1HW SURILW IURP FRQWLQXLQJ RSHUDWRRQMRRID WKH RHDUR XX KEBEH U
PLOOIRRQWKH \HDU 'HEBREHU DQG DOVR LQFOXGHG WKH QHJDWLYH L
FRQQHFWLRQ ZLWK RSHUDWLRQV LQ 5XVVLD DQG 8NUDLQH WKH QHJDWLYF

WKH K\SHULQIODWLRQ DFFRXQWLQJ LQ 7XUNH\ PLOOLRQ UHODWHG WF
DVVHWV SULPDULO\ UHODWHG WR WKH EXV EXVLQHVV DV D FRQVHTX
WHFKQRORJLFDO WUDQVLWLRQ PLOOLRQ VSLQ RII FRVWV SDUWLDOO\
FHUWDLQ IL[HG DVVHWV LQ $XVWUDOLD DQG WKH JDLQ RI PLOOLRQ |

UHVWUXFWXULQJ

1HW SURILW IURP FRQWLQXLQJ RS HUDWIRRQW KH JHDUDHARGHEEZ BW ZLWK DQ
LQFUHDVH RI PLOOLRQ FRPSDUHG WR PHEAPE A URYLWKHHU\ HQ G XH/MGEUH.C
LQFOXGLQJ WKH HIIHFWV RI ULVLQJ HQHUJ\ DQG FHUWDLQ UDZ PDWHULDO
JHQHUDO DQG DGPLQLVWUDWLYH FRVWV ZHUH PRUH WKDQ RIIVHW E\ WKH

6LIJQLILFDQW ILPDQFLDO GDWD

$W 'HFHPEHU $W 'HFHPEHU

,2VVXHG ,VVXHG
FDSLWDO DQG FDSLWDO DQG

&DVK DQG7RWDO *URVV 7TRWDO UHVHUYHD VK DQG7RWDO *URVV 7TRWDO UHVHUYHV
PLOOLRQ FDVK WV GHEW HTXLW\DWWULEXWFDEE\OH WV GHEW HTXLW\DWWULEXWDEOH
HTXLYDOHE\(I\Y\}_1 WR RZQI-I-UF\I(LYDOHg\O\Y\}-I WR RZQHUV
RI WKH RI WKH
SDUHQW SDUHQW
6WHOGSDQWLYV o] (o) o o
&1+ ,QGXVYWULDO
,YHFR *URXS
JHUUDUL
3DUWQHUS5H o) o) o o) (o) o) o)
-XYHQWXV

L

2WKHU DQG
DGMXVWPHQWYV

&RQVROLGDWHG
GDWD

D 'DWD SUHSDUHG E\ HDFK VHIJPHQW HQWLW\ IRU ([RU FRQVROLGDWLRQ SXUSRVHV ZKLFK PD\ GLIIHU IURF
E *URVV GHEW UHIHUUHG WR &1+ ,QGXVWULDO ,YHFR *URXS DQG )HUUDUL LQFOXGHV LQGXVWULDO DFWL"
WKH LWHP ILQDQFLDO GHEW DQG GHULYDWLYH OLDELOLWLHYV LQ WKH FRQVROLGDWHG ILQDQFLDO VWDW

F ([RU VKDUH RI WKH HTXLW\ DWWULEXWDEOH WR WKH RZQHUV Rl WKH SDUHQW Rl HDFK VHIPHQW HQWLW

G $FFRXQWHG IRU XVLQJ WKH HTXLW\ PHWKRG VWDUWLQJ IURP -DQXDU\

H )LIXUHV DW  'HFHPEHU KDYH EHHQ UH SUHVHQWHG IRU FRPSDUDWLYH SXUSRVHV IROORZLQJ WKH
-DQXDU\

| ,QFOXGHV FRQVROLGDWLRQ DGMXVWPHQWY DQG GDWD RI ([RUDQG VXEVLGLDULHV RI WKH +ROGLQJV 6\
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*URVYVY GHEW

7KH *URXS V VRXUFHV RI ILQDQFLQJ DUH ODUJHO\ UHSUHVHQWHG E\ SXE
LQFOXGLQJ ZLWKRXW OLPLWDWLRQ FRPPLWWHG DQG XQFRPPLWWHG FUH
FRPPHUFLDO SDSHU

%RQG LVVXHVY DQG UHYROYLQJ FUHGLW IDFLOLW\ DJUHHPHQWY PD\ LPSRV}
RQ WKH JXDUDQWRU ZKLFK DUH W\SLFDO RI LQWHUQDWLRQDO SUDFWLFH I

7KH FRYHQDQWY YDU\ IURP IDFLOLW\ WR IDFLOLW\ DQG PD\ LQFOXGH DPRQ
WKDW LQ FDVH DQ\ VHFXULW\ LQWHUHVW LQ DVVHWV RI WKH LVVXHU LV Jl
KDYLQJ WKH VDPH UDQNLQJ VXFK VHFXULW\ VKRXOG EH HTXDOO\ DQG UDW
FHUWDLQ SHUPLWWHG H[FHSWLRQV LL SDUL SDVVX FODXVHV XQGHU ZK
RWKHU SUHVHQW DQG IXWXUH XQVXERUGLQDWHG DQG XQVHFXUHG REO
REOLJDWLRQV LY FURVV GHIDXOW FODXVHV ZKLFK UHTXLUH LPPHGLDW!
GHIDXOW RQ RWKHU ILQDQFLDO LQVWUXPHQWY Rl WKH UHOHYDQW LVVXHU
FHUWDLQ FRPSDQ\ DVVHWYV ZLWKRXW WKH FRQVHQW Rl WKH FUHGLWRU Y
LQFXUUHQFH UHSD\PHQW DQG SUHSD\PHQW RI LQGHEWHGQHVV DQG YLL
VHFEXULWLHV RI D VLPLODU W\SH $ EUHDFK RI WKHVH FRYHQDQWV PD\ L
LQGHEWHGQHWFHSWHU DQG '"HFHPEHU WKH *URXS ZDV LQ FRPSOLDC
XQGHU LWV GHEW DJUHHPHQWYV

,Q WKLV UHJDUG LW VKRXOG EH QRWHG WKDW ([RU LV D KROGLQJ FRPSD
JURXS DQG GRHV QRW H[HUFLVH PDQDJHPHQW DQG FRRUGLQDWLRQ DFWL
DXWRQRP\

W VKRXOG DOVR EH QRWHG WKDW ([RU KDV QRW DVVXPHG DQ\ JXDUDQWH
RSHUDWLQJ FRPSDQLHYV

7KH ILQDQFLDO GHEW LV DOVR DIIHFWHG E\ WKH DVVHW EDFNHG ILQDQFL
, 2 YHFR *URXS WKDW UHSUHVHQWY WKH DPRXQW RI ILQDQFLQJ UHFHLYHG W
DVVHW GHUHFRJQLWLRQ UHTXLUHPHQWY DQG ZKLFK DUH UHFRJQLVHG DV
VWDWHPHQW RI ILQDQFLDO SRVLWLRQ 7KH FRPSRVLWLRQ RI JURVV GHEW I

$W '"HFHPEHU

PLOOLRQ

J)LOQODQFLDO GHEW

'HULYDWLYH OLDELOLWLHV

*URVV GHEW

7TKH FRPSRVLWLRQ RI JURVV GHEW LV DV IROORZ

$W '"HFHPEHU

PLOOLRQ

I1RWHYV

%RUURZLQJV IURP EDQNYV

$VVHW EDFNHG ILQDQFLQJ

3D\DEOHVY UHSUHVHQWHG E\ VHFXULWLHYV

/IHDVH OLDELOLWLHYV

2WKHU ILQDQFLDO GHEW

'"HULYDWLYH OLDELOLWLHV

*URVV GHEW
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7KH FRPSRVLWLRQ RI JURVV GHEW E\ HQWLW\ LV DV IROORZV

$W '"HFHPEHU

PLOOLRQ

([RU

&1+ ,QGXVWULDO

., YHER *URXS

YJHUUDUL

-XYHQWXYV

*(', E

6KDQJ ;LD
*URVV GHEW

D 1HW RI LQWHUFRPSDQ\ ZLWK &1+ ,QGXVWULDO
E 1HW RI LQWHUFRPSDQ\ ZLWK ([RU 1 9

&DVK IORZ

([RU GHSHQGY ODUJHO\ RQ DFFHVV WR FDVK IORZV IURP LQYHVWHH FRPSD
LWV GDLO\ RSHUDWLRQV DQG LQ LWV RUGLQDU\ FRXUVH RI EXVLQHVV XV
QHHGV 7KH IROORZLQJ WDEOH VHWV RXW WKH ([RU *URXSxV FDVK IORZV
SHULRGY LQGLFDWHG

<HDUV HQGHG '"HFHPEHU

PLOOLRQ
&DVK DQG FDVK HTXLYDOHQWYV DW WKH EHJLQQLQJ RI WKH SHULRG

&DVK DQG FDVK HTXLYDOHQWY DW WKH EHJLQQLQJ Rl WKH SHULRG LQFOXGHG LQ $
KHOG IRU VDOH

7RWDO &DVK DQG FDVK HTXLYDOHQWY DW WKH EHJLQQLQJ Rl WKH SHULRG

&DVK IORZ IURP RSHUDWLQJ DEFWLYLWLHYV
FRQWLQXLQJ RSHUDWLRQV
GLVFRQWLQXHG RSHUDWLRQV

&DVK IORZ XVHG LQ LQYHVWLQJ DFWLYLWLHYV
FRQWLQXLQJ RSHUDWLRQV
GLVFRQWLQXHG RSHUDWLRQV

&DVK IORZ IURP XVHG LQ ILQDQFLQJ DFWLYLWLHYV
FRQWLQXLQJ RSHUDWLRQV
GLVFRQWLQXHG RSHUDWLRQV

7UDQVODWLRQ GLIIHUHQFHV

1HW FKDQJH LQ FDVK DQG FDVK HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWY DW WKH HQG RI WKH SHULRG
&DVK DQG FDVK HTXLYDOHQWY DW WKH HQG RI

IRU VDOH

&DVK DQG FDVK HTXLYDOHQWY DW WKH HQG RI WKH SHULRG

o

,Q WKH \HDU HMKFHPEHU JURXS FRPSDQLHV JHQHUDWHG SRVLWLYH FDVK I
UHODWHG WR FRQWLQXLQJPROWEZKNORQWIRW FDVK IORZ LQ LQYHVWLQJ D
RSHUDWLRQ LV D QHIDWOLEMQQO\ UHODWHG WR WKH LQYHVWPHQWYV LQ SU
LQWDQJLEOH DVVHWYV IRU PLOOLRQ DQG LQ VXEVLGLDULHV DQG DVVR
ILQDQFLDO DVVHWYV IRU PLOOLRQ
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,Q WKH \HDU HHFGHPEHU QHW FDVK IURP ILQDQFLQJ DFWLYLWLHY UHODWHG
PLOOPPQQO\ UHODWHG WR WKH SRVLWLYH FKDQJH LQ VKRUW WHU

PLOOLRQ WR WKH LVVXH RI QHZ QRWHYV PLOOLRQ SDUWLDOGO
WHUP GHEW QHW IRU WRWDOO\ IRU PLOOLRQ DQG WKH ([RU EX\EDFN
,Q WKH \HDU HQGHG '"HFHPEHU JURXS FRPSDQLHV JHQHUDWHG SRVL

UHODWHG WR FRQWLQXLQJPROVWEZEKYORQWIRH FDVK IORZ LQ LQYHVWLQJ D
PLOOP®PQQO\ UHODWHG WR WKH LQYHVWPHQWY LQ SURSHUW\ SODQ
PLOOLRQ DQG LQ VXEVLGLDULHV DQG DVVRFLDWHV IRU PLOOLRQ

,Q WKH \HDU HQGHG '"HFHPEHU QHW FDVK XVHG LQ ILQDQFLQJ DF\
PLOOSRQPDULO\ UHODWHG WR WKH UHSD\PHQW RI QRWHV DQG WR \
PLOOLRQ SDUWLDOO\ RIIVHW E\ LVVXH RI QHZ QRWHYV PLOOLRQ

5HYLHZ RI WKH SHUIRUPDQFH RI WKH PDLQ FRPSDQLHYV
6HW RXW EHORZ LV D VXPPDU\ RI WKH NH\ KLIKOLJKWYV IURP WKH UHSRUWYV
DVVRFLDWHYV

,Q RUGHU WR IDFLOLWDWH WKH UHDGHU V XVH DQG FURVV UHIHUHQFH WKI
WKH UHVSHFWLYH VXEVLGLDU\ DQG DVVRFLDWH DQG SUHVHQWHG XVLQJ
SULQFLSOHY 7KHUHIRUH GDWD SUHVHQWHG LQ WKLV VHFWLRQ PD\ GLI
SXUSRVHV

JXUWKHU LQIRUPDWLRQ DQG GHWDLOV RI VLIQLILFDQW HYHQWYV RI VXEVLG!
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68%6(48(17 (9(176 $1° 287/22.

6XEVHTXHQW HYHQWYV

'LYLGHQGY DQG GLVWULEXWLRQ RI UHVHUYHV H[SHFWHG WR EH UHFHLYHG

7KH GLYLGHQGY DQG GLVWULEXWLRQV RI UHVHUYHV DOUHDG\ UHFHLYHG
VXEVLGLDULHY DUH DV IROORZYV

'"LYLGHQGV
1XPEHU3HU VKDURRWDO

,QYHVWHH FRPSDQ\ RI VKDUHV PLOOLRQ
JHUUDUL 1 9
6WHOODQWLV 1 9
&1+ ,QGXVWULDO 1 9
([RU V VKDUH RI GLYLGHQGV
&DQFHOODWLRQ RI ([RU RUGLQDU\ VKDUHYV
,Q ODUFK ([RU FRPSOHWHG WKH FDQFHOODWLRQ RI RUGLQDU\
DFTXLUHG DV SDUW RI WKH VKDUH EX\EDFN SURJUDP DQG WKH ILU\

SURJUDP EULQJLQJ WKH WRWDO QXPEHU RI RUGLQDU\ VKDUHVY LQ WKH VKL

7KLV FDQFHOODWLRQ LQ OLQH ZLWK WKH LQWHQWLRQ DQQRXQFHG DW WK
IUDPHZRUN Rl WKH UHVROXWLRQ DGRSWHG E\ WKH $QQXDO *HQHUDO OHHW

([RU EX\EDFN SURJUDP

'XULQJ WKH ILUVW PRQWKYV RI (IRU SXUFKDVHG RUGLQDU\ VK
PLOOLRQ FRPSOHWLQJ WKH VHFRQG WUDQFKH RI WKH SURJUDP XS \
UHVROXWLRQ DGRSWHG DW WKH $*0 KHOG RQ 0D\

$W WKH GDWH RI WKLV UHSRUW DQG IROORZLQJ WKH FDQFHOODWLRQ RI
RUGLQDU\ VKDUHV RI WRWDO RUGLQDU\ LVVXHG VKDUH FDSLW
LVVXHG VKDUH FDSLWDO LQFOXGLQJ ERWK RUGLQDU\ VKDUHY DQG VSHFLD(

,QFUHDVH LQ WKH LQYHVWPHQW LQ 9LD 7UDQVSRUWDWLRQ

,Q JHEUXDU\ ([IRU LQFUHDVHG LWV LQYHVWPHQW LQ 9LD 7UDQVSRUWDW

PLOOLRQ ILQDQFLQJ URXQG ZLWK SDUWLFLSDWLRQ IURP QHZ DQG I
7TUDQVLW7HFK SRUWIROLR $IWHU WKH FRPSOHWLRQ RI WKH ILQDQFLQJ L
7TUDQVSRUWDWLRQ
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2XWORRN

([RU 1 9 GRHV QRW SUHSDUH EXGJHWYV RU EXVLQHVY SODQV QRU GRHV L
ZKLFK LW LV SRVVLEOH WR FDOFXODWH IRUHFDVW GDWD

&HUWDLQ ([RU RSHUDWLQJ VXEVLGLDULHY DQG DVVRFLDWHYV )HUUDUL 6V
IRUHFDVW GDWD RQ WKHLU SHUIRUPDQFH 2WKHU RSHUDWLQJ VXEVLGLDUL
RXWORRN $GGLWLRQDO LQIRUPDWLRQ LV SURYLGHG XQGHU USHYLHZ RI ¢
5HSRUW

7KH IRUHFDVW GDWD DQG LQIRUPDWLRQ RI WKH DERYH PHQWLRQHG RSHI
DXWRQRPRXVO\ DQG FRPPXQLFDWHG E\ WKH UHVSHFWLYH FRPSDQLHV DQC
GLVFORVXUHV SUHSDUHG E\ WKHVH RSHUDWLQJ FRPSDQLHVY DQG WKH W\SH
DVVXPSWLRQV DQG FDOFXODWLRQ PHWKRGY YDU\ DFFRUGLQJ WR WKH DFFI
WKH FRQYHQWLRQDO DSSOLFDWLRQ SUDFWLFHVY LQ WKH UHVSHFWLYH VHFV

([RU 19 LQ IDFW LV D KROGLQJ FRPSDQ\ ZLWKRXW D VSHFLILF EXVLQHV
LOQOWHJUDWHG JURXS WKDW RSHUDWHY LQ GLIITHUHQW VHIJPHQWY DQG GRH
RYHU LWV VXEVLGLDULHYVY ZKLFK RSHUDWH LQ D FRPSOHWHO\ LQGHSHQGHC

([RU19 GHHPV WKDW WKH IRUHFDVWHG GDWD DQG LQIRUPDWLRQ RI WKH
VXLWDEOH IRU WKH SXUSRVHV RI SURYLGLQJ LQGLFDWLRQVY DERXW WKH S
QRU UHSUHVHQW D IRUHFDVW RU HVWLPDWH RI WKH FRPSDQ\xV UHVXOWYV
LW LV QRW SRVVLEOH WR UHO\ RQ WKH GDWD DQG SURVSHFWLYH LQIRUPD
DQG DVVRFLDWHYV
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$SULO

7KH %RDUG RI 'LUHFWRUYV

$MD\ %DQJD

-RKQ (ONDQQ

$QGUHD $JQHOOL

*LQHYUD (ONDQQ

$OHVVDQGUR 1DVL

OHOLVVD %YHWKHOO

ODUF %ROODQG

IDXUHQFH "HEURX]

$[HO 'XPDV
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,QWURGXFWLRQ
(;2519 U([RU 190 RU ([RU RU WKH U&RPSDQ\U LV QDDPEOR]H O HRLOWRRAN &
LQFRUSRUDWHG XQGHU WKH ODZV Rl WKH 1HWKHUODQGVY DQG LWV VKDU
$PVWHUGDP 7KH &RPSDQ\xV OHJDO DQG WD[ UHVLGHQFH LV LQ WKH 1HWKF

&DSLWDO 6WUXFWXUH
6WUXFWXUH RI VKDUH FDSLWDO

6KDUH FODVYV 1XPEHU RI VKDUHYV /ILVWLQJ PDUNHW
2UGLQDU\ VKDUHV (XURQH[W $PVWHUGDP
6SHFLDO YRWLQJ VKDUHV $ QD
$W  'HFHPEHU WKH QXPEHU RI VKDUHV ZDV $W WKH GDWH RI WKLV GRFXPHQW WKH QXPEH!

RUGLQDU\ VKDUHV KHOG LQ WUHDVXU\ LQ DFFRUGDQFH ZLWK WKH UHVROXWLRQ RI WKH $*0 KHO(
7KH RUGLQDU\ VKDUHV DUH UHJLVWHUHG VKDUHV IUHHO\ WUDQVIHUDEOH DQG LVVXHG LQ HOHFWURQ
RUJDQL]JHG E\ ORQWH 7LWROL
7KH 6SHFLDO YRW HV $ DUH QHLWKHU OLVWHG QRU WUDGDEOH DQG DUH WUDQVIHUDEOH RQO
ZKLFK WKH\ DUH D%BRWHH

$W 'HFHPEHU WKH &RPSDQ\ KHO®RI LWV RZQ RUGLQDU\ VKDUHYVY DV WUHDVX

(FRQRPLF DQG DGPLQLVWUDWLYH ULJKWV

(DFK ([RU RUGLQDU\N VKDUH HQWLWOHY LWV KROGHU WR RQH YRWH DW .
H[WUDRUGLQDU\ O DV ZHOO DV WR WKH HFRQRPLF DQG DGPLQLVWUDWLYH
DQG Rl WKH &RPSDQ\xV DUWLFOHV RI DVVRFLDWLRQ WKH USUWLFOHV RI $\

,ZVVXDQFH RI VKDUHYV

6KDUHV PD\ EH LVVXHG SXUVXDQW WR D UHVROXWLRQ RI WKH JHQHUDO PH
DOO QRQ LVVXHG VKDUHV RI WKH &RPSDQ\xV DXWKRUL]JHG FDSLWDO HI[FH
YHVWHG LQ WKH ERDUG RI GLUHFWRUV WKH U%RDUG RI 'LUHFWRUVU E\ D
WKLV HIWHQW

6KDUHV PD\ EH LVVXHG SXUVXDQW WR D UHVROXWLRQ RI WKH %RDUG RI 'L
GHVLIQDWHG WR GR VR E\ WKH JHQHUDO PHHWLQJ RI VKDUHKROGHUV 6
PD[LPXP SHULRG RI ILYH \HDUV DQG FDQ EH HIWHQGHG HDFK WLPH IRU D
PXVW GHWHUPLQH WKH QXPEHU RI VKDUHV RI HDFK FODVV FRQFHUQHG ZKL
%RDUG RI 'LUHFWRUV $ UHVROXWLRQ RI WKH JHQHUDO PHHWLQJ RI VKDU
ERG\ RI WKH &RPSDQ\ DXWKRUL]JHG WR LVVXH VKDUHY FDQ RQO\ EH ZLWKGL
%\ PHDQV Rl WKH UHVROXWLRQ DGRSWHG E\ WKH JHQHUDO PHHWLQJ RQ

GHVLIJQDWHG DV WKH FRPSHWHQW ERG\ WR LVVXH RUGLQDU\ VKDUHV DQG

ILYH \HDUV ZLWK HIIHFW IURP 0D\ 7KH %RDUG RI 'LUHFWRUV KD\
FDSLWDO ZLWK VXFK QXPEHU RI VKDUHV IRU D QRPLQDO YDOXH XS WR IL°
FRQYHUWLEOH ERQGV IRU DQ DJJUHJIJDWH LVVXH SULFH XS WR RQH ELOOL
XQGHUO\LQJ RUGLQDU\N VKDUHV RU JUDQWLQJ RI ULJKWV WR VXEVFULEH I
DSSOLFDEOH FRQYHUVLRQ UDWLR

3D\PHQW IRU VKDUHVY VKDOO EH PDGH LQ FDVK XQOHVYVY DQRWKHU IRUP RI
FXUUHQF\ RWKHU WKDQ (XUR PD\ RQO\ EH PDGH ZLWK WKH FRQVHQW RI WK

8SRQ WKH LVVXDQFH RI RUGLQDU\ VKDUHV HDFK KROGHU RI RUGLQDU\ VK
WKH DJJUHJDWH QRPLQDO YDOXH RI KLV RUGLQDU\ VKDUHV $ VKDUHKROC
RUGLQDU\ VKDUHV LVVXHG DJDLQVW D QRQ FDVK FRQWULEXWLRQ 1RU ZLO
RI RUGLQDU\ VKDUHV LVVXHG WR HPSOR\HHV RI WHKR HSR/PORDW VREK RS L MU R X
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BULRU WR HDFK LQGLYLGXDO LVVXDQFH RI RUGLQDU\ VKDUHYV SUH HPSV
UHVROXWLRQ RI WKH JHQHUDO PHHWLQJ RI VKDUHKROGHUYVY +RZHYHU ZLW
D UHVROXWLRQ RI WKH %RDUG RI 'LUHFWRUV WKH SUH HPSWLYH ULJKWYV F
RI WKH %RDUG RI 'LUHFWRUV LI DQG LQVRIDU DV WKH %RDUG RI 'LUHFWRU
VKDUHKROGHUV %\ PHDQV RI WKH UHVROXWLRQ DGRSWHG E\ WKH JHQHUD
KDV EHHQ DXWKRUL]JHG WR OLPLW RU H[FOXGH SUH HPSWLYH ULJKWYV RI VK
ULJKWV WR VXEVFULEH IRU RUGLQDU\ VKDUHV IRU D WHUP RI ILYH \HD U\

+ROGHUV RI 6SHFLDO 9RWLQJ 6KDUHVY KDYH QR SUH HPSWLYH ULJKWV RQ
UHVSHFW WR WKH LVVXDQFH RI 6SHFLDO 9RWLQJ 6KDUHV QR SUH HPSWLYH

7KH JHQHUDO PHHWLQJ RI VKDUHKROGHUY RU WKH %RDUG RI 'LUHFWRUV
WKH UHVROXWLRQ WR LVVXH VKDUHYVY RU ULJKWV WR VXEVFULEH IRU VKDUF
WKH HIWHQW WKDW ULJKWV RI SUH HPSWLRQ DSSO\ ZLWKLQ ZKDW SHULRG

6SHFLDO 9RWLQJ 6WUXFWXUH

,Q RUGHU WR IRVWHU WKH GHYHORSPHQW DQG FRQWLQXHG LQYROYHPHQW
LQ D PDQQHU WKDW UHLQIRUFHV WKH JURXSxV VWDELOLW\ DV ZHOO DV S
VWUDWHJILF LQYHVWPHQW RSSRUWXQLWLHYV LQ WKH IXWXUH WKH $UWLFOF
UBSHFLDO 9RWLQJ 6WUXFWXUHU 7KH SXUSRVH RI WKH 6SHFLDO 9RWLQJ 6
RUGLQDU\ VKDUHV E\ JUDQWLQJ ORQJ WHUP ([RU VKDUHKROGHUV ZLWK VS
DUH DWWDFKHG DGGLWLRQDO WR WKH ULJKW JUDQWHG E\ HDFK ([RU RUGL(

ORUH SUHFLVHO\ DFFRUGLQJ WR WKH 6SHFLDO 9RWLQJ 6WUXFWXUH

L DIWHU \HDUV Rl XQLQWHUUXSWHG RZQHUVKLS RI ([RU RUGLQDU\ VK
EHORZ HDFK ([RU VKDUHKROGHU ZLOO EH HQWLWOHG WR YRWLQJ |
SXUSRVH ZLOO UHFHLYH O DQG ([RU ZLOO LVVXH O RQH VSHFLDO YRW
DQG ZLWK D QRPLQDO YDOXH RI (XUR UBSHFLDO 9RWLQJ 6KDUH $
RZQHG WR ZKLFK YRWLQJ ULJKW LV DWWDFKHG DQG

LLDIWHU \HDUV Rl XQLQWHUUXSWHG RZQHUVKLS RI ([RU RUGLQDU\ VK
EHORZ HDFK ([RU VKDUHKROGHU ZLOO EH HQWLWOHG WR YRWHYV
SXUSRVH HDFK 6SHFLDO 9RWLQJ 6KDUH $ KHOG ZLOO EH FRQYHUWHGCG
YRWLQJ ULJKWYVY DUH DWWDFKHG DQG ZLWK D QRPLQDO YDOXH RI (XU
HDFK ([RU RUGLQDU\ VKDUH RZQHG WR ZKLFK YRWLQJ ULJKW LV DWYV

6SHFLDO 9RWLQJ 6KDUHV $ DQG 6SHFLDO 9RWLQJ 6KDUHV % ZKLFK DUH FR
ZLOO QRW EH WUDGDEOH DQG ZLOO KDYH RQO\ PLQLPDO HFRQRPLF HQWLW

$SSOLFDWLRQ IRU 6SHFLDO 9RWLQJ 6KDUHV O /R\DOW\ 5HJLVWHU

$ VKDUHKROGHU PD\ DW DQ\ WLPH RSW WR EHFRPH HOLJLEOH IRU 6SHFL
U$SJHQWU UHIHUUHG WR $UWLFOH RI WKH 7THUPV DQG &RQGLWLRQV IRU
EHKDOI RI WKH &RPSDQ\ WR UHJLVWHU RQH RU PRUH RUGLQDU\ VKDUHYV
PDLQWDLQHG E\ WKH &RPSDQ\ SXUVXDQW WR WKH 696 7THUPV 6XFK UHTX
VKDUHKROGHU YLD LWV LQWHUPHGLDU\ E\ VXEPLWWLQJ L D GXO\ FRP

LQWHUPHGLDU\ FRQILUPDWLRQ VWDWHPHQW DWWHVWLQJ WKH XQLQWHUU:
696 THUPV

TRIHWKHU ZLWK WKH (OHFWLRQ )RUP WKH UHOHYDQW VKDUHKROGHU PXVYV
LOQOVWUXFWLQJ DQG DXWKRUL]JLQJ WKH $JHQW WR DFW RQ KLV EHKDOI DQ(
DOORFDWLRQ DFTXLVLWLRQ FRQYHUVLRQ VDOH UHSXUFKDVH DQG WUDQ
SXUVXDQW WR WKH 696 7THUPV WKH U3RZHU RI $SWWRUQH\U

8SRQ UHFHLSW RI WKH (OHFWLRQ )RUP WKH LQWHUPHGLDU\xV FRQILUPD
HIDPLQH WKH VDPH DQG XVH LWV UHDVRQDEOH HIIRUWY WR LQIRUP WKH U]
ZKHWKHU WKH UHTXHVW LV DFFHSWHG RU UHMHFWHG DQG LI UHMHFWHG
RI' WKH DERYH PHQWLRQHG GRFXPHQWV 7KH $JHQW PD\ UHMHFW D UH
LQFRUUHFWQHVYVY RI WKH (OHFWLRQ )RUP WKH 3RZHU RI $WWRUQH\ RU WKI
ZLWK UHVSHFW WR WKH YDOLGLW\ RU DXWKHQWLFLW\ RI VXFK GRFXPHQWYV

%2%$5"' 5(3257



I WKH $JHQW UHTXLUHV IXUWKHU LQIRUPDWLRQ IURP WKH UHOHYDQW VKI
VKDUHKROGHU VKDOO SURYLGH DOO QHFHVVDU\ LQIRUPDWLRQ DQG DVVLVYV

([RU RUGLQDU\ VKDUHV IRU ZKLFK D VKDUHKROGHU KDV LVVXHG D UHTXHV\
DV RUGLQDU\ VKDUHYVY DOUHDG\ UHJLVWHUHG O DUH UHIHUUHG WR DV U(OH|

7TUDQVIHU RI (OHFWLQJ 2UGLQDU\ 6KDUHV 4XDOLI\LQJ 2UGLQDU\ 6KDUHV D!
/IR\ADOW\ 5HJLVWHU

$FFRUGLQJ WR WKH 696 7THUPV DQG GXULQJ WKH WLPH LQ ZKLFK (OHFWLQJ
DUH KHOG LQ WKH /R\DOW\ 5HJLVWHU WKHVH FDQQRW EH VROG GLVSRVHG

1R VKDUHKROGHU VKDOO GLUHFWO\ RU LQGLUHFWO\ D VHOO GLVSRVH
JUDQW DQ\ ULJKW RU LQWHUHVW WKHUHLQ XQOHVV WKH VKDUHKROGHU L
7UDQVIHUHH RU E FUHDWH RU SHUPLW WR H[LVW DQ\ SOHGJH OLHQ IL[H
6SHFLDO 9RWLQJ 6KDUH RU DQ\ LQWHUHVW LQ DQ\ 6SHFLDO 9RWLQJ 6KDUH

$V GHVFULEHG DERYH DQ\RQH KROGLQJ (OHFWLQJ 2UGLQDU\ 6KDUHV RU /4
WLPH WKDW DOO RU SDUW RI WKHLU (OHFWLQJ 2UGLQDU\ 6KDUHV RU 4XDC
5HJLVWHU DQG EH WUDQVIHUUHG WR WKH RUGLQDU\ WUDGLQJ V\VWHP VF
WKHLU ([RU VKDUHV DV LQGLFDWHG EHORZ 6WDUWLQJ IURP WKH WLPH W
FRQVLGHUHG WKDW WKH SHUVRQ KROGLQJ 4XDOLI\LQJ 2UGLQDU\ 6KDUHYV
DVVRFLDWHG ZLWK WKH 6SHFLDO 9RWLQJ 6KDUHV LVVXHG DQG DWWULEXW|

(DFK RI WKH DERYH PHQWLRQHG UHTXHVWY VKDOO UHVXOW LQ D FRPSXOV
6KDUHV VKDOO EH RIITHUHG DQG WUDQVIHUUHRP VQR K RGHILW KR %W VDIORA OFHRQ R
DQG WKH 696 7THUPV ([RU PD\ NHHS WKH 6SHFLDO 9RWLQJ 6KDUHV DV WU
H[HUFLVH WKH UHODWHG YRWLQJ ULJKWV $OWHUQDWLYHO\ ([RU PD\ ZLW
WKLV HIITHFW WKH QRPLQDO YDOXH RI WKRVH VKDUHV VKDOO EH DOORFDW'
YRWLQJ ULIJKWV HPERGLHG LQ 6SHFLDO 9RWLQJ 6KDUHV VKDOO FHDVH W
2UGLQDU\ 6KDUHV UHPRYHG IURP WKH /R\DOW\ 5HJLVWHU

(DFK VKDUHKROGHU KROGLQJ 4XDOLI\LQJ 2UGLQDU\ 6KDUHV VKDOO SURPS!
Rl &KDQJH RI &RQWURO DV GHILQHG XQGHU WKH 696 7THUPV ZKLFK FRQF
&RQWURO FDXVHV WKH UHODWHG 4XDOLI\LQJ 2UGLQDU\ 6KDUHV WR EH UHI
DWWDFKLQJ WR 6SHFLDO 9RWLQJ 6KDUHY DQG DVVLIJQHG LQ UHODWLRQ Wi
EH VXVSHQGHG ZLWK LPPHGLDWH HIIHFW DV D UHVXOW RI DQ\ HYHQW RI &
HDFK KROGHU RI 4XDOLI\LQJ 2UGLQDU\ 6KDUHVY KHOG LQ WKH /R\DOW\ 5HJL

2ZWKHU FKDUDFWHULVWLFV RI 6SHFLDO 9RWLQJ 6KDUHV

,VVXDQFH RI 6SHFLDO 9RWLQJ 6KDUHVY GRHVY QRW UHTXLUH TXDOLILHG VKI
3XUVXDQW WR $UWLFOH Rl WKH $UWLFOHV RI $VVRFLDWLRQ ([RU PDL
5HVHUYHU WR SD\ XS 6SHFLDO 9RWLQJ 6KDUHV 7KH %RDUG Rl 'LUHFWRU
&DSLWDO 5HVHUYH DW WKH H[SHQVH RU LQ IDYRXU RI WKH &RPSDQ\xV JF
'LUHFWRUV VR GHFLGHV 6SHFLDO 9RWLQJ 6KDUHV FDQ EH LVVXHQ ODRMHWKH
DQ DFWXDO SD\PHQW IRU WKH VKDUHYV FRQFHUQHG

+RZHYHU WKH KROGHU RI 6SHFLDO 9RWLQJ 6KDUHV LVVXHG DW WKH H[SH
WLPH VXEVWLWXWH WKH FKDUJH RI WKH 6SHFLDO &DSLWDO 5HVHUYH E\ PD
RI WKH VKDUHVY FRQFHUQHG LQ DFFRUGDQFH ZLWK SD\PHQW LQVWUXFWLR
DQ DPRXQW HTXDO WR WKH QRPLQDO YDOXH RI VXFK 6SHFLDO 9RWLQJ 6KD
6KDUHV SDLG XS LQ FDVKU

$V DQWLFLSDWHG 6SHFLDO 9RWLQJ 6KDUHVY KDYH PLQLPDO HFRQRPLF HQW
6KDUHV FDQQRW EH H[FOXGHG O DV D ZKROH O IURP WKH DVVLJQPHQW RI
ZLWK $UWLFOH RI WKH $UWLFOHV RI $VVRFLDWLRQ KROGHUV RI 6SHFL
WKH SD\PHQW RI DQ DQQXDO GLYLGHQG HTXDO WR RQH SHU FHQW R
DFFRUGDQFH ZLWK WKH DERYH SURYLGHG KRZHYHU WKDW SURILWY UHDC
QRW IXOO\ DSSURSULDWHG WR LQFUHDVH DQG RU IRUP UHVHUYHV $FWXD
WKH GLYLGHQG UHODWHY ZLOO QRW EH FRXQWHG
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,Q FDVH RI OLTXLGDWLRQ RI WKH &RPSDQ\ RXW RI WKH EDODQFH UHPDL
SD\PHQWYV ZLOO EH SURFHHGHG

O ILUVWO\ WKH DPRXQWV DFWXDOO\ SDLG LQ RQ 6SHFLDO 9RWLQJ 6KDUH
$VVRFLDWLRQ ZLOO EH WUDQVIHUUHG WR WKRVH KROGHUV RI 6SHFLDO ¢
EHHQ DFWXDOO\ SDLG IRU DQG

O VHFRQGO\ WKH EDODQFH UHPDLQLQJ ZLOO EH WUDQVIHUUHG WR WKH
DJJUHIJDWH QXPEHU RI WKH RUGLQDU\ VKDUHVY KHOG E\ HDFK RI WKHP

3XUVXDQW WR $UWLFOH Rl WKH 696 THUPV LQ WKH HYHQW RI D EUHDEFK
VKDUHKROGHU PXVW SD\ WR WKH &RPSDQ\ DQ DPRXQW IRU HDFK 6SHFLDO
WKH U&RPSHQVDWLRQ $PRXQWU ZKLFK DPRXQW LV WKH DYHUDJH FOR\
$PVWHUGDP FDOFXODWHG RQ WKH EDVLV RI WKH SHULRG RI WZHQW\ W
VXFK GD\ LV QRW D EXVLQHVYV GD\ WKH SUHFHGLQJ EXVLQHVV GD\ VXFK
UHTXHVW VSHFLILF SHUIRUPDQFH

3XUVXDQW WR $UWLFOH Rl WKH 696 THUPV WKH 696 7THUPV PD\ EH DPHQCGC
'LUHFWRUV SURYLGHG KRZHYHU WKDW DQ\ PDWHULDO QRW PHUHO\ WHF
WKH JHQHUDO PHHWLQJ RI VKDUHKROGHUV RI ([RU XQOHVV VXFK DPHQG
DSSOLFDEOH ODZV RU OLVWLQJ UHJXODWLRQV

$OORFDWLRQ RI 6SHFLDO 9RWLQJ 6KDUHYV

$vV SHU WKH GDWH RQ ZKLFK DQ ([RU RUGLQDU\ VKDUH KDV EHHQ UHJLVW!
DQG WKH VDPH VKDUHKROGHU RU LWV /R\ADOW\ 7UDQVIHUHH DV GHILQHG >
RI ILYH \HDUV WKH U696 $ 4XDOLILFDWLRQ 'DWHU VXFK (OHFWLQJ 2UGL!
6KDUH $U DQG WKH KROGHU WKHUHRI ZLOO EH HQWLWOHG WR DFTXLUH RC(
4XDOLI\LQJ 2UGLQDU\ 6KDUH $

$vV SHU WKH GDWH RQ ZKLFK DQ ([RU RUGLQDU\ VKDUH KDV EHHQ UHJLVW!
DQG WKH VDPH VKDUHKROGHU RU LWV /R\DOW\ 7UDQVIHUHH IRU DQ XQI
4XDOLILFDWLRQ 'DWHU VXFK (OHFWLQJ 2UGLQDU\ 6KDUH O ZKLFK LQ W
2UGLQDU\ 6KDUH $ O ZLOO EHFRPH D U4XDOLI\LQJ 2UGLQDU\ 6KDUH %U -
2UGLQDU\ 6KDUHV % DUH FROOHFWLYHO\ UHIHUUHG WR DV U4XDOLI\LQJ 2U

2Q WKH 696 % 4XDOLILFDWLRQ 'DWH WKH $JHQW ZLOO RQ EHKDOI RI WKH
WR ZKLFK WKH 6SHFLDO 9RWLQJ 6KDUHV $ FRUUHVSRQGLQJ WR WKH Q:
DXWRPDWLFDOO\ FRQYHUW LQWR DQ HTXDO QXPEHU RI 6SHFLDO 9RWLQJ 6K

20Q '"HFHPEHU DIWHU ILYH \HDUV Rl UHJLVWUDWLRQ LQ WKH /R\D
EHFDPH 4XDOLI\LQJ 2UGLQDU\ 6KDUHV $ DQG *LRYDQQL $JQHOOL % 9 DQG |
RQH 6SHFLDO 9RWLQJ 6KDUH $ LQ UHVSHFW Rl HDFK Rl VXFK 4XDOLI\LQJ 2
LVVXHG 6SHFLDO 9RWLQJ 6KDUHV $ RI ZKLFK DOORFDWHG

SHSXUFKDVH RI 6KDUHV

7TKH DXWKRUL]DWLRQ RI WKH %RDUG RI '"LUHFWRUV WR UHSXUFKDVH LWV R
QXPEHU RI RUGLQDU\ VKDUHV WKDW FDQ EH UHSXUFKDVHG XQGHU 'XWFK
DSSOLFDEOH UHJXODWLRQV DQG WKH &RPSDQ\xV $UWLFOHV RI $VVRFLDV
PHHWLQJ RI VKDUHKROGHUV KHOG RQ 0D\ IRU D WHUP RI PRQWKYV V

5HVWULFWLRQV RQ WKH WUDQVIHU RI VKDUHYV
7KHUH DUH QR UHVWULFWLRQV RQ WKH WUDQVIHU RI ([RU RUGLQDU\ VKL
UHTXLULQJ DFFHSWDQFH RQ WKH SDUW RI WKH &RPSDQ\ RU RI RWKHU VKDL

7KH DERYH VKDOO QRW DSSO\ WR WUDQVIHUV RI 6SHFLDO 9RWLQJ 6KDUHV
6KDUHV IRU VXFK SURYLVLRQV UHIHUHQFH LV PDGH WR WKH VHFWLRQ DEF

SHVWULFWLRQV RQ YRWLQJ ULIJKWYV
7TKHUH DUH QR UHVWULFWLRQV RQ YRWLQJ ULJKWYV
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6KDUHKROGHUV

6LIQLINVKIDQWKROGLQJIV
%DVHG RQ WKH UHJXODWRU\ ILOLQJV ZLWK WKH 1HWKHS)ODRWBGLIW $1X W K RO
ODUNWWMRH U$)00 WKH IROORZLQJ HQWLWLHY DUH DPR'QIF HREHY VLIQLILFD

6KDUHKROGHU| QXPEHU RI VH RI RUGLQDU\| RILVVXHG FDSOWWG®IVW $)0[ILOLQJ
*LRYDQQL $JQHOOL % 9 'HF
%DLOOLH *LIIRUG &R "HF
+DUULV $VVRFLDWHV /3 'HF
9DQJIXDUG *URKS 6HS

7KH RI LVVXHG FDSLWDO LV EDVHG RQ RUGLQDU\ VKDUHY DQG VSHFLDO YRWLQJ VKDUHV

,Q WRWDO WHQ VKDUHKROGHUV RQH RI ZKLFK LV *LRYDQQL $JQHOOL % 9
VKDUHV LQ WKH /R\ADOW\ 5HJLVWHU WR SDUWLFLSDWH LQ WKH 6SHFLDO 9R

$W 'HFHPEHU *LRYDQQL $JQHOOL % 9 LV WKH ODUJHVW VK DWHKRIGRHLG R
DQG RI YRWLQJ ULJKWV RQ RXWVWDYQRWQQFDSIMBY RQ LVVXHG FDSLWD
LV D 'XWFK SULYDWH FRPSDQ\ ZLWK OLPLWHG OLDELOLW\ DQG WKH VKDUH
$JQHOOL IRXQGHU RI )LDW 7KH PDLQ EXVLQHVV REMHFWLYH LV WR SUH\
LQWHUHVW LQ ([RU

&RQVHTXHQWO\ *LRYDQQL $JQHOOL % 9 FRXOG VWURQJO\ LQIOXHQFH DOO
LQFOXGLQJ DSSURYDO RI DQQXDO GLYLGHQGVY HOHFWLRQ DQG UHPRYDO
WUDQVDFWLRQV

(PSOR\HH VKDUHKROGLQJV V\VWHP IRU WKH H[HUFLVH RI YRWLQJ ULJKWYV
$ VSHFLILF PHFKDQLVP IRU WKH H[HUFLVH RI YRWLQJ ULJKWV DSSOLFDEO
SDUWLFXODU WKH YRWLQJ ULJKWV RQ VKDUHV GHULYLQJ IURP WKH YHVWL
VWRFN RSWLRQ SODQV RU LQFHQWLYH SODQV O IRU LQIRUPDWLRQ RQ :
USHPXQHUDWLRQ RI 'LUHFWRUVUO O DUH QRW VXEMHFW WR DQ\ IRUP RI
EHQHILFLDULHYV

6KDUHKROGHU DJUHHPHQWYV
([RU LV QRW DZDUH RI VKDUHKROGHU DJUHHPHQWY FRQFHUQLQJ HLWKH
&RPSDQ\xV VKDUHVY RU WKH WUDQVIHU RI WKH VKDUHYV

&KDQJH RI FRQWURO FODXVHYVY DQG %\ /DZ SURYLVLRQV UHOHYDQW WR D SX
$Q\ FKDQJH LQ FRQWURO RIRWXKE KAQWEW@®H VXEVFULEHUV RI WKH IRC
'"HFHPEHU WR GHPDQG HDUO\ UHSD\PHQW

O 1RQ FRQYHUWLEOH ERQG LVVXH R PLOOLRQ PLOOLRQ RXW
O 1RQ FRQYHUWLEOH ERQG LVVXH R PLOOLRQ
O 1RQ FRQYHUWLEOH ERQG LVVXH R PLOOLRQ
O 1RQ FRQYHUWLEOH ERQG LVVXH R PLOOLRQ
O 1RQ FRQYHUWLEOH ERQG LVVXH R PLOOLRQ
O 1RQ FRQYHUWLEOH ERQG LVVXH R PLOOLRQ
O 1RQ FRQYHUWLEOH ERQG LVVXH RI'f ELOOLRQ
O 1RQ FRQYHUWLEOH ERQG LVVXH R PLOOLRQ
O 1RQ FRQYHUWLEOH ERQG LVVXH R PLOOLRQ
O 1RQ FRQYHUWLEOH ERQG LVVXH R PLOOLRQ
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,Q DGGLWLRQ WZR OHQGLQJ EDQNV ZRXOG KDYH WKH ULJKW WR GHPDQG V
PLOOLRQ ZKLFK KRZHYHU 'ZHFHHP KXWLOL]HG DW

([FHSW IRU WKH DIRUHVDLG DW WKH GDWH RI WKLV UHSRUW WKHUH DUH
SDUW\ WKDW ZRXOG EHFRPH HIITHFWLYH EH DPHQGHG RU EH H[WLQJXLVKHC

7KH $UWLFOHV RI $VVRFLDWLRQ GR QRW SURYLGH IRU GHURJDWLRQV IUF
EUHDNWKURXJK UXOH FRQWHPSODWHG LQ WKH 'XWFK DQG ,WDOLDQ OHJLV(

7KH DUWLFOHV RI DVVRFLDWLRQ RI WKH PDMRULW\ VKDUHKROGHU *LRYDQQL $JQHOOL % 9 LQFOXGH D FR(
WKH DSSURYDO RI WKH JHQHUDO PHHWLQJ Rl VKDUHKROGHUYV E\ D VSHFLDO PDMRULW\ Rl PRUH WKDQ WZR
DQG RXWVWDQGLQJ VKDUH FDSLWDO IRU DQ\ GLVSRVDO RI RUGLQDU\ VKDUHV LQ ([RU ZKLFK GRHV QRW OHI
RI *LRYDQQL $JQHOOL % 9
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5,6. 0$1$*(0(17
5,6.6 $1' &21752/ 6<67(0
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5,6. 0$81$*(0(17 5,6.6 $1' &21752/ 6<67(0

,Q FRPSOLDQFH ZLWK WKH SULQFLSOHV RI WKH 'XWFK &RUSRUDWH *RYH
PDQDJHPHQW DQG FRQWURO V\VWHPV LQ SODFH 7R DVVHVV WKH ULVN
HITHFWLYHQHVYVY RI WKH LOQWHUQDO FRQWURO VA\VWHP ([RU KDV LQ SODFt}
WKH U6\WVWHPU EDVHG RQ WKH PRGHO SURYLGHG E\ WKH &262 J)UDPHZRUN
WKH 7UHDGZD\ &RPPLVVLRQ 5HSRUW O (QWHUSULVH 5LVN ODQDJHPHQW
&RUSRUDWH *RYHUQDQFH &RGH

$V KROGLQJ FRPSDQ\ ([RU KDV DGRSWHG WKH 6\VWHP DW LWV RZQ OHYI
FRPSDQ\ WKH UHVSRQVLELOLW\ IRU GHVLJQLQJ DQG LPSOHPHQWLQJ WK
VIVWHPV LQ OLQH ZLWK LQGXVWU\ EHVW SUDFWLFH DQG FRPSOLDQW ZL
HITHFWLYH ERDUG WKH LPSOHPHQWDWLRQ WKH DGRSWLRQ RI D VRXQG LQ

7KH 6\WVWHP FRQVLVWV RI D VHW Rl SROLFLHV SURFHGXUHV UXOHV DQG R
SURYLGH DQ DGHTXDWH SURFHVV IRU WKH LGHQWLILFDWLRQ PHDVXUHPE
ULVNV LQ RUGHU WR HQVXUH WKH UHOLDELOLW\ DFFXUDF\ DQG WLPHOL
&RPSDQ\xV DVVHWYV WKH HIILFLHQF\ DQG HIIHFWLYHQHVV Rl EXVLQHVV S
ODZV DQG UHJXODWLRQV $Q HIIHFWLYH LQWHUQDO FRQWURO DQG ULVN F
EXVLQHVV LQ D PDQQHU FRQVLVWHQW ZLWK LWV SUH HVYWDEOLVKHG REM}
7KH 6\WWHP LV LQWHJUDWHG ZLWKLQ WKH RUJDQLVDWLRQ DQG JRYHUQD
JLYLQJ DGHTXDWH FRQVLGHUDWLRQ WR WKH UHIHUHQFH PRGHOV DQG
LQWHUQDWLRQDOO\

7KH UHVSRQVLELOLW\ IRU WKH LQVWLWXWLRQ DQG PDLQWHQDQFH RI DC
EXVLQHVY SURFHVV REMHFWLYHV DQG IRU WKH FRUUHVSRQGLQJ ULVN
HVWDEOLVKHG FRQWDLQPHQW SODQ LV HQWUXVWHG WR WKH %RDUG RI 'L

,Q SDUWLFXODU ([RUxV 6\VWHP RSHUDWHY DW WKUHH OHYHOV RI LQWHUQ

O )LUVW /HYHO RSHUDWLQJ DUHDV LGHQWLILFDWLRQ HYDOXDWLRQ D
SURFHVVHV DQG WKH HVWDEOLVKPHQW RI VSHFLILF DFWLRQV PDQDJ
UHVSRQVLEOH IRU WKH LQGLYLGXDO ULVNV DUH ORFDWHG LQ WH
PDQDJHPHQW DV ZHOO DV WKH SHUIRUPDQFH RI WKH QHFHVVDU\ FKHF

O 6HFRQG /HYHO GHSDUWPHQWY UHVSRQVLEOH IRU ULVN FRQWURO ZKL
ULVNV DQG WKH PRQLWRULQJ RI VXFK ULVNYV

O 7KLUG /HYHO SURYLGHV DQ LQGHSHQGHQW DQG REMHFWLYH DVVXUD(
WKH ILUVW DQG VHFRQG OHYHOV RI FRQWURO DQG LQ JHQHUDO RI WK
FDUULHG RXW E\ WKH ,QWHUQDO $XGLW IXQFWLRQ ZKLFK RSHUDWHYV L

7KH 6\VWHP LV VXEMHFW WR DQQXDO YHULILFDWLRQ DQG XSGDWH LQ RUG
RI FROQOWURO RYHU WKH EXVLQHVVxV SULQFLSDO DUHDV RI ULVN

7KH $XGLW &RPPLWWHH PRQLWRUV WKH HIITHFWLYHQHVY RI WKH &RPSDQ\x'

,QWHUQDO FRQWURO DQG H[WHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWL
7KH 6\WWHP Rl FRQWURO RYHU ILQDQFLDO UHSRUWLQJ LV VHW LQ D E
PDQDJHPHQW DQG KDV WKH SXUSRVH RI HQVXULQJ WKH UHOLDELOLW\
*URXSxV ILQDQFLDO LQIRUPDWLRQ

7KH 6\VWHP RI LQWHUQDO FRQWUROV RYHU ILQDQFLDO UHSRUWLQJ LV IRF
ZKLFK HQVXUH WKH UHOLDELOLW\ DFFXUDF\ FRPSOHWHQHVY DQG WLPHOL

7KH 6\VWHP RI LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ DLPV W
DGPLQLVWUDWLYH DQG DFFRXQWLQJ SURFHGXUHV GHVLIJQHG WR SURYLG
LQIRUPDWLRQ RQ WKH EXVLQHVV DFWLYLWLHY LQ WKH ILQDQFLDO UHSRI
VWDWHPHQWY DQG VKRUWHQHG KDOI \HDUO\ FRQVROLGDWHG ILQDQFLDO \
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7KH DSSURDFK DGRSWHG E\ WKH &RPSDQ\ IRU WKH HYDOXDWLRQ PRQLWR
FRQWURO RYHU ILQDQFLDO UHSRUWLQJ LV EDVHG RQ D OWRS GRZQ |
JUDPHZRUN &RPPLWWHH RI 6SRQVRULQJ 2UJDQL]DWLRQV Rl WKH 7UHDG.
,QWHJUDWHG )UDPHZRUN 7KLV HQDEOHV IRFXV RQ DUHDV RI KLJKHU U
VLIJQLILFDQW HUURUV LQFOXGLQJ WKRVH DWWULEXWDEOH WR IUDXG LQ
GRFXPHQWYV

7KH SULQFLSDO FKDUDFWHULVWLFV RI WKH 6\WWHP RI FRQWURO RYHU
FRPSRQHQWYV DQG SKDVHV
©O ,GHQWLILFDWLRQ DQG DVVHVVPHQW RI DGPLQLVWUDWLYH DQG DFFRXQ
® ,GHQWLILFDWLRQ RI WKH FRQWUROV UHVSRQGLQJ WR WKH ULVNV LGHGQ
O 9HULILFDWLRQ RI WKH HIIHFWLYH DSSOLFDWLRQ RI WKH FRQWUROV DQ
7KH ([RU 6\VWHP RI FRQWURO RYHU ILQDQFLDO UHSRUWLQJ KDV EHHQ GHY

WKH UHJXODWLRQV EHVW SUDFWLFHV DV ZHOO DV WKH JXLGHOLQHV SURY
IROORZLQJ DGPLQLVWUDWLYH DQG DFFRXQWLQJ SURFHGXUHYV

O &RGH RI &RQEKEWK LOOXVWUDWHY WKH HWKLFDO SULQFLSOHV DQG YD
E\ &RPSDQ\ SHUVRQQHO LQYROYHG IRU DQ\ UHDVRQV LQ WKH LPSO
ILQDQFLDO UHSRUWLQJ

O 6\WVWHP Rl GHOHJDWHG SRQZHWKLHAKQGGHORLHWHY WKH SRZHUV WR UHSU
LOQGLYLGXDO PDQDJHUYV

® 5LVN ODQDJHPHQ®W BWIRFKHNVGHQWLILHY UROHV UHVSRQVLELOLWLHV DQ
PDQDJHPHQW DFWLYLW\ DQG LQ WKH SUHSDUDWLRQ GLIIXVLRQ DQG
PDUNHW

O $GPLQLVWUDWLYH DQG DFBRXRMFIKQ B \SWREG GWK MKH UHVSRQVLELOLWL
FROWUROV WR EH DSSOLHG

O )LQDQFLDO UHSRUWLQJ LQVWUXFWOR DKL B ® UFHO RWLIHIG WR PHR\PIPEXOH. ¥
LQVWUXFWLRQV IRU WKH SUHSDUDWLRQ Rl WKH UHSRUWLQJ SDFNDJH

O 7KH SURFHVV RI LQWHUQDO DWWHVWDWLRQ E\ WKH FRUSRUDWH ERGLF
DQG WKH UHODWHG LQWHUQDO FRQWURO VI\VWHP XQGHU WKHLU UHVSF

,QWHUQDO FRQWURO FRYHULQJ WKH SUHSDUDWLRQ DQG SURFHVVLQJ RI IL
2YHUYLHZ RI WKH RUJDQLVDWLRQDO VWUXFWXUH DQG PDQDJHPHQW RI DFF

7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI WKH ([RU JURXS DUH SL
5HSRUWLQJ 6WDQGDUGV ,)56 DQG LQWHUSUHWDWLRQV DV DGRSWHG LQ \
GHVFULEHG LQ WKH DQQXDO ILQDQFLDO UHSRUW

$vV SDUHQW FRPSDQ\ ([RU XQGHU WKH UHVSRQVLELOLW\ RI WKH &KLHI
SUHSDUDWLRQ RI UHSRUWHG DFFRXQWLQJ DQG ILQDQFLDO LQIRUPDWLRC
LQIRUPDWLRQ EHLQJ UHTXHVWHG IURP WKH RSHUDWLQJ VXEVLGLDULHV
2IILFHU Rl ([RU HQVXUHVY WKDW WKH SURFHVVHV IRU SUHSDULQJ DFFRXQ
LQIRUPDWLRQ DQG JLYH LQ D WLPHO\ PDQQHU D IDLU YLHZ RI WKH &RPS
DQG UHYLHZV DOO LQIRUPDWLRQ WKDW KH GHHPV XVHIXO VXFK DV FORYV
MXGIJPHQWY FKDQJHV LQ DFFRXQWLQJ PHWKRG DQG UHVXOWYV RI DXGLWYV

JRU FRQVROLGDWLRQ SXUSRVHV WKH &KLHI )LQDQFLDO 2IILFHUV RI RSHUI
UHSRUWLQJ SDFNDJHV RI VXFK FRPSDQLHV LQ DFFRUGDQFH ZLWK JURXS
SUHSDUHG XQGHU WKH FRQWURO RI WKHLU UHVSHFWLYH %RDUG RI 'Ll
PDQDJHPHQW RI HDFK VXEVLGLDU\ (DFK UHSRUWLQJ SDFNDJH LV DFFRPS
PDQDJHPHQW RI WKH VXEVLGLDU\ WDNHVY UHVSRQVLELOLW\ IRU WKH LQIRU

OHPEHUV RI WKH ([RU $XGLW &RPPLWWHH H[DPLQH WKH DQQXDO DQG LQW
WKH SURFHVV IRU SUHSDULQJ DFFRXQWLQJ DQG ILQDQFLDO LQIRUPDWLRQ
SURGXFHG E\ WKH &KLHI )LQDQFLDO 2IILFHU DQG KLV WHDP H[FKDQJHV ZlI
DQG WKH ILQGLQJV RI LQWHUQDO DXGLWV 7KH &KDLU RI WKH $XGLW &RPP
RI 'LUHFWRUV
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7KH %RDUG RI 'LUHFWRUV RI ([RU DSSURYHV ([RU FRQVROLGDWHG ILQDQFL
FRPSDQ\ ILQDQFLDO VWDWHPHQWYV

7R VHFXUH EHWWHU XSZDUG UHSRUWLQJ WR ([RUxV H[WHUQDO VWDWXWEF
ILUPV IRU DOO VXEVLGLDULHVY WR WKH H[WHQW SRVVLEOH 6HOHFWLRQ F
DXGLW DOO GLUHFWO\ DQG LQGLUHFWO\ KHOG VXEVLGLDULHV WKURXJKR>

SURFHVVHY IRU WKH SUHSDUDWLRQ DQG SURFHVVLQJ RI DFFRXQWLQJ DQG
VWDWHPHQWYV

7KH SURFHVV IRU WKH SUHSDUDWLRQ RI WKH FRQVROLGDWHG ILQDQFLDO
UHVSRQVLELOLW\ RI WKH &KLHI )LQDQFLDO 2IILFHU

7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH SURGXFHG XVLQJ D |
FHUWDLQ QXPEHU RI FRQVLVWHQF\ FKHFNV RQ WKH GDWD LQ WKH UHSRUW

'"HWDLOHG FRQVROLGDWLRQ LOQVWUXFWLRQYV DUH VHQW EHIRUH HDFK LQW
GHSDUWPHQWYV RI WKH YDULRXVY FRQVROLGDWHG VXEVLGLDULHV

7KH FORVLQJ VFKHGXOH IRU DFFRXQWYVY DQG WKH UHODWHG LQVWUXFWLR(
ILQDQFLDO WHDPV RI WKH VXEVLGLDULHY WR RUJDQLVH WKHLU SURFHGXU

7KH FRQVROLGDWLRQ GHSDUWPHQW ORRNV DW XQLIRUPLW\ RI WUHDWPHQ
VWDWHPHQWY RI HDFK VXEVLGLDULHV

5LVN ODQDJHPHQW

([RU KDV DGRSWHG LWV RZQ (QWHUSULVH 5LVN ODQDJHPHQW U(50U0 V\V
DVVRFLDWHG ZLWK WKH &RPSDQ\xV DFWLYLWLHY DQG WKH DFKLHYHPHQW
ULVNV DQG RSSRUWXQLWLHY LGHQWLILFDWLRQ DVVHVVPHQW DQG PDQDJF

7KH ([RU (50 V\WVWHP LV EDVHG RQ WKH DERYH PHQWLRQHG &262 (50
PDQDJHPHQW DV D USURFHVV HIIHFWHG E\ WKH %RDUG RI 'LUHFWRUV P
VHWWLQJ VWUDWHJI\ DFURVV WKH RUJDQLVDWLRQ DQG GHVLIJQHG WR LGH
RUGHU WR PDQDJH WKH ULVN ZLWKLQ WKH ULVN DSSHWLWH DQG WR SURY
Rl WKH EXVLQHVV REMHFWLYHVU 7KH &262 )UDPHZRUN LV EDVHG RQ |
DVVHVVPHQW FRQWURO DFWLYLWLHYVY LQIRUPDWLRQ DQG FRPPXQLFDWLRC

7KH $XGLW &RPPLWWHH PRQLWRUV WKH HIIHFWLYHQHVV RI WKH &RPSDQ\x
ZLWK H[HFXWLYH PDQDJHPHQW SHUIRUPV D WKRURXJK H[HUFLVH IRU WKH
, Q D GHWDLOHG ULVN DVVHVVPHQW DQG XSGDWH RI WKH ULVN SURILOI
DQG ULVN DSSHWLWH KDV EHHQ SHUIRUPHG HVSHFLDOO\ LQ YLHZ RI WKH
JHRSROLWLFDO LQVWDELOLW\ DQG WKH FRQIOLFW EHWZHHQ 5XVVLD DQG ¢

7KH (50 V\VWHP LV LQWHJUDWHG ZLWKLQ WKH &RPSDQ\xV RUJDQLVDWLR
HITLFLHQF\ DQG HIIHFWLYHQHVYVY RI EXVLQHVV SURFHVVHV WKH UHOLDELO
DQG UHIJXODWLRQV $Q HIIHFWLYH (50 VAIVWHP FRQWULEXWHV WR WKH FRC
LWV REMHFWLYHY DQG IDFLOLWDWHY ZHOO LQIRUPHG GHFLVLRQ PDNLQJ

,Q WKLV FRQWH[W WKH %RDUG RI 'LUHFWRUV LV UHVSRQVLEOH IRU WKt}
U+ROGLQJV 6\WVWHPU DUH H[SRVHG LQ UHODWLRQ WR WKH EXVLQHVV RE
SHUIRUPLQJ DQ DVVHVVPHQW RI WKH SRVVLEOH ULVN VFHQDULRYV PLWLJEL
SURFHVV FXUUHQWO\ LQ SODFH

5LVNV DQG FOLPDWH UHODWHG PDWWHUV UHODWHG WR WKH FRPSDQLHYV
WKHPVHOYHYV ZLWKLQ WKH IUDPHZRUN RI WKHLU RZQ LQWHUQDO FRQWU|
%RDUGYV VXSSRUWYV WKH DGRSWLRQ RI D VRXQG LQWHUQDO FRQWURO HQY

7KH ([RU (50 VA\VWHP LV VXEMHFW WR YHULILFDWLRQ DQG XSGDWH RYHU V
DQ LQVWUXPHQW RI FRQWURO RYHU WKH EXVLQHVVxXxV SULQFLSDO DUHDV F

7KH DVVHVVPHQW RI WKH FRQWUROV PD\ UHTXLUH WKH GHILQLWLRQ RI FF
LPSURYHPHQW 7KH UHVXOWYV RI PRQLWRULQJ DUH VXEMHFW WR SHULRGL
WKH $XGLW &RPPLWWHH ZKLFK LQ UHWXUQ UHSRUWV WR WKH %RDUG RI 'L
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5LVN $SSHWLWH
([RU VHW LWV ULVN DSSHWLWH ZLWKLQ ULVN WDNLQJ DQG ULVN DFFHSWL
WKH &RGH RI &4RQGXFW FRUH SULQFLSOHY DQG YDOXHVY FRUSRUDWH SRO|

([RU RSHUDWHVY ZLWKLQ D PRGHUDWH RYHUDOO ULVN UDQJH LQKHUHQW
KLIJKHVW ULVN DSSHWLWH UHODWHV WR WKH VWUDWHJILF DQG RSHUDWLRG
SHU VKDUH 06&, UDWLR LQ WKH ORQJ WHUP DQG PDLQWDLQLQJ DQ DG
FRQWLQXLW\ RI LQYHVWPHQW DFWLYLWLHY ZKLOH HQVXULQJ LQ DQ\ FD\
LQYHVWPHQW FKRLFHYV

([RUxV ORZHVW ULVN DSSHWLWH UHODWHYV WR WKH REMHFWLYHV RI SURW
DQG UHJXODWLRQV DQG RI DFFXUDF\ DQG UHOLDELOLW\ RI WKH ILQDQFLCL
REOLJDWLRQV ZLOO WDNH SULRULW\ RYHU RWKHU EXVLQHVVY REMHFWLYHYV

7KH ([RU ULVN PDQDJHPHQW DQG LQWHUQDO FRQWURO VA\VWHP FRPSULYV
LQGLYLGXDO ULVN FDWHJRULHYV ZLWK D GHILQHG ULVN DSSHWLWH DSSOLL

5LVN &DWHJRU\5LVN '"HVFULSWLRQ 5LVN $SSHWLWH

6WUDWHJILF6SMWINWHJILF ULVNV P|DORIGHUDWRRWLY ZLOOLQJ WR DFFHSW PRGHUDWH L
ORQJ WHUP VWUDWHJLF SHUIRWRDQ¥FBDWHJILF REMHFWLYHV ([RU GHILC
REMHFWLYHYV GHYLDWLRQ IURP 1$9 SHU VKDUH FRPSDU}

UDWLQJ DQG FDVK IORZ WDUJHWV LQ WKH
WHUP LQ RUGHU WR DFKLHYH ORQJ WHUP
2SHUDWLRQDSHUDWLRQDO ULVNV/R@F®DXGEHRU DLPV IRU OHDQ RSHUDWLRQV I[RFXVH
5LVNV DGYHUVH XQH[SHFWH®RGPRSDBIWMWLYLWLHV
UHVXOWLQJ IURP LQWHUQDQ SURFHVVHYV
SHRSOH DQG V\VWHPV RU IURP
H[WHUQDO HYHQWY OLQNHG|WR WKH
SHUIRUPDQFH RI WKH &RPSD|Q\xV
SRUWIROLR RI EXVLQHVVHYV

&RPSOLDQF&RPSOLDQFH ULVNV FRZHU | ([RU VWULYHV WR FRPSO\ ZLWK LQWHUQT

5LVNV XQDQWLFLSDWHG IDLOXUHV |WR ERPSIXODWLRQV DW DOO WLPHV| ([RU I
ZLWK DSSOLFDEOH ODZV UHJIMOMHWIQR@FH RI LWV DFWLYLW\ DV P GLYH
SROLFLHVY DQG SURFHGXUHV| KROGLQJ FRPSDQ\

J)LOQDQFLDQ )LQDQFLDO UHSRUWULQRZULVNVQSWKPDH[MCHUQDO UHSRUWLQJ ([RU DLPV

UHSRUWLQJUMIOLNYH WR IDLOXUH RI LQWRVQDIOWIXO IDLU DQG DFFXUDWH UHSUH\
FRQWUROV OHDGLQJ|WR SRV\DLE®KRPSDQ\ SHUIRUPDQFH DQG HFERQRPL
PLVUHSUHVHQWDWLRQ RI ([R$8HTXDF\ Rl ILQDQFLDO UHSRUWLQJ LV VI
SRVLWLRQV DQG SHUIRUPDQFIHQWRFLDO UHSRUWLQJ SROLFLHV DQG LQ
LQYHVWRUV DQG RWKHU VWDNWKERGHUNG LWV DIILOLDWHYV

J)LOQDQFLDQ JAIQMNYFLDO ULVNV LQFRX®H | ,QKHUHQW WR ([RUxV ORQJ WHUP LQYHVW
XQFHUWDLQW\ RI ILQD®BHUD WRGHKWIWHQGHYHO Rl ILQDQFLDO ULVN LV
WKH SRWHQWLDO IRU ILQDQFLQO®HYRWMPHGMWHSRUWIROLR 7KURXJK FDSL\
WR FDSLWDO VWUXFWXUH LREDOBQEIHO/DQFHY DQG EDQN FUHGLW OLQH
LQDGHTXDWH FDVK IORZV DQ®HMKHY WR PDLQWDLQ D FDSLWDO VWUXFW
YRODWLOLW)\ RI ILQDQFLDO [ QFMUIHPHWQWRQJ WHUP JRDOV DQG PDLQWI

FRPSOLDQFH

([RU KDV HVWDEOLVKHG WKH DSSHWLWH IRU SULQFLSDO ULVNV LGHQWLI\I

5LVN PHWULFYV

PLWLIJDWLRQ DFWLRQV LI QHHGHG

IRU HDFK SULQFLSDO ULVN KDYH EHHQ LGHQWLILHG LQ RU
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.H\V ULVNV DQG NH\ WUHQGYV

$v D SDUW RI WKH ULVN DVVHVVPHQW SURFHVV PDQDJHPHQW SHU
$VVHVVPHQW %DVHG RQ WKH SRWHQWLDO EXVLQHVV LPSDFW DQG OLNH
SODQQHG FRXQWHUPHDVXUHV PLWLIJDWLQJ DFWLRQV WKH ULVNV KDYH EI

7KH ULVN LPSDFW FRXOG UHVXOW LQ D PDWHULDO GLUHFW RU LQGLUHF\
FRQGLWLRQ DQG SHUIRUPDQFH UHSXWDWLRQ DQG RU RWKHU LQWHUHVW
WKH $XGLW &RPPLWWHH RQ 6HSWHPEHU DQG WR WKH %RDUG RI 'LUHF

([RU H[SHFWV WKDW WKH LPSOHPHQWHG LQWHUQDO DQG H[WHUQDO FRQ
DSSHWLWH

7KH VXPPDU\ WDEOH EHORZ LV LQWHQGHG WR SUHVHQW DQ RYHUYLHZ RI
DFWLYLWLHYVY LQ SODFH 7KH VHTXHQFH LQ ZKLFK WKHVH ULVNV DUH SUH
OLNHOLKRRG RU PDWHULDOLW\
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5LVN (YHQW

'LYLGHQG ULVN

JLQDQFLDO ULV

S5LVN 'HVFULSWLRQ

SDVK RORROGLQJ LQYHVWPHQWYV
SD\ VXIILFLHQW GLYLGHQG WR UH

IORZ WR LQYHVW DQG RU WR UHG

NQHW ILQDQFLDO H[SHQVHV RI ([RU

&RQWURO OLWLJIJDWLRQ

@ FRRBOXN PPY) WKHPW @R RIRMDVK LQ
E RO M H WWPHH @ & HSPWIN IQRIO E R VGALY H U V
DGE TWR WB Y VKHIKO RD WP QDIJHPHQ
FOIREKIHQBGBEW. R YBIGMXIVRHLQJ DQG
UHJXODU EDVLV

1

([RU LV HQJDJHG LQ FRQWLQXRXV
FRPSDQLHV WKURXJK SUHVHQFH L

7KH &RPSDQ\ ULVN PDQDJHPHQW O
YDULHW\ RI LQYHVWPHQWYV ZLWKL
XQV\WVWHPDWLF ULVN HYHQWYV LQ
IURP WKH LQYHVWPHQWYV

FDVI
LILFDW
W E\ S|
PRQLW

GLDOR
Q WKH

SSUREL
Q0 WKH
KH FF

SRUWIROLR FRP

6WUDWHJILF RSH

ULVN

SRVYUNMRCDW LQYHVWPHQW GHFLVL

LQ RSWLPLVLQJ WKH *URXS V IXW

9DOXH 1%$9
DQG LLL OLPLW WKH LPSDFW RI
GHYHORSPHQW RQ WKH RYHUDOO

GHILQH DQ DGHTXDWH SRUWIROLR
HGDWHRQIDOFDWLRQ RI WKH LQYHVV

D UHWXUQ RQ LQYHVWPHQWYV WKD
VXUSDVVLQJ WKH 068&

R QR/HG&RRO B VQD WO REK ARQDURPHQW O
P DULE WAHRIPVQRHVWPHQWY ZLWKL
VB.R© %/VQ \USIR X @ WRLADLIR LIOR G V1L ¥ VO R
U B YSHUNVR BDMQF HF R QY HR R WQ W@\ F K
WORZEBO UQWNHDIYHWKH 1HW $VVHW
, cRUOG ,QGH[ LQ (XUR

@LRPWD WAH HF @ DOIIHHG DIGY HRYM/ LQ X R X V
SRRMEIRQLIRVSW K IRKIKQFUHHVHQFH L
LQSXW RQ VXEVLGLDU\ VWUDWHJ\

A

&RPSDQ\ LQYHVWPHQW SURFHGXU
HYDOXDWLRQ DOVR LQ UHODWLRQ

SSURE
Q WKH
LEWVIIH
DUDFV

GLDOR
Q WKH
LQFOX

HV HQ\
WR SR

6WRFN PDUNHW
SHUIRUPDQFH

6WUDWHJILF UL

RI LQYHVWPHQWYV

N

5LVN WKDW VWRFN PDUNHW IOXFW

XIVW H RVQ Y OFCCR FIDIWH.-FRRAD W7KKHH RIRGP)SHD Q)
DSSURDFK PL[HV D ZLGH YDULHW\
SRUWIROLR 7KH &RPSDQ\ SRUWIR
GLYHUVLILHG DQG GLIIHUHQW NLQ
FRQVHTXHQWO\ FKDUDFWHULVHG
OHYHO

7KH GLYHUVLILFDWLRQ E\ VHFWRU
H[DPSOH PLWLJDWHYV XQV\VWHPDW
SRUWIROLR VR WKH SRVLWLYH SH
LQYHVWPHQWY QHXWUDOLVHV WK
RWKHUV

JLQDQFLDO VWU
DYDLODELOLW\

JLQDQFLDO ULV

XEMWMNUHHODWHG WR WKH ILQDQFLD
RLEBVYKDVH LQ ILQDQFLDO FRVWYV

NRSSRUWXQLWLHY DQG RU WR DVV
GLIILFXOWLHV RI WKH VXEVLGLDU

$IWHU WKH GLVSRVDO RI 3DUWQH
([RU LQFUHDVHG VLJQLILFDQWO\
SURSHUO\ PDQDJH WKH DYDLODEL

VXIILFLHQW FUHGLW DYDLODEOH

0&DW H NEW X D € DZHPK QWS RW FIRWKL D Q
RUQ(Y RV VDRMQ QRMRKMIVYRQILR GLYHUV
NV B GFHDTWK RN HQFYTHWKA FOHRZWP D QD JHP H Q
VORZLRDQMIDAM LRI IRGRR¥WRQJ DQG
| HWIJXODU EDVLV

I

)5 K HVERIPBDVK GRYHWYRIQ RV WKH V
D W DZFOI®! W W IK U P\DNV WRL /R \B Q G W K H
0@ MO ERIOEBMKP DQDJHPHQW

7KH SURFHHGV IURP WKH GLVSRVI
DOORFDWHG WR D VHOHFWHG FDV
DYHUDJH GXUDWLRQ EHORZ PRQ
SUHVHUYH WKH FDSLWDO

*HQHUDO VWDWH
HFRQRP\ SRWH
FKDQJHV LQ WKH
VRFLDO RU SROI
HQYLURQPHQW

JLQDQFLDO ULV

QMFIRDQRPLF VRFLDO HQYLURQPHQ
| IFRQREDOLVDWLRQ WHUURULVP
| WYIUFDQ@V LWLRQ WR ORZHU FDUERQ
VXSSO\ FKDLQ GLVUXSWLRQ LQIO

WKH\ RSHUDWH

1 RIVWKIHHODWHG WR GHYHORSPHQW

WKH &RPSDQ\ DQG RU WKH VXEVL(
NSRWHQWLDO DGYHUVH HIITHFWV R(

VKD &RASBROUWYRDRDQDJIJHPHQW [
L Q1Y H VOWPIH.Q W DSVIRRFFGI G X UHV HQV X U
BHRUNMU RO DMRVDQVG JFO RERID 1$ERY RIP\A
HFRERPGLODERXU VKRUWDJH
DWLRQ RI WKH FRXQWULHV ZKHUH
5LDULHY RSHUDWH ZLWK

WKH EXVLQHVVHV LQ ZKLFK

\ ULVN
RI LQY
OLR LV
GV RI

E\ DQ F

DQG J
LF UL\
UIRUP
H QHJD

FDVI
LILFDW
W E\ S|
PROLW

RXUFH\

FRVW

O RI 3
K LQVV
WKV Z|

SSURL
H GLY|
H RI W

y
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2WKHU ULVN IDFWRUV
%DVHG RQ WKH UHJXODU DVVHVVPHQW SHUIRUPHG E\ ([RU WKLV VHFWLRC
FRQVLGHUHG UHOHYDQW DSDUW IURP WKH PDLQ ULVNVY GLVFORVHG DERYH

7KH IROORZLQJ ULVN IDFWRUV LQ WKH MXGJHPHQW RI WKH %RDUG RI 'LU
WKH &RPSDQ\xV FRQWLQXLW\ IRU WKH SHULRG RI WZHOYH PRQWKY DIWHU

$v D ORQJ WHUP LQYHVWRU ([RU LV DOVR YLJLODQW ZLWK UHJDUG WR
FRQVWLWXWLQJ VSHFLILF ULVNV DW WKLV VWDJH DUH WKH VXEMHFW RI
LPSDFW WKDW JOREDO ZDUPLQJ FRXOG KDYH RQ LWV EXVLQHVV RU WKD
WUDQVIRUPDWLRQ RI ZRUNLQJ PHWKRGV ZLWK WKH ULVH RI UHPRWH ZRU
F\EHU VHFXULW\ DQG DWWUDFWLYHQHVY DQG WDOHQW UHWHQWLRQ 2WK
GRFXPHQW PD\ DOVR H[LVW RU DULVH

([RU LQGLUHFWO\ IDFHV VSHFLILF ULVNV UHODWHG WR WKH FRPSDQLHV Z
WKHPVHOYHV ZLWKLQ WKH IUDPHZRUN RI WKHLU RZQ LQWHUQDO FRQWURC
ULVN LGHQWLILFDWLRQ DQG LQWHUQDO FRQWURO LV GHVFULEHG LQ WKH |

5,6.6 5(/$7(' 72 %86,1(66 675%$7(*< $1' 23(5%$7,216

7KH &RPSDQ\xV HDUQLQJV DQG ILQDQFLDO SRVLWLRQ DQG WKRVH RI LWV
LQWHUQDWLRQDO PDUNHWV DQG H[SRVXUH WR FKDQJHV LQ ORFDO FRC
HFRQRPLF JHRSROLWLFDO DQG RWKHU HYHQWV

([RUXV HDUQLQJV DQG ILQDQFLDO SRVLWLRQ DQG WKRVH RI LWV VXEVLG!
WKH JHQHUDO VWDWH RI WKH HFRQRP\ LQ WKH FRXQWULHV LQ ZKLFK W
SHUIRUPDQFH LQFOXGLQJ LQFUHDVHV RU GHFUHDVHV LQ JURVV QDWLRQL
DQG EXVLQHVV FRQILGHQFH WKH FRVW Rl UDZ PDWHULDOV DQG WKH U
EXVLQHVV DUH DOVR VXEMHFW WR KLJKO\ F\FOLFDO GHPDQG DQG WHQG W
FHUWDLQ FDVHV HYHQ DPSOLI\LQJ WKH HIIHFWV Rl HFRQRPLF WUHQGV (
ILQDQFLDO PDUNHW FRQGLWLRQV DQG WKH DVVRFLDWHG XQFHUWDLQWLI
DIIHFW SUHVHQW HFRQRPLF FRQGLWLRQV

7KH SULQFLSDO ULVNV DVVRFLDWHG ZLWK D VORZGRZQ LQ WKH PDUNHWYV
FRPSULVH LQFUHDVHV LQ HQHUJ\ SULFHV DQG IOXFWXDWLRQV LQ UDz PL
VSHQGLQJ ,Q DGGLWLRQ LQ WKH (XURJRQH XQHPSOR\PHQW UHPDLQV VLJ
RI VWUXFWXUDO UHIRUPY DQG EXGJHW DGMXVWPHQWY LQ WKH SXEOLF DQ
WKH UHFRYHU\

7KH &RYLG SDQGHPLF JHRSROLWLFDO LQVWDELOLW\ LQFOXGLQJ WKH
JOREDO HYHQWYV KDYH VLJQLILFDQWO\ LQFUHDVHG HFRQRPLF DQG GHPDQ
LQFOXGH VXSSO\ FKDLQ FKDOOHQJHV LQIODWLRQ KLJK LQWHUHVW UDWH
JOREDO FDSLWDO PDUNHWYV

,Q UHFHQW \HDUV DFWV Rl WHUURULVP KDYH RFFXUUHG DURXQG WKH ZRU
LQVWDELOLW\ LQ PDQ\ FRXQWULHY DQG XOWLPDWHO\ DQ LPSDFW RQ FRC
DQG QDWLRQDOLVW SROLWLFDO PRYHPHQWY LQ VHYHUDO PDMRU GHYHOR
JOREDO WUDGH SROLFLHV DQG RWKHU XQDQWLFLSDWHG FKDQJHV WR WKH
RQ WKH JOREDO HFRQRP\

)XUWKHUPRUH WKH ZDU LQ 8NUDLQH KDV JLYHQ ULVH WR UHJLRQDO LQV
FRXQWHU VDQFWLRQV 7KH EXVLQHVV RI ([RU V VXEVLGLDULHV KDV EHHQ
PD\ FRQWLQXH WR H[SHULHQFH ULVNV UHODWHG WR WKH LPSDFW RI WKH
ZLOOLQJQHVV WR GR EXVLQHVV ZLWK FHUWDLQ YHQGRUV RU VXSSOLHU
LQFUHDVHV LQ WKH FRVW RI UDZ PDWHULDOV DQG FRPPRGLWLHV VXSSO\
JDV KLJKHU HQHUJ\ SULFHV DQG IRUHLJQ FXUUHQF\ YRODWLOLW\ 7KH H
JOREDO HFRQRP\ FDQQRW EH SUHGLFWHG LQFOXGLQJ WKH H[WHQW WR Z|
KHUHLQ DQ\ RI ZKLFK FRXOG KDYH DQ DGYHUVH LPSDFW RQ WKH EXVLC
RSHUDWLRQ FDVK IORZV RU ILQDQFLDO FRQGLWLRQ

7KLV VHFWLRQ LV QRW LQWHQGHG WR SURYLGH D IXOO OLVW RI DOO RI WKH ([RUxV ULVN IDFWRUV
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W LV QRW SRVVLEOH WR SURYLGH DQ DFFXUDWH LQGLFDWLRQ RI WKH IX
PD\ KDYH DQ DGYHUVH LPSDFW RQ WKH DFWLYLW\ RI WKH ([RUxV LQYHVWI
DQG FRQVHTXHQWO\ RQ WKHLU EDODQFH VKHHW SRVLWLRQ DELOLW\ WR
OLTXLGLW\ $OVR WKH LQYHVWHH FRPSDQLHVx DELOLW\ WR PDNH UHOLDE
WKH ([RUxV DELOLW\ WR DVVHVV WKH YDOXH RI LWV DVVHWY LQ SDUWLFX

$ SRWHQWLDO GHFOLQH LQ WKH YDOXH RI WKH SRUWIROLR RI WKH ([RU D
DVVHVV WKH YDOXH RI XQOLVWHG DVVHWYV DV ZHOO DV DQ\ FDVK GLVWU
([RUxV 1%$9 LWV OLTXLGLW\ RU LWV GHEW UDWLR

7KH ([RUxV LQYHVWHH FRPSDQLHV FXUUHQWO\ RSHUDWH LQ GLIIHUHQW \
ULVNV W\SLFDO RI WKH VHFWRUV DQG PDUNHWYV LQ ZKLFK VXFK LQYHV
SHUIRUPDQFH RI WKH PDLQ LQYHVWHH FRPSDQLHY KDV D VLIJQLILFDQW LP
DQG FDVK IORZV RI ([RU

7TKURXJK LWV LQYHVWPHQWYV LQ VXEVLGLDULHV DQG DVVRFLDWHV ([RU
SHUIRUPDQFH DQG OX[XU\ FDUV )HUUDUL DXWRPRELOH 6WHOODQWLV
&1+ ,QGXVWULDO WUXFNV FRPPHUFLDO YHKLFOHV EXVHV ,YHFR *URX:
7KH (FRQRPLVW *URXS DQG SURIHVVLRQDO IRRWEDOO -XYHQWXV )RRWED
W\A\SLFDO RI WKH VHFWRUY DQG PDUNHWY LQ ZKLFK VXFK VXEVLGLDULHV D
RI WKH PDLQ VXEVLGLDULHYV KDV D YHU\ VLIQLILFDQW LPSDFW RQ WKH HDI

7KH VHFWRUYV DQG PDUNHWYV LQ ZKLFK WKH ([RU V SULQFLSDO LQYHVWPHOQ
RI WKH ULVNV LGHQWLILHG SUHYLRXVO\ 7KHVH ULVNV PD\ DQG FRXOG F
SURGXFWY DQG VHUYLFHV WKDW ([RUxV VXEVLGLDULHY DQG DVVRFLDWH
UHVSHFWLYH EXVLQHVYVY DQG RSHUDWLRQV

$V PHQWLRQHG DERYH ([RU LQGLUHFWO\ IDFHV VSHFLILF ULVNV UHODW
DGGUHVVHG E\ WKH FRPSDQLHVY WKHPVHOYHV ZLWKLQ WKH IUDPHZRUN R
QDWXUH RI WKH PDUNHWYV LQ ZKLFK WKH\ UHVSHFWLYHO\ RSHUDWH 7KH D
LGHQWLILFDWLRQ DQG LQWHUQDO FRQWURO LV GHVFULEHG LQ WKH UHIHU

([RU GRHV QRW KDYH RSHUDWLRQV RU VLJQLILFDQW DVVHWY RWKHU WKDQ
DQG DV VXFK WKH ([RUxV ILQDQFLDO FRQGLWLRQ LV GHSHQGHQW RQ WKH
7KH FRPSRVLWLRQ RI ([RUXV LQYHVWPHQW SRUWIROLR PD\ YDU\ VXEVWD
RZQHUVKLS LQ LQYHVWPHQWY DQG D IORZ RI LQYHVWPHQWY DQG GLVLQ
FRPPHUFLDO ULVN VXFK DV KDYLQJ D KLJK H[SRVXUH WR D FHUWDLQ LQ¢
FRQGLWLRQV IRU ILQGLQJ DWWUDFWLYH LQYHVWPHQW FDQGLGDWHV RU E
FKRVHQ WLPH

([RU GRHV QRW KDYH RSHUDWLRQV RU VLJQLILFDQW DVVHWV RWKHU WKL
RWKHU LQWHUFRPSDQ\ EDODQFHV ([RU KDV FDVK RXWIORZV LQ WKH |
LQGHEWHGQHVYV DQG GLYLGHQGV WR LWV VKDUHKROGHUV ([RU UHOLHV ¢
LQYHVWHH FRPSDQLHV WR PHHW LWV FDVK RXWIORZV ,Q SDUWLFXODU ([F
LWV RZQ DQG DFFRUGLQJO\ ([RUxV ILQDQFLDO FRQGLWLRQ GHSHQGV XSF
WKH UHFHLSW RI IXQGV E\ RWKHU PHPEHUV RI WKH *URXS ([RU H[SHFWV I
IURP LWV LQYHVWHH FRPSDQLHV WR EH WKH SULQFLSDO VRXUFH RI IXQGYV
GLYLGHQGV 7KH DELOLW\ RI ([RUV LQYHVWHH FRPSDQLHV WR PDNH VX
LQWHUFRPSDQ\ SD\PHQWY GHSHQGV RQ WKHLU HFRQRPLF SHUIRUPDQFH L
E\ FRQWUDFWXDO RU UHJXODWRU\ FRQVWUDLQWY 1R DVVXUDQFH FDQ E*t
PDLQWDLQ LWV ILQDQFLDO FRQGLWLRQ DQG VXFK GLVWULEXWLRQV QRW
EXVLQHVV ILQDQFLDO FRQGLWLRQ UHVXOWV Rl RSHUDWLRQV DQG SURVS

$GGLWLRQDOO\ WKH ([RUxV LQYHVWHH FRPSDQLHY DUH DQG ZLOO FRQW
WKH\ KDYH QR REOLJDWLRQ WR PDNH DQ\ IXQGY DYDLODEOH WR ([RU ZKH
RU RWKHUZLVH 7KH ERDUGV RI GLUHFWRUV RI WKH LQYHVWHH FRPSDQLF
WKHLU VKDUHKROGHUVx FRQVWLWXHQFLHY DV D ZKROH ZKHQ PDNLQJ GHF|
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7KH DELOLW\ Rl WKH LQYHVWHH FRPSDQLHV WR GLVWULEXWH FDVK WR
UHVWULFWLRQV WKDW DUH FRQWDLQHG LQ WKHLU ILQDQFLQJ DJUHHPHQW
DSSOLFDEOH ODZV DQG UHJXODWRU\ UHVWULFWLRQV &ODLPV RI FUHGLWF
DV WR WKH DVVHWV Rl VXFK FRPSDQLHV RYHU WKH ([RUxV FODLPV DQG FO
WKH H[WHQW WKH DELOLW\ Rl WKH ([RUxV LQYHVWHH FRPSDQLHV WR GLV\
OLPLWHG LQ DQ\ ZD\ WKH ([RUxV OLTXLGLW\ DQG DELOLW\ WR SXUVXH LV
WDNH RWKHU DFWLRQ WKDW FRXOG EH EHQHILFLDO WR LWV EXVLQHVV F
PDWHULDOO\ OLPLWHG

)LQDOO\ DQ\ UHVWULFWLRQV RQ WKH ([RUXxV LQYHVWHH FRPSDQLHVx DEI
([RUXV DELOLW\ WR LQFXU DGGLWLRQDO LQGHEWHGQHVV RU UHILQDQFH
([RUXV DELOLW\ WR UHILQDQFH LWV LQGHEWHGQHVV GHSHQGV RQ LWV
GHSHQGHQW RQ LWV LQYHVWHH FRPSDQLHVx DELOLW\ WR SD\ GLYLGHQG"
FDVK IORZ

5LVNV DVVRFLDWHG ZLWK WKH GLVWULEXWLRQ RI GLYLGHQGV

7KH GLVWULEXWLRQ RI GLYLGHQGYV E\ ([RUDQG WKH DPRXQW RI VXFK GLY
LQ WXUQ GHSHQG RQ WKH GLYLGHQGY GLVWULEXWHG E\ ([RUxV VXEVLGL
GLYHVWPHQW RI WKHVH FRPSDQLHY HYHQWYV ZKLFK E\ WKHLU QDWXUH DU

7KH IDLOXUH WR DFKLHYH WKH REMHFWLYHV Rl WKH EXVLQHVV SODQV RI
WKLQJV GHWHULRUDWLRQ RI HFRQRPLF DQG ILQDQFLDO FRQGLWLRQV DQ
VLIJQLILFDQW QHJDWLYH HIIHFW RQ WKH HFRQRPLF UHVXOWY DQG ILQDQFL
DIIHFW WKHLU FDSDELOLW\ WR SD\ GLYLGHQG WR ([RU 7KHUHIRUH QR D\
([RU ZLOO UHFHLYH FRQVWDQW IORZV RI GLYLGHQGV IURP WKH VXEVLGLD!
DQG ILQDQFLDO SHUIRUPDQFH DQG WKH LQYHVWPHQW DQG GLYLGHQG SRO

$FFRUGLQJO\ ([RUXV UHVXOWV LQ GLIIHUHQW ILQDQFLDO \HDUV PD\ QRW
KDYH EHHQ PDGH KDYLQJ UHFRXUVH WR GHEW ILQDQFLQJ SDUW RI WKH
SULRULW\ EH DSSOLHG LQ UHSD\PHQW RI VXFK GHEW DQG RQO\ WKH UH
GLYLGHQGV ,Q DGGLWLRQ ([RU RU LWV LQYHVWPHQWY PD\ EH ERXQG FRC
RU WR GLVWULEXWH OLPLWHG GLYLGHQGV LQ FHUWDLQ FLUFXPVWDQFHV R

JXUWKHU ([RU GRHV QRW KDYH D SROLF\ IRU WKH SD\PHQW RI GLYLGHQGYV
DEVROXWH WHUPV RU DV D SHUFHQWDJH GLYLGHQG SD\RXW DQG KDV QR
$FFRUGLQJO\ FRPPRQ VKDUHKROGHUY DUH QRW JXDUDQWHHG WKH SD\PHC

([RU LV D GLYHUVLILHG KROGLQJ FRPSDQ\ ZLWK WKH ILQDQFLDO UHVXOW
GLVWULEXWHG E\ WKHP DV GLYLGHQGY RU RWKHUZLVH KDYLQJ D VLJQLIL
([RU LV D  GLYHUVLILHG KROGLQJ FRPSDQ\ ZLWK WKH ILQDQFLDO UHVXOWYV
E\ WKHP DV GLYLGHQGV RU RWKHUZLVH KDYLQJ D VLIJQLILFDQW LPSDFW F

([RU GRHV QRW KDYH D VSHFLILF SROLF\ RQ LQYHVWPHQW DQG GLVSRV
IRUPXODWHG RQ WKH EDVLV RI LQ GHSWK DVVHVVPHQWY DQG WKH H[SHUW
EDVLV RI WKH SRWHQWLDO FRQWULEXWLRQ RI WKH LQGLYLGXDO LQYHVWF
SRUWIROLR DQG RI LWV FDSDFLW\ WR JHQHUDWH IXWXUH FDVK IORZV 'L
H[SRVXUH WR QRQ JOREDO EXVLQHVVHV RU WKH ZLVK WR WDNH DGYDQWTELC
ZKLFK RIIHUHG DQ DGHTXDWH HFRQRPLF UHVXOW

7KH FRPSRVLWLRQ RI WKH ([RUXxV LQYHVWPHQW SRUWIROLR PD\ YDU\ VXE
ORQJ WHUP LQYHVWPHQWY DQG WKH GHFLVLRQV WR LQYHVW DQG GLYHVW
SRUWIROLR LQ RQH RU D IHZ FRPSDQLHV RU LQGXVWULHV EHLQJ VXEMHF
DQG KDYLQJ WR GHDO ZLWK REVWDFOHV KROGLQJ EDFN WKH GLVSRVDO R
IURP D KROGLQJ DW WKH FKRVHQ WLPH 7KLV DOVR PHDQV WKDW LPPHGLLE
SRUWIROLR LQYHVWPHQW RU LQYHVWPHQWY ([RU FRXOG WHPSRUDULC
H[KLELWLQJ ORZ OHYHOV Rl SRUWIROLR GLYHUVLILFDWLRQ
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6LQFH ([RU KROGV D OLPLWHG QXPEHU Rl LQYHVWPHQWY WKH HFRQRPL
PDWHULDOO\ LQIOXHQFHG E\ WKH QHJDWLYH HFRQRPLF DQG ILQDQFLDO L
KLJK OHYHO Rl FRQFHQWUDWLRQ LQ VSHFLILF UHJLRQV DQG VHFWRUV FDC
WKH HYHQW RI D GRZQWXUQ LQ WKRVH UHJLRQV RU VHFWRUV LQ WXUQ ¢
UHVXOWV RI RSHUDWLRQV DQG ILQDQFLDO SRVLWLRQ

([RU GRHV QRW H[HUFLVH FRQWURO RYHU LWV PLQRULW\ LQYHVWPHQWYV

VXFK LQYHVWPHQWY FRXOG GHFUHDVH

([RU KROGV PLQRULW\ LQYHVWPHQWY LQ D QXPEHU RI LWV LQYHVWHH F
SUHFOXGHV LW IURP FRQWUROOLQJ WKHVH FRPSDQLHV OLPLWV LWV DEL
DQ\ VXFK FRPSDQ\ WR DGRSW VWUDWHJILHVY DQG WDNH DFWLRQV ZKLFK F
SUHIHUUHG VWUDWHJLHY DQG DFWLRQV 7KH ([RUxV UHVXOWV Rl RSHUDW
E\ WKH SHUIRUPDQFH Rl WKHVH QRQ FRQWUROOHG LQYHVWHH FRPSDQLHV
GHVFULEHBULGRHVY QRW KDYH RSHUDWLRQV RU VLJQLILFDQW DVVHWV RV
FRPSDQLHV DQG DV VXFK WKH ([RUZV ILQDQFLDO FRQGLWLRQ LV GHSHQC
)RU H[DPSOH DQ\ VLJQLILFDQW LPSDLUPHQWY DVVHW VDOHV FKDQJHV L
RWKHU NH\ SHUVRQQHO RU FKDQJHV LQ GLYLGHQG SROLF\ RI DQ\ VXFK LC
ZKLFK ([RU ZDV QRW DEOH DV D PLQRULW\ VKDUHKROGHU WR SUHYHQW

ILQDQFLDO FRQGLWLRQ UHVXOWV RI RSHUDWLRQV DQG SURVSHFWV RI W|
EXVLQHVV ILQDQFLDO FRQGLWLRQ UHVXOWV Rl RSHUDWLRQV DQG SURVS

&KDQJHV LQ PDUNHW SULFHV Rl WKH ([RU V LQYHVWHH FRPSDQLHYV

([RU KROGV LQYHVWPHQWY LQ ERWK SXEOLFO\ OLVWHG FRPSDQLHV DQG X
OLVWHG FRPSDQLHV LV EDVHG RQ WKHLU PDUNHW SULFHV ZKHUHDV IRL
PHWKRGV XVHG WR YDOXH WKH VKDUHKROGLQJV LV EDVHG RQ PXOWLSC
FKDQJHV LQ SULFHV DQG PDUNHW FRQGLWLRQV FDQ QHJDWLYHO\ LPSDF
VXEVWDQWLDO ZHDNHQLQJ RI HTXLW\ DQG RU ERQG PDUNHWYV RU FKDQJH\
FRXOG LPSDFW QHJDWLYHO\ RQ WKH YDOXH RI ([RUXV LQYHVWPHQWYV

7KH UDWLQJ DJHQFLHV PD\ GRZQUDWLQJ ([RUxV FRUSRUDWH FUHGLW UDWI
([RUV FRUSRUDWH FUHGLW UDWLQJ IURP 6 3 LV FXUUHQWO\ U%%% U IRU (
VWDEOH RXWORRN ,WV DELOLW\ WR DFFHVV FDSLWDO PDUNHWV DQG
GHSHQGHQW RQ LWV FUHGLW UDWLQJV 7KH UDWLQJ DJHQFLHV PD\ UHYLI
GRZQJUDGHV ZRXOG LQFUHDVH ([RUxV FRVW RI FDSLWDO SRWHQWLDOO\ ¢
QHJDWLYHO\ DIIHFW LQYHVWRU SHUFHSWLRQV RI WKH &RPSDQ\ ZLWK D F¥
WKH RUGLQDU\ VKDUHV ERWK RI ZKLFK FRXOG QHJDWLYHO\ DIIHFW WKH ([

([RU PD\ LQ WKH IXWXUH EH D SDUW\ WR FODLPV ODZVXLWV JRYHUQP
SURFHHGLQJV

$W WKH GDWH RI WKLV $QQXDO 5HSRUW ([RU LV QRW LQYROYHG LQ SHQ
QRWLILFDWLRQ WKUHDWHQLQJ DQ\ OHJDO SURFHHGLQJ 1RWZLWKVWDQGL
IXWXUH ([RU ZLOO QRW EH D SDUW\ WR FODLPV ODZVXLWV JRYHUQPHC
LQFOXGLQJ WKRVH WKDW DULVH LQ WKH RUGLQDU\ FRXUVH RI LWV EXVL
UHODWLQJ WR LWV FXUUHQW RU SULRU EXVLQHVV DQG SUHYLRXV WUDQV
UHVHUYH PD\ QRW KDYH EHHQ HVWDEOLVKHG RU RWKHUZLVH SURYLGHG IF
WKDW ([RU ZLOO SUHYDLO LQ DQ\ OLWLJDWLRQ LQ ZKLFK LW PD\ EHFRP]
DGHTXDWH WR FRYHU DQ\ RU DOO SRWHQWLDO ORVVHV ,Q DGGLWLRQ IL
LQYROYLQJ LW IRU D YDULHW\ Rl UHDVRQV DQG UHJDUGOHVV RI WKH ([R!
OLWLIJDWLRQ 6XFK VHWWOHPHQWY PD\ LQFOXGH QRQ PRQHWDU\ DV ZHOO
ORVVHV IURP SURFHHGLQJV ZKLFK DUH QRW UHVHUYHG RU RWKHUZLVH SU
RI RSHUDWLRQV FDVK IORZV DQG RU ILQDQFLDO FRQGLWLRQ RI ([RU FRXO

%2%$5' 5(3257




6LPLODUO\ WKH ([RUxV LQYHVWHH FRPSDQLHV PD\ LQ WKH IXWXUH E
LQYHVWLIJDWLRQV DQG RWKHU OHJDO SURFHHGLQJV DQG WR WKH H[WHQV
QRW UHVHUYHG RU RWKHUZLVH SURYLGHG IRU RU LQVXUHG DJDLQVW WKF
ILQDQFLDO FRQGLWLRQ Rl WKH LQYHVWHH FRPSDQLHV FRXOG EH PDWHULL
ILQDQFLDO FRQGLWLRQ RI ([RU

JXUWKHU ([RU LV VXEMHFW WR LQFRPH WD[HV LQ WKH 1HWKHUODQGYV DQG
WR DXGLWV E\ WKH '"XWFK WD[ DXWKRULWLHY $OWKRXJK ([RU EHOLHYF
GHWHUPLQDWLRQ RI WD[ DXGLWV WR WKH FRQWUDU\ DQG DQ\ UHODWHG

ILQDQFLDO SRVLWLRQ DQG SURILWDELOLW\ LQ WKH UHOHYDQW SHULRG RLU

([SRVXUH WR ILQDQFLDO LQVWLWXWLRQ FRXQWHUSDUW\ ULVN

([RU LV H[SRVHG WR ILQDQFLDO LQVWLWXWLRQ FRXQWHUSDUW\ ULVN DQ
FRXQWHUSDUW)\ ILQDQFLDO LQVWLWXWLRQV IDLO RU DUH RWKHUZLVH X
LQVWLWXWLRQV DUH LQWHU UHODWHG DV D UHVXOW RI WUDGLQJ FRXQV
PDQ\ GLIIHUHQW LQGXVWULHV DQG FRXQWHUSDUWLHY DQG URXWLQHO\
ILQDQFLDO LQGXVWU\ LQFOXGLQJ ILQDQFLDO LQWHUPHGLDULHV EURNHU"
IRU LWV RZQ DFFRXQW 'HIDXOWV E\ RU HYHQ WKH SHUFHLYHG TXHVWL
ILQDQFLDO VHUYLFHV LQVWLWXWLRQV RU WKH ILQDQFLDO VHUYLFHV LQC
PDUNHW ZLGH OLTXLGLW\ SUREOHPV DQG FRXOG DOVR OHDG WR ORVVHYV
([RU LV GLIILFXOW WR SUHGLFW DQG JXDUG DJDLQVW LQ YLHZ RI WKH VH
PDQ\ Rl WKH UHODWHG ULVNV WR WKH EXVLQHVV DUH WRWDOO\ RU LQ SD!

7KH RYHUDOO DPRXQW RI WKH FRQVROLGDWHG LQGHEWHGQHVV RI WKH ([R
LPSDFW RQ WKH EXVLQHVV DQG WKH ILQDQFLDO SHUIRUPDQFH RI ([RU DQG
7KH RYHUDOO DPRXQW Rl WKH FRQVROLGDWHG LQGHEWHGQHVV RI WKH ([
RQ WKH EXVLQHVV DQG WKH ILQDQFLDO SHUIRUPDQFH RI ([RU DQG RI WKH
ZKLFK WKH FRPSDQLHV Rl WKH *URXS ZHUH QRW DEOH WR WDFNOH UDSLC
FDVK IORZV Rl *URXS FRPSDQLHV VXFK D VLWXDWLRQ FRXOG UHVXOW L
QHJDWLYH LPSDFW RQ WKH SURILWDELOLW)\ RI VXFK *URXS FRPSDQLHV DQ
RWKHU SD\PHQWV WR ([RU

7KH GHWHULRUDWLRQ RI WKH HFRQRPLF DQG ILQDQFLDO SRVLWLRQ RI WKI
RQ WKH SRVVLELOLW\ RI DFFHVVLQJ VRXUFHV RI DGGLWLRQDO IXQGLQJ IR
DQG RI WKH *URXS FRPSDQLHV IRU FDSLWDO H[SHQGLWXUH ZRUNLQJ FDS
FRVW RI WKH ODWWHU VXFK FLUFXPVWDQFHVY FRXOG UHQGHU WKH *URX
FRPSDQLHV LQ WKH *URXS VKRXOG IDLO WR JHQHUDWH WKH ILQDQFLDO U
DJUHHG WKH\ ZRXOG EH FRPSHOOHG WR VHHN RWKHU ILQDQFLDO UHVRXU
PRUH RQHURXYVY WHUPY DQG FRQGLWLRQV ZLWK WKH FRQVHTXHQW OLPL\
UHODWHG FRVWYV

$Q\ GLIILFXOW\ LQ REWDLQLQJ ILQDQFLQJ FRXOG KDYH D VLJQLILFDQW LF
SURILWV ,W VKRXOG EH QRWHG WKDW ([RU KDV QRW JLYHQ DQ\ JXDUDQ'
VXEVLGLDULHVY DQG DVVRFLDWHYV

SHVWULFWLRQV LQ WKH ([RUxV ERQG QRWHVY ILQDQFLQJ DJUHHPHQWYV DQ¢
DQG RWKHU IXWXUH ERQG QRWHV GHEW LQVWUXPHQWY DQG ILQDQFLQJ I
RSHUDWH LWV EXVLQHVYV

7KH WHUPV JRYHUQLQJ WKH ERQG QRWHV LVVXHG E\ ([RU ILQDQFLQJ DJUF
FRQWDLQ DQG DQ\ RI WKH ([RUxV IXWXUH ERQG QRWHV RWKHU GHEW LQ
RSHUDWLQJ DQG ILQDQFLDO UHVWULFWLRQV RQ WKH ([RUxV EXVLQHVV

$00 RI WKH ERQG QRWHV FRQWDLQ D QHJDWLYH SOHGJH FODXVH ZKLFK U
RI ([RU LV JUDQWHG LQ FRQQHFWLRQ ZLWK RWKHU QRWHV RU GHEW VHFXI
EH HTXDOO\ DQG UDWDEO\ H{ITWHQGHG WR WKH UHOHYDQW QRWHYV VXEMHF

%2%$5"' 5(3257



7KH ERQG QRWHV IXUWKHU FRQWDLQ SHULRGLF GLVFORVXUH REOLJDWLR
RFFXUUHQFH RI ZKLFK QRWHKROGHUV PD\ JLYH QRWLFH WR ([RU WKDW W
GXH DQG SD\DEOH LQ LWV SULQFLSDO DPRXQW WRJHWKHU ZLWK LQWHUH
([RU PD\ QRW EH DEOH WR REWDLQ WKH QHFHVVDU\ ZDLYHUV UHSD\ LWV (
WR GR VR FRXOG KDYH D PDWHULDO DGYHUVH LPSDFW RQ WKH ([RUxV ILQL

7KH ERQG QRWHV GXH RQ 0D\ HVWDEOLVK D ILQDQFLDO FRYHQD
UDWLR Rl QHW ERUURZLQJV WR DVVHW YDOXH FDOFXODWHG ZLWK UHIHL
VWDWHPHQWY KLJKHU WKDQ WR DW WKH UHOHYDQW WLPH DQG D

([RUXV IXWXUH ERQG QRWHV RWKHU GHEW LQVWUXPHQWYV DQG ILQDQFL
UHTXLULQJ WKH PDLQWHQDQFH RI D VSHFLILF FDVK WR GHEW RU DVVHW W

)XUWKHUPRUH WKH ILQDQFLQJ DJUHHPHQWY DQG UHYROYLQJ FUHGLW IDF
ILQDQFLQJ DJUHHPHQWY UHYROYLQJ FUHGLW IDFLOLW\ DJUHHPHQWY DQGC
IXWXUH PD\ FRQWDLQ UHVWULFWLRQV RQ ([RU LQFOXGLQJ L QHJIDWLY
VHFEXULW\ LQWHUHVW LQ DVVHWYV RI ([RU LV JUDQWHG LQ FRQQHFWLRQ Z
UDQNLQJ VXFK VHFXULW\ VKRXOG EH HTXDOO\ DQG UDWDEO\ H[WHQGH:¢
SHUPLWWHG H[FHSWLRQV LL SDUL SDVVX FODXVHV XQGHU ZKLFK WKH U
RWKHU SUHVHQW DQG IXWXUH XQVXERUGLQDWHG DQG XQVHFXUHG REOLJ
LY FURVV GHIDXOW FODXVHV ZKLFK UHTXLUH LPPHGLDWH UHSD\PHQW RI
ILQDQFLDO LQVWUXPHQWYV RI ([RU RUD FRQVROLGDWHG VXEVLGLDU\ Y C
FHUWDLQ FRPSDQ\ DVVHWYV ZLWKRXW WKH FRQVHQW RI WKH FUHGLWRU Y
LQFXUUHQFH UHSD\PHQW DQG SUHSD\PHQW Rl LQGHEWHGQHVYV DQG YLL
VHFXULWLHV RI D VLPLODU W\SH

$W 'HFHPEHU ([RU ZDV QRW LQ EUHDFK RI DQ\ RI WKH ERQG QRWHV RU
UHYROYLQJ FUHGLW IDFLOLW\ DJUHHPHQWY DQG ZDV LQ FRPSOLDQFH ZL
ERQG QRWHYV DEHRFHHP BBMWU SXUVXDQW WR WKH GLVSRVDO RI 3DUWQHUS5H (]
DFFRUGLQJO\ KDV IXOO KHDGURRP LQ UHODWLRQ WR WKH UDWLR

)XUWKHU WKH ERQG QRWHV FRQWDLQ D FKDQJH RI FRQWURO FODXVH ,I C
PD\ UHTXLUH ([RU WR UHGHHP WKH ERQG QRWHV ,I| WKH PDMRULW\ VKDUH
FRXOG UHVXOW LQ VXFK FKDQJH RI FRQWURO XQGHU WKH ERQG QRWHV L
UHTXHVW WKH UHGHPSWLRQ RI WKH ERQG QRWHV 6XFK D UHGHPSWLRQ
ILQDQFLDO SRVLWLRQ DQG $[RRNVBVFWRQWRUR@ROHGHH D PDMRULW\ VKDUHKR
RUGLQDUUVIKDUHVSHFW Rl WKH VDOH E\ WKH PDMRULW\ VKDUHKROGHU RI

7KH UHVWULFWLRQV LQ WKH WHUPV RI WKH UHOHYDQW LQVWUXPHQWYV D
UHVWULFW WKH ([RUxV DQG LQ FHUWDLQ FDVHV LWV LQYHVWHH FRPSDQL

LQFXU DGGLWLRQDO LQGHEWHGQHVYV

FUHDWH OLHQV RU HQJDJH LQ VDOH DQG OHDVHEDFN WUDQVDEWLRQV
SD\ GLYLGHQGV RU PDNH GLVWULEXWLRQV LQ UHVSHFW Rl FDSLWDO VW
PDNH FHUWDLQ UHVWULEWHG SD\PHQWYV

VHOO DVVHWYV

HQJDJH LQ WUDQVDFWLRQV ZLWK DIILOLDWHY H[FHSW RQ DQ DUPV OHQ
FRQVROLGDWH RU PHUJH ZLWK RU VHOO VXEVWDQWLDOO\ DOO RI WKHL

Qo Q@ Q@ Q@ Q@

Q-

JXWXUH ILQDQFLQJ DFWLYLWLHY PD\ DGYHUVHO\ DIITHFW WKH ([RUxV OHYH!
([RU PD\ HQWHU LQWR ILQDQFLDO REOLJDWLRQV LQ DGGLWLRQ WR WKR
VXEVWDQWLDO DGGLWLRQDO LQGHEWHGQHVV WR HQDEOH LW WR H[HFXW
UHVXOW LQ

a4 GHIDXOW DQG IRUHFORVXUH RQ WKH ([RUxV DVVHWV LI LWV RSHUDWLQ
LQVXIILFLHQW WR UHSD\ LWV ILQDQFLDO REOLJDWLRQV ZKLFK PD\ KDY
ILQDQFLDO SRVLWLRQ
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Q-

DFFHOHUDWLRQ RI WKH ([RUxV REOLJDWLRQV WR UHSD\ WKH ILQDQFLD
ZKHQ GXH LI LW EUHDFKHV FHUWDLQ FRYHQDQWYV WKDW UHTXLUH WKH
ZLWKRXW D ZDLYHU RU UHQHJRWLDWLRQ RI WKH UHOHYDQW FRYHQDQMW
EXVLQHVV ILQDQFLDO FRQGLWLRQ DQG SURVSHFWYV

WKH ([RUxV LPPHGLDWH UHSD\PHQW RI DOO DPRXQWY RZHG LI DQ\ L
GHPDQG ZKLFK PD\ KDYH D QHJDWLYH LPSDFW RQ WKH ([RUxV EXVLQHV'

a WKH ([RUxV LQDELOLW\ WR SD\ GLYLGHQGY RQ LWV VKDUHV VXFK WKL
LOQYHVWPHQW IRU WKH GXUDWLRQ RI VXFK LQDELOLW\

([RU XVLQJ D VXEVWDQWLDO SRUWLRQ RI LWV FDVK IORZ WR SD\ SULC
REOLJDWLRQV ZKLFK FRXOG UHGXFH WKH IXQGY DYDLODEOH IRU GLYLC
H[SHQGLWXUHV DFTXLVLWLRQV DQG RWKHU JHQHUDO FRUSRUDWH SXUS

a OLPLWDWLRQV RQ WKH ([RUxV IOH[LELOLW\ LQ SODQQLQJ IRU DQG UHD
QHIJDWLYH LPSDFW RQ WKH ([RUxV EXVLQHVV DQG SURVSHFWYV

DQ HYHQW RI GHIDXOW WKDW WULJJHUV D FURVYV GHIDXOW ZLWK UHVSF
QRWHYV ZKLFK PD\ KDYH D QHJDWLYH LPSDFW RQ WKH ([RUxV EXVLQHVYV

LQFUHDVHG YXOQHUDELOLW\ WR DGYHUVH FKDQJHYVY LQ JHQHUDO HFRQF
UHIJXODWRU\ DQG RWKHU FRQGLWLRQVY DQG DGYHUVH FKDQJHV LQ JRYI
KDYH D QHIJDWLYH LPSDFW RQ WKH ([RUxV EXVLQHVYV ILQDQFLDO FRQGL

OLPLWDWLRQV RQ WKH ([RUxV DELOLW\ WR ERUURZ DGGLWLRQDO DPRX
GHEW VHUYLFH UHTXLUHPHQWY H[HFXWLRQ RI LWV VWUDWHJ\ DQG RWK
WKH ([RUxV EXVLQHVV ILQDQFLDO FRQGLWLRQ DQG SURVSHFWYV

Q-

Q-

Q-

Q-

Q-

)XWXUH DFTXLVLWLRQV RU GLVSRVDOV RU RWKHU VLPLODU WUDQVDFWLRQ
([RU WKDW PD\ KDUP WKH ([RUxV EXVLQHVYV DQG DGYHUVHO\ DIIHFW LWV IL
([RU KDV LQ WKH SDVW SXUVXHG RU FRPSOHWHG DQG PD\ LQ WKH IXWXU
RWKHU VLPLODU WUDQVDFWLRQV WKDW LQYROYH D QXPEHU RI ULVNV DQGC
RQ FRQVHUYDWLYH ILQDQFLDO OHYHUDJH ,Q WKH FDVH RI DFTXLVLWLROQ\
ZKLFK WKH EXVLQHVV HV RU DFTXLVLWLRQ WDUJHW V RSHUDWH V LQF
IDPLOLDU RU H[SHULHQFHG ZLWK WKH ILQDQFLDO OHJDO DQG RSHUDWLTF
XQNQRZQ WR ([RU ,Q WKH FDVH RI GLVSRVDOV WKRVH ULVNV PD\ UHO
UHJXODWRUV DQG RWKHU VWDNHKROGHUV LQ WKH GLVSRVHG EXVLQHVV
EXVLQHVV ILQDQFLDO OHJDO DQG RSHUDWLRQDO ULVNV UHODWHG WR V
FDVH RI RWKHU VLPLODU WUDQVDFWLRQV WKRVH ULVNV ZRXOG EH GHWH!
VSHFLILF QDWXUH Rl WKH UHOHYDQW WUDQVDFWLRQ EXW LQ DQ\ HYHQW
LQWHQGY WR FRQGXFW H[WHQVLYH EXVLQHVV ILQDQFLDO RSHUDWLRQE
HYDOXDWLRQ RI DQ\ VXFK RSSRUWXQLW\ WKHUH FDQ EH QR DVVXUDQFH
LGHQWLI\ HYHU\ ULVN WKDW FRXOG KDYH D PDWHULDO DGYHUVH HIIHFW F
EHIRUH FRPSOHWLRQ RU RWKHUZLVH FRXOG H[SRVH ([RU WR XQDQWLF
OLPLWDWLRQ WKRVH DULVLQJ IURP OLWLJDWLRQ RU RWKHU UHJXODWRU
RXWFRPH SURMHFWHG EHQHILWYV DQG XOWLPDWH SURILWDELOLW\ RI VX
ZKLFK FRXOG DGYHUVHO\ DIIHFW WKH ([RUxV ILQDQFLDO FRQGLWLRQ OLT.

)XUWKHUPRUH WDNLQJ LQWR DFFRXQW LWV RZQ LQYHVWPHQWV ([RU

FRPSDWLELOLW\ ZLWK LWV GHVLJQDWHG FRUSRUDWH FUHGLW UDWLQJ 11
IXWXUH DFTXLVLWLRQ GLVSRVDO RU RWKHU VLPLODU WUDQVDFWLRQ LI
([RUXV FRUSRUDWH FUHGLW UDWLQJ DQG LQ WXUQ LWV ILQDRFLDDWERQ
DIJHQFLHV PD\ GRZQRWINGHRWERUDWHUF ZKGEW GWOWLWILEHY WKH ULVN WKDV
FUHGLW UDWLQJ PD\ EH GRZQJUDGHG
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([RU PD\ GHWHUPLQH QRW WR RU PD\ QRW EH VXFFHVVIXO LQ LGHQW
DFTXLVLWLRQV GLVSRVDOV RU RWKHU VLPLODU WUDQVDFWLRQV

([RU PD\ QRW EH VXFFHVVIXO LQ LGHQWLI\LQJ DQG FRQVXPPDWLQJ VXLV
WUDQVDFWLRQV DW DOO RU DW IDYRXUDEOH YDOXDWLRQV DQG RWKHU V
RSSRUWXQLW\ )RU H[DPSOH DQ\ DWWUDFWLYH DFTXLVLWLRQ GLVSRVDO
DSSOLFDEOH UHJXODWRU\ UHJLPHV RU WKH QHJRWLDWLRQV LQ UHODWLR
PD\ IDLO

$Q\ IXWXUH DFTXLVLWLRQ GLVSRVDO RU RWKHU VLPLODU WUDQVDFWLRQ
DQG WKH LQYHVWLIJDWLRQ WKHUHRI DV ZHOO DV WKH QHJRWLDWLRQ GUD
GRFXPHQWY DQG RWKHU LQVWUXPHQWY ZLWK UHVSHFW WR VXFK WUDQV]
([RUXV PDQDJHPHQWxV WLPH DQG LQYROYH WKH LQFXUULQJ RI VXEVWD:
DWWRUQH\V DQG RWKHU DGYLVRUV (YHQ LI DQ DJUHHPHQW LV UHDFKHG |
PD\ IDLO WR EH FRQVXPPDWHG IRU DQ\ QXPEHU RI UHDVRQV LQFOXGLQJ \
WKH ([RUxV GHWHUPLQDWLRQ QRW WR VR FRQVXPPDWH RQ FRPPHUFLDO |
PDQDJHPHQW WLPH DQG WKH LQFXUULQJ Rl UHODWHG FRVWV LQFOXGLQ
UHVSHFW WR WKH IDLOXUH WR FRQVXPPDWH DQ\ DFTXLVLWLRQ GLVSRVD!
DGYHUVH HITHFW RQ WKH ([RUxV UHVXOWYV Rl RSHUDWLRQV DQG ILQDQFLD!

$GGLWLRQDOO\ DQ\ GHOD\ LQ FRPSOHWLQJ DQ DFTXLVLWLRQ GLVSRVDO
WKH IXOO0 DFKLHYHPHQW RI WKH UHVXOWY DQG WKH EHQHILWY H[SHFWHG
RWKHU VLPLODU WUDQVDFWLRQV DQG FRXOG KDYH VLJQLILFDQW QHJDWL
DV ZHOO DV LWV UHVXOWV Rl RSHUDWLRQV DQG RU LWV ILQDQFLDO FRQGL

)XUWKHUPRUH HYHQ LI WKH &RPSDQ\ GRHV H[HFXWH DQ DFTXLVLWLRQ G
DVVXUDQFH WKDW VXFK WUDQVDFWLRQ ZLOO VXFFHVVIXOO\ HQKDQFH WK
FRQGLWLRQ

JXWXUH DFTXLVLWLRQV GLVSRVDOV RU RWKHU VLPLODU WUDQVDFWLRQV
EH PDWHULDO WR ([RU

$Q\ IXWXUH DFTXLVLWLRQV GLVSRVDOV RU RWKHU VLPLODU WUDQVDFWLR
VKDUHKROGHUY DQG SRWHQWLDO LQYHVWRUV PD\ KDYH OLPLWHG LQIRUPI
VLPLODU WUDQVDFWLRQ XSRQ ZKLFK WR EDVH D GHFLVLRQ ZKHWKHU WR |
DSSOLFDEOH ,Q DQ\ HYHQW GHSHQGLQJ XSRQ WKH VL]H DQG VWUXFWXL
WUDQVDFWLRQV VKDUHKROGHUY DUH JHQHUDOO\ H[SHFWHG WR QRW KDY
DQG PD\ QRW KDYH DFFHVV WR DQ\ LQIRUPDWLRQ DERXW WKH WUDQVDFWI
WKH UHOHYDQW DXWKRULW\ FRPPLVVLRQ RU UHJXODWRU GLVFORVLQJ W
XQGHUO\LQJ EXVLQHVV DQG SXEOLFO\ DQQRXQFHV DV PXFK

([RU PD\ SURFHHG ZLWK DQ DFTXLVLWLRQ GLVSRVDO RU RWKHU VLPLODU
SHUPLWWHG WR GR LI WKH DFTXLVLWLRQ GLVSRVDO RU RWKHU VLPLODU
VKDUHKROGHUV RI ([RU DVVXPLQJ WKDW WKH\ ZRXOG WKHQ YRWH DJDLQ
IDLO ZLWK FRVW LPSOLFDWLRQV RU LI FRPSOHWHG WKH UHVXOWYV PD\ |
FRPSDQ\ PD\ QRW SHUIRUP RU LI D GLVSRVDO WKH SXUFKDVH SULFH PD
$Q\ VXFK HYHQW PD\ KDYH DQ DGYHUVH LPSDFW RQ WKH ([RUxV EXVLQHVYV
SURVSHFWYV

7KH VXFFHVV RI ([RU DQG RI LWV LQYHVWHH FRPSDQLHV KDV GHSHQGHG

XSRQ WKHLU DELOLW\ WR DWWUDFW DQG UHWDLQ PDQDJHPHQW SHUVRQQF
7KH VXFFHVV Rl ([RU DQG RI LWV LQYHVWHH FRPSDQLHV KDV GHSHQGHG |
DELOLW\ WR DWWUDFW DQG UHWDLQ PDQDJHPHQW SHUVRQQHO DQG LWV C
.1 WKH ([RU *URXS VKRXOG ORVH WKH FRQWULEXWLRQ RI NH\ H[HFXWLYHV
WKH EXVLQHVV SURVSHFWV DV ZHOO DV RQ WKH ILQDQFLDO UHVXOWYV DQG

JXUWKHUPRUH LI RQH RU PRUH PDQDJHUV VKRXOG UHVLJQ IURP VHUYLFFL
DQG VKRXOG LW QRW EH SRVVLEOH WR DGHTXDWHO\ UHSODFH WKHP LQ
H[SHULHQFH WKH FRPSHWLWLYH FDSDFLW\ RI VXFK FRPSDQLHVY FRXOG G
EXVLQHVV DQG RQ WKH DELOLW\ WR UHSOLFDWH WKH UHVXOWY DFKLHYHG
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([RU LWVHOI GHSHQGY RQ WKH VNLOOV DQG H[SHULHQFH RI LWV PDQDJH
VXLWDEOH DFTXLVLWLRQV GLVSRVDOV DQG RWKHU VLPLODU WUDQVDFWLI
DQG RWKHUZLVH WR PDQDJH WKH ([RUxV EXVLQHVVY 7KH LQDELOLW\ RI
SHUVRQQHO PD\ KDYH D PDWHULDOO\ DGYHUVH HIIHFW RQ WKH ([RUxV EX
DQG SURVSHFWYV

,Q WKH FRXUVH RI WKHLU RWKHU EXVLQHVYVY DFWLYLWLHYVY FHUWDLQ FRQI
&RPSDQ\ LWV PDMRU VKDUHKROGHUV LQYHVWHH FRPSDQLHV DQG RWKHU
RINTLFHUV DQG DIILOLDWHYV

&HUWDLQ RI WKH ([RUxV PDMRU VKDUHKROGHUY LQYHVWHH FRPSDQLHV D
DIILOLDWHY PD\ EHFRPH DZDUH RI EXVLQHVV RSSRUWXQLWLHYV ZKLFK PD\
DV WR RWKHU HQWLWLHYVY ZLWK ZKLFK WKH\ DUH RU PD\ EH DIILOLDWHG R
RWKHU HQWLWLHYVY VXFK SHUVRQV PD\ KDYH REOLJDWLRQV WR SUHVHQV
HQWLWLHY ZKLFK FRXOG FDXVH DGGLWLRQDO FRQIOLFWYV RI LQWHUHVW
DWWUDFWLYH DFTXLVLWLRQ GLVSRVDO EXVLQHVV FRPELQDWLRQ RU RV
LQYHVWHH FRPSDQLHV

,Q DGGLWLRQ ([RU FXUUHQWO\ KDV D QXPEHU Rl DQG PD\ LQ WKH IXWXUF
FRPSDQLHV DQG DIILOLDWHYV $IILOLDWHG 3HUVRQV VRPH RI ZKLFK HQJ
HDFK RWKHU DQG ([RU IURP WLPH WR WLPH $V D UHVXOW FRQIOLFWV R
LQYROYLQJ EXVLQHVV GHDOLQJV EHWZHHQ ([RU DQG WKH $IILOLDWHG 3HU
LQFOXGLQJ SRWHQWLDO FRUSRUDWH DQG EXVLQHVV WUDQVDFWLRQV DC
3HUVRQV LW PD\ QRW EH SRVVLEOH WR HTXDOO\ IDYRXU ([RU DQG RU L
EXVLQHVV GHDOLQJVY DQG WKH UHVROXWLRQ RI WKHVH FRQIOLFWV PD\ Q
DQG RU LWV LQYHVWHH FRPSDQLHV DV DSSOLFDEOH ZKLFK FRXOG KDYH
RI LWV LQYHVWHH FRPSDQLHVx DV DSSOLFDEOH ILQDQFLDO FRQGLWLRQ

&HUWDLQ RI WKH &RPSDQ\xV LQYHVWHH FRPSDQLHYVY DUH VXEMHFW WR 10X
&HUWDLQ LQYHVWHH FRPSDQLHV LQ WKH ([RUxV SRUWIROLR DUH EDVHG RI
DV WKH 8QLWHG 6WDWHV $V WKH *URXSxV FRQVROLGDWHG ILQDQFLDO
VWDWHPHQWY RI WKHVH LQYHVWHH FRPSDQLHY DUH WUDQVODWHG LQWR
IOXFWXDWLRQV PD\ DIITHFW WKH (XUR EDODQFH RI WKH VWDWHPHQWYV

&HUWDLQ FKDQJHV LQ DFFRXQWLQJ RU ILQDQFLDO UHSRUWLQJ VWDQGDL
VHWWLQJ ERGLHV IRU ,)56 (8 PD\ DGYHUVHO\ DIIHFW WKH *URXSxV UHSRU
UHVXOWV

7KH *URXS SUHSDUHV LWV ILQDQFLDO VWDWHPHQWY LQ DFFRUGDQFH ZlI
,)56 DV DGRSWHG E\ WKH (XURSHDQ 8QLRQ ,)56 (8 ,)56 (8 LV SHULRG
SURQRXQFHPHQWY DV ZHOO DV QHZ LQWHUSUHWDWLRQV RI H[LVWLQJ DF
UHSRUWHG UHYHQXH SURILWDELOLW)\ DQG ILQDQFLDO UHVXOWV ,Q JHQ
LPSDFW RQ WKH DPRXQW RU WLPLQJ RI WKH *URXSxV UHSRUWHG HDU
FODVVLILFDWLRQ RI ILQDQFLDO LQVWUXPHQWY EHWZHHQ HTXLW\ DQG OL
1RQ FRPSOLDQFH ZLWK DFFRXQWLQJ DQG GLVFORVXUH UHTXLUHPHQWYV FR

5LVNV DVVRFLDWHG ZLWK WKH SUHVHQWDWLRQ Rl FRQVROLGDWHG GDWD |
7KH 6KRUWHQHG &RQVROLGDWLRQ GDWD LV SUHSDUHG E\ ([RU RQ WKH EI
ZKLFK WKH GDWD GHULYHG IURP WKH ,)56 ILQDQFLDO VWDWHPHQWYV RI ([R
([RU 1HGHUODQG 1 9 WKH 1HWKHUODQGV ([RU 6 $ /X[HPERXUJ $QFRP
([RU ,QYHVWPHQWYV /LPLWHG 8QLWHG .LQJGRP DUH LQFOXGHG LQ WKH IL
XVLQJ WKH OLQH E\ OLQH PHWKRG ZKLOH WKH GDWD GHULYHG IURP WKH
)56 RI WKH RSHUDWLQJ VXEVLGLDULHYV DQG DVVRFLDWHV &1+ ,QGXVWULI
*(', ([RU 6HHGV 6KDQJ ;LD 6WHOODQWLV &KULVWLDQ /RXERXWLQ 7KH |
/LIHQHW &DVDYR 1XR DQG ([RU &DSLWDO DUH LQFOXGHG LQ WKH ILQDQF
WKH HTXLW\ PHWKRG
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'KLOH WKH GDWD DQG LQIRUPDWLRQ SUHSDUHG XVLQJ WKH VKRUWHQHG FI
FRPPXQLW\ E\ ILQDQFLDO FRXQWHUSDUWLHY DQG E\ WKH UDWLQJ DJHC
LQIRUPDWLRQ IDFLOLWDWH DQDO\VLV RI WKH ILQDQFLDO SRVLWLRQ DQG
VKRXOG EH WUHDWHG DV WKH FRQVROLGDWHG ILQDQFLDO SRVLWLRQ ¥
,QWHUQDWLRQDO )LQDQFLDO 5HSRUWLQJ 6WDQGDUGV ,)56

,Q IDFW WKH VKRUWHQHG FRQVROLGDWLRQ PHWKRG LV QRW FRQWHPSODW
SUHVHQWDWLRQ RI FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DQG PD\ QR
JURXSY DQG WKHUHIRUH VXFK GDWD PD\ QRW EH FRPSDUDEOH ZLWK WKH
GDWD SUHSDUHG LQ VKRUWHQHG IRUP DUH QRW DXGLWHG E\ WKH LQGHSH:

&\EHUVHFXULW\ EUHDFK FRXOG LQWHUIHUH ZLWK RSHUDWLRQV QHJDWLY]
WR OLDELOLWLHYV

7KH UHJXODWRU\ HQYLURQPHQW JRYHUQLQJ LQIRUPDWLRQ VHFXULW\ DQ
FRXOG EH VXEMHFW WR ULVNV FDXVHG E\ PLVDSSURSULDWLRQ PLVXVH
LQWHQWLRQDO RU DFFLGHQWDO UHOHDVH RU ORVV RI LQIRUPDWLRQ PDLQ
WKRVH RI ([RUxV WKLUG SDUW\ VHUYLFH SURYLGHUV

([RU LV H[SRVHG WR VHFXULW\ EUHDFKHVY WR LWV LQIRUPDWLRQ WHFKQRC
WKH ([RUxV ,7 VIVWHPV LQFOXGLQJ YLUXVHV ZRUPV RU PDOLFLRXV VRIW.:
DFWLYLW\ DQG MHRSDUGLVH WKH VHFXULW\ RI LQIRUPDWLRQ VWRUHG LQ
LQ D FRRUGLQDWHG PDQQHU WR ODXQFK GHQLDO RI VHUYLFH DWWDFNYV [
ZHEVLWH RU RWKHU V\VWHPV WR H[SHULHQFH VHUYLFH RXWDJHV RU RWKH

.l ([RU LV XQDEOH WR PDLQWDLQ UHOLDEOH ,7 VIVWHPV DQG DSSURSULDW
VHFXULW\ UHTXLUHPHQWY DQG SUHYHQW GDWD EUHDFKHV LW PD\ VXIIHU
FRQVHTXHQFHYV

*RYHUQPHQW HQIRUFHPHQW DFWLRQV XQGHU (XURSHDQ 8QLRQ GDWD Sl
LQWHUUXSW WKH UHJXODU RSHUDWLRQ Rl WKH &RPSDQ\xV DFWLYLW\ DQ:
FDQ UHVXOW LQ VLJQLILFDQW ILQHV UHSXWDWLRQDO GDPDJH DQG FLYLC
EXVLQHVV ILQDQFLDO FRQGLWLRQ UHVXOWV Rl RSHUDWLRQV DQG SURVS

5,6.6 5(/$7(' 72 7+( &20021 6+$5(6

5LVN UHODWHG WKH SUHVHQFH RI D PDMRULW\ VKDUHKROGHUV

([RU LV FRQWUROOHG E\ D PDMRULW\ VKDUHKROGHU ZLWK WKH DELOLW\ W
HIITHFW RQ ([RUxV VWRFN SULFH %DVHG RQ WKH PRVW UHFHQW LQIRUPDW
WKH LVVXHG RUGLQDU\ VKDUHV Rl ([RU DQG FRQVLGHULQJ WRKdHWKIH F R
ULJKWV B6XFK WKDW LWV FRQWURO LV QRW DW SUHVHQW FRQWHVWDEOH
RYHU WKH EXVLQHVYV DQG DIIDLUV RI ([RU LQFOXGLQJ PDWWHUV VXEPLWYV
DV WKH HOHFWLRQ RI GLUHFWRUV WKH UHPRYDO Rl GLUHFWRUV DQG WK
PD\ KDYH D QHJDWLYH LPSDFW RQ VKDUHKROGHUVx LQWHUHVWV EXW RQC
WKRVH RI *LRYDQQL $JQHOOL % 9

.| WKH PDMRULW\ VKDUHKROGHU HOHFWV WR VHOO LWV RUGLQDU\ VKDUF
([RU DQG DFFRUGLQJO\ FRXOG KDYH DQ DGYHUVH HIIHFW RQ WKH ([RUXV \
VKDUHKROGHU RI DOO RI LWV RUGLQDU\ VKDUHV FRXOG UHVXOW LQ D FKD
H[LVWLQJ DQG LI DSSOLFDEOH IXWXUH FUHGLW IDFLOLWLHYV DQG RWKHU
ERQG QRWHY DQG FRQVWLWXWLQJ D EUHDFK XQGHU WKH ([RUxV H[LVWLQ
GHEW DUUDQJHPHQWY 1R DVVXUDQFH FDQ EH SURYLGHG WKDW XSRQ WKH
REWDLQ WKH UHTXLUHG ZDLYHUV UHSD\ LWV LQGHEWHGQHVV RU VHFXUH
KDYH D PDWHULDO DGYHUVH HIIHFW RQ WKH ([RUxV ILQDQFLDO FRQGLWLR

)XUWKHU IRU VR ORQJ DV *LRYDQQL $JQHOOL % 9 FRQWLQXHV WR KROG
LQFUHDVH VXFK SDUWLFLSDWLRQ LQ WKH YRWLQJ FDSLWDO ZLWKRXW C
UHJXODWLRQV WR PDNH D SXEOLF RIIHU IRU DOO WKH RUGLQDU\ VKDUHV W
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7KH OR\DOW\ YRWLQJ VWUXFWXUH FRXOG KDYH D QHJDWLYH HIIHFW RQ WHK
LW PRUH GLIILFXOW IRU VKDUHKROGHUVY WR DFTXLUH D FRQWUROOLQJ LQ\
RI WKH *URXS RU H[HUFLVH LQIOXHQFH RYHU LW UHVXOWLQJ LQ D UHGHX
VKDUHV

7TKH LQWURGXFWLRQ RI WKH 6SHFLDO 9RWLQJ 6WUXFWXUH LV LQWHQGHC
LQFHQWLYH IRU D VWDEOH VKDUHKROGHU EDVH JLYLQJ VKDUHKROGHUV
VKDUHV DIWHU D FHUWDLQ XQLOQWHUUXSWHG SHULRG RI RZQHUVKLS RI FR|

7KH SURYLVLRQV RI WKH $UWLFOHV RI $VVRFLDWLRQ ZKLFK HVWDEOLVK
VKDUHKROGHUV WR H[HUFLVH XS WR RU YRWLQJ ULJKWV IRU HDFK ([R
WR DFTXLUH RU DWWHPSW WR DFTXLUH FRQWURO RI ([RU DQG SUHYHQ
([RUxV PDQDJHPHQW HYHQ LI D FKDQJH RI FRQWURO ZHUH FRQVLGHUHG I
RI WKH ([RU FRPPRQ VKDUHYV

7KH 6SHFLDO 9RWLQJ 6WUXFWXUH PD\ SUHYHQW RU GLVFRXUDJH LQLWL
RZQHUVKLS VWUXFWXUH RU WKH VWUDWHJI\ RI ([RU RU WR H[HUFLVH WKl
LQLWLDWLYHY RI VKDUHKROGHUY VHHNLQJ WR EULQJ DERXW FKDQJHV LQ \

6KDUHKROGHUYV ZKR KROG D VLJQLILFDQW TXDQWLW\ RI ([RU FRPPRQ VKD
WKH $UWLFOHV RI $VVRFLDWLRQ DQG ZKR UHTXHVW VSHFLDO YRWLQJ VKL
TXRWD RI YRWLQJ ULJKWV DW PHHWLQJV RI VKDUHKROGHUY DQG WR KDYH

7KH 6SHFLDO 9RWLQJ 6KDUHV FDQQRW EH WUDGHG DQG PXVWRPHQWHWQ \
LPPHGLDWHO\ SULRU WR FDQFHOODWLRQ RI WKH FRPPRQ VKDUHV IURP WK

7KH 6SHFLDO 9RWLQJ 6WUXFWXUH FRXOG IXUWKHU UHGXFH WKH OLTXLGL
WUDGLQJ SULFH LQ WKH PDUNHW

W VKRXOG EH UHFDOOHG KRZHYHU WKDW WKH 6SHFLDO 9RWLQJ 6WUXFW
KDYH SDVVHG IURP WKH GDWH RI DGRSWLRQ RI WKH QHZ $UWLFOHV RI
HITHFWLYH DVVXPLQJ WKDW WKH KROGHUV RI ([RU FRPPRQ VKDUHV VDWL
6KDUHYV

1R 6SHFLDO 9RWLQJ 6KDUHV KDG EHHQ LVVXHG DW WKH 'HFHPEHU OH
VRPH VKDUHKROGHUV UHJLVWHUHG LQ WKH ([RU VSHFLDO UHJLVWHU KDY

'HFHPEHU WKHUH DUH 6SHFLDO 9RWLQJ 6KDUHV RXWVWDQGLQ.
*LRYDQQL $JQHOOL % 9

JRU WKH IRUHVHHDEOH IXWXUH DV D UHVXOW RI WKH 6SHFLDO 9RWLQJ
*LRYDQQL $JQHOOL % 9 ZLOO FRQWLQXH WR EH DEOH WR FRQWURO RU VX
([RUXV JHQHUD ® PHPWMOPI YHUIDCHUXQ@UQJ WKH DSSRLQWPHQW DQG GLVI
ERDUG RI ([RU 'LUHFWRUVx UHPXQHUDWLRQ GLYLGHQG GLVWULEXWLRQV
LQFUHDVHY DQG PHUJHUV DQG FRQVROLGDWLRQV ,Q DGGLWLRQ *LRYD
SXUVXLQJ ODUJH DFTXLVLWLRQV DQG PHUJHUV DJDLQVW D SD\PHQW LQ V
WUDQVDFWLRQV RQ *LRYDQQL $JQHOOL % 9 xV YRWLQJ SRZHU DQ\ VXFK
GLOXWLQJ WKH VKDUHKROGLQJ DQG FRUUHVSRQGLQJO\ WKH YRWLQJ SRZ

/IDVWO\ LW PXVW EH QRWHG WKDW WKH 6SHFLDO 9RWLQJ 6WUXFWXUH FR:
PD\ DGYHUVHO\ DIIHFW WKH WUDGLQJ SULFH RI WKH RUGLQDU\ VKDUHYV L
DWWULEXWDEOH WR L DQ LQFUHDVHG GLIILFXOW\ IRU RXWVLGH LQYHVW
VKDUHV ZKLFK DUH RSWHG LQ IRU WKH 6SHFLDO 9RWLQJ 6WUXFWXUH FDQC
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7KH &RPSDQ\ DQG LWV LQYHVWHH FRPSDQLHV DUH H[SRVHG WR LQFUHDVH
LQWURGXFWLRQ RI QHZ WD[HV

$FTXLVLWLRQ GLYHVWPHQW LQYHVWPHQW DQG RWKHU VLPLODU WUDQVI
DSSOLFDWLRQ RI OHJDO ILVFDO DQG UHJXODWRU\ SURYLVLRQV XQGHU C
RUJDQLVDWLRQDO VWUXFWXUHY PXVW EH LPSOHPHQWHG GHSHQGLQJ RQ W

ORUHRYHU HFRQRPLF DQG ILQDQFLDO DFWLYLWLHV RI ([RU DQG RI LWV |
FRPSDQLHV VXEMHFW WR D YDULHW\ Rl WD[HV DQG GXWLHV ([RU DQG WK
WKH ULVN WKDW WKH OHYHO RI WD[DWLRQ WR ZKLFK WKH\ DUH VXEMHFV
LQWURGXFHG $Q\ VXFK LQFUHDVH LQ WKH OHYHO RI WD[DWLRQ RU WKH L
LWV SULQFLSDO LQYHVWHH FRPSDQLHV PD\ EH VXEMHFWHG FRXOG KDYH
ILQDQFLDO SRVLWLRQ RI ([RU DQG LWV LQYHVWHH FRPSDQLHYV

$GGLWLRQDOO\ ([RU DQG LWV LQYHVWHH FRPSDQLHYVY DUH DOVR H[SRVHG
UHIJXODWLRQV DQG PD\ IURP WLPH WR WLPH EH VXEMHFWHG WR LQVSHFW
WXUQ DOVR KDYH DQ LPSDFW RQ IXWXUH DFTXLVLWLRQ GLYHVWPHQW LQ

)XUWKHUPRUH ([RU PD\ LQFXU VLJQLILFDQW WD[HV LQ FRQQHFWLRQ ZLWK
RWKHU VLPLODU WUDQVDFWLRQV KROGLQJ DQG UHFHLYLQJ SD\PHQWV IU
RSHUDWLQJ EXVLQHVVHV DQG RWKHU DVVHWV ([RUxV GHFLVLRQV WR PDN
LQFUHDVH RU GHFUHDVH D SDUWLFXODU LQYHVWPHQW RU FRPSOHWH VI
FRQVLGHUDWLRQV RWKHU WKDQ WKH WLPLQJ DQG DPRXQW RI WD[HV RZHG
WKH ILQDQFLDO FRQGLWLRQ RI ([RU DQG LWV LQYHVWHH FRPSDQLHYV

5LVNV UHODWHG WR WKH WD[ WUHDWPHQW RI 6SHFLDO 9RWLQJ 6KDUHV

1R VWDWXWRU\ MXGLFLDO RU DGPLQLVWUDWLYH DXWKRULW\ GLUHFWO\ |
6SHFLDO 9RWLQJ 6KDUHV VKRXOG EH WUHDWHG IRU ,WDOLDQ RU "XWFK WL
WKH 1IHWKHUODQGYV DUH XQFHUWDLQ 7KH IDLU PDUNHW YDOXH RI WKH ([R
WKH WD[ FRQVHTXHQFHY LV D IDFWXDO GHWHUPLQDWLRQ DQG LV QRW J
VXFK D VLWXDWLRQ &RQVLGHULQJ WKDW WKH ([RU 6SHFLDO 9RWLQJ 6KDL
FLUFXPVWDQFHV WRJHWKHU ZLWK WKH DVVRFLDWHG ([RU FRPPRQ VKDU
DPRXQWV LQ UHVSHFW RI WKH 6SHFLDO 9RWLQJ 6KDUHVY DUH H[WUHPHO\
SRVLWLRQ WKDW WKH IDLU PDUNHW YDOXH RI HDFK 6SHFLDO 9RWLQJ 6KD
FRXOG DVVHUW WKDW WKH YDOXH RI WKH 6SHFLDO 9RWLQJ 6KDUHV DV GF
WKH 6SHFLDO 9RWLQJ 6KDUHV DQG WKH FRQVHTXHQFHV RI DFTXLULQJ

HVWDEOLVKHG
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*29(51$1&(

,QWURGXFWLRQ

(;25 19 U([RUU RU WKH U&RPSDQ\U LV D SXPODP ORPH WHQ QRRFRDISIHS B ¥

XQGHU WKH ODZV Rl WKH 1IHWKHUODQGYV ,WV VKDUHV DUH OLVWHG LQ ,W
$XIXVW EHIRUH WKDW VKDUHV ZHUH OLVWHG LQ ,WDO\ RQ (XURQH[W

LV LQ WKH 1HWKHUODQGV

([RU DWWDFKHY JUHDW LPSRUWDQFH WR JRRG FRUSRUDWH JRYHUQDQFH
%RDUG RI 'LUHFWRUYV FRQVLVWLQJ RI HIHFXWLYH GLUHFWRUV WKH (]
1RQ ([HFXWLYH 'LUHFWRUYV LV UHVSRQVLEOH IRU WKH FRUSRUDWH JRY

&RUSRUDWH *RYHUQDQFH &RGHxV SULQFLSOHV DQG EHVW SUDFWLFH SU

&RUSRUDWH *RYHUQDQFH &RGH WKH U'XWFK &RUSRUDWH *RYHUQDQFH

*RYHUQDQFH &RGH LV WR IDFLOLWDWH ZLWK RU LQ UHODWLRQ WR RWKHU

Rl FKHFNV DQG EDODQFHV ZLWKLQ 'XWFK OLVWHG FRPSDQLHVY DQG WR WK

'LUHFWRUV LWV FRPPLWWHHY DQG LWV VKDUHKROGHUYV

W VKRXOG EH QRWHG WKDW WKH 'XWFK &RUSRUDWH *RYHUQDQFH &RGH S
WLHU ERDUG VWUXFWXUH FRQVLVWLQJ RI D PDQDJHPHQW ERDUG DQG L
LPSOHPHQWHG D RQH WLHU ERDUG 7KH EHVW SUDFWLFHV UHIOHFWHG

VXSHUYLVRU\ ERDUG PHPEHUYVY DSSO\ E\ DQDORJ\ WR 1RQ ([HFXWLYH GLUHF

7KLY $QQXDO )LQDQFLDO 5HSRUW SURYLGHV WKH UHOHYDQW LQIRUPDWLRC
&RPSDQ\ 7KLV UHSRUW DOVR LQFOXGHV LQIRUPDWLRQ ZKLFK WKH &RPSDC
'HFUHH RQ VHFWLRQ RI WKH 'LUHFWLYH RQ WDNHRYHU ELGV U7DNHRYHU

([RU GLVFORVHV LQ WKLV $QQXDO )LQDQFLDO 5HSRUW DQG LQWHQGV WR
PDWHULDO GHSDUWXUH IURP WKH EHVW SUDFWLFH SURYLVLRQV RI WKH 'XV

&RUSRUDWH 2IILFHV
7KH &RPSDQ\ KDV LWV FRUSRUDWH VHDW DW *XVWDY WKKOHHWEHUQDQG
&RPSDQ\ LV UHIJLVWHUHG LQ WKH 'XWFK &RPPHUFLDO 5HJLVWHU XQGHU QX!

%2$5' 2) ',5(&7256

3XUVXDQW WR WKH DUWLFOHV RI DVVRFLDWLRQ RI WKH &RPSDQ\ WKH $U
RI WKH %RDUG PXVW EH DW OHDVW VHYHQ DQG DW PRVW QLQHWHHQ WKH
7KH PHPEHUV Rl WKH %RDUG ZHUH LQLWLDOO\ DSSRLQWHG RQ '"HFHPEH
ERUGHU PHUJHU RI (;25 6 S $ ZLWK DQG LQWR WKH &RPSDQ\ 7KH PHPEHU
WKH DQQXDO JHQHUDO PHHWLQJ RI VKDUHKROGHUV $QQXDO *HQHUDO OF
WKLV $QQXDO *HQHUDO OHHWLQJ RI 6KDUHKROGHUV WKH 'LUHFWRUV ZHU
WKHP XQWLO WKH FORVXUH RI WKH $QQXDO *HQHUDO OHHWLQJ RI 6KDUHK
DQQXDO DFFRXQWV OU $ %DQJD KDV EHHQ DSSRLQWHG DV QRQ H[HFXWL
6KDUHKROGHUV RQ 0D\ IRU D WHUP RI WZR \HDUV XQWLO WKH FO
BKDUHKROGHUV FRQYHQHG LQ IRU DSSURYDO RI WKH DQQXDO DFF|
DSSRLQWHG DV QRQ H[HFXWLYH GLUHFWRU DW WKH $QQXDO *HQHUDO OHH
RQH \HDU XQWLO WKH FORVXUH RI WKH $QQXDO *HQHUDO OHHWLQJ RI 6KI

DQQXDO DFFRXQWYV

3IXUVXDQW WR WKH $UWLFOHV RI $VVRFLDWLRQ DQG WKH 'XWFK &RUSRUDYV
PD\ QRW H[FHHG D PD[LPXP SHULRG RI IRXU \HDUV DW D WLPH $ 'LUHFWR
SUHYLRXV SURYLVLRQV LV LPPHGLDWHO\ HOLJLEOH IRU UH DSSRLQWPHQW

7KH %RDUG RI 'LUHFWRUV LV HQWUXVWHG ZLWK WKH PDQDJHPHQW RI WKFE
VWUDWHJI\ RI WKH &RPSDQ\ ZKLFK LV GHWHUPLQHG LQ RUGHU WR UHDOL]F
SHUIRUPDQFH RI LWV WDVNV WKH %RDUG RI 'LUHFWRUV LV JXLGHG E\ WK
WKH VWDNHKROGHU LQWHUHVWY WKDW DUH UHOHYDQW LQ WKLV FRQWHI[W
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$V RI 0D\ WKH %RDUG ZDV FKDLUHG E\ OU %DQJD ZKR KDV EHHQ D
%RDUG RI 'LUHFWRUV LV FRPSRVHG RI RQH H[HFXWLYH GLUHFWRU WKH
([HFXWLYH 'LUHFWRU KDYLQJ WKH GD\ WR GD\ UHVSRQVLELOLW\ IRU Wk
([HFXWLYH 'LUHFWRUV 7KH 1RQ ([HFXWLYH 'LUHFWRUV GR QRW KDYH GL
VXSHUYLVH WKH ([HFXWLYH 'LUHFWRU (DFK 'LUHFWRU LV UHVSRQVLEOH IR
WKH EXVLQHVYVY FRQQHFWHG ZLWK LW

3IXUVXDQW WR DUWLFOH RI WKH $SUWLFOHV RI $VVRFLDWLRQ WKH JHQHUI
WKH %RDUG RI 'LUHFWRUV RU WKH ([HFXWLYH 'LUHFWRU DFWLQJ LQGHSHQC

%\ PHDQV Rl WKH UHVROXWLRQ DGRSWHG RQ '"HFHPEHU WKH %RDUG
FRPPLWWHHYV L DQ DXGLW FRPPLWWHH WKH $XGLW &RPPLWWHH DQG
&1l& 7KH %RDUG RI 'LUHFWRUV DSSRLQWHG DQ (6* FRPPLWWHH GXULQJ L

7KH WDEOH EHORZ VKRZV WKH QDPH \HDU RI ELUWK SRVLWLRQ KHOG DSS
WKH 'LUHFWRUV

<HDU RI 5H $SSRLQW&XQWHQW SHULR
1DPH ELUWRRVLWLRQ IDWLRQDOLW\GDWH LQ RIMNLFH
&KDLUPDG®HQLRU
0,
OU $MD\ %DQJD 1RQ ([HFXWLYH ST = 0D\ \HDUV

&KDLUPDQG &KLHI

OU -RKQ (ONDQQ (MW LY 2L FiHy WDOL 0D\ \HDUV
OU $QGUHD $JQHOOL 1RQ ([HEXWLYH 'LU HAWRI 0D\ \HDUV
OUV *LQHYUD (ONDQQ 1RQ ([HEXWLYH 'L U HRMWR 0D\ \HDUV
0OU $OHVVDQGUR 1DVL 1RQ ([HEXWLYH 'LU HAWR 0D\ \HDUV
OV OHOLVVD %HWKHOO 1RQ ([HFXWLYH 'BQHWWE U LQJG RO\ \HDUV
OU ODUF %ROODQG Tﬁﬁ?%i%(WFXWkaHWKHUODQBW \HD UV
OUV /DXUHQFH 'HEURX[ 1RQ ([HEXWLYH 'LU )& NGRIH 0D\ \HDUV
OU $[HO 'XPDV 1RQ ([HEXWLYH 'LU G D/@EH 0D\ \HDU
OU -RVHSHK %DH 1RQ ([HEXWLYH 'LUBFOVRU 0D\ \HDUV

D <HDUV VLQFH WKH ILUVW DSSRLQWPHQW DV 'LUHFWRU E\ WKH $QQXDO *HQHUDO OHHWLQJ RI WKH &RPSD
E 8QWLO $*0 KHOG RQ 0D\
F $V RI $*0 KHOG RQ 0D\

J)LYH RI WKH HLJKW 1RQ ([HFXWLYH 'LUHFWRUV UHSUHVHQWLQJ D PDMRUL
"XWFK &RUSRUDWH *RYHUQDQFH &RGH

7KH IROORZLQJ PHPEHUV DUH FRQVLGHUHG LQGHSHQGHQW ZLWKLQ WKH PH
O $MD\ %DQJD
O OHOLVVD %HWKHOO
O ODUF %YROODQG
O /IDXUHQFH '"HEURX]
O $[HO 'XPDV

7KH %RDUG RI 'LUHFWRUV KDV UHVROYHG WR JUDQW WR WKH IROORZLQJ S}
O $MD\ %DQJD &KDLUPDQ 6HQLRU 1RQ ([HFXWLYH 'LUHFWRU SHU 0D\
O -RKQ (ONDQQ &KLHI ([HFXWLYH 2IILFHU
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7KH FRPSRVLWLRQ RI WKH %YRDUG RI 'LUHFWRUV DQG WKHLU UHVSHFWLYH

$MD\SDO %DQJD &KDLUPDQ 6HQLRU 1RQ ([HFXWLYH 'LUHFWRU

$MD\ EHJDQ KLV FDUHHU DW 1HVWO® ,QGLD ZKHUH IRU \HDUV KH ZRUN
DQG JHQHUDO PDQDJHPHQW +H DOVR VSHQW WZR \HDUV ZLWK 3HSVL&R EH
RI FKLHI H[HFXWLYH RIILFHU RI &LWLJURXS $VLD 3DFLILF

$MD\ %DQJD LV YLFH FKDLUPDQ DW *HQHUDO $WODQWLF +H MRLQHG *H
ODVWHUFDUG OHDGLQJ WKH FRPSDQ\ WKURXJK D VWUDWHJILF WHFKQROR
SUHVLGHQW DQG FKLHI H[HFXWLYH RIILFHU DQG RQH \HDU DV H[HFXWLYH F
2YHU WKH FRXUVH RI KLV FDUHHU $MD\ KDV EHFRPH D JOREDO OHDGHL
LQQRYDWLQJ IRU LQFOXVLRQ $W SUHVHQW KH DOVR VHUYHV DV +RQRL
&RPPHUFH DQG LV DQ LQGHSHQGHQW GLUHFWRU DW 7HPDVHN +H EHFDPH L
YHQWXUH DW LWV LQFHSWLRQ LQ +H KDV SUHYLRXVO\ VHUYHG RQ WK
PHPEHU Rl WKH 7ULODWHUDO &RPPLVVLRQ WKH FR FKDLU RI WKH 3DUWQH!
86 ,QGLD 6WUDWHJILF 3DUWQHUVKLS )RUXP D IRUPHU PHPEHU RI WKH 1
5SHODWLRQV DQG FKDLUPDQ HPHULWXV Rl WKH $PHULFDQ ,QGLD JRXQGDWLF

$GGLWLRQDO SRVLWLRQV

+H LV D FR IRXQGHU Rl 7KH &\EHU 5HDGLQHVYV ,QVWLWXWH YLFH FKDLU

PHPEHU RI WKH :RUOG (FRQRPLF )RUXPxV (',621 $OOLDQFH DQG VHUYHC
&RPPLVVLRQ RQ (QKDQFLQJ 1DWLRQDO &\EHUVHEFEXULW\ +H LV D SDVW

&RPPLWWHH IRU 7UDGH 3ROLF\ DQG 1HIJRWLDWLRQV

$MD\ KDV DOVR VHUYHG RQ WKH :HLOO &RUQHOO OHGLFLQH ERDUG RI IHO(
&URVY DV ZHOO DV WKH ERDUGV IRU WKH $VLD 6RFLHW\ WKH 1HZ <RUN +
DPRQJ RWKHUV +H zZDV DZDUGHG WKH 3DGPD 6KUL $ZDUG E\ WKH 3UHVLGH
Rl 6LQJDSRUH 3XEOLF 6HUYLFH 6WDU LQ WKH (OOLV ,vODQG OHGDO R
, QWHUQDWLRQDO 8QGHUVWDQGLQJxV *OREDO /HDGHUVKLS $zDUG +H LV D
DZDUGHG WKH )RUHLJQ 3ROLF\ $VVRFLDWLRQ OHGDO LQ

-RKQ (ONDQQ &KLHI ([HFXWLYH 2IILFHU ([HFXWLYH 'LUHFWRU

-RKQ (ONDQQ LV WKH VROH ([HFXWLYH 'LUHFWRU DQG &(2 RI ([RU +H REWD
9LFWRU 'XUX\ LQ 3DULV DQG JUDGXDWHG LQ (QJLQHHULQJ IURP 3ROLWHFC
XQLYHUVLW\ KH JDLQHG ZRUN H[SHULHQFH LQ YDULRXV FRPSDQLHV R
PDQXIDFWXULQJ DV ZHOO DV LQ )UDQFH VDOHV DQG PDUNHWLQJ +H VW
(OHFWULF DV D PHPEHU Rl WKH &RUSRUDWH $XGLW 6WDIl ZLWK DVVLJQPHC

$GGLWLRQDO SRVLWLRQV

-RKQ (ONDQQ LV FXUUHQWO\ FKDLUPDQ RI 6BWHOODQWLYV 1 9 )HUUDUL 1 9
656S$ ,Q DGGLWLRQ KH LV FKDLUPDQ RI WKH *LRYDQQL $JQHOOL )RXQGDW
OR0$ DQG RI WKH -3 ORUJDQ ,QWHUQDWLRQDO &RXQFLO

$QGUHD $JQHOOLRQ ([HFXWLYH 'LUHFWRU

$QGUHD $JQHOOL VWXGLHG DW 2[IRUG 6W &ODUHxV ,QWHUQDWLRQDO &
%RFFRQL :KLOH DW XQLYHUVLW\ KH JDLQHG SURIHVVLRQDO H[SHULHQF}
,YHFR )RUG LQ /RQGRQ 3LDJJLR LQ 0LODQ $XFKDQ +\SHUPDUFK® LQ /LOO}
DQG LV FXUUHQWO\ WKH H[HFXWLYH FKDLUPDQ DW -XYHQWXV JRRWEDOO &
+H EHJDQ KLV SURIHVVLRQDO FDUHHU LQ DW )HUUDUL ,GHD GL /XJDC
UHVSRQVLELOLW\ IRU PDUNHWLQJ DW 8QL ,QYHVW 6$ D %DQTXH 6DQ 3DR«
SURGXFWV +H IXUWKHUPRUH KHOG SRVLWLRQV LQ FRPSDQLHV VXFK DV :
6S$ QRZ ([RU1D9
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$GGLWLRQDO SRVLWLRQV

$QGUHD $JQHOOL LV D GLUHFWRU RI *LRYDQQL $JQHOOL % 9 B6WHOODQ\
%OXH*HP &DSLWDO 3DUWQHUV //3 ,Q DGGLWLRQ KH LV WKH H[HFXWLYH FI
ZDV D PHPEHU RI WKH ([HFXWLYH %RDUG Rl WKH (XURSHDQ &OXE $VVRFLDW
BHSWHPEHU %HWZHHQ DQG KH KHOG WKH SRVLWLRQ DV (&$ U
&RPPLWWHH ,Q $SULO KH DVVXPHG WKH SRVLWLRQ RI 9LFH 3UHVLGHQ!
IRXQGLQJ PHPEHU +H LV DOVR WKH SUHVLGHQW RI )RQGD]JLRQH GHO 3LHP

*LQHYUD (ONDQQ1RQ ([HFXWLYH 'LUHFWRU

*LQHYUD (ONDQQ JUDGXDWHG LQ 9LVXDO &RPPXQLFDWLRQ DW WKH $PHULF
)LOP ODNLQJ DW WKH /RQGRQ )LOP 6FKRRO *LQHYUD (ONDQQ LV SUHVLGH!
IRXQGHG LQ

$GGLWLRQDO SRVLWLRQV

6LQFH VKH LV WKH SUHVLGHQW RI 3LQDFRWHFD *LRYDQQL DQG ODUHO
JRXQGDWLRQ &DUWLHU DQG 8&&$%$ LQ %HLMLQJ &KLQD ,Q DGGLWLRQ O0U
$PHULFDQ $FDGHP\ LQ 5RPH 6LQFH $SULO VKH LV D ERDUG PHPEHU RI .

$OHVVDQGUR 1DV1IRQ ([HFXWLYH 'LUHFWRU

$OHVVDQGUR 1DVL REWDLQHG D GHJUHH LQ (FRQRPLFV DW WKH 8QLYHUVL
DQDO\WW JDLQLQJ GLIIHUHQW H[SHULHQFHV DW VHYHUDO LQYHVWPHQW E
*URXS DV &RUSRUDWH DQG %XVLQHVV 'HYHORSPHQW PDQDJHU KHDGLQJ \
9LFH 3UHVLGHQW RI %XVLQHVV 'HYHORSPHQW DQG PHPEHU RI WKH 6WHHUL
Ne) KH ZDV DSSRLQWHG 6HQLRU 9LFH 3UHVLGHQW RI %XVLQHVV 'HYHORS
DQG XQWLO KH FRYHUHG YDULRXV LQFUHDVLQJ SRVLWLRQV VXFK DV 6
BUHVLGHQW 6SHFLDOW\ 9HKLFOHV

$GGLWLRQDO SRVLWLRQV

$OHVVDQGUR 1DVL VHUYHV DV FKDLUPDQ RI WKH ERDUG RI ,YHFR 'HIHQFF
ERDUG RI &1+ ,QGXVWULDO ,YHFR *URXS DQG *LRYDQQL $JQHOOL % 9 ,Q D
WKH /HJR %UDQG *URXS D PHPEHU RI WKH %RDUG RI ,VWLWXWR ,WDOLD
$GYLVRU\ %RDUG RI %RRPHUDQJ &DSLWDO +H LV DQ LQGHSHQGHQW GLUH

OHOLVVD %HWKHORQ ([HFXWLYH 'LUHFWRU

OHOLVVD %HWKHOO KDV D 0%$ ZLWK GLVWLQFWLRQ IURP +DUYDUG %XVLC
3ROLWLFDO 6FLHQFH DQG (FRQRPLFV IURP 6WDQIRUG 8QLYHUVLW\ OHOLVV
QRZ D %ULWLVK QDWLRQDO 6KH LV FXUUHQWO\ D 3DUWQHU DW $WDLURV |
ZKHUH VKH LV WKH 0DQDJLQJ 3DUWQHU RI $WDLURV (XURSH OHOLVVD %HW
&DSLWDO IRU RYHU \HDUV DQG PHPEHU Rl WKH VHQLRU OHDGHUVKLS W|
DQG SRUWIROLR PDQDJHPHQW 3ULRU WR MRLQLQJ %DLQ &DSLWDO 6KH :
6DFKV &R ZLWK D IRFXV RQ PHGLD DQG WHFKQRORJ\ 6KH SUHYLRXVO
6DPVRQLWH :RUOGSD\ DQG $WHQWR

$GGLWLRQDO SRVLWLRQV
,Q DGGLWLRQ VKH LV D QRQ H[HFXWLYH GLUHFWRU RI 7THVFR SOF DQG 'LDJ

ODUF %YROODQG1RQ ([HFXWLYH 'LUHFWRU

ODUF %ROODQG JUDGXDWHG ZLWK DQ 0%$ I[URP WKH 8QLYHUVLW\ RI *URQL
ZDV DZDUGHG DQ +RQRUDU\ 'RFWRUDWH IURP WKH 8QLYHUVLW\ Rl <RUN L
+HLQHNHQ 19 LQ DV D ODQDJHPHQW WUDLQHH 'XULQJ KLV ILUVW
PDQDJHPHQW SRVLWLRQV +H VHUYHG DV DQ ([HFXWLYH ERDUG PHPEHU R
&KLHI 2SHUDWLQJ 2IILFHU Rl +HLQHNHQ 1 9 IURP WR -XO\ Q K
2IILFHU RI :0 ORUULVRQ 6XSHUPDUNHWYV SOF ZKHUH KH OHG WKH WXUQDU
$SULO ,Q 0D\ KH MRLQHG WKH ERDUG RI ODUNV DQG 6SHQFHU SOF
+H OHG WKH WUDQVIRUPDWLRQ RI ODUNV DQG 6SHQFHU WR EHFRPH D
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DQG GHYHORSHG WKH )RRG EXVLQHVYVY ZLWK LQGXVWU\ OHDGLQJ JURZWK |

, QWHUQDWLRQDO 3DUWQHUYV //3 DV 6HQLRU 2SHUDWLQJ 3DUWQHU DQG IURTF

$GGLWLRQDO SRVLWLRQV
ODUF %ROODQG LV FXUUHQWO\ D QRQ H[HFXWLYH GLUHFWRU Rl WKH &RFD
'HSXW\ &KDLUPDQ RI WKH 5R\DO &ROOHFWLRQ 7UXVW DQG WKH &KDLUPDQ
3UHVLGHQW DW 8QLFHI 8.

IDXUHQFH '"HEURX[ 1RQ ([HFXWLYH 'LUHFWRU

IDXUHQFH '"HEURX[ KROGV D ODVWHU LQ ODQDJHPHQW IURP +(& 3DULV DQ¢
6KH KDV KDG ([HFXWLYH UHVSRQVLELOLW)\ IRU *OREDO IXQFWLRQV VXFK C
JLODQFLDO ODUNHWY %XVLQHVV 'HYHORSPHQW )LQDQFLDO 3URFHVVHV
3URFXUHPHQW DQG ,QIRUPDWLRQ 6\WWHPV 6KH LV FXUUHQWO\ LV D PHPEH
DQG RI WKH 6XSHUYLVRU\ ERDUG RI 5DQGVWDG 1 9 VKH LV DOVR D 1RQ (]
6FKRRO

3UHYLRXVO\ VKH ZDV &)2 DQG PHPEHU RI WKH ([HFXWLYH %RDUG RI +HLQ
%HIRUH MRLQLQJ +HLQHNHQ VKH KDG EHHQ &KLHI )LQDQFLDO DQG $GPLQL
%RDUG RI -& HFDX[ VLQFH -XO\ 3ULRU WR WKLV OUV 'HEURX[ VSHQW
6$12), ZKHUH VKH KHOG YDULRXV H[HFXWLYH SRVLWLRQV LQFOXGLQJ &)2 D

$[HO 'XPDV 1RQ ([HFXWLYH 'LUHFWRU

$[HO 'XPDV JUHDW JUDQGVRQ Rl %PLOH +HUP'V UHSUHVHQWV WKH VL[W!
ODVWHUXxV LQ /DZ DQG %DFKHORU RI 3KLORVRSK\ $[HO 'XPDV DWWHQGHG 6
%XVLQHVY 6FKRRO $03 $IWHU HLJKW \HDUV DW 3DULEDV EDVHG LQ %HLNM
$XGLWRU ZLWK WKH )LQDQFLDO '"HSDUWPHQW RI +HUP"V . QWHUQDWLRQDO I

KH zDV QDPHG 0DQDJLQJ 'LUHFWRU RI +HUP'V %LMRXWHULH DQG LQ
OOWLHU +HUP"V /HDWKHU DQG 6DGGOHU\ J)URP 0D\ WR -XQH KH KHOC(
6LQFH -XQH $[HO 'XPDV KDV EHHQ DSSRLQWHG &KLHI ([HFXWLYH 2IILFHU

&RPSRVLWLRQ RI WKH %RDUG RI 'LUHFWRUY DQG GLYHUVLW\

7KH &RPSDQ\ EHOLHYHVY WKDW LW LV D SUHUHTXLVLWH IRU HIIHFWLYH PDQ
%RDUG RI 'LUHFWRUYV WKDW KDV DQ DSSURSULDWH DQG GLYHUVH PL[ RI VN
H[SHUWLVH DQG GLYHUVLW\ IDFWRUV VXFK DV HGXFDWLRQ JHQGHU DJH
FRQVLGHULQJ WKH VSHFLILF FKDUDFWHULVWLFVY WKH FXOWXUH DQG WKH
WKH DSSURSULDWH GLYHUVLW\ PL[ LQGHSHQGHQFH DQG MXGJPHQW WR DO
HIHFXWH LWV GXWLHYVY DSSURSULDWHO\ DQG WR KDYH D JRRG XQGHUVWDC
RSSRUWXQLWLHY UHODWHG WR WKH &RPSDQ\xV EXVLQHVYV

,Q WKLV FRQWH[W DQG DV SUHVFULEHG LQ WKH 'XWFK &RUSRUDWH *RYH
ERDUG UHJXODWLRQV LV LQ SODFH DV WR GLYHUVLW\ LQ HGXFDWLRQ J
IHPDOH EDFNJURXQG NQRZOHGJH H[SHUWLVH DQG ZRUN H[SHULHQFH
1RYHPEHU 7KH %RDUG RI 'LUHFWRUV EHLQJ PDOH DQG IHPDO
PLQLPXP RI IHPDOH DQG PDOH UHSUHVHQWDWLYHYV LQ WKH %RDUG RI

7KH %RDUG Rl 'LUHFWRUV HQGRUVHV WKH LPSRUWDQFH RI GLYHUVLW\ LQ
JHQGHU DQG LQ DGGLWLRQ WKH %RDUG RI 'LUHFWRUV WULHV WR PDLQWD
QDWXUH FXOWXUH DQG WKH EXVLQHVV RI WKH &RPSDQ\

2Q -DQXDU\ WKH *HQGHU 'LYHUVLW\ $FW FDPH LQWR IRUFH SUHVFULE
WR EH DW OHDVW PDOH DQG IHPDOH 7TKHVH QHZ UXOHV DSSO\ WR V
RI "XWFK FRPSDQLHV OLVWHG RQ (XURQH[W $PVWHUGDP 7KHVH QHZ IHPDO
WKH OLVWLQJ RQ (XURQH[W $PVWHUGDP LQ WKH VXPPHU RI 7KH QHZ U’
PHPEHUV ZLWKLQ D SHULRG RI HLJKW \HDUV IURP WKHLU ILUVW DSSRLQWP!
LV YRLG EXW GRHV QRW DIIHFW WKH YDOLGLW\ RI DQ\ ERDUG GHFLVLRQ F
%»RDUG RI 'LUHFWRUY DUH IHPDOH EHLQJ DW OHDVW PDOH DQG IHPD
TXRWD
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,Q DGGLWLRQ WKH *HQGHU 'LYHUVLW\ $FW DOVR UHTXLUHV WKH &RPSDQ\
DFKLHYH JHQGHU EDODQFH DW VHQLRU PDQDJHPHQW SRVLWLRQV ,Q

RXU VHQLRU SRVLWLRQV ZHUH KHOG E\ ZRPHQ 7KH &RPSDQ\ KDV VHW PHI
UHSUHVHQWDWLRQ Rl ZRPHQ DQG PHQ LQ VHQLRU SRVLWLRQV LQFOXGLQ.
SRVLWLRQV 7KH &RPSDQ\ VKDOO PRQLWRU DQG GLVFORVH LWV JHQGHU C
EDVLV

%RDUG 3UDFWLFH DQG &RPPLWWHHV

'LUHFWRUY DUH H[SHFWHG WR SUHSDUH WKHPVHOYHVY IRU DQG WR DWWHOQ((
OHHWLQJ Rl 6KDUHKROGHUV DQG WKH PHHWLQJV RI WKH FRPPLWWHHV
XQGHUVWDQGLQJ WKDW RQ RFFDVLRQ D 'LUHFWRU PD\ EH XQDEOH WR DW

,Q WRWDO %RDUG RI 'LUHFWRUV PHHWLQJV ZHUH KHOG LQ 7KH WDEC
%RDUG PHPEHUV DW WKHVH PHHWLQJV ,Q WKHVH PHHWLQJV WKH %RDU:
JHQHUDO VWDWH RI HFRQRP\ DV ZHOO DV WKH VWUDWHJI\ RI WKH &RP
LQYHVWPHQWY ORQJ WHUP YDOXH FUHDWLRQ FDVK DQG GHEW PDQDJHP}
ORQJ WHUP LQFHQWLYH SODQ WKH &RPSDQ\V IXO0 DQG KDOI \HDU ILQC
DVVHVVPHQW WKH YDOXHV DQG SXUSRVHV IRU WKH FRPLQJ \HDUV (6* UHC
WKH %RDUG LWV PHPEHUV DQG LWV &RPPLWWHHYV

'LUHFWRU %RDUG RI 'LUHFXBUW &RPPLV}(ﬁlngQSSV?/I\_IS\\JN;ﬁgP% *G\ﬁﬁﬁPLWWHH

$MD\ %DQJD
-RKQ (ONDQQ
$QGUHD $JQHOOL
*LQHYUD (ONDQQ
$OHVVDQGUR 1DVL
OHOLVVD %HWKHOO
ODUF %ROODQG
IDXUHQFH '"HEURX]
$[HO 'XPDV

-RH %DH

OHPEHU RI WKH &RPSHQVDWLRQ DQG 1RPLQDWLQJ &RPPLWWH XQWLO 0D\

OHPEHU RI WKH $XGLW &RPPLWWHH XQWLO 0D\ DQG UHMRLQHG DV RI 6HSWHPEHU
-RLQHG WKH &RPSHQVDWLRQ DQG 1RPLQDWLQJ &RPPLWWHH DV RI 0D\

-RLQHG WKH $XGLW &RPPLWWHH DV RI 0D\ DQG PHPEHU XQWLO 6HSWHPEHU
-RLQHG WKH ERDUG DV RI 0D\

5HVLIJQHG SHU 0D\

(YDOXDWLRQ
$QQXDOO\ XQGHU WKH RYHUVLJKW DQG UHVSRQVLELOLW\ RI WKH &RPSHQV
1RQ ([HFXWLYH 'LUHFWRU DQG ZLWK WKH DVVLVWDQFH RI WKH JHQHUDO
GLVFXVVHV LWV RZQ IXQFWLRQLQJ DQG SHUIRUPDQFH WKH IXQFWLRQLQJ

WKH HYDOXDWLRQ RI WKH %RDUG RI 'LUHFWRUV DQG LWV &RPPLWWH
ZULWWHQ TXHVWLRQQDLUHV 7KH PDLQ WRSLFV RI WKH TXHVWLRQQDLUH U
PHHWLQJ LQIRUPDWLRQ SURYLVLRQ DV ZHOO DV RYHUVLJKW DQG LQYROYH
&RPPLWWHHY 7KH RXWFRPH Rl WKH TXHVWLRQQDLUH WKH UHVSRQVH UDW
&RPSHQVDWLRQ DQG 1RPLQDWLQJ &RPPLWWHH 7KH JHQHUDO LPSUHVVLRQ

,Q DGGLWLRQ WR WKH ZULWWHQ TXHVWLRQQDLUHV WKH 6HQLRU 1RQ ([HF>
RI WKH 'LUHFWRUVY ,Q WKHVH FRQYHUVDWLRQV WKH RYHUDOO IXQFWLRQL
([HFXWLYH 'LUHFWRU ZHUH GLVFXVVHG

7TKH &RPSHQVDWLRQ DQG 1RPLQDWLQJ &RPPLWWHH DV ZHOO DV WKH 6HQL
DQG UHFRPPHQGDWLRQV LQ WKH %RDUG RI 'LUHFWRUV PHHWLQJ LQ ZKLFK
PHHWLQJ WKH IXQFWLRQLQJ RI WKH LQGLYLGXDO 'LUHFWRUV DQG WKH %
GHWDLO DQG WKLV KDV EHHQ YHU\ LQVLJKWIXO

%2%$5"' 5(3257



7KH RYHUDOO FRQFOXVLRQ RQ WKH FRPSRVLWLRQ DQG IXQFWLRQLQJ RI W
YDOXHG SRVLWLYHO\ WKH RSHQ DQG FRQVWUXFWLYH GLVFXVVLRQV DV ZHC
DQG SHUIRUPDQFH DQG WKH DSSURSULDWH TXDQWLW\ DQG TXDOLW\ RI
&RQVHTXHQWO\ WKH JHQHUDO LPSUHVVLRQ WKDW HPHUJHG IURP WKLYV
FRQFOXVLRQ WKDW FRXOG EH GUDZQ RQ WKH EDVLV WKHUHRI DV SUHVFUL
&RUSRUDWH *RYHUQDQFH &RGH LV WKDW WKH %RDUG ZRXOG OLNH WR UH
PHHWLQJY DQG WKLV LV EHLQJ DGGUHVVHG E\ VHQGLQJ WKH PHHWLQJ PDW

%RDUG 5HIXODWLRQV
7KH %RDUG RI 'LUHFWRUV KDV DGRSWHG LQWHUQDO UHJXODWLRQV LQ

$VVRFLDWLRQ WKHVH ZHUH ODVWO\ DPHQGHG RQ ODUFK %RDUG
LWV ZRUNLQJ PHWKRGY DQG WKHUHIRUH WKH UHJXODWLRQ 6RPO!
SDIHY HIRU JRYHUQDQEFH FRUSRUDWH UHJXODWLRQV

7KH UHJXODWLRQV JRYHUQ WKH RSHUDWLQJ RI WKH %RDUG RI 'LUHFWRUYV
FRQFHUQLQJ WKH PDQQHU LQ ZKLFK PHHWLQJV RI WKH %RDUG RI 'LUHFWRI
PDNLQJ SURFHVY ,Q DGGLWLRQ WKH UHJXODWLRQV IXUWKHU HODERUDWH
FRQIOLFWY DQG WKH UHODWLRQVKLS ZLWK VKDUHKROGHUYV

,QGHPQLILFDWLRQ RI 'LUHFWRUYV

7R WKH H[WHQW SHUPLVVLEOH E\ ODZ DV SUHVFULEHG XQGHU DUWLFOH
UHTXLUHG WR LQGHPQLI\ DQ\ DQG DOO RI LWV 'LUHFWRUV ERWK IRUPHU P
ZKR PD\ KDYH VHUYHG DW LWV UHTXHVW DV D GLUHFWRU RU RIILFHU RI L
3HUVRQU DJDLQVW DQ\ DQG DOO H[SHQVHV DFWXDOO\ DQG QHFHVVDULO
GHIHQFH RI DQ\ DFWLRQ VXLW RU SURFHHGLQJ LQ ZKLFK WKH\ RU DQ\ RI
EHLQJ RU KDYLQJ EHHQ 'LUHFWRU RU RIILFHU RI WKH &RPSDQ\ RU VXFK R\
ZKLFK DQ\ VXFK SHUVRQ VKDOO EH DGMXGJHG LQ VXFK DFWLRQ VXLW RU
ZLOIXO PLVFRQGXFW LQ WKH SHUIRUPDQFH RI WKHLU GXW\ 6XFK LQGHPQL
ULJKWV WR ZKLFK WKRVH LQGHPQLILHG PD\ EH HQWLWOHG RWKHUZLVH
LQFXUUHG E\ WKH ,QGHPQLILHG 3HUVRQ DV D UHVXOW RI DQ\ H[SHFWHG S
SURFHHGLQJ ZKHWKHU FLYLO FULPLQDO RU DGPLQLVWUDWLYH LQLWLDYV
HQWLW\ Rl ([RU LQ UHODWLRQ WR DQ\ DFWV RU RPLVVLRQV LQ RU UHODW
ZLOO LQFOXGH GHULYDWLYH DFWLRQV RI RU LQLWLDWHG E\ WKH &RPSDQ\
3HUVRQ DQG UHFRXUVH FODLPV E\ WKH &RPSDQ\ LWVHOI RU D JURXS FRI
SDUWLHV LI WKH ,QGHPQLILHG 3HUVRQ ZLOO EH KHOG SHUVRQDOO\ OLDEOF

&RQIOLFW RI LQWHUHVWYV

$W ([RU ZH VWULYH WR FRPSRVH WKH %RDUG LQ VXFK D ZD\ WKDW WKH 'L

ZLWK UHJDUG WR HDFK RWKHU WKH %RDUG DQG DQ\ SDUWLFXODU LQWHUH

FRQIOLFW RI LQWHUHVWVY DQG UHODWHG SDUW\ WUDQVDFWLRQV RQ $S
1RYHPEHU

,Q JHQHUDO DQ\ IRUP RI DSSHDUDQFH RU FRQIOLFWLQJ LQWHUHVWYV EHW?Z
EH DYRLGHG 7KHUHIRUH D 'LUHFWRU RI WKH &RPSDQ\ LV QRW DOORZHG
ZLWKLQ WKH %RDUG RI 'LUHFWRUV LI ZLWK UHVSHFW WR WKH PDWWHU F
LQWHUHVW WKDW FRQIOLFWV ZLWK WKH LQWHUHVWYV Rl WKH &RPSDQ\ DQG
7KLV SURKLELWLRQ GRHV QRW DSSO\ LI WKH &RQIOLFW Rl ,QWHUHVWV H[L"
RI 'LUHFWRUV VKDOO PDLQWDLQ LWV SRZHU VXEMHFW WR WKH DSSURYDO

$ 'LUHFWRU KDYLQJ D &RQIOLFW RI ,QWHUHVWY RU DQ LQWHUHVW ZKLFK
,QWHUHVWY PXVW GHFODUH WKH QDWXUH DQG H[WHQW RI WKDW LQWHUHV
&RQIOLFW RI ,QWHUHVWYV PXVW EH FRQFOXGHG RQ WHUPV WKDW DUH FXV
EH DSSURYHG E\ WKH %RDUG RI 'LUHFWRUV

,Q WKH ILQDQFLDO \HDU WKHUH ZHUH QR WUDQVDFWLRQV LQYROYLQJ L
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'"HWHUPLQDWLRQ RI LQGHSHQGHQFH DQG UHODWHG SDUW\ FRQIOLFWYV

7R IXUWKHU HQVXUH WKH LQGHSHQGHQFH RI WKH PHPEHUV RI WKH %RDI
WKURXJK WKH &RPSDQ\ 6HFUHWDU\ RI WKH %RDUG RI 'LUHFWRUV DV
FLUFXPVWDQFHYVY RU UHODWLRQVKLSY WKDW PD\ LPSDFW WKHLU FKDUDFW#
RI WKHLU LQWHUHVWY 2QH RI WKH zZD\V LQ ZKLFK WKLV LV GRQH LV E\ L
FLUFXODWHG E\ RU RQ EHKDOI RI WKH &RPSDQ\ 6HFUHWDU\ WKDW LV G&F
EXVLQHVY DQG RWKHU UHODWLRQVKLSYV

,Q DGGLWLRQ HDFK 'LUHFWRU VKDOO DQQXDOO\ DVVHVV LQ JRRG IDLWK Z
EHVW SUDFWLFH SURYLVLRQ RI WKH 'XWFK &RUSRUDWH *RYHUQDQF}
,QWHUHVWV LQ FRQQHFWLRQ ZLWK DQ\ WUDQVDFWLRQV EHWZHHQ WKH &R
RI WKH &RPSDQ\ LQFOXGLQJ DIILOLDWHV RI D VLJQLILFDQW VKDUHKROGH
&XUUHQWO\ *LRYDQQL $JQHOOL % 9 ZRXOG EH FRQVLGHUHG D VLJQLIL
DVVHVVPHQW WKH %RDUG RI 'LUHFWRUV VKDOO PDNH D GHWHUPLQDWL
LQGHSHQGHQFH DQG VXFK 'LUHFWRUxV 5HODWHG 3DUW\ &RQIOLFW

7KHVH DQQXDO GHWHUPLQDWLRQV VKDOO EH FRQFOXVLYH DEVHQW D FKDC
%RDUG RI 'LUHFWRUV WKDW QHFHVVLWDWHY D FKDQJH LQ VXFK GHWHUPLQ

,Q WKH ILQDQFLDO \HDU WKHUH KDYH EHHQ QR 5HODWHG 3DUW\ &RQIO|

OU (ONDQQ ([HFXWLYH 'LUHFWRU RI ([RU DOVR IXOILOV D UROH DV FKDLL
$IJQHOOL % 9 WKH ODWWHU EHLQJ WKH ODUJHVW VKDUHKROGHU RI WKH
ZLWKLQ WKHLU UHVSHFWLYH JURXSV TXDOLI\ DV UHODWHG SDUWLHV WR |
FRQIOLFWV RI LQWHUHVWY ZLWK WKHVH FRPSDQLHV

$PRXQW DQG &RPSRVLWLRQ Rl WKH UHPXQHUDWLRQ Rl WKH %RDUG RI 'LUH
'HWDLOV RI WKH UHPXQHUDWLRQ Rl WKH PHPEHUV RI WKH %RDUG RI 'LUHI
6HFWLRQ US5HPXQHUDWLRQ RI 'LUHFWRUVU

7+( $8',7 &200,77((

7KH $XGLW &RPPLWWHH XQGHU WKH UHVSRQVLELOLW\ Rl WKH %RDUG RI 'L
ZLWK LWV RYHUVLJKW RI DPRQJVW RWKHUV L WKH LQWHJULW\ DQG TXI
DXGLWRUVx UHSRUW WKHUHRQ LL WKH HIIHFWLYHQHVV RI WKH ULVN P
PDQDJHPHQW DQG WKH %RDUG Rl 'LUHFWRUV KDYH HVWDEOLVKHG LQFOX
&RPSDQ\xV FRPSOLDQFH ZLWK OHJDO DQG UHJXODWRU\ UHTXLUHPHQWYV L
DQG REVHUYDWLRQV RI WKH LQWHUQDO DQG WKH LQGHSHQGHQW DXGLWRL
TXDOLILFDWLRQV LQGHSHQGHQFH DQG UHPXQHUDWLRQ Rl WKH &RPSDQ\xV
SURYLGHG WR WKH &RPSDQ\ E\ WKH LQGHSHQGHQW DXGLWRUV YLL WKH
LQWHUQDO DXGLW IXQFWLRQ DQG LQGHSHQGHQW DXGLWRUV DQG YLLL V
HWKLFV DQG FRPSOLDQFH SURJUDP

7KH WDVNV DQG IXQFWLRQV RI WKH $XGLW &RPPLWWHH DUH GHVFULEHG
DPHQGHG_ DQG DSSURYHG GXUI QJ WKH %WRDUG PHHWLQJ KHOG RQ 1RYH

([RU ZHEMEZWHTRU FRP SDIHV HIRU JRYHUQDQIFH FRUSRUDWH UHJXODWLRQV

&RPSRVLWLRQ RI WKH $XGLW &RPPLWWHH

7KH $XGLW &RPPLWWHH LV HOHFWHG E\ WKH %RDUG RI 'LUHFWRUV DQG
'LUHFWRUV 7KH PDMRULW\ RI WKH $XGLW &RPPLWWHH LQFOXGLQJ LWV
PHDQLQJ RI WKH '"XWFK &RUSRUDWH *RYHUQDQFH &RGH DQG HDFK PHPEHL
ZLWK WKH &RPSDQ\ DV GHWHUPLQHG E\ WKH %RDUG RI 'LUHFWRUV QRU SH
WKH &RPSDQ\ )XUWKHUPRUH DW OHDVW RQH PHPEHU VKDOO EH D ILQDQFL
DXGLWLQJ UHOHYDQW NQRZOHGJH DQG H[SHULHQFH RI ILQDQFLDO DGPL(
RWKHU ODUJH OHJDO HQWLWLHYV
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$V Rl 0D\ WKH $XGLW &RPPLWWHH FRQVLVWHG Rl WKH IROORZLQJ PHPE|
p OV / 'HEURX[ &KDLU
p OU $ %DQJD DQG
p OU 0 %ROODQG

$00 PHPEHUV TXDOLI\ DV LQGHSHQGHQW DQG WKH %RDUG FRQVLGHUV WKH

OHHWLQJV

8QOHVVY WKH $XGLW &RPPLWWHH GHWHUPLQHY RWKHUZLVH WKH LQGHSHQ
WKH &KLHI $XGLW ([HFXWLYH DV WKH LQWHUQDO DXGLWRU DQG WKH *HQI
&RPPLWWHH 7KH &RPSDQ\xV ([HFXWLYH 'LUHFWRU ZLOO EH IUHH WR DWW
WKH $XGLW &RPPLWWHH GHWHUPLQHYVY RWKHUZLVH 7KH $XGLW &RPPLWWHH

7KH $XGLW &RPPLWWHH PHW WLPHV GXULQJ 7KH DYHUDJH DWWHQGDQ

7KH PDLQ LWHPV GLVFXVVHG DQG RU UHYLHZHG GXULQJ WKHVH PHHWLQJ'
DQQXDO ILQDQFLDO UHSRUWYVY WKH ULVN DVVHVVPHQW DQG ULVN DSSHWL'
VI\VWHPV LQ SODFH WKH LQWHUQDO DQG H[WHUQDO DXGLW SODQV DQG
DFFRXQWLQJ DQG UHSRUWLQJ PDWWHUVY WKH LQWHUQDO DXGLW DVVHVYV
ILQDQFLDO UHSRUWLQJ DV ZHOO DV RQ WKH LQYHVWPHQW PDQDJHPHOQ\
SURFHGXUH LL WKH TXDOLW\ RI WKH FRQWURO HQYLURQPHQW LLL

UH DSSRLQWPHQW RI WKH H[WHUQDO DXGLWRUV LY WKH HYDOXDWLRC
DVVHVVPHQW RI WKH $XGLW &RPPLWWHH LWVHOI

7KH &)2 WKH *HQHUDO &RXQVHO DQG WKH &KLHI $XGLW ([HFXWLYH KHDG
DXGLWRUV (UQVW <RXQJ $FFRXQWDQWYV //3 DWWHQGHG DOO WKH PHHWI
VHVVLRQV ZLWK DQG EHWZHHQ WKH FRPPLWWHH PHPEHUV LWVHOI DQG ZLW

,17(51%/ $8',7 )81&7,21

7KH &RUSRUDWH *RYHUQDQFH &RGH SODFHV HPSKDVLV RQ DQ LQWHUQDO
LPSRUWDQFH RI DQ LQWHUQDO DXGLW IXQFWLRQ 7KHUHIRUH WKH %RDU
LQWHUQDO DXGLW IXQFWLRQ WR %'2 &RQVXOWDQWY % 9 VLQFH WKH VL]H |
DXGLW GHSDUWPHQW HVWDEOLVKHG LQWHUQDOO\ $Q LQWHUQDO DXGLW F
&KLHI $XGLW ([HFXWLYH KDV DWWHQGHG DOO WKH $XGLW &RPPLWWHH PHH

7TKH &RPSDQ\ DOVR KDV DQ LQWHUQDO FRQWURO VA\VWHP LQ SODFH ZKL
FRUSRUDWH JRYHUQDQFH IUDPHZRUN DGRSWHG E\ WKH &RPSDQ\ 7KLV V\V
DVVHWY DQG HQVXUHV WKH HIILFLHQF\ DQG HIIHFWLYHQHVV RI EXVLQHVV
DQG FRPSOLDQFH ZLWK ODZV UHJXODWLRQV WKH $UWLFOHV RI $VVRFLDW

,Q WKH ILQDQFLDO \HDU DOO VLIJQLILFDQW LQWHUQDO DXGLW UHYLHZ'
WKHVH UHYLHZY DQG WHVWYVY WKH HIITHFWLYHQHVV RI WKH ULVN PDQDJHPH
PDWHULDO ZHDNQHVVHYVY RU GHILFLHQFLHYVY ZHUH LGHQWLILHG

7+( &203(16%$7,21 $1' 120,1$7,1* &200,77((

7KH &RPSHQVDWLRQ DQG 1RPLQDWLQJ &RPPLWWHH XQGHU WKH UHVSRQ\
VXSSRUWV WKH %RDUG RI 'LUHFWRUV ZLWK LWV RYHUVLJKW RI DPRQJ\
FRPSHQVDWLRQ LL WKH &RPSDQ\xV UHPXQHUDWLRQ SROLF\ LLL UHYLF
WKH VHOHFWLRQ FULWHULD DQG DSSRLQWPHQW SURFHGXUHV IRU 'LUHFWR
DQG FRPSRVLWLRQ RI WKH %RDUG RI 'LUHFWRUV DQG DV DSSURSULDWH PI
WKH %RDUG RI 'LUHFWRUV YL SHULRGLF DVVHVVPHQW RI WKH SHUIRUPDZG
UHSRUWLQJ RQ WKLV WR WKH %RDUG RI 'LUHFWRUV DQG YLL SURSRVDO
DQG 1RQ ([HFXWLYH 'LUHFWRUV WR EH DSSRLQWHG E\ WKH VKDUHKROGHUYV

8QWLO 0D\ WKH $XGLW &RPPLWWH FRQVLVWHG RI /DXUHQFH 'HEURX[ &KDLU OHOLVVD %HWKHOO DC
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7KH WDVNV DQG IXQFWLRQV RI WKH &RPSHQVDWLRQ DQG lRPLQDWLQJ &RP
I1RPLQEDWLQJ &RPPLWWHH &KDUWHU ZKLFK
IRYHPEHU 7KH &KDUWHU LV SXEOLVK

UHJXODWLRQV

&RPSRVLWLRQ RI WKH &4RPSHQVDWLRQ DQG 1RPLQDWLQJ &RPPLWWHH

7TKH &RPSHQVDWLRQ DQG 1RPLQDWLQJ &RPPLWWHH LV HOHFWHG E\ WKH %
WKUHH 1RQ ([HFXWLYH 'LUHFWRUV $00 PHPEHUV ZHUH LQGHSHQGHQW
*RYHUQDQFH &RGH DQG DUWLFOH RI WKH &RPSHQVDWLRQ DQG 1RPLQDWL

$V RI 0D\ WKH &RPSHQVDWLRQ DQG 1RPLQDWLQJ &RPPLWWHH FRQVLVWI
p OU 0 %ROODQG &KDLU
p OUV 0 %HWKHOO DQG
p OU $ 'XPDV

OHHWLQJV
Ne) WKH &RPSHQVDWLRQ DQG 1RPLQDWLQJ &RPPLWWHH PHW WLPHV DQ

7KH PDLQ LWHPV GLVFXVVHG DQG RU UHYLHZHG GXULQJ WKHVH PHHWLQJ\
UHPXQHUDWLRQ SROLF\ DQG ORQJ WHUP LQFHQWLYH SODQ WKH &(2 FRF
5HSRUW WKH UHYLHZ RI DQG GLVFXVVLRQV RQ WKH UHVXOWV Rl WKH VHC
WKH %RDUG Rl 'LUHFWRUV HVWDEOLVKPHQW RI WKH LQGHSHQGHQFH RI
FRPSRVLWLRQ RI WKH 1RQ ([HFXWLYH 'LUHFWRUYV

7+( (6% &200,77((

7KH (QYLURQPHQWDO 6RFLDO DQG *RYHUQDQFH U(6*0 &RPPLWWHH HVW
%RDUG RI 'LUHFWRUV DQG VKDOO LI DSSOLFDEOH SUHSDUH WKH UHVROX
WKH %RDUG RI 'LUHFWRUV LQ FDUU\LQJ RXW LWV JRYHUQDQFH DQG RYHU
HQYLURQPHQWDO VRFLDO FRUSRUDWH JRYHUQDQFH DQG RWKHU KXPDQ
'LUHFWRUV UHPDLQV UHVSRQVLEOH IRU WKH UHVROXWLRQV WDNHQ

7KH &RPPLWWHH RYHUVHHY DQG JLYHV JXLGDQFH WR WKH &RPSDQ\xV %RD!
RU DV WR WKH JHQHUDO HYROXWLRQ RI WKH (6* ODQGVFDSH ,W GRHV WKL
WKH &RPSDQ\ UHSUHVHQWDWLYHV RQ KRZ WKH\ FDQ XVH WKHLU UROHV L
ZKROO\ RZQHG E\ WKH &RPSDQ\ WR FKDPSLRQ IXUWKHU SURJUHVYV ZLWKLQ

7KH WDVNV DQG IXQFWLRQV RI WKH (6* &RPPLWWHH DUH IXUWKHU GHVFUL

WM&H.HJ{VLQJ KHOG RQ 1IRYHPEHU TKH ¢
777 H[RU ERP SDJIHV H[RU JRYHUQDQIFH FRUSRUDWH UHJXODWLRQYV

$V Rl 0D\ WKH (6* &RPPLWWHH FRQVLVWHG Rl WKH IROORZLQJ PHPEHUYV
p OU $ %DQJD &KDLU
p OUV 0 %HWKHOO DQG
p OUV / 'HEURX]

, Q WKH (6* &RPPLWWHH PHW RQFH ZLWK DQ DWWHQGDQFH UDWH RI

7KH &KDLU RI WKH (6* &RPPLWWHH PD\ DV KH RU VKH GHHPV DSSURSULDW
WKH PDQDJHPHQW WHDP DGYLVRUV H[SHUWV RU RWKHUV WR DWWHQG WK

7KH PDLQ LWHPV GLVFXVVHG DQG RU UHYLHZHG GXULQJ WKLV PHHWLQJ Z

PDWWHUV LQ DQG WKH PDLQ REMHFWLYHV KHUHLQ IRU
8QWLO 0D\ WKH $XGLW &RPSHQVDWLRQ DQG 1RPLQDWLQJ &RPPLWWH FRQVLVWHG RI ODUF %ROODQG
8QWLO 0D\ WKH (6* &RPPLWWH FRQVLVWHG RI $MD\ %DQJD &KDLU ODUF %ROODQG DQG /DXUHQFH "
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JRU D GHVFULSWLRQ RI WKH &RPSDQ\xV FRPPLWPHQW WR (6* PDWWHUV U
UHSRUW VHFWLRQ RI WKLV %RDUG 5HSRUW ,Q DGGLWLRQ LW VKRXOG E
FRPSDQ\ DQG DV VXFK GRHV QRW HQJDJH LQ RSHUDWLRQDO DFWLYLWLHYV
IHYHUWKHOHVY WKH &RPSDQ\ UHFRJQL]J]HV WKH LPSRUWDQFH RI FRUSRUDYV

7KH &RPSDQ\ VXSSRUWV WKH XQLYHUVDO GHFODUDWLRQ RI KXPDQ ULJKW\
WKH &RGH RI &RQGXFW WR VXVWDLQ DQG SURWHFW KXPDQ ULJKWYV DQG
SUHYHQW OLPLW DQG DGGUHVY KXPDQ ULJKW LPSDFW

*(1(5$/ 0((7,1* 2) 6+$5(+2/'(56
(DFK \HDU WKRXJK QRW ODWHU WKDQ LQ WKH PRQWK RI -XQH DQ DQQXDO

2WKHU JHQHUDO PHHWLQJV RI VKDUHKROGHUY ZLOO EH KHOG ZKHQHYHU W
ZLWKRXW SUHMXGLFH WR WKH SURYLVLRQV RI 6HFWLRQV D DQ

7KH DJHQGD Rl WKH JHQHUDO PHHWLQJ ZLOO LQFOXGH WKH IROORZLQJ VXE
DGLVEXVVLRQ Rl WKH ERDUG UHSRUW
EGLVEXVVLRQ DQG DGRSWLRQ RI WKH DQQXDO DFFRXQWV
FGLYLGHQG SURSRVDO LI DSSOLFDEOH
GDSSRLQWPHQW RI 'LUHEFWRUYV
HDSSRLQWPHQW RI DQ H[WHUQDO DXGLWRU

| RWKHU VXEMHFWY SUHVHQWHG IRU GLVFXVVLRQ RU YRWLQJ E\ WKH
REVHUYDQFH RI WKH SURYLVLRQV RI WKH $UWLFOHV RI $VVRFLDWLR
OLDELOLW\ LL GLVFXVVLRQ RI WKH SROLF\ RQ UHVHUYHY DQG GLYLC
LVVXH VKDUHV DQG RU LY DXWKRUL]DWLRQ RI WKH %RDUG RI 'LUHFV

&DOOLQJ RI PHHWLQJV

1RWLFH RI JHQHUDO PHHWLQJV RI VKDUHKROGHUY LV JLYHQ E\ WKH %RI
REVHUYDQFH RI WKH VWDWXWRU\ QRWLFH SHULRG RI IRUW\ WZR GD\V |
RU UHJXODWLRQV DSSOLFDEOH WR WKH &RPSDQ\ SXUVXDQW WR WKH OLVW

7KH QRWLFH RI WKH PHHWLQJ ZLOO VWDWH D WKH VXEMHFWV WR EH GH
UHTXLUHPHQWY IRU DGPLWWDQFH WR WKH PHHWLQJ DV GHVFULEHG LQ $U\
ZHOO DV WKH LQIRUPDWLRQ UHIHUUHG WR LQ $UWLFOH RI WKH $UWLFO
WKH &RPSDQ\ V ZHEVLWH WRJIJHWKHU ZLWK DQ\ VXFK RWKHU LQIRUPDWLRQ

,Q DGGLWLRQ VKDUHKROGHUV DFWLQJ VROHO\ RU MRLQWO\ UHSUHVHQW L
PD\ UHTXHVW WKH %RDUG RI 'LUHFWRUV LQ ZULWLQJ WR FDOO D JHQHUD
GHDOW ZLWK 6KDUHKROGHUY DQG RU RWKHU SHUVRQV HQWLWOHG WR DW
UHTXLUHPHQWY VHW IRUWK LQ VHFWLRQ D VXEVHFWLRQ RI WKH '"XWI
%RDUG RI 'LUHFWRUVY WR SODFH LWHPV RQ WKH DJHQGD RI WKH JHQHUDO F

7KH PDQQHU LQ ZKLFK SHUVRQV HQWLWOHG WR DWWHQG WKH JHQHUDO PH
ULJKWV ZLOO EH VHW RXW LQ WKH QRWLFH FRQYHQLQJ WKH PHHWLQJ
$PVWHUGDP RU +DDUOHPPHUPHHU LQFOXGLQJ 6FKLSKRO $LUSRUW DW WK

&RQGXFW RI WKH PHHWLQJ

,Q JHQHUDO JHQHUDO PHHWLQJVY RI VKDUHKROGHUV ZLOO EH FKDLUHG
UHSODFHPHQW (DFK VKDUHKROGHU DQG HDFK RWKHU SHUVRQ HQWLWOHC
DXWKRULVHG WR DWWHQG WR VSHDN DW DQG WR WKH H[WHQW DSSOLFDE
VKDUHKROGHUY 7KH\ PD\ EH UHSUHVHQWHG E\ D SUR[\ KROGHU DXWKRULYV

$ SHUVRQ HQWLWOHG WR DWWHQG WKH JHQHUDO PHHWLQJ RI VKDUHKROG
KH KDV QRWLILHG WKH &RPSDQ\ RI KLV LQWHQWLRQ WR DWWHQG WKH Pl
VSHFLILHG LQ WKH QRWLFH RI PHHWLQJ 7KH SUR[\ LV DOVR UHTXLUHG WR
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7KH %RDUG RI 'LUHFWRUV LV DXWKRULVHG WR GHWHUPLQH WKDW WKH YRV
RI VKDUHKROGHUY FDQ EH H[HUFLVHG E\ XVLQJ DQ HOHFWURQLF PHDQV RI
WKDW HDFK SHUVRQ HQWLWOHG WR DWWHQG WKH JHQHUDO PHHWLQJ RI
WKURXJK WKH HOHFWURQLF PHDQV RI FRPPXQLFDWLRQ IROORZ WKH GLVF)>
7KH %RDUG RI 'LUHFWRUV PD\ DOVR GHWHUPLQH WKDW WKH HOHFWURQLF
SHUVRQ HQWLWOHG WR DWWHQG WKH JHQHUDO PHHWLQJ RI VKDUHKROGHU

7KH %RDUG RI 'LUHFWRUV PD\ GHWHUPLQH IXUWKHU FRQGLWLRQV WR WK
UHIHUUHG DERYH SURYLGHG VXFK FRQGLWLRQV DUH UHDVRQDEOH DQG Qt
DWWHQG WKH JHQHUDO PHHWLQJ RI VKDUHKROGHUV DQG WKH UHOLDELC
FRQGLWLRQV ZLOO EH VHW RXW LQ WKH QRWLFH Rl WKH PHHWLQJ 7KH IRL
FKDLUPDQ RI WKH PHHWLQJ WR WDNH VXFK DFWLRQ DV KH GHHPV ILW LQ
RUGHUO\ IDVKLRQ $Q\ QRQ RU PDOIXQFWLRQLQJ RI WKH PHDQV RI HOHF
SHUVRQV HQWLWOHG WR DWWHQG WKH JHQHUDO PHHWLQJ Rl VKDUHKROGH

7KH FKDLUPDQ RI WKH PHHWLQJ ZLOO GHFLGH XSRQ WKH DGPLWWDQFH WHR
HQWLWOHG WR DWWHQG 7KH FRPSDQ\ VHFUHWDU\ ZLOO DUUDQJH IRU WHK
JHQHUDO PHHWLQJ RI VKDUHKROGHUV 7KH DWWHQGDQFH OLVW ZLOO FR
SUHVHQW RU UHSUHVHQWHG KLV QDPH WKH QXPEHU RI YRWHYVY WKDW FDQ
KLYV UHSUHVHQWDWLYH 7KH FKDLUPDQ RI WKH PHHWLQJ FDQ GHFLGH WKD
SHRSOH SUHVHQW ZLOO EH UHFRUGHG LQ WKH DWWHQGDQFH OLVW

7KH &RPSDQ\ LV DXWKRUL]JHG WR DSSO\ VXFK YHULILFDWLRQ SURFHGXUHYV
WKH LGHQWLW\ RI WKH SHUVRQVY HQWLWOHG WR DWWHQG WKH JHQHUDO P}t
DQG DXWKRULW\ RI UHSUHVHQWDWLYHV 7KH %RDUG RI 'LUHFWRUV VKDOO
UHTXHVWHG LQIRUPDWLRQ XQOHVV WKLV ZRXOG EH FRQWUDU\ WR DQ RYH!

(DFK RUGLQDU\ VKDUH FRQIHUV WKH ULJKW WR FDVW RQH YRWH (DFK 6SH
YRWHV DQG HDFK 6SHFLDO 9RWLQJ 6KDUH % FRQIHUV WKH ULJKW WR FDVW
DOO UHVROXWLRQV PXVW EH DGRSWHG E\ DQ DEVROXWH PDMRULW\ RI WKH
ODZ RU WKH $UWLFOHV RI $VVRFLDWLRQ UHTXLUH D JUHDWHU PDMRULW\
UHMHFWHG

7KH %RDUG RI 'LUHFWRUV PD\ GHWHUPLQH WKDW YRWHV FDVW SULRU WR
PHDQV RI FRPPXQLFDWLRQ RU E\ PDLO DUH HTXDWHG ZLWK YRWHV FDVW
PD\ QRW EH FDVW EHIRUH WKH UHFRUG GDWH UHIHUUHG WR DERYH :LWKF
$UWLFOHV RI $VVRFLDWLRQ WKH QRWLFH FRQYHQLQJ WKH JHQHUDO PHHW
H[HUFLVH WKHLU ULJKWV SULRU WR WKH PHHWLQJ %ODQN DQG LQYDOLG
FKDLUPDQ RI WKH PHHWLQJ ZLOO GHFLGH ZKHWKHU DQG WR ZKDW H[WHQW
DFFODPDWLRQ

KHQ GHWHUPLQLQJ KRZ PDQ\ YRWHYV DUH FDVW E\ VKDUHKROGHUYV KRZ PL
RU ZKDW SRUWLRQ RI WKH &RPSDQ\ V LVVXHG FDSLWDO LV UHSUHVHQWHOC
YRWHY FDQ EH FDVW E\ ODZ

1R YRWLQJ ULJKWV VKDOO EH H[HUFLVHG LQ WKH JHQHUDO PHHWLQJ RI VK
D VXEVLGLDU\ RI WKH &RPSDQ\ 30HGJHHV DQG XVXIUXFWXDULHV RI VKDUI
VKDOO KRZHYHU QRW EH H[FOXGHG IURP H[HUFLVLQJ WKHLU YRWLQJ ULJI
EHIRUH WKH VKDUHYVY ZHUH RZQHG E\ WKH &RPSDQ\ RU D VXEVLGLDU\ 1HL)
PD\ HTHUFLVH YRWLQJ ULJKWV IRU VKDUHV LQ UHVSHFW RI ZKLFK LW KROG

OLQXWHYV ZLOO EH NHSW Rl WKH SURFHHGLQJY DW WKH JHQHUDO PHHWLQ
FRPSDQ\ VHFUHWDU\ ZKLFK ZLOO EH DGRSWHG E\ WKH FKDLUPDQ RI WKH |
WKHP DV HYLGHQFH WKHUHRI +RZHYHU WKH FKDLUPDQ RI WKH PHHWLQ.
SUHSDUHG RI WKH SURFHHGLQJV RI WKH PHHWLQJ ,Q WKDW FDVH WKH FFR
PLOQXWHYV RI WKH JHQHUDO PHHWLQJ RI VKDUHKROGHUYV VKDOO EH PDGH D
WKDQ WKUHH PRQWKY DIWHU WKH HQG RI WKH PHHWLQJ DIWHU ZKLFK WK
WKH PLQXWHY LQ WKH IROORZLQJ WKUHH PRQWKY 7KH PLQXWHV VKDOO V
$UWLFOHV RI $VVRFLDWLRQ
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%\ PHDQV Rl WKH UHVROXWLRQ SDVVHG RQ 1RYHPEHU WKH %RDUG R
RI (WKLFV ZKLFK &RGH Rl (WKLFV KDV EHHQ DPHQGHG XSGDWHG DQG UHC
WKH %RDUG RI 'LUHFWRUV PHHWLQJ LQ 1RYHPEHU WKH U&RGHU

7KH &RGH VHWV RXW WKH SULQFLSOHV DQG WKH HWKLFDO YDOXHV WKDYV
FRQGXFW RI LWV DFWLYLWLHYV DQG WKH TXDOLW\ DQG LQWHJULW\ ZKLFK
JHQHUDOO\ RI DOO WKRVH ZKR ZRUN ZLWK DQG DUH FROODERUDWRUV RI W
SROLFLHV DQG GLVSRVLWLRQV LVVXHG E\ WKH &RPSDQ\ WKH &RGH FRQVW
DQG GHWHFWLRQ RI DQ\ LQIULQJHPHQW Rl WKH ODZ

7KH &&RGH LQFOXGHYV VSHFLILF JXLGHOLQHYVY UHODWLQJ WR WKH PLVVLRQ D!
WKH HWKLFDO SULQFLSOHV VRFLDO FRPPLWPHQW SULQFLSOHV IRU WKH F
DOQWL FRUUXSWLRQ UHVSHFW Rl KXPDQ ULJKWV FRQIOLFWV RI LQWHUH
VDIHJXDUGLQJ RI WKH &RPSDQ\xV DVVHWYVY ZRUNSODFH KHDOWK DQG VDIH
SXEOLF LQVWLWXWLRQV

$00 RI ([RU YV 'LUHFWRUV PDQDJHUV DQG VWDII WKRVH ZKR KDYH D IX(
GLUHFWLRQ DOO HPSOR\HHV ZLWKRXW DQ\ HIFHSWLRQ DQG DOO FROOD
SURIHVVLRQDO DGYLVRUVY HWFHWHUD DUH UHTXLUHG WR EH IDPLOLDU DQ

7R VWUHQJIJWKHQ LWV HIIHFWLYHQHVY DQG HQVXUH SURSHU FRPSOLDQFH
HQVXULQJ PD[LPXP GLIIXVLRQ E\ PHDQV RI DSSURSULDWH FRPPXQLFDWLI
PHDVXUHVY WKDW LQFUHDVH DZDUHQHVV RI LWV FRQWHQWY ,Q DGGLWLEF
YLRODWLRQV DQG GLVFLSOLQDU\N PHDVXUHY FDQ EH LPSRVHG LQ FDVH RI Q

([RU IXUWKHUPRUH WDNHVY VWHSY WR HQVXUH WKDW WKH FRPSDQLHV LQ ZlI
VLPLODU WR RU EDVHG RQ WKRVH RI WKH &RGH

7KH &RGH LV DYDLODEOHZRQZ HRUIXVRZAHEDUIWW H[RU JRYHUQDQFH FRUSRUDW

$QWL %ULEHU\ DQG &RUUXSWLRQ

7KH &RPSDQ\ UHFRJQL]JHV WKH LPSRUWDQFH Rl FRQGXFWLQJ EXVLQHVV L
&RQGXFW SURYLGHV IRU D VHW Rl UXOHV WR DFW DQG WR FRQGXFW LQ DC
RI LQWHJULW\ KRQHVW\ DQG IDLUQHVV DYRLGLQJ EULEHU\ DQG FRUUXS
)XUWKHUPRUH WKH &RPSDQ\ GRHV QRW DOORZ FKDULW\ DQG SROLWLFDO F

'XULQJ WKHUH ZHUH QR UHSRUWV PDGH QRU VLJQDOV RI EULEHU\ RU F
PRQHWDU\ FRQWULEXWLRQV WR QRU DQ\ VSHQGLQJV IRU SROLWLFV DQG O]

', 6&/2685(6 38568%$17 72 7+( '(&5(( ,03/(0(17,1* $57,&/( (8 ',5(&7,9( 21 7$.(29
,Q DFFRUGDQFH Z LK Q/XIHW XOMWRMKLNHO WKHUQBPHHHEKWOKM @RPSDQ\ PDN
GLVFORVXUHV

D)RU LQIRUPDWLRQ RQ WKH FDSLWDO VWUXFWXUH RI WKH &RPSDQ\ W
WKH H[LVWHQFH RI WKH WZR FODVVHV RI VKDUHV UHIHUHQFH VKR
6KDUHKROGHUYV DQG 2ZQHUVKLS 6WUXFWXUH )RU LQIRUPDWLRQ RQ
UHIHUHQFH LV PDGH WR WKH $UWLFOHV RI $VVRFLDWLRQ ZKLFK FD
VXPPDUL]JH WKH ULJKWV DWWDFKHG WR RUGLQDU\ VKDUHV FRPSULYV
VKDUHV WKH ULJKW WR DWWHQG WKH JHQHUDO PHHWLQJ RI VKDUHKF
WKH HOWLWOHPHQW WR GLVWULEXWLRQV RI VXFK DPRXQW RI WKH &l
UHVHUYHV )RU LQIRUPDWLRQ RQ WKH ULJKWV DWWDFKHG WR WKH VS
WKH $UWLFOHV RI $VVRFLDWLRQ DQG WKH WHUPV RI WKH VSHFLDO YR
IRXQG RQ WKH &RPSDQ\ V ZHEVLWH DQG PRUH LQ SDUWLFXODU WR WK
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E1R WUDQVIHU UHVWULFWLRQV DSSO\ WR RUGLQDU\ VKDUHV 3XUVXDQ\
WUDQVIHU UHVWULFWLRQV DSSO\ IRU VSHFLDO YRWLQJ VKDUHV )RL
FDSLWDO LQ UHVSHFW Rl ZKLFK SXUVXDQW WR 6HFWLRQV DQG
‘HW RS KHW ILQDQFQRM IWRHYLRKWUHTXLUHPHQWY DSSO\ UHIHUHQF
6KDUHKROGHUY DQG 2ZQHUVKLS 6WUXFWXUH RI WKLV %RDUG 5HSRUYV

RU PRUH RI WKH LVVXHG RUGLQDU\ VKDUHV

F1R VSHFLDO FRQWURO ULJKWV RU RWKHU ULJKWY DFFUXH WR VKDUHV
Rl KROGHUV RI RUGLQDU\ VKDUHVY WR UHFHLYH VSHFLDO YRWLQJ VKD
RXW LQ WKH 696 7THUPVY DUH PHW

G$ PHFKDQLVP IRU YHULI\LQJ FRPSOLDQFH ZLWK D VFKHPH DOORZLQJ
VKDUHV LQ WKH FDSLWDO RI WKH &RPSDQ\ RU D VXEVLGLDU\ LI WKH I
GLUHFWO\ LV QRW DSSOLFDEOH WR WKH &RPSDQ\

H1R UHVWULFWLRQV DSSO\ WR YRWLQJ ULJKWV DWWDFKHG WR RUGLQ
WKHUH DQ\ GHDGOLQHV IRU H[HUFLVLQJ YRWLQJ ULJKWV 1R GHSRV
LVVXHG ZLWK WKH FRRSHUDWLRQ RI WKH &RPSDQ\

| 7KH &RPSDQ\ LV QRW DZDUH RI WKH H[LVWHQFH RI DQ\ DJUHHPHQWYV
UHVWULFWLRQV RQ WKH WUDQVIHU RI VKDUHVY RU OLPLWDWLRQ RI YRV

J 7KH UXOHV JRYHUQLQJ WKH DSSRLQWPHQW DQG GLVPLVVDO RI PHPEH
$UWLFOHV RI $VVRFLDWLRQ $00 PHPEHUV RI WKH %RDUG RI 'LUHFW
VKDUHKROGHUY 7KH %RDUG RI 'LUHFWRUYVY ZLOO QRPLQDWH D FDQGL
%RDUG RI 'LUHFWRUV ZLOO EH ELQGLQJ +RZHYHU WKH JHQHUDO |
QRPLQDWLRQ RI LWV ELQGLQJ FKDUDFWHU E\ D UHVROXWLRQ SDVVHG
ELQGLQJ QRPLQDWLRQ LV QRW GHSULYHG RI LWV ELQGLQJ FKDUDF
DSSRLQWHG I WKH QRPLQDWLRQ LV GHSULYHG RI LWV ELQGLQJ FKD
PDNH D QHZ ELQGLQJ QRPLQDWLRQ 7KH WHUP RI RIILFH RI '"LUHFWRU"
\HDUV DW D WLPH $ 'LUHFWRU ZKR FHDVHV RIILFH LQ DFFRUGDQFH :
HOLJLEOH IRU UHDSSRLQWPHQW 7KH UXOHV JRYHUQLQJ DQ DPHQGPH
WKH $UWLFOHV RI $VVRFLDWLRQ DQG UHTXLUH D UHVROXWLRQ RI WK
EH DGRSWHG XSRQ D SURSRVDO RI WKH %YRDUG RI 'LUHFWRUV

K7KH %RDUG RI 'LUHFWRUV KDV EHHQ GHVLJQDWHG E\ WKH JHQHUDO
ERG\ WR LVVXH RUGLQDU\ VKDUHY DQG WR JUDQW ULJKWV WR VXEVFU

IURP 0D\ 7KH %RDUG Rl 'LUHFWRUV ZLOO EH DXWKRUL]JHG WR
QXPEHU RI VKDUHV IRU D QRPLQDO YDOXH XS WR (85 DQG V
DJJUHJDWH LVVXH SULFH XS WR (85 DQG WR LVVXH WKH XQC

ULJKWV WR VXEVFULEH IRU VXFK XQGHUO\LQJ RUGLQDU\ VKDUHV SX!
GHVLJQDWLRQ FDQ EH XVHG IRU DQ\ DQG DOO SXUSRVHV 7KH %RDU
H[FOXGH SUH HPSWLYH ULJKWV RI VKDUHKROGHUV ZKHQ LVVXLQJ RUG
RUGLQDU\ VKDUHV IRU D WHUP RI ILYH \HDUV ZLWK HIIHFW IURP l
6KDUHV $ WKH %RDUG RI 'LUHFWRUV KDV EHHQ GHVLJQDWHG E\ WK
FRPSHWHQW ERG\ WR LVVXH 6SHFLDO 9RWLQJ 6KDUHV $ DQG WR JUDQ'
$ IRU D WHUP RI ILYH \HDUV ZLWK HIIHFW IURP 0D\ 7KH SRZHU
DXWKRUL]JHG EXW XQ LVVXHG 6SHFLDO 9RWLQJ 6KDUHV $ LQ WKH &RP
%RDUG RI 'LUHFWRUV KDV DOVR EHHQ DXWKRUL]JHG E\ WKH JHQHUD

0D\ WR UHVROYH RQ WKH DFTXLVLWLRQ E\ WKH &RPSDQ\ RI LWV
WKH PD[LPXP QXPEHU Rl VKDUHV WKDW FDQ EH UHSXUFKDVHG XQGHU
'XWFK ODZ DQG WKH $UWLFOHV RI $VVRFLDWLRQ WKURXJK D SXUFKD
WHUP RI  PRQWKYV DJDLQVW D UHSXUFKDVH SULFH EHWZHHQ RQ WK
FRQFHUQHG DQG RQ WKH RWKHU KDQG DQ DPRXQW RI RI WKH U
VKDUHV RQ WKH (XURQH[W 0LODQ RQ WKH GD\ EHIRUH HDFK WUDQVD
FDUULHG RXW WKURXJK SXEOLF SXUFKDVH RU H[FKDQJH RIIHULQJV R
7KH PD[LPXP DPRXQW WR EH XVHG IRU WKH UHSXUFKDVH RI RUGLQDU\
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L 7KH &RPSDQ\ LV QRW D SDUW\ WR DQ\ VLIJQLILFDQW DJUHHPHQWYV ZKl
WHUPLQDWHG XSRQ D FKDQJH RI FRQWURO RI WKH &RPSDQ\ DV D UH
6HFWLRQ RI WKH 'XWFK )LQDQFM ® $ XHWU YILYD R © SHARGM VS R 1G] IWFK DWW
RI WKH ORDQ DJUHHPHQWY HQWHUHG LQWR E\ WKH &RPSDQ\ FRQWDL
DJUHHPHQWYV Rl VLPLODU W\SH PD\ UHTXLUH HDUO\ UHSD\PHQW RU W
RI WKH &RPSDQ\

M7KH &RPSDQ\ GLG QRW HQWHU LQWR DQ\ DJUHHPHQW ZLWK D GLUHF
GLVWULEXWLRQ XSRQ WHUPLQDWLRQ RI HPSOR\PHQW DV D UHVXOW RI
WKH 'XWFK J)LODQFLDO 6XSHUYLVLRQ $FWV

,16,'(5 75%',1* 32/,&<

7KH ([RU LQVLGHU WUDGLQJ SROLF\ WKH ,QVLGHU 7UDGLQJ 3ROLF\ VH
SURKLELWLRQV IRU DOO PHPEHUV Rl WKH %RDUG RI 'LUHFWRUV DQG HPSC
GXWLHV DQG VDQFWLRQV DSSOLFDEOH WR LQVLGHU WUDGLQJ DQG XQOD:
,QVLGHU 7UDGLQJ 3ROLF\ VWDWHV WKH QRWLILFDWLRQ REOLJDWLRQV WK
PHPEHUV RI WKH %RDUG RI 'LUHFWRUV ZKHQ GHDOLQJ LQ VHFXULWLHV RI (
3ROLF\ LV DOVR DSSOLFDEOH WR SHUVRQV FORVHO\ DVVRFLDWHG LPPH(
KRXVHKROG ZLWK WKH PHPEHUV RI WKH ERDUG RI GLUHFWRUV RU HPSOR\}t

'LWK WKH ,QVLGHU 7UDGLQJ 3ROLF\ ([RU PDNHV VXUH WKDW WKH UHTXLU
$EXVH 5HIXODWLRQ 5HJXODWLRQ ZLOO EH IXOILOOHG 7KH DPHQG
ZDV DGRSWHG E\ WKH %RDUG RI 'LUHFWRUV RQ 1RYHPEHU ([RU DOVR
DOO SHUVRQV ZKR LQ WKH H[HUFLVH RI WKHLU HPSOR\PHQW SURIHVVLRQ

&RPSOLDQFH ZLWK WKH 'XWFK &RUSRUDWH *RYHUQDQFH &RGH

7TKH &RPSDQ\ DFNQRZOHGJHV WKH LPSRUWDQFH RI JRRG FRUSRUDWH JRYH!I
DQG EHVW SUDFWLFH SURYLVLRQV RI WKH '"XWFK &RUSRUDWH *RYHUQDQ
SURYLVLRQV H[FHSW IRU WKH EHVW SUDFWLFH SURYLVLRQV OLVWHG EHOR

D %HVW SUDFWLFH SURYLVLRQ LLL RI WKH JRWHAKD &R WKXPDWIHKR OB ML
Rl DIILOLDWHG VKDUHKROGHUV ZKR GLUHFWO\ RU LQGLUHFWO\ KRC
FRPSDQ\ WKHUH LV DW PRVW RQH VXSHUYLVRU\ ERDUG PHPEHU ZKR
UHSUHVHQWLQJ WKHP DV VWLSXODWHG LQ EHVW SUDFWLFH SURYLVLR

7KH 1RQ ([HFXWLYH 'LUHFWRUYV $OHVVDQGUR 1DVL $QGUHD $JQHOOL DQG *
QRQ H[HFXWLYH GLUHFWRUV ZLWKLQ WKH_PHDQRQ WKIHEXWWKSERBEWRPD VB |
&RGH 7KHVH WKUHH PHPEHUV EHORQJ WR WKH $JQHOOL IDPLO\ ZKLFK FRH{
VKDUHKROGLQJ RI *LRYDQQL $JQHOOL % 9 WKH &RPSDQ\xV KLVWRU\ DQ
DSSURSULDWH WKDW PRUH WKDQ RQH PHPEHU RI WKH $JQHOOL IDPLO\ K
([HFEXWLYH 'LUHFWRU

E B3ULQFLSOH RI WKH 'XWFK &RUSRUDMWKH MXYSHUQYLRYRH\ERRBIHUG FRQ\
IRXU PHPEHUV LW VKDOO DSSRLQW IURP DPRQJ LWV PHPEHUYV DQ DXG
D VHOHFWLRQ DQG DSSRLQWPHQW FRPPLWWHH

7TKH &RPSDQ\ KDV FRPELQHG WKH UROHV RI WKH UHPXQHUDWLRQ FRPPI
FRPPLWWHH LQ RQH FRPPLWWHH FDOOHG WKH &RPSHQVDWLRQ DQG 1RPLC
ZRXOG EH QR EHQHILWYV IRU WKH &RPSDQ\ JLYHQ LWV VL]H DQG WKH QDW
&RPSHQVDWLRQ DQG 1RPLQDWLQJ &RPPLWWHH DV SUHVFULEHG XQGHU WKF

F %HVW SUDFWLFH SURYLVLRQ RI. WKH 'XWFKK&RUBRUDWE PRIV
VKDUHKROGHUV RI D FRPSDQ\ QRW KD YW\ U XFAMDX W R BICPWAZ D W HV/R & X\
FDQFHO WKH ELQGLQJ QDWXUH RI D QRPLQDWLRQ IRU WKH DSSRLQWP
WKH VXSHUYLVRU\ ERDUG DQG RU D UHVROXWLRQ WR GLVPLVV D P|
VXSHUYLVRU\ ERDUG E\ DQ DEVROXWH PDMRULW\ RI WKH YRWHV FDVW

3IXUVXDQW WR DUWLFOH RI WKH &RPSDQ\xV $UWLFOHV RI $VVRFLDWLRC
WZR WKLUG PDMRULW\ RI WKH YRWHYV FDVW 7KH &RPSDQ\ IHHOV WKDW LQ
% 9 LW LV DSSURSULDWH WR KDYH VXFK D WKUHVKROG
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7KLV LV WKH UHSRUW RI WKH 1RQ ([HFXWLYH 'LUHFWRUV RI WKH &RPSDQ\

SUDFWLFH SURYLVLRQ RI WKH 'XWFK &RUSRUDWH *RYHUQDQFH &RGH

ERDUG DQG GRHV WKHUHIRUH QRW KDYH D VHSDUDWH VXSHUYLVRU\ ERG\

RI 'LUHFWRUV FRQVLVWV RI DW OHDVW VHYHQ DQG DW PRVW QLQHWHEFE
UHVSRQVLELOLW\ IRU WKH GD\ WR GD\ PDQDJHPHQW RI WKH &RPSDQ\ H[HF
GD\ WR GD\ UHVSRQVLELOLW\ QRQ H[HFXWLYH 'LUHFWRUYV

7KH 1RQ ([HFXWLYH 'LUHFWRUV RI ([RU DUH UHVSRQVLEOH IRU WKH VXSHL
DIIDLUV RI WKH &RPSDQ\ DQG LWV DIILOLDWHG HQWHUSULVHV FDUULHC
LPSOHPHQWDWLRQ Rl WKH VWUDWHJ\ RI WKH &RPSDQ\ UHJDUGLQJ ORQJ W
SHUIRUP WKLV WDVN LQ DQ LQGHSHQGHQW ZD\ DQG DFW VROHO\ LQ WKH Lt
E\ WKH LQWHUHVWV Rl WKH &RPSDQ\ DQG LWV DIILOLDWHG HQWHUSULVHV
DUH UHOHYDQW LQ WKLV FRQWH[W

7KH WDVNV Rl WKH ([HFXWLYH DQG 1RQ ([HFXWLYH 'LUHFWRUV LQ D RQH
'LUHFWRUYV PD\ EH DOORFDWHG XQGHU RU SXUVXDQW WR WKH $UWLFOHV
VKDUHKROGHUY KDV VWLSXODWHG ZKHWKHU HDFK LQGLYLGXDO 'LUHFWRU
GLUHFWRU DQG IXUWKHUPRUH SURYLGHG WKDW WKH WDVN WR VXSHUYLVF
RQO\ EH SHUIRUPHG E\ WKH 1RQ ([HFXWLYH 'LUHFWRUV 5HJDUGOHVV RI
FROOHFWLYHO\ UHVSRQVLEOH IRU WKH SURSHU PDQDJHPHQW DQG VWUDW|
WKH FDVH RI 1RQ ([HFXWLYH 'LUHFWRUYV

'"HWDLOV RI WKH FXUUHQW FRPSRVLWLRQ RI WKH %RDUG RI 'LUHFWRUYV
FRPPLWWHHY DUH VHW IRUWK LQ WKH VHFWLRQ U%RDUG RI 'LUHFWRUVU

6XSHUYLVLRQ E\ WKH QRQ H[HFXWLYH 'LUHFWRUYV

,Q WKHLU SHULRGLF PHHWLQJV WKH 1RQ ([HFXWLYH 'LUHFWRUV GLVFXV
VXEMHFWYV LQFOXGLQJ DPRQJVW RWKHUV WKH &RPSDQ\V VWUDWHJI\ WKl
VXFK SODQV DQG WKH ULVNV DVVRFLDWHG ZLWK VXFK SODQV

7KH 1RQ ([HFXWLYH 'LUHFWRUV IXUWKHUPRUH VXSHUYLVH WKH SROLFLHV
JHQHUDO DIIDLUV RI WKH &RPSDQ\ ,Q VR GRLQJ WKH 1RQ ([HFXWLYH 'LUHF
WKH &RPSDQ\xV LQWHUQDO ULVN PDQDJHPHQW DQG FRQWURO VA\VWHPV V
DQG WKH &RPSDQ\xV ORQJ WHUP EXVLQHVYVY SODQV DQG VWUDWHJI\ WKH L
ULVNYV

7KH 1RQ ([HFXWLYH 'LUHFWRUVY DOVR GHWHUPLQH WKH UHPXQHUDWLRQ R
FDQGLGDWHYV YLD WKH &RPSHQVDWLRQ DQG 1RPLOQDWLQJ &RPPLWWHH

'LUHFWRUV PD\ DOORFDWH FHUWDLQ VSHFLILF UHVSRQVLELOLWLHYVY WR F
FRPSULVHG Rl HOLJLEOH 'LUHFWRUV RI WKH &RPSDQ\ ,Q WKLV UHVSHFW W
UHVSRQVLELOLWLHYVY WR WKH $XGLW &RPPLWWHH WKH &RPSHQVDWLRQ DQC

)XUWKHU GHWDLOV RQ WKH PDQQHU LQ ZKLFK WKHVH &RPPLWWHHYV KDYH F
U7KH $XGLW &RPPLWWHHU U7KH &RPSHQVDWLRQ DQG 1RPLQDWLQJ &RPPLW

,Q DGGLWLRQ WKH 1RQ ([HFXWLYH 'LUHFWRUV VXSHUYLVHG WKH DGRSWLR
DQG SROLFLHV RI WKH &RPSDQ\ UHYLHZHG WKLV $QQXDO )LQDQFLDO 5H
ILQDQFLDO UHVXOWV DQG UHFHLYHG XSGDWHV RQ OHJDO DQG FRPSOLDQTF
UHYLHZHG WKH UHSRUWV RI WKH %RDUG Rl 'LUHFWRUV DQG LWV FRPPLWW!

'XULQJ WKH PHHWLQJV KHOG LQ IRU DQ RYHUYLHZ RI ZKLFK UHIHUHQF
WKH NH\ WRSLFV GLVFXVVHG ZHUH DPRQJVW RWKHUV WKH VWUDWHJI\ SH
GHEW PDQDJHPHQW JRYHUQDQFH DQG FRPSRVLWLRQ FRPPLWWHHVY WUDQ
VHW XS YDOXHV REMHFWLYHYV WKH ILQDQFLDO UHVXOWY DQG UHS|
H[HFXWLYH FRPSHQVDWLRQ ULVN PDQDJHPHQW FRQWURO (6* UHODW
HYDOXDWLRQ RI WKH %RDUG

%2%$5"' 5(3257



,QGHSHQGHQFH RI WKH QRQ H[HFXWLYH 'LUHFWRUYV

7KH 1RQ ([HFXWLYH 'LUHFWRUV DUH UHTXLUHG E\ 'XWFK ODZ WR DFW VRC
([HFXWLYH 'LUHFWRUV KDYH GHWHUPLQHG WKDW ILYH RI WKH HLJKW 1R(
DFFRUGDQFH ZLWK WKH 'XWFK &RUSRUDWH *RYHUQDQFH &RGH )RU D PRULI
WR WKH VHFWLRQ '"HWHUPLQDWLRQ RI LQGHSHQGHQFH DQG UHODWHG SDL

‘KLOVW ([RU DFNQRZOHGJHV WKDW LW LV QRW LQ FRPSOLDQFH ZLWK EHVW
*RYHUQDQFH &RGH RQ WKH EDVLV WKDW PRUH WKDQ RQH RI LWV 1RQ ([HF
VKDUHKROGHU *LRYDQQL $JQHOOL % 9 DQG QRWZLWKVWDQGLQJ WKH IRUH
LV RI WKH RSLQLRQ WKDW LW RWKHUZLVH PHHWYV WKH LQGHSHQGHQFH UHT
WKH 'XWFK &RUSRUDWH *RYHUQDQFH &RGH

(YDOXDWLRQ E\ WKH QRQ H[HFXWLYH 'LUHFWRUV

7KH 1RQ ([HFXWLYH 'LUHFWRUY DUH UHVSRQVLEOH IRU VXSHUYLVLQJ WKH
WKH LQGLYLGXDO ([HFXWLYH DQG 1RQ ([HFXWLYH 'LUHFWRUV DQG DUH LC
&RPPLWWHH LQ WKLV UHVSHFW

Ne) WKH HYDOXDWLRQ RI ([HFXWLYH 'LUHFWRUV FRQVLVWHG RI D VHOI
7KH RXWFRPH Rl WKH TXHVWLRQQDLUH WKH UHVSRQVH UDWH ZDV
&RPSHQVDWLRQ DQG 1RPLQDWLQJ &RPPLWWHH ,Q DGGLWLRQ WR WKH ZU
'LUHFWRU DQG WKH &KDLU RI WKH &RPSHQVDWLRQ DQG 1RPLQDWLQJ &RPPL
1RQ ([HFXWLYH 'LUHFWRUV ,Q WKHVH FRQYHUVDWLRQV WKH RYHUDOO |
'LUHFWRUV DQG WKH ([HFXWLYH 'LUHFWRU ZHUH GLVFXVVHG 7KH RYHUDOC
WKH %RDUG LV JRRG DQG VXSSRUWLYH DQG WKH 'LUHFWRUV YDOXHG SRVL
DV WKH GLVFXVVLRQV RQ SXUSRVH DQG ORQJ WHUP VWUDWHJ\

W ZDV IXUWKHU FRQFOXGHG WKDW HDFK RI WKH 1RQ ([HFXWLYH 'LUHFWRL
KHU UHVSHFWLYH UROH LQ WKH &RPSDQ\

JRU D PRUH FRPSUHKHQVLYH RYHUYLHZ UHIHUHQFH LV PDGH WR WKH VHFW

7KH 1RQ ([HFXWLYH 'LUHFWRUV KDYH EHHQ UHJXODUO\ LQIRUPHG E\ HDFI
SURYLVLRQ RI WKH 'XWFK &RUSRUDWH *RYHUQDQFH &RGH RI WKH UH\
DQG WKH FRQFOXVLRQV RI WKRVH FRPPLWWHHY ZHUH WDNHQ LQWR DFFR>
'LUHFWRUYV

7KH 1RQ ([HFXWLYH 'LUHFWRUYV ZHUH DEOH WR UHYLHZ DQG HYDOXDWH W
&RPSHQVDWLRQ DQG 1RPLQDWLQJ &RPPLWWHH DQG (6* &RPPLWWHH

YXUWKHU GHWDLOV RQ WKH PDQQHU LQ ZKLFK WKHVH FRPPLWWHHV KDYH F
U7KH $XGLW &RPPLWWHHU U7KH &RPSHQVDWLRQ DQG 1RPLQDWLQJ &RPPL)\
BUDFWLFHV DQG &RPPLWWHHVU DERYH

1 &21752/ 67$7(0(17

,QWHUQDO &RQWURO 6\VWHP

%DVHG RQ WKH DVVHVVPHQW SHUIRUPHG WKH % RDRHP RH UL UMKERV RWR/XB K O L
WKH &RPSDQ\xV ,QWHUQDO &RQWURO RYHU )LQDQFLDO 5HSRUWLQJ LV FR
SURYLGHV VXIILFLHQW LQVLJKWY LQWR DQ\ PDWHULDO ZHDNQHVV LQ WKH
FRQWURO V\WWHPV 7KLV LV GLVFXVVHG LQ WKH ,QWHUQDO $XGLW )XQFWL]
FRQWURO V\VWHPV DUH GHVLJQHG WR SURYLGH UHDVRQDEOH DVVXUDQFH
PDWHULDO LQDFFXUDFLHV 7KLV LV GLVFXVVHG LQ 5LVN ODQDJHPHQW 5LV
WKH FXUUHQW VWDWH RI DIIDLUV LW LV MXVWLILHG WKDW WKH *URXSxV
JRLQJ FRQFHUQ EDVLV 7KLV LV MXVWLILHG E\ WKH GLVFXVVLRQ LQ WKH .
DQG LQ WKH &RPSDQ\ )LQDQFLDO 6WDWHPHQW IURP SDJH DQG LY WKH
XQFHUWDLQWLHY WKDW DUH LQ WKH %RDUG RI 'LUHFWRUxXV MXGJPHQW U
IRU WKH SHULRG Rl WZHOYH PRQWKY DIWHU WKH SUHSDUDWLRQ RI WKH %R
RQ SDJH

%2%$5' 5(3257




$SULO

BBBBBBBBBBBBBBBB
-RKQ (ONDQQ
&KLHI ([HFXWLYH 21ILFHU

5(63216,%,/,7,(6 ,1 5(63(&7 72 7+( $118%$/ 5(3257

7KH %RDUG RI 'LUHFWRUV LV UHVSRQVLEOH IRU SUHSDULQJ WKH $QQXDO 5
JLODQFLDO 6WDWHPHQWY DQG %RDUG 5HSRUW LQ DFFRUGDQFH ZLWK 'X
6WDQGDUGV DV LVVXHG E\ WKH ,QWHUQDWLRQDO $FFRXQWLQJ 6WDQGDUGV
)56

,Q DFFRUGDQFH ZLWK 6HFWLRQ F SDUDJUDSK RI WKH 'XWFK )LQDQFLD(
WKDW WR WKH EHVW RI LWV NQRZOHGJH WKH )LQDQFLDO 6WDWHPHQWYV
VWDQGDUGVY SURYLGH D WUXH DQG IDLU YLHZ Rl WKH DVVHWV OLDELOLWL
&RPSDQ\ DQG LWV VXEVLGLDULHY DQG WKDW WKH %RDUG 5HSRUW SURYLG
EXVLQHVV GXULQJ WKH ILQDQFLDO \HDU DQG WKH SRVLWLRQ DW EDODQF
GHYHORSPHQWY GXULQJ WKH \HDU WRJHWKHU ZLWK D GHVFULSWLRQ RI W
DQG WKH *URXS IDFH

$SULO

7KH %RDUG RI 'LUHFWRUV

$MD\ %DQJD

-RKQ (ONDQQ

$QGUHD $JQHOOL

*LQHYUD (ONDQQ

$OHVVDQGUR 1DVL

OHOLVVD %YHWKHOO

ODUF %ROODQG

IDXUHQFH "HEURX]

$[HO 'XPDV

%2%$5"' 5(3257
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([RUxV 6XVWDLQDELOLW\ 5HSRUW LV SUHVHQWHG DV SDUW RI W
UHIHUHQFH WR WKH *OREDO 5HSRUWLQJ ,QLWLDWLYH *5, 6
6XVWDLQDELOLW\ $FFRXQWLQJ 6WDQGDUGYVY %YRDUG 6%$6%

7KH DYDLODEOH GLVFORVXUHV UHFRPPHQGHG E\ WKH 7DVN )RUF
7&)' DUH SUHVHQWHG LQ D FRQWHQW LQGH[ DW WKH HQG RI WK

%2%$5"' 5(3257




5(3257,1* 6&23( $1' %281'$5,(6

7KLV VHFWLRQ DGGUHVVHV WKH UHTXLUHPHQWYV RI WKH 'XWFK &LYLO &
,QIRUPDWHRQXLW EHNOIQHOWPDNQRQFL«ORKLEFMRUPDDVWHIDQVSRVLWLRQ RI 'L
U'LVFORVXUH Rl QRQ ILQDQFLDO DQG GLYHUVLW\ LQIRUPDWLRQU LQWR "

7KH UHSRUWLQJ VFRSH Rl QRQ ILQDQFLDO LQIRUPDWLRQ LQ WKLV VHFW
+ROGLQJV 6\WWHP VXEVLGLDULHVY DOWKRXJK WKLV VHFWLRQ DOVR GHYV]
UHODWLRQ WR WKH JRYHUQDQFH RI LWV SRUWIROLR ([RUxV PDLQ OLV
,QGXVWULDO ,YHFR *URXS DQG -XYHQWXV SXEOLVK WKHLU RZQ 6XVWL
RIILFLDO ZHEVLWHV EXW D VXPPDU\ RI WKHLU DSSURDFK WR VXVWDLQDE

+2: (;25 6 %86,1(66 02'(/ ,03%$&76 6867%$,1%$%,/,7<

29(59, (:

([RU LV D GLYHUVLILHG KROGLQJ FRPSDQ\ ZLWK D FXOWXUH WKDW FRPEL
ORVW RI LWV SRUWIROLR LV PDGHLWSLR I WIRH SICDQULIH\M W QWK K/ BIFKKKRFOVGH UV V
JUHDW FRPSDQLHV ,Q GRLQJ WKLV LW LQWHQGV WR PDNH D SRVLWLYH
LWV LQYHVWRUY DQG WR SURYLGH RSSRUWXQLWLHV IRU LWV SHRSOH WF

([RU EHOLHYHV WKDW JUHDW FRPSDQLHY DUH QRW MXVW WKRVH WKDW
VHHN RXW UHQHZDO DQG FKDQJH DQG SHUIRUP WR WKH KLJKHVWRWVID@ G
D UHVSRQVLEQMRWDALHZY WKLV HOHPHQW DV RQH WKDW FXWV DFURVV
FRPSDQLHV WR HQJDJH ZLWK DOO WKHLU VWDNHKROGHUYVY RQ HQYLURQP
VHW DQG DFKLHYH FOHDU WDUJHWYV IRU WKHP

+2: :( %8,/ +$7 0$.(6 $ &203%$1< *5($7

4 &UHDWH VWURQJ JRYHUQDQFH WKDW DO FRMLQFWLYH LQ ZKDW LW GRH
GLYHUVLWY RI WKLQNLQJ %8 . /" 4 6HHN UHQHZDO DQG FKDQJH

a )RVWHU D FXOWXUH ZLWK FOBUEW\ RI §XHYSR¥YPY WR WKH KLIKHVW VW

. $ 6
4 $SSRLQW OHDGHUV zKR HBEER33Rx0 4 $FWV LQ D UHVSRQVLEOH ZD\
YDOXHV FURVV FXWWLQJ

,03/(0(17$7,21 $1' /21* 7(50 9%$/8( &5($7,21

([RUV RZQHUVKLS KHOSV FUHDWH HQYLURQPHQWY ZKHUH FRPSDQLHV F
FRPSDQLHVY DQG WKURXJK LWV UROH LQ WKHLU JRYHUQDQFH ([RU K
VXVWDLQDELOLW\ JRDOV DQG WR FUHDWH ORQJ WHUP YDOXH 7KH EHQHI

%2%$5"' 5(3257



&5($7,1* $1 (032:(5,1* /($'(56

* %
(19,5210(17 :+(5¢( 72 %8,/' *5($7 86,1* *29(51%$1&( 72

67((5 285 &203$1,(6

&203%$1,(6 &$1 7+5,9¢( &203%1,(6

< /RQJ WHUP VWDEOH RZQ%\Q%%I['_%JUVV QHWZRUN WE u&)?LGOthZIIHFWLYH %RDUGV

$FW DV D UFULWLFDO |UL&XESBRWR BRMSTHUMHY LQ WKH

< SHUPDQHQW FDSLWDO < | ' ryy FRPSDQLHV PDQDJHPHQW VXFFHVVLRQV

< (QFRXUDJH WKH FUHDWLR@ B! Y/ OR@YLYH UROH LQ WK

< BWURQJ QHWZRUN DQG SRVLWLYH FXOWXUHRI DOO RXU FRPSDQLHYV

6XSSRUW DQG FKDOOH%JBURPRWH GLYHUVLW\ DQG

< FRPSDQLHVx SODQV LOQFOXVLYHQHVV

([RU EHOLHYHV WKDW JUHDW FRPSDQLHV FDQ RQO\ EH EXLOW E\ JUHDW
RUJDQLVDWLRQ LW RIIHUV HTXDO RSSRUWXQLWLHY DQG LW FUHDWHYV D
WR EH FROODERUDWLYH WR EXLOG VWURQJ EXVLQHVYVY UHODWLRQVKLSYV
SXUSRVH RI EXLOGLQJ JUHDW FRPSDQLHV IRUP WKH IRXQGDWLRQ RI LW’
LV WHQVLRQ EHWZHHQ WKH ZRUGV LQ HDFK SDLU DQG LW LV WKH MRE RI

7KHVH WDOHQW SULQFLSOHV DQG YDOXHV DSSO\ ZLWKLQ ([RU DQG ([RU |

$0%,7,21 +80,/,7< &85,26,7< )2&86

‘H VHW KLJK DVSLUDWLRQV EXW UHPDHQYHHRXQHGHGGHDYV ZKLOH SULRULWLVLC

&285%$*( 5(63216,%,/,7< 3$7,(1&( '5,9¢(

‘H WDNH EROG DFWLRQV ZKLOH EHLQJHPWQGHKO RRWKKHMHUP SHUVSHFWLYH EXW
FRQVHTXHQFHYV JHWWLQJ WKLQJV GRQH

%\ EXLOGLQJ JUHDW FRPSDQLHV XVLQJ WKHVH YDOXHV ([RU DLPV WR GH

O 2XWSHUIRUPLQJ WKH 06&, :RUOG ,QGH[ RYHU WKH ORQJ WHUP WKURXJ

O ODLQWDLQLQJ ILQDQFLDO VWUHQJWK DQG GLVFLSOLQH ZKLOH NHHSLQ

O *HQHUDWLQJ IUHH FDVK IORZV DERYH LWV GLYLGHQG RXWIORZV RYHU

O .HHSLQJ FDVK KROGLQJ FRVWV DV D SHUFHQWDJH RI LWV *URVV $VVHYV

([RU V SXUSRVH DQG YDOXHV XQGHUSLQ KRZ LW LQWHUDFWV ZLWK LWV
([RU HQFRXUDJHV DQG FKDOOHQJHV LWV FRPSDQLHV WR DFW LQ D UHVS
| (6* JRDOV ,W GRHV WKLV WKURXJK WKH UROH LW SOD\V ZLWKLQ WKHL
XWRQRP\

%2%$5' 5(3257




,,,(19,5210(17%$/ 62&,$/ $1' *29(51$1&( (6* 5(63216,%,/,7<

(;25x6 (6* $3352$&+

([RU EHOLHYHV WKDW JUHDW FRPSDQLHV VKRXOG DFW LQ D UHVSR

$OLJQ ZLWK EHVW SUDFWLFHV DQG UHSRUWLQJ IUDPHZRUNYV

O ,GHQWLI\ SULRULWLHYVY VHW WDUJHWV PHDVXUH DQG UHSRUW S
&RQWLQXH WR UDLVH WKH EDU

O $VSLUH WR LQGXVWU\ (6* OHDGHUVKLS

(@]

(@]

QVLEC

URJUH

([RU KDV FUHDWHG DQ (6* IUDPHZRUN WKDW LW DSSOLHV WR LWVHOI DC

LOQWR WKUHH SDUWYV

)281'$7,216 a7KHVH DUH WKH IXQGDPHQWDO (6* JRYHUQDQFH SURHHGXUF

([RUDQG LWV FRPSDQLHY QHHG WR RSHUDWH ZLWK LQWHJU

a([RU KDV LGHQWLILHG RQH SDVVLRQ ZLWKLQ HDFK (6
3$66,216 FRPSDQLHV WR SXUVXH LQ ZzD\V WKDW DUH DOLJQHG
SULRULWLHYV

1 SLOO
ZLWKL!

a([RU H[SHFWV LWV FRPSDQLHV WR FRPPXQLFDWH WKHLU (6*

&20081,&%7,21 WKHLU VWDNHKROGHUY DQG ([RU IDFLOLWDWHY HQJDJHPHQ

IUDPHZRUN VR WKH\ FDQ OHDUQ IURP HDFK RWKHU DOQOG ZRU

)281'$7,216
([IRU KDV LGHQWLILHG D VHW RI IXQGDPHQWDO (6* SURFHGXUHV SROLF

HQFRXUDJHV ZLWKLQ DOO LWV FRPSDQLHV 7KHVH IRXQGDWLRQD
ORQJ WHUP VXVWDLQDEOH YDOXH 7KH\ LQFOXGH EXW DUH QRW OL

,PSOHPHQWLQJ D ZKLVWOH EORZHU PHFKDQLVP

o]
o]
o]
O (QVXULQJ WKDW ULVNV DUH HYDOXDWHG DQG PLWLJDQWV DUH L

O HOH
PLWH(

ODNLQJ (6* D SULRULW\ DPRQJ OHDGHUVKLS WHDPV DQG %RDUGV
$GRSWLQJ D &RGH RI &RQGXFW DQG DGKHULQJ WR ZLGHO\ UHFRJQLVH

GHQW

7KLY OLVW RI IRXQGDWLRQDO HOHPHQWY ZLOO LQFUHDVH RYHU WLPH

3%$66,216
([RU KDV LGHQWLILHG RQH SDVVLRQ ZLWKLQ HDFK RI WKH WKUHH

(6% SL

GLVFEXVVLRQV ZLWK LWV VWDNHKROGHUYV DV ZHOO DV IURP LWV KLVWRU

%2%$5"' 5(3257



([RU KDV PDGH FRPPLWPHQWYV RQ HDFK RI WKHVH SDVVLRQV DW KROGL
GHVFULEHG EHORZ LQ 6HFWLRQ W LV DOVR HQFRXUDJLQJ DOO RI LWV
DV GHVFULEHG LQ 6HFWLRQ

&20081,&%7,21

([RUxXxV (6* SDVVLRQV DUH DOLJQHG ZLWK D VXE VHW Rl WKH 8QLWHG 1DV
DV VKRZQ EHORZ ([RU LV XVLQJ WKHVH IRU FRPPXQLFDWLRQ DW WKH
FRPSDQ\ OHYHO

(GXFDWLRQ GHFUHDVLQJ
(PLVVLRQV UHGXFWLRQLQHTXDOLWLHY DQG SURPRWYUVLW\ DQG LQFOXVLR
LQQRYDWLRQ

86,1* *29(51$1&( 72 '(/,9(5 (;25 6 (6* )5%$0(:25.
([RUV DSSURDFK WR JRYHUQDQFH LV VXPPDULVHG LQ WKH WDEOH EH
GHULYHG EDVHG RQ H[WHQVLYH GLVFXVVLRQV ZLWK VWDNHKROGHUV D
XQGHUVWDQG WKHLU EHVW SUDFWLFHV ([RUxV %RDUG RI 'LUHFWRUV LV
(6* DQG FOLPDWH UHODWHG LVVXHV ZKHUH LW LV VXSSRUWHG DQG DC
'LUHFWRUV VXSSRUWHG E\ WKH (6* &RPPLWWHH RYHUVHHV SURJUHVV R
WKH PDLQ FOLPDWH UHODWHG ULVNV DQG RSSRUWXQLWLHV LPSDFWLQJ

([RU EHOLHYHV WKDW D FOHDU JRYHUQDQFH IUDPHZRUN LV HVVHQWLDO
IUDPHZRUN DQG WKURXJK LWV SUHVHQFH LQ WKH %RDUGV RI LWV FRI
SURJUHVY RQ (6* LVVXHV ([RUxV DSSURDFK WR JRYHUQDQFH LV GHVFULI

%2%$5" ‘H FUHDWH HIIHFWLYH %RDUG 6WUXFWXUHYV
6758&785( a %RDUG VL]H O ZH NHHS RXU %RDUGV UHODWLYHO\ VPL
a &RPPLWWHHYV O ZH IRFXV RXU FRPPLWWHHYV RQ DXGLW
a OHHWLQJV O ZH FUHDWH V\VWHPDWLF DQQXDO %RDUG

‘H VSHQG WLPH FKRRVLQJ WKH ULJKW 'LUHFWRUV

3(23/ A
(23/( a ([RU UROH O ZH SOD\ DQ DFWLYH UROH ZLWKLQ WKH %
a 'LYHUVLW\ O ZH HQVXUH ZH KDYH D UDQJH RI SHUVSHF
a ([SHUWLVH O ZH DSSRLQW 'LUHFWRUV ZLWK DSSURSUL
H[SHBWLV
3528 (66 ‘H LQFHQWLYLVH DQG LPSURYH %RDUG SHUIRUPDQF

a $VVHVVPHQW O ZH FRQGXFW UHJXODU &KDLU &¢(:
a 5GHPXQHUDWLRQ O ZH HQFRXUDJH 'LUHFWRUV WR
a 'LUHFWRU WHUPV O ZH DSSRLQW 'LUHFWRUV IRU

%2%$5' 5(3257




(;25 6 (6* $3352$&+ $7 +2/',1* &203%$1< /(9(/

67$.(+2/'(5 (1*$*(0(17

([RU EHOLHYHV LQ PDLQWDLQLQJ D FRQWLQXRXV GLDORJXH ZLWK LQWHU
OHYHO WKH YLHZ Rl PDMRU VWDNHKROGHU JURXSV KDYH EHHQ JDWKH
EHORZ

ORWLYDWLRQ DQG GHYHORBXOPW AHHWIOQJV DQG FRPP X
(IRU HPSOR\HHV RSSRUWXQLWLHV KHDOWKQDEBG O/ DIHHWWHHWKREM® FWLYH)
EXVLQHVV FRQGXFW DQGLODL@XWWLYHY DQG FRPSHQVDW

,QYHVWRUV $QDO\VWV 6DWNKW WUDQVSDUHQF\ % %LDIIZS% I \\/HDLUWL|J<HLSRYUHV\<
DIJHQFLHV OHGLD ILOQDQFLDO DQG QRQ ILQ glgls I§V|_\|/HI H \%Q\ﬁﬁ Q

SUHVV Ul

Y UHVHQWDWLRQ DQG
3URJUHVV RQ SDWKV WR %%\beg
2SHUDWLQJ FRPSDQLHV o0 HUY DOG QHW VW%E& PHHSNLQUJC\;‘/V UHJXODU FRPP

$XWKRULWLHYV DQG UHJX@&@/%SJIVDQFH ZLWK DSSO%EDB%Bé%%F?\%&V\QLéng;IWJXRUYHHVU888
V

DWLRQV ULVN PDQ[PI—f LELOLW\ EHVW SUDFWL

([RU LV FRPPLWWHG WR

O ODLQWDLQLQJ D UHJXODU GLDORJXH ZLWK HDFK RI WKHVH VWDNHKRO(
O %HLQJ FOHDU DERXW LWV SXUSRVH LWV YDOXHV DQG LWV SULRULWLE
O 3URYLGLQJ UHOHYDQW LQIRUPDWLRQ WR HDFK VWDNHKROGHU JURXS
O

SURPRWLQJ WUDQVSDUHQW FDSLWDO PDUNHWY ZKLOH DOLJQLQJ WR
DFFXUDWH FRPSOHWH EDODQFHG DQG UHOLDEOH PDQQHU

(6* )281'$7,216

$W KROGLQJ FRPSDQ\ OHYHO ([RU KDV FRQWLQXHG WR HQVXUH WKDW L
YDOXH 6RPH RI WKH NH\ ZRUN FRQGXFWHG LQ LV VXPPDULVHG EHOR:

(6* &RPPLWWHH

7KLV &RPPLWWHH FKDLUHG E\ ([RUxV &KDLU $MD\ %DQJD ZLWK %RDU
'"HEURX[ DWWHQGLQJ DV PHPEHUV 7KLV JURXS RYHUVHHV ([RUXV (6* DFW
LWV (6* UHSRUWLQJ DQG LQWHUDFWV ZLWK NH\ PDQDJHPHQW DQG IXQF
&22 WKH GHVLJQDWHG OHDG IRU (6* UHODWHG PDWWHUV ZLWKLQ ([F
PDQDJHPHQW RQ KRZ WKH\ VKRXOG XVH UROHV ZLWKLQ WKH JRYHUQDQTF
RQ (6* LVVXHV DQG LW WUDFNV WKH SURJUHVV EHLQJ PDGH

KLVWOHEORZLQJ OHFKDQLVP

7KLV \HDU ([RU HQKDQFHG WKH PHFKDQLVP E\ ZKLFK DOO ([RU HPS(
LQIULQJHPHQWY DJDLQVW LWV &RGH RI &RQGXFEW Q OHJDO U
GHGLFDWHG ZHESDJH IURP ZKLFK DQ\RQH FD QKRWRY ‘ R\UR/DZT
7TKHVH UHSRUWY DUH VHQW WR ([RU V *HQHUDO &RXQVHO DQG LI DSSUF
&KDLU RI WKH $XGLW &RPPLWWHH

7DVN )RUFH RQ &OLPDWH UHODWHG )LQDQFLDO 'LVFORVXUHV 7&)' 5HSR
,Q (IRU FRQGXFWHG LWV ILUVW FOLPDWH UHODWHG ULVNV DQG RS
7DVN )RUFH RQ &OLPDWH 5HODWHG )LOQDQFLDO 'LVFORVXUHV IUDPHZR
YROXQWDU\ EDVLY DQG KDV FRPSOLHG ZLWK DOO HOHYHQ UHFRPPHQGH
*XLGDQFH IRU $VVHW 2ZQHUV

%2%$5"' 5(3257



7KH DVVHVVPHQW EHJDQ E\ FDUU\LQJ RXW D EHQFKPDUNLQJ DQDO\VLV Z
JDSV DV ZHOO DV EHVW SUDFWLFHV WKDW FRXOG EH DGRSWHG E\ ([RU
UHOHYDQW FOLPDWH UHODWHG ULVNV DQG RSSRUWXQLWLHV IRU ([RU D
GLVFORVXUH FDUULHG RXW E\ ([RU WKH VFRSH RI WKH DQDO\VLV ZDV FH
&1+ ,QGXVWULDO DQG ,YHFR *URXS WKDW DFFRXQW IRU ! Rl HPLVVLRC
DQG ! RI ([RUxV *$9

([RU FDUULHG RXW D ERWWRP XS DQDO\VLV XVLQJ SXEOLFO\ DYDLODE
LGHQWLI\ ZKDW ZHUH WKH PRVW PDWHULDO ULVNV DQG RSSRUWXQLWLH
DQDO\WLV WKH ULVNV DQG RSSRUWXQLWLHY RXWOLQHG LQ WKH WZR W
FRPSDQLHV LQ VFRSH ZHUH H[DPLQHG WR DVVHVV WKH UHVLOLHQFH RI
LVVXHV DQG WKH SRWHQWLDO LPSDFW RQ ([RUxV *$9 E\ FRQVLGHULQJ C
LQWHUQDWLRQDOO\ UHFRJQLVHG SURYLGHUV L H WKH ,QWHUQDWLRQ
&OLPDWH &KDQJH 663 5&3 ZKLFK XVH DGYDQFHG PRGHOOLQJ WR JL
FOLPDWH UHODWHG SROLF\ HYROXWLRQ

7KLV ZRUN FRQVLGHUHG IRXU VFHQDULRV L EXVLQHVV DV XVXDO LL
VFHQDULR DQG LY DQ DFFHOHUDWHG VFHQDULR 5HIHUHQFH VFHQDULR
LQYHVWHH DV SXEOLFO\ GLVFORVHG ZHUH WKHQ UHYLHZHG LQ UHODWLI
DUH PRUH RU OHVV VWUHVVHG LQ WKH DOWHUQDWLYH VFHQDULRV PHQ
([RUXxV *$9 ZDV DOVR FRQVLGHUHG DFURVV GLIIHUHQW WLPHIUDPHV 7KL
XQGHUVWDQG WKH SRWHQWLDO LPSDFW RI WKH HQYLURQPHQW RQ LW\
DFFRUGLQJO\ *LYHQ KRZ FRPPLWWHG )HUUDUL 6WHOODQWLV &1+ ,QGX
VWUDWHJILHY DQG GHFDUERQLVDWLRQ SODQV WKH RYHUDOO LPSDFW R
OLPLWHG

$ IXOO 7&)" UHSRUW ZLOO EH SXEOLVKHG ODWHU RQ LQ WKDW ZL(
DVVHVVPHQW FRQGXFWHG LQ PRUH GHWDLO 7KLV DQDO\VLV KDV DOVR
DUHDV ZKHUH LW FDQ IXUWKHU LPSURYH LWV DSSURDFK WR FOLPDWH L
IRUZDUGYV

&OLPDWH UHOGMMHG SWVRQ

II 7&)' &ODVVLILFDWLRQ 5LVN (YHQW ,PSDFW '"HVFULS

75$16,7,21 ,PSDFW RQ ([RU V *$9 GXH WR W
3ROLF\ /HUMDRU PRUH VWULQJHQWWRGXFWLRQ RI QHZ UHJXMIFWHRY HF RQEQYBNVRIHHY RSHUL
UHJXODWLRQV RQ FDUERQ SULFEQUER{F KDQEVOJIJRMHFKDQLV R PQBWSHRAVWRWID&K RXWIORZV IR
6FRSH LQ VSHFLILF FRXQW ULGFU EIDNUHRIL FVDHNEWRBHWD|[ R IGFRSERQ WD[ GXH WR HPHUJLG
PDLQO\ RSHUDWH DQG LQFUHDVH RI FDUERQ SULF]

,PSDFW RQ ([RU V *$9 GXH WR SF

75%$16,7,21 HY, YHVW

ODUNBWSLG VSUHDG RI ORZ HPL\?\P W SRUVQI/ILRV&)L@{%%&&F'?P\%@QP$E:IK\€@%/ \f&/ UDW

LQFUHDVLQJ VKDUSO\ DQG LW Lk{,?l(i Q BB (yl—lf IIKWXUH |

JURZLQJ LQ WKH IXWXUH LQ WKH GLIITIHUHQW FOLPDWH SD
VFHQDULRYV

75$16,7,21 +LJKHU SHQDOWLHYV IRU &2 HPREIDFW R@V([RU V *$9 GXH WR W
3ROLF\ /HRUH VWULQJHQW UH HYPIDMERQNVHRMSSOLHG WR LQQYHVYWBWHYRKLBOHVWHHY RSHUL
&2 HPLVVLRQV WKUHVKROGYV |RWRVDMKLEOMH V SHRFAGL E CRRK® W U\H BDWHZE RIQRS\R KM ISIDPRIQW R S
RQ SRUWIROLR PL[ LQ FRXQWU LFRPBRWUWM LRQLY DSSOLFDEO&2 HPLVVLRQV H[FHHGDQFH SHL

3+<6,&%/

$FXWH HQW GULYHQ ULVNV LQFOXGLQJ LQFUHDVHG N
VHYHULW\ Rl HHIWUHPH ZHDWKHU HYHQWY VXFK DV PHSYDFW RQ ([RU V *$9 GXH V;/<|F§V\/OFI
KXUULFDQHY IORRGYV HDUWKTX¥ONHWHYVYV LOQOWHUUXSWLRQ Igléé-%%vlbq:§|9%§ %E&’:}I‘é& LU F
&KURQ@RQJHU WHUP VKLIWY LQ FOLPDWH SDWWHUQV

PLJKW FDXVH GURXJKWY KHDW ZDYHV DQG ZDWHU GDPDJHG EXLOGLQJV DW LQYHV)
VWUHVV
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&OLPDWH UHODWHG RSSRUWXQLWLHY GHVFULSWLRQ

l 7&)' &ODVVLILFDWLRQ 2SSRUWXQLW\ (YHQW ,PSDFW '"HVFULS

75$16,7,21 ,QYHVWHH FRPSDQLHV SUR GYRWD BRRWYIRELURY *$9 GXH WR D
3URGXFW DQG VHUYLFHV 7HFKQRWRODVLRQ WKURXJK WKH GROFHERSPHRIW @Y HVWHH UHYHQ)
'HYHORSPHQW RI QHZ SURGXFW 8 UHFGE WLHRWY LEHRLQJ VRO XW WRKH ®HYCH RFESPRUGWY RI QHZ SUR
WKURXJK 5 ' DQG LQQRYDWLRQ WHFKQRORJ\ VHUYLFHV

75%$16,7,21 (QHUJ\ HIILFLHQF\ SURMHFVV\:F%S@;EP\ﬁlﬂg QSl{ﬂ'FfLPué'QO}BQMVWR RSH

(QHUJ\ HIILFLQHUFI\ HIILFLHQF\ SWHROMFAQY &2 HPLVVLRQV D/\%
WKURXJK GHFDUERQLVDWLRQ VWHBDBMHIRQLVDWLRQ WDUJH! BV HOIH Y REHVWHH

(6* 3$66,216

([RU KDV LGHQWLILHG WKUHH SDVVLRQV ZLWK RQH IRFXVHG RQ HDFK RI
FRPSDQ\ OHYHO ([RU KDV PDGH WKH IROORZLQJ FRPPLWPHQWY LQ UHOD

O (PLVVLRQV UHGRRWHRIY) FDUERQ QHXWUDOLW\ E\ DQG QHW ]JHUR HP

O (GXFDWLRMFUHDVH LQHTXDOLWLHV E\ UXQQLQJ DQ HGXFDWLRQ SUR
67(0 VXEMHFWV 7KLV LV GRQH LQ FROODERUDWLRQ ZLWK )RQGD]LRQ
KLJK SRWHQWLDO \RXQJ HQWUHSUHQHXUV EXLOG GLVUXSWLYH YHQWX
&KDQJIH

O 'LYHUVLW\ DQG IP@A@QXWRIR® WKH H[LVWLQJ JHQGHU EDODQFH DQG
DOO QHZ DSSRLQWPHQWYV

(19,5210(17%$/ 3$66,21 (0,66,216 5('8&7,21
([RU FRPPLWPHQW DW KRFKGHYH GBYERQ QHXWUDOLW\ E\ DQG QHW

‘KLOH LWV HQYLURQPHQWDO LPSDFW DV D VWDQGDORQH FRPSDQ\ LV
KDV D UHVSRQVLELOLW\ WR UHGXFH LWV HPLVVLRQV DW KROGLQJ FRP

JROORZLQJ RQ IURP ([RU V ILUVW JUHHQKRXVH JDV *+* LQYHQWR
6XVWDLQDELOLW\ 5HSRUW ([RU ZLOO FRQWLQXH WR FDOFXODWH
LQWHUQDWLRQDOO\ UHFRJQLVHG VWDQGDUGY RI WKH *UHHQKRXVH *D
ILUVW 7&)" UHSRUW ODWHU LQ ZKLFK ZLOO LQFOXGH XSGDWHG FDGC

OHDVXULQJ ([RUxV HQYLURQPHQWDO IRRWSULQW LV WKH ILUVW VWHS
IROORZLQJ FRQVXOWDWLRQ ZLWK LWV HPSOR\HHV DW WKH DQQXDO (]
LPSOHPHQWHG D VHULHV RI (6* UHODWHG FKDQJHV VXFK DV LPSURYL(
XVH RI H VLIQDWXUHYV )XUWKHUPRUH WKH $PVWHUGDP RIILFH XVH\
IRQGRQ RIILFH LV DFWLYHO\ LQYHVWLIJDWLQJ UHQHZDEOH HQHUJ\ VXS

([RU DFKLHYHG FDUERQ QHXWUDOLW\ IRU E\ RIIVHWWLQJ LWV Ul
SURMHFW LQ WKH ODQLFD UHJLRQ RI HDVWHUQ =LPEDEZH 7KLV UHJLI
VRXUFHV ERWK EHFDXVH RI KLVWRULFDO SRRU PDLQWHQDQFH DQG W
KDV EXLOW QHZ ZDWHU SXPSV DQG UHKDELOLWDWHG H[LVWLQJ RQH\
FOHDQ ZDWHU WKDW QR ORQJHUW QHAHRBR'GWR EH ERLOHG XVLQJ
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$00 XQLWYV DUH W&2 H

([RU BERSH (PLVVLRQV

([RU 6FRSH (PLVVLRQV

([RU 6FRSH (PLVVLRQV

([RU 7TRWDO +ROGLQJ /HYHO (PLVVLRQV
(I[RU &RPSDQLHV (PLVVLRQV 6FRSH DQG

(PLVVLRQV RI ([RU FRPSDQLHV RXWVLGH RI ([RUXV RSHUDWLRQDO FRQWURO DUH DFFRXQWHG IRU
7KH DWWULEXWLRQ IDFWRUV XVHG WR GHWHUPLQH WKH VKDUH Rl WKH RYHUDOO HPLVVLRQV RI W
IROORZLQJ WKH GHILQLWLRQ RI WKH 3&$) O 7KH *OREDO *+* $FFRXQWLQJ DQG 5HSRUWLQJ |
RXWVWDQGLQJ DPRXQW QXPHUDWRU RI WKH DWWULEXWLRQ IDFWRU DQG (9,& GHQRPLQDWRU RI W
HQG L H '"HFHPEHU 1 % DV 7KH (FRQRPLVW *URXS FORVHV LWV ILQDQFLDO \HDU LQ ODUFK WKH .

BHSWHPEHU ,Q WKRVH FDVHV ZKHUH WKH ILQDQFLDO DQG WKXV UHSRUWLQJ \HDU RI D FRPSDQ\ C
ILQDQFLDO \HDU ZHUH DWWULEXWHG WR WKH FRUUHVSRQGLQJ FDOHQGDU \HDU
7KH FRPSDQLHV LQFOXGHG ZHUH 6WHOODQWLYV 1 9 )LDW &KU\WOHU $XWRPRELOHV 1 9 IRU )<
-XYHQWXV )RRWEDOO &OXE 6 S $ DQG 7KH (FRQRPLVW *URXS 7KH HPLVVLRQV Rl WKHVH FRPSDQLH
$QQXDO 5HSRUW 7KH HPLVVLRQV RI RWKHU ([RU FRPSDQLHV ZHUH QRW LQFOXGHG DV WKH\ GR QRW

HPLVVLRQV GDWD ZLOO EH GLVFORVHG ZLWKLQ ([RU V 7&)' UHSRUW WKDW ZLOO EH SXEOLVKHG

62&,%/ 3$66,21 ('8&%$7,21

([RU FRPPLWPHQWY DW KROHFIUHD OH YHQH TXDOLWLHYV E\ UXQQLQJ DQ
UHGXFH WKH JHQGHU JDS LQ 67(0 VXEMHFWV 7KLV LV GRQH LQ FROOD
LQQRYDWLRQ E\ KHOSLQJ KLJK SRWHQWLDO \RXQJ HQWUHSUHQHXU\
FROODERUDWLRQ ZLWK ,QQRYDWLRQ &KDQJH

(I[RU EHOLHYHV WKDW HGXFDWLRQ LV D OLIH FKDQJLQJ WRRO WKDW
VWXGHQWYV QHZ RSSRUWXQLWLHY DQG WKURXJK WKRVH DFFHVV WR
WRRO IRU LQFUHDVLQJ LQQRYDWLRQ DQG H[FHOOHQFH *LYHQ WKHYV
JRQGD]LRQH $JQHOOL DQ LQGHSHQGHQW LQVWLWXWH IRXQGHG LQ

DQG WHDFKLQJ ([RU LV DOVR FORVHO\ LQYROYHG ZLWK ,QQRYDWLRQ
KDV VWURQJO\ EHHQ LQYROYHG LQ SURPRWLQJ WKH QH[W JHQHUDW|
KDYH EHHQ SDUWLFLSDQWYV LQ LWV SURJUDPPH RU DFWHG DV PHQWR

S5HGXFLQJ WKH JHQGHU JDS LQ 67(0 VXEMHFWYV

7KH QXUWXULQJ DQG GHYHORSPHQW RI PDWKHPDWLFDO VNLOOV KTC
DFDGHPLF OLWHUDWXUH VXFK DV WKH H[WHQVLYH UHSRUWYV E\ WKH 3
DQG WKH 7UHQGV LQ ,QWHUQDWLRQDO ODWKHPDWLFV DQG 6FLHQFH

GHFDGHV LQ ,WDO\ EXW LW LV SDUWLFXODUO\ HYLGHQW IRU \RXQJ JL

JURP D YHU\ HDUO\ VWDJH LQ VFKRROV JHQGHU VWHUHRW\SHY DQC
FRQWULEXWLQJ WR WKLV JHQGHU JDS LQ 67(0 $V D UHVXOW PDOH
FODVVPDWHYV LQ PDWKV WHVWYV IURP WKH HDUOLHVW \HDUV RI VFKRRC
IDWLRQDO VXUYH\V VKRZ WKDW E\ WKH ILIWK \HDU RI SULPDU\ VFKRR!
WKH OHDUQLQJ DFKLHYHPHQWYV RI ER\V DQG JLUOV ZLWK WKLV JDS H
VFKRRO $V D UHVXOW PDQ\ JLUOV ILQG 67(0 VXEMHFWYVY GLIILFXOW D
D FDUHHU LQ 67(0 EHFRPH PXFK OHVYV DSSHDOLQJ 7KLV LV DQ LVVXH
ERWK WKH LPSRUWDQFH RI WKHVH 67(0 VNLOOV LQ PDQ\ RI RXU FRPSD
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7KH JURZWK Rl YLVXRVSDWLDO VNLOOV LV D NH\ HQDEOHU LQ EXLO
VWXGLHYV KDYH VKRZQ WKDW SOD\LQJ ZLWK WR\V WKDW HQFRXUDJH |
VNLOOV 6HYHUDBGDWLOILHBWLEAWANHDQG 6HOlI SBHUFHLYHG ODVFEFXOLQLW\
QHVYVY 'LUHFWLRQDOLKM\IKDQ GK¥WH QKXKHDW VWHUHRW\ISHY VXUURXQGLQJ
FKLOGUHQ EDVHG RQ WKHLU JHQGHU PDNH ER\V PRUH OLNHO\ WR G#}
DGYDQWDJH LQ 67(0 VXEMHFWY DQG FDUHHUV

7R DGGUHVV WKLV LVVXH ([RU ODXQFKHG ODWDE- DQ LQLWLDWLYH
3ROLWHFQLFR GL 7RULQR DQG 7KH /(*2 )RXQGDWLRQ 7KH ODWDE- SU
UHGXFH WKH JHQGHU JDS YLD FRQVWUXFWLRQ SOD\ ZLWK /(*2 '83/2 EU

([RU VXSSRUWHG )RQGD]LRQH $JQHOOL LQ RUGHU WR GHVLJQ ODWDE-
RYHUDOO LQWHUYHQWLRQ VWUDWHJILHV ([RU LV DOVR FRQWLQXLQJ
ZKLFK ZLOO FRYHU WKH FRVWV UHODWHG WR WKH EULFN VHWV WHI

FRDFKLQJ
$IWHU D WULDO IURP 6HSWHPEHU WR -DQXDU\ ZLWK VHYHQWHH
RXW WR DOPRVW FODVVHV IURP VFKRROV LQ IRXU ,WDOLDQ L

&DPSDQLD 7KH UROORXW ZLOO XVH WUDLQLQJ DQG WHDFKLQJ PDWH!
IHHGEDFN IURP WKH SLORW

,Q WKH ILUVW WZR \HDUV RI LPSOHPHQWDWLRQ ODWDE- ZLOO XVH D
WHDFKLQJ PHWKRGV WKDW H[SORLW WKH XVH RI FRQVWUXFWLRQ SOD
RQ WKHLU VSDWLDO VNLOOV ZKLOH DURXQG VWXGHQWY ZLOO E¢t
VNLOOV

+HOSLQJ KLJK SRWHQWLDO \RXQJ HQWUHSUHQHXUYV

([RUXV VHFRQG HGXFDWLRQ LQLWLDWLYH LV IRFXVHG RQ HQFRXUDJLQ
, & xV ZRUN ZLWK KLJK SRWHQWLDO HQWUHSUHQHXUYV

,QQRYDWLRQ IRU &KDQJH , & ZDV FUHDWHG LQ E\ D FROODERUL
5HFKHUFKH 1XFO®DLUH &(51 &ROO"JH GHV ,QJOQLHXUV &', SROLWI
, & EULQJVY WRIJHWKHU FRUSRUDWLRQV SXEOLF LQVWLWXWLRQV DQ
HQFRXUDJHV WKHP WR ZRUN WRJHWKHU WR ILQG ZD\V WR GHDO ZLWK

, & LPPHUVHV HDFK RI LWV FRKRUWYV RI WDOHQWHG 0%$ GRFWRUDO
VHPLQDUYV ZRUNVKRSV UDQJLQJ IURP LOQQRYDWLRQ PHWKRGRORJLHV
SURJUDPPH 7KH VWXGHQWY DUH HQFRXUDJHG WR FR GHVLJQ DQG V
PDUNHW ZLWKLQ WZHQW\ PRQWKY ZKLOH KDYLQJ DQ LPSDFW H[WHQGL
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7TKHLU ILQDO RXWSXW LV WKH FUHDWLRQ RI D SURWRW\SH WKDW UHVE
SDUWQHUV DQG LV VKRZFDVHG LQ IURQW RI D MXU\ DW WKH , & '"HPR "I

&1+ ,QGXVWULDO '60 )HUURYLH GHOOR 6WDWR ,WDOLDQH )6, *ULP
DQG 81,&5, DOO SURSRVHG FKDOOHQJHV LQ 7KH UHVSRQVHV WR W
IRU SURWHFWLQJ FKLOGUHQ RQOLQH DQG D GLIJLWDO WZLQ V\VWHP IF
7TKH ZLQQLQJ WHDP ZRUNHG RQ D ELR ZDVWH FKDOOHQJH VHW E\ )6, D
DQLPDO SURWHLQ IHHG XVLQJ WKLV ELRZDVWH

, & KDV EHHQ WUDFNLQJ LWV LPSDFW E\ PHDVXULQJ WKH QXPEHU RI S
DQG LPSDFW OHDGHUV 6LQFH RYHU SDUWLFLSDQWY IURP 0%$V
KDYH WDNHQ SDUW LQ , & 21 WKHVH

a RI WKHVH 0%$%$ DOXPQL ZRUN DV HQWUHSUHQHXUV RU LQQRYD\
DOXPQL ZRUN RQ (6* 6XVWDLQDELOLW\ ,PSDFW LVVXHYV

a DUH LQYROYHG LQ VSLQ RIIV RU VWDUWXSYV DQG 3K' SDUWLFLSES
PRUH LQ 3K'" JUDQWYV FRPSDUHG WR 3K'V LQ VLPLODU UHVHDUFK V

*29(51$1&( 3$66,21 ',9(56,7< $1' ,1&/86,21

([RU FRPPLWPHQW DW KFRQA®WIILQHWK® H[LVWLQJ JHQGHU EDODQC
FDQGLGDWHYV IRU DOO QHZ DSSRLQWPHQWV

([RU EHOLHYHVY LQ ERWK EXLOGLQJ GLYHUVLW\ DQG HQVXULQJ DOO

GHYHORS SURJUHVV DQG EH UHZDUGHG 'LYHUVLW\ DQG LQFOXVLRQ
EXVLQHVYV EHQHILWY DV WKHUH LV HYLGHQFH LW FDQ OHDG WR PRU|
WDOHQW DWWUDFWLRQ

7R PD[LPLVH WKH GLYHUVLW\ ZLWKLQ LWV ZRUNIRUFH ([RU VHYHUDO
RI QHZ DSSRLQWPHQWY DQG SURPRWLRQV ([RU DOUHDG\ KDV D JRRG
FRPPLWWHG WR PDLQWDLQLQJ WKLV 2QH LPSRUWDQW ZD\ LQ ZKLFK V
FDQGLGDWH RQ DOO VKRUWOLVWY RI HIWHUQDO FDQGLGDWHYV IRU UR(

$ORQJVLGH GLYHUVLW\ ([RU LV DOVR FRPPLWWHG WR SURPRWLQJ LQ
ZKLFK LV WKH DQQXDO LQ SHUVRQ ([RU 'D\ WR ZKLFK DOO ([RU FROOH
HYHQW LQFOXGHG D GHEDWH RQ D PDFUR WKHPH DQG LWV IXWXUH LP!
*+* IRRWSULQW EDVHG RQ DQ HPSOR\PHQW HQJDJHPHQW VXUYH\ DQC
KDG WR SUHSDUH D VKRUW VWRS DQLPDWLRQ ILOP RQ ([RU V SRWHQW
SXUSRVH DQG YDOXHV RI ([RU VR LWV HPSOR\HHV FDQ UHSUHVHQW WK

1809% (5 2Y03/2<((6

(PSOR\HH "HFHPEHU "HFHPEHU

7TRWDO
Rl ZKLFK ZRPHQ
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&20081,&$7,1* (;25 6 (6* $&7,9,7,(6

([RU ZLOO FRQWLQXH WR FRPPXQLFDWH RSHQO\ DQG WUDQVSDUHQWO\ L
([RUXV 6XVWDLQDELOLW\ 5HSRUW KDV EHHQ SUHSDUHG LQ DFFRUGDQI
6WDQGDUGV XQGHU WKH &RUH RSWLRQ DQG LQ DFFRUGDQFH ZLWK W}
6$6% 7KH DYDLODEOH GLVFORVXUHV UHFRPPHQGHG E\ WKH 7DVN )RUF
7&)' DUH DOVR SUHVHQWHG LQ D FRQWHQW LQGH[ DW WKH HQG RI WKLYV

([IRU SHULRGLFDOO\ HQJDJHV ZLWK (6* UDWLQJYV DJHQFLHV WR HQVXUH
XQGHUWDNHYV RQ (6* DW KROGLQJ FRPSDQ\ OHYHO

(;25 6 (6* $3352%&+ $&5266 ,76 &203%1,(6

7KH SUHYLRXV VHFWLRQ FRQVLGHUHG ([RUxV DSSURDFK WR (6* DW KRO
KRZ ([RU FKDPSLRQV (6* ZLWK LWV FRPSDQLHV ([RUxV FRPSDQLHV RSHL
/IX[XU\ *RRGV H J )HUUDUL $XWRPRWLYH B6WHOODQWLY $JULFXOWXULI
&RPPHUFLDO 9HKLFOHV ,YHFR *URXS PHGLD 7KH (FRQRPLVW DQG *(',
JRRWEDOO &OXE

([RU PRQLWRUV WKH SHUIRUPDQFH RI LWV FRPSDQLHV ERWK WKURXJK L
ZLWK WKHLU PDQDJHPHQW WHDPV +RZHYHU ZKLOH ([RU WDNHV VHULRX
(6* WRSLFV LW DOZD\V GRHV VR ZKLOH UHVSHFWLQJ WKH DXWRQRP\ RI
(6* DFWLYLWLHYVY RI WKH ODUJHVW SXEOLF ([RU FRPSDQLHV FDQ EH IRXQ(

(6* )281'$7,216

([RU VXSSRUWV LWV FRPSDQLHYV LQ GHYHORSLQJ DQG DGRSWLQJ D VHW
DUH UHOHYDQW WR WKHLU UHVSHFWLYH VHFWRUV ,Q GRLQJ VR LW LV
SULRULWLHYV ZKLOH FUHDWLQJ ORQJ WHUP YDOXH

$00 RI ([RU V SXEOLF FRPSDQLHYVY KDYH HVWDEOLVKHG (6* &RPPLWWHHYV
DGKHUH WR ZLGHO\ UHFRJQLVHG JXLGHOLQHV KDYH HIIHFWLYH ULVN
LPSOHPHQWHG D ZKLVWOH EORZHU PHFKDQLVP

(6* 3$66,216
([RU LV HQFRXUDJLQJ DOO LWV FRPSDQLHV WR PDNH SURJUHVV RQ LWV (

O (PLVVLRQV UHOGMHPWLRHGXFWLRQ WDUJHWV IRU 6FRSH DQG HPLV
HPLVVLRQV

O (GXFDWS&RQVXH FRPSDQ\ UHOHYDQW HGXFDWLRQDO LQLWLDWLYHV DFF
O 'LYHUVLW\ DQG NVOIROBVYYRIQVLW\ WDUJHWV DQG PHDVXUH DQG UHSRUW

,Q PDQ\ FDVHV ZRUN LV DOUHDG\ XQGHUZD\ RQ WKHVH SULRULWLHYV DW
WKHVH DQG H[SHFWV VLIJQLILFDQW DGGLWLRQDO SURJUHVYVY WR EH PDGH

7R VXSSRUW WKLV ZRUN ([RU KDV FUHDWHG D QHWZRUN DFURVV LWV F
DQG NQRZOHGJH RQ (6* DQG HGXFDWLRQ WRSLFV )RU H[DPSOH IURP

RI ([RUxV FRPSDQLHV DWWHQGHG D VHULHV RI WZR KRXU ZRUNVKRSV

HGXFDWLRQDO SURMHFWYV 7KH ZRUNVKRSV UDQJHG IURP LQYHVWLQJ LQ
LPSOHPHQWLQJ SURMHFWYV ZLWK 6DYH WKH &KLOGUHQ DQ ,WDOLDQ G
7KH FRXUVH LQYROYHG SDUWLFLSDQWYV IURP WHQ RI ([RU V FRPSDQLH)

,Q D ILQDO ZRUNVKRS WKH SDUWLFLSDQWYV ZHUH DVNHG WR FUHDWH D
ZLWK WKH VXSSRUW Rl WKH )RQGD]LRQH $JQHOOL DW WKH 6DOYHPLQL 6
VLWH LQ 7XULQ 7KH ZLQQLQJ SURMHFW ZDV FDOOHG )DFFLDPR S$UWH 7
VWXGHQWYV FUHDWH PXUDOV RQ VFKRRO EXLOGLQJV WR LQFUHDVH WKH
WKHLU VFKRRO DQG EHWZHHQ WKH VFKRRO DQG LWV ORFDO QHLJKERXI
PXUDO ZDV FRPSOHWHG RYHU D IHZ PRQWKY DQG XQYHLOHG LQ 1RYHP
(ONDQQ &KDLU RI )RQGD]JLRQH $JQHOOL $QGUHD *DYRVWR 'LUHFWRU F
/RFDO &RXQFLOORU IRU (GXFDWLRQ DQG WKH ORFDO ERURXJK UHSUHVHC
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6RPH RI WKH ZRUN FDUULHG GRQH E\ ([RU V FRPSDQLHVY RQ HDFK RI ([RU

(19,5210(17%$/ 3$66,2010,66,216 5('8&7,21

JHUUDUL &1+ ,QGXNARIFDEXEBY®OO FRPPLWWHG WR VHWWLQJ WDUJHW
%DVHG 7DUJHWV LQLWLDWLYH 6%7L 7KLV LV WKH JROG FODVV VWDQ
HPLVVLRQV UHGXFWLRQV DQG QHW JHUR WDUJHWY LQ OLQH ZLWK FOL
EXLOW DFURVV ([RU DQG LWV FRPSDQLHYVY WKHUH KDV EHHQ FRQVLGH
RQ KRZ EHVW WR VHW WDUJHWY LQ OLQH ZLWK WKH 6%7L

&1+ ,QGXVWULDO ZDV DOVR LQFOXGHG LQ WKH 6 3 *OREDO 6XVWD
LQ WKH ODFKLQHU\ DQG (OHFWULFDO (TXLSPHQW ,QGXVWU\ D(
FRPSDQLHVY DVVHVVHG E\ WKH 6 3 *OREDO &RUSRUDWH 6XVWDLQDELOL

62&,%/ 3$66,21'8&%$7,21
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7TRSLFDO 7DON LV WKH IODJVKLS SURJUDPPH ZLWKLQ 7KH (FRQRPL\
SURJUDPPH SURYLGHYV IUHH FODVVURRP UHVRXUFHV JOREDO FRQYHL
DPSOLIN\LQJ \RXQJ YRLFHVY DQG LQVSLULQJ RSHQ PLQGHG GLVFXVVLR
FODVVURRPV ZLWK KRXUV RI WHDFKLQJ PDWHULDO HDFK ZHHN WR
ODVW VFKRRO \HDU QHDUO\ \RXQJ SHRSOH KDG D GLVFXVVLRC

LQFUHDVH YHUVXV WKH SUHYLRXV \HDU DQG WKH )RXQGDWLRQ K

Rl1 8. VWDWH VFKRROV 86 VFKRROV DQG VFKRROV ZRUOGZL

-XYHQWXV UXQV D SURJUDPPH FDOOHG )DLU 3HRSOH 7KLV LV DQ
GHVLIJQHG IRU SULPDU\ VFKRROV DFURVV ,WDO\ ZKLFK DLPV WR FR
VSRUW 7KH SURJUDP ZKLFK ODVWV WKH HQWLUH VFKRRO \HDU H[SC
HTXDOLW\ DQG WHDPZRUN

*29(51$1&( 3$66,21,9(56,7< $1' ,1&/86,21

, Q JHUUDUL UHFHLYHG FRQILUPDWLRQ RI WKH (TXDO 6DODU\ &F
SURYLGLQJ HTXDO SD\ WR PHQ DQG ZRPHQ ZLWK WKH VDPH TXDOLILF
ULJRURXV FHUWLILFDWLRQ LV DZDUGHG E\ 6ZLW]JHUODQGXxV (48%/ 6%/$
FDUULHG RXW E\ 3Z& DFFRUGLQJ WR D PHWKRGRORJ\ DSSURYHG E\
FRQVLGHUHG QRW RQO\ JHQGHU SD\ HTXDOLW\ ZKLFK WKH\ KDG DOUH
DOVR WKH DFWLRQV WDNHQ RYHU WKH SUHYLRXV WZHOYH PRQWKYV W]
DVSHFW RI D PXOWLIDFHWHG SURFHVV WR HQVXUH WKDW DOO VWDII
FDUHHU DW )HUUDUL 7KH FRPSDQ\ DOVR KROGYV WUDLQLQJ FRXUVHYV
WR IRVWHU D FXOWXUH WKDW LV HYHU PRUH RSHQ WR LQQRYDWLRQ D

,Q IRUWK $PHULFD 6WHOODQWLY HDUQHG D WRS VFRUH RI RQ WK
'(, LV D FRPSUHKHQVLYH EHQFKPDUNLQJ WRRO WKDW KHOSV FRPSDQL
DFWLRQV WKDW WKH\ FDQ WDNH WR DFKLHYH GLVDELOLW\ LQFOXVLRQ
VFDOH RI WR ZLWK WKRVH HDUQLQJ DQG DERYH UHFRJQL]HG
,QFOXVLRQ U
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$V D FRPSDQ\ WKDW KDV FRQVWDQWO\ IRFXVHG RQ LQQRYDWLRQ )HUUD!
FKDQJH LQ HDFK RI WKH ILYH SLOODUV RI LWV VXVWDLQDELOLW\ VWUDMW
SDWK ODLG RXW LQ WKH 6WUDWHJILF 30DQ WR O DV SUHVHQWHG DW
FRQWLQXHV WR JHQHUDWH D SDWWHUQ RI JURZWK IRU SHRSOH SURILW
WR LWV VFLHQWLILF DSSURDFK WR VXVWDLQDELOLW\ GHYHORSHG WKU
YDOXH FKDLQ

([FHHGLQJ H[SHFWDWHLRG FKQRORJLFDO LQQRYDWLRQ ZKLOH SXU
FUDIWVPDQVKLS WR IXHO WKH SDVVLRQ RI FXVWRPHUV DQG HQWKXVLI

3HRSOH KDYH DOZD\V EHHQ DW WKH FHQWUH RI J)HUUDUL LW LV WKHL
OHDUQLQJ IRFXV DQG FRQILGHQFH WKDW PDNH LQQRYDWLRQ SRVVL
GHVLJQHG WR HQFRXUDJH LWV HPSOR\HHVx LGHDV DQG SURSRVDOV

SURGXFWV DQG SURFHVVHV )HUUDUL DOVR EHOLHYHV LQ DQ RSHQ LC
FORVH FRQWDFW ZLWK NH\ VXSSOLHUV WR IRVWHU QHZ VROXWLRQV D
DEOH WR RYHUFRPH FKDOOHQJHV LQ PDQ\ GLIIHUHQW ILHOGV 2WK
XQLYHUVLWLHY DQG UHVHDUFK FHQWUHV WKDW VWDQG E\ )HUUDUL W]
HVSHFLDOO\ LQ WHFKQRORJ\ HQJLQHHULQJ DQG FRPSXWHU VFLHQFH
LQGXVWULDO SURFHVVHV 7KH )HUUDUL SHRSOHxXxV SXVK IRU LQQRYLE
LQYHVWPHQWY DV HYLGHQFHG E\ LWV ([SHQVHG 5 ' DQG &DSH[ RI PRU

SBURDFWLYHO\ IRVWHULQJ EHVW BDDFWDEG JRYUDQD QFHRUSRUDW
ULVN PDQDJHPHQW VA\WWHPV DOLJQHG ZLWK EHVW SUDFWLFHV WR
SURYLGLQJ VXSHULRU DQG VXVWDLQDEOH UHWXUQV WR LWV VKDUHKR

7KH &RGH RI &RQGXFW DSSOLFDEOH WR WKH ZKROH )HUUDUL *URXS

UHIHUHQFHVY WR DVSHFWV RI (6* 7KH )HUUDUL *URXS PDGH LWV EHVW
UHJDUGHG DV D EHVW SUDFWLFH RI EXVLQHVV FRQGXFW DQG LV IRO
UHODWLRQVKLSV ZLWK EXVLQHVY SDUWQHUV VXFK DV VXSSOLHUV GH

%HLQJ WKH HPSOR\HEURIYEGRILBRB LQFOXVLYH HGXFDWLRQDO DQCG
WR XQOHDVK HYHU\RQH V SDVVLRQ FUHDWLYLW\ DQG WDOHQW

&ERQWLQXRXYV OHDUQLQJ WKURXJK D VFLHQWLILF DSSURDFK KDV DOZELC
WKH FDUHHU SURJUHVVLRQ DPELWLRQV DQG LQQRYDWLYH DSSURDF
LQYHVWPHQWY LQ WKHLU HGXFDWLRQ $ WRWDO RI RYHU KRXU
SURYLGHG WR WKH )HUUDUL HPSOR\HHV LQ FRYHULQJ PDQ\ DUH
VXVWDLQDELOLW\ DQG FRQWLQXRXV LPSURYHPHQW 7KLV UHVXOW Z
YROXQWHHULQJ WUDLQLQJ )HUUDUL SURYLGHV WR LWV HPSOR\HHYV
SODWIRUP DQG WKH WZR 0%$ SURJUDPV 7KH FRPSDQ\ DOVR XQGH!
XQLYHUVLWLHY DURXQG WKH ZRUOG WR HQJDJH ZLWK VWXGHQWYV
SURIHVVLRQDOV LQ RUGHU WR LGHQWLI\ WDOHQWY IRU WKH IXWXUH
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7R SURPRWH D FRUUHFW OLIHVW\OH DPRQJ LWV HPSOR\HHV )HUUDUL
WKDW LQ HQWDLOHG PHGLFDO DQG VSHFLDOLVW FKHFN XSV IRU PF
OLQH ZLWK LWV FRPPLWPHQW WR DQ LQFOXVLYH ZRUNLQJ HQYLURC
RSSRUWXQLWLHV Rl FDUHHU GHYHORSPHQW RQ D PHULWRFUDWLF ED'
(TXDO 6DODU\ &HUWLILFDWH LQ ,WDO\ DQG 1RUWK $PHULFD IRU SUR)
VDPH TXDOLILFDWLRQV DQG SRVLWLRQV LQ WKH &RPSDQ\

5HGXFLQJ HQYLURQP H QMDD HROR\W SUQQMJRQPHQWDO DZDUHQHVYV
LPSOHPHQW UHODWHG SURJUDPV DQG DFWLRQV

'XULQJ LWV &DSLWDO ODUNHWYV 'D\ )HUUDUL GHWDLOHG LWV FRF

DGGUHVVLQJ ERWK GLUHFW DQG LQGLUHFW HPLVVLRQV ZLWK D I
JHUUDULXxV HOHFWULILFDWLRQ MRXUQH\ 7KH FRPSDQ\xV FRQWULEXWL
$IJUHHPHQW LV WKUHHIROG

a &DUERQ QHXWUDOLW\ LQ LWV RSHUDWLRQV DOUHDG\ VWDUWLQ
SURMHFWYV ZLWK FOLPDWH DQG VRFLDO FRQWULEXWLRQV GHFUH

&2 HT HPLVVLRQV E\ YHUVXV
a 5HGXFWLRQ E\ DW OHDVW Rl 6FRSH HPLVVLRQV SHU FDU IRF
XVH SKDVH XSVWUHDP SHU FDU E\ YV DQG GRZQVWU
DQG
a &RPPLWPHQW WR VHW 6FLHQFH %DVHG 7DUJHWYV
,Q JHUUDUL FRQGXFWHG D WKRURXJK &OLPDWH 6FHQDULR $QDO\\
ERWK SK\WWLFDO DQG WUDQVLWLRQDO IROORZLQJ WKH PRVW XS WHF
FRYHULQJ WKH WR WLPH KRUL]JRQ WR VWUHQJIJWKHQ LWV UHVL(

LWV FDUERQ IRRWSULQW FRQVLGHULQJ WKH *+* HPLVVLRQV UHODWH
YDOXH FKDLQ EDVHG RQ *+* SURWRFRO PHWKRGRORJ\ DQG YHULILHG
WR ,62 UHTXLUHPHQWY 'XULQJ JHUUDUL DOVR LQVWDOC

N:S LQ LWV SODQW DW ODUDQHOOR 7KH\ ZLOO EH SXW LQWR RE
WULIJHQHUDWLRQ SODQW SURGXFHG RI WKH HOHFWULFLW\ QHHGH
VRXUFHV FRYHU WKH UHPDLQLQJ ORUHRYHU LQ WKH VDPH \HDU )H
SODQW DW LWV ODUDQHOOR IDFLOLWLHYV $V D UHVXOW RI WKHVH FRP
GHFRXSOH LWV HFRQRPLF JURZWK IURP LWV HQYLURQPHQWDO LPSDF)
EXVLQHVYVY DFWLYLWLHYVY ZKLOH DW WHKH WHPRN WLRRH/ DN @@ DDLQRRV W WW

&UHDWLQJ DQG VKDULQJ YDOXH ZHMFKR XNUKDH H- R/BAPKIMW WJILF SDUWC
FUHDWLRQ RI SRVLWLYH HIWHUQDOLWLHY IRU DOO VWDNHKROGHUYV

YHUUDULxV JRDO LV WR FUHDWH DQG VKDUH ORQJ WHUP YDOXH ZLWK
WR WKH EURDGHU FRPPXQLWMLIRQEWKMWRPRQWIBWE FRPPXQLW\ HQJDJHF
ZLWK WKH ORFDO WHUULWRU\ DUH Rl IXQGDPHQWDO LPSRUWDQFH WR
ORGHQD ZKHUH DOO )HUUDUL FDUV DUH PDQXIDFWXUHG 7KH FRPS!
GHYHORSPHQW PDLQO\ WKURXJK FROODERUDWLRQV ZLWK ORFDO XQL
QHWZRUN LQ WKH (PLOLD 5RPDJQD UHJLRQ ,Q YHUUDUL LQDXJ)>
FROODERUDWLRQ ZLWK WKH RQGD]JLRQH $JQHOOL DQ LQQRYDWLYH |
JHUUDUL DQG WKH ORFDO DUHD ,W RIIHUV WKH RSSRUWXQLW\ WF
WHFKQRORJLHV 7KH FRPSDQ\ VXSSRUWHG IRU WKH WKLUG \HDU WK
GHYHORSHG LQ FROODERUDWLRQ ZLWK JRQGD]JLRQH $JQHOOL DQG 6DY

JHUUDUL FRQWLQXHV LWV SDUWQHUVKLS ZLWK WKH ORWRUYHKLFOH 8¢
WR DWWUDFW WKH EHVW XQLYHUVLW\ VWXGHQWYV IURP DOO RYHU W]
WRPRUURZ DQG LQWURGXFLQJ WKHP LQWR WKH FRUSRUDWH ZRUOG
JHUUDUL ZKLFK DLPV WR SURJUHVVLYHO\ DIIRUHVW KHFWDUHV RI
WHUULWRU\xV ELRGLYHUVLW\ DQG WR YDOXH WKH LPSRUWDQFH RI
FRPPXQLW\

JRU PRUH LQIRUPDWLRQ UHIHU WR WKH HUUDUL 6XVWDLQDELO
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6WHOODQWLY LV RQH RI WKH ZRUOGxV OHDGLQJ DXWRPDNHUV DQG D PR
E\ GLYHUVLW\ ZH OHDG WKH ZD\ WKH ZRUOG PRYHV

7KH 'DUH )RUZDUG VWUDWHJILF SODQ LV D KROLVWLF SODQ EXLOW W
VWDNHKROGHUV &RUSRUDWH 6RFLDO 5HVSRQVLELOLW\ LV IXOO\ HPEH
HQYLURQPHQWDO VRFLDO DQG JRYHUQDQFH PDWWHUV LQ OLQH ZLWK W]

6WHOODQWLY GHYHORSHG PDQ\ LQLWLDWLYHV LQ WR FRQWULEXWH W
IXWXUH

(QYLURQPHQW

6WHOODQWLVx VWUDWHJILF SODQ LPSOHPHQWY D SDWKZD\ FRQVLVWH (
GHFDUERQLVDWLRQ 7KH WDUJHW LV WR VODVK HPLVVLRQV LQ KDOI E
QHW JHUR E\ ZLWK VLQJOH GLJLW SHUFHQWDJH FRPSHQVDWLRQ
DGGUHVVLQJ DOO VRXUFHV RI JUHHQKRXVH JDV HPLVVLRQV 9HKLFOH\

1RWDEOH OHYHUV LQFOXGH

a DJJUHVVLYH YHKLFOH HOHFWULILFDWLRQ URDGPDS LQYROYLQJ

K\GURJHQ IXHO FHOO JHUR HPLVVLRQ VROXWLRQV ,Q R

Rl 3DVVHQJHU &DUV DQG /LIKW 'XW\ 7TUXFNV VROG LQ WKH ¢
YHKLFOHV WKDQNV WR JURZLQJ SRUWIROLRYV

a LQWHJUDWHG EDWWHU\ HFRV\VWHP YLD SDUWQHUVKLSV LQFOX
VXSSRUW WKH JLIDZDWW KRXUV QHHGHG IRU 6WHOODQWLYV E\

a UHVSRQVLEOH VXSSO\ RI FULWLFDO UDZ PDWHULDOV H J OLWK
RIl WDNH DJUHHPHQWYV

a4 GHYHORSPHQW RI &LUFXODU (FRQRP\ %XVLQHVY 8QLW ZLWK WKH
UHF\FOHG DQG ELR VRXUFHG E\

a XVH Rl GHFDUERQLVHG HOHFWULFLW\ LQ PDQXIDFWXULQJ SURFL!
LW UHDFKHG FRQWULEXWLQJ WR WKH UHGXFWLRQ RI
VFRSH DQG YV

a VWURQJ VXSSOLHU LQYROYHPHQW ZLWK EXVLQHVYVY DZDUGV ED
GHILQHG IRU PRVW HPLWWLQJ FRPPRGLWLHV
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6RFLDO

3HRSOH DUH WKH ILUVW DVVHW EXLOGLQJ WKLV QHZ FRPSDQ\ LQ DQ
WKH GLIIHUHQW OHYHUV RI WUDQVIRUPDWLRQ 6WHOODQWLYV LV H
HQYLURQPHQW VRFLDO UHVSRQVLELOLW\ HWF IURP D OHJDF\ FDU F

7R VXSSRUW WKLV DPELWLRQ DQG WR PDNH 6WHOODQWLYV D JUHDW FR
+XPDQ &DSLWDO '"HYHORSPHQW VWUDWHJ\

a (QJDJH VXVWDLQDEOH WUDQVIRUPDWLRQV EDVHG RQ D FRQVWU X

a $WWUDFW GHYHORS DQG UHWDLQ WDOHQW E\ FXOWLYDWLQJ St
GHYHORSPHQW EDVHG RQ SRVLWLYH HPSOR\HH H[SHULHQFHYV

a (PSRZHU GLYHUVLW\ ZLWK PHULWRFUDF\ E\ FUHDWLQJ D GLYHUV
KHOG Rl OHDGHUVKLS SRVLWLRQV [/ [/ [ LQ WDUJHWLQJ

a /HYHUDJH WKH HPSOR\HH H[SHULHQFHV E\ SURPRWLQJ VDIHW\ K
E\ DSSO\LQJ D IOH[LEOH DSSURDFK LQFOXGLQJ UHPRWH ZRUN
LQFUHDVLQJ WKH DGRSWLRQ RI GLJLWDO DQG FROODERUDWLYH V

*RYHUQDQFH

Ne) 6WHOODQWLY DQQRXQFHG WKH FUHDWLRQ RI WKH JUHHGRP |
LQLWLDWLYH WR FRQWULEXWH WR SXEOLF GHEDWH DERXW IUHHGRP |
FRQWULEXWRUV UHSUHVHQWLQJ LQGXVWU\ DFDGHPLD JRYHUQPHQW
RQ KRZ WR SURYLGH IUHHGRP RI PRELOLW\ IRU SHRSOH DQG WKH JF
FOLPDWH FKDQJH 7KH ILUVW HGLWLRQ ZLOO KDSSHQ RQ ODUFK

JRU PRUH LQIRUPDWLRQ UHIHU WR WKH 6WHOODQWLV &65 5HS
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6XVWDLQDELOLW\ LV FRUH WR &1+ ,QGXVWULDO UHDOLVLQJ LWV KLJK
6XVWDLQDELOLW\ 6WHZDUGVKLS LV RQH RI WKH ILYH VWUDWHJLF SULRUI

7KH FRPSDQ\xV VXVWDLQDELOLW\ VWUDWHJI\ LV FHQWUHG DURXQG IRXL
(IILFLHQF\ ,QFOXVLRQ (TXLW\ DQG (QJDJHPHQW DQG *RYHUQDQFH O
8QLWHG 1DWLRQV 6XVWDLQDEOH 'HYHORSPHQW *RDOV 6'*V

6'* =HUR KXQJHU

6'* *RRG KHDOWK DQG ZHOO EHLQJ

6'* '"HFHQW ZRUN DQG HFRQRPLF JURZWK

6'* SHGXFHG LQHTXDOLWLHYV

6'* 5S5HVSRQVLEOH FRQVXPSWLRQ DQG SURGXFWLRQ
6'* &OLPDWH DFWLRQ

T T T T T T

&DUERQ IRRWSULQW

, Q &1+ ,QGXVWULDO LQFUHDVHG LWV DPELWLRQ WR WDFNOH FO
%DVHG 7DUJHWYV LQLWLDWLYH 6%7L DQG DGGUHVVLQJ LWV PRVW UH
HPLVVLRQV Rl &1+ ,QGXVWULDOxV SURGXFWV UHSUHVHQW LWV ODUJF
VXEPLWWHG D SODQ IRU DSSURYDO WR 6%7L WKDW LV IRFXVHG RQ FX!
PXOWLSOH zD\V HOHFWULILFDWLRQ ELRPHWKDQH DQG RWKHU ELF
SUHFLVLRQ DQG DXWRPDWLRQ VROXWLRQV

&LUFXODULW\ DQG (FR (IILFLHQF\

&1+ ,QGXVWULDO PDGH VWULGHV WRZDUG FLUFXODU IDUPLQJ V\VWH]
SUHFLVLRQ IDUPLQJ WHFKQRORJLHY ZKLFK XVH DXWRPDWLRQ DXWR
UHGXFH IHUWLOLVHU XVH DQG ZDVWH DQG WKURXJK WKH HOHFWULILF
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.H\ VXVWDLQDEOH SURGXFWYVY ODXQFKHG LQ LQFOXGH

a 1HZ +ROODQG $JULFXOWXUH 7 OHWKDQH 3RZHU /1* D SDUWQHUYV
ILUVW /1* JLTXHILHG 1DWXUDO *DV WUDFWRU

a &DVH ,+ 7ULGHQW DSSOLFDWRU ZLWK 5DYHQ $XWRQRP\ WKH
VSUHDGHU

a 1HzZ +ROODQG 7 (OHFWULF SRZHU WKH ZRUOGXxV ILUVW HOHFWUL

&1+ ,QGXVWULDO DOVR FRQWLQXHG WR SXUVXH LWV JRDO RI GHYHOT
SURGXFWV
,QFOXVLRQ (TXLW\ DQG (QJDJHPHQW

7TKH FRPSDQ\ FRQWLQXHG WR LQYHVW LQ FUHDWLQJ D EHWWHU ZRUNS
LQFOXVLRQ DQG EXLOGLQJ FRPPXQLW\ LQLWLDWLYHYV

PLOOLRQ VSHQW RQ KHDOWK DQG VDIHW\
PLOOLRQ IRU ORFDO FRPPXQLWLHYV
LQFUHDVH \HDU RYHU \HDU RI ZRPHQ LQ WKH &RPSDQ\xV JORI

Qv

Q-

*RYHUQDQFH

4XDUWHUO\ ([HFXWLYH 6XVWDLQDELOLW\ &RPPLWWHH FKDLUHG E
HVWDEOLVKHG

5ROOHG RXW WKH QHZ &1+ ,QGXVWULDO %XVLQHVV 6\VWHP WR LC
D OHDQ DSSURDFK DSSOLFDEOH WR PDQXIDFWXULQJ DQG WKH HQ

Q-

Q-

,QGXVWU\ 5HFRJQLWLRQ

&1+ ,QGXVWULDO VDZ LWV VXVWDLQDELOLW\ HIIRUWYV UHFHLYH DFENQTF
LQ WKH 6 3 *OREDO 6XVWDLQDELOLW\ <HDUERRN ZLWK WKH KLJKHVW V
,QGXVWU\ W SODFHG LQ WKH WRS Rl RYHU FRPSDQLHV DVV
6XVWDLQDELOLW\ $VVHVVPHQW

7KH FRPSDQ\ ZDV LQFOXGHG LQ WKH &'3 &OLPDWH &KDQJH $ OLVW LQ
DQG FXW JUHHQKRXVH JDV HPLVVLRQV ,Q DGGLWLRQ WKH FRPSDQ\ \
WK FRQVHFXWLYH \HDU

, Q &1+ ,QGXVWULDOxV IRFXV ZLOO EH RQ HQJDJLQJ VWDNHKROG
RSHUDWLRQDOLVLQJ LWV FDUERQ IRRWSULQW UHGXFWLRQ VWUDWHJ\ |
LQQRYDWLYH WHFKQRORJLHV WR IDFLOLWDWH FLUFXODULW\ DQG HFR |
FRPPXQLWLHY DURXQG VDIHW\ GLYHUVLW\ DQG LQFOXVLRQ DQG RWKHI
'"HYHORSPHQW *RDOV

JRU PRUH LQIRUPDWLRQ UHIHU WR WKH &1+ ,QGXVWULDO 6 XVWDLC
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,)YHFR *URXS KDV HPEUDFHG WKH PLVVLRQ WR SXW VXVWDLQDELOLW\ DW
LQ DQ HQYLURQPHQWDOO\ IULHQGO\ VRFLDOO\ EHQHILFLDO HFRQRPLFL
DQG VRFLDO FRQVLGHUDWLRQV ZLWK HFRQRPLF REMHFWLYHV WKH F
GHYHORSPHQW RSSRUWXQLWLHVY WKURXJK D SURFHVV RI FRQWLQXRXV
RYHU WKH ORQJ WHUP

SULRULWLHYV

7TKH FRPSDQ\ KDV GHILQHG DQG ILQH WXQHG LWV VXVWDLQDELOLW\ Sl
EXVLQHVYV 7KH IRXU VWUDWHILF SULRULWLHYVY WKDW XQGHUSLQ LWV V

p &DUERQ )RRWSULQW WR UHGXFH &2 HPLVVLRQV IURP PDQXIDFV
FKDLQ DQG ZLWKLQ LWV SURGXFW UDQJH DLPLQJ DW QHW JHUR F

p :RUNSODFH DQG 3URGXFW 6DIHW\ WR PLQLPLVH WKH ULVN RI
SUHYHQWLYH DQG SURWHFWLYH PHDVXUHVY DQG WR HQVXUH WK
VWDQGDUGYV

p /LIH &\FOH 7KLQNLQJ WR LPSOHPHQW VROXWLRQV WKDW HIILFL
SURFHVVHV WKURXJK D FLUFXODU SURGXFW OLIH F\FOH DSSURDF

p ,QFOXVLRQ DQG (QJDJHPHQW WR EXLOG HYHU VWURQJHU UHOD
ZRUN SURDFWLYHO\ DQG HIIHFWLYHO\ WR FUHDWH DQ LQFOXVLYH

7TDUJHWYV

7KH FRPSDQ\ KDV PDSSHG RXW WKH SDWK WR DFKLHYLQJ WKHVH IRXU
ZLWK VSHFLILF UHIHUHQFH WR LWV SHRSOH GLUHFW RSHUDWLRQV S
WDUJHWV DUH SDUW RI ,YHFR *URXSxV 6WUDWHJLF %XVLQHVV 30DQ

(6* & RPPLWWHH DQG 6HQLRU /HDGHUVKLS 7HDP 6XVWDLQDELOLW\ &R
GHILQHG IRU HDFK WDUJHW 2QH H [HDRPLSVOM. R.Y VWKHHG X WILFRAH V&2 U JHW W
DFKLHYH E\ \HDU HQG D UH G X FMALIRYY LRQ&F RERP WRH XVH RI VR
YHKLFOH NP FRPSDUHG WR YXUWKHU H[HFXWLYH FRPSHQVDWLR:
DFKLHYHPHQW RI WZR VWUDWHJILF VXVWDLQDELOLW\ WDUJHWV WKH

&2 VFRSH DQG HPLVVLRQV FRPSDUHG WR DQG WKH VKRUW WH
LQ ZRPHQ LQ PDQDJHPHQW SRVLWLRQV
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LQ DFWLRQ

, Q , 2 YHFR *URXS FDUULHG RXW D PDWHULDOLW\ DQDO\VLVY DSSC
LQWURGXFHG E\ WKH QHZ *5, 8QLYHUVDO 6WDQGDUGY *OREDO 5HS
LGHQWLI\LQJ WRSLFV WKDW DUH OLNHO\ WR EH PDWHULDO IRU WKH R!
WKH HFRQRP\ WKH HQYLURQPHQW DQG SHRSOH LQFOXGLQJ LPSDF\
DQWLFLSDWLQJ WKH UHTXLUHPHQWYV RI WKH (8 &RUSRUDWH 6XVWDLC
LQWHJUDWHG D ILQDQFLDO PDWHULDOLW\ SHUVSHFWLYH ZLWK WKH L
GRXEOH PDWHULDOLW\ DVVHVVPHQW

/IDVW \HDU ,YHFR *URXS ODXQFKHG LWV 9RLFH FXOWXUH WUDQVIRU
HQJDJHPHQW VXUYH\ ZLWK YHU\ VSHFLILF DLPV LQ PLQG WR DVVHVV
.2 YHFR *URXS SHRSOH LQ GHILQLQJ WKH FRPSDQ\xV SXUSRVH DQG YDO

7KH *URXS MRLQHG WKH FRPPXQLW\ EDVHG GLJLWDO SODWIRUP 2S
HQJDJHPHQW DQG DZDUHQHVV RI VXVWDLQDELOLW\ WRSLFV ZKLOH P
LQWHUDFWLYH HFRV\VWHP FRPELQHV ZLWK WKH FRPSDQ\xV RQJRLQJ C
IRU VKDULQJ H[SHULHQFHV DQG ILQGLQJ LQFUHDVLQJO\ LQQRYDWL"
IRRWSULQW RI ERWK

7KH *URXS DOVR RXWOLQHG LWV VWUDWHJI\ IRU ORFDO FRPPXQLW\ L
SUDFWLFH EHQFKPDUNLQJ RI SHHUV DQG FRPSHWLWRUV W LGHQWLI
UHGXFH LQHTXDOLW\ SURWHFW GLYHUVLW\ DQG YXOQHUDEOH JURXS\
LPSOHPHQWHG WKURXJK ILYH SLOODUV RI DFWLRQ DZDUHQHVV HG)
SURMHFWYV

JRU PRUH LQIRUPDWLRQ UHIHU WR WKH ,YHFR *URXS 6XVWDLQDEL
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-XYHQWXV HPEDUNHG RQ LWV VXVWDLQDELOLW\ SDWKZzZD\ LQ EHFRPL
DSSURDFK LWV EXVLQHVV LQ D QHZ ZzD\ ULVLQJ WR WKH FKDOOHQJHV OL

7KH -XYHQWXV EXVLQHVV PRGHO LV VWURQJO\ JHDUHG WRZDUGV WKH J
FORVHO\ OLQNHG WR WKH LPSOHPHQWDWLRQ RI VDIHJXDUGVY UHVSRQ
- XYHQWXV SUHYHQWLYHO\ UHVSRQG WR WKH VWUHVVHVY RI WKH HFRQRPL

2YHU WKH SDVW IHZ VHDVRQV WKH ZRUN RI D GHGLFDWHG LQWHUQDO W

HQJDJHPHQW DFWLYLWLHV RQ WKH WKHPH W KDV GHILQHG LWV RZQ PF

DOVR LQ WHUPV RI VXVWDLQDELOLW\ ,Q SDUWLFXODU WKH -XYHQWXV
VHDVRQ ZKLFK LQFOXGHV WKUHH QRQ H[HFXWLYH GLUHFWRUYV

'LWKLQ WKLV FRQWH[W DQG ZLWK UHIHUHQFH WR RWKHU LQWHUQDWLRQ
UHVSHFWLQJ KXPDQ ULJKWV DQG HOLPLQDWLQJ DOO IRUPV RI GLVFULPL
UHIOHFWHG LQ WKH &RGH RI (WKLFV DQG DUH LQVSLUHG E\ WKH SULQF]I
*XLGHOLQHV IRU OXOWLQDWLRQDO (QWHUSULVHV

,Q DFFRUGDQFH ZLWK WKH 81 '"HFODUDWLRQ RI +XPDQ 5LJKWYVY DQG WKH
DQRG 5LJKWV RI :RUNHUV -XYHQWXV SURPRWHYV UHVSHFW RI WKH SULQ
GLJQLW\ RI WKH SHUVRQ WKURXJKRXW LWV HQWLUH YDOXH FKDLQ UHIX
RITHQVLYH WR PRUDO RU SHUVRQDO FRQYLFWLRQV ,Q WKLV VHQVH GXL
DQ\ LQFLGHQWYV FRQFHUQLQJ WKH IDLOXUH WR UHVSHFW KXPDQ ULJKWYV
GLVFULPLQDWRU\ DFWV RU WKRVH WKDW YLRODWH IUHHGRP RI DVVRFLD)

,Q DGGLWLRQ WR WKDW WKH &OXE LV DOVR DZDUH DERXW WKH UHV
HQYLURQPHQW DV D FRPSDQ\ %HFDXVH RI WKLY FRUUHODWLRQ EHWZHH
KDV D UHVSRQVLELOLW\ WR UHGXFH LWV LPSDFW DV PXFK DV SRVVLEOI
FRPSDQ\ DQG OHG WR DQ XSGDWHG PDWHULDOLW\ PDWUL[ WKH &OXE KIL
WKH FRPLQJ \HDUV RQ WKH WZR SULRULWLHYV HQHUJ\ DQG ZDVWH PDQD.
FDUERQ IRRWSULQW DV PXFK DV SRVVLEOH

7KH ILUVW VWHS LQ WKLV MRXUQH\ VDZ -XYHQWXVx FRPPLWPHQW WR |
WKURXJK FDUERQ RIIVHWWLQJ LQ VHDVRQ %\ DQDO\VLQJ DQG
HPLVVLRQV -XYHQWXV ZRXOG EH DEOH WR JDLQ DQ XQGHUVWDQGLQJ |
UHSRUWLQJ HIIRUWY FROOHFWLQJ ZKHUH SRVVLEOH GDWD DQG LQIR!
SLFWXUH RI LWV GLUHFW DQG LQGLUHFW LPSDFWV LQ UHODWLRQ WR &2

J)LQDOO\ -XYHQWXV UHFRJQLVHYVY VSRUW DQG IRRWEDOO DV RQH RI WK
LQGLFDWHG LQ WKH $IJHQGD IRU 6XVWDLQDEOH '"HYHORSPHQW RI WKI
KDYH DQ LPSRUWDQW UROH LQ UHGHILQLQJ WKH UXOHV LQ WKH IRRW
FRQWULEXWH WR JXLGLQJ WKLV FKDQJH

JRU PRUH LQIRUPDWLRQ UHIHU WR WKH -XYHQWXV 1RQ )LQDQFLDO 'LVF
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,'(17,),( 0%$7(5,%/ (6* 723,&6

([RU IRFXVHV RQ D QXPEHU RI (6* LVVXHV WKDW KDYH EHHQ LGHQWLILHG
WKH IXOILOPHQW RI LWV ORQJ WHUP REMHFWLYHV

7KHVH DUH LGHQWLILHG WKURXJK DQ LQWHUQDO DVVHVVPHQW D UHYLH.

([RU XQGHUVWDQGYV WKDW LWV HQYLURQPHQWDO IRRWSU|
LWV DFWLYLWLHYVY DW WKH JURXS KROGLQJ FRPSDQ\ OHYH
HQYLURQPHQWDO IRRWSULQW LQ RUGHU WR HVWDEOLVK I
UHGXFH LW DQG ZKHUH QRW SRVVLEOH RIIVHW DQ\ UHPDI

(QYLURQPHQWDO

([RU DLPV WR LPSURYH DQG VWUHQJIJWKHQ LWV LPSDFW RC

GRIPL 2O ZKLFK LW RSHUDWHV LQ SDUWLFXODU LQ UHODWLRQ WR

([RU LV LPSOHPHQWLQJ D JRYHUQDQFH VWUXFWXUH DQG |
*RYHUQDQFH WUDQVSDUHQF\ DFFRXQWDELOLW\ DQG GLYHUVLW\ ZLWK
LQFOXVLRQ

$FWLYLWLHVY WKDW DUH PRUH UHOHYDQW LQFOXGLQJ DPRQJ RWKHUV KXPDQ ULJKWV EULEHU\ DQG F
FRPSDQLHV ZLWKLQ WKH ([RU *URXS DUH DGGUHVVHG VHSDUDWHO\ LQ UBHFWLRQ 6XPPDU\ RI WKH (¢
RSHUDWLQJ FRPSDQLHVxXx ZHEVLWHYV

WV IRFXV DUHDVY DW KROGLQJ FRPSDQ\ OHYHO DUH GHILQHG EHORZ

(I[RU WR EH DQ DFWLYH DQG UHVSRQVQEDH ®RZ QB UF RRAXVBIGR XV GLDORJIJXH ZLWK W
RQ WKH ORQJ WHUP GHYHORSPHQW DAXGJRXFRHWHRHQWIW LQ WKH %RDUGV 3URPR
FRPSDQLHYV JRYHUQDQFH DQG EXVLQHVV SUDFWLFHYV

([RU WR EH DQ DWWUDFWLYH HPSOR W FPH F%%@RUHRvggh%vaJuvxgnggvggVGKg
EXLOGLQJ D GLYHUVH DQG KLJK SHU W IJ-'-IO

(IRU WR FROWULEXWH WR wkH FxowgHId RAd 0HG St SRRE (RN (0o 1R Xy

GHYHORSPHQW RI FRPPXQLWLHYV HGXFDWLRQ

&2'( 2) &21'8&7

%\ PHDQV Rl WKH UHVROXWLRQ SDVVHG RQ I1RYHPEHU WKH %RDU
&RGH RI (WKLFV ZKLFK &RGH RI (WKLFV ZDV DPHQGHG UHQDPHG WKH &F
Rl "'LUHFWRUV LQ 1RYHPEHU WKH U&RGHU

([RU FRQGXFWV LWV EXVLQHVV ZLWK LQWHJULW\ DQG ZLWK UHVSHFW
FRUSRUDWH LPDJH DQG UHSXWDWLRQ E\ IROORZLQJ DQG UHVSHFWLQJ \
LQ WKH &RGH ,WV ULJRURXV REVHUYDQFH LV UHTXLUHG RI DOO SHRSOF
LQ WKH SXUVXLW RI LWV FRUSRUDWH PLVVLRQ

%2%$5"' 5(3257



([RUXV JRYHUQDQFH PRGHO UHJXODWLQJ WKH GHFLVLRQ PDNLQJ SURF
HPSOR\HHV LQ WKH LQWHUHVW RI LWV VWDNHKROGHUV LV ILUPO\ EDVHG
SROLFLHV DQG GLVSRVLWLRQV LVVXHG E\ WKH &RPSDQ\ WKH &RGH F]
SUHYHQWLRQ DQG GHWHFWLRQ RI DQ\ LQIULQJHPHQW RI WKH ODZ

7KH &RGH LQFOXGHV VSHFLILF JXLGHOLQHY UHODWLQJ WR KHDOWK D
SULQFLSOHY IRU WKH PDQDJHPHQW RI LQYHVWPHQWY KXPDQ UHVRXUFH
RI LQWHUHVW DQG DEXVH RI LQVLGH LQIRUPDWLRQ GDWD SULYDF\
UHODWLRQVKLSYVY ZLWK SXEOLF LQVWLWXWLRQV

(ISOLFLW UHIHUHQFH LV PDGH WR WKH UHVSHFW RI KXPDQ ULJKWV LQ D«
8QLWHG 1DWLRQV U'HFODUDWLRQ RQ +XPDQ 5LJKWVU

([RU LV FRPPLWWHG WR WKH IROORZLQJ LQWHJULW\ SULQFLSOHYV

O 2EVHUYDQFH RI WKKH EHKDYLRXU RI SHRSOH DVVRFLDWHG ZLWK ([RU
GLUHFWRUV HPSOR\HHV DQG H[WHUQDO FRQVXOWDQWY RU DGYLVRU
WKH &RPSDQ\ LV IRXQGHG RQ WKH ULJRURXV REVHUYDWLRQ RI QDWL
UHJXODWLRQV

O (TXDOLW\ DQG ,PSBHRSOBODRWYRFLDWHG ZLWK ([RU DUH UHTXLUHG WHF
&RPSDQ\ ZKLOH WDNLQJ GHFLVLRQV ZLWK SURIHVVLRQDO ULJRXU DC
FULWHULD ZKLFK DUH REMHFWLYH DQG QHXWUDO

O 7UDQVSDUSHRSOH DVVRFLDWHG ZLWK ([RU PXVW EH IRXQGHG RQ WKH
HQVXULQJ WKDW WUDQVSDUHQW WUXWKIXO FRPSOHWH DQG DFFXUD!
ZLWKRXW IDYRXULQJ DQ\ LQWHUHVW JURXS RU VLQJOH LQGLYLGXDO
QHFHVVDU\ IRU WKH PDUNHW WR PDNH LQIRUPHG LQYHVWPHQW GHFL
WKH DIRUHVDLG LQIRUPDWLRQ DQG WKH HTXDOLW\ RI DFFHVV WR LW

O +RQHVW\ DQG FRUUHFWQHVV LQ WKH SUHVHQFH RIDBRWHDQLMDF V¥ RRX
WDNH SODFH LQ WKH LQWHUHVW RI WKH &RPSDQ\ DQG VKRXOG EH
PDQDJHPHQW B6LWXDWLRQV ZKHUH WKH SHRSOH LQYROYHG LQ WUDQ
PXVW EH DYRLGHG ,Q WKH SUHVHQFH RI D SRWHQWLDO FRQIOLFW |
UHTXLUHG WR LQIRUP WKHLU &RPSDQ\ UHIHUHQW 7KH 'LUHFWRUV XQ
ILQDQFLDO DGYDQWDJH ZKLFK WKH\ PD\ GHULYH IURP WUDQVDFWLRQV

O &RQILGHQWLIH BRPSDQ\ HQVXUHV WKH FRQILGHQWLDOLW\ Rl WKH LQI
XVH FRQILGHQWLDO LQIRUPDWLRQ XQOHVV LQ SRVVHVVLRQ RI H[SUHV
LQ REVHUYDQFH RI WKH DSSOLFDEOH OHJLVODWLRQ FRQFHUQLQJ W
LQIRUPDWLRQ LV SHUPLWWHG VROHO\ IRU EXVLQHVV RU SURIHVVLRQE
WKH FRQILGHQWLDO QDWXUH RI WKH LQIRUPDWLRQ DQG UHTXHVWH
HPSOR\HH RU FROODERUDWRU PD\ GHULYH DGYDQWDJH RI DQ\ NLQG
PD\ GLVFORVH VXFK LQIRUPDWLRQ WR RWKHUV ZLWKRXW DQ DXWKRUL

7KH &RPSDQ\ LV FRPPLWWHG WR DVVXULQJ WKH PD[LPXP GLIIXVLRQ RI W
PHWKRGY LQFOXGLQJ WUDLQLQJ DQG PHDVXUHV WR LQFUHDVH DZDUH

HQVXUH WKDW WKH FRPSDQLHV LQ ZKLFK L ) LQYHVWPHQW DGR
RQ WKRVH RI LWV &RGH RI &RQGXFW DYDLO |HRPxV FRUSRUDWH

+,67/(%/2:,1* 0(&+$1,60

([RUxV &RGH RI &RQGXFW RXWOLQHYV KRZ DQ\ HPSOR\HH RU FROODERUDYV
RI WKH &RGH RU RI JHQHUDO FRQGXFW ZKLFK LV QRW FRPSOLDQW ZLWK
H[SHFWHG WR UHSRUW WKH PDWWHU LPPHGLDWHO\ DQG ZLWKRXW IHD
DSSRLQWHG WUXVWHG SHUVRQ OHJDO JHQHUDO FRXQVHO ,Q FDVH V
QRQ H[HFXWLYH PHPEHU RI WKH %RDUG UHSRUWYVY VKRXOG EH PDGH GLU
FRQFHUQVY DQ H[HFXWLYH PHPEHU RI WKH %RDUG UHSRUWYV VKRXOG EH
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([RUxV &RGH RI &RQGXFW LQFOXGHVY DPRQJ RWKHUV UXOHV UHODWH
EHKDYLRXU DQG FRQIOLFWYVY RI LQWHUHVW ([RU LV FRPPLWWHG WR WKH
IDLUQHVY DQG OHJDOLW\ LQ DOO LQWHUQDO DQG H[WHUQDO DIIDLUV DQ

,Q SDUWLFXODU WKH &RPSDQ\ DVNV DOO UHFLSLHQWY RI WKH &RGH RI
HYHU\ IRUP RI FRUUXSWLRQ DQG WR DYRLG DQ\ DFWLYLW\ RU EHKDYLRXL
IURP WKH UHODWLRQVKLS ZLWK WKH &RPSDQ\ RQ EHKDOI RI ZKLFK WKH\

,W LV DOVR IRUELGGHQ WR RIIHU SURPLVH JLYH SD\ RU DXWKRULVH V
HFRQRPLF DGYDQWDJH RU RWKHU XWLOLW\ WR D WKLUG SDUW\ SULYDWI

O ,QGXFLQJ D WKLUG SDUW\ WR SHUIRUP DQ\ IXQFWLRQ RU DFW LQ D PD
Rl KLV RU KHU SRVLWLRQ RU WR UHZDUG WKH SHUIRUPDQFH RI WKH V

O ,PSURSHUO\ REWDLQLQJ RU PDLQWDLQLQJ DQ XQIDLU EXVLQHVV DGYD

$ YLRODWLRQ RI DQWL EULEHU\ DQG DQWL FRUUXSWLRQ ODZV LV D VHI
ZKLFK FDQ UHVXOW LQ VLJQLILFDQW ILQHV UHSXWDWLRQDO GDPDJH DQ

,16,'(5 75%',1* 32/,&<

7KH ([RU ,QVLGHU 7UDGLQJ 3ROLF\ GHVFULEHVY WKH JXLGHOLQHV UHFRP
WKH %RDUG RI 'LUHFWRUV DQG HPSOR\HHV RI ([RU UHJDUGLQJ WKH
DSSOLFDEOH WR LQVLGHU WUDGLQJ DQG XQODZIXO GLVFORVXUH RI LQVL
VWDWHYVY WKH QRWLILFDWLRQ REOLJDWLRQV WKDW PXVW EH IXOILOOHG
'LUHFWRUV ZKHQ GHDOLQJ LQ VHFXULWLHV RI ([RU DQG LWV JURXS FF
DSSOLFDEOH WR SHUVRQV FORVHO\ DVVRFLDWHG LPPHGLDWH IDPLO\ PF
WKH PHPEHUV RI WKH %RDUG RI 'LUHFWRUV RU HPSOR\HHYV

'LWK WKH ,QVLGHU 7UDGLQJ 3ROLF\ ([RU PDNHVY VXUH WKDW WKH UHTXL!
$EXVH 5HIXODWLRQ 5HJXODWLRQ ZLOO EH IXOILOOHG 7KH DPHOQ(
ZDV DGRSWHG E\ WKH %RDUG RI 'LUHFWRUV RQ 1RYHPEHU

7%; $3352%&+

5HVSRQVLEOH WD[ EHKDYLRXU LV DQ HVVHQWLDO HOHPHQW DQG DQ LQW
([RU WDNHV WKH VRFLDO DQG FRUSRUDWH UHVSRQVLELOLW\ LQWR FRQV
SDUW RI ([RUxV DLP WR FUHDWH VXVWDLQDEOH JURZWK IRU DOO LWV VW
WKLV UHJDUG ([RU FRPPLWV WR WKH IROORZLQJ JOREDO WD[ DSSURDEFK

URILOH

([RU DFWV DV D UHVSRQVLEOH WD[ SD\HU 2XU FRPSDQ\ GHVLGHUDWXP L
VXEMHFW WR FKDQJH DPRQJ RWKHUV GXH WR UHFHQW GHYHORSPHQWYV
WD[ UHJXODWLRQV DUH RIWHQ FRPSOH[ DQG VXEMHFW WR LQWHUSUHW
DGRSWHG WD[ SRVLWLRQV :KHUH QR FHUWDLQW\ FDQ EH REWDLQHG LQ
LQ OLQH ZLWK LWV WD[ DSSURDFK DQG LQ IRUFH OHJLVODWLRQ

6WUXFWXULQJ

([RU XVHV VWUXFWXUHV WKDW PHHW WKH LQWHQWLRQV DQG WKH VSLL
PRWLYHV IRU WD[ JDLQV ([RU GRHV QRW XVH WD[ KDYHQV DV GHILQHG
WD[ DYRLGDQFH SXUSRVHV DQG GRHV QRW HQJDJH LQ DUWLILFLDO WI
LQYHVWPHQW VWUXFWXUH QRW UHVXOWLQJ LQ HFRQRPLF GRXEOH WD[D

7D[ SODQQLQJ LV FRQVLGHUHG SDUW RI WKH RYHUDOO EXVLQHVV VWUL
EXVLQHVV DFWLYLW\ 7KLV PHDQV WKDW DVLGH IURP IDFWRUV VXFK DV |
EXVLQHVV DQG RU FRPPHUFLDO UHDVRQV KDYH WR H[LVW
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&RPSOLDQFH

([RU VWULYHV WR EH FRPSOLDQW ZLWK DOO DSSOLFDEOH ODZV DW DOO
VHW RI SULQFLSOHV DQG LQWHUQDWLRQDOO\ DFFHSWHG VWDQGDUGV :t
WUDQVSDUHQF\ DQG UHVSRQVLEOH WD[ PDQDJHPHQW DV VHW RXW LQ Wi
6KLIWLQJ % (36 DQG WKH (8 $QWL 7D[ $YRLGDQFH 'LUHEFWLYHV $7$', DQ

([RU DLPV WR FRPSO\ ZLWK WKH VSLULW DV ZHOO DV WKH OHWWHU RI W
UHTXLUHPHQW DW ILUVW GHPDQG ([RU ILOHV LWV WD[ UHWXUQV WLPHO
UHVSRQVLEOH LQWHUSUHWDWLRQV RI ORFDO WD[ ODZV DQG UHJXODWLEF
&RGH RI &RQGXFW

7TUDQVIHU SULFLQJ
([RU DLPV WR SD\ DQ DSSURSULDWH DPRXQW RI WD[ DFFRUGLQJ WR ZKH
EXVLQHVY DFWLYLW\ $Q\ WUDQVIHU SULFLQJ LY DOZD\V FDOFXODWHG X\

7TUDQVSDUHQF\
([RU LQWHJUDWHYV WUDQVSDUHQF\ LQ LWV DSSURDFK WR WD[ 'LVFORV.
GRPHVWLF UHJXODWLRQV DV ZHOO DV DSSOLFDEOH UHSRUWLQJ UHTXLU

5HODWLRQVKLSV ZLWK WD[ DXWKRULWLHV

([RU VHHNV WR GHYHORS VWURQJ KRQHVW DQG PXWXDOO\ UHVSHFWIXO
RQ WUDQVSDUHQF\ DQG PXWXDO WUXVW $00 GHDOLQJV ZLWK WKHP DUH
PDQQHU ([RU SURYLGHV WKH WD[ DXWKRULWLHV ZLWK DOO UHOHYDQ
WLPHIUDPH

+5 32/,&<

6DIHIXDUGLQJ DQG HQVXULQJ WKH ZHOO EHLQJ Rl WKH SHRSOH WKDW Z
7KHLU FUHDWLYLW\ GULYH SHUVHYHUDQFH DQG OR\DOW\ KDYH FRQW
&RPSDQ\ DQG ZLOO FRQWLQXH WR VKDSH LWV IXWXUH ([RU PDNHV KLJK
H[FHO LQ WKHLU ZRUN WR FROODERUDWH LQ GLYHUVH WHDPV DQG WR L

([RU LV FRPPLWWHG WR D ZRUNLQJ HQYLURQPHQW ZKHUH WKHUH LV PXW
UHVSRQVLEOH IRU WKH SHUIRUPDQFH DQG UHSXWDWLRQ RI WKH &RPSDQ

,Q UHWXUQ ([RU RIIHUV D FKDQFH WR RSHUDWH LQ D G\QDPLF DQG HQMI
KLIJKO\ VNLOOHG DQG DPELWLRXV FROOHDJXHV IURP DOO RYHU WKH ZR|
DQG WR EH SURXG WR ZRUN IRU WKH &RPSDQ\

([RU RIIHUV SURJUDPV DQG WRROV WR KHOS LWV HPSOR\HHV WR EDC
'"HSHQGLQJ RQ WKH HPSOR\HH QHHGV ([RU SURYLGHV WKH WRROV WR D
PDUNHW ([RU KDV DUUDQJHPHQWY LQ SODFH WR LPSURYH ZRUN OLIH EI
KRXUV WHOHFRPPXWLQJ SDUHQWDO OHDYH DQG RWKHU OHDYHYV

:25.3/%&( +($/7+ $1" 63)(7<

([RU SURYLGHV IRU ZRUNLQJ FRQGLWLRQV ZKLFK UHVSHFW WKH GLJQLW
VDIH ZRUNSODFH LQ FRPSOLDQFH ZLWK WKH DSSOLFDEOH RFFXSDWLRQ
DOVR SURPRWHV D KHDOWK DQG VDIHW\ FXOWXUH DPRQJ DOO LWV HPSO|

(;25 (03/2<(( 67$7,67,&6

([RU KDV D OHDQ RUJDQLVDWLRQ VWUXFWXUH DVHRRO®L'GFHRPISDQ\ OH
([RU SXWV FRQVLGHUDEOH HIIRUW LQWR LWV UHFUXLWLQJ SURFHVVHYV
EXLOGLQJ D VWURQJ FRPSDQ\ FXOWXUH EHFDXVH LW EHOLHYHV LQ WKH
UHVXOW WKH ([RU ZRUNIRUFH LV FKDUDFWHULVHG E\ LWV GLYHUVH \RX
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ORUHRYHU ([RU UHFRJQLVHV WKDW LWV HPSOR\HHV SRVVHVV FRQVLGHL
WKH EHWWHUPHQW RI FRPPXQLWLHV LQ ZKLFK LW RSHUDWHY ([RU HF
HGXFDWLRQDO HQGHDYRXUV ZKHWKHU LW EH DV PHQWRUV JXHVW VSHDI
RUJDQLVHYV WUDLQLQJ FRXUVHV WR KHOS VXSSRUW WKH JURZWK RI LWV
ILQDQFLDO WUDLQLQJ FRXUVH zZDV KRVWHG IRU HPSOR\HHV DW DQ HDU(
FRYHUHG WRSLFV LQFOXGLQJ EXW QRW OLPLWHG WR DFFRXQWLQJ IL
(PSOR\HHV IURP YDULRXV ([RU RIILFHVY SDUWLFLSDWHG LQ WKH FRXUVH

([RU SURPRWHYV GLYHUVLW\ DQG EHOLHYHV WKDW QR LQGLYLGXDO VKR?
DJH JHQGHU VH[XDO RULHQWDWLRQ UDFH QDWLRQDOLW\ SROLWLFDO
DOVR XQGHUWDNHY WR HQVXUH WKDW DXWKRULW\ LV H[HUFLVHG IDLU
DFWLYLWLHVY WKDW KDUP WKH GLJQLW\ DQG DXWRQRP\ RI HPSOR\HHV RU

8QGHU QR FLUFXPVWDQFHY ZLOO ([RU WROHUDWH UHTXHVWY RU WKUHD\
ODZ RU RI WKH &RGH RI &RQGXFW RU WR EHKDYH LQ D PDQQHU ZKLF
SHUVRQDO SUHIHUHQFHVY RI WKH LQGLYLGXDO

([RU YDOXHYVY DQG SURPRWHYVY D PXOWLFXOWXUDO HQYLURQPHQW ZLWKLC
SURIHVVLRQDO QDWLRQDO DQG FXOWXUDO EDFNJURXQGV $V D UHVXO)
GLPHQVLRQV XQGHU ZKLFK GLYHUVLW\ LV PHDVXUHG RYHU WLPH LQ RUG

%< (03/2<0(17 &2175%$&7 3(50$1(17 $1' 7(0325$5<"'(B6<

7\SH Rl HPSOR\PHOW 'HFHPEHU '"HEHPEHU
FRQWUDFW  0DOH )HPDOH7RWDOODOH )HPDOH7RWI

3HUPDQHQW
7HPSRUDU\
7RWDO

%< *(2*5%$3+,&%/ $5($

'HFHPEHU 'HFHPEHU

HIUPS 0 2000 ) HPD OHTRWD 00D OH ) HPDOHTR W

7KH 1HWKHUODQGV
IX[HPERXUJ
8QLWHG .LQJGRP
7RWDO

3(5 (03/2<(( &$7(*25< %< *(1'(5

'"HFHPEHU '"HFHPEHU

SO PR PP SO ) P DO HTRWD 00DOH ) HP DO HTRWI

7RS 0ODQDJHUV
OLGGOH PDQDJHUYV
BURIHVVLRQDOV
7TRWDO
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3(5 (03/2<(( &$7(*25< %< $*( *5283

"HFHPEHU '"HFHPEHU

EORIHRW FONRORUL | jRwbo 1 7RWI

7RS 0DQDJHUV
OLGGOH PDQDJHUV
SBURIHVVLRQDOV
7TRWDO

(03/2<(( 785129(5
1HZ KLUHV

I1XPEHU RI HPSOR\HHV
7TXUQRYHU

/[HDYHUV

I1XPEHU RI HPSOR\HHV
7TXUQRYHU

DPRQJ WKH QHZ KLUHV WKUHH ZHUH IHPDOH DQG WZR ZHUH PD
PDOH DQG RQH ZDV PDOH

IO TO

DPRQJ WKH QHZ KLUHV WZR ZHUH IHPDOH DQG IRXU ZHUH PDOH
PDOH DQG RQH ZDV PDOH
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$V JRYHUQDQFH LV WKH WRRO WKDW ([RU XVHV WR VWHHU LWV FRPSDQLH
WKDW LWV RZQ JRYHUQDQFH PXVW PHHW WKH KLJKHVW VWDQGDUGV 7KH
WKRXJKW LQ LWV %YRDUG FRQWLQXHV WR EH D FHQWUDO IDFWRU LQ LWV JF

7R PHHW WKLV REMHFWLYH ([RU HQVXUHV WKDW LWV %RDUG RI 'LUHFWR
EDFNJURXQGY DQG WKH DSSURSULDWH LQGHSHQGHQFH DQG MXGJPHQW Q
GXWLHYV

B QGHSHQGHQW Il oDOH M $JHG
M 1RQ LQGHSHQGHQW M )HPDOH M $JHG QDWLRQDOLWLHV

0$5& $:(/ $-$< 0(/,66% 1$85(1&(

%2//$1" '80$6 %S$L*$ % (7+ (/1 "(%528;
&KDLUPDQ (XURSHEXWHI ([HFXWLYH 2 QLFHUEKWLUPDQ DW *HGBHUWQHU DW $WIRQ@ RYHFXWLYH %RDUG OHP
%ODFNVWRQH +HUP"V ,QWHUQDWLRQD®WODQWLF DQG 0DQDJLQJ 3DUWMHUWRRIR 1IRUGLVN $ 6 DQC

$WDLURV (XURSH 5DQGVWDG 1 9

JRU IXUWKHU LQIRUPDWLRQ SOHDVH UHIHU WR WKH 'LUHFWRUVx IXOO EL
ZHEVLWH

$W 'HFHPEHU WKH FRPSRVLWLRQ Rl WKH %RDUG Rl 'LUHFWRUV E\ JHQGHU I
'LUHFWRUV E\ JHQGH
S IEET
0DOH

JHPDOH
7RWDO
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9 (8 7$;2120< 21 6867$,1$%/( $&7,9,7,(6

7KH (8 7D[RQRP\ 5HIXODWLRQ

,QWURGXFHG E\ WKH (XURSHDQ 8QLRQ LQ -XQH WKH 5HIJXODWLRQ (
FODVVLILFDWLRQ V\WWHP GHILQLQJ ZKLFK HFRQRPLF DFWLYLW\ FDQ EH |
5HIJXODWLRQ ZKLFK LV SDUW RI D VHW RI SURYLVLRQV LPSOHPHQWHG WR
UHJLRQ E\ LV GHVLJQHG WR KHOS SULYDWH LQYHVWRUV GLUHFWLQJ V
DYRLGLQJ FDVHV Rl JUHHQZDVKLQJ

(8 7$:2120< 2%-(&7,9(6

&OLPDWH FKDQJH PLWLJDWLRQ

&OLPDWH FKDQJH DGDSWDWLRQ

6XVWDLQDEOH XVH DQG SURWHFWLRQ RI ZDWHU DQG PDULQH UHVRXUFHYV
7UDQVLWLRQ WR D FLUFXODU HFRQRP\

3ROOXWLRQ SUHYHQWLRQ DQG FRQWURDO

3URWHFWLRQ DQG UHVWRUDWLRQ RI ELRGLYHUVLW\ DQG HFRV\VWHPYV

7KH HQYLURQPHQWDOO\ VXVWDLQDEOH HFRQRPLF DFWLYLWLHY DUH UHODYV

a 7KH ILUVW WZR REMHFWLYHV O &OLPDWH &KDQJH OLWLIJDWLRQ DQC
UHIJXODWHG GXULQJ WKURXJK WKH SXEOLFDWHRW & HW RQH W XL D W
FDQ SRWHQWLDOO\ FRQWULEXWH WR WKHP

a 7KH UHPDLQLQJ IRXU REMHFWLYHY DUH H[SHFWHG WR EH UHJXODWHG

,Q ILVFDO \HDU WKH HQWLWLHYV IDOOLQJ ZLWKLQ WKH VFRSH RI
SRUWLRQ RI 7XUQRYHU FDSLWDO H[SHQGLWXUHV &DS(] DQG RSHUDWLQ]J
DFWLYLWLHY PHDQLQJ WKH HFRQRPLF DFWLYLWLHY LQFOXGHG LQ WKH &0

JURP ILVFDO \HDU RQ LQVWHDG FRPSDQLHV LQ VFRSH PXVW GL
HOLJLEOH DFWLYLWLHVY WKRVH UHODWHG WR DOLJQHG DFWLYLWLHV DV ZI
FRQVLGHUHG DV DOLJQHG LI

a LW FRPSOLHV ZLWK D VHW RI WHFKQLFDO VFUHHQLQJ FULWHULD WKD!
p SURYLGHV D VXEVWDQWLDO FROQWULEXWLRQ WR RQH RI WKH VL[

p GRHV QRW KDYH QHJDWLYH HIIHFWV RQ WKH UHPDLQLQJ ILYH HC
+DUP O '16+

a4 LW FRPSOLHV ZLWK WKH PLQLPXP VDIHJXDUGV 06 DFNQRZOHGJLQ
LQWHUQDWLRQDO QRUPV

'"HOHJDWHG 5HIJXODWLRQ
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5HVXOWYV

$W FRQFOXVLRQ RI (8 7D[RQRP\ DVVHVVPHQW ([RU UHSRUWV WKH .3, UHTX
UHVXOW RI LWV RSHUDWLQJ VXEVLGLDULHV &1+ ,QGXVWULDO ,YHFR *UF
HOLJLEOH DQG DOLJQHG DFWLYLWLHV LQ FRQVLVWHQF\ ZLWK WKH FULWHU

7XUQRYHU .3,

&DS (] .3,

2S([ .3,

ODQXIDFWXULQJ DQG DXWRPRWLYH VHFWRU UHIHUV WR DFWLYLWLHV DQG &RPPXQLFDWLRQ DQG
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(OLJLELOLW\ DVVHVVPHQW

6WDUWLQJ IURP WKH DQDO\VLY FDUULHG RXW LQ UHODWLRQ WR )< ZR
SURFHHGHG WR DQ DVVHVVPHQW RI WKH HOLJLELOLW\ RI WKH *URXSxV I
&OLPDWH '"HOHJDWHG $FW DQG LGHQWLI\LQJ WKH IROORZLQJ HOLJLEOH DF

O ODQXIDFWXUH RI ORZ FDUERQ WHFKQRORJLHV IRU WUDQVSRUW

a O ODQXIDFWXUH RI RWKHU ORZ FDUERQ WHFKQRORJLHYV

O 7TUDQVSRUW E\ PRWRUELNHV SDVVHQJHU FDUV DQG OLJKW FRPPF
O 3URJUDPPLQJ DQG EURDGFDVWLQJ DFWLYLWLHV

O /LEUDULHV DUFKLYHV PXVHXPV DQG FXOWXUDO DFWLYLWLHV

O ORWLRQ SLFWXUH YLGHR DQG WHOHYLVLRQ SURJUDP SURGXFWL
DFWLYLWLHYV

JXUWKHUPRUH WKH *URXS LGHQWLILHG D OLVW RI DGGLWLRQDO DFWLYLWL
FRQVLGHUHG LQGLYLGXDOO\ DV 7D[RQRP\ HOLJLEOH LQYHVWPHQWY DV FR
HPLVVLRQV

a 'LVWULFW KHDWLQJ FRROLQJ GLVWULEXWLRQ

Qo Q

a ,QVWDOODWLRQ DQG RSHUDWLRQ RI HOHFWULF KHDW SXPSV

a BURGXFWLRQ RI KHDW FRRO XVLQJ ZDVWH KHDW

a 5HQRYDWLRQ RI H[LVWLQJ EXLOGLQJV

a ,QVWDOODWLRQ PDLQWHQDQFH DQG UHSDLU RI HQHUJ\ HIILFLHQF

a ,QVWDOODWLRQ PDLQWHQDQFH DQG UHSDLU RI LQVWUXPHQWYV
FRQWUROOLQJ HQHUJ\ SHUIRUPDQFH RI EXLOGLQJV

a ,QVWDOODWLRQ PDLQWHQDQFH DQG UHSDLU RI UHQHZDEOH HQHU

23(5%7,1*

o :
6(&725 $&7,9,7< 2%-(&7,9( (6&5,37,21 &203$1<

. ODQXIDFWXUH RI| YYHKWLPOH V
O ODQXIDFWXUH RI

ORZ FDUERQ
WHFKQRORJLH\?HW[BJDWLRQ ODQXIDFWXULQJ

R
&RPPHUFLDO 9HK LF}%']_AC%_'*
WUDQVSRUW VHIPHQW &9 Y-|’IXL URXS

PDLQWHQDQFH D|QG UHSDLU

0$18)$&785,1*

O ODQXIDFWXUH RI

RWKHU ORZ FDOEWRIJDWLRQ SVUURD(?:@FLV\&ER\?VHRFIKHéoHF\%%HIXF WuLDO
WHFKQRORJLHYV

'"HOHJDWHG 5HJXODWLRQ U'LVFORVXUH '"HOHJDWHG $FWU $QQH[ , h SRLQW F
7KH VFRSH Rl WKH DVVHVVPHQW LQFOXGHV DOO VXEVLGLDULHYV FRQVLGHUHG VLJQLILFDQW DQG FRQVROL
RU UHFODVVLILHG ZLWKLQ DVVHWV KHOG IRU VDOHV DUH H[FOXGHG IURP WKH DQDO\VLV
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6(&725

$&7,9,7<

2%-(&7,9(

'(6&5,37,21

23(5%$7,1*
&203%$1<

O 'LVWULF

FRROLQJGLVﬁ@@&E%%@%“Q

2SHUDWLRQV DQ
RI KHDWHUV GXF

G, |9 VY RRARRY R

,QVWDOODWLRQ DQG ,QVWDOODWLRQ |DQG
(1(5%< RSHUDWLRQ R|IOM@HBWWLRQ |PDLQWHQDQFH R|IGKHDWGXVWULDO

KHDW SXPSV SXPSV

BURGXFWLRQ RI ,QVWDOODWLRQ DQG
KHDW FRRO XVYDQWIZIDMWMHRQ |PDLQWHQDQFH R|I&ZBV,W B X\HDW. D O
KHDW UHFRYHU\ V\VWHI|P
O 7TUDQVSRUW E\ ?DLFQV\IIDLQYFLLV\I/DLOH\\;HUYI)ENEIJYJDUL

75$163257 PRWRUELNHV @ﬁ%YTSWTHQ

FDUV DQG OLJ

/HDVLQJ IRU &9

HWHFRO HYR X' S

&216758&7,21 $
5($/ (673$7(

FRPPHUFLDO YHKLFOHYV
5SHQRYDWLRQ,RI %XLOGLQJ UHQRYPWL
HHVWLQJEXngwgﬁPWLRQ PHDVXUHV e xvwyLD o
,QVWDOODWLRQ
PDLQWHQDQFH 5HODPSLQJPHD\%%HV¢§%
UHSDLU RI HQH M%JDWLRQ ZLQGRZV IUDPH LYVW! &WH&?O

XLSPHQW

HIILFLHQF\ HT
. ,QVWwDOOTL
IPDLOWHQDQFH

UHSDLU RI LQ

WLRQ
i DQG
WUXPHQWYV

$&7,9,7,(6 DQG GHYLFHV|I QVWDOODWLRQ |RI,HQ \
PHDVXULQJ u#ﬁ&@ﬂww&gQ PHWHULQJ\MVWJ%%+’BE%VWULDO
DQG FRQWURQOLQJ HQHUJ\
SHUIRUPDQFH|RI
EXLOGLQJV
PDLé%m%%%%hWLRQ ,QVWDOODWLRQ [DQG
ﬁ§@?@mnRQ PDLQWHQDQFH R|I&1+ ,QGXVWULDO
UHSDLU RI ' UHR SKRWRYROWDLF [VIVWHPV
HQHUJ\ WHFKQRORJLHYV
O 3URJUDPPLQJ
,1)250$7,21 $1° JUHTXHQF\ PRGXODWLRQ
DQG EURDGFDMVGIDEWDWLRQ P
£20081,&$7,21 | =5 S50 E0 UDGLR EURDGFDVWLQJ
O /LEUDULHV
DUFKLYHV PXMHXPSWDWLRQ |[0XVHXP SXYHQWXV
DQG FXOWXUD/O DFWLYLWLHYV,
$576 -
(17(57%$,10(17 O ORWLRQ |SLFWXUH
$1' 5(&5($7,21 | YLGHR DQG WHOHYLVLRQ
SURJUDPSUR%ﬁ%ﬁ#ﬁﬁyLRQ 79 3URGXFWLRQ |-XYHQWXV

VRXQG UHFRU
PXVLF SXEOLYV
DFWLYLWLHYV

KLQJ
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$OLIQPHQW DVVHVVPHQW
JRU HDFK HOLJLEOH DFWLYLW\ WKH (QWLWLHV ZHQW WKURXJK DQ DQDO\VL
&OLPDWH 'HOHJDWH $FW LQ RUGHU WR DVVHVV WKHLU GHJUHH RI DOLJQPF

68%67%$17,%/ &2175,%87,21 &5,7(5,% $1%$/<6,6

$FWLYLW\ OLWLIJDWLRQ ODQXIDFWXUH RI ORZ FDUERQ WHFKQRORJLHV
$FWLYLW\ LV FRQGXFWHG E\ )HUUDUL DQG ,YHFR )RU ERWK HQWLWLH
UHODWLRQ WR WKH SURGXFWLRQ UHWURILWWLQJ UHSXUSRVLQJ RU XSJUCL
$FWLYLW\ OLWLJIJDWLRQ ODQXIDFWXUH RI RWKHU ORZ FDUERQ WHFKQR
$FWLYLW\ UHODWHV WR WKH SURGXFWLRQ DQG GHYHORSPHQW RI HC

,QGXVWULDO 7KH *URXS KDV QRW FRQFOXGHG \HW D FRPSOHWH DVVHVVP
VROXWLRQV DV UHTXLUHG E\ WKH 5HIXODWLRQ DQG WKHUHIRUH FRQVLGH

$FWLYLW\ OLWLIJDWLRQ 7TUDQVSRUW E\ PRWRUELNHVY SDVVHQJHU FDU
,Q UHODWLRQ WR DFWLYLW\ WKH *URXS IRFXVHG RQ WKH ILQDQFLDO V&I
KHDY\ GXW\ YHKLFOHV )RU )< QR OHDVHG YHKLFOHV E\ ,YHFR PHW WKH

OLPLW WR VSHFLILF HRPRVVIKXDWRI & WKH FDVH RI )HUUDUL YHKLFOHV PH
FULWHULD DUH QRW RQ WKH PDUNHW \HW 7KXV ERWK FRPSDQLHYV DOORFI
YHKLFOHVY WR DFWLYLW\

$FWLYLW\ $GDSWDWLRQ URJUDPPLQJ DQG EURDGFDVWLQJ DFWLYLW
DUFKLYHV PXVHXPV DQG FXOWXUDO DFWLYLWLHY DQG $FWLYLW\ $C
WHOHYLVLRQ SURJUDP SURGXFWLRQ VRXQG UHFRUGLQJ DQG PXVLF SXEOL

JRU DFWLYLWLHYV *(',xV UDGLR EURDGFDVWLQJ DQG IRU DFWLYLWLHYV
-XYHQWXV 79 UHVSHFWLYHO\ DQ DQDO\VLV RI WKH PRVW LPSRUWDQW SK\
QRW DFFRPSOLVK WR GDWH VXFK DQ DVVHVVPHQW RQ WKHLU DVVHWYV WKR

6XEVWDQWLDO FRQWULEXWLRQ FULWHULD UHODWHG WR RXWSXW RI WKl
HFRQRPLF DFWLYLWLHYVY DQG WR LQGLYLGXDO PHDVXUHV FRQWULEXWLQJ
HPLVVLRQV

,Q UHODWLRQ WR WKH LQYHVWPHQWY PDGH E\ &1+ ,QGXVWULDO WKH VXE
PLWLIDWLRQ REMHFWLYH DUH PHW RQO\ IRU DFWLYLWLHV DQ
LQVWDOODWLRQ RI KLJK HQHUJ\ HIILFLHQF\ HTXLSPHQW VPDUW HQHUJ\ F
DFWLYLWLHY UHODWHG WR WKHVH LQYHVWPHQWY ZHUH FRQVLGHUHG LQ O
5HIXODWLRQ VWDWHV WKDW WKH LQVWDOODWLRQ LWVHOI DOORZ WKH DFW

JRU WKH UHPDLQLQJ HOLJLEOH DFWLYLWLHYV DQG WKH *URXS
WR DVVHVV WKH FRPSOLDQFH ZLWK WKH VXEVWDQWLDO FRQWULEXWLRQ
FRQVLGHUHG WKRVH DFWLYLWLHY DV QRQ DOLJQHG

'2 127 6,*1,),&%$17 +$50 $1%$/<6,6

$FWLYLW\ ODQXIDFWXUH RI ORZ FDUERQ WHFKQRORJLHV IRU WUDQVSRL

$00 HFRQRPLF DFWLYLWLHYV IDOOLQJ XQGHU DFWLYLW\ PHW WKH '"16+ F
REMHFWLYHYV ORUH LQ GHWDLO

a &OLPDWH FKDQJH DGDSWDWLRQ IRU HDFK ,YHFR DQG )HUUDULXV S
FOLPDWH ULVN DQG YXOQHUDELOLW\ DVVHVVPHQW LV LQ SODFH WR
DFWLYLWLHY WKHPVHOYHYVY DV ZHOO DV WKH DGDSWDWLRQ VROXWL

5HIHUHQFH LV PDGH WR FULWHULRQ | YHKLFOHV RI FDWHJRU\ 0 DQG 1 FODVVLILHG DV OLJKW GXW\ YHKL

K RI GHIXODWLRQ (8 ORZHU WKDQ J &2 NP ORZ DQG JHUR HPLVVLRQ OLJKW GXW\ YHKLFOHV
DV GHILQHG LQ $UWLFOH SRLQW K RI 5HIXODWLRQ (8
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a 6XVWDLQDEOH XVH DQG SURWHFWLRQ RI ZDWHU DQG PDULQH UHVR
ZDWHU TXDOLW\ DQG DYRLGLQJ ZDWHU VWUHVV ZHUH LGHQWLILI
HQYLURQPHQWDO PDQDJHPHQW V\VWHP ZLWK WKH DLP RI DFKLHYL
SRWHQWLDO 7KH :5, $TXHGXFW :DWHU 5LVN $WODV ZDV XVHG WR
VWUHVVHG DUHDV

a 7TUDQVLWLRQ WR D FLUFXODU HFRQRP\ WKH FLUFXODU HFRQRP\ F
UHODWLRQ WR HOHFWULF YHKLFOH PDQXIDFWXULQJ SURFHVVHYV
WHFKQLTXHYV WKDW VXSSRUW WKH UHXVH RI VHFRQGDU\ UDZ PDWI
SULRULWLVH UHF\FOLQJ RYHU GLVSRVDO ,Q DGGLWLRQ LQIRUPD
WKURXJKRXW WKH OLIH F\FOH RI WKH YHKLFOHY DUH SURYLGHG DFF

a 3ROOXWLRQ SUHYHQWLRQ DQG FRQWURO UHJDUGLQJ XVH DQG SUH\
DQG YHULILHG WKH FRPSOLDQFH ZLWK WKH UHTXLUHPHQWY UHODW
LQ $SSHQGL[ & RI WKH &0LPDWH '"HOHJDWHG $FW

a 3URWHFWLRQ DQG UHVWRUDWLRQ RI ELRGLYHUVLW\ DQG HFRV\VWt
WKH HQYLURQPHQWDO LPSDFW DV UHTXLUHG E\ WKH $SSHQGL[ ' IR
DFWLYLW\ LV FDUULHG RXW

$FWLYLW\ ODQXIDFWXUH RI RWKHU ORZ FDUERQ WHFKQRORJLHYV

&1+ ,QGXVWULDOxV DFWLYLWLHV IRU WKH GHYHORSPHQW RI HOHFWULF WU
VHW E\ WKH 5HJXODWLRQ LQ SDUWLFXODU D FRPSOHWH FOLPDWH ULVN
'"HOHJDWHG $FW LV QRW LQ SODFH

$FWLYLW\ 7TUDQVSRUW E\ PRWRUELNHY SDVVHQJHU FDUV DQG OLJKW F

,Q UHODWLRQ WR DFWLYLW\ , YHFR FRQVLGHUHG DV DOLJQHG WKH SURH
YHKLFOHV ZLWK VSHFLILF HPLVVLRQV OHYHOV ORZHU WKDQ J &2 NP D\
PHW ,Q SDUWLFXODU LQ DGGLWLRQ WR WKH FOLPDWH ULVN DQG YXOQHU|
WKH IROORZLQJ FULWHULD DUH VHW

a 7TUDQVLWLRQ WR D &LUFXODU (FRQRP\ WKH FLUFXODU HFRQRP\ F
YHKLFOHYV

a 3ROOXWLRQ 3UHYHQWLRQ DQG &RQWURO UHJDUGLQJ 8VH DQG 3UH\
FRPSO\ ZLWK WKH UHTXLUHPHQWY RI WKH PRVW UHFHQW DSSOLFD
W\SH DSSURYDO DV ZHOO DV ZLWK H[WHUQDO UROOLQJ QRLVH UHT.

IRWZLWKVWDQGLQJ QR FRQWULEXWLRQ RFFXUUHG GXULQJ WKH UHSRUW
JHUUDUL YHKLFOHV PHHWLQJ WKH WHFKQLFDO VFUHHQLQJ FULWHULD DUH

$FWLYLW\ BURJUDPPLQJ DQG EURDGFDVWLQJ DFWLYLWLHV $FWLYLW\
FXOWXUDO DFWLYLWLHYV DQG $FWLYLW)\ ORWLRQ SLFWXUH YLGHR LC
UHFRUGLQJ DQG PXVLF SXEOLVKLQJ DFWLYLWLHYV

JRU DFWLYLWLHYV (', DQG -XYHQWXYVY UHODWHG WR WKH FOLP
16+ FULWHULD DUH VHW

16+ FULWHULD UHODWHG WR RXWSXW RI WKH SXUFKDVH RI RXWSXW IURP
WR LQGLYLGXDO PHDVXUHV FRQWULEXWLQJ WR WKH UHGXFWLRQ RI *URXSx

,Q UHODWLRQ WR WKH LQYHVWPHQWY PDGH E\ &1+ ,QGXVWULDO QDPHO\ D
16+ FULWHULD UHTXLUHG DQ LQ GHSWK DQDO\VLYVY LQYROYLQJ WKH VXSS
HOLJLEOH DFWLYLWLHYVY 1HYHUWKHOHVV LQ WKH DEVHQFH RI VXIILFLHQW
16+ FULWHULD DQG UHO\LQJ RQ D SUHFDXWLRQDU\ DSSURDFK FRQVLGHUH(
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0,1,080 6$)(*8$5'6

)LQDOO\ HDFK OHJDO HQWLW)\ RI ([RU *URXS DVVHVVHG WKH FRPSOLDQFH :

Rl WKH 5HJXODWLRQ DLPHG DW HQVXULQJ WKDW WKH DFWLYLWLHV DU
OXOWLQDWLRQDO (QWHUSULVHV DQG WKH 81 *XLGLQJ 3ULQFLSOHV RQ %X\
DQG ULJKWV VHW RXW LQ WKH HLJKW IXQGDPHQWDO FRQYHQWLRQV LGHQ
2UJDQLVDWLRQ RQ )XQGDPHQWDO 3ULQFLSOHV DQG 5LJKWV DW :RUN DQ
DQDO\VLV Rl WKH FRPSDQLHV FRPSULVHV WKH UHTXLUHPHQWY UHIHUUHG
WKH (8 30DWIRUP RQ 6XVWDLQGDEQAK )LD WD IHIXDUGY LQ SODFH RQ KXPD
FRUUXSWLRQ FRPSHWLWLRQ DQG WD[DWLRQ ,Q UHODWLRQ WR WKHVH IF
LQVWDQFHV RI QRQ FRPSOLDQFH

,Q UHODWLRQ WR WKH HOLJLEOH DFWLYLWLHYVY LGHQWLILHG ,YHFR XSKRO(
6XSSOLHU &RGH RI &RQGXFW DQG +XPDQ 5LJKWV 3ROLF\ +XPDQ ULJKWYV |
RSHUDWLRQVY DQG WKURXJKRXW LWV VXSSO\ FKDLQ DQG FXVWRPHU EDVH E
HQVXUH IXOO FRPSOLDQFH ZLWK DSSOLFDEOH DQWL FRUUXSWLRQ DQG E
SURFHGXUHYVY DUH LQ SODFH 7KH FRPSDQ\xV WD[ ULVN PDQDJHPHQW VWUI
SRVVLELOLW\ RI RSHUDWLQJ LQ YLRODWLRQ RI WD[ UHJXODWLRQV RU LQ D
WD[ V\VWHP $V UHJDUGYV JULHYDQFHV D &RPSOLDQFH +HOSOLQH LV DY
VXSSOLHUV DQG RWKHU WKLUG SDUWLHVY WR UHSRUW SRWHQWLDO YLROD
&RQGXFW /DVWO\ ,YHFR VDIHIJXDUGY FRQVXPHU LQWHUHVW WKURXJK LWV
ZKLFK VWLSXODWH DPRQJ RWKHU WKLQJV UHVSHFW IRU WKH SULQFLSOHYV

YHUUDUL LV FRPSOLDQW ZLWK WKH VDIHIJXDUGV UHJDUGLQJ KXPDQ ULJKYV
FRUUXSWLRQ FRPSHWLWLRQ DQG WD[DWLRQ )XUWKHUPRUH WKH &RPSD
FRPSOLDQFH ZLWK VDIHIJXDUGYV WKURXJK WKH GHYHORSPHQW RI D VWDW!|
KXPDQ ULJKWV WKDW ZLOO LQYROYH RXU EXVLQHVV SDUWQHUV ERWK XSVV
FRUSRUDWH LQWHJULW\ IUDPHZRUN ZLOO EH FDUULHG RXW LQ DFFRUGI
(QWHUSULVHYV DQG WKH 81 *XLGLQJ 3ULQFLSOHV RQ %XVLQHVV DQG +XPDQ

)XUWKHUPRUH &1+ ,QGXVWULDO *(', DQG -XYHQWXV DGRSW VSHFLILF SRO
RI KXPDQ ULJKWV LQ DGGLWLRQ WR SURYLVLRQV VHW E\ 1DWLRQDO ODZV
DSSURDFK GHHPHG QRW WR FRQVLGHU DV PHW DOO WKH UHTXLUHPHQW V}
VXSSO\ FKDLQ

2Q WRS RI WKLV ([RU LV FRPPLWWHG WR HQVXUH DEVROXWH FRPSOLDQFH
5HIXODWLRQ EDVHG RQ WKH SURYLVLRQVY DQG UXOHYVY ODLG GRZQ LQ LWV &

J)LQDO 5HSRUW RQ OLQLPXP 6DIHIJXDUGV 2FWREHU
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785129(5 .3,

6XEVWDQWLDO FRQWULEXWLRQ FULMHWFLO WHULD

U'RHV 1R 6LJQLILFDQW/O\ +DUPU

7D[RQRP\ 7D[RQRP’

. g0 S o _ o S
4 e Sne gmeigo In @ | 7 Tnelmeigo Ip © T 2 OLOLP DOLJQH DOLJQH
(FRQRPLF DFWLYLWLHV 2 X < =2 s7290 gZ0:0s 57 5 191 g%x0,30:0% z— 5 =90 XP SURSRUW SURSRUW &DWHJIRU\ &DWHJIRU\
9 = So F95 ©85i€I 55 8 90 rF,90H805ST 565 0 <90 VDIHIWXUQRYH WXUQRYH HQDEOLQIWUDQVLWLRQDO
- 'go cg S<o S0 5% mx x U0 ‘GQUEQU“';C DX x < XDUGV DFWLYLW\ DFWLYLW\
éx OE EIE OIs vo = $<I§ vo = s T
g :u'_ = I s I o - r_1I<1<1<c1,<1f1<:<1 ( 7
c= o by . - o - v
$ 7$:2120< (/,*,%/( $&7,9,7,(6 o o 2 o o o >
$ (QYLURQPHQWDOO\ VXVWDLQDEOH DFWLYLWLHV -
7D[RQRP\ DOLJQHG
ODQXIDFWXUH Rl ORZ FDUERQ B < < < < B 1s (

WUDQVSRUW

7XUQRYHU RI HQYLURQPHQWDQO\ VXVWDLQDEOH
DFWLYLWLHV 7D[RQRP\ DOLJQHG $

$ 7D[RQRP\ (OLJLEOH EXW QR
HQYLURQPHQWDOO\ VXVWDLQDEOH DFWLYLWLHV QRW
7D[RQRP\ DOLJQHG DFWLYLWLHV

ODQXIDFWXUH Rl ORZ FDUERQ
WUDQVSRUW

ODQXIDFWXUH Rl RWKHU ORZ FDUERQ WHFKQRORJLHV

7UDQVSRUW E\ PRWRUELNHV §
FRPPHUFLDO YHKLFOHV

BURJUDPPLQJ DQG EURDGFDVWLQJ DFWLYLWLHV

/LEUDULHV DUFKLYHV PXVHXP
DFWLYLWLHV
ORWLRQ SLFWXUH YLGHR DQG
SURGXFWLRQ VRXQG UHFRUGL
DFWLYLWLHV

7XUQRYHU RI 7D[RQRP\ HOLJLE
HQYLURQPHQWDOO\ VXVWDLQD
7D[RQRP\ DOLJQHG DFWLYLWLH

7RWDO $ $
% 7%$;2120< 121 (/,*,%/( $&7,9,7

7XUQRYHU RI 7D[RQRP\ QRQ HO|LJLEOH DFWLYLWLHV %
7RWDO $ %

(QDEOLQJ HFRQRPLF DFWLYLW\ VKDOO TXDOLI\ DV FRQWULEXWLQJ VXEVWDQWLDOO\ WR DQ REMHFWLYH E\ GLUHFWO\ HQDEOLQJ RWKHU DFWLYLWLHV WR P
7UDQVLWLRQDO DFWLYLW\ UHIHUV WR DQ HFRQRPLF DFWLYLW\ IRU ZKLFK WKHUH LV QRW WHFKQRORJLFDOO\ DQG HFRQRPLFDOO\ IHDVLEOH ORZ FDUERQ
D FOLPDWH QHXWUDO HFRQRP\ FRQVLVWHQW ZLWK D SDWKZD\ WR OLPLW WKH WHPSHUDWXUH LQFUHDVH WR p& DERYH SUH LQGXVWULDO OHYHOV
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&$3(; .3,

6XEVWDQWLDO FRQWULEXWLRQ FULMSHUALWLWHULD
U0'RHV 1R 6LJQLILFDQWO\ +DUPU

7D[RQRP 7D[RQRP\

- LR = X <
) w8 o & Sne gmeigo In ® | Fl1m One SO Ie o T 88 DOLJQF DOLJQH
(FRQRPLF DFWLYLWLHV 2y O < P =20 oXx0 o= :UE ° 190 X0 X0 EUE ;UE o O3 IO SURSRUV SURSRUW &DWHJRU\ &DWHJRU\
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ODQXIDFWXUH RI RWKHU ORZ F

‘LVWULFW KHDWLQJ FRROLQJ GLVWULEXWLRQ
,QVWDOODWLRQ DQG RSHUDWLRQ RI HOHFWULF KHDW SXPSV

BURGXFWLRQ RI KHDW FRRO XVLQJ ZDVWH KHDW

5HQRYDWLRQ RI H[LVWLQJ EXLOGLQJV

,QUVWDOODWLRQ PDLQWHQDQF
HIILFLHQF\ HTXLSPHOQW

,QVWDOODWLRQ PDLQWHQDQFH DQG UHSDLU RI
LQVWUXPHQWYV DQG GHYLFHV IRU PHDVXULQJ UHJXODWLRQ
DQG FRQWUROOLQJ HQHUJ\ SHUIRUPDQFH RI EXLOGLQJV

,QUWDOODWLRQ PDLQWHQDQF
HOHUJ\ WHFKQRORJLHV
3URJUDPPLQJ DQG EURDGFDV

&DS([ Rl 7D[RQRP\ HOLJLEOH E
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7D[RQRP\ DOLJQHG DFWLYLWLH

7RWDO $ $
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WUDQVSRUW

2S([ R HQYLURQPHQWDOO\ VXVWDLQDEOH DFWLYLWLHV
7D[RQRP\ DOLJQHG $

$ 7D[RQRP\ (OLJLEOH EXW QR
HQYLURQPHQWDOO\ VXVWDLQDEOH DFWLYLWLHV QRW
7D[RQRP\ DOLJQHG DFWLYLWLHV

ODQXIDFWXUH RI ORZ FDUERQ
WUDOQVSRUW

ODQXIDFWXUH RI RWKHU ORZ FDUERQ WHFKQRORJLHV

5HQRYDWLRQ RI H[LVWLQJ EXL
,QUWDOODWLRQ PDLQWHQDQF
HIILFLHQF\ HTXLSPHQW

3URJUDPPLQJ DQG EURDGFDVWLQJ DFWLYLWLHV

ILEUDULHV DUFKLYHV PXVHXP
DFWLYLWLHV
ORWLRQ SLFWXUH YLGHR DQG
SURGXFWLRQ VRXQG UHFRUGL
DFWLYLWLHV

2S([ RI 7D[RQRP\ HOLJLEOH EX
HQYLURQPHQWDOO\ VXVWDLQD
7D[RQRP\ DOLJQHG DFWLYLWLH

7RWDO $ $

% 7%$;2120< 121 (/,*,%/( $&7,9,7
2S([ Rl 7D[RQRP\ QRQ HOLJLEO
7RWDO $ %

(QDEOLQJ HFRQRPLF DFWLYLW\ VKDOO TXDOLI\ DV FRQWULEXWLQJ VXEVWDQWLDOO\ WR DQ RRWQHFRML PR EN RIL UHERWIH REENDEPWQY HRWKHU DFWLYLWLHV WR |
7UDQVLWLRQDO DFWLYLW\ UHIHUV WR DQ HFRQRPLF DFWLYLW\ IRU ZKLFK WKHUH LV QRW WHFKQRORJLFDOO\ DQG HFRQRPLFDOO\ IHDVLEOH ORZ FDUERQ
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.3, &aDOFXODWLRQ OHWKRGRORJ\ $FFRXQWLQJ 3ROLF\

7KH $QQH[HV RI WKH 'LVFORVXUH 'HOHJDWHG $FW UHTXLUH WR FDOFXODW
DVVRFLDWHG ZLWK HOLJLEOH DQG DOLJQHG DFWLYLWLHYVY $00 GHQRPLQTCL
FRQVROLGDWHG OHYHO ZKLOH QXPHUDWRUYV KDYH EHHQ FDOFXODWHG D\
FRQVLGHUHG LQ WKH 7D[RQRP\ SHULPHWHU

785129(5
'"HQRPLQDWRU

7KH 7XUQRYHU .3, ZDV FDOFXODWHG DV WKH SDUW RI WKH QHW WXUQRY
LQWDQJLEOHY QXPHUDWRU GLYLGHG E\ WKH QHW WXUQRYHU GHQRPLQI
GHULYHG IURP WKH VDOH RI SURGXFWY DQG WKH SURYLVLRQ RI VHUYLFHV
GLUHFWO\ OLQNHG WR WKH WXUQRYHU )ROORZLQJ WKH GHVFULSWLRQ W
5HYHQXHVU SUHVHQWHG LQ 1RWH O 1HW 5HYHQXHV RI WKH *URXSxV FRQ!
WR PLOOLRQ

IXPHUDWRU

7KH 7XUQRYHU QXPHUDWRU KDV EHHQ GHULYHG DW HQWLW\ OHYHO IURP W
'XH WR WKLY DQDO\VLYVY D VKDUH RI WKH WRWDO *URXS WXUQRYHU KDV EHL

ODQXIDFWXUH RI ORZ FDUERQ WHFKQRORJLHV IRU WUDQVSRUW
ODQXIDFWXUH RI RWKHU ORZ FDUERQ WHFKQRORJLHV

7TUDQVSRUW E\ PRWRUELNHYV SDVVHQJHU FDUV DQG OLJKW FRPPHUI
SURJUDPPLQJ DQG EURDGFDVWLQJ DFWLYLWLHV

[N O NN

N

$PRQJ WKHVH DFWLYLWLHYVY D VKDUH RI WKH DFWLYLW\ KDV EHHQ L

JROORZLQJ WKH (8 &RPPLVMIRWLIURWYHVYLRQV DQG DUH PDUNHG DV UH
WKLY UHSRUWLQJ F\FOH DQG UHYHQXHV DVVRFLDWHG ZLWK *(',xV UDGLR
79 KDYH EHHQ LQFOXGHG LQ WKH QXPHUDWRU DV HOLJLEOH DFWLYLWLHYV

&$3(;
'"HQRPLQDWRU

YRU WKH FDOFXODWLRQ RI WKH &URH *BRES TROMABWEHG WKH LQFUHDVHYV
3URSHUW\ 30DQW DQG (TXLSPHQW 33 ( ,QWDQJLEOH $VVHWV H[FOXGLQJ

SUHVHQWHG LQ 1RWH ,QWDQJLEOH DVVHWY DQG LQ 1RWH BURSHUW\
ILQDQFLDO VWDWHPHQWYV $V UHTXLUHG E\ WKH 5HIXODWLRQ WKH YDOXH\
RI WKH WDEOHV SUHVHQWHG LQ 1RWH DQG WKXV H[FOXGLQJ WKH HI

LPSDLUPHQW ORVVHV GLYHVWPHQW DVVHWVYV FODVVLILHG DV KHOG IR
FRQVROLGDWHG YDOXH UHVXOWLQJ I[IURP WKH DGGLWLRQ RI WDQJLEOHV L«

1XPHUDWRU

7KH &DS([ QXPHUDWRU KDV EHHQ GHULYHG IURP PDQDJHULDO UHSRUWYV GH
ILVFDO \HDU ,Q SDUWLFXODU WKH *URXS LQ DFFRUGDQFH ZLWK h
FDSLWDO H[SHQGLWXUHY UHODWHG WR

a DVVHWV RU SURFHVVHV WKDW DUH DVVRFLDWHG ZLWK 7D[RQRP\ HOLJI
a IRU )HUUDUL WKH SODQ WR H[SDQG 7D[RQRP\ DOLJQHG HFRQRPLF DFV

a WKH SXUFKDVH RI RXWSXW IURP 7D[RQRP\ DOLJQHG HFRQRPLF DFWLY
WDUJHW DFWLYLWLHYVY WR EHFRPH ORZ FDUERQ RU WR OHDG WR JUHHC

&RPPLVVLRQ 1RWLFH & 2FWREHU
7KH SURSRUWLRQ RI &DS([ VKDOO FRYHU WKH DGGLWLRQV WR WDQJLEOH DQG LQWDQJLEOH DVVHWV GX
UHVXOWLQJ IURP EXVLQHVV FRPELQDWLRQV
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%DVHG RQ WKLV DQDO\WVLVY D VKDUH RI WKH WRWDO &DS([ RI WKH *URXS
DFWLYLWLHYV

a ODQXIDFWXUH RI ORZ FDUERQ WHFKQRORJLHV IRU WUDQVSRUW

a ODQXIDFWXUH RI RWKHU ORZ FDUERQ WHFKQRORJLHYV
a 'LVWULFW KHDWLQJ FRROLQJ GLVWULEXWLRQ
a ,QVWDOODWLRQ DQG RSHUDWLRQ RI HOHFWULF KHDW SXPSV
a BURGXFWLRQ RI KHDW FRRO XVLQJ ZDVWH KHDW
a 7UDQVSRUW E\ PRWRUELNHV SDVVHQJHU FDUV DQG OLJKW FRPPHUI
a SHQRYDWLRQ RI H[LVWLQJ EXLOGLQJV
a ,QVWDOODWLRQ PDLQWHQDQFH DQG UHSDLU RI HQHUJ\ HIILFLHQF\
a ,QVWDOODWLRQ PDLQWHQDQFH DQG UHSDLU RI LQVWUXPHQWYV DQG
FRQWUROOLQJ HQHUJ\ SHUIRUPDQFH RI EXLOGLQJV
a ,QVWDOODWLRQ PDLQWHQDQFH DQG UHSDLU RI UHQHZDEOH HQHUJ
a 3URJUDPPLQJ DQG EURDGFDVWLQJ DFWLYLWLHYV
$PRQJ WKHVH DFWLYLWLHV D VKDUH RI WKH DFWLYLW\ KDV EHHQ L
23(;

'"HQRPLQDWRU

JRU WKH FDOFXODWLRQ BHOQXKMH.QBWRWB, WKH *URXS UHOLHG RQ WKH DFF
SUHSDUDWLRQ RI (;25 FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY FRQVLGH
PHQWLRQHG E\ WKH 5HIXODWLRQ QRQ FDSLWDOL]HG 5" GD\ WR GD\ VHUY
VKRUW WHUP OHDVH PDLQWHQDQFH DQG UHSDLUV )RU WKH FDOFXODWLR
EHHQ H[FOXGHR&XYHUKHDGYV LL UDZ PDWHULDOV LLL FRVW RI HPSOR\HHV R
5" SURMHFWY DQG Y HOHFWULFLW\ IOXLGV RU UHDJHQWY QHHGHG WR RSt

JRU DOO WKH FDWHJRULHV RI WKH 2S([ .3, WKH *URXS KDV FRQVLGHUHG E
FRVWY ODERU PDWHULDOV DQG WRROV FRVWYV

7KH FRQVROLGDWHG YDOXH UHVXOWLQJ IURP WKH DQDO\WLYVY FRQGXFWHG
PLOOLRQ

1XPHUDWRU

7TKH 2S([ QXPHUDWRU KDV EHHQ GHULYHG IURP PDQDJHULDO UHSRUWYV GHYV
WKH ILVFDO \HDU WDNLQJ LQWR DFFRXQW RQO\ WKH FDWHJRULHV SRL(
LQ DFFRUGDQFH ZLWK h RI WKH 'LVFORVXUH '"HOHJDWHG $FW LGHQWI
SHULPHWHU DV IRU WKH QXPHUDWRU RI WKH &DS([ .3,

%DVHG RQ WKLV DQDO\WLV D VKDUH RI WKH WRWDO 2S([ RI WKH *URXS
DFWLYLWLHYV

a ODQXIDFWXUH RI ORZ FDUERQ WHFKQRORJLHV IRU WUDQVSRUW
ODQXIDFWXUH RI RWKHU ORZ FDUERQ WHFKQRORJLHYV
'LVWULFW KHDWLQJ FRROLQJ GLVWULEXWLRQ

,QVWDOODWLRQ DQG RSHUDWLRQ RI HOHFWULF KHDW SXPSYV

m/ m/ m/

7KH SURSRUWLRQ RI 2S([ VKDOO EH FDOFXODWHG DV WKH QXPHUDWRU GLYLGHG E\ WKH GHQRPLQDWRU
DFWLYLWLHV 7KH GHQRPLQDWRU VKDOO FRYHU GLUHFW QRQ FDSLWDOL]JHG FRVWV WKDW UHODWH WR 5
PDLQWHQDQFH DQG UHSDLU WKH GD\ WR GD\ VHUYLFLQJ RI DVVHWYV

&RPPLVVLRQ 1RWLFH & 2FWREHU
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a 3URGXFWLRQ RI KHDW FRRO XVLQJ ZDVWH KHDW
a SHQRYDWLRQ RI H[LVWLQJ EXLOGLQJV
a ,QVWDOODWLRQ PDLQWHQDQFH DQG UHSDLU RI HQHUJ\ HIILFLHQF\
a ,QVWDOODWLRQ PDLQWHQDQFH DQG UHSDLU RI LQVWUXPHQWYV
FRQWUROOLQJ HQHUJ\ SHUIRUPDQFH RI EXLOGLQJV
a ,QVWDOODWLRQ PDLQWHQDQFH DQG UHSDLU Rl UHQHZDEOH HQHUJ
3URJUDPPLQJ DQG EURDGFDVWLQJ DFWLYLWLHV
$PRQJ WKHVH DFWLYLWLHYV D VKDUH RI WKH DFWLYLW\ KDV EHHQ L
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9,*5, &217(17 ,1'(;

*5

'LVFORVXUHV EEER &RPPHQW
*HQHUDO 'LVFORVXUHV

2UJDQL]DWLRQDO GHwDLOV [

(QWLWLHY LQFOXGHG LQ WKH JDQL]DWLRQxV
VXVWDLQDELOLW\ UHSRUWLQ

5HSRUWLQJ SHULRG IUHTXHQF) DQG FRQWDFW

SRLQW
5HVWDWHPHQWY RI LQIRUPDWLRQ 1R FKDQJHV FRPSDUHG WR )<
(IWHUQDO DVVXUDQFH 1RW YHULILHG E\ DQ H[WHUQDO WKLUG SD!I

$FWLYLWLHV YDOXH FKDLQ D@ RWKHU EXVLQHVV
UHODWLRQVKLSYV

(PSOR\HHV L |

:RUNHUV ZKR DUH QRW HPSOR\HHV 1RW DSSOLFDEOH

*RYHUQDQFH VWUXFWXUH DQLG_F_EIZF’SRVLWLRQ

IRPLQDWLRQ DQG VHOHFWLRIEI WKH KLIKHVW
JRYHUQDQFH ERG\

&KDLU RI WKH KLIKHVW JRYHEbDQFH ERG\

5ROH RI WKH KLJKHVW JRYHmFH ERG\ LQ
RYHUVHHLQJ WKH PDQDJHPH | LPSDFWYV

'HOHJDWLRQ RI UHVSRQVLEL@ IRU PDQDJLQJ
LPSDFWV

5ROH RI WKH KLJKHVW JRYHULQDAQFH ERG\ LQ
VXVWDLQDELOLW\ UHSRUWLQJ

&RQIOLFWV RI LQWHUHVW L[ 1|

&RPPXQLFDWLRQ RI FULWLFDO BRQFHUQV

&ROOHFWLYH NQRZOHGJIH RIpAH KLIKHVW
JRYHUQDQFH ERG\

(YDOXDWLRQ RI WKH SHUIRURDQFH RI WKH KLIKHVW
JRYHUQDQFH ERG\

5HPXQHUDWLRQ SROLFLHV L]

3URFHVV WR GHWHUPLQH UHEXQHUDWLRQ

$QQXDO WRWDO FRPSHQvVDWLHG upwLr

6WDWHPHQW RQ VXVWDLQDEEH_:PHYHORSPHQW
VWUDWHJ\ i

3ROLF\ FRPPLWPHQWV L |

(PEHGGLQJ SROLF\ FRPPLWPHRQMV

(IRU LV HQJDJHG LQ FRQWLQXRXV GLDORJX
3URFHVVHV WR UHPHGLDWH (QHIbWERPSIDRBIIFWWKURXJK SUHVHQFH LQ WKH %
LQSXW RQ VXEVLGLDU\ VWUDWHJ\ LQFOXGL

OHFKDQLVPV IRU VHHNLQJ DGYTFH DQG UDLVLQJ
FRQFHUQV

1R VLJQLILFDQW ILQHV RU QRQ PRQHWDU\

[(Hss FX%#ﬂg GXULQJ )< ,Q JHEUXDU\ (

&RPSOLDQFH ZLWK ODZV DQG J‘b%%%/ ZLWK WKH ,WDOLDQ 7D[ $XWKRU!
LVVXH VSHFLILFDOO\ LQ UHVSHFW RI WKH

OHPEHUVKLS DVVRFLDWLRQV ([RU GRHVY QRW KDYH D VLIJQLILFDQW UROH

$SSURDFK WR VWDNHKROGHU [HGIDIHPHQW
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1R HPSOR\HHV DW WKH ([RU KROGLQJ OHYF
VXFK DJUHHPHQWYV

&ROOHFWLYH EDUJDLQLQJ DJUHHPBEWWHQFH LV PDGH WR WKH &RGH RI &RQC
WKH ([RUxV ZHEVLWH ZKHUH ([RU UHFRJQ
DVVRFLDWLRQ DQG WKH ULJKW WR FROOHF

(FRQRPLF

3URFHVV WR GHWHUPLQH PDWEDLDO WRSLFV

ODQDJHPHQW DSSURDFK FRd%%?EQWV DQG
HYDOXDWLRQ

'LUHFW HFRQRPLF YDOXH JI--IQI-DJDWHG DQG
GLVWULEXWHG

6LIJQLILFDQW LQGLUHFW HFF&LF LPSDFWYV

&RPPXQLFDWLRQ DQG\NUDLQ?@]DERXW DQWL
FRUUXSWLRQ SROLFLHV DQG RFHGXUHYV

&RQILUPHG LQFLGHQWV RI FRPYXSWLRQ DQG
DFWLRQV WDNHQ

$SSURDFK WR WD] L |

(QYLURQPHQWDO

3URFHVV WR GHWHUPLQH PDWHDLDO WRSLFV

ODQDJHPHQW DSSURDFK FRd%%?EQWV DQG
HYDOXDWLRQ

'LUHFW 6FRSH *+* HPLVVLRQV |

(QHUJ\ LQGLUHFW 6FRSH 1+* HPLVVLRQV

2WKHU LQGLUHFW ©6FRSH ’L-l-*_I:LbLVVLRQV

6RFLDO

3URFHVV WR GHWHUPLQH PDWEDLDO WRSLFV

ODQDJHPHQW DSSURDFK FRd%%?EQWV DQG
HYDOXDWLRQ

1HZ HPSOR\HH KLUHV DQG HESOR\HH WXUQRYHU

'LYHUVLW\ RI JRYHUQDQFH EIEHV DQG
HPSOR\HHV
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9,,656% 67%$1'$5'6

([RU XVHV WKH 6%$6% 6WDQGDUGYV VSHFLILF WR WKH LQGXVWU\ $VVHW 0DC
6XVWDLQDEOH ,QGXVWU\ &ODVVLILFDWLRQ 6\VWHP

6$6% ',6&/2685( 723,&6 $&&2817,1* 0(75,4&6

7TRSLF $FFRXQWLQJ OHWULF 6$6% FRGH &RPPHQW 3DJH

1XPEHU DQG SHUFHQWDJH RI FRYHUHG HPSOR\HHV
ZLWK D UHFRUG RI LQYHVWPHQW Lb\H,]VO$ W H LIRYWH VIV E SDWERBOH ([RU 1 9 KDV Q
FRQVXPHU LQLWLDWHG FRPSODLQ UL Y DAV WIRYAKOU U LRWUL FIDW H R @Q/\W
7UDQVSDUE5VBWKHU UHJXODWRU\ SURFHHGLQJV

,QIRUPDWLMRWDO DPRXQW RI PRQHWDU\ ORVVHV DV D UHVXOW RI OHJDO
)DLU $GYLBWRRUHHGLQJY DVVRFLDWHG ZLWK D%HW QURMWMQGDSSOLFDEOH ([RU 1 9 KDV Q
&XVWRPHUNWMRPPXQLFDWLRQ RI ILQDQFLDO SURG W U HBXXWWWHREP HQNR B B DROLLRH@ W V

WR QHZ DQG UHWXUQLQJ FXVWRPHUYV

'HVFULSWLRQ RI DSSURDFK WR LQI)%U$P&LQJDFXL\R\XWRPEHEUS/OIDEEEWH ([RU 1 9 KDV Q
SURGXFWY DQG VHUYLFHV FXVWRPHUV RU FOLHQWYV

(PSOR\HH SHUFHQWDJH RI JHQGHU DQG UDFLDO HWKQLARWRXISVFORVHVY %RDUG GLYHUVLW\ |
,LYHUVLW\UHSUHVHQWDWLRQ IRU H[HFXWhi’/$§DQ JEEBQWRUNIGRRGH EUHDNGE@E\ JHQC
QFOXVLR [HEXWLYH PDQDJHPHQW SURI LRQDOWIHQGHRIDOSKLF ORFDWL FRQWUL
’ WKHU HPSOR\HHV DQG FDWHJRU\

$PRXQW RI DVVHWV XQGHU PDQDJHPHQW E\ DVVHW FODVYV

WKDW HPSOR\ LQWHJIUDWLRQ R, %U%QERWWDGSORFDEOH (IRU 19 KDV Q
DQG JRYHUQDQFH (6* LVVXHV DLQFXIVALRPHUY RU FOLHQWYV

WKHPHG LQYHVWLQJ DQG VFUHHQLQJ

$IWHU LGHQWLI\LQJ SRWHQWLDO RSS
([RU DVVHVVHV WKHP DJDLQVW D VH

,QFRUSRUDWLRQ FOHDU LQYHVWPHQW FULWHULD )RO
RI DVVHVVPHQW ([RU VHOHFWV FRPSD
(QYLURQPHOWDRQ s\ RQ RI DSSURDFK WR LQFRUSRUDW ﬁ Vﬁél"w SR SO H FDS|
6RFLDO D H By 2QH HOHPHQW RI ([R
YLURQPHQWDO VRFLDO DQG J QDQF [
ERAGLIEAOEAS LOQYHVWPHQW DQG RU ZHDOWK PDODJIHPH v g | H Y D U
)DFWRUV LBS =N D WHILHY D FW Q" UHVSRQVLEOH ZD\ WK
‘QYHVWPHB® ZLWK WKH EHVW VWDQGDUGY DQG IUD
ODQDJHPHQW LQ (6* WKH\ LGHQWLI\ NH\ PDWHULDO
$GYLVRU\ DQG SXW LQ SODFH WDUJHWV ZLWK P

WKH\ FRQWLQXH WR WKH UDLVH WKH E
DVSLUDWLRQ RI LQGXVWU\ (6* OHDGHU

([RU HQJIDJHV ZLWK LWV RSHUDW
'HVFULSWLRQ RI SUR[\ YRWLQJ DQG, LQY H VWV i R A-EDIDUIWP HIQW R X J K DF\A{V?E:'—_IJHSUHW
SROLFLHY DQG SURFHGXUHV DQG SDUWLFLSDWLRQ LQ %RDUG

&RPPXQLFDWLRQ DQG PHHWLQJV

7TRWDO DPRXQW RI PRQHWDU\ ORVVHV DV D U V%_HUE HJDO :
SURFHHGLQJY DVVRFLDWHG ZLWK IUDXG LQY IQQ‘}D[([$RXUW|}EI;YJL\\/NHLVI:V\YORHQGI;
DQWL WUXVW DQWL FRPSHWLWLYHI1E$&KD YRR I{ |

%XVLQHVVppQLSXODWLRQ PDOSUDFWLFH RU RWKHU \[/GX LQbYEIHIGFPOOY LQ UHVSHFE

U
(WKLFV LQGXVWU\ ODZV RU UHJXODWLRQV (L

, ' F.U Rl ZKLVWOHE ZLQJ PHF
HVFULSWLRQ RI ZKLVWOHEORZHU)SRMFLEVLﬁ/\éguéégEmUUg WKH 6X LODELOL

6$6% $&7,9,7< 0(75,&6
$FWLYLW\ OHWULF 6$6% FRGH &RPPHQW 3DJH

7RWDO UHJLVWHUHG DQG WRWDO XQUH)JlL\éngUIiGlBWVIBIS\B:OXQKBEKDJH ([RU 1 9 KDV QR
PDQDJHPHQW $80 FXVWRPHUV RU FOLHQWYV

1RW DSSOLFDEOH ([RU 1 9 KDV QR

0,
7TRWDO DVVHWY XQGHU FXVWRG\ DQG VXSHUYLWIERQ A)FXVWRPHUV RU FOLHQWYV
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9,,7&)" &217(171'(;
7RSLF 7&)' FRGH 3DJH &RPPHQW
*RYHUQDQFH

: .
HVEULEH WKH ERDUGXV RYHUVLIKW Ry FoLeawprompodbie REYRniRELy wkurxok o 6h
RSSRUWXQLWLHYV FRPPLWWHH

, DIJHPHQW LV UHVSRQVLE
HVFULEH PDQDJHPHQWxV UROH LQ D\QéH,VV)L%JIE %ﬁ?@}iﬁzjﬁ WLQJ WKH (6* VWUDWHJ\

FOLPDWH UHODWHG ULVNV DQG RSSRUW WLH &RPSDQ\

6WUDWHJ\

'HVFULEH WKH FOLPDWH UHODWHG ULVNV DQG R O MXRX{LIWKL HY BARRHWRP XS DSSURDFI
RUJDQL]DWLRQ KDV LGHQWLILHG RYHU T8KH BKR HGEXNR WDIKQLE GO RIRIXU PDLQ ULVNYV
WHUP RSSRUWXQLWLHYV

'"HVFULEH WKH LPSDFW RI FOLPDWH UHO&MG é}l%/mG7 S R J IQ\QD%%\VVIK/Y(HSES\II\?HU(;WH
WKH RUJDQL]DWLRQxV EXVLQHVVHV VW HJ Q YSL

W RQ LWV DFWLYL\

'HVFULEH WKH UHVLOLHQFH RI WKH RUJDQL]DWLREX§ iWﬁémvgﬁgg%gwggtnggs:o }é
FRQVLGHUDWLRQ GLIITHUHQW FOLPDWH UH&L)DWBHE G RYy % X I9 bwH % DbwkzD\ VEHQ

RU ORZHU VFHQDULR E\ LOQWHUQDWLRQDOO\ UHFRJQLVHG

5LVN ODQDJHPHQW

'HVFULEH WKH RUJDQL]DWLRQxV SURFI;I(%L/)V,HV5 6RUBGH§%£@Q/§§§% WWHH RYHUVHHV SURF

QWLI\ DQG DVVHVV F(
DVVHVVLQJ FOLPDWH UHODWHG ULVNV ULVNY DQG RSSRUWXOLWLHV

&OLPDWH UHODWHG ULVNV DUH PD
'"HVFULEH WKH RUJDQL]DWLRQxV SURFH}/é/)vaF%U mDR)QU] FEOLPDWWHP EDVHG RQ WKH
UHODWHG ULVNV JUDPHZRUN DQG PRQLWRUHG E\ W
&RPPLWWHH

'HVFULEH KRZ SURFHVVHV IRU LGHQWLI\LQJ D vv%é ZD o %?OD%;GDvghnwngﬁchi
PDQDJLQJ FOLPDWH UHODWHG ULVNV 7BYH 5Lewéﬁij§U 2R P W oo PTHA N
RUJDQL]DWLRQxV RYHUDOO ULVN PDQDJHPHQW (50 VA\VWHP

OHWULFV 7DUJHWYV

'LVFORVH WKH PHWULFV XVHG E\ WKH RUJDQL]DW R(PRY HXY WL PLHWHWKH LPSDFW RI FO
UHODWHG ULVNV DQG RSSRUWXQLWLHV7ILQ' OIDQ@H LUIALYW NV DR HR S PRGNV DYMW LHV x XVLQ
PDQDJHPHQW SURFHVYV *$9

([RU KDV FDOFXODWHG LWV *+* LQ°
, EFRRUGDQFH ZLWK WKH LQWHL
LVFORVH 6FRSH 6FRSH DG LI zﬁgsuﬁ)au%m G%IBI@\%{RZOSIGJHG DQG UHFRJQLVSG V\
JUHHQKRXVH JDV *+* HPLVVLRQV DQG H (@) UW}J\L' .
UHHQKRXVH *DV 3URWRFRO DQ
SRUWIROLR HPLVVLRQV

'"HVFULEH WKH WDUJHWV XVHG E\ WKH RUJDQL] Q([WR KKIDWQBRERPLWWHG WR UHGXFH LI
FOLPDWH UHODWHG ULVNV DQG RSSRUWXOLWOHW S PULIRIUFPOPQ BH) G JBEDQVWHW FOLPDWH \
WDUJHWYV KROGLQJ OHYHO
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JRUHZRUG
7KLV VHEWLRQ RQ WKH UHPXQHUDWLRQ RI WKH ([HEXWLYH DQG 1RQ ([HEXW

6HFWLRQ , Rl WKH 5HPXQHUDWLRQ 5HSRUW SURYLGHYV JHQHUDO LQIRUPDW
USHPXQHUDWLRQ 3ROLF\U O DV DSSURYHG DQG DGRSWHG E\ WKH JHQHUD
DQG HIIHFVMHWH DYQXDU\ O DQG GHVFULEHV WKH SROLFLHV VWUXFW
UHPXQHUDWLRQ RI H[HFXWLYH GLUHFWRUV WKH ([HEXWLYH 'LUHFWRU\
'LUHFWRUYV RI (;25 19 U([RUU RU WKH U&RPSDQ\U

6HFWLRQ ,, RI WKH 5HPXQHUDWLRQ 5HSRUW SURYLGHV LQIRUPDWLRQ RQ
WKH \HDU DQG WKH FRPSHQVDWLRQ SDLG WR WKH ([HFXWLYH DQG 1RQ ([H
HDFK RI WKHP LQGLYLGXDOO\ D 'LUHFWRU ZLWK UHIHUHQFH WR WKH
ILQDQFLDO \HBBHERHHU 7KH &KLHI ([HFXWLYH 2IILFHU 0OU -RKQ (ONDQQ L\
Rl WKH &RPSDQ\

:LWKLQ WKH VFRSH RI ([RUxV 5HPXQHUDWLRQ 3ROLF\ WKH UHPXQHUDWLRC
ERDUG RI GLUHFWRUV WKH %RDUG DW WKH UHFRPPHQGDWLRQ RI WKH
&RPSDQ\ WKH U&1&U

7KLV 5HPXQHUDWLRQ 5HSRUW FRQWDLQV GLVFORVXUHV DV UHTXLUHG XQ
LPSOHPHQWDWLRQ LQWR WKH 'XWFK &LYLO &RGH DQG LQ OLQH ZLWK WKL
DQQXDO JHQHUDO PHHWLQJ RI VKDUHKROGHUV $*0

6(&7,21 ,
2EMHFWLYHV DQG SULQFLSOHV RI WKH 5HPXQHUDWLRQ 3ROLF\

2EMHFWLYHY DQG SULQFLSOHYV

7KH REMHFWLYH RI WKH 5HPXQHUDWLRQ 3ROLF\ LV WR SURYLGH D FRPSHQ
DQG UHWDLQ WKH PRVW KLJKO\ TXDOLILHG H[HFXWLYHYVY DQG WR PRWLYDW
FUHDWH ORQJ WHUP YDOXH IRU VKDUHKROGHUYV LQ D PDQQHU FRQVLVWHQ
YDOXHYV

JRU WKHVH REMHFWLYHV WR EH DFKLHYHG WKH 5HPXQHUDWLRQ 3ROLF\
FRPSHQVDWLRQ SROLF\ GHVLJQ LQ DFFRUGDQFH LQWHU DOLD ZLWK WKI
QHHG IRU VXVWDLQDEOH FRPSHQVDWLRQ DQG DOLJQHG ZLWK WKH PHGLXP

7KH 5HPXQHUDWLRQ 3ROLF\ DLPV WR SURYLGH D WRWDO FRPSHQVDWLRQ
FRPSHQVDWLRQ SDLG E\ FRPSDUDEOH FRPSDQLHY DQG WR UHLQIRUFH Wtk
PHULWRFUDF\ W IXUWKHUPRUH DVVXUHV WKDW WKH LQWHUHVWYV RI WKF
DOLIJIQHG WR WKRVH RI WKH &RPSDQ\ LWV EXVLQHVVY DQG VWDNHKROGHUYV
DELOLW\ ZLWK D YLHZ WR WKH &RPSDQ\ V VXVWDLQDEOH VXFFHVV

$00 WKH DERYH LV LQ WKH FRQWH[W RI WKH VSHFLILF FKDUDFWHULVWLFV
DQG WKH VLPSOH RUJDQL]DWLRQDO VWUXFWXUH 7KH 5HPXQHUDWLRQ 3ROl
ULVN PDQDJHPHQW SROLF\ DQG LQWHUQDO FRQWURO V\VWHP

7KH 5HPXQHUDWLRQ 3ROLF\ LV ODVW DPHQGHG E\ WKH $*0 LQ 0D\ DQG Z
DSSURYHG E\ RYHU RI WKH YRWHV

'XULQJ WKH ODVW  PRQWKV WKH &1& UHYLHZHG DQG DVVHVVHG LQ OL.
(I[HEXWLYH 2I1ILFHU DQG &KDLUPDQ WKH HIIHFWLYHQHVV RI WKH UHPXQH
HQYLVDJHG WKDW WKH &RPSDQ\ ZLOO VXEPLW D QHZ 5HPXQHUDWLRQ 3RO
0D\ 7KLV SURSRVDO ZLOO LQFOXGH VRPH PRUH IOH[LELOLW\ WR
UHPXQHUDWLRQ SDFNDJH WKDW IXOO\ UHFRJQL]JHV H[FHSWLRQDO FRPSHW|
IHH DV ZHOO DV D SRVVLELOLW\ RI D RQH RII DZDUG7 WR DWREBY FW BO/BXQH
3ROLF\ ZLOO EH SODFHG RQ \zwH #R®IS HEPR) ZHREDMMCH. QJ WK H $*0
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7KH 5HPXQHUDWLRQ 5HSRUW ZDV SUHVHQWHG WR WKH VKDUHKROGHU

0D\ DQG UHFHLYHG Rl WKH YRWHV FDVW 1R DPHQGPHQWYV
5HPXQHUDWLRQ 5HSRUW W ZDV ZHOO UHFHLYHG E\ LOQVWLWXWLRQDO LQ
UHTXLUH DPHQGPHQWYV

7KHUH KDYH EHHQ QR GHYLDWLRQV IURP WKH 5HPXQHUDWLRQ 3ROLF\ QR
ILQDQFLDO \HDU

6FHQDULR DQDO\VLYV

,Q WKH &1& WKH 1RQ ([HFXWLYH 'LUHFWRUV H[DPLQHG E\ WDNLQJ LQWR
UHODWLRQVKLS EHWZHHQ WKH SHUIRUPDQFH FULWHULD FKRVHQ DQG Wl
FRPSRQHQWYVY DQG WKH PDQQHU LQ ZKLFK WKLV HIITHFWV WKH UHPXQHUI
DQDO\VLV

$V VXFK WKH 1RQ ([HFXWLYH 'LUHFWRUV KDYH DOVR DVVHVVHG WKH IXQF
DFFRXQW WKH UHODWLRQVKLS EHWZHHQ WKH &RPSDQ\xV REMHFWLYHV W
LOWHUHVW YDOXH FUHDWLRQ 7KH &1& EHOLHYHV WKDW OLQNLQJ RXU UHP
LQ OLQH ZLWK ([RU V UROH DV KROGLQJ FRPSDQ\ DQG LWV SXUSRVH WR I
SHUVSHFWLYH 7KH &1& ZLOO FRQWLQXH WR DVVHVV WKH DGHTXDF\ RI WKH
VXVWDLQDEOH YDOXH FUHDWLRQ

,QWHUQDO SD\ UDWLRYV

,Q OLQH ZLWK WKH 'XWFK &RUSRUDWH *RYHUQDQFH &RGH DQG LQ RUGHU W
LV SURSRUWLRQDO WR WKRVH VHW IRU HPSOR\HHV ZLWKLQ ([RU WKH LC
GHWHUPLQLQJ WKH 5HPXQHUDWLRQ 3ROLF\ IRU WKH ([HFXWLYH DQG 1RQ |
UHPXQHUDWLRQ OHYHOV RI WKH ([HFXWLYH 'LUHFWRUV 1RQ ([HFXWLYH 'L
GHYHORSLQJ D EDODQFHG YLHZ RI WKH UHPXQHUDWLRQ OHYHOV 7KH UD\
([HFXWLYH 'LUHFWRU DQG WKH DYHUDJH WRWDO UHPXQHUDWLRQ IRU DOO
WKH VHFWLRQ $OWHUQDWLYH 3HUIRUPDQFH OHDVXUHV RI WKLV $QQXDO )L
DQG GRZQ FRPSDUHG WR WKH ILQDQFLDO \HDU

7KH GHYHORSPHQW RI WKLY UDWLR ZLOO EH PRQLWRUHG DQG GLVFORVHG
WRWDO FRPSHQVDWLRQ EDVLV LQFRUSRUDWLQJ WKH YDOXH RI YDULDEOH
DOO HPSOR\HHV ZLWKLQ WKH +ROGLQJV 6\VWHP

JUDPHZRUN IRU ([HFXWLYH 'LUHFWRUYV 5HPXQHUDWLRQ
7KH %RDUG GHWHUPLQHY WKH FRPSHQVDWLRQ IRU ([HFXWLYH 'LUHFWRUYV |
DFFRUGDQFH ZLWK WKH 5HPXQHUDWLRQ 3ROLF\

7KH FRPSHQVDWLRQ VWUXFWXUH IRU ([HFXWLYH 'LUHFWRUV LQFOXGHV D |
RQ VKRUW DQG ORQJ WHUP SHUIRUPDQFH $ EDODQFHG FRPELQDWLRQ K
DPELWLRXV SHUIRUPDQFH SDUDPHWHUV SURYLGHV WKH ([HFXWLYH 'LUHFV
VWUDWHJI\ DQG WR HQVXUH ([RU V VXVWDLQHG VXFFHVV 7KH &1& EHOLHYH
LQ SDUWLFXODU WKRVH RI WKH VKDUHKROGHUV RI WKH &RPSDQ\ DQG WKR\

,Q GHWHUPLQLQJ WKH OHYHO DQG VWUXFWXUH RI WKH FRPSHQVDWLRQ RI
WDNH LQWR DFFRXQW DPRQJ RWKHU WKLQJV WKH &RPSDQ\xV ILQDQFLLE
REMHFWLYHV 7KH FRPSRQHQWV RI ([HFXWLYH 'LUHFWRUVx YDULDEOH
SUHGHWHUPLQHG DVVHVVDEOH WDUJHWYV 7KH &RPSDQ\ HVWDEOLVKHV WI
DSSURDFK DQG SHULRGLFDOO\ EHQFKPDUNV WKH FRPSHQVDWLRQ SURJU
FRPSDQLHV DQG PRQLWRUV FRPSHQVDWLRQ OHYHOV DQG WUHQGV LQ WKH
SXEOLF RSLQLRQ 7R WKLV HQG D UHIHUHQFH JURXS Rl WHQ ODUJH OLVWF
FRPSDUDEOH VL]H DQG LQWHUQDWLRQDO SRUWIROLR VHYHQ RI ZKLFK KD)
7KH OHYHO RI ([RUxV H[HFXWLYH WRWDO GLUHFW FRPSHQVDWLRQ L H ED
WDUJHW LV DOLJQHG ZLWK WKH &RPSDQ\xV UHODWLYH SRVLWLRQ ZLWKLQ

%2%$5"' 5(3257



JL[IHG FRPSRQHQWYV

7KH EDVH VDODU\ LV WKH IL[HG SDUW Rl WKH DQQXDO FDVK FRPSHQVDWLR
WR DWWUDFW DQG UHWDLQ KLJKO\ TXDOLILHG VHQLRU H[HFXWLYHV 7KH
UHPXQHUDWLRQ FRPSRQHQW LV SDUW RI WKH &RPSDQ\xV SHULRGLF EHQFK

O9DULDEOH FRPSRQHQWYV

([HFXWLYH 'LUHFWRUV WDNLQJ LQWR DFFRXQW WKH LQGLYLGXDO UHVSRQ\
([HFXWLYH 'LUHFWRUV DUH DOVR HOLJLEOH WR UHFHLYH YDULDEOH FR
HVWDEOLVKHG ILQDQFLDO DQG QRQ ILQDQFLDO SHUIRUPDQFH FULWHULD \
ZLWK WKH 'XWFK &RUSRUDWH *RYHUQDQFH &RGH

7KH &1& EHOLHYHV WKDW OLQNLQJ WKH YDULDEOH FRPSRQHQW RI WKH

FULWHULD LV LQ OLQH ZLWK ([RU V UROH DV D KROGLQJ FRPSDQ\ DQG Z
VXVWDLQDEOH ORQJ WHUP SHUVSHFWLYH ([RU IRFXVHV RQ HFRQRPLF JUR
VDPH ZLWK D YLHZ WR DFKLHYLQJ ORQJ WHUP YDOXH FUHDWLRQ IRU DOO

DGHTXDF\ RI WKH SHUIRUPDQFH PHDVXUHVY XVHG WR VXSSRAULW UKPWQHQDE
FRPSRQHQW zZzDV DOVR SDUW RI WKH &RPSDQ\xV SHULRGLF EHQFKPDUN

6KRUW WHUP LQFHQWLYH SD\

7KH SULPDU\ SHUIRUPDQFH REMHFWLYH RI VKRUW WHUP YDULDEOH FDVK |
IRFXV RQ WKH &RPSDQ\ V SULRULWLHV IRU WKH FXUUHQW RU QH[W \HDU (
WR WKH DFKLHYHPHQW RI SUH GHWHUPLQHG VKRUW WHUP L H DQQXDO
REMHFWLYHYV DUH SURSRVHG E\ WKH &1& DQG DSSURYHG E\ WKH %RDUG F
VWUDWHJILF REMHFWLYHV RI WKH &RPSDQ\ IRU WKH UHOHYDQW ILQDQFLDO
LOWHUHVW RI DOO VWDNHKROGHUYV

/IRQJ WHUP ,QFHQWLYH SD\

7KH SULPDU\ SHUIRUPDQFH REMHFWLYH RI ORQJ WHUP YDULDEOH LQFHQW
'LUHFWRUV ZLWK WKH LQWHUHVW RI ([RUV VKDUHKROGHUV DQG RWKHU
&RPSDQ\ V ILQDQFLDO DQG RWKHU SHUIRUPDQFH JRDOV DQG UHZDUG VXVW
DQ LPSRUWDQW DWWUDFWLRQ DQG ORQJ WHUP UHWHQWLRQ WRRO WKDW L

2WKHU %HQHILWYV

([HFXWLYH 'LUHFWRUV PD\ DOVR EH HQWLWOHG WR FXVWRPDU\ IULQJH
LQVXUDQFH OLDELOLW\ LQVXUDQFH H[WHUQDO DGYLFH DQG GLVFRXQWH
([RU 7KH &1& PD\ JUDQW RWKHU EHQHILWY WR WKH ([HFXWLYH 'LUHFWRU)\
SDUWLFXODU FLUFXPVWDQFHV RFFXUUHG

6(&7,21 ,,

$SSOLFDWLRQ RI WKH ([HFXWLYH 5HPXQHUDWLRQ )UDPHZRUN
7KH DSSOLFDELOLW\ RI WKH UHPXQHUDWLRQ IUDPHZRUN IRU WKH VROH (
KHUHDIWHU

J)L[HG FRPSRQHQWYV
7KH DQQXDO IL[HG UHPXQHUDWLRQ RI WKH ([HFXWLYH 'LUHFWRU LV (XUR

O9DULDEOH FRPSRQHQWYV
7KH YDULDEOH UHPXQHUDWLRQ DZDUGHG FRQVLVWY RI VKRUW WHUP LQFHC
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6KRUW WHUP LQFHQWLYH SD\

SHUIRUPDQFH PHDVXUH WDUJHW $FKLHYHPHQW <7°'

$FKLHYHG
SRVLWLYH QHW ILQDQFLDO SRVL\

/IRDQ WR 9DOXH /79 5DWLR

$FKLHYHG
!
IHW )UHH &DVK )ORZ )&) ' 1HW )&) HVWLPDWHG DW ELOOL
&DVK +ROGLQJ &RVW DV D RI *URVVE§\6VHW $FKLHYHG
9DOXH &DVK KROGLQJ FRVW HVWLPDWHG L

7TKH /79 )&) DQG &DVK KROGLQJ FRVW KDYH EHHQ XVHG LQ WKH SDVW DV
K\ JLHQH DQG SHUIRUPDQFH 7KH\ DUH PHDVXUDEOH DQG UHOLDEOH WDUJH'

7KH VKRUW WHUP LQFHQWLYH RQO\ SD\V RXW ZKHQ WKH WDUJHWYV HTXDO
UHZDUG IRU EHORZ WDUJHW SHUIRUPDQFH QRU DQ H[WUD DZDUG IRU RYHL

7KH VKRUW WHUP LQFHQWLYH SD\ IRU WKH ([HFXWLYH 'LUHFWRU IRU D
IXOO\ SDLG RXW LQ FDVK

/IRQJ WHUP LQFHQWLYH SD\
'LWK UHJDUG WR ORQJ WHUP LQFHQWLYH SD\ D SHUIRUPDQFH VKDUH XQL\
ZKLFK SHUIRUPDQFH VKDUH XQLWV U368VU FDQ EH JUDQWHG EHLQJ FRQ
FDSLWDO RI ([RU )RU HDFK YHVWHG 368 WKH KROGHU LV HQWLWOHG WR U
368 30DQ LQ WKH ILUVW 368 YHVWLQJ ZLOO WDNH SODFH LQ $V WK
WK H DZDUG IRU WKH ([HFXWLYH 'LUHFWRU HTXDOV WKUHH DQQXDO JUD
JUDQW GDWH RI WKH DZDUG LV -XO\ DQG YHVWLQJ WR WKH H[WH
-XQH BXEVHTXHQW WR YHVWLQJ DQ DGGLWLRQDO \HDU KROGLQ
VXVWDLQDEOH SHUIRUPDQFH DQG EULQJLQJ WKH WRWDO KROGLQJ SHULRG
&RUSRUDWH *RYHUQDQFH &RGH

7KH SHUIRUPDQFH FRQGLWLRQV DWWDFKHG WR WKH 368V JUDQWHG DUH |
WKH WRWDO VKDUHKROGHU UHWXUQ U7650 WDUJHW DQG LL WKH &$*5 F
:RUOG ,QGH[ WDUJHW 7KHVH SHUIRUPDQFH FRQGLWLRQV DSSO\ GXULQJ W
UHODWLRQ WR WKH DSSOLFDWLRQ RI WKHVH SHUIRUPDQFH FRQGLWLRQV D!

765

a ,QLWLDO 765 YDOXH WKH DYHUDJH FORVLQJ SULFH RI WKH ([RU VKI
-XQH EHLQJ (XUR

a (QG YDOXH 765 WKH DYHUDJH FORVLQJ SULFH RI WKH ([RU VKDUHYV
-XQH

a ,Q WKH DIRUHPHQWLRQHG FDOFXODWLRQV L WKH ([RU VKDUH SULFH
&RPSDQ\ LL DQ\ YDULDWLRQ RI WKH &RPSDQ\xV VKDUH FDSLWDO DQG
WKH H[ GLYLGHQG GDWH

1%$9
,QLWLDO 1%$9 YDOXH WKH QHW DVVHW YDOXH RI WKH &RPSDQ\ EHLQJ W
WRWDO YDOXH RI LWV OLDELOLWLHY FDOFXODWHG XVLQJ WKH QHW DVV

a (QG YDOXH 1%$9 WKH QHW DVVHW YDOXH RI WKH &RPSDQ\ EHLQJ WKH W
WRWDO YDOXH RI LWV OLDELOLWLHY FDOFXODWHG XVLQJ WKH QHW DVV

7KH DIRUHPHQWLRQHG FDOFXODWLRQV DUH WR EH L PDGH LQ DFFF
&RPSDQ\xV PRVW UHFHQW KDOI| \HDU ILQDQFLDO UHSRUW DQG LL YHUL
VXFK FDOFXODWLRQ

Q-

Q-
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06&, :RUOG ,QGH]

a ,QLWLDO 06&, :RUOG ,QGH[ YDOXH FDOFXODWHG XVLQJ WKH FORVLQJ S
EHLQJ (XUR SHU VKDUH

a (QG YDOXH 06&, :RUOG ,QGH[ FDOFXODWHG XVLQJ WKH FORVLQJ SULFH

a ,Q WKH DIRUHPHQWLRQHG FDOFXODWLRQV WKH 06&, :RUOG ,QGH[ LV W
FRPSDQLHV WKURXJKRXW WKH ZRUOG PDLQWDLQHG E\ 06&, IRUPHUO\
WLFNHU V\PERO :25/' 06&,

7KH WDUJHW OHYHOV DQG SHUIRUPDQFH OHYHOV DUH VHW RXW EHORZ /LQ

3HUIRUPDQFH OHYHO 765 &$*5 1$9 &$*5 YV 06&, :,
7KUHVKROG 1RW DSSOLFDEOH
7DUJHW o
OD[LPXP

JRU 1$9 WKH WDUJHW OHYHO LV WKH VDPH DV WKH WKUHVKROG OHYHO :KHQ 1%$9 JURZWK IDOOV VKRUW R

3HUIRUPDQFH OHYHO (I[HFXWLYH 'LUHFWRUYV
%HORZ WKUHVKROG o)
765 TKUHVKROG [ WDUJHW
7DUJHW
OD[LPXP

%\ zD\ Rl H[DPSOH ZKHQ 765 SHUIRUPDQFH LV DW WKUHVKROG KDOI RI WK
L H RI WKH WRWDO 368V JUDQWHG ZLOO YHVW ZKHUHDV ZKHQ SHUIF
SODFH DQG WKH SDUW RI WKH JUDQW LV IRUIHLWHG )RU 1%$9 SHUIRUPDQFH
1$9 JURZWK IDOOV VKRUW Rl 06&, JURZWK QR YHVWLQJ WDNHV SODFH DQG

+LVWRULFDO DZDUGV 7KH /IRQJ 7THUP 6WRFN 2SWLRQ 30DQ
7KH JHQHUDO PHHWLQJ Rl VKDUHKROGHUV KHOG RQ 0D\ DSSURYHG |
6WRFN 2SWLRQ 30DQU 8QGHU WKH /RQJ 7THUP 6WRFN 2SWLRQ 30DQ W

PDGH LQ OLHX RI DQQXDO ORQJ WHUP LQFHQWLYH DZDUGV IRU ILYH \H

DZDUG KDV YHVWHG LQ ,Q OLQH ZLWK WKH 'XWFK &RUSRUDWH *R
H[HUFLVHG XQWLO DIWHU \HDUV IURP WKH YHVWLQJ Rl WKH RSWLRQV DQ¢
H[HUFLVH WKHLU RSWLRQV E\ WKDW GDWH ZLOO FHDVH WR KDYH DQ\ ULJKV

7KH /IRQJ 7THUP 6WRFN 2SWLRQ 30DQ ZLOO EH VHUYLFHG H[FOXVLYHO\
ZLWKRXW UHFRXUVH WR WKH LVVXH RI VKDUHV DQG WKHUHIRUH ZLOO QR
ZLOO SXUFKDVH LQ FRPSOLDQFH ZLWK WKH DSSOLFDEOH UHJXODWLRQV [
SODQ DSSURYHG E\ WKH VKDUHKROGHUV ,Q FRQQHFWLRQ ZLWK WKH VHUY
EH LVVXHG E\ WKH &RPSDQ\ RU E\ LWV VXEVLGLDU\ RU E\ WKLUG SDUWLHV

$W WKH HQG RI WKH RSWLRQV RXWDQWDHEE MR WKH ([HFXWLYH 'LUHFWHE
ZKLFK H[HUFLVDEOHWRQEGWNKHU EHQHILFLDULHV RI ZKLFK H[H
SULFH RI (85

1R DZDUGV ZHUH PDGH XQGHU WKH /RQJ 7THUP 6WRFN 2SWLRQ 30DQ GXU

JUDPHZRUN IRU 1RQ ([HFXWLYH 'LUHFWRUV 5HPXQHUDWLRQ

7KH UHPXQHUDWLRQ RI 1RQ ([HFXWLYH 'LUHFWRUV LV D FDVK UHPXQHUDW
WKH &RPSDQ\xV ILQDQFLDO UHVXOWY 1RQ ([HFXWLYH 'LUHFWRUV DUH QR
SDUWLFLSDWH LQ DQ\ LQFHQWLYH SODQV 7KH FRPPLWWHH PHPEHUVKLS D
LQ FDVK %DVHG RQ WKH 5HPXQHUDWLRQ 3ROLF\ WKH DQQXDO FRPSHQVDW
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0] IRU HDFK 1RQ ([HFXWLYH 'LUHFWRU

O DQ DGGLWLRQDO IRU HDFK PHPEHU RI WKH $XGLW &RPPLWWHH DC
SHUVRQ

O DQ DGGLWLRQDO IRU HDFK PHPEHU Rl WKH &RPSHQVDWLRQ DQG 1F
&RPSHQVDWLRQ DQG 1RPLQDWLQJ &RPPLWWHH &KDLU SHUVRQ DQG

O DQ DGGLWLRQDO IRU HDFK PHPEHU RI WKH (6* &RPPLWWHH DQG
SHUVRQ

'LUHFWRU DQG 2IILFHU 2YHUODSV
7TKHUH LV DQ RYHUODS EHWZHHQ WKH FRPSRVLWLRQ RI WKH %RDUG RI 'L
%RDUG RI 'LUHFWRUV RI WKH &RPSDQ\

ORUH VSHFLILFDOO\ -RKQ (ONDQQ $OHVVDQGUR 1DVL DQG $QGUHD $JQHO
ZKLFK -RKQ (ONDQQ LV DOVR WKH &KDLUPDQ

1RQ PRQHWDU\ EHQHILWY DQG VXSSOHPHQWDU\ LQVXUDQFH FRYHUDJH

,Q OLQH ZLWK EHVW SUDFWLFH LQ WKH ILHOG Rl FRPSHQVDWLRQ DQG LQ F
WKH FRPSHQVDWLRQ SODQV RI 'LUHFWRUV LQFOXGH QRQ PRQHWDU\ EHQHI
RXWVLGH WKH PXQLFLSDOLW\ Rl UHVLGHQFH )RU DOO 'LUHFWRUV WKHU
UHODWLQJ WR FODLPV IRU FRPSHQVDWLRQ IRU QRQ IUDXGXOHQW DFWV SH!

$00 WKH DIRUHVDLG EHLQJ LQ DGGLWLRQ WR WKH UHLPEXUVHPHQW RI RX
WKH DFWLYLWLHY DVVRFLDWHG ZLWK WKH UHVSRQVLELOLWLHY DVVLJQHG

7TKHUH DUH QR SHQVLRQ DUUDQJHPHQWY LQ SODFH IRU WKH 'LUHFWRUYV

TUHDWPHQW RQ FHVVDWLRQ RI RIILFH DQG QRQ FRPSHWLWLRQ DJUHHPHQW
7TKHUH DUH QR VHYHUDQFH DJUHHPHQWY RU DUUDQJHPHQWY EHWZHHQ WK
LQGHPQLWLHYVY LQ WKH HYHQW RI HDUO\ WHUPLQDWLRQ RI WKH UHODWLRQ
EHQHILWY IRU 'LUHFWRUV ZKR KDYH OHIW WKH &RPSDQ\ RU IRU FRQVXOWL
RI WKH UHODWLRQVKLS RU IRU FRPSHQVDWLRQ IRU QRQ FRPSHWLWLRQ DJL

1R VHYHUDQFH KDV EHHQ SDLG RXW WR DQ\ 'LUHFWRUV LQ

+ROG EDFN FODZ EDFN DQG GHURJDWLRQ IURP WKH 5HPXQHUDWLRQ 3ROLF
7KH &RPSDQ\ LV HQWLWOHG WR UHFRYHU YDULDEOH UHPXQHUDWLRQ HLWK
KDV EHHQ PDGH RQ WKH EDVLV RI LQFRUUHFW LQIRUPDWLRQ DERXW WKH
FLUFXPVWDQFHY RQ ZKLFK WKH HQWLWOHPHQW WR WKH YDULDEOH UHPX
DUWLFOH Rl WKH 'XWFK &LYLO &RGH )XUWKHUPRUH LQ DFFRUGDQF
PD\ DSSO\ KROG EDFN PHDVXUHV LQ UHODWLRQ WR DOO YDULDEOH UHPXQH

1R YDULDEOH UHPXQHUDWLRQ KDV EHHQ FODZHG EDFN DQG QR KROG EDFN

/IRDQV WR 'LUHFWRUYV
7TKH &RPSDQ\ GRHV QRW SURYLGH ORDQV DGYDQFH SD\PHQWYV RU JXDUDQ

%RDUG RI 'LUHFWRUYV

+HUHDIWHU IROORZV DQ LOOXVWUDWLRQ RQ DQ LQGLYLGXDO EDVLV RI W]
DQG 1RQ ([HFXWLYH 'LUHFWRUV LQ WKH ILQDQFLDO \HDU 7KH GDWD LQ
&RPSDQ\ DQG LQ WKH OLVWHG DQG QRQ OLVWHG RSHUDWLQJ VXEVLGLDUL

,Q DGGLWLRQ WKH VKDUH RZQHUVKLS WDEOH VHWV RXW WKH QXPEHU |
VXEVLGLDULHV RZQHG E\ WKH PHPEHUV RI WKH %RDUG DW WKH HQG RI 'HF

'LUHFWRUV &RPSHQVDWLRQ
7KH IROORZLQJ WDEOH VXPPDUL]HV WKH UHPXQHUDWLRQ SDLG RU DZDUGH
'"HFHPEHU

%2%$5"' 5(3257



$PRXQW LQ (;25 19 27+ (5

9DULDEOH
JLIHG SHPXQHUDWLRQ by o HuUDWLRQ 7RWDO
LUHFWRURIRIFH _ — UDRU TRWDO ([RY\wpo RWHRXQHUDWLRQ
([RU 19 KHOG VDODUL KRPPLWWHHLQJIH 2QH \HDOXOWL \H YZ DUL3HQVLRQ 19
DQQXDO IHH—|H EHQHILWYDULDEOWDULDEO W?—|PV 6LPLODU
%$1*$ P a a " " .
D &KDLUPDQ o) o) o) o) o) o)
‘LUHFWRU o) o) o) o) o) o)
(/.11 . ) )
e &(2 o) o) o)
&KDLUPDQ
DQG &(2 o) o) o)
1$6, , . > 2 . . ’ . 2
$OHVYDOM FWRU o) o) o) o) o) o) o) o)
o) o) o) o o) o)
$*1(//, , . ) ) ) ) ) . .
$0GUHD 'LUHFWRU o) o) o) o) o) o) o) o)
o) o) o) o) o o) o) o)
(/.$11 , 3 3 . . . ) ) . . )
‘LoHYup 'LUHFWRU o) o) o) o) o) o) o) o) o) o)
o) o) o) o) o o) o) o) o) o)
%2//$1" . . ) ) . )
ODUF LUHFWRU o) o) o) o) o) o
o) o) o o) o)
% (7+(// . o 5 A A < .
oHoOLVyp LUHFWRU o) o) o) o) o) o
o) o) o o) o)
"(%528; . ) ) ) .
b U G F i =S HEWRY o) o) o) o) o)
o) o) o o) o)
'80%$6 , . . 2 . . ’ . 2 . 2
$[HO LUHFWRU o) o) o) o) o) o) o) o) o) o)
o) o) o) o) o o) o) o) o)
%$( 'LUHFWRU o o o o o ) o o o o
-RVHSK
o) o) o) o) o o) o) o) o)
+257%
2625,2 "LUHFWRU 0o 0o o (o] o] o] 0o 0o (o] 0o
$OWROLF
o) o) o) o) o)
7RWDO
7RWDO

5HODWHG WR WKH UHPXQHUDWLRQ EDVH VDODU\ DQQXDO IHHV DQG RQH \HDU YDULDEOH H[FOXGHG W
SRVLWLRQV KHOG UHVSHFWLYHO\ DW &1+ ,QGXVWULDO ,YHFR *URXS )HUUDUL -XYHQWXV DQG 3DUWQH
&KDLUPDQ IURP 0D\

&KDLUPDQ XQWLO 0D\

7KH SURSRUWLRQ RI IL[HG UHPXQHUDWLRQ RQ WRWDO UHPXQHUDWLRQ DZDUGHG E\ ([RU 1 9 LV L

LQ
"LUHFWRUV KDYH ZDLYHG WKHLU ULJKW WR WKH DQQXDO IHH RI DV GHWHUPLQHG E\ WKH ([RU 6KDL
"LUHFWRU KDV ZDLYHG KHU ULJKW WR WKH FRPPLWWHH IHHV RI DV GHWHUPLQHG E\ WKH ([RU 6KDU
'LUHFWRU IURP 0D\
"LUHFWRU KDV ZDLYHG KLV ULJKW WR WKH HPROXPHQW RI DV GHWHUPLQHG E\ WKH ([RU 6KDUHKRC
IHHV
"LUHFWRU XQWLO 0D\
"LUHFWRU KDV ZDLYHG KLV ULJKW WR WKH HPROXPHQW RI DV GHWHUPLQHG E\ WKH ([RU 6KDUHKRC
IHH

'LUHFWRU XQWLO 0D\

%2%$5' 5(3257




7KH IROORZLQJ WDEOH VXPPDUL]JHV WKH UHPXQHUDWLRQ SDLG RU DZDUGH

'"HFHPEHU IURP WKH RSHUDWLQJ VXEVLGLDULHYV

$PRXQW LQ

'"LUHFWRUV RI 2IILFH
([RU 1 9 KHOG

<HDU &1+ ,QGXVWWIHFR *URX$JHUUDUL-XYHQWX¥DUWQHUS5)RS$ 7TRWDO

(/.$11 -RKQ &(2

([HEXWLYH 'LUHFWRU

&KDLUPDQ DQG
&(2

1RQ ([HFXWLYH
1$6, SOHVVDQGUBRHFWRU O9LFH
&KDLUPDQ

1RQ ([HFXWLYH

$*1(//, $QGUHD. ' FWR U

"(%528; /DXUHQl":FbQH'(:[VU;SWLYH

+257% 2625,2 1RQ ([HFXWLYH
$QWRQLR 'LUHFWRU

([HFXWLYH 'LUHFWRU

o (¢}
o
0 (¢}
¢} O
¢} (¢]
o
o (¢}
¢} o
(e} o (0}

7RWDO

7TRWDO

'LWK UHJDUG WR WKH UHPXQHUDWLRQ UHFHLYHG

IURP WKH RSHUDWLQJ \

SXEOLVKHG LQ WKHLU UHVSHFWLYH DQQXDO UHSRUWYV

'LUHFWRUVXx 5 HPXQHUDWLRQ DQG &RPSDQ\ 3HUIRUPDQFH
,Q OLQH ZLWK WKH 'XWFK &LYLO &RGH WKH SHUIRUPDQFH RI WKH &RPSD(
'LUHFWRU DQG RI WKH DYHUDJH HPSOR\HH UHPXQHUDWLRQ RWKHU WKDGC

GLVFORVHG LQ WKH IROORZLQJ WDEOH

%2%$5"' 5(3257



$PRXQW LQ

&KDQJH WR &KDQJH WR &KDQJH WR &KDQJH WR &KDQJH WR

&RPSDQ\ SHUIRUPDQFH

1HW SURILW DWWULEXWDEOH WR RZQHU RI
WKH SDUHQW QD

1HW $VVHW 9DOXH SHU VKDUH
(DUQLQJV SHU VKDUH GLOXWHG
([HEXWLYH 'LUHFWRU

(/.$11 -RKQ

1RQ ([HFXWLYH 'LUHFWRUYV

1$6, SOHVVDQGUR

$*1(//, $QGUHD

(/.$11 *LQHYUD

%2//$1' ODUF

%$( -RVHSK

%$1*$ $MD\ QD QD QD QD
% (7+(// OHOLVVD

"(%528; IDXUHQFH

'80$6 $[HO 20LYLHU 0D QD QD QD QD

+257% 2625,2 SQWRQLR

(PSOR\HHV

$YHUDJH HPSOR\HH
UHPXQHUDWLRQ

8QWLO 0D\

JURP 0D\

JURP 0D\

8QWLO 0D\

&DOFXODWHG DV WRWDO HPSOR\HH FRVW GLYLGHG E\ WKH DYHUDJH QXPEHU RI )7(V

6KDUH SODQV JUDQWHG E\ ([RU
7KH IROORZLQJ WDEOH VXPPDUL]JHV RXWVWDQGLQJ VKDUH EDVHG SODQ
'"HFHPEHU

2SHQLQJ )DLU YDOXH DW *UDQW
EDODQRHRYHPHQWY GXULQJ WKH.ORVLQJ EDODQFH GDWH

1XPEHU 1XPEHU

RlI VKDUHV Rl VKD®RHZKLFK

XQGHU XQGHUVXEMHRW ZKLFK )DLU YDOXH

DZDUG DW DZDUGWR/ D VXEMHBFWLU YDRIXHKDUHV

3HUIRU (QG RI SHUIRUWR D RI VKDUMADUGHIRQXDO

1DPH PDQFH*UDQW 9HVWLEROGLQDQXDWKDUHBKDUHWKDUHVHFHPEPDQFH KROGLQGUHYLREXOLQIDWRRXQWLQJ
30DQ $ZDUG QDPHSHULRGWH 'DWH SHULRG *UDQWBEIBVWHERUIHLWHWG FRQGLWHRQR®ZDUGHEDU H[SHQVH
(/.$11
-2+1  ([RU /7,

%2%$5' 5(3257




6KDUH SODQV JUDQWHG E\ 6 XEVLGLDULHYV

7KH IROORZLQJ WDEOH VXPPDUL]JHV RXWVWDQGLQJ VKDUH EDVHG SODQ JUI
DW '"HFHPEHU

2SHQLQJ )DLU YDOXH SHU XQLW I
EDODQFHRYHPHQWY GXULQJ WKHKORVLQJ EDODQFH *UDQW GDWH
1XPEHU 1XPEHU
RI VKDUHV RI VKDBRH\ZKLFK
XQGHU XQGHUVXEMHRW ZKLFK )DLU YDOXH
DZDUG DW DZDUGWR D VXEMHBFBLU YDRIXWHKDUHYV

3HUIRU (QG RI SHUIRUWR D RI VKDUMADUGHG
1DPH PDQFH*UDQW 9HVWLXROGLQDQXDWKDUHBKDUHWKDUHVHFHPEPDQFH KROGLGUHYLREXOLQJ WKH
30DQ $ZDUG QDPH SHULRGWH 'DWH SHULRG *UDQWHIBVWHBRUIHLWHG FRQGLWHRQR®ZDUGHGEDU
(/.$11 )HUUDUL (TXLW\ LQFHQWLYH$3®@RQ O0DUFK
S2+1 368V DQG 568V ¢} o] o] ] ] ()
(/.$11 )HUUDUL (TXLW\ LQFHQWLYHS$3@RQ ODUFK
-2+1 368V DQG 568V o) [¢] o] o] )
(/.$11 )HUUDUL (TXLW\ LQFHQWLYH$3®@RQ O0DUFK
-2+1 368V DQG 568V ¢} ¢] 6] 6] [¢]
(/.$11 )HUUDUL (TXLW\ LQFHQWLYHS$B@RQODUFK
-2+1 368V DQG 568V o) [¢] o o ]

6KDUH 2ZQHUVKLS

7KH IROORZLQJ WDEOH VXPPDUL]JHV WKH QXPEHU RI RUGLQDU\ VKDUHV RI (
DW '"HFHPEHU

([RU 19 &1+ ,QGXVWULDO,YHFR *URXS 1 9 )HUUDUL 1 9 -89(1786 6 S $
RUGLQDU\ VKDURRPPRQ VKDUHVFRPPRQ VKDUHWRPPRQ VKDUHVRUGLQDU\ VKDUHYV

(/.$11 -RKQ

1$6, SOHVVDQGUR
$*1(//, $QGUHD
%$1*$ $MD\

%2%$5"' 5(3257



&RQVROLGDWHG )LQDQFLI
DW '"HFHPEHU



&2162/,'$7(" ,1&20( 67$7(0(17

<HDUV HQGHG

'"HFHPEHU

PLOOLRQ 1RWH

IHW UHYHQXHV

&RVW RI VDOHYV

6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV

5HVHDUFK DQG GHYHORSPHQW FRVWYV

2WKHU LQFRPH H[SHQVHV QHW

5HVXOW IURP LQYHVWPHQWYV

I1HW ILQDQFLDO H[SHQVHYV

B3URILW ORVV EHIRUH WD[HV

7D[ H[SHQVH

SURILW ORVV ITURP FROQWLQXLQJ RSHUDWLRQV

BURILW ORVV IURP GLVFRQWLQXHG RSHUDWLRQV QHW RI WD]

JURILW ORVV IRU WKH SHULRG

SURILW ORVV DWWULEXWDEOH WR

2ZQHUV RI WKH SDUHQW

1RQ FRQWUROOLQJ LQWHUHVWYV

SURILW ORVV ITURP FROQWLQXLQJ RSHUDWLRQV DWWULEXWDEOH WR

2ZQHUV RI WKH SDUHQW

1RQ FRQWUROOLQJ LQWHUHVWYV

(DUQLQJV SHU VKDUH LQ

%DVLF HDUQLQJV SHU VKDUH

'LOXWHG HDUQLQJVY SHU VKDUH

(DUQLQJV SHU VKDUH IURP FRQWLQXLQJ RSHUDWLRQV LQ

%DVLF HDUQLQJV SHU VKDUH

'LOXWHG HDUQLQJV SHU VKDUH

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LOQWHJUDO SDUW RI WKHVH FRQ

&2162/,'$7(" ),1$1&,$/ 67$7(0(176 $7  '(&(0% (5
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I1RWH <HDUV HQGHG '"HFHPEH!

PLOOLRQ

URILW ORVV IRU WKH SHULRG IURP FRQWLQXLQJ RSHUDWLRQV

SURILW ORVV IRU WKH SHULRG IURP GLVFRQWLQXHG RSHUDWLRQV

3URILW ORVV IRU WKH SHULRG $

,WHPV WKDW ZLOO QRW EH UHFODVVLILHG WR WKH &RQVROLGDWHG ,QFRPH 6WDWH
VXEVHTXHQW SHULRGV

*DLQV ORVVHV RQ UHPHDVXUHPHQW RI GHILQHG EHQHILW SODQV

6KDUH RI JDLQV ORVVHV RQ UHPHDVXUHPHQW RI GHILQHG EHQHILW SODQV IRU HT
PHWKRG LQYHVWHHYV

*DLQV ORVVHV RQ ILQDQFLDO DVVHWYV DW IDLU YDOXH WKURXJK RWKHU FRPSUHKH}
LQFRPH

*DLQV ORVVHV RQ ILQDQFLDO DVVHWY DW IDLU YDOXH WKURXJK RWKHU F%PSUHKI-
LQFRPH IRU HTXLW\ PHWKRG LQYHVWHHYV

5HODWHG WD[ HIIHFW

,WHPV UHODWLQJ WR GLVFRQWLQXHG RSHUDWLRQV QHW RI WD[ O

7TRWDO LWHPV WKDW ZLOO QRW EH UHFODVVLILHG WR WKH &RQVROLGDWHG ,QFRPH
6WDWHPHQW LQ VXEVHTXHQW SHULRGV QHW RI WD[ %

,WHPV WKDW PD\ EH UHFODVVLILHG WR WKH &RQVROLGDWHG ,QFRPH 6WDWHPHQW 1
VXEVHTXHQW SHULRGYV

*DLQV ORVVHV RQ FDVK IORZ KHGJLQJ LQVWUXPHQWYV o]

JRUHLJQ H[FKDQJH WUDQVODWLRQ JDLQV ORVVHV

6KDUH RI RWKHU FRPSUHKHQVLYH LQFRPH ORVV RI HTXLW\ PHWKRG LQYHVWHHYV

5HODWHG WD[ HIIHFW

,WHPV UHODWLQJ WR GLVFRQWLQXHG RSHUDWLRQV QHW RI WD]

7TRWDO LWHPV WKDW PD\ EH UHFODVVLILHG WR WKH &RQVROLGDWHG ,QFRPH 6WDW
VXEVHTXHQW SHULRGV QHW RI WD[ %

7TRWDO 2WKHU &RPSUHKHQVLYH ,QFRPH /RVV QHW RI WD[ % % %

7TRWDO &RPSUHKHQVLYH ,QFRPH $ %

7TRWDO &RPSUHKHQVLYH ,QFRPH /RVV DWWULEXWDEOH WR

2ZQHUV RI WKH SDUHQW

1RQ FRQWUROOLQJ LQWHUHVWYV

7TRWDO &RPSUHKHQVLYH ,QFRPH /RVV DWWULEXWDEOH WR RZQHUV RI WKH SDUHQ'

&RQWLQXLQJ RSHUDWLRQV

'LVFRQWLQXHG RSHUDWLRQV

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKHVH FRQ

&2162/,'$7(" ),1$1&,$/ 67$7(0(176 $7  '(& (0% (4




&2162/,'$7(' 67$7(0(17 2) ),1$18336,7,21

$W  'HFHPEHU

PLOOLRQ 1RWH

1RQ FXUUHQW DVVHWYV

,QWDQJLEOH DVVHWYV

3URSHUW\ SODQW DQG HTXLSPHQW

, QYHVWPHQWY DQG RWKHU ILQDQFLDO DVVHWYV

/IHDVHG DVVHWV

'"HIHUUHG WD[ DVVHWYV

2ZWKHU QRQ FXUUHQW DVVHWYV

7RWDO QRQ FXUUHQW DVVHWYV

&EXUUHQW DVVHWYV

L, QYHQWRULHV

7UDGH UHFHLYDEOHYV

SHFHLYDEOHV IRU ILQDQFLQJ DFWLYLWLHV

&XUUHQW WD[ UHFHLYDEOHYV

,QYHVWPHQWY DQG RWKHU ILQDQFLDO DVVHWYV

2ZWKHU FXUUHQW DVVHWYV

&DVK DQG FDVK HTXLYDOHQWYV

7TRWDO FXUUHQW DVVHWYV

$VVHWV KHOG IRU VDOH

7TRWDO $VVHWYV

(TXLW\ DQG /LDELOLWLHYV

(TXLW\ DWWULEXWDEOH WR RZQHUV RI WKH SDUHQW

1RQ FRQWUROOLQJ LQWHUHVWYV

7TRWDO (TXLW\

/ILDELOLWLHV

BURYLVLRQV IRU HPSOR\HH EHQHILWYV

2WKHU SURYLVLRQV

'"HIHUUHG WD[ OLDELOLWLHV

JLOQODQFLDO GHEW DQG GHULYDWLYH OLDELOLWLHV

7UDGH SD\DEOHV

7D[ SD\DEOHV

2ZWKHU OLDELOLWLHV

/LDELOLWLHV KHOG IRU VDOH

7TRWDO /LDELOLWLHYV

7TRWDO (TXLW\ DQG /LDELOLWLHYV

7KH DFFRPSDQ\LQJ QRWHV DUH DQ LQWHJUDO SDUW RI WKHVH FRQ

&2162/,'$7(" ),1$1&,$/ 67$7(0(176 $7  '(&(0% (5



&2162/,'$7(' 67$7(0(17 2) &$6+ )/2:6

<HDUV HQGHG '"HFHPEH!

PLOOLRQ 1RWH

&DVK DQG FDVK HTXLYDOHQWY DW EHJLQQLQJ RI WKH SHULRG

&DVK DQG FDVK HTXLYDOHQWY DW WKH EHJLQQLQJ RI WKH SHULRG LQFOXGHG LQ $VVHWYV KH(

7RWDO &DVK DQG FDVK HTXLYDOHQWY DW WKH EHJLQQLQJ RI WKH SHULRG

&DVK IORZV IURP RSHUDWLQJ DFWLYLWLHYV

BURILW ORVV IURP FRQWLQXLQJ RSHUDWLRQV

$PRUWLVDWLRQ DQG GHSUHFLDWLRQ

*DLQV RQ GLVSRVDO RI QRQ FXUUHQW DVVHWYV

2WKHU QRQ FDVK LWHPV

'LYLGHQGY UHFHLYHG

&KDQJH LQ SURYLVLRQV

&KDQJH LQ GHIHUUHG WD[HV

&KDQJH LQ LQYHQWRULHVY WUDGH DQG RWKHU UHFHLYDEOHY DQG SD\DEOHV

&DVK IORZV IURP RSHUDWLQJ DFWLYLWLHV O IURP FRQWLQXLQJ RSHUDWLRQV

&DVK IORZV I[URP RSHUDWLQJ DFWLYLWLHV O GLVFRQWLQXHG RSHUDWLRQV

7TRWDO

&DVK IORZV XVHG LQ LQYHVWLQJ DFWLYLWLHYV

,QYHVWPHQWY LQ SURSHUW\ SODQW DQG HTXLSPHQW DQG LQWDQJLEOH DVVHWYV

,QYHVWPHQWY LQ MRLQW YHQWXUHY DVVRFLDWHV XQFRQVROLGDWHG VXEVLGLDULHV DQG Il

BURFHHGV IURP GLVSRVDO RI LQYHVWPHQWY WDQJLEOH LQWDQJLEOH DQG ILQDQFLDO DVVH!

1HW FKDQJH LQ ILQDQFLDO DVVHWYV

2WKHU FKDQJHYV

&DVK IORZV XVHG LQ LOQYHVWLQJ DFWLYLWLHV IURP FRQWLQXLQJ RSHUDWLRQV

1HW FDVK SURFHHGV IURP GLVSRVDO RI 3DUWQHU5H *URXS (0]

'"HFRQVROLGDWLRQ RI )&$ *URXS o

2WKHU FDVK IORZV XVHG LQ LQYHVWLQJ DFWLYLWLHYV

&DVK IORZV XVHG LQ LQYHVWLQJ DFWLYLWLHYVY GLVFRQWLQXHG RSHUDWLRQV

7RWDO

&DVK IORZV XVHG LQ ILQDQFLQJ DFWLYLWLHV

,VVXDQFH RI QRWHYV

5HSD\PHQW RI QRWHYV

BURFHHGV RI RWKHU ORQJ WHUP GHEW

5HSD\PHQW RI RWKHU ORQJ WHUP GHEW

1HW FKDQJH LQ VKRUW WHUP GHEW DQG RWKHU ILQDQFLDO DVVHWY OLDELOLWLHYV

(IHUFLVH RI VWRFN RSWLRQV

%X\EDFN RI WUHDVXU\ VKDUHV O

'LYLGHQGYV SDLG

2ZWKHU FKDQJHYV

&DVK IORZV XVHG LQ ILQDQFLQJ DFWLYLWLHYV IURP FRQWLQXLQJ RSHUDWLRQV

&DVK IORZV XVHG LQ ILQDQFLQJ DFWLYLWLHYV O GLVFRQWLQXHG RSHUDWLRQV

7RWDO

7UDQVODWLRQ H[FKDQJH GLIIHUHQFHYV

7RWDO &KDQJH LQ &DVK DQG FDVK (TXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWY DW WKH HQG RI WKH SHULRG

/HVV &DVK DQG FDVK HTXLYDOHQWY DW WKH HQG RI WKH SHULRG LQFOXGHG LQ $VVHWV KHOGC

&DVK DQG FDVK HTXLYDOHQWY DW WKH HQG RI WKH SHULRG

,Q PDLQO\ UHODWHG WR WKH VKDUH LQ WKH SURILW ORVV RI WKH LQYHVWPHQWY DFFRXQWHG E\ WKt
WKH LQYHVWPHQWY DFFRXQWHG E\ WKH HTXLW\ PHWKRG

7KH DFFRPSDQ\LQJ QRWHYVY DUH DQ LQWHJUDO SDUW RI WKHVH FRQVRO

&2162/,'$7(" ),1$1&,$/ 67$7(0(176 $7  '(& (0% (4




&2162/,'$7(' 67$7(0(17 2) &+$1*(6 ,1 (48,7<

&DVK JLQDQFISHPHDVX&NPXODWLYH \\ 0o o
6KDUH7UHDVXU&WKHU I1ORZ &XUUHQFWDVVHWY PHQW RMKDUH RI ‘OHUV 1RQ
&DSLW ?S}NRFN HVHUYHKHGJH WUDQVOPWDR@UHGHILQHGRI HTXLWRIQWKHFRQWUROGRW.DO
VHUYIEIJ UHVHUY(hLIIHUHQFHIS)’W EHQHILWPHWKRG H WLQWHUHVWV
PLOOLRQ )9728&, SODQVLQYHVWPHaaN/ Q
$W -DQXDU\
6KDUH EDVHG FRPSHQVDWAQRQ o) o) ) o) o o)
%X\EDFN RI WUHDVXU\ VKOUHV O o] (o] o] o] o] o) o] o] o]
&DSLWDO LQFUHDVH E\ VXEVLGLOULHV o) ) o) o o) o)
'LYLGHQGYV o) o) o) ) o) o o)
7RWDO FRPSUHKHQVLYH LOFRPH O
/RVV RI FRQWURO RI )&% *URXS DQRG .
UHFRJQLWLRQ RI 6WHOODQWLV 8 0 © S 0 0
(ITHFW Rl WKH FKDQJH LQ WKH
SHUFHQWDJH RZQHUVKLS RI o) o) o) o) o o)
FRPSDQLHYV
2WKHU FKDQJHV o] o] o] o) o) o]

$W  'HFHPEHU

21 ZKLFKPLOOQUHR@DWHY WR WKH &1+ ,QBKXY@LHROMDW HYRWER WKH )HRILUCDOUIR®D RS WR WKH :HOOPLBB *R®R XS
UHODWHV WR ([RU 6HHGV

&DVK JLQDQFILH®HDVXBMPXODWL HWDO
6KDUH7UHDVXU\2WKHU |1ORZ &XUUHQFWDVVHWY PHQW RMUKDUH RI QHUV
&DSLW G'QI\/RFN HVHUYHKHGJIH WUDQVOPWDRAUHGHILQHGRI HTXLW RI WKHFRQWUROORQLDO
VHUYl—HJ UHVHUY%LIIHUHQFHD’W EHQHILWPHWKRG HQWI_QWHUHVWV
PLOOLRQ )972&, SODQVLQYHVWPH&RIL{/
$W -DQXDU\
6KDUH EDVHG FRPSHQVDWQ@RQ (o) o) o) o) o) o
%X\EDFN RI WUHDVXU\ VKOUHV 0o (o] 0o o) o o) o
&DSLWDO LQFUHDVH o) (o) (o) o) o) o) o) o o) o) o)
"LYLGHQGYV o) (o) o) o) o) o) o
7RWDO FRPSUHKHQVLYH LQFRPH O
'LVSRVDO RI 3DUWQHUS5H O (o)
(IITHFW RI WKH FKDQJH LQ 6 6 6 6 6

KH
SHUFHQWDJH RZQHUVKLS §/| FRPSDQLHYV

2WKHU FKDQJHV (o) o)

$W 'HFHPEHU

7KH DFFRPSDQ\LQJ QRWHV DUH DQ LQWHJUDO SDUW RI WKHVH FRQ
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*HQHUDO LQIRUPDWLRQ RQ WKH DFWLYLWLHV RI WKH *URXS

(;25 19 U(J[RU 190 RU ([RU RU WKH U&RPSDQ\U DQG WRJHWKHU ZLWK L
U*URXSU ZDV LQFRUSREMVFHGLPVWBIGDBROK&PH)\Y H Q Q RRMEWRK D\SK H WKDZ V

IHWKHUBRQGWHSWHPEHU DQG LQ EHFDPH WKH KROGLQJ FRPSDQ\ |
FURVV ERUGHU PHUJHU ZLWK (;25 6 S $ WKH UOHUJHUU

([RU LV RQH RI (XURSHxV ODUJHVW GLYHUVLILHG KRRGLQQ LFRFRSHIPD\D PO
$JQHOOL ZKLFK KROGYV DSSUR[LPDWHO\ RI LWV VKDUH FDSLWDO

([RU DQG LWV VXEVLGLDULHVY RSHUDWH WKURXJK &1+ ,QGXVWULDO 1 9 DC
,QGXVWULDO *URXSU LQ DJULFXOWXUDO HTXLSPHQW FRQVWUXFWLRQ HT
DQG LWV VXEVLGLDULHV U,YHFRU RU WKH U,YHFR *URXSU LQ FRPPHUFLDC
RU WKH U)HUUDUL *URXSU LQ OX[XU\ SHUIRUPDQFH VSRUWV FDU -XYHC
U-XYHQWXVU RU -XYHQWXV *URXS LQ WKH SURIHVVLRQDO IRRWEDOO V
VXEVLGLDULHV *(', RU WKH *(', *URXS LQ WKH PHGLD VHFWRU

%DVLV RI SUHSDUDWLRQ DQG VLIQLILFDQW DFFRXQWLQJ SROLFLHV

$XWKRUL]JDWLRQ RI FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DQG FRPSO
BWDQGDUGV
7KHVH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWVY WRJHWKHU ZLWK WK
'"HFHPEHU WKH U&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWVU ZHUH DXW
KDYH EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK WKH ,QWHUQDWLRQDO )LQD
,QWHUQDWLRQDO $FFRXQWLQJ 6WDQGDUGV %RDUG U,$6%0 DQG DV DGRS
%RRN RI WKH 'XWFK &LYLO &RGH 7KH GHVLJQDWLRQ U,)560 DOVR LQFOXG
ZHOO DV DOO LQWHUSUHWDWLRQV RI WKH ,)56 ,QWHUSUHWDWLRQV &RPPLW

%DVLV RI SUHSDUDWLRQ

7KH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY DUH SUHSDUHG XQGHU WKH
IDLU YDOXH LV UHTXLUHG IRU WKH PHDVXUHPHQW Rl FHUWDLQ ILQDQFLD
FRQFHUQ DVVXPSWLRQ ,Q WKLV UHVSHFW WKH *URXS V DVVHVVPHQW LV W
3UHVHQWDWLRQ RI )LQDQFLDO 6WDWHPHQWY H[LVW DERXW LWV DELOLW\
FRQWLQXRXVO\ GLIILFXOW HFRQRPLF DQG OX®D®MF WVDIOH HERMIUR QPERQGHP
JHRSROLWLFDO LQVWDELOLW\ DQG WKH FRQIOLFW EHWZHHQ 5XVVLD DQG
XQFHUWDLQWLHY DV GHILQHG LQ SDUDJUDSK RI ,$6 H[LVW DERXW LW
DOVR Rl WKH PHDVXUHV DOUHDG\ XQGHUWDNHQ E\ ([RU DQG LWV VXEVLGI
FRVWY SUHVHUYH LQGXVWULDO DQG ILQDQFLDO IOH[LELOLW\ DQG D VWUR

7TKH *URXSxV SUHVHQWDWLRQ FXUUHQF\ LV WKH (XUR ZKLFK LV DOVR WKF
RWKHUZLVH VWDWHG LQIRUPDWLRQ LV SUHVHQWHG LQ PLOOLRQV RI (XUR

&HUWDLQ WRWDOV LQ WKH WDEOHV LQFOXGHG LQ WKH &RQVROLGDWHG )LC

YRUPDW RI WKHVIW Q I/GIPLHIQON V

7KH *URXS SUHVHQWYV WKH LQFRPH VWDWHPHQW XVLQJ D FODVVLILFDWLRC
SUHVHQWDWLRQ EDVHG RQ WKH QDWXUH RI H[SHQVHV DV LW LV PRUH UHS
DQG PDQDJHPHQW SXUSRVHV DQG FRQVLVWHQW ZLWK LQWHUQDWLRQDO SU

$V SHUPLWWHG E\ ,$6 SDUDJUDSK XQWLO 'HFHPEHU WKH VWDW
XVLQJ D PL[HG IRUPDW IRU WKH SUHVHQWDWLRQ RI FXUUHQW DQG QRQ FX
SDUWQHUSH *URXS LQ PDQDIJHPHQW DVVHVVHG ZKHWKHU WKH DSSOLF

VROXWLRQ FRQVLGHULQJ WKDW WKH FRQVROLGDWHG ILQDQFLDO VWDWHP
VHUYLFHVY FRPSDQLHVY LQ SDUWLFXODU 3DUWQHU5H RSHUDWLQJ LQ WKH U]
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:KLOH D VHSDUDWH FODVVLILFDWLRQ RI FXUUHQW DQG QRQ FXUUHQW LQ
LQIRUPDWLRQ IRU LQGXVWULDO EXVLQHVV IRU WKH HQWLWLHYV WKDW KLC
DFWLYLWLHY ZHUH VLJQLILFDQW LQ SDUWLFXODU FRQVLGHULQJ WKH UH
DVVHWY DQG OLDELOLWLHYV LQ LQFUHDVLQJ RU GHFUHDVLQJ RUGHU RI OL"
UHOHYDQW 2Q WKLV EDVLV VWDUWLQJ IURP '"HFHPEHU WKH VWDW
GHFUHDVLQJ RUGHU RI OLTXLGLW\ DV SHUPLWWHG E\ ,$6 SDUDJUDSK

YROORZLQJ WKH FODVVLILFDWLRQ RI 3DUWQHU5H DV D GLVFRQWLQXHG RSH
IRU 6DOH DQG 'LVFRQWLQXHG 2SHUDWLRQV LQ WKH FRQVROLGDWHG ILC
'HFHPEHU PDQDJHPHQW DVVHVVHG ZKHWKHU WKH SUHVHQWDWLRQ LQ
DSSOLFDEOH IRU D JURXS ZLWK VXEVLGLDULHV WKDW RSHUDWH LQ LQGX"
ZKLFK WKH ILQDQFLDO DFWLYLWLHV DUH VLJQLILFDQW LQ SDUWLFXODU &
WKDW WKH DSSOLFDWLRQ RI D VHSDUDWH FODVVLILFDWLRQ RI FXUUHQW
SRVLWLRQ SURYLGHV PRUH XVHIXO LQIRUPDWLRQ
,Q SDUWLFXODU DV LQ WKH SDVW EHIRUH WKH DFTXLVLWLRQ RI 3DUWQHU
RQO\ WKH DVVHWV DUH FODVVLILHG DV FXUUHQW DQG QRQ FXUUHQW 7
FRPSDQLHV RI &1+ ,QGXVWULDO ,YHFR *URXS DQG )HUUDUL DUH LQFOXGH
UHDOL]HG LQ WKHLU QRUPDO RSHUDWLQJ F\FOH +RZHYHU WKH ILQDQFLDC
WKH VHSDUDWLRQ EHWZHHQ FXUUHQW DQG QRQ FXUUHQW RI WKH OLDELO
WKRVH IXQGLQJ WKH LQGXVWULDO RSHUDWLRQV 7KH VWUXFWXUH RI ILQDC
WR VHSDUDWH FXUUHQW DQG QRQ FXUUHQW OLDELOLWLHV LQ WKH FRQVRC

JXUWKHUPRUH FHUWDLQ OLQH LWHPV ZLWKLQ WKH SULRU SHULRG VWDWH
OLQH LWHPV 7KHVH UHFODVVLILFDWLRQV KDG QR HIITHFW RQ WKH *URXS V
RU FDVK IORZV

7KH WDEOHV EHORZ VXPPDUL]H DOO FKDQJHV LQ SUHVHQWDWLRQ IURP WK
PLOOLRQ
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5HFODVVI;‘g

LQ &XUU

LQYHVWPH

s$W '"HFHPEHU

DVVLILHG

\I/D RWKHU

VHWY WR2WKHU

FXUUMHFPODVVLILFDWLRQ °

W 'HFHPEHU

DV SUHYLRXV@MQEHB RWK
.ié%%i?§
DVVHWV
PLOOLRQ
$VVHWYV $VVHWYV

,QWDQJLEOH DVVHWV

,QWDQJLEOH DVVHWYV

BURSHUW\ SODQW DQG HTXLSPHQW

BURSHUW\ SODQW DQG HTXLSPH

,QYHVWPHQWYV DQG RWKHU ILQDQFLDO DVVHWYV

,QYHVWPHQWY DQG RWKHU ILQD(
1RQ FXUUHQW

,QYHVWPHQWYVY RI UHLQVXUDQFHGRPSDQLHV

. QYHVWPHQWYV RI UHLQVXUDQFH

/HDVHG DVVHWYV

2WKHU QRQ FXUUHQW DVVHWYV

'"HIHUUHG WD[ DVVHWYV

'"HIHUUHG WD[ DVVHWV

o] 7RWDO 1RQ FXUUHQW DVVHWYV
,QYHQWRULHV ,QYHQWRULHV
7UDGH DQG RWKHU UHFHLYDEOHV 7UDGH UHFHLYDEOHV
5SHFHLYDEOH IURP ILQDQFLQJ DF
&XUUHQW WD[ UHFHLYDEOHV
,QYHVWPHQWY DQG RWKHU ILQDC
&XUUHQW
2WKHU DVVHWYV
2WKHU FXUUHQW DVVHWYV
&DVK DQG FDVK HTXLYDOHQWYV &DVK DQG FDVK HTXLYDOHQWV
o] 7RWDO &XUUHQW DVVHWYV
$VVHWYV KHOG IRU VDOH $VVHWYV KHOG IRU VDOH
7RWDO $VVHWYV o] o] o] 7RWDO $VVHWYV
(TXLW\ DQG /LDELOLWLHV (TXLW\ DQG /LDELOLWLHV
(TXLW\ DWWULEXWDEOH WR RZQHUV RI WKH ,VVXHG FDSLWDO DQG UHVHUYHYV
SDUHQW WR RZQHUV RI WKH SDUHQW
1RQ FRQWUROOLQJ LQWHUHVWYV 1RQ FRQWUROOLQJ LQWHUHVWYV
7RWDO (TXLW\ o] o] o] 7RWDO (TXLW\
/LDELOLWLHV /LDELOLWLHV
3URYLVLRQV IRU HPSOR\HH EHQHILWYV 3URYLVLRQV IRU HPSOR\HH EHQF
2WKHU SURYLVLRQV 2WKHU SURYLVLRQV
7HFKQLFDO UHVHUYHV UHLQVXURQFH 7HFKQLFDO UHVHUYHV UHLQVXUL
FRPSDQLHYV FRPSDQLHYV
"HIHUUHG WD[ OLDELOLWLHV "HIHUUHG WD[ OLDELOLWLHV
JLQDQFLDO GHEW DQG GHULYDWLYH OLDELOLWLHYV JLQDQFLDO GHEW DQG GHULYDWI
7UDGH OLDELOLWLHYV 7UDGH SD\DEOHV
7D[ OLDELOLWLHV 7D[ OLDELOLWLHYV
2WKHU OLDELOLWLHV 2WKHU OLDELOLWLHYV
/LDELOLWLHV KHOG IRU VDOH /LDELOLWLHV KHOG IRU VDOH
7RWDO /LDELOLWLHYV ¢] ] o] 7RWDO /LDELOLWLHYV
7RWDO (TXLW\ DQG /LDELOLWLHV o] o o] 7RWDO (TXLW\ DQG /LDELOLWLHYV

7KH VWDWHPHQW RI FDVK IORZV LV SUHVHQWHG XVLQJ WKH LQGLUHFW PHW

1HZ VWDQGDUGY DQG DPHQGPHQWY HIIHFWLYH

-DQXDU\

7KH IROORZLQJ DPHQGPHQWY DQG LQWHUSUHWDWLRQV ZKLFK ZHUH HIIHF
*URXS 7KH DGRSWLRQ RI WKHVH DPHQGPHQWY KDG QR PDWHULDO LPSDFW
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$PHQGPHQWY WR ,$6 O 3URSHUW\ 30DQW DQG (TXLSPHQW

,Q 0D\ WKH ,$6% LVVXHG DPHQGPHQWY WR ,$6 O 3URSHUW\ 30DQW D
D FRPSDQ\ IURP GHGXFWLQJ IURP WKH FRVW Rl DQ LWHP Rl SURSHUW\ S¢
LWHPV SURGXFHG EHIRUH WKDW DVVHW LV DYDLODEOH IRU XVH DQG FOL
IXQFWLRQLQJ SURSHUO\ 7KHVH DPHQGPHQWY DUH HIIHFWLYH UHWURVSH
KDG QR LPSDFW RQ WKHVH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

$PHQGPHQWYV WR ,$6 O 3URYLVLRQV &RQWLQJHQW /LDELOLWLHYV DQG &R
,Q 0D\ WKH ,$6% LVVXHG DPHQGPHQWY WR ,$6 O 3URYLVLRQV &RQWL
ZKLFK VSHFLI\ WKDW WKH FRVW RI IXOILOOLQJ D FRQWUDFW FRPSULVHV W
ERWK WKH LQFUHPHQWDO FRVWV RI IXOILOOLQJ WKDW FRQWUDFW DQG DC
FRQWUDFWVY 7KHVH DPHQGPHQWY DUH HIIHFWLYH UHWURVSHFWLYHO\ U]
LPSDFW RQ WKHVH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

$QQXDO ,PSURYHPHQWV WR ,)56V &\FOH
,Q 0D\ WKH ,$6% LVVXHG $QQXDO ,PSURYHPHQWV WR ,)56V
DPHQGHG IRXU VWDQGDUGV ZLWK HIIHFWLYH GDWH -DQXDU\ L ,)56

JLQDQFLDO 5HSRUWLQJ 6WDQGDUGY LQ UHODWLRQ WR DOORZLQJ D VXEVL
XVLQJ DPRXQWYV UHSRUWHG E\ LWV SDUHQW LL ,)56 O )LQDQFLDO ,QVWU
ZKHQ DSSO\LQJ WKH O SHUFHQWx WHVW IRU GHUHFRJQLWLRQ RI ILQDQFL!
H[FOXVLRQ RI WD[DWLRQ FDVK IORZV ZKHQ PHDVXULQJ WKH IDLU YDOXH R
UHODWLRQ WR DQ LOOXVWUDWLYH H[DPSOH Rl UHLPEXUVHPHQW IRU OHDV}

$PHQGPHQWYV WR ,)56 O %XVLQHVV FRPELQDWLRQV

,Q 0D\ WKH ,$6% LVVXHG DPHQGPHQWY WR ,)56 O %XVLQHVV FRPELQDV
WKH &RQFHSWXDO )UDPHZRUN IRU )LQDQFLDO 5HSRUWLQJ ZLWKRXW FKDC
FRPELQDWLRQV

$FFRXQWLQJ VWDQGDUGY DPHQGPHQWY DQG LQWHUSUHWDWLRQV QRW \HW
7KH PDLQ VWDQGDUGY DPHQGPHQWY DQG LQWHUSUHWDWLRQV QRW \HW L
OLVWHG EHORZ

$PHQGPHQWYV WR ,$6 O 3UHVHQWDWLRQ Rl )LQDQFLDO 6WDWHPHQWYV DC
$FFRXQWLQJ SROLFLHV

,Q JHEUXDU\ WKH ,$6% LVVXHG WKH DPHQGPHQWVY WR ,$6 O 3UHVHQW
BUDFWLFH 6WDWHPHQW 'LVFORVXUH RI $FFRXQWLQJ SROLFLHV ZKLFK
DFFRXQWLQJ SROLF\ LQIRUPDWLRQ UDWKHU WKDQ WKHLU VLJQLILFDQW DF|
WKH FRQFHSW RI PDWHULDOLW\ WR DFFRXQWLQJ SROLF\ GLVFORVXUHYV
-DQXDU\ 7KH *URXS GRHV QRW H[SHFW DQ\ PDWHULDO LPSDFW IURP W

$PHQGPHQWV WR ,$6 O $FFRXQWLQJ 3ROLFLHV &KDQJHV LQ $FFRXQW
$FFRXQWLQJ (VWLPDWH

,Q JHEUXDU\ WKH ,$6% LVVXHG DPHQGPHQWY WR ,$6 O $FFRXQWLQJ 3F
DQG (UURUV 'HILQLWLRQ Rl $FFRXQWLQJ (VWLPDWHV ZKLFK FODULI\ KR
DFFRXQWLQJ SROLFLHV IURP FKDQJHV LQ DFFRXQWLQJ HVWLPDWHV 7K
-DQXDU\ 7KH *URXS GRHV QRW H[SHFW DQ\ PDWHULDO LPSDFW IURP W

$PHQGPHQWYV WR ,$6 ® ,QFRPH 7D[HV 'HIHUUHG 7D[ UHODWHG WR $VVF
7UDQVDFWLRQ

,Q 0D\ WKH ,$6% LVVXHG DPHQGPHQWVYV WR ,$6 O ,QFRPH 7D[HV 'HI
JLDELOLWLHV $ULVLQJ )URP D 6LQJOH 7UDQVDFWLRQ WKDW FODULI\ KRZ F
VXFK DV OHDVHV DQG GHFRPPLVVLRQLQJ REOLJDWLRQV 7KH DPHQGPHQW
WUDQVDFWLRQV DQG WKDW FRPSDQLHV DUH UHTXLUHG WR UHFRJQL]H GHI
OLDELOLWLHV IRU WKH ILUVW WLPH 7KHVH DPHQGPHQWY DUH HIIHFWLYH
SHUPLWWHG 7KH *URXS GRHV QRW H[SHFW DQ\ PDWHULDO LPSDFW IURP Wi

JXUWKHUPRUH DW WKH GDWH RI WKHVH &RQVROLGDWHG )LQDQFLDO 6WDW
LWV HOGRUVHPHQW SURFHVV IRU WKH DPHQGPHQWY DQG LPSURYHPHQWYV L
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(I!THFWLYH GDWHYVY UHIHU WR WKRVH DV LVVXHG E\ WKH ,$6% DQG PD\ GL
VWDQGDUG LV HQGRUVHG 7KH *URXS LV FXUUHQWO\ HYDOXDWLQJ WKH LPS
LWV &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY RU GLVFORVXUHV DQG ZL
LQWHUSUHWDWLRQV RQFH WKH\ DUH HQGRUVHG E\ (XURSHDQ 8QLRQ DQG D

a 20 6HSWHPEHU WKH ,$6% LVVXHG /HDVH /LDELOLW\ LQ D 6DOH DQ
ZLWK DPHQGPHQWY WKDW FODULI\ KRZ D VHOOHU OHVVHH VXEVHTXHQW:
VDWLVI\ WKH UHTXLUHPHQWV LQ ,)56 WR EH DFFRXQWHG IRU DV D VD
SHULRGV EHJLQQLQJ RQ RU DIWHU -DQXDU\

%DVLV RI FRQVROLGDWLRQ

6 XEVLGLDULHYV

6XEVLGLDULHY DUH HQWLWLHY RYHU ZKLFK WKH *URXS KDV FRQWURO &RQ
LQYHVWHH ZKHQ LW LV H[SRVHG WR RU KDV ULJKWV WR YDULDEOH UHWX
DELOLW\ WR XVH LWV SRZHU RYHU WKH LQYHVWHH WR DIIHFW WKH DPRXQW

7KH *URXS FRQVLGHUY DOO WKH IDFWV DQG FLUFXPVWDQFHYVY LQ GHWHUPL!
WKDQ WKH PDMRULW\ RI WKH YRWLQJ ULJKWV RU VLPLODU ULJKWYV RI WKH

7KH *URXS UHDVVHVVHV ZKHWKHU RU QRW LW FRQWUROV DQ LQYHVWHH I
FKDQJHV WR RQH RU PRUH RI WKH HOHPHQWY RI FRQWURO DV LQGLFDWHG

6XEVLGLDULHY DUH FRQVROLGDWHG RQ D OLQH E\ OLQH EDVLV IURP WKH
WKH GDWH WKDW FRQWURO FHDVHYV

(TXLW\ DWWULEXWDEOH WR QRQ FRQWUROOLQJ LQWHUHVWYV DQG QRQ FR
VXEVLGLDULHV DUH SUHVHQWHG VHSDUDWHO\ IURP WKH LQWHUHVWYV RI W
SRVLWLRQ DQG LQFRPH VWDWHPHQW UHVSHFWLYHO\ /RVVHV DSSOLFDE!
PLQRULW\xV LQWHUHVWYVY LQ WKH VXEVLGLDU\xV HTXLW\ DUH DOORFDWHG I

&KDQJHV LQ WKH *URXSxV RZQHUVKLS LQWHUHVWY LQ D VXEVLGLDU\ WKD\
VXEVLGLDU\ DUH DFFRXQWHG IRU DV DQ HTXLW\ WUDQVDFWLRQ 7KH FDUU
WKH SDUHQW DQG QRQ FRQWUROOLQJ LQWHUHVWY DUH DGMXVWHG WR |
VXEVLGLDU\ $Q\ GLIIHUHQFH EHWZHHQ WKH FDUU\LQJ DPRXQW RI WKH QR
FRQVLGHUDWLRQ SDLG RU UHFHLYHG LQ WKH WUDQVDFWLRQ LV UHFRJQL]H
SDUHQW

6XEVLGLDULHY DUH GHFRQVROLGDWHG IURP WKH GDWH WKDW FRQWURO F}
VXEVLGLDU\ LW GHUHFRJQL]HV WKH DVVHWV LQFOXGLQJ DQ\ JRRGZLOO
DPRXQWYV GHUHFRJQL]JHV WKH FDUU\LQJ DPRXQW RI QRQ FRQWUROOLQJ LQ
IDLU YDOXH RI DQ\ FRQVLGHUDWLRQ UHFHLYHG IRU WKH WUDQVDFWLRQ

$Q\ UHWDLQHG LQWHUHVW LQ WKH IRUPHU VXEVLGLDU\ LV UHFRJQL]JHG DW
FRPSUHKHQVLYH LQFRPH LQ UHVSHFW RI WKH PHDVXUHPHQW RI WKH DVVH
VXEVLGLDU\ KDG EHHQ VROG L H UHFODVVLILHG WR WKH LQFRPH VWDWH
UHTXLUHG E\ RWKHU ,)56

6XEVLGLDULHY WKDW DUH HLWKHU GRUPDQW RU JHQHUDWH D QHJOLJLEC
LPSDFW RQ WKH *URXSxV DVVHWY OLDELOLWLHYV ILQDQFLDO SRVLWLRQ D
LPPDWHULDO

$VVRFLDWHYV

$VVRFLDWHY DUH HQWLWLHY RYHU ZKLFK WKH *URXS KDV VLJQLILFDQW 1
$VVRFLDWHY DQG -RLQW 9HQWXUHV 6LJQLILFDQW LQIOXHQFH LV WKH SRZI
GHFLVLRQV RI WKH LQYHVWHH EXW ZLWKRXW FRQWURO RU MRLQW FRQWUR
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, QYHVWPHQWY LQ DVVRFLDWHY DUH DFFRXQWHG IRU XVLQJ WKH HTXLW\ P
LQIOXHQFH FRPPHQFHV XQWLO WKH GDWH LW FHDVHV :KHQ WKH *URXSxV
WKH *URXSxV LQWHUHVW LQ WKDW DVVRFLDWH WKH FDUU\LQJ DPRXQW L
GLVFRQWLQXHG $GGLWLRQDO ORVVHV DUH SURYLGHG IRU DQG D OLDELOI
LQFXUUHG OHJDO RU FRQVWUXFWLYH REOLJDWLRQV RU PDGH SD\PHQWYV RC

-RLQW YHDOWX MRY.QW RSHUDWLRQV

$ MRLQW YHQWXUH LV D MRLQW DUUDQJHPHQW ZKHUHE\ WKH SDUWLHV WK
WKH DVVHWV DQG REOLJDWLRQV IRU WKH OLDELOLWLHY UHODWLQJ WR W
VKDULQJ RI FRQWURO RI DQ DUUDQJHPHQW ZKLFK H[LVWV RQO\ ZKHQ GH
XQDQLPRXV FRQVHQW RI WKH SDUWLHV VKDULQJ FRQWURO ,QYHVWPHQWYV
PHWKRG IURP WKH GDWH WKDW MRLQW FRQWURO FRPPHQFHV XQWLO WKH C

"KHQ WKH *URXS XQGHUWDNHV LWV DFWLYLWLHYVY XQGHU MRLQW RSHUDW
RSHUDWLRQ LQFOXGLQJ L LWV DVVHWV LQFOXGLQJ LWV VKDUH RI DQ\ D'
DQ\ OLDELOLWLHY LQFXUUHG MRLQWO\ LLL LWV UHYHQXH IURP WKH VDO
LY LWV VKDUH RI WKH UHYHQXH IURP WKH VDOH RI WKH RXWSXW E\ WKH
VKDUH RI DQ\ HISHQVHV LQFXUUHG MRLQWO\

, QYHVWPHQWY LQ RWKHU FRPSDQLHV

, QYHVWPHQWY LQ RWKHU FRPSDQLHV DUH PHDVXUHG DW IDLU YDOXH (TXL
SULFH LQ DQ DFWLYH PDUNHW DQG LQVXIILFLHQW ILQDQFLDO LQIRUPDWLR
HVWLPDWH RI IDLU YDOXH DV SHUPLWWHG E\ ,)56 7KH *URXS PD\ LUUHYI
WKH LQYHVWPHQWXV IDLU YDOXH LQ RWKHU FRPSUHKHQVLYH LQFRPH XSR(
LV QRW KHOG WR VHOO 7KLV HOHFWLRQ LV PDGH RQ DQ LQYHVWPHQW E
LQYHVWPHQWY DUH LQFOXGHG LQ 2WKHU LQFRPH H[SHQVHV IURP LQYHVW

7UDQVDFWLRQV HOLPLQDWHG LQ FRQVROLGDWLRQ

$00 VLJQLILFDQW LQWUDJURXS EDODQFHV DQG WUDQVDFWLRQV DQG DQ\
WUDQVDFWLRQV DUH HOLPLQDWHG 8QUHDOL]HG JDLQV DQG ORVVHV DUI
YHQWXUHV DUH HOLPLQDWHG WR WKH H[WHQW RI WKH *URXSxV LQWHUHYV
XQOHVV WKH WUDQVDFWLRQ SURYLGHV HYLGHQFH RI DQ LPSDLUPHQW RI W

YRUHLJQ FXUUHQF\ WUDQVDFWLRQV

7KH IXQFWLRQDO FXUUHQF\ RI WKH *URXSxV HQWLWLHV LV WKH FXUUHQF\
FRPSDQLHV WUDQVDFWLRQV LQ IRUHLJQ FXUUHQFLHV DUH UHFRUGHG DW
WKH WUDQVDFWLRQ ORQHWDU\ DVVHWY DQG OLDELOLWLHY GHQRPLQDWH
WUDQVODWHG DW WKH H[FKDQJH UDWH SUHYDLOLQJ DW WKDW GDWH ([FKE
LWHPV RU RQ UHSRUWLQJ PRQHWDU\ LWHPV DW UDWHV GLIIHUHQW IURP W
SHULRG RU LQ SUHYLRXV ILQDQFLDO VWDWHPHQWY DUH UHFRJQL]JHG LQ W

&RQVROLGDWLRQ RI IRUHLJQ HQWLWLHV

$00 DVVHWY DQG OLDELOLWLHYV RI VXEVLGLDULHYV ZLWK D IXQFWLRQDO R
XVLQJ WKH H[FKDQJH UDWHYV LQ HIIHFW DW WKH EDODQFH VKHHW GDWH ¢
HIFKDQJH UDWH IRU WKH SHULRG 7UDQVODWLRQ GLIITHUHQFHV UHVXOWLQ.
HTXLW\ XQWLO WKH GLVSRVDO RI WKH LQYHVWPHQW $YHUDJH UDWHV RI
IRUHLJQ VXEVLGLDULHV LQ SUHSDULQJ WKH FRQVROLGDWHG VWDWHPHQW

7KH JRRGZLOO DVVHWYV DFTXLUHG DQG OLDELOLWLHYVY DVVXPHG DULVLQJ
FXUUHQF\ RWKHU WKDQ WKH (XUR DUH UHFRJQL]JHG LQ WKH IXQFWLRQDO F
DFTXLVLWLRQ GDWH 7KHVH EDODQFHY DUH VXEVHTXHQWO\ UHWUDQVODWH

, 2 YHFR *URXS DQG &1+ ,QGXVWULDO DSSO\ ,$6 O )LQDQFLDO UHSRUWLQJ
WKDW SUHSDUH WKHLU ILQDQFLDO VWDWHPHQWY LQ D IXQFWLRQDO FXUU
VWDQGDUG QRQ PRQHWDU\ DVVHWY DQG OLDELOLWLHYVY QRW \HW WUDQVOL
UHSRUWLQJ GDWH DUH UHGHWHUPLQHG XVLQJ D JHQHUDO SULFH LQGH]
WKHQ WUDQVODWHG DW WKH FORVLQJ VSRW UDWH
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7KH SULQFLSDO H[FKDQJH UDWHV XVHG WR WUDQROOWHVRWKHU FXUUHQFLI

$YHUDJH $W '"HFHPEHU$YHUDJH $W 'HFHPEHU

8 6 GROODU

%UD]LOLDQ UHDO

&KLQHVH UHQPLQEL

BROLVK JORW\

&]HFK .RUXQD

$UIJHQWLQLDQ SHVR

%ULWLVK SRXQG

6ZLVV IUDQF

&DQDGLDQ GROODU

+RQJ .RQJ GROODU

'DQLVK NURQH

6LQJDSRUH GROODU

$XVWUDOLDQ GROODU

-DSDQHVH <HQ

7XUNLVK OLUD

6WDUWLQJ IURP -XO0\ $UIJHQWLQD V HFRQRP\ ZDV FRQVLGHUHG WR EH K\SHULQIODWLRQDU\ )URP W
IXQFWLRQDO FXUUHQF\ ZHUH WUDQVODWHG XVLQJ WKH FORVLQJ VSRW UDWH
6WDUWLQJ IURP 7XUNH\ V HFRQRP\ ZDV FRQVLGHUHG WR EH K\SHULQIODWLRQDU\ :LWK HIIHFW -D

IXQFWLRQDO FXUUHQF\ ZHUH WUDQVODWHG XVLQJ WKH FORVLQJ VSRW UDWH

'DWH RI UHIHUHQFH

7TKH LQYHVWPHQWY DUH FRQVROLGDWHG XVLQJ WKH ILQDQFLDO VWDWHPH
ZKLFK FRYHU D PROQWK SHULRG RU DFFRXQWLQJ GDWD SUHSDUHG DW
GLIITHUHQW IURP ([RUxV DGMXVWHG ZKHUH QHFHVVDU\ WR FRQIRUP ZLWK

7TKH (FRQRPLVW *URXS ZKRVH ILQDQFLDO \HDU FORVHV RQ ODUFK RI1 HEL
HTXLW\ PHWKRG RQ WKH EDVLV RI WKH PRVW UHFHQW GHFHP BH D L\VDHHEDHH
ZHUH QR VLJQLILFDQW YDULDWLRQV WR 7KH (FRQRPLVW *URXS GDWD XVH(
VWDWHPHQWYV

$VVHWYV +HOG IRU 6DOH DQG 'LVFRQWLQXHG 2SHUDWLRQV

3XUVXDQW WR ,)56 O 1RQ FXUUHQW $VVHWYV +HOG IRU 6DOH DQG 'LVFR!
GLVSRVDO JURXSV DUH FODVVLILHG DV KHOG IRU VDOH LI WKHLU FDUU\LQ
WUDQVDFWLRQ UDWKHU WKDQ WKURXJK FRQWLQXLQJ XVH 7KLV FRQGLWLF
JURXS LV DYDLODEOH IRU LPPHGLDWH VDOH LQ LWV SUHVHQW FRQGLWLRQ
VDOHV RI VXFK DVVHW RU GLVSRVDO JURXS DQG WKH VDOH LV KLJKO\ SURE
RQH \HDU IURP WKH GDWH Rl FODVVLILFDWLRQ

1RQ FXUUHQW DVVHWYV DQG GLVSRVDO JURXSV FODVVLILHG DV KHOG IRU
DPRXQW DQG IDLU YDOXH OHVV FRVWYV WR VHOO DQG DUH SUHVHQWHG VI
SRVLWLRQ 1RQ FXUUHQW DVVHWY DQG GLVSRVDO JURXSV DUH QRW FOL
VWDWHPHQW RI ILQDQFLDO SRVLWLRQ IRU WKH FRPSDUDWLYH SHULRG

$ GLVFRQWLQXHG RSHUDWLRQ LV D FRPSRQHQW RI WKH *URXS WKDW HLWHK
VDOH DQG L UHSUHVHQWY HLWKHU D VHSDUDWH PDMRU OLQH RI EXVLQHYV
VLQJOH FRRUGLQDWHG SODQ WR GLVSRVH RI D VHSDUDWH PDMRU OLQH RI
D VXEVLGLDU\ DFTXLUHG H[FOXVLYHO\ ZLWK D YLHZ WR UHVHOO DQG WKH (
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&ODVVLILFDWLRQ DV D GLVFRQWLQXHG RSHUDWLRQ RFFXUV XSRQ GLVSRYV
FULWHULD WR EH FODVVLILHG DV KHOG IRU VDOH LI HDUOLHU :KHQ WKH |
RSHUDWLRQ WKH FRPSDUDWLYH LQIRUPDWLRQ LV UHFODVVLILHG ZLWKLQ
GLVSRVDO JURXS KDG EHHQ GLVFRQWLQXHG IURP WKH VWDUW RI WKH HDU(

%XVLQHVV FRPELQDWLRQV
%XVLQHVV FRPELQDWLRQV DUH DFFRXQWHG IRU DSSO\LQJ WKH DFTXLVLWL

p WKH FRQVLGHUDWLRQ WUDQVIHUUHG LQ D EXVLQHVV FRPELQDWLRQ LV
VXP RI WKH DFTXLVLWLRQ GDWH IDLU YDOXHV RI WKH DVVHWV WUDQVIH
HTXLW\ LQWHUHVWY LVVXHG LQ H[FKDQJH IRU FRQWURO RI WKH DFT
UHFRJQL]JHG LQ SURILW RU ORVV DV LQFXUUHG

p DW WKH DFTXLVLWLRQ GDWH WKH LGHQWLILDEOH DVVHWY DFTXLUHG D!
YDOXH DW WKDW GDWH H[FHSW IRU GHIHUUHG WD[ DVVHWY DQG OLDE
EHQHILW DUUDQJHPHQWY OLDELOLWLHYV RU HTXLW\ LQVWUXPHQWYV UHC(
DFTXLUHH RU VKDUH EDVHG SD\PHQW DUUDQJHPHQWY RI WKH *URXS HC
DUUDQJHPHQWYV RI WKH DFTXLUHH DVVHWV RU GLVSRVDO JURXSV Wl
PHDVXUHG LQ DFFRUGDQFH ZLWK WKH UHOHYDQW VWDQGDUG

p JRRGZLOO LV PHDVXUHG DV WKH H[FHVV RI WKH DJJUHJDWH RI WKH
FRPELQDWLRQ WKH DPRXQW RI DQ\ QRQ FRQWUROOLQJ LQWHUHVW LQ
SUHYLRXVO\ KHOG HTXLW\ LQWHUHVW LQ WKH DFTXLUHH LI DQ\ RYHU
LGHQWLILDEOH DVVHWY DFTXLUHG DQG WKH OLDELOLWLHV DVVXPHG
LGHQWLILDEOH DVVHWY DFTXLUHG DQG OLDELOLWLHY DVVXPHG H[FHHG\
DPRXQW RI DQ\ QRQ FRQWUROOLQJ LQWHUHVW LQ WKH DFTXLUHH DQG
LOQWHUHVW LQ WKH DFTXLUHH LI DQ\ WKH H[FHVV LV UHFRJQL]HG LPPH
SXUFKDVH

p QRQ FRQWUROOLQJ LQWHUHVW LV LQLWLDOO\ PHDVXUHG HLWKHU DW ID
VKDUH RI WKH DFTXLUHH V LGHQWLILDEOH QHW DVVHWV 7KH VHOHFW
WUDQVDFWLRQ E\ WUDQVDFWLRQ EDVLYV

p DQ\ FRQWLQJHQW FRQVLGHUDWLRQ DUUDQJHPHQW LQ WKH EXVLQHVV FF
YDOXH DQG LQFOXGHG DV SDUW RI WKH FRQVLGHUDWLRQ WUDQVIHUUHCG
JRRGZLOO &KDQJHV LQ WKH IDLU YDOXH RI WKH FRQWLQJHQW FRQVL
DGMXVWPHQWY DUH UHFRJQL]JHG UHWURVSHFWLYHO\ ZLWK FRUUHVSRQ(
DGMXVWPHQWY DUH DGMXVWPHQWY WKDW DULVH IURP DPGHEMXURE@HBQ\
SHULRG ZKLFK PD\ QRW H[FHHG RQH \HDU IURP WKH DFTXLVLWLRQ GDW
DV RI WKH DFTXLVLWLRQ GDWH $Q\ FKDQJHV LQ IDLU YDOXH DIWHU WK
ORVYV

KHQ D EXVLQHVYV FRPELQDWLRQ LV DFKLHYHG LQ VWDJHV WKH *URXSxV S
UHPHDVXUHG DW LWV DFTXLVLWLRQ GDWH IDLU YDOXH DQG DQ\ UHVXOWLC
XQGHU 5HVXOW IURP LQYHVWPHQWY &KDQJHV LQ WKH HTXLW\ LQWHUHVW
FRPSUHKHQVLYH LQFRPH LQ SULRU UHSRUWLQJ SHULRGY DUH UHFODVVLIL
KDG EHHQ GLVSRVHG RI

)DLU YDOXH PHDVXUHPHQW

6RPH RI WKH *URXSxV DVVHWY DQG OLDELOLWLHY DUH PHDVXUHG DW IDLL
SULFH WKDW ZRXOG EH UHFHLYHG WR VHOO DQ DVVHW RU SDLG WR WUDOQ\
SDUWLFLSDQWY DW WKH PHDVXUHPHQW GDWH

,Q HVWLPDWLQJ WKH IDLU YDOXH RI DQ DVVHW RU D OLDELOLW\ WKH *URX
FLUFXPVWDQFHY DQG IRU ZKLFK VXIILFLHQW GDWD DUH DYDLODEOH WR P
REVHUYDEOH LQSXWY DQG PLQLPL]JLQJ WKH XVH RI XQREVHUYDEOH LQSXW'
KLHUDUFK\ YDOXDWLRQ WHFKQLTXHY DQG LQSXWV XVHG LQ GHWHUPLQLQ.
1RWH 1RWH DQG ZKHUH UHTXLUHG LQ WKH LQGLYLGXDO QRWHYV UHOI
ZHUH GHWHUPLQHG
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,Q DGGLWLRQ IDLU YDOXH PHDVXUHPHQWY DUH FDWHJRUL]HG ZLWKLQ WKF
WKH GHJUHH WR ZKLFK WKH LQSXWV WR WKH IDLU YDOXH PHDVXUHPHQWYV
WKH IDLU YDOXH PHDVXUHPHQW LQ LWV HQWLUHW\

p /HYHO TXRWHG SULFHVY XQDGMXVWHG LQ DFWLYH PDUNHWY IRU LGHQ
DW WKH PHDVXUHPHQW GDWHG

p /HYHO LQSXWYV RWKHU WKDQ TXRWHG SULFHV LQFOXGHG ZLWKLQ /HYI
HLWKHU GLUHFWO\ DV SULFHV RU LQGLUHFWO\ GHULYHG IURP SULFHYV

p /HYHO LOQSXWYV WKDW DUH QRW EDVHG RQ REVHUYDEOH PDUNHW GDWD

,QWDQJLEOH DVVHWYV

*RRGZLOO

*RRGZLOO UHSUHVHQWV WKH H[FHVV RI WKH IDLU YDOXH RI FRQVLGHUDYV
LGHQWLILDEOH LQWDQJLEOH DVVHWY DFTXLUHG LQ D EXVLQHVV FRPELQI
LPSDLUPHQW DQQXDOO\ RU PRUH IUHTXHQWO\ LI HYHQWYV RU FKDQJHV LQ
$IWHU LQLWLDO UHFRJQLWLRQ JRRGZLOO LV PHDVXUHG DW FRVW OHVV DQ

LOQWDQJLEOH DVVHWY ZLWK LQGHILQLWH XVHIXO OLYHYV

,QWDQJLEOH DVVHWY ZLWK LQGHILQLWH XVHIXO OLYHV FRQVLVW SULQF
FRPSHWLWLYH HFRQRPLF RU RWKHU IDFWRUV WKDW OLPLW WKHLU XVHIX
QRW DPRUWL]HG EXW DUH WHVWHG IRU LPSDLUPHQW DQQXDOO\ RU PRUH Il
DVVHW PD\ EH LPSDLUHG

LQWDQJLEOH DVVHWY ZLWK D ILQLWH XVHIXO OLIH

,QWDQJLEOH DVVHWYV ZLWK D ILQLWH XVHIXO OLIH DUH UHFRJQL]JHG DW
FXPXODWLYH LPSDLUPHQW ORVVHV $PRUWL]DWLRQ LV FDOFXODWHG RQ I
EHIJLQV ZKHQ WKH DVVHW LV DYDLODEOH IRU XVH

7KH PDLQ LQWDQJLEOH DVVHWYV ZLWK D ILQLWH XVHIXO OLIH DUH DV IROOR

'"HYHORSPHQW FRVWYV

'"HYHORSPHQW FRVWYV IRU YHKLFOH SURGXFWLRQ SURMHFWYVY WUXFENV EX
HQJLQHY DUH UHFRJQL]JHG DV DQ DVVHW LI DQG RQO\ LI ERWK RI WKH IRC
FDQ EH PHDVXUHG UHOLDEO\ DQG E WKH WHFKQLFDO IHDVLELOLW\ RI WK
WKH GHYHORSPHQW H[SHQGLWXUH ZLOO JHQHUDWH IXWXUH HFRQRPLF EF
GLUHFW DQG LQGLUHFW FRVWYV WKDW PD\ EH GLUHFWO\ DWWULEXWHG WR
DUH DPRUWL]HG RQ D VI\VWHPDWLF EDVLV IURP WKH VWDUW RI SURGXFWLR
DYHUDJH OLIH DV IROORZV

$JULFXOWXUDO DQG

TUXENV DQG EXVHY ovwUXFWLRQ (TXLSPHQW-QHY

1XPEHU RI \HDUV

$00 RWKHU GHYHORSPHQW FRVWY ZKLFK GR QRW PHHW WKH DERYH FULWH

30D\HUVY UHJLVWUDWLRQ ULJKWYV

30D\HUVx UHJLVWUDWLRQ ULJKWYV DUH UHFRJQL]JHG DW FRVW LQFOXGLQJ
7KH\ DUH DPRUWL]HG RQ D VWUDLJKW OLQH EDVLVY RYHU WKH GXUDWLRQ
LQGLYLGXDO IRRWEDOO SOD\HUV

2ZWKHU LQWDQJLEOH DVVHWYV

2WKHU LQWDQJLEOH DVVHWYV ZLWK D ILQLWH XVHIXO OLIH DUH UHFRJQL]HG
LV SUREDEOH WKDW WKH XVH RI WKH DVVHW ZLOO JHQHUDWH IXWXUH HFR
FDQ EH PHDVXUHG UHOLDEO\ 2WKHU LQWDQJLEOH DVVHWY DUH UHFRUGHG
VWUDLJKW OLQH EDVLV RYHU WKHLU HVWLPDWHG XVHIXO OLYHV 2WKHL
DFTXLVLWLRQ RI D FRPSDQ\ DUH UHFRUGHG VHSDUDWHO\ IURP JRRGZLOO L
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3URSHUW\ SODQW DQG HTXLSPHQW

&RV W

3URSHUW\ SODQW DQG HTXLSPHQW LV LQLWLDOO\ UHFRJQL]JHG DW FRVW Z
DWWULEXWDEOH WR EULQJLQJ WKH DVVHWVY WR WKH ORFDWLRQ DQG FRQG
LQWHQGHG E\ PDQDJHPHQW DQG DQ\ LQLWLDO HVWLPDWH RI WKH FRVWV F
WKH VLWH RQ ZKLFK LW LV ORFDWHG 6HOI FRQVWUXFWHG DVVHWV DUH
H[SHQGLWXUHV DQG WKH FRVW RI UHSODFLQJ SDUWV RI DQ DVVHW DUH FI
EHQHILWY HPERGLHG LQ WKDW DVVHW $00 RWKHU H[SHQGLWXUHV DUH H
DUH FDSLWDOL]JHG WKH FDUU\LQJ DPRXQW RI WKH SDUWV WKDW DUH UHSO

%RUURZLQJ FRVWY WKDW DUH GLUHFWO\ DWWULEXWDEOH WR WKH DFTXL
HTXLSPHQW RU DQ LOQWDQJLEOH DVVHW WKDW LV GHHPHG WR EH D TXDOLI
DUH H[SHQVHG ZKHQ LQFXUUHG

'"HSUHFLDWLRQ
'"HSUHFLDWLRQ LV FDOFXODWHG RQ D VWUDLJKW OLQH EDVLV RYHU WKH HV

%XLOGLQJV 3OD|_|QTV\)/(L§BEE|§NQHU\ DQZ(%NKHU DVVHWYV

'"HSUHFLDWLRQ UDWH

/IDQG LV QRW GHSUHFLDWHG

/IHDVH DFFRXQWLQJ SROLF\

JHVVHH DFFRXQWLQJ

$ OHDVH LV D FRQWUDFW WKDW FRQYH\V WKH ULJKW WR FRQWURO WKH XVI
WLPH LQ H[FKDQJH IRU FRQVLGHUDWLRQ 7KH OHDVH WHUP GHWHUPLQHG E
Rl OHDVH FRQWUDFW WRJHWKHU ZLWK ERWK SHULRGYV FRYHUHG E\ DQ RS\
FHUWDLQ WR H[HUFLVH WKDW RSWLRQ DQG SHULRGV FRYHUHG E\ DQ RSW
FHUWDLQ QRW WR H[HUFLVH WKDW RSWLRQ )RU UHDO HVWDWH OHDVHV W
Rl DOO UHOHYDQW IDFWV DQG FLUFXPVWDQFHV LQFOXGLQJ WKH OHDVHG I
IRU UHSODFLQJ DQG DQ\ SODQV WKDW WKH *URXS KDV LQ SODFH IRU WKH
DQG QRQ OHDVH FRPSRQHQWYV

JRU OHDVHV ZLWK WHUPV QRW H[FHHGLQJ WZHOYH PRQWKY VKRUW WHUP
*URXS UHFRJQL]HVY WKH OHDVH SD\PHQWVY DVVRFLDWHG ZLWK WKRVH OHDYV
RSHUDWLQJ H[SHQVH LQ WKH LQFRPH VWDWHPHQW

JRU DbOO RWKHU OHDVHV DW WKH FRPPHQFHPHQW GDWH L H WKH GDWH
UHFRJQL]HV D ULJKW RI XVH DVVHW FODVVLILHG ZLWKLQ 3URSHUW\ SOD
ZLWKLQ 2WKHU "HEW

$W WKH FRPPHQFHPHQW GDWH WKH ULJKW RI XVH DVVHW LQFOXGHV WKH
FRVWY LQFXUUHG DQG OHDVH SD\PHQWY PDGH DW RU EHIRUH WKH FRPPHC
$W WKH VDPH GDWH WKH OHDVH OLDELOLW\ LV PHDVXUHG DW WKH SUHVH(
WHUP GLVFRXQWHG XVLQJ WKH LOWHUHVW UDWH LPSOLFLW LQ WKH OHDV
LQFUHPHQWDO ERUURZLQJ UDWH 7KH LQFUHPHQWDO ERUURZLQJ UDWH L
VXFK DV WKH VSHFLILF LQWHUHVW UDWH FXUYH EDVHG RQ WKH UHOHYD
FROQWULEXWLQJ WR *URXSxV FUHGLW VSUHDG 7KH *URXS SULPDULO\ XVHV
IRU LWY OHDVH OLDELOLWLHYV

$IWHU WKH FRPPHQFHPHQW GDWH WKH ULJKW RI XVH DVVHW LV PHDVXUH
DQ\ DFFXPXODWHG LPSDLUPHQW ORVVHV DQG DGMXVWHG IRU DQ\ UHPHD
DVVHW LV GHSUHFLDWHG RQ D VWUDLJKW OLQH EDVLV I WKH OHDVH WUD
E\ WKH HQG RI WKH OHDVH WHUP RU LI WKH FRVW RI WKH ULJKW RI XVH D\
RSWLRQ WKH *URXS GHSUHFLDWHYV WKH ULJKW RI XVH DVVHW IURP WKH F
WKH XQGHUO\LQJ DVVHW 2WKHUZLVH WKH *URXS GHSUHFLDWHY WKH ULJFk
HDUOLHU RI WKH HQG RI WKH XVHIXO OLIH RI WKH ULJKW Rl XVH DVVHW RU
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$IWHU WKH FRPPHQFHPHQW GDWH WKH OHDVH OLDELOLW\ LV LQFUHDVHG
JLQDQFLDO LQFRPH H[SHQVHV LQ WKH LQFRPH VWDWHPHQW UHGXFHG IR
UHIOHFW DQ\ UHDVVHVVPHQW RU OHDVH PRGLILFDWLRQV

%HIRUH WKH DGRSWLRQ RI ,)56 ZKHUH WKH *URXS HQWHUHG DV OHVVI
DVVXPLQJ VXEVWDQWLDOO\ DOO WKH ULVNV DQG UHZDUGV RI RZQHUVKLS

DVVHWY RI WKH *URXS DW WKH ORZHU RI IDLU YDOXH RU SUHVHQW YDOXF
7KH FRUUHVSRQGLQJ OLDELOLW\ WR WKH OHVVRU ZDV LQFOXGHG LQ WKI
HQWHUHG DV OHVVHH LQ D OHDVH FRQWUDFW FODVVLILHG DV RSHUDWLQ
UHZDUGV RI RZQHUVKLS Rl WKH DVVHW 2SHUDWLQJ OHDVH H[SHQGLWXUH"
OHDVH WHUPYV

/IHVVRU DFFRXQWLQJ

/IHDVH FRQWUDFWY ZKHUH WKH *URXS DFWV DV D OHVVRU FDQ EH FODVVLI
/IHDVHV ZKHUH D VLJQLILFDQW SRUWLRQ RI WKH ULVNV DQG UHZDUGV DUH
OHDVHV /HDVHV WKDW WUDQVIHU VXEVWDQWLDOO\ DOO WKH ULVNYVY DQG U
WKH OHVVHH DUH FODVVLILHG DV D ILQDQFH OHDVHYV

"KHUH WKH *URXS LV WKH OHVVRU LQ D ILQDQFH OHDVH WKH IXWXUH PLQ
DV 5HFHLYDEOHV IURP ILQDQFLQJ DFWLYLWLHY /HDVH SD\PHQWV DUH U
ILQDQFLDO LQFRPH UHPXQHUDWLQJ WKH LQLWLDO LQYHVWPHQW DQG WKH °

KHUH WKH *URXS LV WKH OHVVRU LQ DQ RSHUDWLQJ OHDVH LQFRPH IURP
WKH OHDVH RQ D VWUDLJKW OLQH EDVLVY /HDVHG DVVHWYVY LQFOXGH HTXI
OHDVLQJ FRPSDQLHY 7KH\ DUH VWDWHG DW FRVW DQG GHSUHFLDWHG DW I

7TKH *URXS HYDOXDWHYV WKH FDUU\LQJ DPRXQW RI HTXLSPHQW RQ RSHUL
GHWHUPLQHY D WULJIJHULQJ HYHQW KDV RFFXUUHG :KHQ D WULJJHULQJ H
FRPSDULQJ SURMHFWHG XQGLVFRXQWHG IXWXUH FDVK IORZV WR WKH |
UHFRYHUDELOLW\ LGHQWLILHY D SRVVLEOH LPSDLUPHQW WKH DVVHWXxV II
PHDVXUHPHQW IUDPHZRUN $Q LPSDLUPHQW FKDUJH ZRXOG EH UHFRJQL]JHG
RI WKH DVVHW H[FHHGV LWV HVWLPDWHG IDLU YDOXH

‘KHQ OHDVHG DVVHWY DUH QR ORQJHU OHDVHG DQG EHFRPH KHOG IRU VDO
,QYHQWRULHYV

,PSDLUPHQW RI DVVHWYV

*RRGZLOO DQG LQWDQJLEOH DVVHWYV ZLWK LQGHILQLWH XVHIXO OLYHV DU
WKHUH LV DQ LQGLFDWLRQ WKDW DQ DVVHW PD\ EH LPSDLUHG $VVHWYV ZL
LPSDLUPHQW LQGLFDWRUVY DUH SUHVHQW $W WKH HQG RI HDFK UHSRUWL
LOQGLFDWLRQ WKDW LWV ILQLWH OLYHG LQWDQJLEOH DVVHWY LQFOXGLQJ
SODQW DQG HTXLSPHQW PD\ EH LPSDLUHG

, ] LQOGLFDWLRQV RI LPSDLUPHQW DUH SUHVHQW WKH FDUU\LQJ DPRXQW RI
LV WKH KLJKHU RI IDLU YDOXH OHVV FRVWV RI GLVSRVDO DQG LWV YDO.
UHFRYHUDEOH DPRXQW RI DQ LQGLYLGXDO DVVHW WKH *URXS HVWLPDWHYV
WR ZKLFK WKH DVVHW EHORQJV ,Q DVVHVVLQJ WKH YDOXH LQ XVH RI D
GLVFRXQWHG WR WKHLU SUHVHQW YDOXH XVLQJ D GLVFRXQW UDWH WKDYV
YDOXH RI PRQH\ DQG WKH ULVNV VSHFLILF WR WKH DVVHW $Q LPSDLUPHQ
ORZHU WKDQ WKH FDUU\LQJ DPRXQW

KHUH DQ LPSDLUPHQW ORVYV IRU DVVHWY RWKHU WKDQ JRRGZLOO VXEVH’
FDUU\LQJ DPRXQW RI WKH DVVHW RU FDVK JHQHUDWLQJ XQLW LV LQFUHDVI
EXW QRW LQ H[FHVV RI WKH FDUU\LQJ DPRXQW WKDW ZRXOG KDYH EHHQ UF
7KH UHYHUVDO RI DQ LPSDLUPHQW ORVV LV UHFRJQL]JHG LQ WKH LQFRPH V)
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JLQDQFLDO DVVHWY DQG OLDELOLWLHYV

JLQDQFLDO DVVHWYV SULPDULO\ LQFOXGH WUDGH UHFHLYDEOHYVY UHFHLYD
FRPSDQLHVY GHULYDWLYH ILQDQFLDO LQVWUXPHQWY FDVK DQG FDVK H
WHPSRUDU\ LQYHVWPHQWY RI DYDLODEOH IXQGY DQG GR QRW VDWLVI\
HTXLYDOHQWYV

JLQDQFLDO OLDELOLWLHYV SULPDULO\ FRQVLVW RI GHEW GHULYDWLYH ILQCL
5HFHLYDEOHYV IURP GHDOHU ILQDQFLQJ DFWLYLWLHY DUH W\A\SLFDOO\ JHQH!I
XQGHU GHDOHU QHWZRUN ILQDQFLQJ SURJUDPV 7KHVH UHFHLYDEOHYV DU}
OLPLWHG QRQ LQWHUHVW EHDULQJ SHULRG 7KH FRQWUDFWXDO WHUPV
YDU\ DFFRUGLQJ WR PDUNHW DQG SD\PHQW WHUPV ZKLFK UDQJH IURP WZR

&ODVVLILFDWLRQ DQG PHDVXUHPHQW

7KH FODVVLILFDWLRQ RI D ILQDQFLDO DVVHW LV GHSHQGHQW RQ WKH *U|
DVVHWY DQG WKHLU FRQWUDFWXDO FDVK IORZV 7KH *URXS FRQVLGHUV Z]
SD\PHQWV RI SULQFLSDO DQG LQWHUHVW WKDW DUH FRQVLVWHQW ZLWK
WHUPV LOQWURGXFH H[SRVXUH WR ULVN RU YRODWLOLW\ WKDW DUH LQFR(
ILQDQFLDO DVVHWY DUH FODVVLILHG DQG PHDVXUHG DW IDLU YDOXH WKUR

JLQDQFLDO DVVHW FDVK IORZ EXVLQHVV RRGH®O PHDVXUHPHMWKUHPHQW FDWHJRU

6ROHO\ WR FROOHFW WKH FRQWUDFWXDQD:LDNHDI.RH\LQJHCSWMTF?G SRV W
SULQFLSDO DQG LQWHUHVW +HOG WR &RODOBHIGWDOFWLRQ FR

&ROOHFW ERWK WKH FRQWUDFWXDO FDvb(DlLaRZDWLW@W%LW%}Z@V\@&E%SFKRE:

DULVLQJ IURP WKH VDOH RI DVVHWYV +HOGBUW R \ECRFONOLHRFOVFIR

*HQHUDWH FDVK IORZV SULPDULO\ IURP WS VdDDOd-g(ﬁl DVVHYUL U+HDGXWRVKURXJIK S
6HOO ORVV U)973/0

$ WUDGH UHFHLYDEOH ZLWKRXW D VLJQLILFDQW ILQDQFLQJ FRPSRQHQW DV GHILQHG E\ ,)56 LV LQLW
5HFHLYDEOHV ZLWK PDWXULWLHV RI RYHU RQH \HDU ZKLFK EHDU QR LQWHUHVW RU KDYH DQ LQWHUHYV
UDWHYV

2Q LQLWLDO UHFRJQLWLRQ WKH *URXS PD\ LUUHYRFDEO\ GHVLJQDWH D ILQDQFLDO DVVHW DW )973/ WK
RU DW )972&, LI GRLQJ VR HOLPLQDWHV RU VLIQLILFDQWO\ UHGXFHVY DQ DFFRXQWLQJ PLVPDWFK WKDW

J)DFWRUV FRQVLGHUHG E\ WKH *URXS LQ GHWHUPLQLQJ WKH EXVLQHVV PRG
a SDVW H[SHULHQFH RQ KRZ WKH FDVK IORZV IRU WKHVH DVVHWYV ZHUH FR

a WKH IUHTXHQF\ YROXPH DQG WLPLQJ RI VDOHV RI ILQDQFLDO DVVHWYV |
IXWXUH VDOHVY DFWLYLW\ HISHFWDWLRQV

a KRZ WKH DVVHWxV SHUIRUPDQFH LV HYDOXDWHG DQG UHSRUWHG WR NH\
a KRZ ULVNV DUH DVVHVVHG DQG PDQDJHG DQG KRZ PDQDJHPHQW LV FRPS

JLQDQFLDO DVVHWY DUH QRW UHFODVVLILHG VXEVHTXHQW WR WKHLU LQL)
PRGHO IRU PDQDJLQJ ILQDQFLDO DVVHWYV LQ ZKLFK FDVH DOO DIIHFWHG |
WKH ILUVW UHSRUWLQJ SHULRG IROORZLQJ WKH FKDQJH LQ WKH EXVLQHVYV

&DVK DQG FDVK HTXLYDOHQWY LQFOXGH FDVK DW EDQNV XQLWYVY LQ PRQH\
FRPPHUFLDO SDSHU DQG &HUWLILFDWHY RI GHSRVLWY WKDW DUH UHDGLO\
PRQWKYVY RU OHVVY DW WKH GDWH RI SXUFKDVH &DVK DQG FDVK HTXLYDOHQ
YDOXH DQG FRQVLVW RI EDODQFHYVY DFURVYV YDULRXV SULPDU\ QDWLRQDO I
PDUNHW IXQGYV FRQVLVW RI LQYHVWPHQWY LQ KLJK TXDOLW\ VKRUW WHUF
EH OLTXLGDWHG RQ GHPDQG DQG DUH PHDVXUHG DW )973/ &DVK DW EDQN'
DPRUWL]HG FRVW

L, QYHVWPHQWY LQ RWKHU FRPSDQLHVY DUH PHDVXUHG DW IDLU YDOXH
VXEVHTXHQW FKDQJHV LQ WKH LQYHVWPHQWxV IDLU YDOXH LQ 2WKHU I
UHFRIJQLWLRQ RI DQ HTXLW\ LQYHVWPHQW WKDW LV QRW KHOG WR VHOO
EDVLY *HQHUDOO\ DQ\ GLYLGHQGV IURP WKHVH LQYHVWPHQWY DUH UHFF
5HVXOW IURP LQYHVWPHQWY ZKHQ WKH *URXSxV ULJKW WR UHFHLYH SD\PH
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2WKHU QHW JDLQV DQG ORVVHV DUH UHFRJQL]JHG LQ 2&, DQG ZLOO QRW EH
LQ VXEVHTXHQW SHULRGYV ,PSDLUPHQW ORVVHV DQG WKH UHYHUVDO RI LI
DW )972&, DUH QRW UHSRUWHG VHSDUDWHO\ IURP RWKHU FKDQJHV LQ IDLU

,PSDLUPHQW RI ILQDQFLDO DVVHWYV
7KH ,)56 LPSDLUPHQW UHTXLUHPHQWY DUH EDVHG RQ D IRUZDUG ORRNLQ
SUREDELOLW\ ZHLJKWHG HVWLPDWH RI WKH SUHVHQW YDOXH RI FDVK VKRU

7KHVH HVWLPDWHV ZHUH DVVHVVHG RQ DQ LQGLYLGXDO EDVLV WDNLQJ |
VSHFLILF FUHGLW FLUFXPVWDQFHV DQG KLVWRULFDO H[SHULHQFH DQG R«
FRQVLGHUHG D YDULHW\ RI IDFWRUV WKDW LQFOXGH EXW DUH QRW OLP
SRUWIROLR EDODQFH DQG GHOLQTXHQF\

,Q DFFRUGDQFH ZLWK ,)56 WKH VLPSOLILHG DSSURDFK ZKLFK UHTXLUH’
DSSOLHG WR WUDGH UHFHLYDEOHVY )RU UHFHLYDEOHV IURP ILQDQFLQJ C
UHFRUGLQJ WKH FUHGLW ORVVHVY HLWKHU RQ D PRQWK RU OLIHWLPH EDV

7KH VLPSOLILHG DSSURDFK IRU GHWHUPLQLQJ WKH OLIHWLPH (&/ DOORZDQ

a $00 WUDGH UHFHLYDEOHVY WKDW DUH LQ GHIDXOW DV GHILQHG EHORZ I

a $ IJHQHUDO UHVHUYH LV UHFRJQL]HG IRU DOO RWKHU WUDGH UHFHLYDEO
ORVV UDWHYV

7KH *URXS FRQVLGHUV D ILQDQFLDO DVVHW WR EH LQ GHIDXOW ZKHQ L\
DQG ZLWKRXW FRQVLGHUDWLRQ RI FRPSHQVDWLQJ JXDUDQWHHYVY RU FROOI
WKDQ GD\V SDVW GXH

7KH *URXS DSSOLHV WKH JHQHUDO DSSURDFK DV GHWHUPLQHG E\ ,)56 E
WKHUH KDV EHHQ D VLJQLILFDQW LQFUHDVH LQ FUHGLW ULVN RQ WKH ILQ
FRQVLGHUY UHFHLYDEOHV WR KDYH H[SHULHQFHG D VLJQLILFDQW LQFUI
TXDOLWDWLYH LQGLFDWRUYV KDYH EHHQ PHW RU WKH ERUURZHU LV PRUH W

7KH UWKUHH VWDJHVU IRU GHWHUPLQLQJ DQG PHDVXULQJ WKH LPSDLUPHC
UHFRIJQLWLRQ DUH VXPPDUL]JHG EHORZ

7LPH SHULRG IRU

6WDJH '"HVFULSWLRQ PHDVXUHPHQW RI
(&

6WDJH $ ILQDQFLDO LQVWUXPHQW WKDW LV QRW FUHGLW LPRRQMIMIGERQ LQ

6WDJH $ ILQDQFLDO LQVWUXPHQW ZLWK D VLIJQLILFDQW LQFUHDMHWQPHUEGLW |

6WDJH $ ILQDQFLDO LQVWUXPHQW WKDW LV FUHGLW LPSDLHWGPRU(&DV G

&RQVLGHULQJ IRUZDUG ORRNLQJ HFRQRPLF LQIRUPDWLRQ (&/ LV GHWHU
H[SRVXUH DW GHIDXOW DQG ORVV JLYHQ GHIDXOW IRU HDFK IXWXUH FRQV
FROOHFWLYH SRUWIROLR

7KH GLVFRXQW UDWH XVHG LQ WKH (&/ FDOFXODWLRQ LV WKH VWDWHG HIII
UHSRUWLQJ SHULRG WKH DVVXPSWLRQV XQGHUO\LQJ WKH (&/ FDOFXODWL
DGRSWLRQ WKHUH KDYH EHHQ QR VLJQLILFDQW FKDQJHV LQ HVWLPDWLRQ
PDWHULDO FKDQJHV LQ WKH (& DOORZDQFH

7KH JURVYV FDUU\LQJ DPRXQW RI D ILQDQFLDO DVVHW LV ZULWWHQ RII W
UHFRYHU\ 7KLV LV JHQHUDOO\ WKH FDVH ZKHQ WKH *URXS GHWHUPLQHYV V
LQFRPH WKDW FRXOG JHQHUDWH VXIILFLHQW FDVK IORZV WR UHSD\ WKH L
DVVHWY WKDW DUH ZULWWHQ RIl FRXOG VWLOO EH VXEMHFW WR HQIRUFHP

+HGJH DFFRXQWLQJ
'HULYDWLYH ILQDQFLDO LQVWUXPHQWY DUH XVHG IRU HFRQRPLF KHGJLQJ
DQG PDUNHW SULFH ULVNV SULPDULO\ UHODWHG WR FRPPRGLWLHV DQG VI

&2162/,'$7(" ),1$1&,$/ 67$7(0(176 $7  '(& (0% (4




7KH IDLU YDOXH RI RWKHU ILQDQFLDO DVVHWYVY DQG OLDELOLWLHV ZKLF
PHDVXUHG E\ WDNLQJ LQWR FRQVLGHUDWLRQ PDUNHW SDUDPHWHUV DW
WHFKQLTXHV ZLGHO\ DFFHSWHG LQ WKH ILQDQFLDO HQYLURQPHQW

,Q SDUWLFXODU

a WKH IDLU YDOXH RI IRUZDUG FRQWUDFWY DQG FXUUHQF\ VZDSV LV GHW
DQRG LQWHUHVW UDWHYV DW WKH EDODQFH VKHHW GDWH

a WKH IDLU YDOXH RI LQWHUHVW UDWH VZDSV DQG IRUZDUG UDWH DJUHHP
UDWHYV DW WKH EDODQFH VKHHW GDWH DQG XVLQJ WKH GLVFRXQWHG HJS

a WKH IDLU YDOXH RI FRPELQHG LQWHUHVW UDWH DQG FXUUHQF\ VZDSV
LQWHUHVW UDWHY SUHYDLOLQJ DW WKH EDODQFH VKHHW GDWH DQG WKI

a WKH IDLU YDOXH RI VZDSY DQG RSWLRQV KHGJLQJ FRPPRGLW\ SULFH U
WHFKQLTXHYVY DQG WDNLQJ PDUNHW SDUDPHWHUYV DW WKH EDODQFH VKF
UDWHY DQG YRODWLOLW\ UDWHYV

,)56 DLPV WR VLPSOLI\ KHGJH DFFRXQWLQJ DQG WR UHIOHFW WKH HIIHFV
ILQDQFLDO VWDWHPHQWY DOORZLQJ PRUH KHGJLQJ LOQVWUXPHQWY DQG Kl

)DLU YDOXH KHGJHV

KHUH D GHULYDWLYH ILQDQFLDO LQVWUXPHQW LV GHVLIQDWHG DV D KH
UHFRJQL]JHG DVVHW RU OLDELOLW\ DWWULEXWDEOH WR D SDUWLFXODU UL\
JDLQ RU ORVV IURP UHPHDVXULQJ WKH KHGJLQJ LQVWUXPHQW DW IDLU *
6WDWHPHQW 7KH JDLQ RU ORVV RQ WKH KHGJHG LWHP DWWULEXWDEOH W
KHGJHG LWHP DQG LV UHFRJQL]JHG LQ WKH &RQVROLGDWHG ,QFRPH 6WDWH

&DVK IORZ KHGJHV

KHUH D GHULYDWLYH ILQDQFLDO LQVWUXPHQW LV GHVLIQDWHG DV D KHG
RI D UHFRJQL]JHG DVVHW RU OLDELOLW\ RU D KLJKO\ SUREDEOH IRUHFDV'
,QFRPH 6WDWHPHQW WKH HIIHFWLYH SRUWLRQ RI DQ\ JDLQ RU ORVV RQ
GLUHFWO\ LQ 2ZWKHU FRPSUHKHQVLYH LQFRPH ORVYV KHQ WKH KHGJHG |
RI D QRQ ILQDQFLDO DVVHW WKH JDLQV DQG ORVVHV SUHYLRXVO\ GHIH
UHFODVVLILHG DQG LQFOXGHG LQ WKH LQLWLDO PHDVXUHPHQW RI WKH FF
DQ\ JDLQ RU ORVV LV UHFRJQL]JHG LQ WKH &RQVROLGDWHG ,QFRPH 6WDW
DULVLQJ IURP WKH KHGJHG LWHP WKDW DIIHFWV WKH &RQVROLGDWHG ,QF
KHGJH RU SDUW RI D KHGJH WKDW KDV EHFRPH LQHIIHFWLYH LV UHFRJ(
LPPHGLDWHO\

"KHQ D KHGJLQJ LOQVWUXPHQW RU KHGJH UHODWLRQVKLS LV WHUPLQDWH
RFFXU WKH FXPXODWLYH JDLQ RU ORVV UHDOL]HG WR WKH SRLQW RI WHUF
,QFRPH 6WDWHPHQW DW WKH VDPH WLPH DV WKH XQGHUO\LQJ WUDQVDFW
SUREDEOH WKH FXPXODWLYH XQUHDOL]HG JDLQ RU ORVV KHOG LQ 2WKHL
&RQVROLGDWHG ,QFRPH 6WDWHPHQW LPPHGLDWHO\

+HGJHV RI D QHW LQYHVWPHQW

.l D GHULYDWLYH ILQDQFLDO LQVWUXPHQW LV GHVLJQDWHG DV D KHGJLQJ
WKH HIITHFWLYH SRUWLRQ RI WKH JDLQ RU ORVV RQ WKH GHULYDWLYH ILQEC
LQFRPH ORVV 7KH FXPXODWLYH JDLQ RU ORVV LV UHFODVVLILHG IUR
&RQVROLGDWHG ,QFRPH 6WDWHPHQW XSRQ GLVSRVDO Rl WKH IRUHLJQ RSH
+HGJH HIIHFWLYHQHVV LV GHWHUPLQHG DW WKH LQFHSWLRQ RI WKH KHG
HITHFWLYHQHVYV DVVHVVPHQWY WR HQVXUH WKDW DQ HFRQRPLF UHODWLR
LQVWUXPHQW 7KH *URXS HQWHUV LQWR KHGJH UHODWLRQVKLSYV ZKHUH V
FORVHO\ RU H[DFWO\ ZLWK WKH WHUPV Rl WKH KHGJHG LWHP DQG VR D TX
.l FKDQJHV LQ FLUFXPVWDQFHV DIIHFW WKH WHUPV Rl WKH KHGJHG LWHP V
RU SHUIHFWO\ ZLWK WKH FULWLFDO WHUPV RI WKH KHGJLQJ LQVWUXPHQW
DVVHVV HIIHFWLYHQHVYV
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,QHIITHFWLYHQHVV LV PHDVXUHG E\ FRPSDULQJ WKH FXPXODWLYH FKDQJH
FXPXODWLYH FKDQJH LQ IDLU YDOXH Rl WKH KHGJHG LWHP DULVLQJ IURP
RI KHGJH LQHIIHFWLYHQHVV DUH PLVPDWFKHV LQ WLPLQJ RU WKH FULWI
LQVWUXPHQW

7KH KHGJH UDWLR LV WKH UHODWLRQVKLS EHWZHHQ WKH TXDQWLW\ RI \
GHULYDWLYHV KDYH WKH VDPH XQGHUO\LQJ TXDQWLW\ DV WKH KHGJHG LW
IRU RQH

| KHGJH DFFRXQWLQJ FDQQRW EH DSSOLHG WKH JDLQV RU ORVVHV IURP
LQVWUXPHQWY DUH UHFRJQL]JHG LPPHGLDWHO\ LQ WKH &RQVROLGDWHG ,QF

7TUDQVIHUV RI ILQDQFLDO DVVHWYV

7KH *URXS GHUHFRJQL]HV ILQDQFLDO DVVHWYV ZKHQ WKH FRQWUDFWXDO U
QR ORQJHU KHOG RU LI LW WUDQVIHUV VXEVWDQWLDOO\ DOO WKH ULVN\
GHUHFRJQLWLRQ RI ILQDQFLDO DVVHWY WKH GLIIHUHQFH EHWZHHQ WKH
UHFHLYHG RU UHFHLYDEOH IRU WKH WUDQVIHU RI WKH DVVHW LV UHFRJQL]

7KH *URXS WUDQVIHUV FHUWDLQ RI LWV ILQDQFLDO WUDGH DQG WDJ[ U}
YDFWRULQJ WUDQVDFWLRQV PD\ EH HLWKHU ZLWK UHFRXUVH RU ZLWKRXW
FODXVHV UHTXLULQJ ILUVW ORVV FRYHU IRU H[DPSOH ZKHQ WKH SD\PHQW
LV GHSHQGHQW RQ WKH WRWDO DPRXQW FROOHFWHG IURP WKH UHFHLYDE(
WKH ORVVHV RU UHTXLUHV D VLJQLILFDQW H[SRVXUH WR WKH YDULDELOL\
WR EH UHWDLQHG 7KHVH W\SHV Rl WUDQVDFWLRQV GR QRW PHHW WKH U
DVVHWV VLQFH WKH ULVNV DQG UHZDUGV FRQQHFWHG ZLWK RZQHUVKL
WUDQVIHUUHG DQG DFFRUGLQJO\ WKH *URXS FRQWLQXHV WR UHFRJQL]H W
Rl )LQDQFLDO 3RVLWLRQ DQG UHFRJQL]JHV D ILQDQFLDO OLDELOLW)\ IRU W|
LV LQFOXGHG ZLWKLQ )LQDQFLDO 'HEW 7KHVH W\SHV RI UHFHLYDEOHV DL
PRGHO LV FRQVLVWHQW ZLWK WKH *URXSxV FRQWLQXLQJ UHFRJQLWLRQ RI

7KH IDLU YDOXH RI ILQDQFLDO LQVWUXPHQWY LV PHDVXUHG LQ DFFRUGD!
LQIRUPDWLRQ XVHG WR PHDVXUH IDLU YDOXH LQWR WKUHH EURDG OHY
UHFRJQL]JHG DW WKH EHJLQQLQJ RI WKH SHULRG

,QYHQWRULHYV

,QYHQWRULHV RI UDZ PDWHULDOV VHPL ILQLVKHG SURGXFWV DQG ILQLV}
FRPPLWPHQW DUH VWDWHG DW WKH ORZHU Rl FRVW DQG QHW UHDOL]DEC
),)2 EDVLV 7KH PHDVXUHPHQW Rl LQYHQWRULHV LQFOXGHV WKH GLUHF!
YDULDEOH DQG IL[HG $ SURYLVLRQ LV PDGH IRU REVROHWH DQG VORZ P
DQG RWKHU VXSSOLHV EDVHG RQ WKHLU H[SHFWHG IXWXUH XVH DQG UHD(
VHOOLQJ SULFH LQ WKH RUGLQDU\ FRXUVH Rl EXVLQHVV OHVV WKH HVWLP
VDOH DQG GLVWULEXWLRQ

(PSOR\HH EHQHILWYV

'"HILQHG FRQWULEXWLRQ SODQV
&RVWV DULVLQJ IURP GHILQHG FRQWULEXWLRQ SODQV DUH H[SHQVHG DV L

'"HILQHG EHQHILW SODQV

7TKH *URXSxV QHW REOLJDWLRQV DUH GHWHUPLQHG VHSDUDWHO\ IRU HDF
EHQHILWY WKDW HPSOR\HHV KDYH HDUQHG LQ WKH FXUUHQW DQG SULRU
DVVHWYVY 7KH SUHVHQW YDOXH RI WKH GHILQHG EHQHILW REOLJDWLRQ LV
DVVXPSWLRQV WKDW DUH XQELDVHG DQG PXWXDOO\ FRPSDWLEOH DQG DW
SURYLGH SRVW HPSOR\PHQW EHQHILWY DULVH E\ XVLQJ WKH 3URMHFWHG 8
PHDVXUHG DW IDLU YDOXH

KHQ WKH QHW REOLJDWLRQ LV D SRWHQWLDO DVVHW WKH UHFRJQL]JHG DF
EHQHILWY DYDLODEOH LQ WKH IRUP RI IXWXUH UHIXQGY RU UHGXFWLRQV L
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7KH FRPSRQHQWYV RI WKH GHILQHG EHQHILW FRVW DUH UHFRJQL]JHG DV IRO

a WKH VHUYLFH FRVWYV DUH UHFRJQL]JHG LQ WKH LQFRPH VWDWHPHQW E\
FRVW RI VDOHY VHOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH FRVWYV UH)\

4 WKH QHW LQWHUHVW RQ WKH GHILQHG EHQHILW OLDELOLW\ RU DVVHW
LQFRPH H[SHQVHV DQG LV GHWHUPLQHG E\ PXOWLSO\LQJ WKH QHW «
GLVFRXQW REOLJDWLRQV WDNLQJ LQWR DFFRXQW WKH HIIHFW RI FRQWU

4 WKH UHPHDVXUHPHQW FRPSRQHQWY Rl WKH QHW REOLJDWLRQV ZKLFK
RQ SODQ DVVHWV H[FOXGLQJ LQWHUHVW LQFRPH UHFRJQL]JHG LQ WKH L
WKH DVVHW FHLOLQJ DUH UHFRJQL]HG LPPHGLDWHO\ LQ 2WKHU FRP!
FRPSRQHQWY DUH QRW UHFODVVLILHG LQ WKH &RQVROLGDWHG ,QFRPH 6

3DVW VHUYLFH FRVWY DULVLQJ IURP SODQ DPHQGPHQWY DQG FXUWDLOP
VWDWHPHQW

2WKHU ORQJ WHUP HPSOR\HH EHQHILWYV

7KH *URXSxV REOLIJDWLRQV UHSUHVHQW WKH SUHVHQW YDOXH RI IXWXUH
WKHLU VHUYLFH GXULQJ WKH FXUUHQW DQG SULRU SHULRGV 5HPHDVXU|I
EHQHILWY DUH UHFRJQL]JHG LQ WKH &RQVROLGDWHG ,QFRPH 6WDWHPHQW L

7HUPLQDWLRQ EHQHILWYV
7HUPLQDWLRQ EHQHILWY DUH H[SHQVHG DW WKH HDUOLHU RI L ZKHQ WKI
EHQHILWY DQG LL ZKHQ WKH *URXS UHFRJQL]JHV FRVWV IRU D UHVWUXFW X

3RVW HPSOR\PHQW SODQV RWKHU WKDQ SHQVLRQV
7TKH *URXS SURYLGHVY FHUWDLQ SRVW HPSOR\PHQW GHILQHG EHQHILWYV PD
DQG WKH IUHTXHQF\ RI YDOXDWLRQV DUH VLPLODU WR WKRVH XVHG IRU GH

6KDUH EDVHG FRPSHQVDWLRQ
6KDUH EDVHG FRPSHQVDWLRQ SODQV WKDW DUH WR EH VHWWOHG E\ WKH
JUDQW GDWH 7KLV IDLU YDOXH LV H[SHQVHG RYHU WKH YHVWLQJ SHULRG |

6KDUH EDVHG FRPSHQVDWLRQ SODQV WKDW DUH WR EH VHWWOHG LQ FDV\
UHFRJQL]JHG DV D OLDELOLW\ DQG PHDVXUHG DW IDLU YDOXH DW WKH HQ
VXEVHTXHQW FKDQJHV LQ IDLU YDOXH GR QRW KDYH DQ\ HIIHFW RQ WKH
LQFRPH VWDWHPHQW

BURYLVLRQV

BURYLVLRQV DUH UHFRJQL]JHG ZKHQ WKH *URXS KDV D SUHVHQW REOLJDW
HYHQW LW LV SUREDEOH WKDW DQ RXWIORZ RI UHVRXUFHV HPERG\LQJ
REOLJDWLRQ DQG D UHOLDEOH HVWLPDWH RI WKH DPRXQW RI WKH REOLJD\

&KDQJHV LQ HVWLPDWHV RI SURYLVLRQV DUH UHIOHFWHG LQ WKH &RQVRO
FKDQJH RFFXUV

7TUHDV XU\ VWRFN

7KH FRVW RI DQ\ RZQ VKDUH SXUFKDVHG DQG RU KHOG DOVR WKURXJK V
UHVROXWLRQV LV UHFRJQL]JHG DV D GHGXFWLRQ IURP HTXLW\ 7KH SURFH
HTXLW\

5HYHQXH UHFRJQLWLRQ

5HYHQXH LV UHFRJQL]HG ZKHQ FRQWURO RI WKH YHKLFOHV HTXLSPHQW

*URXSxV SHUIRUPDQFH REOLJDWLRQV WR LWV FXVWRPHUV KDYH EHHQ VD
FRQVLGHUDWLRQ WKH *URXS H[SHFWV WR UHFHLYH LQ H[FKDQJH IRU WUDQ

7KH WLPLQJ RI ZKHQ WKH *URXS WUDQVIHUV WKH JRRGV RU VHUYLFHV WHF
FXVWRPHUXxV SD\PHQW
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5HYHQXHVY DUH VWDWHG QHW RI GLVFRXQWY DOORZDQFHV VHWWOHPHQW
LQFHQWLYH SURJUDPYVY ZKLFK DUH GHWHUPLQHG RQ WKH EDVLV RI KLVWRLU
SURILW IRU WKH SHULRG LQ ZKLFK WKH FRUUHVSRQGLQJ VDOHV DUH UHFRJ

7KH *URXS DOVR HQWHUV LQWR FRQWUDFWV ZLWK PXOWLSOH SHUIRUPD
DOORFDWHY UHYHQXH IURP WKH WUDQVDFWLRQ SULFH WR WKH GLVWLQF
VWDQGDORQH VHOOLQJ SULFH EDVLV 7R WKH H[WHQW WKDW WKH *URXS V&I
WKH VWDQGDORQH VHOOLQJ SULFH LV WKH REVHUYDEOH SULFH DW ZKLFK
RWKHU JRRGV RU VHUYLFHVY WKH *URXS HVWLPDWHYV WKH VWDQGDORQH VF

6DOHV RI JRRGYV
7KH *URXS KDV GHWHUPLQHG WKDW WKH FXVWRPHUV IURP WKH VDOH RI
GHDOHUY GLVWULEXWRUV DQG UHWDLO FXVWRPHUV

7UDQVIHU RI FRQWURO DQG WKXV UHODWHG UHYHQXH UHFRJQLWLRQ JHQ
DQG sbuwyvy DUH PDGH DYDLODEOH WR WKH FXVWRPHU 7KHUHIRUH WKH *
FRQWURO LV WUDQVIHUUHG WR WKH FXVWRPHU DW D VDOH SULFH WKDW W]

JRU DOO VDOHV QR VLJQLILFDQW XQFHUWDLQW\ HILVWV VXUURXQGLQJ WK
DQG SDUWV 7KH *URXS UHFRUGY DSSURSULDWH DOORZDQFH IRU FUHGLW
SD\PHQW VFKHGXOHV H[LVW IRU DOO VDOHV EXW SD\PHQW WHUPV YDU\ E\

7TKH FRVW RI LQFHQWLYHYV LI DQ\ LV HVWLPDWHG DW WKH LQFHSWLRQ RI
EH SDLG DQG LV UHFRJQL]HG DV D UHGXFWLRQ WR UHYHQXH DW WKH WLI
WUDQVDFWLRQ KDV PXOWLSOH SHUIRUPDQFH REOLJDWLRQV WKH FRVW F
HTXLSPHQW DV WKH LQWHQW RI WKH LQFHQWLYHV LV WR HQFRXUDJH VDC
LOQOFHQWLYH FKDQJHYV IROORZLQJ WKH VDOH WR WKH FXVWRPHU WKH FKD
UHYHQXH LQ WKH SHULRG RI WKH FKDQJH 7KH *URXS JUDQWYV FHUWDLQ V!
UHWDLO FXVWRPHUV $W WKH ODWHU RI WKH WLPH RI VDOH RU WKH WLPH I
WKH HVWLPDWHG LPSDFW RI VDOHYVY DOORZDQFHV LQ WKH IRUP RI GHDOHU
6 XEVHTXHQW DGMXVWPHQWYVY WR VDOHV LQFHQWLYH SURJUDPV UHODWHG
DV DQ DGMXVWPHQW WR UHYHQXHVY LQ WKH SHULRG WKH DGMXVWPHQW LV
7TKH GHWHUPLQDWLRQ RI VDOHV DOORZDQFHV UHTXLUHV PDQDJHPHQW W
HVWLPDWHG IXWXUH PDUNHW GHPDQG IRU SURGXFWYV [ILHOG LQYHQWRU\
SULFLQJ DQG LQWHUHVW UDWHYV DPRQJ RWKHU WKLQJV

'LWK UHIHUHQFH WR WKH VDOHV WR GHDOHUV DFFRPSDQLHG E\ UIORRU

ZKROHVDOH ILQDQFLQJ LQFOXGLQJ ULQWHUHVW IUHHU ILQDQFLQJ IRU D
JHRJUDSKLF PDUNHW DQG SURGXFW OLQH WZR VHSDUDWH SHUIRUPDQFH

FRQVLVWYV RI WKH VDOH RI WKH HTXLSPHQW YHKLFOH WR WKH GHDOHU

7KH LQWHUHVW IUHH ILQDQFLQJ UHSUHVHQWY D FDVK VDOH LQFHQWLYH L
SHUIRUPDQFH REOLJDWLRQ FRQVLVWVY RI D FUHGLW IDFLOLW\ H[WHQGHG
REOLJDWLRQ LV UHSUHVHQWHG E\ WKH LQWHUHVW FKDUJHG WR WKH GHDC
WKH RXWVWDQGLQJ H[SRVXUH

JRU SDUWV VDOHV ZKHQ WKH *URXS SURYLGHV LWV FXVWRPHUV ZLWK D L
FRUUHVSRQGLQJ FRVW RI VDOHY DUH UHFRJQL]HG IRU SDUWV WKDW DUH Q
HVWLPDWHG EDVHG RQ DQ DQDO\WVLV RI KLVWRULFDO H[SHULHQFH 7KH SR
UHODWHG WR WKH SDUWV WKDW DUH H[SHFWHG WR EH UHWXUQHG LV UHI
UHFHLYHG RU UHFHLYDEOH WKDW LV H[SHFWHG WR EH UHWXUQHG LV UHFR
WR UHWXUQ WKH FXVWRPHUxV FRQVLGHUDWLRQ

JXUWKHUPRUH DW WKH WLPH RI WKH LQLWLDO VDOH WKH *URXS UHFRJQL
UHWXUQHG E\ WKH FXVWRPHU 7KLV DVVHW LV LQLWLDOO\ PHDVXUHG DW
UHSRUWLQJ GDWH ERWK WKH UHIXQG OLDELOLW\ DQG WKH UHWXUQ DVV]
H[SHFWHG OHYHO RI UHWXUQV DV ZHOO DV DQ\ GHFUHDVHY LQ WKH YDOXHE
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5HQGHULQJ RI VHUYLFHV

BHYHQXHV IURP VHUYLFHV SURYLGHG DUH SULPDULO\ FRPSULVHG RI H[Wt!
VHUYLFHY DQG DUH UHFRJQL]J]HG RYHU WKH FRQWUDFW SHULRG ZKHQ WKF
FKDUJHG E\ WKH GHDOHU $PRXQWYV LQYRLFHG WR FXVWRPHUV IRU ZKLFK
SHUIRUPDQFH LV VDWLVILHG DUH UHFRJQL]JHG DV FRQWUDFW OLDELOLW\ 7
LQ WKH VHOOLQJ SULFH RI WKH YHKLFOH ,Q WKH VHFRQG FDVH UHYHQXH
VWDQG DORQH VHOOLQJ SULFH ,Q WKH HYHQW WKDW WKH FRVWYV H[SHFWt!
REOLJDWLRQV H[FHHG WKH WUDQVDFWLRQ SULFH DQ HVWLPDWHG FRQWUD

6KLSSLQJ DQRG RWKHU WUDQVSRUWDWLRQ DFWLYLWLHY SHUIRUPHG DV DQ
UHODWHG IUHLJKW FRVW DJDLQVW WKH IUHLJKW UHYHQXH

5HOQWYV DQG RWKHU LQFRPH RQ DVVHWY VROG ZLWK EX\ EDFN FRPPLWPHQW
7KH *URXS HQWHUV LQWR WUDQVDFWLRQV IRU WKH VDOH RI YHKLFOHV W|
UEX\ EDFN FRPPLWPHQWU WKH YHKLFOHV DW WKH HQG RI D SHULRG UE
WKHVH W\SHV RI DUUDQJHPHQWY DW LQFHSWLRQ WKH *URXS DVVHVVHYV Z
WKH FXVWRPHU WR H[HUFLVH WKH RSWLRQ

, I WKH *URXS GHWHUPLQHYV WKDW D VLIJQLILFDQW HFRQRPLF LQFHQWLYH
RSWLRQ WKH WUDQVDFWLRQ LV DFFRXQWHG IRU DV DQ RSHUDWLQJ OHL
BURSHUW\ SODQW DQG HTXLSPHQW EHFDXVH WKH DJUHHPHQWYV W\SLFDOO!
EHWZHHQ WKH FDUU\LQJ YDOXH FRUUHVSRQGLQJ WR WKH PDQXIDFWXUL(
UHIXUELVKLQJ FRVWY DW WKH HQG RI WKH EX\ EDFN SHULRG LV GHSUHFL
7KH LQLWLDO VDOH SULFH UHFHLYHG LV UHFRJQL]HG LQ U2WKHU FXUUHQW
WKH YHKLFOH DQG WKH UHQWV WR EH UHFRJQL]JHG LQ WKH IXWXUH UHFRU
WKH LQFHSWLRQ RI WKH FRQWUDFW DV WKH GLIIHUHQFH EHWZHHQ WKH I
UHFRJQL]JHG DV UHYHQXH RQ D VWUDLJKW OLQH EDVLV RYHU WKH WHUP RI
XSRQ H[HUFLVH RI WKH RSWLRQ WKH XVHG YHKLFOHV DUH UHFODVVLILHG
7KH SURFHHGV IURP WKH VDOH RI VXFK YHKLFOHY DUH UHFRJQL]JHG DV 5HY

I WKH *URXS GHWHUPLQHYVY WKDW D VLIJQLILFDQW HFRQRPLF LQFHQWLYH C
EDFN RSWLRQ WKH WUDQVDFWLRQ LV WUHDWHG DV D VDOH ZLWK D YDULD
EDFN SURYLVLRQ DFFUXDO 7KH EX\ EDFN SURYLVLRQ DFFUXDO LV WKH G
HVWLPDWHG PDUNHW YDOXH RI WKH XVHG YHKLFOH DW WKH HQG RI WKH
UHSXUFKDVH SULFH LV JUHDWHU WKDQ WKH HVWLPDWHG PDUNHW YDOXH R
HVWLPDWHG DQG UHFRJQL]JHG DV D UHGXFWLRQ RI UHYHQXHV DW WKH WL
VXFK SHULRGLF UHDVVHVVPHQW LV UHFRJQL]JHG DV D UHGXFWLRQ RI UHYH(

)LQDQFHQMHAJHVW LQFRPH RI ILQDQFLDO VHUYLFHV DFWLYLWLHYV

JLODQFH DQG LQWHUHVW LQFRPH RQ UHWDLO DQG RWKHU QRWHV UHFHLYD
\LHOG PHWKRG 'HIHUUHG FRVWV RQ WKH RULJLQDWLRQ RI ILQDQFLQJ UHF
UHYHQXH RYHU WKH H[SHFWHG OLYHV Rl WKH UHFHLYDEOHV XVLQJ WKH
EHFRPHV FUHGLW LPSDLUHG DQG LV WKHUHIRUH UHJDUGHG DV U6WDJH U
WKH HIITHFWLYH LQWHUHVW UDWH WR WKH QHW DPRUWL]HG FRVW RI WKH
ORQJHU FUHGLW LPSDLUHG WKH *URXS UHYHUWV WR FDOFXODWLQJ LQV
FRQVLGHUHG SDVW GXH LI WKH UHTXLUHG SULQFLSDO DQG LQWHUHVW SD
SD\PHQWYV ZHUH GXH 'HOLQTXHQF\ LV UHSRUWHG RQ UHFHLYDEOHV JUHDW
DPRXQWYV Rl UHFHLYDEOHV RXWVWDQGLQJ DUH GHGXFWHG IURP WKH DOC
SUREDEOH WKDW DOO DPRXQWYV GXH ZLOO QRW EH FROOHFWHG

&RVW RI VDOHYV
&RVW RI VDOHVY FRPSULVHV H[SHQVHV LQFXUUHG LQ WKH PDQXIDFWXULQJ I
GLUHFWO\ DWWULEXWDEOH WR WKH ILQDQFLDO VHUYLFHVY DQG VSRUWYV DF!
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ODQXIDFWXULQJ DQGD'QOWGILUEKAMW.RQDWWULEXWDEOH PDWHULDO DQG SURG
WR SURGXFWLRQ DQG RU WKH SHUIRUPDQFH RI VHUYLFHY GHSUHFLDWL
DPRUWL]DWLRQ RI LQWDQJLEOH DVVHWY UHODWLQJ WR SURGXFWLRQ DQG
UHODWLQJ WR GHOLYHULHV WR GHDOHUV DQG DJHQF\ IHHV LQ WKH FDVH
HVWLPDWHG FRVW RI SURGXFW ZDUUDQWLHYV

JLQDQFLDO VHQWHRHWW H[SHQVHV UHODWHG WR ILQDQFLDO VHUYLFHV ILQ
ZULWH GRZQV RI DVVHWYV

6SRUWYV DFWLQHOWGEGNY FRVWY IRU SOD\HUVx ZDJHV DQG WHFKQLFDO VWD
SOD\HUVx UHJLVWUDWLRQ ULJKWV RSHUDWLQJ DQG PDLQWHQDQFH FRVWYV
VSRUWY HYHQWYV

*RYHUQPHQW JUDQWV

*RYHUQPHQW JUDQWY DUH UHFRJQL]HG ZKHQ WKHUH LV UHDVRQDEOH DV
FRQGLWLRQV IRU UHFHLYLQJ VXFK JUDQWY DQG WKDW WKH JUDQWYV ZLOC
LQFRPH RYHU WKH SHULRGV QHFHVVDU\ WR PDWFK WKHP ZLWK WKH UHODW

7KH EHQHILW RI D JRYHUQPHQW ORDQ DW D EHORZ PDUNHW UDWH RI LQ
JRYHUQPHQW JUDQW 7KH EHQHILW RI WKH EHORZ PDUNHW UDWH RI LQWHU
FDUU\LQJ DPRXQW RI WKH ORDQ IDLU YDOXH SOXV WUDQVDFWLRQ FRVWYV
DFFRUGDQFH ZLWK WKH SROLFLHV XVHG IRU WKH UHFRJQLWLRQ RI JRYHUQ

,QFRPH WD[HV

,QFRPH WD[HV LQFOXGH DOO WD[HV EDVHG XSRQ WKH WD[DEOH SURILWV
FRQVROLGDWHG FRPSDQ\ RQ WKH EDVLY RI D UHDVRQDEOH HVWLPDWH RI W
DFFRUGDQFH ZLWK H[LVWLQJ ODZV LQ WKH LQGLYLGXDO FRXQWULHV LQ Z
FUHGLW HQWLWOHPHQW

&XUUHQW DQG GHIHUUHG WD[HV DUH UHFRJQL]JHG DV LQFRPH RU H[SHQV
6WDWHPHQW IRU WKH SHULRG H[FHSW WD[ DULVLQJ IURP D EXVLQHVV F
UHFRJQL]JHG LQ WKH VDPH RU D GLIITHUHQW SHULRG HLWKHU LQ 2WKHU FR

'"HIHUUHG WD[HVY DUH DFFRXQWHG IRU XQGHU WKH IXOO OLDELOLW\ PHWKR

'"HIHUUHG WD[ OLDELOLWLHY DUH UHFRJQL]JHG IRU DOO WD[DEOH WHPSRUD
RU OLDELOLWLHY DQG WKHLU WD[ EDVH H[FHSW WR WKH H[WHQW WKDW Wt
JRRGZLOO RU WKH LQLWLDO UHFRJQLWLRQ RI DQ DVVHW RU OLDELOLW\ LQ
WKH WLPH RI WKH WUDQVDFWLRQ DIIHFWV QHLWKHU DFFRXQWLQJ SURI
LQYHVWPHQWY LQ VXEVLGLDULHYVY ZKHUH UHYHUVDO ZLOO QRW WDNH SODF

'"HIHUUHG WD[ DVVHWYVY DQG OLDELOLWLHY DUH PHDVXUHG DW WKH VXEVWD
LQ ZKLFK WKH *URXS RSHUDWHY WKDW DUH H[SHFWHG WR DSSO\ WR WKH S

'"HIHUUHG WD[ DVVHWYV UHODWLQJ WR WKH FDUU\ IRUZDUG RI XQXVHG WDJ[ (
WHPSRUDU\ GLIITHUHQFHY DUH UHFRJQL]JHG WR WKH H[WHQW WKDW LW LV
ZKLFK WKH\ FDQ EH XWLOL]HG

7KH *URXS UHFRJQL]JHY GHIHUUHG WD[ DVVHWYVY DVVRFLDWHG ZLWK WKH GF
VXEVLGLDULHVY RQO\ WR WKH H[WHQW WKDW LW LV SUREDEOH WKDW WKH W
DQG WD[DEOH SURILW ZLOO EH DYDLODEOH DJDLQVW ZKLFK WKH WHPSRUD

7KH *URXS UHFRJQL]J]HYVY GHIHUUHG WD[ OLDELOLWLHY DVVRFLDWHG ZLWK V
HIFHSW ZKHQ LW LV DEOH WR FRQWURO WKH WLPLQJ RI WKH UHYHUVDO R
WHPSRUDU\ GLIITIHUHQFH ZLOO QRW UHYHUVH LQ WKH IRUHVHHDEOH IXWXUH

7KH *URXS UHDVVHVVHV XQUHFRJQL]JHG GHIHUUHG WD[ DVVHWYV DW WKH I
XQUHFRJQL]JHG GHIHUUHG WD[ DVVHW WR WKH H[WHQW WKDW LW KDV EHF|
GHIHUUHG WD[ DVVHW WR EH UHFRYHUHG

&XUUHQW LQFRPH WD[HVY DQG GHIHUUHG WD[HVY DUH RIIVHW ZKHQ WKH\ UH
OHJDOO\ HQIRUFHDEOH ULJKW RI RIIVHW
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2WKHU WD[HV QRW EDVHG RQ LQFRPH VXFK DV SURSHUW\ WD[HV DQG F
H[SHQVHYV

'LYLGHQGV
'LYLGHQGYV SD\DEOH E\ WKH *URXS DUH UHSRUWHG DV D PRYHPHQW LQ HT.
WKH VKDUHKROGHUVXx PHHWLQJ

(DUQLQJV SHU VKDUH

%DVLF HDUQLQJV SHU VKDUH DUH FDOFXODWHG E\ GLYLGLQJ WKH SURILW
ZHLJKWHG DYHUDJH QXPEHU Rl FRPPRQ VKDUHV RXWVWDQGLQJ GXULQJ WK
WKH HDUQLQJV SHU VKDUH FDOFXODWLRQ DV WKH\ DUH QRW HOLJLEOH IRL
GLOXWHG HDUQLQJV SHU VKDUH WKH ZHLJKWHG DYHUDJH QXPEHU RI FRF
FRQYHUVLRQ RI DOO VKDUHV KDYLQJ D SRWHQWLDO GLOXWLYH HIIHFW

8VH Rl HVYWLPDWHYV

7KH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY DUH SUHSDUHG LQ DFFRUGI
MXGJPHQWY DQG DVVXPSWLRQV WKDW DIIHFW WKH FDUU\LQJ DPRXQW RI
FRQWLQJHQW DVVHWY DQG OLDELOLWLHYV DQG WKH DPRXQWYV RI LQFRPH I
DQG UHODWHG DVVXPSWLRQV DUH EDVHG RQ HOHPHQWY WKDW DUH NQRZ
KLVWRULFDO H[SHULHQFH RI WKH *URXS DQG RQ DQ\ RWKHU IDFWRUV WKD
GLIIHU IURP WKH HVWLPDWHYV

SDUWLFXODUO\ LQ OLJKW RI WKH FXUUHQW HFRQRPLF XQFHUWDLQW\ GHY
HVWLPDWHY DQG DVVXPSWLRQV DQG WKHUHIRUH PLJKW UHTXLUH VLJQLIL
LWHPV ZKLFK DV RI WKH GDWH RI WKHVH &RQVROLGDWHG )LQDQFLDO ¢
SUHGLFWHG

7KH SULQFLSDO LWHPV DIIHFWHG E\ HVWLPDWHY DUH WKH DOORZDQFHV IR
FXUUHQW DVVHWY WDQJLEOH DQG LQWDQJLEOH DVVHWYV WKH UHVLGXDC
DUUDQJHPHQWY RU VROG ZLWK EX\ EDFN FRPPLWPHQWY VDOHYVY DOORZDQ!
HPSOR\PHQW EHQHILWY GHIHUUHG WD[ DVVHWY DQG FRQWLQJHQW OLDELO

7KH HVWLPDWHY DQG XQGHUO\LQJ DVVXPSWLRQV DUH UHYLHZHG SHULRGL
SHUIRUP DV DVVXPHG WKHQ WKH DFWXDO UHVXOWV FRXOG GLIIHU IURP
DFFRUGLQJO\ 7KH HIIHFWV RI DQ\ FKDQJHV LQ HVWLPDWH DUH UHFRJQL]H
SHULRG LQ ZKLFK WKH DGMXVWPHQW LV PDGH RU DOVR LQ IXWXUH SHUL
SHULRGYV

7KH IROORZLQJ DUH WKH FULWLFDO PHDVXUHPHQW SURFHVVHV DQG NH\
VLIJQLILFDQW HIIHFWV RQ WKH DPRXQWYV UHFRJQL]JHG LQ WKH &RQVROLGDYV
WKDW D VLJQLILFDQW GLIIHUHQFH PD\ DULVH LQ UHVSHFW WR WKH FDUU\LC

5HFRYHUDELOLW)\ Rl JRRGZLOO DQG LQWDQJLEOH DVVHWY ZLWK LQGHILQLYV
,Q DFFRUGDQFH ZLWISDBEPH®W RIJRRG/HWYW DQG LQWDQJLEOH DVVHWV ZL
DPRUWL]HG DQG DUH WHVWHG IRU LPSDLUPHQW DQQXDOO\ RU PRUH IUHT
DVVHW PD\ EH LPSDLUHG

*RRGZLOO DQG LQWDQJLEOH DVVHWYV ZLWK LQGHILQLWH XVHIXO OLYHV DU
XQLWV U&*8VU ZLWKLQ WKH RSHUDWLQJ VHIPHQWY 7KH LPSDLUPHQW WH
DQG WKH UHFRYHUDEOH DPRXQW RI HDFK &*8 WR ZKLFK JRRGZLOO KDV EHF
,] LQGLFDWRUV RI LPSDLUPHQW DUH SUHVHQW WKH FDUU\LQJ DPRXQW RI
LV WKH KLJKHU RI LWV IDLU YDOXH OHVV GLVSRVDO FRVWYV DQG LWV YDC
HVWLPDWHG IXWXUH FDVK IORZVY DUH GLVFRXQWHG WR WKHLU SUHVHQW Y
PDUNHW DVVHVVPHQWYVY RI WKH WLPH YDOXH RI PRQH\ DQG WKH ULVNYV

UHFRJQL]JHG ZKHQ WKH UHFRYHUDEOH DPRXQW LV ORZHU WKDQ WKH FDUU\

7KH DVVXPSWLRQV XVHG LQ WKH LPSDLUPHQW WHVW UHSUHVHQW PDQD
FRQVLGHUDWLRQ LQFOXGLQJ LQ UHODWLRQ WR H[SHFWHG FDVK IORZV JUI
WKH PDUNHW ZKHUH WKH *URXS RSHUDWHYV
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$GGLWLRQDO LQIRUPDWLRQ DERXW WKH LPSDLUPHQW WHVW RQ JRRGZLO(
SUHVHQWHG LQ 1RWH , QWDQJLEOH DVVHWYV

S5HFRYHUDELOLW\ RI QRQ FXUUHQW DVVHWY ZLWK GHILQLWH XVHIXO OLYHV
1RQ FXUUHQW DVVHWYV ZLWK GHILQLWH XVHIXO OLYHV LQFOXGH SURSHUW
KHOG IRU VDOH ,QWDQJLEOH DVVHWY ZLWK GHILQLWH XVHIXO OLYHV PDL(
&1+ ,QGXVWULDO *URXS DQG )HUUDUL *URXS 7KH *URXS V VXEVLGLDULHV
FXUUHQW DVVHWY ZLWK GHILQLWH XVHIXO OLYHV ZKHQ HYHQWYVY RU FLUFXI
UHFRYHUDELOLW\ RI QRQ FXUUHQW DVVHWYV ZLWK GHILQLWH XVHIXO OLYH\
*URXSxV VXEVLGLDULHV FXUUHQW EXVLQHVYV SODQV RI WKH FDVK JHQHUD\

7TKH HVWLPDWLRQ RI IXWXUH FDVK IORZV LV EDVHG RQ DVVXPSWLRQV ZKLF
UHTXLUH PDQDJHPHQW MXGJHPHQW

7TKH EXVLQHVYV SODQV RI WKH *URXSxV VXEVLGLDULHV FRXOG FKDQJH LQ
HPHUJLQJ WHFKQRORJLHY RU LQ UHODWLRQ WR DQ\ IXWXUH EXVLQHVYVY SOC
FROODERUDWLRQV ZKLFK PD\ UHVXOW LQ FKDQJHVY WR HVWLPDWHG IXWX!
QRQ FXUUHQW DVVHWYV ZLWK GHILQLWH XVHIXO OLYHV $Q\ FKDQJH LQ UHF
FKDQJH WR WKH EXVLQHVYV SODQ RFFXUV

$GGLWLRQDO LQIRUPDWLRQ DERXW WKH LPSDLUPHQW WHVW RQ QRQ FXUL
1RWH BURSHUW\ SODQW DQG HTXLSPHQW

5HVLGXDO YDOXHV RI DVVHWY OHDVHG RXW XQGHU RSHUDWLQJ OHDVH DUU
7KH *URXS UHFRUGY DVVHWYVY UHQWHG WR FXVWRPHUV RU OHDVHG WR W
JXUWKHUPRUH QHZ YHKLFOH VDOHV ZLWK D EX\ EDFN FRPPLWPHQW DUH QF
DUH DFFRXQWHG IRU DV RSHUDWLQJ OHDVH LI LW LV SUREDEOH WKDW W
RSHUDWLQJ OHDVH LV UHFRJQL]JHG RQ D VWUDLJKW OLQH EDVLV RYHU WKI
VXEMHFW WR RSHUDWLQJ OHDVH LV UHFRJQL]J]HG RQ D VWUDLJKW OLQH E
UHGXFH WKH FRVW RI DQ DVVHW WR LWV HVWLPDWHG UHVLGXDO YDOXH L
YDOXH RI OHDVHG DVVHWV LV FDOFXODWHG DW WKH OHDVH FRPPHQFHF
LQIRUPDWLRQ DQG KLVWRULFDO H[SHULHQFH DQG LV UHYLHZHG TXDUWHUC(
WKH *URXSxV IXWXUH DELOLW\ WR PDUNHW WKH DVVHWY XQGHU WKH WKH
HYDOXDWHYVY ZKHWKHU HYHQWY DQG FLUFXPVWDQFHY KDYH RFFXUUHG ZKI
DVVHWV RQ RSHUDWLQJ OHDVH 7KH XVHG YHKLFOH PDUNHW LV FDUHIXOO!
GHWHUPLQHG KRZHYHU LW FDQQRW EH H[FOXGHG WKDW DGGLWLRQDO z
VKRXOG GHWHULRUDWH IXUWKHU

5HFRIJQLWLRQ RI GHIHUUHG WD[ DVVHWYV

'"HIHUUHG WD[ DVVHWYV DUH UHFRJQL]JHG WR WKH H[WHQW WKDW LW LV SUF
DOORZ WKH EHQHILW RI SDUW RU DOO RI WKH GHIHUUHG WD[ DVVHWV WR
GHSHQGV RQ WKH DELOLW\ RI WKH FRQVROLGDWHG HQWLWLHYV WR JHQHUD!
LW LV DVVXPHG WKDW WKH GHGXFWLEOH WHPSRUDU\ GLITHUHQFHY UHYHUYV
7KH DVVHVVPHQW RI WKH UHFRYHUDELOLW\ RI VXFK GHIHUUHG WD[ DVVHYV
VXEVLGLDU\ FRQVLGHULQJ IXWXUH WD[DEOH LQFRPH EDVHG RQ WKH PRV
VDPH FULWHULD DV WKRVH IRU WKH LPSDLUPHQW RI DVVHWYV DQG JRRGZLO

*URXS V VXEVLGLDULHY EHOLHYH WKH DPRXQW RI UHFRJQL]J]HG GHIHUUHG V
IXWXUH UHVXOWY SRWHQWLDOO\ EHLQJ OHVV WKDQ UHVXOWY LQFOXGHG L
GHIHUUHG WD[ DVVHWY UHODWH WR WHPSRUDU\ GLIITHUHQFHY DQG WD[ OR'
RYHU DQ H[WHQGHG WLPH SHULRG EXW GR QRW H[SLUH EDVHG RQ FXUUH
SHULRGYV WKH *URXS V VXEVLGLDULHVY DVVHVVHG WKH UHDOL]DELOLW\ R
PXOWLSOH WD[ MXULVGLFWLRQV LQ DOO UHJLRQV RI WKH ZRUOG *LYHQ W
G\QDPLFV L H 5XVVLD 8NUDLQH FRQIOLFW VXSSO\ FKDLQ LVVXH HQHUJ
UHFRIJQLWLRQ RI GHIHUUHG WD[ DVVHWY FRXOG FKDQJH GXULQJ 6 XFt
UHVXOWYV

$GGLWLRQDO LQIRUPDWLRQ DERXW WKH UHFRYHUDELOLW\ RI GHIHUUHG WL
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3HQVLRQ DQG RWKHU SRVW HPSOR\PHQW EHQHILWYV
*URXS FRPSDQLHV VSRQVRU SHQVLRQ DQG RWKHU SRVW HPSOR\PHQW EHQ
6WDWHV WKH 8QLWHG .LQJGRP DQG *HUPDQ\

(PSOR\HH EHQHILW OLDELOLWLHVY UHODWHG DVVHWY FRVWV DQG QHW 1
DFWXDULDO EDVLV ZKLFK UHTXLUHV WKH XVH RI HVWLPDWHY DQG DVVXPS
DVVHW IRU WKH *URXS 7KH DFWXDULDO PHWKRG WDNHV LQWR FRQVLGHU
GLVFRXQW UDWH WKH UDWH IRU H[SHFWHG UHWXUQ RQ SODQ DVVHWV W
WUHQG UDWH DQG WDNHV LQWR FRQVLGHUDWLRQ WKH OLNHOLKRRG RI S
SDUDPHWHUV VXFK DV PRUWDOLW\ UDWHYVY DQG GLVPLVVDO RU UHWLUHPH
\LHOGV RU \LHOG FXUYHV RI KLJK TXDOLW\ FRUSRUDWH ERQGYV LQ WKH

GHYHORSHG RQ WKH EDVLV RI KLVWRULFDO H[SHULHQFH WKH QHDU WHUP
Rl vDODU\ LQFUHDVHYV UHIOHFW WKH *URXSxV ORQJ WHUP DFWXDO H[SHFW
&KDQJHV LQ DQ\ RI WKHVH DVVXPSWLRQV PD\ KDYH DQ HIIHFW RQ IXWXUH F

7KH HIITHFWV UHVXOWLQJ IURP UHYLVLQJ WKH HVWLPDWHY IRU WKH DERY
GLUHFWO\ LQ RWKHU FRPSUHKHQVLYH LQFRPH ZLWKRXW UHFODVVLILFDW
U(PSOR\HH EHQHILWVU VHFWLRQ DERYH IRU IXUWKHU GHWDLOV

6LIQLILFDQW IXWXUH FKDQJHV LQ WKH \LHOGV RI FRUSRUDWH ERQGV RV
UHWXUQV RQ SODQ DVVHWYV PD\ VLIQLILFDQWO\ LPSDFW WKH QHW OLDELOL

$OORZDQFH IRU REVROHWH DQG VORZ PRYLQJ LQYHQWRU\

7TKH DOORZDQFH IRU REVROHWH DQG VORZ PRYLQJ LQYHQWRU\ UHIOHFWYV
YDOXH DQG KDV EHHQ GHWHUPLQHG RQ WKH EDVLV RI SDVW H[SHULHQFH
XVHG YHKLFOH PDUNHW $ ZRUVHQLQJ RI WKH HFRQRPLF DQG ILQDQFLDO
FRQGLWLRQV LQ WKH XVHG YHKLFOH PDUNHW FRPSDUHG WR WKDW WDNH
UHFRJQL]JHG LQ WKH ILQDQFLDO VWDWHPHQWYV

6DOHVY DOORZDQFH

7KH *URXS JUDQWYV FHUWDLQ VDOHV LQFHQWLYHV WR VXSSRUW VDOHV RI
WLPH RI VDOH RU WKH WLPH DQ LQFHQWLYH LV DQQRXQFHG WR GHDOHUYV
DOORZDQFHV LQ WKH IRUP RI GHDOHU DQG FXVWRPHU LQFHQWLYHV DV
SURJUDPV LV DFFUXHG DW WKH LQFHSWLRQ RI WKH SURJUDP 7KH DPRXQ
GHWHUPLQDWLRQ RI VDOHVY DOORZDQFHVY UHTXLUHVY PDQDJHPHQW WR PDN|
IXWXUH PDUNHW GHPDQG IRU SURGXFWV ILHOG LQYHQWRU\ OHYHOV DQQ
LOQOWHUHVW UDWHV DPRQJ RWKHU WKLQJV 7KH ILQDO FRVW RI WKHVH SUR
SHULRG IRU YROXPH EDVHG LQFHQWLYHVY RU ZKHQ WKH GHDOHU VHOOV Wk
PL[ DQG W\SHV RI SURJUDPV DIIHFW WKHVH HVWLPDWHY ZKLFK DUH SHULR
RULJLQDO FRVW HVWLPDWH DUH UHFRJQL]JHG LQ 1HW UHYHQXHYV

SURGXFW ZDUUDQWLHYV

7KH *URXS PDNHV SURYLVLRQV IRU HVWLPDWHG H[SHQVHV UHODWHG WR S
ODQDIJHPHQW HVWDEOLVKHV WKHVH HVWLPDWHYV EDVHG RQ KLVWRULFDO |
FRVW RI ZzZDUUDQW\ FODLPV 7KH *URXS VHHNV WR LPSURYH YHKLFOH TXDO
FODLPV :DUUDQW\ FRVWV PD\ GLIIHU IURP WKRVH HVWLPDWHG LI DFWXDO |

&RQWLQJHQW OLDELOLWLHV

*URXSxV VXEVLGLDULHY DUH VXEMHFW WR YDULRXV SURFHHGLQJVY FODLP'
Rl WRSLFV 6RPH RI WKHVH SURFHHGLQJYV DOOHJH GHIHFWYV LQ VSHFLIL
SURFHHGLQJY VHHN UHFRYHU\ IRU GDPDJH WR SURSHUW\ SHUVRQDO LQMX
D FODLP IRU H[HPSODU\ RU SXQLWLYH GDPDJHV $GYHUVH GHFLVLRQV F
VXEVWDQWLDO GDPDJHV RU XQGHUWDNH VHUYLFH DFWLRQV UHFDOO FDPS

/ILWLIDWLRQ LV VXEMHFW WR PDQ\ XQFHUWDLQWLHY DQG WKH RXWFRPH RI
UHFRUGHG LI LW LV SUREDEOH WKDW WKHUH ZLOO EH DQ RXWIORZ RI IXQC
6LQFH VXFK DFFUXDOV UHSUHVHQW HVWLPDWHYV WKH ILQDO UHVROXWLRQ
Rl WKH DPRXQWY DFFUXHG RU LQ DQ DPRXQW RU UDQJH WKDW FRXOG QRW
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7KH VXEVLGLDULHV RI WKH *URXS PRQLWRU WKH VWDWXV RI SHQGLQJ OH.
DQG WD[ PDWWHUVY RQ D UHJXODU EDVLV

& O LPDWHWHHIGHPDWWHU

7KH PDMRU ([RU VXEVLGLDULHV KDYH HVWDEOLVKHG ULVN PDQDJHPHQW
PRQLWRULQJ RI FOLPDWH UHODWHG ULVNV 7KHVH DVVHVVPHQWY DUH XYV
HISRVXUH EXW DOVR RSSRUWXQLWLHV RQ ZKLFK WKH FOLPDWH FKDQJH V'
UHODWHG ULVNV DQG RSSRUWXQLWLHYVY DORQJ ZLWK WKH DQDO\VLV RI VX
GHFDUERQLVDWLRQ VWUDWHJ\ ZKLFK LQ WXUQ FDQ EH LQFRUSRUDWHG
VXEVLGLDULHVx EXVLQHVYV SODQ 7R IXUWKHU DGGUHVV WKH SRWHQWLDO
KDYH LPSOHPHQWHG LPSRUWDQW SURMHFWY DQG KDYH GHILQHG ORQJ WHL

7KH *URXS UHFRJQLVHV WKH LPSRUWDQFH RI FOLPDWH FKDQJH ULVN DQG !
DV PRUH VXVWDLQDEOH SURGXFWLRQ DFWLYLWLHY WR KHOS PLWLJDWH FO

,Q SDUWLFXODU JLYHQ WKDW WKH ILOQDQFLDO VWDWHPHQWY LQIRUPDWLR
QDWXUH GR QRW IXOO\ FDSWXUH IXWXUH HYHQWY DOO VLJQLILFDQW DV\
WKH IROORZLQJ LWHPV ZHUH VXEMHFW WR DQ DQDO\VLYV LQ RUGHU WR LC
FOLPDWH FKDQJH ZKLFK FRXOG DIIHFW WKH EXVLQHVV JRLQJ FRQFHUQ
HTXLSPHQW JRRGZLOO EUDQGYV LQWDQJLEOH DVVHWYV ZLWK D ILQLWH C
RQHURXV FRQWUDFWV WR QDPH D IHZ H[DPSOHV 7KH DQDO\VLV FRQGXF
UHVSHFWLYH VWUDWHJ\ RXWOLQHG LQ WKH FRQWH[W RI WKH JOREDO VXSS
FULWLFDO VLWXDWLRQV WKDW FDQQRW EH DWWULEXWDEOH WR DQG DGGUI

*OREDO EXVLQHVV FRQGLWLRQV

6LIJQLILFDQW XQFHUWDLQWLHY LQFOXGLQJ ULVLQJ LQIODWLRQ JHRSROLMW
YRODWLOLW\ LQ WKH JOREDO HFRQRP\ 7KHVH IDFWRUV FDQ OHDG WR LQH
LPSDFW FRVWV *URXS PDQDJHPHQW FRQWLQXHV WR ZRUN WR PLWLJDWH
PDUNHW GHPDQG DQG ZLOO FRQWLQXH WR PRQLWRU WKH VLWXDWLRQ DV F

7KH JHRSROLWLFDO VLWXDWLRQ DQG WKH 5XVVLD 8NUDLQH FRQIOLFW KEL
UHVSRQVH WR WKHVH HYHQWY FHUWDLQ UHJLRQV LQFOXGLQJ WKH (8 V
LPSRVHG VDQFWLRQV DJDLQVW 5XVVLD DV ZHOO DV FHUWDLQ 5XVVLDQ LQ
EHHQ LPSRVHG RQ WKH H[SRUW RI 5XVVLDQ RLO DQG JDV LQWHUQDWLRQ
LQFUHDVHG SULFHV ORUHRYHU WKHUH LV IXUWKHU GLVUXSWLRQ LPSRVH(
DQG JOREDO VFDOH DFURVV DOO VHFWRUV VXFK DV VXSSO\ FKDLQV FRPF
YRODWLOLW\ RI WKH JOREDO PDUNHWV DQG ILQDQFLDO V\VWHP 3ULPDULO
&1+ ,QGXVWULDO DQG ,YHFR *URXS DUH DQG FRXOG EH LPSDFWHG E\ VXS
DQG JDV FRVWV RI UDZ PDWHULDOV DQG VKLSSLQJ FKDOOHQJHV FDXVHG
LQ JHQHUDO DQG YRODWLOLW\ LQ WKH FDSLWDO PDUNHWY 7KHVH LPSDFW
(IRU KDV PDGH DQ LQYHVWPHQW

'XULQJ WKH ILUVW TXDUWHU RI &1+ ,QGXVWULDO DQQRXQFHG LW ZDV
&1+ ,QGXVWULDO LV VXSSRUWLQJ LWV EXVLQHVVHV LQ WKLV PDUNHW Wtk
SD\PHQW RI RWKHU DGPLQLVWUDWLYH H[SHQVHV $V D UHVXOW Rl WKH V;
YDOXH RI DVVHWY KHOG ZLWKLQ &1+ ,QGXVWULDO V 5XVVLD RSHUDWLRQV
DVVHW ZULWH GRZQV ILQDQFLDO UHFHLYDEOH DOORZDQFHY DQG D YDOXD

'XULQJ WKH ILUVW TXDUWHU RI ,2 YHFR *URXS UHFRUGHG D QHJDWLYH D
LWV RSHUDWLRQV LQ 5XVVLD DQG 8NUDLQH SULPDULO\ GXH WR WKH LPSDL
IXUWKHU FRPPHUFLDO DFWLYLWLHV ZLWK 5XVVLDQ OHJDO HQWLWLHYV DQG
GLVVROXWLRQ DJUHHPHQW ZLWK WKH 5XVVLDQ MRLQW YHQWXUH ,9(&2 $07
OHJDO HQWLW\ $FFRUGLQJO\ WKH ,YHFR *URXS VWDNH ZDV UHWXUQF

KLOH 5XVVLD DQG 8NUDLQH GR QRW FRQVWLWXWH D PDWHULDO SRUWLRC(
HI[SDQVLRQ RI HFRQRPLF GLVUXSWLRQ LQ SDUWLFXODU UHODWHG WR SU
PLIKW FUHDWH IXUWKHU YRODWLOLW\
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([RU DQG LWV LQYHVWHH FRPSDQLHV FRQWLQXH WR FRPSO\ ZLWK DQG LPS
UHJXODWLRQV DQG DUH FORVHO\ PRQLWRULQJ WKH LPSDFW RI WKH 5XVVLE
LWV EXVLQHVV WKH *URXSxV UHVXOWV RI RSHUDWLRQV ILQDQFLDO FRQGLI
PD\ KDYH D QHJDWLYH LPSDFW RQ WKH EXVLQHVV ILQDQFLDO FRQGLWLRQ
LWV LQYHVWHH FRPSDQLHYV

6FRSH RI FRQVROLGDWLRQ

7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY LQFOXGH WKH FRPSDQLHV
GLUHFWO\ RU LQGLUHFWO\ ([RU LV DEOH WR GHULYH EHQHILW E\ YLUWXE

RSHUDWLQJ SROLFLHV 7KH FRPSDQLHV JURXSV LQFOXBHIGP E® UV R H HVY RRKSH
IROORZLQJ

2ZQHUVKLS

&RPSDQ\ *URXS &RXQWU\ *URXS 1RQ FRQWUROOLQ
LQWHUHVW

2SHUDWLQJ VXEVLGLDULHY O6HJPHQW HQWLWLHYV

&1+ ,QGXVWULDO WKH IHWKHUODQGV
YJHUUDUL WKH 1HWKHUODQGYV
,'YHFR *URXS WKH 1IHWKHUODQGV
-XYHQWXV )RRWEDOO &OXE ,WDO\

*(", *"UXSSR (GLWRULDOH ,WDO\

([RU 6HHGYV 86%

6KDQJ °LD 3HRSOH V 5HS RI &KLQD
([RU &DSLWDO //3 8QLWHG .LQJGRP
2WKHU ([RU HQWLWLHYV

([RU 1IHGHUODQG 1 9 WKH 1HWKHUODQGYV
([RU 6 $ IX[HPERXUJ

([RU ,QYHVWPHQWYV /LPLWHG 8QLWHG .LQJGRP

([RU 61 //& 86%

$QFRP 86$ ,QF 86%

D 2ZQHG WKURXJK WKH KROGLQJ &RPSDQ\ )XOO ORUH *URXS +RQJ .RQJ

$W 'HFHPEHU WKH ([RU *URXS LQFOXGHYV VXEVLGLDULHV FRQVROLGD!

JHUUDUL ,YHFR *URXS *(', DQG -XYHQWXYV

&KDQJIJHV LQ WKH 6FRSH RI 4RQVROLGDWLRQ
'HPHUJHU RI ,YHFR *URXS IURP &1+ ,QGXVWULDO

(ITHFWLYH -DQXDU\ WKH &RP P HBHKLFOFHRIKU W/IHDRLD OWGE UHODWHG )L
EXVLQHVVHY ZHUH VHSDUDWHG IURP &1+ ,QGXVWULDO ,YHFR *URXS EHFD
&1+ ,QGXVWULDO DQG IURP -DQXDU\ LWV FRPPRQ VKDUHV DUH WU

FRPPRQ VKDUHV LQ WKH VKDUH FDSLWDO RI &1+ ,QGXVWULDO UHFHLYHG F
&1+ ,QGXVWULDO FRPPRQ VKDUHV KHOG ([RU ZKLFK FRQWLQXHV WR EH
IROORZLQJ FRPSOHWLRQ RI WKH VSLQ RIl SURFHVV KROGLQJ &

,YHFR *URXS FRPPRQ VKDUHV D VWDNH DQG WKH VDPH QXPE!
GHPHUJHU LV D UEXVLQHVV FRPELQDWLRQ LQYROYLQJ HQWLWLHV RU EX)\
VFRSH RI DSSOLFDWLRQ RI ,)56 O %XVLQHVV &RPELQDWLRQV DQG ,)5,&
2ZQHUV $FFRUGLQJO\ LQ ([RU V &RQVROLGDWHG )LQDQFLDO 6WDWHPK
UHODWHG WR ,YHFR *URXS FRUUHVSRQG WR WKH FDUU\LQJ DPRXQWYV RI Wi
VWDWHPHQWYV RI &1+ ,QGXVWULDO SUH GHPHUJHU DW 'HFHPEHU Q F
WKH EDODQFHV LV SUHVHQWHG E\ HQWLW\ WKH FRPSDUDWLYH GDWD DW
. YHFR *URXS V DVVHWV DQG OLDELOLWLHYV DV VHSDUDWH OLQH LWHPV
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&KDQJH LQ VFRSH RI FRQVROLGDWLRQ

$FTXLVLWLRQ RI 6SHFLDOW\ (QWHUSULVHYV //&

2Q 0D\ &1+ ,QGXVWULDO DFTXLUHG 6SHFLDOW\ (QWHUSULVHV //& D
DQG VSUD\HU ERRP DFFHVVRULHV 7RWDO FRQVLGHUDWLRQ ZDV DSSURII
(QWHUSULVHV KDYH EHHQ LQFOXGHG LQ &1+ ,QGXVWULDOxV $JULFXOWXUH

L QYHVWPHQWY KHOG IRU VDOH DQG 'LVFRQWLQXHG RSHUDWLRQV

'LVSRVDO RI 3DUWQHUS5H *URXS

2Q '"HFHPEHU ([RU DQG &RY®D VLJQHG D 'HILQLWLYH $JUHHPHQW IF
UHLQVXUHU ZKROO\ RZQHG E\ ([RU 6XEMHFW WR REWDLQLQJ DSSURYDOV
DXWKRULWLHV LW ZDV H[SHFWHG WKDW WKH WUDQVDFWLRQ ZRXOG EH FRIF

$W '"HFHPEHU WKH VDOH ZLWKLQ WKH QH[W WZHOYH PRQWKV EHFD
RSHUDWLRQV PHW WKH FULWHULD WR EH FODVVLILHG DV D GLVSRVDO JUR
DV D GLVFRQWLQXHG RSHUDWLRQ SXUVXDQW WR ,)56 O 1RQ FXUUHQW $V
6HH VHFWLRQ ,QYHVWPHQWYV KHOG IRU VDOH DQG 'LVFRQWLQXHG RSHU

2Q - X0\ ([RU FRPSOHWHG WKH VDOH RI 3DUWQHUS5H WR &RYOD IR
GHWHUPLQLQJ D JDLQ IURP GLVSRVDO RI ELOOLRQ

7KH FRQVLGHUDWLRQ ZDV VSOLW DV IROORZV ELOOLRQ LQ 86 GROODI
SRUWLRQ RI WKH SURFHHGV zZDV DJUHHG DQG IL[HG DW WKH VLJQLQJ RI
WKH 86 GROODUV SRUWLRQ ZDV QRW KHGJHG

7TKH FRQVLGHUDWLRQ LQ (XUR zZDV SDLG E\ FDVK ZKLOH WKH SRUWLRQ LC
ELOOLRQ LQ FDVK ELOOLRQ ELOOLRQ SDLG E\ 3DUWQHUS5H D
ELOOLRQ LQ WKH IRUP RI LOWHUHVWY LQ VSHFLDO SXUSRVH UHLQVXL
SURSHUW\ FDWDVWURSKH DQG RWKHU VKRUW WDLO UHLQVXUDQFH FRQWUD

8QWLO - X0\ SDUWQHUS5H ZDV VWLOO D VXEVLGLDU\ RI ([RU DQG WKF
FDVK IORZV RI 3DUWQHUS5H *URXS DUH DV IROORZV

p 7KH QHW UHVXOWV RI 3DUWQHUS5H DUH H[FOXGHG IURP WKH *URXSxV FI
WD[HV DV D VLQJOH OLQH LWHP ZLWKLQ WKH &RQVROLGDMARHPEBERPH 6
DQG ,Q RUGHU WR SUHVHQW WKH ILQDQFLDO HIIHFWV RI D GLVFRQW
IURP LQWHUFRPSDQ\ WUDQVDFWLRQV DUH HOLPLQDWHG H[FHSW IRU WKF
FRQWLQXH DIWHU WKH GLVSRVDO RI WKH GLVFRQWLQXHG RSHUDWLRQ
LQWHUFRPSDQ\ WUDQVDFWLRQV

&DVK IORZV DULVLQJ IURP 3DUWQHU5H DUH SUHVHQWHG VHSDUDWHO\
LQYHVWLQJ DQG ILQDQFLQJ DFWLYLWLHYVY ZLWKLQ WKH &RQVROLGDWH(
'"HFHPEHU DQG 7TKHVH FDVK IORZVY UHSUHVHQW WKRVH DULVLQJ IUR

7KH IROORZLQJ WDEOH UHSUHVHQWYV WKH QHW JDLQ RQ GLVSRVDO RI WKH

Q-

PLOOLRQ PLOOLRQ

&RQVLGHUDWLRQ UHFHLYHG RQ GLVSRVDO

3RUWLRQ LQ 86 GROODUYV

3RUWLRQ LQ (XUR

&RQVLGHUDWLRQ UHFHLYHG

/HVV
'LYLGHQG UHFHLYHG
(TXLW\ YDOXH RI 3 DUWQHUS5H DW - X0\

5HYHUVDO RI 2&, UHVHUYHV RI 3DUWQHUS5SH

$GMXVWPHQW RQ IDLU YDOXH RI LQWHUHVWY LQ VSHFLDO SXUSRVH UHLQVXUDQFH
YHKLFOHVY UHFHLYHG DV SDUW RI WKH FRQVLGHUDWLRQ

I1HW JDLQ RQ GLVSRVDO
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7KH IROORZLQJ WDEOH VHW RXW WKH UHVXOWY RI WKH GLVFRQWLQXHG RS

PLOOLRQ

3DUWQRUSH
1HW UHYHQXHV

([SHQVHV

2WKHU LQFRPH H[SHQVHV DQG 5HVXOW RI LQYHVWPHQWYV

1HW ILQDQFLDO H[SHQVHYV

B3URILW ORVV EHIRUH WD[HV IURP GLVFRQWLQXHG RSHUDWLRQV

7D[ H[SHQVH

$GMXVWPHQWYV

7RWDO
*DLQ RQ GLVSRVDO RI 3DUWQHUS5H VKDUHYV o
7RWDO
)& $
([RU 6KDUH RI WKH )&$ SURILW ORVYV ¢}
5HYHUVDO RI ([RU V VKDUH LQ )&$ 2&, UHVHUYH ¢}
2WKHU DGMXVWPHQWYV ¢}
7RWDO o
3URILW ORVV IURP GLVFRQWLQXHG RSHUDWLRQ QHW RI WD]
D ,Q IRU WKH SHULRG -DQXDU\ -X0\

7KH IROORZLQJ WDEOH UHSUHVHQWY WKH DVVHWYV DQZH OHDEQDVWLHM&DW
VDOH DQG VROG RQ -XO\

PLOOLRQ 1RWH - X0\ 'HFHPEHU

$VVHWV FODVVLILHG DV KHOG IRU VDOH

,QWDQJLEOH DVVHWYV

3URSHUW\ SODQW DQG HTXLSPHQW

, QYHVWPHQWY DQG RWKHU ILQDQFLDO DVVBWYV

'"HIHUUHG WD[ DVVHWYV

7TUDGH DQG RWKHU UHFHLYDEOHYV

,QYHVWPHQWYV Rl UHLQVXUDQFH FRPSDQLHYV

2ZWKHU DVVHWYV

&DVK DQG FDVK HTXLYDOHQWYV

7TRWDO $VVHWV KHOG IRU VDOH

/ILDELOLWLHY FODVVLILHG DV KHOG IRU VDOH

BURYLVLRQV IRU HPSOR\HH EHQHILWV

7THFKQLFDO UHVHUYHVY UHLQVXUDQFH FRPSBQLHYV

'"HIHUUHG WD[ OLDELOLWLHYV

J)LQDQFLDO GHEW DQG GHULYDWLYH OLDEL®GLWLHYV

7UDGH SD\DEOHV

7D[ SD\DEOHYV

2WKHU OLDELOLWLHV

7RWDO /LDELOLWLHY KHOG IRU VDOH
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D ,QYHVWPHQWYVY Rl UHLQVXUDQFH FRPSDQLHYV

PLOOLRQ $W - X0\ $W 'HFHPEHU
JLIHG PDWXULWLHV DW IDLU YDOXH

)XQGV KHOG E\ UHLQVXUHG FRPSDQLHV

(TXLWLHV DW IDLU YDOXH

6KRUW WHUP LOQYHVWPHQWY DW IDLU YDOXH
$FFUXHG LQYHVWPHQW LQFRPH DW IDLU YDOXH
2ZWKHU LQYHVWHG DVVHWYV

7TRWDO LQYHVWPHQWY RI UHLQVXUDQFH FRPSDQLHV

$W - X0\ DSSUR[LFPDWBORQ PLOOLRQ DW '"HFHPEHU RI1 FD\
DQG PLOOLRQ PLOOLRQ DW '"HFHPEHU RI VHFXULWLHV RI W
SOHGJHG RU KHOG LQ HVFURZ DFFRXQWYV LQ IDYRXU RI FHGLQJ FRPSDC(
DXWKRULWLHYVY WR FRPSO\ ZLWK UHJXODWLRQV RQ UHLQVXUDQFH FRQWU

1HW UHDOLVHG DQG XQUHDOLVHG JDLQV RI PLOOLRQ RQ LQYHVWPHQ
ZHUH UHFRJQL]JHG LQ WKH &4RQVROLGDWHG ,QFRPH 6WDWHPHQW GXULQJ

E THFKQLFDO UHVHUYHV UHLQVXUDQFH FRPSDQLHYV
PLOOLRQ $W - X0\ $W '"HFHPEHU
8QSDLG ORVVHV DQG /RVV H[SHQVHYV

/LIH DQG KHDOWK WHFKQLFDO UHLQVXUDQFH UHVHUYHV
8QHDUQHG SUHPLXP UHVHUYHYV
7TRWDO 7THFKQLFDO UHLQVXUDQFH UHVHUYHV

F )LQDQFLDO GHEW DQG RWKHU ILQDQFLDO OLDELOLWLHV

PLOOLRQ $W - X0\ $W 'HFHPEHU
IRWHV

/HDVH OLDELOLWLHYV

3D\DEOHV UHSUHVHQWHG E\ VHFXULWLHYV

2WKHU ILQDQFLDO GHEW

7RWDO ILQDQFLDO GHEW

2WKHU ILQDQFLDO OLDELOLWLHYV o)
7RWDO ILQDQFLDO GHEW DQG GHULYDWLYH OLDELOLWLHV

IRWHV LQFOXGHV WKH 6HQLRU QRWHV GXH LVVXHG IRU PLOOLR
PLOOLRQ WKH 6HQLRU QRWHV GXH LVVXHG IRU PLOOLRQ LC
PLOOLRQ WKH -XQLRU VXERUGLQDWH QRWHV GXH LVVXHG IRU

IRU PLOOLRQ DQG WKH &DSLWDO (IILFLHQW DARWMHRWQ & (1WV GXH IRU

L,LQYHVWPHQWY KHOG IRU VDOH DQG 'LVFRQWLQXHG RSHUDWLRQV

'"HFRQVROLGDWLRQ RI IRUPHU )&$ *URXS

2Q 'HFHPEHU )&$ DQG 36$ HQWHUHG LQWR D FRPELQDWLRQ DJUHHPH
DQG 36%$ WKURXJK D FURVV ERUGHU PHUJHU ZLWK )&$ DV WKH VXUYLYLQJ C

2Q 6HSWHPEHU )&$ DQG 36%$ DJUHHG WR DPHQG WKH FRPELQDWLRQ D
DJUHHPHQW DPHQGPHQW WKH )&% H[WUDRUGLQDU\ GLYLGHQG WR EH SDL

ELOOLRQ ZLWK 36%xV VWDNH LQ )DXUHFLD SODQQHG WR EH GLVWUL
FORVLQJ IROORZLQJ DSSURYDO E\ WKH 6WHOODQWLY ERDUG DQG VKDUHKR
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2Q -DQXDU\ 36$ DQG )&$ H[WUDRUGLQDU\ JHQHUDO VKDUHKROGHUYV

-DQXDU\ 36$ PHUJHG ZLWK DQG LQWR )&$ %\ YLUWXH RI WKH PHUJHL
IRU HDFK RXWVWDQGLQJ 36% RUGLQDU\ VKDUH DQG HDFK 36$ RUGLQDU\
RXWVWDQGLQJ FRPPRQ VKDUH RI )&$ UHPDLQHG XQFKDQJHG DV RQH FRPPR

7KH VXUYLYLQJ HQWLW\ FKDQJHG LWV QDPH WR 6WHOODQWLY RQ -DQXDL
IRU WKH EXVLQHVV FRPELQDWLRQ )ROORZLQJ WKH PHUJHU ([RU FRQWL
BWHOODQWLY FRUUHVSRQGLQJ WR Rl WKH RXWVWDQGLQJ FDSLWDO

2Q -DQXDU\ WKH H[WUDRUGLQDU\ GLYLGHQG RI DSSUR[LPDWHO\ [
WR KROGHUV RI )&% FRPPRQ VKDUHV RI UHFRUG DV RI WKH FORVH RI EXVLQ

$v SDUW Rl WKH PHUJHU 6WHOODQWLY GLVWULEXWHG WR LWV VKDUHKR
DPRXQWLQJ WR DSSUR[LPDWHO\ PLOOLRQ JHQHUDWHG E\ WKH VDOHV F
2Q ODUFK ([RU UHFHLYHG J)DXUHFLD RUGLQDU\ VKDUHV DQG

([RU DEFRXQWHG IRU WKH IRUPHU )&$ *URXS DSSO\LQJ WKH OLQH E\ OLQ

-DQXDU\ WR  -DQXDU\ WKH GDWH RI WKH FRPSOHWLRQ RI WKH P
)&$ DQG WKHUHIRUH GHUHFRJQL]JHG WKH IRUPHU )&$ *URXS QHW DVVHWYV
LQFRPH VWDWHPHQW LQ WKH LWHP 3URILW ORVV IURP GLVFRQWLQXHG
RWKHU FRPSUHKHQVLYH LQFRPH UHODWHG WR WKH VXEVLGLDU\

$W WKH GDWH Rl FRPSOHWLRQ RI WKH PHUJHU ([RU GHWHUPLQHG WKDW L
DSSO\LQJ WKH HTXLW\ PHWKRG DFFRUGLQJ WR ,$6 O ,QYHVWPHQWV L
UHFRIQLWLRQ WKH LQYHVWPHQW ZDV DFFRXQWHG IRU DW FRVW HTXDO W
6WHOODQWLYV QHW IDLU YDOXH DV SDUW RI WKH SXUFKDVH SULFH DOORF
UHFRJQLWLRQ $W '"HFHPEHU WKH SXUFKDVH SULFH DOORFDWLRQ SUR

7KH SUHVHQWDWLRQ RI WKH )&$ *URXS LV DV IROORZV

p 7KH QHW UHVXOWYV Rl )&$ KDYH EHHQ H[FOXGHG IURP WKH *URXSxV FRQ
WD[HV DV D VLQJOH OLQH LWHP ZLWKLQ WKH &RQVROLGDWHG ,QFRPH 6W
RUGHU WR SUHVHQW WKH ILQDQFLDO HIIHFWV RI D GLVFRQWLQXHG R
LQWHUFRPSDQ\ WUDQVDFWLRQV ZHUH HOLPLQDWHG H[FHSW IRU WKRVH
FRQWLQXH DIWHU WKH GLVSRVDO RI WKH GLVFRQWLQXHG RSHUDWLRC
LQWHUFRPSDQ\ WUDQVDFWLRQV

a 7KH DVVHWY DQG OLDELOLWLHYV RI WKH )&% *URXS DW -DQXDU\ KDYl

&DVK IORZV DULVLQJ IURP )&% KDYH EHHQ SUHVHQWHG VHSDUDWHO\ D
LQYHVWLQJ DQG ILQDQFLQJ DFWLYLWLHYVY ZLWKLQ WKH &RQVROLGDWH(
'"HFHPEHU 7TKHVH FDVK IORZY UHSUHVHQW WKRVH DULVLQJ IURP WL

Q-
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7KH IROORZLQJ WDEOH UHSUHVHQWY WKH DVVHWY DQG OLDELOLWLHV RI W
PLOOLRQ $W  -DQXDU\

$VVHWYV

,QWDQJLEOH DVVHWYV

3URSHUW\ SODQW DQG HTXLSPHQW

,QYHVWPHQWY DQG RWKHU ILQDQFLDO DVVHWYV

'"HIHUUHG WD[ DVVHWYV

,QYHQWRULHV

7UDGH DQG RWKHU UHFHLYDEOHYV

2WKHU DVVHWYV

$VVHWVY KHOG IRU VDOH

&DVK DQG FDVK HTXLYDOHQWYV
7TRWDO $VVHWYV
ILDELOLWLHYV

BURYLVLRQV IRU HPSOR\HH EHQHILWV

2WKHU SURYLVLRQV

'"HIHUUHG WD[ OLDELOLWLHYV

J)LOQODQFLDO GHEW DQG RWKHU ILQDQFLDO OLDELOLWLHV

7UDGH SD\DEOHYV

7D[ SD\DEOHV

2WKHU OLDELOLWLHYV

/ILDELOLWLHY KHOG IRU VDOH
7RWDO /LDELOLWLHYV

&KDQJH LQ VFRSH RI FRQVROLGDWLRQ

$FTXLVLWLRQ RI 6KDQJ ;LD
$W WKH HQG RI '"HFHPEHU ([RU DFTXLUHG D VWDNH LQ 6KDQJ ;LD V
*URXS IRU D WRWDO FRQVLGHUDWLRQ RI PLOOLRQ

7KH WUDQVDFWLRQ ZDV DFFRXQWHG IRU LQ DFFRUGDQFH ZLWK ,)56 E\ D
WKH ILQDQFLDO VWDWHPHQWY SUHSDUHG LQ DFFRUGDQFH ZLWK ,)56 DW

WKHUHIRUH GLG QRW KDYH DQ\ HITHFW RQ WKH LQFRPH VWDWHPHQW
,Q ([RU ILQDOL]HG WKH SXUFKDVH SULFH DOORFDWLRQ SURFHVV LGHQ
JRRGZLOO RI PLOOLRQ

$FTXLVLWLRQ RI 5DYHQ ,QGXVWULHYV

2Q 1RYHPEHU &1+ ,QGXVWULDO FRPSOHWHG WKH DFTXLVLWLRQ RI 5D
OHDGHU LQ SUHFLVLRQ DJULFXOWXUH WHFKQRORJ\ &1+ ,QGXVWULDO DFT>
VKDUH IXQGHG ZLWK DYDLODEOH FDVK RQ KDQG &DVK FRQVLGHUDWLRQ
DZDUG KROGHUV WRWDOOHG ELOOLRQ

7KH YDOXDWLRQ RI DVVHWY DFTXLUHG DQG OLDELOLWLHY DVVXPHG ZDV Sl
GXULQJ WKH RQH \HDU PHDVXUHPHQW SHULRG IURP WKH DFTXLVLWLRQ GDYV
HVWLPDWHYV IRU WKH IDLU YDOXH RI DVVHWYV DFTXLUHG DQG OLDELOLWLH)
DQG ELOOLRQ LQ SUHOLPLQDU\ JRRGZLOO DQG LQWDQJLEOH DVVHWYV 7
VXEVHTXHQWO\ VROG GXULQJ
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7KH DFTXLVLWLRQ RI 5DYHQ KDV EHHQ DFFRXQWHG IRU DV D EXVLQHVV

DFFRXQWLQJ 7KH DFTXLVLWLRQ PHWKRG UHTXLUHVY DPRQJ RWKHU WKLQJ\
EXVLQHVV FRPELQDWLRQ EH UHFRJQL]HG DW WKHLU IDLU YDOXHV DW WKH
&RPSDQ\ ILQDOL]JHG WKH YDOXDWLRQ RI DFTXLUHG DVVHWY DQG DVVXPHG ¢

$FTXLVLWLRQ RI 6DPSLHUDQD

2Q '"HFHPEHU &1+ ,QGXVWULDO FRPSOHWHG LWV SUHYLRXVO\ DQQRXC
6DPSLHUDQD 6 S $ 6DPSLHUDQD
7KH DFTXLVLWLRQ RI WKH UHPDLQLQJ RI WKH FDSLWDO VWRFN LQ 6DPSL

SUHGHWHUPLQHG PHFKDQLVPV 6DPSLHUDQD LV DQ ,WDOLDQ FRPSDQ\ VSH
FRPPHUFLDOL]DWLRQ RI HDUWKPRYLQJ PDFKLQHV XQGHUFDUULDJHV DQG \

7TKH DFTXLVLWLRQ RI 6DPSLHUDQD KDV EHHQ DFFRXQWHG IRU DV D EXVLQF
DFFRXQWLQJ LQ DFFRUGDQFH ZLWK ,)56 %XVLQHVY &RPELQDWLRQV

7TKH YDOXDWLRQ RI DVVHWY DFTXLUHG DQG OLDELOLWLHY DVVXPHG ZDV Sl
GXULQJ WKH RQH \HDU PHDVXUHPHQW SHULRG IURP WKH DFTXLVLWLRQ GDYV
HVWLPDWHYV IRU WKH IDLU YDOXH RI DVVHWV DFTXLUHG DQG OLDELOL!
DSSURI[LPDWHO\ PLOOLRQ LQ SUHOLPLQDU\ JRRGZLOO

7KH SUHOLPLQDU\ DVVHVVPHQW ZLOO EH XSGDWHG DV UHYLVHG LQIRUPDW
DQG UHYLHZ RI WKH QHFHVVDU\ YDOXDWLRQV

6HIPHQW UHSRUWLQJ

5HSRUWDEOH VHIJPHQWYV UHIOHFW WKH RSHUDWLQJ VHIJPHQWYV RI WKH *I
([HFEXWLYH 2IILFHU ZKR LV WKH &KLHI 2SHUDWLQJ '"HFLVLRQ ODNHU &2'0
6HIPHQWY IRU PDNLQJ VWUDWHILF GHFLVLRQVY DQG DOORFDWLQJ UHVRXL
WKH TXDQWLWDWLYH WKUHVKROG SURYLGHG LQ ,)56 RU WKH GLVFORYVX!I
ILQDQFLDO VWDWHPHQWYV

7KH ([RU *URXS UHSRUWDEOH VHJPHQWY FRLQFLGH ZLWK WKH FRQVROLGDV
UHSUHVHQWY DQ LQYHVWPHQW LQ D PDMRU EXVLQHVV VHIPHQW B6WHOOD
DQG *(', 7KH FROXPQ U2WKHU DQG DGMXVWPHQWVU LQFOXGHV XQDOORF
HTXLW\ LQYHVWPHQWYV RI (;25 1 9 H[SHQVHV UHODWHG WR FRUSRUDWH I
(;25 19 DQG RWKHU ([RU HQWLWLHV ZKLFK DUH QRW LQFOXGHG ZLWKLQ \
OLDELOLWLHV RI WKH +ROGLQJV 6\WVWHP HQWLWLHV

$IWHU WKH GHPHUJHU RI ,YHFR *URXS EXVLQHVV IURP &1+ ,QGXVWULDO (]
D UHSRUWDEOH VHIJPHQW )ROORZLQJ WKH GHPHUJHU WKH HFRQRPLF DQG
'"HFHPEHU KDYH EHHQ SUHVHQWHG LQ D VLQJOH VHIPHQW
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7KH IROORZLQJ WDEOHV VXPPDUL]JH VHOHFWHG ILQDQFLDO LQIRUPDW
'"HFHPEHU DQG 'DWD SUHVHQWHG DUH SUHSDUHG E\ HDFK VXEVLGLD!
DQG PD\ GLIIHU IURP GDWD SXEOLVKHG E\ HDFK VXEVLGLDU\ LQ LWV ILQDQ|

3URILW ORVV
PLOOLRQ SHYHQXHV IURBRHYHQXHV IURP Rﬁg\%}é

HIWHUQDO FXVVREPWDWLQJ VHJP UHYHQXHWMURILW ORVV DWRRILEXWDEOH WR R
FRQWLQXLQJ RSHUDWLRIQBDUHQW

)<

6WHOODQWLYV

(@)
(@)}
(@)

&1+ ,QGXVWULDO

,2 YHFR *URXS

YHUUDUL

- XYHQWXV

L

2WKHU DQG DGMXVWPHQWYV

&RQVROLGDWHG GDWD

)<

6WHOODQWLYV

O
O
O

&1+ ,QGXVWULDO

,2YHFR *URXS

YHUUDUL

-XYHQWXV

(',

2WKHU DQG DGMXVWPHQWYV

&RQVROLGDWHG GDWD

,VVXHG FDSLWDO DQG

&DVK DQG FDVK %QDQFLDO GHEM/fgﬁ HVHUYHV DWWULEXWI
PLOOLRQ HTXLYDOHQwy 'RWDO SVVHWY ' VowLyH oLDE HEHWTX“HWR RZQHUV RI WKH
SDUHQW

$W 'HFHPEHU

6WHOODQWLYV (0] o)

&1+ ,QGXVWULDO

,2 YHFR *URXS

JHUUDUL

-XYHQWXV

L

2WKHU DQG DGMXVWPHQWYV

&RQVROLGDWHG GDWD

$W 'HFHPEHU

6WHOODQWLYV 6] o)

&1+ ,QGXVWULDO

, YHFR *URXS

YHUUDUL

- XYHQWXYV

(',

2WKHU DQG DGMXVWPHQWYV

&RQVROLGDWHG GDWD

&RQVROLGDWHG ZLWK WKH HTXLW\ PHWKRG VWDUWLQJ IURP -DQXDU\

([RU VKDUH RI WKH UHVXOW RU HTXLW\ DWWULEXWDEOH WR WKH RZQHUV RI WKH SDUHQW RI HDFK VHJP
7KH LWHP LQFOXGHV WKH FRQVROLGDWLRQ DGMXVWPHQWY DQG GDWD RI ([RUDQG HQWLWLHV RI WKH +
&RUUHVSRQGLQJ WR WKH LWHP JURVV GHEW LQ WKH %RDUG 5HSRU

&2162/,'$7(" ),1$1&,$/ 67$7(0(176 $7  '(& (0% (4




L QIRUPDWLRQ E\ JHRJUDSKLFDO DUHD

7KH IROORZLQJ WDEOHYVY SUHVHQW DQ DQDO\WVLYVY RI WKH QHW UHYHQXHV RI
WKH JRRGY DQG VHUYLFHV IRMNFWRBEBHUBDUWGHQGHG

<HDUV HQGHG '"HFHPEH!

PLOOLRQ

1RUWK $PHULFD

,WDO\

YUDQFH

%UD]LO

*HUPDQ\

&KLQD

2ZWKHU FRXQWULHYV

7TRWDO QHW UHYHQXHV

2WKHU FRXQWULHV LQFOXGHVY QHW UHYHQXHV JHQHUDWHGHERP ®HKWH 1HW
DPRXQWLQJPL®OLR®LOOLRQ IRU WKH \HDU HQGHG '"HFHPEHU

7KH IROORZLQJ WDEOH SUHVHQWY DQ DQDO\VLV RI QRQ FXUUHQW DVVHW\
FRXQWU\

$W 'HFHPEHU

PLOOLRQ

1RUWK $PHULFD

,WD O\

JUDQFH

&KLQD

%UD]LO

3RODQG

2ZWKHU FRXQWULHYV

7TRWDO QRQ FXUUHQW DVVHWYV

2ZWKHU FRXQWULHV LQFOXGHV QRQ FXUUHQW DVVHWY OULRQHKEFNBEWR WKH
PLOOLRQ DW 'HFHPEHU
IHW UHYHQXHYV
I1HW UHYHQXHV IRU WKHHEFHPEWWHOGQRBG DUH DV IROORZYV
<HDUV HQGHG '"HFHPEH!

PLOOLRQ
6DOHV RI JRRGV

6HUYLFHVY SURYLGHG DQG RWKHU UHYHQXHYV

5HYHQXHV IURP VDOHV RI JRRGV DQG VHUYLFHV

,QWHUHVW LQFRPH RI ILQDQFLDO VHUYLFHYVY DFWLYLWLHYV

5HQWYV DQG RWKHU LQFRPH RQ RSHUDWLQJ OHDVHYV

2WKHU
7TRWDO QHW UHYHQXHV
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&RVW RI VDOHYV
&RVW Rl VDOHV IRU WKHRHPBENUHQGGE G DUROIWR ZV

<HDUV HQGHG '"HFHPEH!

PLOOLRQ
&RVW RI JRRGV

,QWHUHVW FRVW DQG RWKHU ILQDQFLDO H[SHQVHV IURP ILQDQFLDO VHUYLFHV FRP
7TRWDO FRVW RI VDOHYV

Q FRVW Rl VDOHV LQFOXGHV PLOOLRQ UHODWHG WR WKH ZULW
FRQQHFWLRQ ZLWK WKH RSHUDWLRQV LQ 5XVVLD DQG 8NUDLQH RI ZKLF
PLOOLRQ E\ ,YHFR *URXS
5HVHDUFK DQG GHYHORSPHQW FRVWYV
5SHVHDUFK DQG GHYHORSPHQW FRVW¥HRBHVUKMNQ\GI DUV DHMGBIG IROORZV
<HDUV HQGHG '"HFHPEHL

PLOOLRQ
5HVHDUFK DQG GHYHORSPHQW FRVWV H[SHQVHG

$PRUWLVDWLRQ RI FDSLWDOLVHG GHYHORSPHQW FRVWYV

,PSDLUPHQW DQG ZULWH RIl RI FRVWY SUHYLRXVO\ FDSLWDOLVHG
7TRWDO UHVHDUFK DQG GHYHORSPHQW FRVWYV

,PSDLUPHQW DQG ZULWH RIIV RI FDSLWDOL]HG GHYHOR S PRHLQVD LFRRY W UH I H
PLOOLRQ LQ

2WKHU LQFRPH H[SHQVH QHW
7KLV OLQH Rl WKH LQFRPH VWDWHPHQW FRQVLVWV RI PLVFHOODQHRXV LW
DUHDV VXFK DV DFFUXDOV IRU YDULRXV SURYLVLRQV QRW DWWULEXWDEO!
DGPLQLVWUDWLYH FRVWY QHW RI LQFRPH DULVLQJ IURP RSHUDWLRQV Z

VHUYLFHV ,Q 2WKHU QHW H[SRQ®BVRIPRKRPEDVURMG WR D @HWOH M QR B
\HDU HQGHG 'HFHPEHU
Q WKH LWHPV UHODWHG WR &1+ ,QGXPWQQDRQ*DRGS PDR RPOQ W MIFRX

UHVWUXFWXUL@PLGFBNVRWY RI VHSDUDWLRQ FRVWYV LQ FRQQHFWLRQ PLOYE®LRR
RI ORVV RQ WKH VDOH RI WKH 5DYHQ (QJLQHHUHG )LOPV DQG $HURVWL
EXVLQHVVHY KHOG IRU VDOH GXPLQD MWRMH JIDHWDLRERPD QKB VDOH RI WKH &DQ

,Q WKH LWHPV UHODWHG WR ,YHPHROOURRXSDPBERKQMOMWERHG WKH QHJIDWL
GHULYLQJ IURP WKH ILUVW WLPH DGRSWLRQ RI K\SHULQIODWLRQ DFFRXC
GLVSRVDO RI FHUWDLQ IL[HG DVVHWYV LQ $XVWUDOLD

Q WKH LWHP UHODWHG WR &1+ ,QGXVWULIDM. RQPRXSGD PR KQ®HGQWR® GR
UHVWUXFWXULQJPEROWRQ Rl VHSDUDWLRQ FRVWV LQ FRQQHFWLRQ ZLWk

PLOOLRQ IRU WKH WUDQVDFWLRQ FRVWV UHODWHG WR WKH DFAXQ®LRQ
UHODWHG WR D KHDOWKFDUH SODQ DPHQGPHQW LQ WKH 8 6

7TKH UHVWUXFWXULRUORKRMRYORKILRQ LQ DUH UHODWHG WR &1+ ,QGXVWU
PLOOLRRLOOLRQPRDQGLRQ UHVSHFWIPMHOMLRELOOLRQPDRQGLRQ UHVSHFW
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S5HVXOWVQYRYWPHQWYV
BHVXOW IURP LQYHVWPHQWYV 'HRRUOHWEKHU\IDQRWBLY HQGBUHK DV IROORZV

<HDUV HQGHG '"HFHPEH!

PLOOLRQ

6KDUH Rl WKH SURILW RI HTXLW\ PHWKRG LQYHVWHHV
,PSDLUPHQW ORVVHYV o]
2WKHU LQFRPH IURP LQYHVWPHQWYV o

7TRWDO UHVXOW IURP LOQYHVWPHQWYV

7KH IROORZLQJ WDEOH VXPPDULVHV WKH VKDUH RI SURILWV RI HTXL\
'"HFHPEHU DQG

<HDUV HQGHG 'HFHPEHI

PLOOLRQ

-RLQW YHQWXUHYV

$VVRFLDWHYV

6KDUH RI WKH SURILW RI HTXLW\ PHWKRG LQYHVWHHV

0DLQO\ UHODWHG WR BWHDLRIQMQAYV DQG PLOOLRQ LQ

1HW ILQDQFLDO H[SHQVHYV
1HW ILQDQFLDO H[SHQVHV IRHFAMREHHDMWGHQGBGH DV IROORZV

<HDUV HQGHG 'HFHPEH

PLOOLRQ

J)LQDQFLDO ,QFRPH

,QWHUHVW DQG RWKHU ILQDQFLDO LQFRPH

JLODQFLDO VHUYLFHV LQFRPH

*DLQV RQ GLVSRVDO RI VHFXULWLHYV o

7RWDO ILQDQFLDO LQFRPH

5HODWHG WR
,QGXVWULDO FRPSDQLHV $
JLQDQFLDO VHUYLFHV FRPSDQLHV UHSRUWHG ZLWKLQ QHW UHYHQXHV

JLQDQFLDO ([SHQVHYV
,QWHUHVW H[SHQVHY DQG RWKHU ILQDQFLDO H[SHQVHYV

:ULWH GRZQV DQG ORVVHV RQ ILQDQFLDO DVVHWY DQG VHFXULWLHYV

I1HW LOWHUHVW H[SHQVHYVY RQ HPSOR\HH EHQHILWY SURYLVLRQV

7RWDO LQWHUHVW DQG RWKHU ILQDQFLDO H[SHQVHV

1HW H[SHQVHV IURP GHULYDWLYH ILQDQFLDO LQVWUXPHQWY DQG H[FKDQJH UDWH ¢

7RWDO ILQDQFLDO H[SHQVHYV

5HODWHG WR
,QGXVWULDO FRPSDQLHV %
J)LQDQFLDO VHUYLFHV FRPSDQLHVY UHSRUWHG ZLWKLQ FRVW RI UHYHQXHV

1HW ILQDQFLDO H[SHQVHVY UHODWLQJ WR LQGXVWULDO FRPSDQLHV $ %

,QWHUHVW H[SHQVHY DQG RWKHU ILQDQFLPOOHRSZHQVHY PD\ EH DQDO\VHG I
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<HDUV HQGHG 'HFHPEH

PLOOLRQ

,QWHUHVW H[SHQVHV RQ ERQGV

,(QWHUHVW H[SHQVHV IURP EDQNYV

,QWHUHVW RQ OHDVH OLDELOLWLHYV

2WKHU LQWHUHVW DQG ILQDQFLDO H[SHQVHYV

7TRWDO ,QWHUHVW H[SHQVH

7D[ H[SHQVH

([RU 19 DQG LWV VXEVLGLDULHVY KDYH VXEVWDQWLDO ZRUOGZLGH RSH!
REOLJDWLRQV LQ WKH MXULVGLFWLRQV LQ ZKLFK WKH\ 'RFHPEWUH DQG H[S
LV DV IROORZV

<HDUV HQGHG 'HFHPEH

PLOOLRQ

&XUUHQW WD][

'"HIHUUHG WD]

7D[ EHQHILW H[SHQVH UHODWLQJ WR SULRU SHULRGV

7TRWDO WD[ H[SHQVH

2Q JHEUXD U\ ([RU VHWWOHG D FRPSOH[ WD[ LVVXH VSHFLILFDOO\
PLOOLRQ RI ZKLFK PLOOLRQ UHSUHVHQWHG E\ LQWHUHVW

7KH LVVXH UHODWHY WR WKH ,WDOLDQ UHJLVWHUHG FRPSDQ\ ([RU 6 S $
VXEVLGLDU\ ([RU +ROGLQJ 1 9 WR FUHDWH WRGD\xV ([RU GRPLFLOHG ILVF
ERUGHU PHUJHU WKH H[LWLQJ FRPSDQ\ ([RU 6 S $ DSSOLHG WKH 3DUWLFL
$UWLFOH RI WKH ,WwDOLDQ &RUSRUDWH ,QFRPH 7D[ $FW 8QGHU WKLV UH.
Rl LWV KROGLQJV ZDV H[HPSW DQG WKHUHIRUH H[FOXGHG IURP WKH k
GHWHUPLQDWLRQ RI WKH ([LW 7D]

'LWK D VXEVHTXHQW SULQFLSOH RI ODZ U/HJDO 3ULQFLSOH 0 SXEOLV
FRQWHQGHG WKDW WKH 3(; VKRXOG QRW DSSO\ WR FDVHV LQ ZKLFK D KRO
ZLWKRXW PDLQWDLQLQJ D SHUPDQHQW HVWDEOLVKPHQW LQ ,WDO\ $V D U

D FRPSOH[ PDWWHU Rl LQWHUSUHWDWLRQ DURVH FRQFHUQLQJ WKH DS
([RU UHPDLQV FRQYLQFHG WKDW LW DFWHG LQ DFFRUGDQFH ZLWK WKH UX:
DQG FRVWV RI D PDMRU WD[ GLVSXWH LW GHFLGHG WR HQWH JQVPWIRVB VH \
$W '"HFHPEHU WKH HIIHFW RI WKLV VHWWOHPHQW ZDV D UHFRJQL\

PLOOLRQ RI LQFRPH WD[HV DQG PLOOLRQ RI LQWHUHVW UHFRJQL]H

$W WKH VDPH WLPH ([RU VHWWOHG ZLWK WKH $JHQ]JLD GHOOH (QWUDWH
ILQDQFLDO LQFRPH LQ WKH ILVFDO \HDU DIJDLQVW ZKLFK ([RU KDG D€
FORVLQJ RI WKLV OLWLJDWLRQ JHQHUDWHG LQFRPH WD[HV RI PLOOLRQ

7TKHUH DUH QR RXWVWDQGLQJ ILVFDO LVVXHV SHQGLQJ IRU ([RU LQ UHVSEH
,WDO\ WKH RUGLQDU\ VWDWXWRU\ WHUPV IRU DQ\ DVVHVVPHQW KDYLQJ DC
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7KH UHFRQFLOLDWLRQ EHWZHHQ WKH LQFRPH WD[ H[SHQVHV UHFRJQL]HG
WKHRUHWLFDO LQFRPH WD[ H[SHQVH FDOFXODWHG RQ WKH EDVLV RI WKH
IROORZV

<HDUV HQGHG 'HFHPEH

PLOOLRQ
7TKHRUHWLFDO WD[ H[SHQVH
7D[ HITHFW RQ

5HFRIJQLWLRQ DQG XWLOLVDWLRQ RI SUHYLRXVO\ XQUHFRJQL]JHG GHIHUUHG WD][

3HUPDQHQW GLIIHUHQFEHYV

'"HIHUUHG WD[ DVVHWV QRW UHFRJQL]JHG DQG ZULWH GRZQV

"LITHUHQFHY EHWZHHQ IRUHLJQ WD[ UDWHYVY DQG WKH WKHRUHWLFDO WD[ UDWH I
KROLGD\V

7D[HV UHODWLQJ WR SULRU \HDUYV

2WKHU GLIITHUHQFHYV
7TRWDO WD[ H[SHQVH
(I!/HFWLYH WD[ UDWH

7KH DSSOLFDEOH WD[ UDWH XVHG WR GHWHUPLQH WKH WKHRUHWLFDO LQF
UHVSHFWLYHO\ ZKLFK DUH WKH WD[ UDWHV DSSOLFDEOH LQ WKH 1HWKH
RSHUDWLRQV RI WKH PDLQ VXEVLGLDULHV &1+ ,QGXVWULDO ,YHFR *URXS
WKH VHWWOHPHQW EHWZHHQ ([RU DQG WKH ,WDOLDQ 7D[ $XWKRULWLHYV

&1+ ,QGXVWULDOxV HIIHFWLYH WD[ UDWHV IRU DQG DUH DQG
HISHQVH LQ DV FRPSDUHG WR Lv ODUJHO\ DWWULEXWDEOH WR LP.
KLIJK WD[ MXULVGLFWLRQV WD[HV DVVRFLDWHG ZLWK WKH GLVSRVLWLRQ
$HURVWDU 'LYLVLRQ DGGLWLRQDO UHVHUYHV IRU XQFHUWDLQ WD[ SRVL\
DVVHWY LQ MXULVGLFWLRQV ZLWK KLJKO\ LQIODWLRQDU\ HFRQRPLHV LQ
SDUWLDOO\ RIIVHW E\ PLOOLRQ RI EHQHILWY IURP WKH UHFRJQLWLRQ RI
DV WKH PLOOLRQ LQ EHQHILWY IURP WKH UHFRIJQLWLRQ RI GHIHUUHG W
UHGXFHG E\ D UHGXFWLRQ LQ UHVHUYHV IRU XQFHUWDLQ WD[ SRVLWLRQ
DVVHWYV

, 2 YHFR V HIIHFWLYH WD[ UDWHV IRU DQG DUH DQG UHVSHFW

LV SULPDULO\ GULYHQ E\ SULRU \HDU WD[HV WKH UHGXFWLRQ RI RWKH
E\ GHIHUUHG WD[ DVVHWV QRW UHFRJQL]JHG ZKLFK LQ PDLQO\ UHIOHF
LPSDLUPHQW

JHUUDUL V HIIHFWLYH WD[ UDWHYV IRU DQG DUH DQG UHVSH
'HIHUUHG WD[ DVVHWY DQG GHIHUUHG WIBHPEBEBLDQ® L HV DUHRFOBIRZYH G DW
$W 'HFHPEHU

PLOOLRQ
'"HIHUUHG WD[ DVVHWYV
'"HIHUUHG WD[ OLDELOLWLHYV
7RWDO QHW

7KH LQFUHDVH RI PLOOLRQ LQ QHW GHIHUUHG WD[ DVVHWYVY LV PDLQO\ ¢
VWDWHPHQW RI PLOOLRQ ODUJHO\ GULYHQ E\ WKH GLVSRVLWLRQ RI
$HURVWDU 'LYLVLRQ

'"HIHUUHG WD[ DVVHWY DQG OLDELOLWLHYV DW '"HFHPEHU DQG DQC
DUH DV IROORZYV
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FRIJQL]HG UDQVIHUUBBQVODW
'Hsl;:\ﬁPEHL?LHQFR(g(F?IFE]PI—?e;| 2WKHU (gz\L/IQDQSJHHRLI@\/R SVVHWAML ITHUHQF, @fPEHU
VWIYDWHPI-%-B@/SUHKHQM%SQROLG /W(EEQOLWIDQG RWKHU
PLOOLRQ QFRPH R RU VAKDHQ JHV
'"HIHUUHG WD[ DVVHWYV DULVLQJ
IURP
BURYLVLRQV (o) o] o
B3URYLVLRQ IRU 5 5
HPSOR\HH EHQHILWV
,QYHQWRULHYV o o
$OORZDQFHV IRU o 6
GRXEWIXO DFFRXQWYV
:ULWH GRZQV RI -
ILQDQFLDO DVVHWYV © © © e o
OHDVXUHPHQW RI
GHULYDWLYH ILQDQFLDO o) o
LQVWUXPHQWYV
2WKHU o
7RWDO GHIHUUHG WD[ DVVHWV o) o
'"HIHUUHG WD[ OLDELOLWLHYV
DULVLQJ IURP
$FFHOHUDWHG ) i
GHSUHFLDWLRQ S S S
&DSLWDOLVDWLRQ RI o
GHYHORSPHQW FRVWYV
,QYHQWRULHYV o]
,QWDQJLEOH DVVHWV o
BURYLVLRQ IRU o o
HPSOR\HH EHQHILWYV
2WKHU
7RWDO GHIHUUHG WD] 5 o
OLDELOLWLHYV
"HIHUUHG WD[ DVVHWYV
DULVLQJ RQ WD[ ORVV FDUU\ o) o) o
IRUZDUGYV
8QUHFRJQL]HG GHIHUUHG 5 5 o
WD[ DVVHWYV
7RWDO 1HW GHIHUUHG WD] 5 5

DVVHWYV

&2162/,'$7(" ),1$1&,$/ 67$7(0(176 $7  '(& (0% (4




FRJQL]JHG LQ 7UDQVIHUUBIBQVODW
$W 5HFRJIQLIHE .
HFHPEHULQ ,QFRPH 2WKHU HFRQVROMWR $VVHV\G\/LIIHUHQFUHPEHU

VWDWHPHB@SUHKHQG’DWI‘HRQ Rl JRBELOLWDR® RWKH

PLOOLRQ QFRPH KHOG IRU VIEK®H) JHV
'"HIHUUHG WD[ DVVHWYV DULVLQJ
IURP

BURYLVLRQV o)

URYLVLRQ IRU
HPSOR\HH EHQHILWYV

,QWDQJLEOH DVVHWV o) o) o)

O

,QYHQWRULHYV

$OORZDQFHV IRU
GRXEWIXO DFFRXQWYV

:ULWH GRZQ RI

ILQDQFLDO DVVHwWYV © © © © ©

OHDVXUHPHQW RI
GHULYDWLYH ILQDQFLDO o)
LOQVWUXPHQWYV

2WKHU

7TRWDO GHIHUUHG WD[ DVVHWYV

'"HIHUUHG WD[ OLDELOLWLHV
DULVLQJ IURP

$FFHOHUDWHG
GHSUHFLDWLRQ

&DSLWDOLVDWLRQ RI
GHYHORSPHQW FRVWYV

O

O

,QYHQWRULHV

O

,QWDQJLEOH DVVHW® o) o)

SBURYLVLRQ IRU
HPSOR\HH EHQHILWV

2WKHU

7TRWDO GHIHUUHG WD]
OLDELOLWLHV

'"HIHUUHG WD[ DVVHWYV
DULVLQJ RQ WD[ ORVV FDUU\ ¢}
IRUZDUGYV

8QUHFRJQL]HG GHIHUUHG
WD[ DVVHWYV

7TRWDO 1HW GHIHUUHG WD][
DVVHWYV

$W 'HFHPEHU DQG WKH *URXS KDG WKH IROORZLQJ UHFRJQDWWGHWYG XQ

'"HIHUUHG WD[ DVVHWY UHODWLQJ W

'HGXFWLEFSDHZ

KLFK QRW[ ORVVRI ZKLFK QRW
WHPSRUDFE‘}'V:
PLOOLRQ GLIIHUHQ RIQLIHmUU\ IRUZDHIFRJQL]HG

$W 'HFHPEHU

$W  'HFHPEHU
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$W 'HFHPEHU QHW GHIHUUHG WD[ DVVHWV LQFOXGIOWRE PRLPROX@W B
'"HFHPEHU LQ UHVSHFW RI EHQHILWY RQ XQXVHG WD[ ORVV FDUU\IRU 2

7TRWDO GHGXFWLEOH DQG WD[DEOH WHPSRUDU\ GLIITHWHFGAPEWY WD QW RD AMXPHX
ZLWK WKH DPRXQWV IRU ZKLFK GHIHUUHG WD[ DVVHWYVY KDYH QRW EHHQ U
IROORZV

<HDU RI H[SLUDWLRQ

$W

0,
"HEHPEHU %H\RQG 8QOLPLWHG

PLOOLRO ,QGHWHUPLQDEQ

'"HGXFWLEOH WHPSRUDU\
GLIITHUHQFHYV

7D[DEOH WHPSRUDU\ GLIIHUHQFHV

7D[ ORVVHV DQG WD[ FUHGLWYV

7THPSRUDU\ GLIITHUHQFHY DQG WD]
ORVVHV IRU ZKLFK GHIHUUHG WD]
DVVHWY KDYH QRW EHHQ
UHFRJQL]HG

1HW WHPSRUDU\ GLIITHUHQFHYV
DQG WD[ ORVVHV

'"HIHUUHG WD[ OLDELOLWLHV KDYH QRW EHHQ UHFRJQL]JHG RQ WKH XQGLV
SUREDEOH WKDW GLVWULEXWLRQ ZLOO RFFXU LQ WKH IRUHVHHDEOH IXWXL

$W 'HFHPEHU XQGLVWULEXWHG HDUQLQJV LQ FHUWDLQ &1+ ,QGXVWULD
DSSURI[LPDWHO\ ELOOLRQ ELOOLRQ DW 'HFHPEHU IRU ZKLFK Q
EHFDXVH WKH UHPLWWDQFH RI HDUQLQJYV IURP WKRVH MXULVGLFWLRQV Z
UHLQYHVWHG &1+ ,QGXVWULDO KDV GHWHUPLQHG WKH DPRXQW RI XQUHFR

XQGLVWULEXWHG HDUQLQJV ZDV DSSUR[LPDWHO\ PLOOLRQ DQG ZDV D\
ORFDO FRXQWU\ LQFRPH WD[HV LQ FHUWDLQ MXULVGLFWLRQV )XUWKHU
IURP LWV MRLQW YHQWXUHV LQ ZKLFK LW RZQHG RU OHVYVY DQG UHFF

'HFHPEHU 7KH UHSDWULDWLRQ RI XQGLVWULEXWHG HDUQLQJV WR WKH
WD[HV DQG DV VXFK WKHUH LV QR GHIHUUHG WD[ OLDELOLW\ DVVRFLD
MXULVGLFWLRQV

$W 'HFHPEHU XQGLVWULEXWHG HDUQLQJVY LQ FHUWDLQ ,YHFR *URXS VXEV
ELOOLRQ DW '"HFHPEHU IRU ZKLFK QR GHIHUUHG WD[ OLDELOLW\
HDUQLQJV IURP FHUWDLQ MXULVGLFWLRQV ZRXOG LQFXU QR WD[ RU VXFK
GHWHUPLQHG WKH DPRXQW RI XQUHFRJQL]J]HG GHIHUUHG WD[ OLDELOLW\ L
DSSURI[LPDWHO\ PLOOLRQ DQG UHODWHG WR ZLWKKROGLQJ WD[HV DQG
MXULVGLFWLRQV 'LYLGHQG LQFRPH LQ ,WwDO\ LV JHQHUDOO\ H[HPSW DW

2WKHU LQIRUPDWLRQ E\ QDWXUH
Q SHUVRQQHO FRVWYV IRU WKH *URXSxV FRQWL®@XOD@LRSRUDAXORQY DPR}
7KHVH DPRXQWV LQFOXGH FRVWV WKDW ZHUH FDSLWDOLVHG PDLQO\ LQ FR

Q WKH *URXSxV FRQWLQXLQJ RSHUDWLRQV KDG DQ DYHURJIH QXPEHU RI
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(DUQLQJV SHU VKDUH
7KH IROORZLQJ WDEOH VXPPDULVHV WKH FRPSRVLWLRQ RI HDUQLQJV SHU \

<HDUV HQGHG '"HFHPEH

$YHUDJH QXPEHU RI RUGLQDU\ VKDUHV RXWVWDQGLQJ
SURILW ORVV DWWULEXWDEOH WR RZQHUV RI WKH SO0 HR@W
EDVLF HDUQLQJV SHU VKDUH

GLOXWHG HDUQLQJV SHU VKDUH

3URILW ORVV IURP FRQWLQXLQJ RSHUDWLRQV DW L EOH WR RZQHUV RI WK
SuRILW PGP

EDVLF HDUQLQJYV SHU VKDUH

GLOXWHG HDUQLQJV SHU VKDUH

BURILW IURP GLVFRQWLQXHG RSHUDWLRQV DWWULEBKWOERMH WR RZQHUV RI WKH SD
EDVLF HDUQLQJV SHU VKDUH

GLOXWHG HDUQLQJV SHU VKDUH

,Q RUGHU WR FDOFXODWH WKH GLOXWHG HDUQLQJV SHU VKDUH WKH SURI
WDNH LQWR DFFRXQW WKH GLOXWLYH HIITHFWV DULVLQJ IURP WKH WKHRUF
VXEVLGLDULHV XVLQJ WKHLU RZQ HTXLW\ LOQVWUXPHQWYV
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,QWDQJLEOH DVVHWYV
&KDQJHV LQ DUH WKH IROORZLQJ

7TUDGHPDUN

WHQWV 2WKH U
DQG 'HYHORSPHQWORSP é
WD OILEORRVIY RV FRYFHVVLR@WDQJILBOB\HUV x

*RRGZL @ OLFHOQNWYHWYWHJILVW U DW WD
D VHWVZHWMHUQWMDWHUQB§ HUQD%WHNQDOHMKWV @
DQ LQGHILQEWH.UHGHQHUDW HE"

PLOOLRQ XVHIXO OLIH XLUH®FTXLUHG

%DODQFH DW
'"HFHPEHU

2ULJLQDO FRVW

$FFXPXODWHG DPRUWLVDWLRQ
DQG LPSDLUPHQW

1HW FDUU\LQJ DPRXQW

&KDQJHV GXULQJ WKH \HDU
RULJLQDO FRVW

$GGLWLRQV o)

'LVSRVDOV o] o

7UDQVIHU WR DVVHWYV KHOG IRU 4 o o 5 o 5 o
VDOH

&KDQJH LQ VFRSH RI 5
FRQVROLGDWLRQ

7UDQVODWLRQ GLIIHUHQFHV o
2WKHU FKDQJHV o}

7RWDO

&KDQJHV GXULQJ WKH \HDU

DFFXPXODWHG

DPRUWLVDWLRQ DQG

LPSDLUPHQW

$PRUWLVDWLRQ 0o

,PSDLUPHQW ORVVHYV o) o) (o)
'LVSRVDOV o] o}

&KDQJH LQ VFRSH RI 2 a . i . . . .
FRQVROLGDWLRQ © © © © e © © ©
7UDQVIHU WR DVVHWYV KHOG IRU . :

VDOH ¢ © e ©
7UDQVODWLRQ GLIIHUHQFHV (6] (o)
2WKHU FKDQJHV o) o) o) (o)

7TRWDO

%DODQFH DW '"HFHPEHU

2ULJLQDO FRVW

$FFXPXODWHG DPRUWLVDWLRQ
DQG LPSDLUPHQW

1HW FDUU\LQJ DPRXQW
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&KDQJHV LQ ZHUH WKH IROORZLQJ

7TUDGHPDUN

WHQWV 2WKHU
DQG 'HYHORSPHQWORSP é
WDOILEORRVIY RV FRYFHVVLR@WDQJILBOB\HUV x

RRGZL%@VHWV ZHW/‘KHUQDO.CQWHUQIPQ@OLFHQD"HWHWMHJLVWUDWWFD@
T

DQ LQGHILQEWHL.UHGHQHUDW 1%83%%&i%838ﬂ”KWV
PLOOLRQ XVHIXO OLIH

%DODQFH DW
'"HFHPEHU

2ULJLQDO FRVW

$FFXPXODWHG DPRUWLVDWLRQ
DQG LPSDLUPHQW

1HW FDUU\LQJ DPRXQW

&KDQJHV GXULQJ WKH \HDU
RULJLQDO FRVW

$GGLWLRQV o

"LVSRVDOV o] e}

'"HFRQVROLGDWLRQ RI )&$ o
7UDQVIHU WR DVVHWV KHOG IRU 6 o 6
VDOH

&KDQJH LQ VFRSH RI 6
FRQVROLGDWLRQ

7UDQVODWLRQ GLIIHUHQFHV (e}
2WKHU FKDQJHV o)
7RWDO

&KDQJHV GXULQJ WKH \HDU

DFFXPXODWHG

DPRUWLVDWLRQ DQG

LPSDLUPHQW

$PRUWLVDWLRQ o)

,PSDLUPHQW ORVVHYV o] o) o) o] o]
"LVSRVDOV o]

'"HFRQVROLGDWLRQ RI )&$ o
A o o o o :
C%%%WHU\NRDVVHWVK&OGIRUO 6 6 6 6
7UDQVODWLRQ GLIIHUHQFHV o
2WKHU FKDQJHV o) o)
7RWDO

%DODQFH DW '"HFHPEHU

2ULJLQDO FRVW

$FFXPXODWHG DPRUWLVDWLRQ
DQG LPSDLUPHQW

1HW FDUU\LQJ DPRXQW
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*RRGZLOO
7KH DQDO\VLV RI JRRGZLOO E\ VHIJPHQW LV DV IROORZYV

$W '"HFHPEHU

PLOOLRQ

*RRGZLOO

$JULFXOWXUDO

&RQVWUXFWLRQ

JLOQODQFLDO 6HUYLFHV

&1+ ,QGXVWULDO

&RPPHUFLDO DQG 6SHFLDOW\ 9HKLFOHYV

SRZHUWUDLQ

JLOQODQFLDO 6HUYLFHV

, YHFR *URXS

JHUUDUL

6KDQJ ;LD

-XYHQWXV

*(',

2WKHU

7TRWDO JRRGZLOO

7KH DFTXLVLWLRQ RI 6SHFLDOW\ (QWHUSULVHV //& 6SHFLDOW\ E\ &1+ ,Q

OHG WR WKH LQFUHDVH LQ JRRGZRO®OLRQ® $IRRBXQOWAUHHEDWHG WR
FDOFXODWHG DV WKH H[FHVV RI WKH FRQVLGHUDWLRQ WUDQVIHUUHG RYH!
HFRQRPLF EHQHILWY DULVLQJ IURP WKH RWKHU DVVHWY DFTXLUHG WKDW
UHFRJQL]JHG 7KH YDOXDWLRQ RI DVVHWY DFTXLUHG DQG OLBEH®GEWUHYV DV
7KXV JRRGZLOO DVVRFLDWHG ZLWK WKH DFTXLVLWLRQV LV VXEMHFW WR D

7TKH DFTXLVLWLRQV RI 5DYHQ DQG 6DPSLHUDQD E\ &1+ ,QGXVWULDO *URX:!
LQFUHDVH LQ JRRGZLOO IRU $JULFXOWXUH DQG &RQVWUXFWLRQ RI ELO
WKH DFTXLVLWLRQV ZDV FDOFXODWHG DV WKH H[FHVV RI WKH FRQVLGHUD
UHSUHVHQWY WKH IXWXUH HFRQRPLF EHQHILWY DULVLQJ IURP WKH RWK
LGHQWLILHG DQG VHSDUDWHO\ UHFRJQL]HG 7KH YDOXDWLRQ RI DVVHWYV D
WKH IRXUWK TXDUWHU RI OHDVXUHPHQW SHULRG DGMXVWPHQWYV ZHU
*RRGZLOO EAOOLRQ IRU $JULFXOWXUH SULPDULO\ UHODWHG WR XSGDWHYV

'XULQJ WKH IRXUWK TXDUWHU RI &1+ , QGXVWULDO UHFRUGHG ELOO
YDOXDWLRQ IRU WKH 5DYHQ ,QGXVWULHV ,QF DQG 6DPSLHUDQD 6 S $ L
ZHUH UHFRUGHG LQ DQG GHFUHDVHG WKH QHWDPABXR®W RI LOWDQJLEOF

*RRGZLOO DQG LQWDQJLEOH DVVHWY ZLWK LQGHILQLWH XVHIXO OLYHV DUF
WULJIJHULQJ HYHQW RFFXUV

,PSDLURHQWLQJ
7KH LPSDLUPHQW WHVWV DUH SHUIRUPHG E\ FRPSDULQJ WKH FDUU\LQJ DPF
HTXLSPHQW JRRGZLOO EUDQGY DQG FDSLWDOLVHG GHYHORSPHQW H[SHQ
RU JURXS RI &*8V WR ZKLFK JRRGZLOO KDV EHHQ DOORFDWHG 7KH UHFRY
YDOXH OHVV FRVWY WR VHOO DQG LWV YDOXH LQ XVH

7KH DVVXPSWLRQV XVHG LQ WKH LPSDLUPHQW WHVW UHSUHVHQW PDQD
FRQVLGHUDWLRQ DQG UHIOHFW D QXPEHU RI XQGHUO\LQJ DVVXPSWLRQV |
RSHUDWLQJ FRVWV LQFRPH WD[ UDWHV FDSLWDO H[SHQGLWXUHV DQG F
FRQVLGHUHG UHDVRQDEOH DQG VXVWDLQDEOH DQG UHSUHVHQW WKH EHV
WUHQGV RYHU WKH SHULRG FRQVLGHUHG

(ISHFWHG FDVK IORZV XVHG IRU WKH SXUSRVHV Rl WKH LPSDLUPHQW WH
HFRQRPLF FRQGLWLRQV DQG PDUNHW WUHQGV DV ZHOO DV WKH *URXSxV
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&DVK IORZV UHIOHFW WKH &*8xV LQ WKHLU FRQGLWLRQ ZKHQ SUHSDULQJ \
FDVK IORZV WKDW PLJKW DULVH IURP UHVWUXFWXULQJ SODQV RU RWKHU V

([SHFWHG IXWXUH FDVK IORZV LQFOXGH D QRUPDOLVHG WHUPLQDO SHULI
SHULRG H[SOLFLWO\ FRQVLGHUHG LQ WKH EXVLQHVY SODQV RI WKH UHVS
UDWH LV D NH\ DVVXPSWLRQ XVHG LQ GHWHUPLQLQJ WKH WHUPLQDO Y
VXEVHTXHQW FDVK IORZV LQWR SHUSHWXLW\

3RVW WD[ FDVK IORZV DUH GLVFRXQWHG XVLQJ D SRVW WD[ GLVFRXQW L
DVVHVVPHQW Rl WKH WLPH YDOXH RI PRQH\ IRU WKH SHULRG EHLQJ FRQV
FRQVLGHUDWLRQ

$vV ZHOO DV GHWHUPLQLQJ WKH UHFRYHUDEOH DPRXQW XVLQJ WKH LQFRF
*URXS FRPSDQLHYV SHUIRUP DGGLWLRQDO DQDO\VLY XVLQJ D PDUNHW DSSI
WUDGHG FRPSDQLHV VXFK DV UHYHQXH DQG (%,7'$ PXOWLSOHYVY DQG IRU
ERRN YDOXH DQG LQWHUHVW PDUJLQ PXOWLSOHY DQG E\ FRPSDULQJ WR
FRPSDQLHY DUH HQWLUHO\ DOLNH WKH FRUSRUDWLRQV VHOHFWHG DV JXL
VLPLODU OLQH RI EXVLQHVV RU EH VXEMHFW WR VLPLODU ILQDQFLDO DQG

&1+ QGXVWULDO LPSDLUPHQW WHVWLQJ

$W 'HFHPEHU DQG &1+  QGXVWULDO FRPSOHWHG LWV DQQXDO LPSDLUP
ZHUH QR LPSDLUPHQWY WR JRRGZLOO IRU DQ\ RI WKH UHSRUWLQJ XQLWYV

&1+ ,QGXVwUuLDO GHWHUPLQHVY WKH UHFRYHUDEOH DPRXQW RI WKHVH F
PHWKRGRORJLHY UHO\LQJ ODUJHO\ RQ DQ LQFRPH DSSURDFK EXW DOVR
DSSURDFK ZLWK UHIHUHQFH WR WKH FDVK JHQHUDWLQJ XQLWV ZLWK WKH

8QGHU WKH LQFRPH DSSURDFK &1+ ,QGXVWULDO FDOFXODWHYV WKH UHFRY
WKH SUHVHQW YDOXH RI HVWLPDWHG IXWXUH FDVK IORZV 7KH LQFRPF
PDQDIJHPHQW DVVXPSWLRQV LQFOXGLQJ HVWLPDWHYV RI IXWXUH VDOHV LC
FRVW RI FDSLWDO GLVFRXQW UDWH DQG WHUPLQDO YDOXH JURZWK UDWH
PDUJLQVY RSHUDWLQJ FRVWV LQFRPH WD[ UDWHV FDSLWDO H[SHQGLWXL
'LVFRXQW UDWH DVVXPSWLRQV LQFOXGH DQ DVVHVVPHQW RI WKH ULVN L¢
FDVK JHQHUDWLQJ XQLWYV

7KH IROORZLQJ GLVFRXQW U DMFHH\P EHURN®IGW D [HAHDW VHOHFWHG

$IJULFXOWXUDO

&RQVWUXFWLRQ QD QD

JLQDQFLDO 6HUYLFHV

([SHFWHG FDVK IORZV XVHG XQGHU WKH LQFRPH DSSURDFK DUH GHYHORSFH
DQG IRUHFDVWLQJ SURFHVVHV &1+ ,QGXVWULDO XVHG QLQH \HDUV RI H[SF
H[SHFWHG FDVK IORZV IRU )LQDQFLDO 6HUYLFHV DV PDQDJHPHQW EHOL
XQGHUO\LQJ PDUNHW F\FOHV IRU LWV EXVLQHVVHV 8QGHU WKH PDUNHW D
DPRXQW RI WKH $JULFXOWXUH FDVK JHQHUDWLQJ XQLW XVLQJ HDUQLQJV
PXOWLSOHV DQG HVWLPDWHV WKH UHFRYHUDEOH DPRXQW RI WKH )LQDQF
PXOWLSOHYV

7KH PXOWLSOHV DUH GHULYHG IURP FRPSDUDEOH SXEOLFO\ WUDGHG FR|
FKDUDFWHULVWLFVY DV WKH UHVSHFWLYH FDVK JHQHUDWLQJ XQLWYVY 7KH J.
GDWD RI FRUSRUDWLRQV ZKRVH VWRFN LV DFWLYHO\ WUDGHG LQ D SXEOI
RYHU WKH FRXQWHU EDVLV $OWKRXJK LW LV FOHDU QR WZR FRPSDQLHV
JXLGHOLQH FRPSDQLHV PXVW EH HQJDJHG LQ WKH VDPH RU D VLPLODU O
DQG EXVLQHVYV ULVNV LQFOXGLQJ WKH RSSRUWXQLW\ IRU JURZWK
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$ WHUPLQDO YDOXH LV LQFOXGHG DW WKH HQG RI WKH SURMHFWLRQ SHULI
UHIOHFW WKH UHPDLQLQJ YDOXH WKDW HDFK FDVK JHQHUDWLQJ XQLW LV
WKH SUHVHQW YDOXH LQ WKH ODVW \HDU Rl WKH SURMHFWLRQ SHULRG RI
YDOXH JURZWK UDWH LV D NH\ DVVXPSWLRQ XVHG LQ GHWHUPLQLQJ WKH V
DOO VXEVHTXHQW FDVK IORZV LQWR SHUSHWXLW\ 7KH WHUPLQDO YDOXH
$JULFXOWXUH FDVK JHQHUDWLQJ XQLW DQG LQ DQG IRU )LQDQF

$W 'HFHPEHU WKH HVWLPDWHG UHFRYHUDEOH DPRXQWYV HIFOXGLQJ W
FDOFXODWHG XVLQJ WKH DERYH PHWKRG RI WKH $JULFXOWXUH DQG )LQD
FDUU\LQJ YDOXHV E\ DSSUR[LPDWHO\ DQG UHVSHFWLYHO\ 7KXV
LPSDLUPHQW IRU WKHVH FDVK JHQHUDWLQJ XQLWYV

7KH VXP RI WKH UHFRYHUDEOH DPRXQWV Rl &1+ ,QGXVWULDOxV FDVK JHQI
PDUNHW FDSLWDOHHABWERQ RERW+ ,QGXVWULDO EHOLHYHV WKDW WKH GLIIHU
DPRXQW DQG PDUNHW FDSLWDOL]DWLRQ LV UHDVRQDEOH LQ WKH FRQWH]
ZKHQ PDUNHW EDVHG FRQWURO SUHPLXPVY DUH WDNHQ LQWR FRQVLGHUDWI

J)LQDOO\ WKH HVWLPDWHY DQG EXGJHW GDWD WR ZKLFK WKH DERYH PHQ
GHWHUPLQHG E\ PDQDJHPHQW EDVHG RQ SDVW SHUIRUPDQFH DQG H[SHFWL
&1+ ,QGXVWULDO RSHUDWHYV ,PSDLUPHQW DVVHVVPHQWY LQKHUHQWO\ LQ’
RI DVVXPSWLRQV VXFK DV WKRVH GHVFULEHG DERYH 'XH WR WKH PDQ\ Y
JHQHUDWLQJ XQLWxV UHFRYHUDEOH DPRXQW GLIITHUHQFHV LQ DVVXPSWL
UHFRYHUDEOH DPRXQW DQG FRXOG UHVXOW LQ D JRRGZLOO LPSDLUPHQW
ZKLFK FRXOG SRWHQWLDOO\ FDXVH IXUWKHU LPSDLUPHQW ORVVHV DUH FFK

. YHFR *URXS LPSDLUPHQW WHVWLQJ

*RRGZLOO DQG LQWDQJLEOH DVVHWY ZLWK LQGHILQLWH XVHIXO OLYHV DU
WULJIJHULQJ HYHQW RFFXUV

*RRGZLOO LPSDLUPHQW WHVWLQJ LV SHUIRUPHG DW WKH FDVK JHQHUDW
UHFRYHUDEOH DPRXQW RI WKH FDVK JHQHUDWLQJ XQLW WR WKH FDUU\LQJ
7KH UHVXOWY RI WKH LPSDLUPHQW WHVWYV REWDLQHG LQ DQG FRQIL

7KH YDVW PDMRULW\ RI JRRGZLOO UHSUHVHQWLQJ DSSUR[LPDWHO\ RI
9HKLFOHV DQG DV VXFK WKH IROORZLQJ GLVFXVVLRQ UHODWHV WR WKH
FDVK JHQHUDWLQJ XQLW

7TKH UHFRYHUDEOH DPRXQW RI WKH &RPPHUFLDO DQG 6SHFLDOW\ 9HKLFO
LQFRPH DSSURDFK EDVHG RQ WKH SUHVHQW YDOXH RI HVWLPDWHG IXWXU
RQ VHYHUDO FULWLFDO PDQDJHPHQW DVVXPSWLRQV LQFOXGLQJ HVWLPDYV
ZHLIJKWHG DYHUDJH FRVW RI FDSLWDO GLVFRXQW UDWH DQG DOVR OHYV
RSHUDWLQJ FRVWY LQFRPH WD[ UDWHV FDSLWDO H[SHQGLWXUHV DQG FKEL

'LVFRXQW UDWH DVVXPSWLRQV LQFOXGH DQ DVVHVVPHQW RI WKH ULVN
JHQHUDWLQJ XQLW 7KH GLVFRXQW UDWH EHIRUH WD HPHREDHDQEG ZDV D
DW 'HFHPEHU

([SHFWHG FDVK IORZV XVHG XQGHU WKH LQFRPH DSSURDFK DUH GHYHORSH
SURFHVVHV | YHFR *URXS XVHG \HDUV LQ ERWK DQG Rl HI[SHFWHG
9HKLFOHV DV WKH &RPSDQ\ EHOLHYHV WKDW WKHVH SHULRGV UHIOHFW
JXUWKHUPRUH LQVWHDG RI LQFOXGLQJ D WHUPLQDO YDOXH DQ DGGLWLR!
WKH HQG RI WKH SURMHFWLRQ SHULRG LQ RUGHU WR FRQVHUYDWLYHO\ UL
LV H[SHFWHG WR JHQHUDWH

'XH WR WKH PDQ\ YDULDEOHYV LQKHUHQW LQ WKH HVWLPDWLRQ RI D FDVK J
DVVXPSWLRQV FRXOG KDYH D PDWHULDO HIIHFW RQ WKH HVWLPDWHG UH
LPSDLUPHQW ORVV LQ D IXWXUH SHULRG &LUFXPVWDQFHY DQG HYHQWYV

ORVVHV DUH FRQVWDQWO\ PRQLWRUHG E\ ,YHFR *URXS
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JHUUDUL LPSDLUPHQW WHVWLQJ

7KH DVVXPSWLRQV XVHG LQ WKLY SURFHVV UHSUHVHQW PDQDJHPHQWXxV EF

7TKH H[SHFWHG IXWXUH FDVK IORZV FRYHULQJ WKH SHULRG IURP WKUR
EXVLQHVV SODQ ,Q SDUWLFXODU WKH HVWLPDWH FRQVLGHUV H[SHFWHG
HISHQGLWXUH 7KHVH FDVK IORZV UHODWH WR WKH &*8 LQ LWV FRQGLWL
HI[FOXGH WKH HVWLPDWHG FDVK IORZV WKDW PLJKW DULVH IURP UHVWUXI
DQG VDOHV PL[ XVHG IRU HVWLPDWLQJ WKH IXWXUH FDVK IORZV DUH EDVH
DQG VXVWDLQDEOH DQG UHSUHVHQW WKH EHVW HVWLPDWH RI H[SHFWHG F
WKH SHULRG FRQVLGHUHG

7TKH H[SHFWHG IXWXUH FDVK IORZVY LQFOXGH D QRUPDOL]JHG WHUPLQDO SH
WLPH SHULRG H[SOLFLWO\ FRQVLGHUHG ZKLFK ZHUH FDOFXODWHG E\ XVLC(
VHFWRU HTXDO WR LQ DQG LQ

7TKH H[SHFWHG IXWXUH FDVK IORZV KDYH EHHQ HVWLPDWHG LQ (XUR DQ
DSSURSULDWH IRU WKDW FXUUHQF\ GHWHUPLQHG E\ XVLQJ D EDVH :$&& F
XVHG UHIOHFWYV WKH FXUUHQW PDUNHW DVVHVVPHQW RI WKH WLPH YDOXH!
ULVNV VSHFLILF WR WKH &*8 XQGHU FRQVLGHUDWLRQ 7KH LQFUHDVH LQ W
UHVXOW RI FHQWUDO EDQNYV UDLVLQJ LQWHUHVW UDWHY LQ VHYHUDO UHJI
ULVN IUHH UDWH

7TKH UHFRYHUDEOH DPRXQW RI WKH &*8 ZDV VLJQLILFDQWO\ KLIJIKHU WKDQ
RI WKH EXVLQHVYV LWV KLVWRULFDO SURILWDELOLW\ DQG LWV IXWXUH HD
JRRGZLOO ZLOO FRQWLQXH WR EH UHFRYHUDEOH HYHQ LQ WKH HYHQW RI

([RU LPSDLUPHQW WHVWLQJ

$W 'HFHPEHU WKH LQYHVWPHQW LQ 6KDQJ ;LD ZDV WHVWHG IRU LPSDLUPH
RI WKH FRPSDQ\ WKDW GXULQJ ZDV VWURQJO\ LPSDFWHG E\ WKH &RY
RSHUDWHYV

Ne) 6KDQJ ;LD UHSRUWHG D UHGXFWLRQ RQ UHYHQXHV RI PLOOLRQ
(%,7'$ RI PLOOLRQ LQ FRPSDUHG WR D QHJDWLYH PLOOLRQ (%,7'$

7KH HVWLPDWLRQ RI WKH UHFRYHUDEOH DPRXQW ZDV PDGH DSSO\LQJ WKI
6KDQJ ;LD DSSURYHG EXVLQHVYV ILIJXUHV IRU WKH SHULRG $SSO\NLC
\HDUV UHWXUQ HVWLPDWHG DW WKH WLPLQJ RI WKH DFTXLVLWLRQ DQ
WKH UHYHQXHYV [ DQ LPSDLUPHQW RI PLOOLRQ ZDV FKDUJHG LQ WKH

7UDGHPDUN DQG 2WKHU LQWDQJLEOH DVVHWV ZLWK LQGHILQLWH XVHIXO O
2WKHU LQWDQJLEOH DVVHWYV ZLWK LQGHILBLOWH. R ¢HBMPEGIUY HV PRRXQW QQD

'"HFHPEHU PDLQO\ LQFOXGHV WUDGHPDUNV DQG RWKHU LQWDQJLE
DWWULEXWDEOH WR WKH VHJPHQWYV $JULFXOWXUH DQG &RQVWUXFWLRQ T
ZKLFK KDYH QR OHJDO FRQWUDFWXDO FRPSHWLWLYH RU HFRQRPLF IDFWR
YRU WKH SXUSRVHV RI LPSDLUPHQW WHVWLQJ WKH DVVHWV RI &1+ ,QGXV\
JHQHUDWLQJ XQLW

1R LPSDLUPHQW ORVV ZDV UHFRJQL]JHG LQ DQG
'"HYHORSPHQW FRVWY DQG RWKHU LQWDQJLEOH DVVHWY ZLWK ILQLWH XVHI

7KH DPRUWL]DWLRQ RI GHYHORSPHQW FRVWY DQG LPSDLUPHQW ORVVHV D
DQG GHYHORSPHQW FRVWYV

'HYHORSPHQW FRVWY DUH WHVWHG IRU LPSDLUPHQW DW WKH FDVK JHQHUL

,QWDQJLEOH DVVHWYV ZLWK ILQLWH XVHIXO OLYHVY DUH DPRUWL]JHG RYHU W
HYHQWY RU FKDQJHV LQ FLUFXPVWDQFHY LQGLFDWH WKDW WKH DVVHW PD!

,PSDLUPHQW RI GHYHORSPHQW FRVWYV LQ SULPDULO\ UHIHUV WR WKH E
WKH DFFHOHUDWLRQ RI WKH HPLVVLRQ UHODWHG WHFKQRORJLFDO WUDQVI
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3URSHUW\ SODQW DQG HTXLSPHQW

PLOOLRQ $W '"HFHPEHU$W '"HFHPEHU

2WKHU WDQJLEOH DVVHWYV

5LIKW RI XVH DVVHWYV

7RWDO 3URSHUW\ SODQW DQG HTXLSPHQW

'"HWDLOV RI 3BURSHUW\ SODQW PHFREHUTXDQBHYWHDWHODWHG FKDQJHV GXUL
IROORZV

30DQW $VVHWYV V %%HU $GYDQFHV
,QGXVWULDRKLQHUZLWK D E G WDQJL

/bQeG EXLOGLQJWQG EDFN DQ;L';NEVQ_'VVHWV LQ'%S?{V”DO
PLOOLRQ HTXLSPHQIWPPLWPH%W SURJUHVYV

%DODQFH DW '"HFHPEHU

2ULJLQDO FRVW

$FFXPXODWHG GHSUHFLDWLRQ DQG LPSDLUPHQW

1HW FDUU\LQJ DPRXQW

&KDQJHV GXULQJ WKH \HDU RULJLQDO FRVW

$GGLWLRQV

'LVSRVDOV
7UDQVIHU WR DVVHWY KHOG IRU ODOH o) 0] 6] (o)
&KDQJH LQ VFRSH RI FRQVROLGDWLRQ o

7UDQVODWLRQ GLIIHUHQFHYV

2WKHU FKDQJHYV

7TRWDO

&KDQJHV GXULQJ WKH \HDU DFFXPXODWHG
GHSUHFLDWLRQ DQG LPSDLUPHQW

'"HSUHFLDWLRQ 0] 0]
,PSDLUPHQW ORVVHYV 6] 6]
‘LVSRVDOV o o
7UDQVIHU WR DVVHWYVY KHOG IRU O§DOH 0] 0] (o) 0]
&KDQJH LQ VFRSH Rl FRQVROLGDWLRQ O o] o]
7UDQVODWLRQ GLIIHUHQFHV o) o)
2WKHU FKDQJHV 0]

7RWDO o

%DODQFH DW '"HFHPEHU

2ULJLQDO FRVW

$FFXPXODWHG GHSUHFLDWLRQ DQG LPSDLUPHQW

1HW FDUU\LQJ DPRXQW
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BURSHUW\ SODQW DQG HTXLSPHQW DW '"HFHPEHU DQG WKH UHODWHG

30DQW $VVHWYV V RICF(HU $GYDQFHV
,QGXVWWDRKLQHUZLWK D E DQJLE Q_|G WDQJL%%WDO

/bQG EXLOGLQJWQG EDFN VVHWYV LQ

PLOOLRQ HTXLSPHQR\/PPLWPH% HWVSURIUHVY
%DODQFH DW  'HFHPEHU
2ULJLQDO FRVW
$FFXPXODWHG GHSUHFLDWLRQ DQG LPSDLUPHQW
1HW FDUU\LQJ DPRXQW
&KDQJHV GXULQJ WKH \HDU RULJLQDO FRVW
$GGLWLRQV
‘LVSRVDOV
7UDQVIHU WR DVVHWYV KHOG IRU UDOH o] o]
'"HFRQVROLGDWLRQ RI )&$ o
&KDQJH LQ VFRSH RI FRQVROLGDWLRQ o}
7UDQVODWLRQ GLIIHUHQFHV o
2WKHU FKDQJHV o
7RWDO
&KDQJHV GXULQJ WKH \HDU DFFXPXODWHG
GHSUHFLDWLRQ DQG LPSDLUPHQW
'"HSUHFLDWLRQ o] o
,PSDLUPHQW ORVVHYV o o
"LVSRVDOV o] o]
7UDQVIHU WR DVVHWYV KHOG IRU ODOH o] o]
'"HFRQVROLGDWLRQ RI )&S$ o}
&KDQJH LQ VFRSH RI FRQVROLGDWLRQ o o
7UDQVODWLRQ GLIIHUHQFHV o] o
2WKHU FKDQJHV o]
7RWDO
%DODQFH DW  'HFHPEHU
2ULJLQDO FRVW
$FFXPXODWHG GHSUHFLDWLRQ DQG LPSDLUPHQW
1HW FDUU\LQJ DPRXQW
,Q DGGLWLRQV WROMDIARQ DQG PDLQO\N UHIHU WR WKH &P1+0 OQR XV WUKLHD (
*URXS IRUPLOOLRQ WKH )HUUDPLCORRKG DRLG -XYRQWXWVRIRU,Q DGGLW|

PLOOLRQ DQG PDLQO\ UHIHU WR WKH &I1I+0 GIERQV I/Q G DVOKHJ RXSPIRMWD 1* R | X

,Q WUDQVODWLRQ GLITHUHQPHWY O RYQH W SR VEIRWELORLIRYQH LR SULPDI
WKH IRUHLJQ FXUUHQF\ WUDQVODWLRQ LPSDFWV RI WKH 86 GROODU LQ UH
,Q LPSDLUPHQW ORWVYLOWLRQ PDLQO\PLOPQR@HUHODWHG WR WKH &1+ ,(

PLOOLRQ WKH ,YHFR *URXS ,Q ,PEODURKOQOPD IORY\VHYFRIXGHG PLOOL

,QGXVWULDO *URXS
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&KDQJHV LQ ULJKW RI XVH DVVHWY DUH DV IROORZYV

30DQW
,QGXVWURDBKLQHU\WZ2WKHU
PLOOLRQ /DQG EXLOGLQJVDQG DVVHwWyY (RWDO
HTXLSPHQW
%DODQFH DW '"HFHPEHU
'"HSUHFLDWLRQ ()
$GGLWLRQV
'LVSRVDOV (o]
&KDQJH LQ VFRSH RI FRQVROLGDWLRQ (o) o) o) (o) o}
7UDQVODWLRQ GLIIHUHQFHYV o
2WKHU FKDQJHV ()
%DODQFH DW '"HFHPEHU
30DQW
,QGXVWURDBKLQHU\2WKHU
PLOOLRQ /DQG EXLOGLQJVDQG DvvHwWy RWDO

HTXLSPHQW

%DODQFH DW '"HFHPEHU

'"HSUHFLDWLRQ (o]

$GGLWLRQV

"LVSRVDOV (o]
'"HFRQVROLGDWLRQ RI )&$

&KDQJH LQ VFRSH RI FRQVROLGDWLRQ o) o] o
7UDQVODWLRQ GLIIHUHQFHYV o}

2WKHU FKDQJHV ) o

%DODQFH DW '"HFHPEHU

6KRUW WHUP DQG ORZ YDOXH OHDVHVY DUH QRW UHFRUGHG LQ WKH VWDWH
WKH LQFRPH VWDWHPHQW IRU WKHVH OHDVHV RQ D VWUDLJKW OLQH EDVLYV

$W 'HFHPEHU WKH UHDO HVWDWH PRUWJDJH FKDUVW LWHXW B L®H UD LO RERDH BJ
-XYHQWXV IRU WKH FRQVWUXFWLRQ RI WKH VWDGLXP DQG IRU WKH UHQRY

PD[LPXP DPRXQW RI PLOOLRQ ,Q DGGLWLRQ IROORZLQJ WKH VLJQLQJ
EXLOGLQJV RI WKH KHDGUTKDQWXW V IDDL® MKH -0OHGLD RKIQQWKHN &RV ISQURE
PRUWJDJH FKDUJH RI PLOOLRQ ZDV UHJLVWHUHG LQ IDYRXU RI WKH ED

$W 'HFHPEHU WKH *URXS KDV FRQWUDFWXDO FRPPLWPHQWY IRU WKH DFTX
DPRXQWLQIJPL®OLR®LOOLRQ DW '"HFHPEHU
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,QYHVWPHQWY DQG RWKHU ILQDQFLDO DVVHWYV
,QYHVWPHQWY DQG RWKHU "HEHDREFHD ® @F¥ VHWNUMHWV IROORZV

$W 'HFHPEHU $W '"HFHPEHU

PLOOLRQ 1RQ FXUUHQ#XKUUHQWIRQ &XUUHQ&KUUHQW
(TXLW\ PHWKRG LQYHVWPHQWYV o) o]
,QYHVWPHQWY DW )972&, 0] o)

2ZWKHU LQYHVWPHQWYV

7TRWDO LQYHVWPHQWYV

JLODQFLDO UHFHLYDEOHYV

'"HEW VHFXULWLHY DQG LQYHVWPHQWYV IXQGV

,QOYHVWPHQW IXQGYV PDQDJHG E\ ([RU &DSLWDO o) 6]
SBHLQVXUDQFH YHKLFOHYV o) o )
"HULYDWLYH DVVHWYV () o

7TRWDO RWKHU LQYHVWPHQWY DQG RWKHU ILQDQFLDO DVVHWYV

,LQYHVWPHQWYV
&KDQJHV LQ LOQYHVWPHQWE¥HQRZ DUH VHW RXW

$W $FTXLVLWLRQ &KDQJH LQ $W
"HFHPEHUS5HYDOXDWLR@WQG )DLU YDOXH7UBQVODWIVE®SH RI'LVSRVDOV DQIEHPEHU
PLOOLRQ ‘ULWH GREQSLWDOL]PWRRRVHPHGWMHUHQFRQVROLGIRMWIHU FKDQJIHV

,QYHVWPHQWYV LQ 6
MRLQW YHQWXUHYV

,QYHVWPHQWYV LQ
DVVRFLDWHYV

(TXLW\ PHWKRG
LOQYHVWPHQWYV

,QYHVWPHQWY DW ]
Y972&, o © ©
2WKHU 6 o
LOQYHVWPHQWYV

7RWDO

LQYHVWPHQWYV

7TKH LQFUHDVH LV PDLQO\ GXH WR WKH VKDUH LQ WKHO&EBRILW RI 6WHOODQ

2Q - X0\ ([RU DQG ,QVWLWXW O0O©ULHX[ WKH SULYDWHO\ KHOG JORED!
IDPLO\ VLIJQHG D ORQJ WHUP SDUWQHUVKLS DJUHHPHQW XQGHU ZKLFK (
LQFUHDVH D VKDUHKROGLQJ LQ ,QVWLWXW O0©ULHX[ 2Q - X0\ (IR
FRUUHVSRQGLQJ WR RQH WKLUG RI WKH PLOOLRQ WRWDO LQYHVWPHQW
7KH UHPDLQLQJ DPRXQW RI PLOOLRQ DFFRXQWHG IRU DV D QRQ FXU
FRQWULEXWHG EDVHG RQ ,QVWLWXW OHULHX[ V QHHGYV DQG DV QHZ LQYHYV
WKH IROORZLQJ PRQWKYV

'XULQJ WKH \HDU ([RUPLOOHRWHWER DFTXLUH D VWDNH LQ /LIHQHW DQC
KHDOWKFDUH VHFWRU SDUWLFXODUO\ LQ WKH PDQDJHPHQW RI KRVSLWDO\
([RU LQYHVWHG DOVR PLOOLRQ WR DFTXLUH D VWDNH LQ &DVDYR D

SODWIRUP &RQVLGHULQJ DOVR WKH VWDNH RZQHG WKURXJK ([RU 6HHGV D
LW FDQ H[HUFLVH VLJQLILFDQW LQIOXHQFH LQ DFFRUGDQFH ZLWK ,$6
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,QYHVWPHQWY LQ MRLQW YHQWXUHYV
,QYHVWPHQWYV LQ MRLIHP NEHIQWRQBY DWOUH DV IROORZV

$W '"HFHPEHU

PLOOLRQ H[FHSW SHUFHQWDJHV

,QYHVWPHQWYV LQ MRLQW YHQWXUHV

1HZ +ROODQG +)7 -DSDQ ,QF

7XUN 7UDNWRU 9H =LUDDW ODNLQHOHUL $6 7XUN 7UDNWRUU

&1+ GH OH[LFR 6% GH &9

6%$,& ,9(&2 &RPPHUFLDO 9HKLFOH ,QYHVWPHQW &RPSDQ\ /LPLWHG O

1XR 6 S $

2WKHU

7RWDO ,QYHVWPHQWY LQ MRLQW YHQWXUHV

6XPPDUL]JHG ILQDQFLDO LQIRUPDWLRQ UHODWLQJ WR WKH PDWHULDO MRLQ

$W 'HFHPEHU

7XUN 7UDNWRN 7UD U
9H =LUDDWH =LUD[’)\é\%,’% 1 9(&2

PLOOLRQ ODNLQHOI—[U]_NLQHOHUL/WG
&DVK DQG FDVK HTXLYDOHQWYV
1RQ FXUUHQW DVVHWYV o}
&XUUHQW DVVHWYV
7RWDO DVVHWYV
"HEW o]
2WKHU OLDELOLWLHV o}
7RWDO OLDELOLWLHYV o}

7TRWDO HTXLW\

7XUN 7UDNWRN 7UDV\A\%I U
9H =LUDDWH =LUDD ’% 9(&2

PLOOLRQ ODNLQHOH(LD_NLQHOHUL/WG
1HW UHYHQXHYV o)
'"HSUHFLDWLRQ DQG DPRUWLVDWLRQ o}
1HW ILQDQFLDO LQFRPH H[SHQVHV o}
B3URILW ORVV EHIRUH WD[HV
,QFRPH WD[ H[SHQVHV o}
3URILW ORVV IURP FRQWLQXLQJ RSHUDWLRQV
3URILW ORVV IURP GLVFRQWLQXHG RSHUDWLRQV o o) o)
3URILW ORVYV
7RWDO 2WKHU &RPSUHKHQVLYH LQFRPH QHW RI WDJ[ o) ) o)

7TRWDO &RPSUHKHQVLYH LQFRPH

7KLV VXPPDUL]JHG ILQDQFLDO LQIRUPDWLRQ PD\ EH UHFRQFLOHG WR WKH
DVVRFLDWH DV IROORZYV
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7XUN 7UDNWBN 7UDW U
9H =LUDDWH =LUDD ,F/&W,g(&Z
PLOOLRQ ODNLQHOHAONLQHOHUL

7TRWDO HTXLW\

&1+ *URXS V LQWHUHVW

BUR TXRWD HTXLW\

$GMXVWPHQWY PDGH E\ XVLQJ WKH HTXLW\ PHWKRG 0o o
&DUU\LQJ DPRXQW

L, QYHVWPHQWY LQ DVVRFLDWHYV
,QYHVWPHQWY LQ D\HWRIFFLEDANH Y QBN DUH DV IROORZV

$W 'HFHPEHU

PLOOLRQ H[FHSW SHUFHQWDJHYV
,QYHVWPHQWY LQ DVVRFLDWHYV
6WHOODQWLYV
&KULVWLDQ /RXERXWLQ
7KH (FRQRPLVW

,QVWLWXW OHULHX] o
&1+ &DSLWDO (XURSH

"HOOWHF

/JLIHQHW o)
&DVDYR *URXS o]
2WKHU

7TRWDO ,QYHVWPHQWY LQ DVVRFLDWHYV

7KH PDUNHW FDSLWDOL]DWLR®FRPBWHOADDQWRZY HWWWKDQ WKH FDUU\LQ
PDOQDJHPHQW GHWHUPLQHG WKDW QR LPSDLUPHQW ZDV UHTXLUHG EDVHG F

O QR LPSDLUPHQW LQGLFDWRUYV HPHUJHG LQ 6VHHFOGOGER W LEYWHQD® RWDIOV VUM
DGMXVWHG RSHUDWLQJ LQFRPH DQG SURILW EHIRUH WD[ IRU R E

O WKH VKDUH PDUNHW SULFH VKRZHG KLJK YRODWLOLW\ GXULQJ WKH \HD
HOYLURQPHQW OHDG E\ ULVNV IURP 5XVVLD 8NUDLQH FRQIOLFWY DQG KL

6XPPDUL]JHG ILQDQFLDO LQIRUPDWLRQ UHODWLQJ WR 6WHOODQWLY D PDW

PLOOLRQ $W 'HFHPEHU$W 'HFHPEHU

1RQ FXUUHQW DVVHWYV
&XUUHQW DVVHWYV

7RWDO DVVHWYV

1RQ FXUUHQW OLDELOLWLHV
&XUUHQW OLDELOLWLHYV
7TRWDO OLDELOLWLHYV
7TRWDO (TXLW\
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PLOOLRQ ) < )<
1HW UHYHQXHV
3URILW ORVV EHIRUH WD[HV
3URILW ORVV IURP FRQWLQXLQJ RSHUDWLRQYV

JURILW ORVV IURP GLVFRQWLQXHG RSHUDWLRQV 0]
SURILW ORVYV

7TRWDO 2WKHU FRPSUHKHQVLYH LQFRPH QHW RI WDJ[

7TRWDO &RPSUHKHQVLYH LQFRPH

([RUV LQWHUHVW LQ WKH '¢WH®EDBQ W VDWW R{SORWYV

PLOOLRQ $W 'HFHPEHUSW 'HFHPEHU
([RUV ,QWHUHVW
6KDUH Rl WKH SURILW ORVV IRU WKH SHULRG )URP -DQXDU\ WR 'HFHPEHU IRL

'LYLGHQG UHFHLYHG

&DUU\LQJ DPRXQW

ODUNHW YDOXH

(OLPLQDWHG IURP WKH LQFRPH VWDWHPHQW IROORZLQJ WKH DSSOLFDWLRQ RI WKH HTXLW\ PHWKRG $'
RUGLQDU\ VKDUHV RI )DXUHFLD GLVWULEXWHG DV D SDUW RI WKH PHUJHU RI 36% ZLWK DQG LQWR )&$
GLVWULEXWLRQ RI )DXUHFLD

,QYHVWPHQWYV DW )972&,
,QYHVWPHQWYV DW )972&, LQFOXGH

O 7KH IDLU YDOXH PLOOLRQ RI WKH DSSUR[LPDWHO\ LQYHVWPHQW
I1LNROD PDGH LQ WKH FRQWH[W RI WKH VWUDWHJLF SDUWQHUVKLS
HOHFWULF +HDY\ 'XW\ WUXFENV 'XULQJ ,2YHFR *URXS UHFRUGHG LQ
DIWHU WD[ ORVV RI PLOOLRQ D SUH WD[ ORVV RI PLOOLRQ DQG D
WKH UHPHDVXUHPHQW DW IDLU YDOXH RI WKH LQYHVWPHQW LQ 1LNROD

O 7KH IDLU YDOXH RI WKH Y)DXUHFLD RUGLQDU\ VKDUHV UHFHLYHG L
DJUHHPHQW IRU DPURWDE®QRI! ([RU LQFUHDVHG WKH PR EVE®@ M@ WR ILRGH C
2WKHU FRPSUHKHQVLYH LQFRPH [P LOUHUWRP[ VORW WHRRHDVXUHPHQW DW |
LQYHVWPHQW LQ )DXUHFLD

O 7KH IDLU YDOXH Rl WKH 9LD 7UDQVSRUWIPWORQAWKDUHR U RUHPRWEMW® Q
FRPSUHKHQVLYH LQFRPH D BUBOVREPJIWIK@ RIHPHDVXUHPHQW DW IDLU YD(
9LD TUDQVSRUWDWLRQ

2ZWKHU LQYHVWPHQWYV
2ZWKHU LQYHVWMHHE@WEHIWD Q G DUH DV IROORZV

$W 'HFHPEHU

PLOOLRQ

,QYHVWPHQWY DW )973/

8QFRQVROLGDWHG VXEVLGLDULHV

7TRWDO RWKHU LQYHVWPHQWYV

'"HEW VHFXWQWLBYHVWPHQWY IXQGYV
'"HEW VHFXULWLHV SULPDULO\ UHODWH WR ERQGV ZKLFK DUH LVVXHG E\ OH
ZHOO DV PXWXDO IXQGY DQG RWKHU QRQ FXUUHQW VHFXULWLHYV
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'"HEW VHFXULWLHY DQG LQYH¥WPHIQWPQBQGV DWH DV IROORZV
$W 'HFHPEHU

PLOOLRQ

'"HEW VHFXULWLHV DW )973/

'"HEW VHFXULWLHV DW DPRUWLVHG FRVW

'"HEW VHEXULWLHV DW )972&,

,QYHVWPHQWYV IXQGV DW )973/ o)
7RWDO 'HEW VHFXULWLHYV DQG LQYHVWPHQWYV IXQGYV

7KH FDVK UHFHLYHG IURP WKH GLVSRVDO RI WKH LQYHVWPHQWY LQ 3DUW
UHSUHVHQWHG E\ FDVK LQVWUXPHQWY ZLWK DQ DYHUDJH GXUDWLRQ EHOR

'"HULYDWLYH DVVHWYV
'"HULYDWLYH DVVHWY UHSUHVHQW WKH IDLU YDOXH RI GHULYDWLYH ILQDC
DVVHWY DQG RWKHU ILQDQFLDO OLDELOLWLHV

/IHDVHG DVVHWYV

7KLY LWHP FKDQJHG DV IROORZV LQ DQG
$SW JRUHLJQ 'LVSRVDOV $W
PLOOLRQ '"HFHPEHU$GGLWLR{BWHFLDWHROKDQJH DQG RWKHUFHPEHU
HIITHFWV FKDQJHV
*URVV FDUU\LQJ DPRXQW o)
/JHVV 'HSUHFLDWLRQ DQG LPSDLUPHQW o)

1HW FDUU\LQJ DPRXQW RI /HDVHG DVVHWYV

$W JRUHLJQ 'LVSRVDOV $W
PLOOLRQ '"HFHPEHU$SGGLWLRHBWHFLDWHRBRKDQJH DQG RWKHUFHPEHU
HITHFWV FKDQJHV

*URVV FDUU\LQJ DPRXQW o)
/JHVV 'HSUHFLDWLRQ DQG LPSDLUPHQW
1HW FDUU\LQJ DPRXQW RI /HDVHG DVVHWYV

/IHDVHG DVVHWY LQFOXGH HTXLSPHQW OHDVHG WR UHWDLO FXVWRPHUV E\

$W 'HFHPEHU PLQLPXP OHDVH SD\PHQWV UHFHLYDEOH IRU DVVHWYV XQG
DPRXQW WWR.OOLR®LOOOAWQ 'HFHPEHU DQG IDOO GXH DV IROORZYV

PLOOLRQ $W 'HFHPEHU

/IHVV WKDQ RQH \HDU

2QH WR WZR \HDUYV

7ZR WR WKUHH \HDUV

7KUHH WR IRXU \HDUYV

JRXU WR ILYH \HDUV

ORUH WKDQ ILYH \HDUV o

7TRWDO 8QGLVFRXQWHG OHDVH SD\PHQWYV

1R OHDVHG DVVHWYV KDYH EHHQ SO REB8PHEWVQEHFXULW\ DW
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,QYHQWRULHYV
,QYHQWRULHNHPWHU DQG DUH DV IROORZV

$W 'HFHPEHU

PLOOLRQ
5DZ PDWHULDOYV
‘RUN LQ SURJUHVYV
JLQLVKHG JRRGV
7TRWDO LQYHQWRULHV

$W 'HFHPEHU LQYHQWRULHV LQFOXGHG DVVHWV RI WKH &1+ ,QGXVWULDC

RSHUDWLQJ OHDVH DUUDQJHPHQWY RU EX\ EDFN FRPPLWPHQWYV [PQG QIHU}
PLOOLRQ DW 'HFHPEHU

$W 'HFHPEHU WKH DPRXQW RI LQYHQWRULHYV RI WKH &1+ ,QGXVWULDO *U

UHDOL]DEOH YDOXH HVWLPDWHG VHOOLQJ SULFH OHVV WKH HVWLPDWHG |

WR PDNH WKH VDORLOOLRQ DRGOOLRQ UHVSHFWLYHO\ DW PLOPHRBHDC
PLOOLRQ UHVSHFWLYHO\

7TKHUH ZHUH QR LQYHQWRULHV SIOHMREKUDN/QWHFXULW\ DW

Q WKH DPRXQW RI LQYHQWRU\ ZULWH GRZQV BHGRIEDIHG PV O ROSHQ
DPRXQWYV UHFRJQL]JHG DV LQFRPH IURP WKH UHYHUVDO RI ZULWH GRZQV RC

TUDGHFHLYDEOHYV
7KH DQDO\VLV RI WUDGH UHFHL YWDERORBHB\DEXGI GDWWH DMWROORZYV

$W 'HFHPEHU

PLOOLRQ
'XH ZLWKLQ RQH \HDU
'XH EHWZHHQ RQH DQG ILYH \HDUV o
'XH EH\RQG ILYH \HDUV o

7TRWDO WUDGH UHFHLYDEOHYV

7KH IROORZLQJ WDEOH VKRZV WKH H[SHFWHG FUHGLW ORVV (&/ DOORZD(
FRVW DAWHPEHU DQG

PLOOLRQ $W 'HFHPEHU $W 'HFHPEHU
&XUUHQW DQG &XUUHQW DQG
GD\V RU GD\V RU
OHVV WKD 7RWDO OHVV WKD 7ZRWDO
bV spvw RUH SPVW e xH Sowv shvw RHH SPVW 6 xH

*URVV DPRXQW

(& DOORZDQFH
&DUU\LQJ DPRXQW

7KH PRYHPHQW LQ WKH DOORZDQFH IRU H[SHFWHG FUHGLW ORVVHV IRU WU
PLOOLRQ

$W -DQXDU\

B3URYLVLRQ IRU H[SHFWHG FUHGLW ORVVHYV

&KDQJH LQ VFRSH RI FRQVROLGDWLRQ

8VH DQG RWKHU FKDQJHV
$W  'HFHPEHU
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SHFHLYDEOHV |UR P MLIQM QVALHI
5SHFHLYDEOHV IURP ILQDQFHPHPEFWLYQWLHY DWH DV IROORZV

$W 'HFHPEHU

PLOOLRQ

5HWDLO

5SHWDLO ILQDQFLQJ

JLQDQFH OHDVHV

7TRWDO 5HWDLO

:KROHVDOH

'HDOHU ILQDQFLQJ

7TRWDO :KROHVDOH

2WKHU

7TRWDO UHFHLYDEOHY IURP ILQDQFLQJ DFWLYLWLHYV

7TKH DQDO\WVLYVY RI UHFHLYDEOHV IURP ILQDQFLQJ DFWLHWEWPEWWEDQXH GDW}
LV DV IROORZV

$W  'HFHPEHU

PLOOLRQ

'XH ZLWKLQ RQH \HDU

'XH EHWZHHQ RQH DQG ILYH \HDUV

'XH EH\RQG ILYH \HDUV

7TRWDO UHFHLYDEOHYV IURP ILQDQFLQJ DFWLYLWLHYV

7KH GHWDLO RI WKH UHFHLYDEOHYV IURP ILQDQFLQJ DFWLYLWLHV LV DV IRC

$W 'HFHPEHU

PLOOLRQ

&1+ ,QGXVWULDO

, 2 YHFR *URXS

JHUUDUL

7RWDO UHFHLYDEOHYV IURP ILQDQFLQJ DFWLYLWLHYV

5HFHLYDEOHV IURP ILQDQFLQJ DFWLYLWLHYV PDLQO\ UHIHU WR &1+ ,QGXVW
E\ DSSURSULDWHO\ SURYLGLQJ IRU H[SHFWHG FUHGLW ORVVHV RQ D WLPHC(

&1+ ,QGXVWULDO DQG ,YHFR *URXS SURYLGH DQG DGPLQLVWHU ILQDQFLQJ
DQG YHKLFOHV VROG WKURXJK WKHLU GHDOHU QHWZRUNYV 7KH WHUPV RI
UDQJH IURP WZR WR VL[ \HDUV DQG LQWHUHVW UDWHV RQ UHWDLO DQG
SUHYDLOLQJ PDUNHW LQWHUHVW UDWHYV DQG FHUWDLQ LQFHQWLYH SURJUI

:KROHVDOH UHFHLYDEOHY DULVH SULPDULO\ IURP WKH VDOH RI JRRGV WR
ILQDQFLQJ RI GHDOHU RSHUDWLRQV 8QGHU WKH VWDQGDUG WHUPV RI
UHFHLYDEOHV W\SLFDOO\ KDYH ULQWHUHVW IUHHU SHULRGV RI XS WR W:
WZHQW\ IRXU PRQWKY ZLWK UHSD\PHQW DFFHOHUDWHG XSRQ WKH VDOH R

'XULQJ WKH ULQWHUHVW IUHHU SHULRG )LQDQFLDO 6HUYLFHV LV FRPSH
LQWHUHVW UDWHV $IWHU WKH H[SLUDWLRQ Rl DQ\ ULQWHUHVW IUHHU S
EDODQFHV XQWLO &1+ ,QGXVWULDO DQG ,YHFR *URXS UHFHLYH SD\PHQW L
EDVHG RQ WKH W\SH RI HTXLSPHQW VROG DQG WKH WLPH RI \HDU RI WKH V
DVVHVVHV GHDOHUV RQ DQ RQJRLQJ EDVLVY DV WR WKHLU FUHGLW ZRUW
REOLJDWHG WR UHSXUFKDVH WKH GHDOHUxV HTXLSPHQW XSRQ FDQFHOOD
FDXVHV DV FKDQJH LQ RZQHUVKLS FORVHRXW RI WKH EXVLQHVV RU GHID:
UHODWLQJ WR WKH WHUPLQDWLRQ RI GHDOHU FRQWUDFWYV
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&1+ ,QGXDMWBLDYHFR *URXS DVVHVV DQG PRQLWRU WKH FUHGLW TXDOLW\ R
D UHFHLYDEOH LV FODVVLILHG DV SHUIRUPLQJ RU QRQ 3HUIRUPLQJ )LQD(
UHTXLUHG SULQFLSDO DQG LQWHUHVW SD\PHQWV KDYH QRW \HW EHHQ U
'HOLQTXHQF\ LV UHSRUWHG RQ ILQDQFLQJ UHFHLYDEOHV JUHDWHU WKD
UHFHLYDEOHV UHSUHVHQW ORDQV IRU ZKLFK &1+ ,QGXVWULDO KDV FHDVH
JHQHUDOO\ GD\V SDVW GXH )LQDQFH LQFRPH IRU QRQ SHUIRUPLQJ UHFH
LQWHUHVW LV FKDUJHG RIl WR LQWHUHVW LQFRPH ,QWHUHVW LQFRPH
'"HFHPEHU DQG ,QWHUHVW DFFUXDO LV UHVXPHG LI WKH UHFHLYDE
FROOHFWLRQ EHFRPHYV SUREDEOH 3UHYLRXVO\ VXVSHQGHG LQFRPH LV UHI

&1+ QGXVWULDO
7KH DJHLQJ RI 5HFHLYDEOHV IURP ILQDQFLQJ DFWLNEWRENU RID @G+

'"HFHPEHU IROORZV
$W '"HFHPEHU

"'D\V 'D\V 7RWDO 1RQ
PLOOLRQ 7RWDO FXWBDWAW XHBDVW 'XHHUIRUPBAUIRUPLQJ 7RWDO
5HWDLO
1RUWK $PHULFD o
6RXWK $PHULFD o}
$VLD 3DFLILF
(XURSH OLGGOH (DVW S$IULFD o] o]
7RWDO 5HWDLO
:KROHVDOH
1RUWK $PHULFD o o ¢}
6RXWK $PHULFD o o o
$VLD 3DFLILF o o] o
(XURSH OLGGOH (DVW $IULFD o}
7RWDO :KROHVDOH ¢}
2WKHU o o o] O ¢}
7RWDO &1+ ,QGXVWULDO o) o) o] o o]
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$W 'HFHPEHU

‘D\V ‘D\V 7RWDO 1RQ
PLOOLRQ 7RWDO FXUW3DH/QW' XBDVW 'XHHUIRUPBEUIRUPLQJ 7RWDO

5HWDLO
1RUWK $PHULFD o o
6RXWK $PHULFD o o 0
$VLD 3DFLILF
(XURSH OLGGOH (DVW $IULFD ¢} o]
7RWDO 5HWDLO
:KROHVDOH
1RUWK $PHULFD o o o
6RXWK $PHULFD o ¢}
$VLD 3DFLILF o o
(XURSH OLGGOH (DVW S$IULFD o] o] )
7RWDO :KROHVDOH ¢}
2WKHU ¢} o ¢} o] ]
7RWDO &1+ ,QGXVWULDO o) o o ) o)

YHFR *URXS
7KH DJHLQJ RI SHFHLYDEOHYV IURP ILQDQFLQJ DFWLYLWLHV RI ,YHFR *URXS

$W  'HFHPEHU

7RWDO 'D\V "D\V 7RWDO 1RQ 7RWDO QHW
PLOOLRQ FXUUHG@WVW 'XHBDVW "BHHUIRUPIKUIRUPLQJ7RWBHOORZD @HORZDQFH

7RWDO 5HWDLO o

7RWDO :KROHVDOH

2WKHU o) o) o) o) o) ¢

7TRWDO ,YHFR *URXS

$W 'HFHPEHU
7RWDO 'D\V 'D\V 7RWDO 1RQ 7RWDO QHW
PLOOLRQ FXUUH@WVW 'XEBDVW "X3H UIRUPIQUIRUPLQJ7RWBOORZD @HORZDQFH

7TRWDO 5HWDLO

7TRWDO :KROHVDOH

2WKHU o) o) o) o} o} ¢}

7RWDO ,YHFR *URXS

5HFHLYDEOHV IURP ILQDQFLQJ DFWLYLWLHYV KDYH VLIJQLILFDQW FRQFHQW
DQG WUXFN EXVLQHVYV VHFWRUV DQG LQ WKH &RPPHUFLDO DQG 6SHFLDOW
LV QRW D GLVSURSRUWLRQDWH FRQFHQWUDWLRQ RI FUHGLW ULVN LQ DQ\
FROODWHUDO D VHFXULW\ LOQOWHUHVW LQ WKH HTXLSPHQW DVVRFLDWHG ZL

$ILQDQFLDO DVVHW KDV H[SHULHQFHG D VLJQLILFDQW LQFUHDVH LQ FUHG
RU ILOQDQFLDO ZHDNQHVYV LQFOXGLQJ SDVW GXHV ZKLFK UHTXLUHV VLJQLI
RFFXUV ZKHQ WKH FXVWRPHU EHFRPHV SDVW GXH JUHDWHU WKDQ G
LQIRUPDWLRQ UHJDUGLQJ WKH ILQDQFLDO VWDELOLW\ RI WKH FXVWRPHU |
FRQVLGHUHG LQ GHIDXOW ZKHQ LW LV GD\V SDVW GXH
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&1+ ,QGXVWULDO DQG ,YHFR *URXS XWLOL]J]H WKUHH FDWHJRULHYV IRU UHFH
FUHGLW ULVN DQG KRZ WKH ORDQ SURYLVLRQ LV GHWHUPLQHG

,QWHUQDO ULVNS&DGH 'HILQLWLRQ %DVLV IRU UHFRJQLWLRQ
FODVVLILFDWLRQ H[SHFWHG FUHGLW ORVYV
SURYLVLRQ

3HUIRUPLQJ 6WDJH /IRZ ULVN RI GHIDXOW SD\PHQW YV PIRUHN KH D FSHEF Q/G\GOFHWH/G |
WKDQ GD\V SDVW GXH ORVVHYV

3HUIRUPLQJ 6WDJH 6LIQLILFDQW LQFUHDVH LQ FUHIGIHW URKN N [SBFMHBNVVUH G
JHQHUDOO\ EHWZHHQ DQG GD\V SDVW GXH

1RQ SHUIRUPLQAWDJH $FFRXQWYV DUH FUHGLW LPSDLUHIG W QRH RH $H 6 W HIZO FIVFHVG

KDV EHHQ LQLWLDWHG SD\PHQWY JHQHUDOO\ JUHDWHU
WKDQ GD\V SDVW GXH

&KDUJH RIlI RI SULQFLSDO DPRXQWV RI UHFHLYDEOHV RXWVWDQGLQJ DUH ¢
HVWLPDWHG WKDW DPRXQWV GXH DUH GHHPHG XQFROOHFWLEOH &1+ ,QC
FROOHFWLRQ HIIRUWV WR DWWHPSW WR UHFRYHU WKH UHFHLYDEOHV :KF
LQFRPH

$OORZDQFH IRU &UHGLW /RVVHV

&1+ ,QGXVWULDO RXSGV,NHFRIPWHG WKHLU DOORZDQFH IRU FUHGLW ORVVH?
ZKROHVDOH $ SRUWIROLR VHJPHQW LV WKH OHYHO DW ZKLFK VXFK FRP
GHWHUPLQLQJ WKHLU DOORZDQFH IRU FUHGLW ORVVHV )XUWKHU &1+ ,Q
VHIJPHQWY E\ FODVV Rl UHFHLYDEOH 1RUWK $PHULFD (XURSH OLGGOH (
UHJLRQV 7\SLFDOO\ &1+ ,QGXVWULDOxV UHFHLYDEOHV ZLWKLQ D JHRJUD
IRU DVVHVVLQJ DQG PRQLWRULQJ ULVN 7KHVH FODVVHYV DOLJQ ZLWK PDQD

7TKHVH FRPSDQLHV DFFRXQW IRU WKHLU FUHGLW ULVN E\ DSSURSULDWHO
EDVLVY ,Q FDOFXODWLQJ WKH H[SHFWHG FUHGLW ORVYV UDWHV &1+ ,QGXV
IRU HDFK FDWHJRU\ RI FXVWRPHUVY DQG DGMXVWYV IRU IRUZDUG ORRNLQJ P
RQ ZKHWKHU WKH UHFHLYDEOH KDV EHHQ LQGLYLGXDOO\ LGHQWLILHG DV |
IRU FUHGLW ORVVHV FRYHUV WKH UHFHLYDEOHVY VSHFLILFDOO\ UHYLHZ
GHWHUPLQHG LW LV SUREDEOH WKDW LW ZLOO QRW FROOHFW DOO RI W
LQGLYLGXDOO\ UHYLHZHG IRU LPSDLUPHQW EDVHG RQ DPRQJ RWKHU LWH
FROOHFWLRQ KLVWRU\

([SHFWHG FUHGLW ORVVHY DUH PHDVXUHG E\ FRQVLGHULQJ WKH XQELDVH
RI PRQH\ DQG UHDVRQDEOH DQG VXSSRUWDEOH LQIRUPDWLRQ DYDLODEC(
GDWH DERXW SDVW HYHQWYVY FXUUHQW FRQGLWLRQV DQG IRUHFDVWYV RI IX
PHDVXUHG DV WKH SUREDELOLW\ ZHLJKWHG SUHVHQW YDOXH RI DOO FDV¥
DVVHW

7TKH VHFRQG FRPSRQHQW RI WKH DOORZDQFH IRU FUHGLW ORVVHV FRYHU
UHYLHZHG IRU LPSDLUPHQW 7KH DOORZDQFH IRU WKHVH UHFHLYDEOHYV
JHQHUDOO\ E\ ILQDQFLDO SURGXFW 7KH DOORZDQFH IRU ZKROHVDOH DQ
PRGHOV WKDW FRQVLGHU D YDULHW\ RI IDFWRUV WKDW LQFOXGH EXW DL
YDOXH SRUWIROLR EDODQFH DQG GHOLQTXHQF\ 7KH ORVV IRUHFDVW P
FDOFXODWLRQ LV DGMXVWHG IRU IRUZDUG ORRNLQJ PDFURHFRQRPLF IDFW
FDSWXUHG LQ WKH ORVV IRUHFDVW PRGHOV DUH FRQVLGHUHG LQ WKH HY
ORVVHV 7KHVH TXDOLWDWLYH IDFWRUY DUH VXEMHFWLYH DQG UHTXLUH D
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&1+ QGXVWULDO
$OORZDQFH IRU FUHGLW ORVVHV D'HWHPEWMUIRY DWK HROHDRIZMQGH G

'"HFHPEHU
5HWDLO :KROHVDOH
6WDJH 6WDJH
6WDJH 6WDJH 6WDJH 6WDJH
PRQWKYLIHWLPHIHWLPH PRQWKYLIHWLPHIHWLPH
PLOOLRQ (&1 (&1 (&1 7RWDO (&/ (&1 (&1 7RWDO
2SHQLQJ EDODQFH o)
BURYLVLRQ EHQHILW o
&KDUJH RIl QHW RI UHFRYHULHW o)
7UDQVIHUYV o o} o

JRUHLJQ FXUUHQF\ WUDQVODWLRQ
DQG RWKHU

(QGLQJ EDODQFH
S5HFHLYDEOHYV o o} o} o o} o} o} o
(QGLQJ EDODQFH

o |10

$W 'HFHPEHU WKH DOORZDQFH IRU FUHGLW ORVVHV LQFOXGHG DQ LQFUH
SRUWIROLR DQG DGGLWIPRO@DIRB GRPEIX®HE 5XVVLDQPUBGHRYDERAHWKH D
UHYROYLQJ FKDUJH DFFRXQWV LQ PLRPOW®Q@RHQDFDHD@PBHG WR &RQVWL
&1+ ,QGXVWULDO ZLOO XSGDWH WKH PDFURHFRQRPLF IDFWRUV DQG TXDOL

$OORZDQFH IRU FUHGLW ORVVHV DFWLYLW\ IRU WKH \HDU HQGHG '"HFHPE
<HDU HQGHG "HFHPEHU
5HWDLO :KROHVDOH
6WDJH 6WDJH
6WDJH 6WDJH 6WDJH 6WDJH
PRQWKYLIHWLPHIHWLPH PRQWKYLIHWLPHIHWLPH
PLOOLRQ (&1 (&1 (&1 7TRWDO (&/ (&1 (&1 7RWDO
2SHQLQJ EDODQFH
BURYLVLRQ EHQHILW o}
&KDUJH RIl QHW RI UHFRYHULHW ) ) )
7UDQVIHUV o) o)
JRUHLJQ FXUUHQF)\ o
(QGLQJ EDODQFH )

5SHFHLYDEOHV ) ) ) ) ) ) ) )
(QGLQJ EDODQFH

$W '"HFHPEHU WKH DOORZDQFH IRU FUHGLW ORVVHV LQFOXGHV D UH
LPSURYHG RXWORRN IRU WKH DJULFXOWXUDO LQGXVWU\ DQG D UHGXFH
&RYLG SDQGHPLF
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YHFR *URXS
$OORZDQFH IRU FUHGLW ORVVHV D'HWHPEWMUIRY DWK HROHDRIZMQGH G

<HDU HQGHG "HFHPEHU
5HWDLO :KROHVDOH
6WDJH 6WDJH
6WDJH 6WDJH 6WDJH 6WDJH
PROQWKYLIHWLPHIHWLPH PROQWKYLIHWLPHIHWLPH
PLOOLRQ (&/ (&/ (&/ 7RWDO (&/ (&/ (&/ 7RWDO
2SHQLQJ EDODQFH 0o o]
BURYLVLRQ EHQHILW o) o)
&KDUJH RIl QHW RI UHFRGHULHW o] o]
7UDQVIHUYV o} o} o} o o} o} o} o
JRUHLJQ FXUUHQF\ WUDQVODWLRQ 6
DQG RWKHU 0o o] o] o] o]
(QGLQJ EDODQFH o) o)
5HFHLYDEOHV o o o o o) o} o} ¢
(QGLQJ EDODQFH )

$OORZDQFH IRU FUHGLW ORVVHYVY DFWLYLW\ IRU WKH \HDU HQGHG '"HFHPE

<HDU HQGHG 'HFHPEHU

5HWDLO :KROHVDOH
6WDJH 6WDJH
6WDJH 6WDJH 6WDJH 6WDJH
PRQWKYLIHWLPHIHWLPH PRQWKYLIHWLPHIHWLPH
PLOOLRQ (&1 (&1 (&1 7RWDO (&/ (&1 (&1 7RWDO
2SHQLQJ EDODQFH e) ¢)
SURYLVLRQ EHQHILW ) ) o
&KDUJH RIl QHW RI UHFRGHULHW o) o)
7UDQVIHUV o) ) ) ) ) )
JRUHLJQ FXUUHQF)\ o o o o o o
(QGLQJ EDODQFH o) o)
S5HFHLYDEOHYV o] o] ] ] ] ] o] o]
(QGLQJ EDODQFH o)

JLQDQFH OHDVH UHFHLYDEOHY PDLQO\ UHODWH WR YHKLFOHY DQG HTXLSF
7KH LQWHUHVW UDWH LPSOLFLW LQ WKH OHDVH LV GHWHUPLQHG DW WKH
7KH DYHUDJH LQWHUHVW UDWH LPSOLFLW LQ WRWDO ILQDQFH OHDVH UHF
UDWHYV

7KH LWHP PD\ EH DQDO\VHG DV IROORZV VWDRMI® UERVDMRI| DQFBI@BRED QFH
DW 'HFHPEHU
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$W 'HFHPEHU

PLOOLRQ

/HVV WKDQ RQH \HDU

2QH WR WZR \HDUYV

7ZR WR WKUHH \HDUV

7KUHH WR IRXU \HDUV

JRXU WR ILYH \HDUV

ORUH WKDQ ILYH \HDUV

7TRWDO XQGLVFRXQWHG UHFHLYDEOHV IRU IXWXUH PLQLPXP OHDVH SD\PHQWYV

8QHDUQHG ILQDQFH LQFRPH

BUHVHQW YDOXH RI IXWXUH PLQLPXP OHDVH SD\PHQWYV

TURXEOHG "HEW 5HVWUXFWXULQJ

$ UHVWUXFWXULQJ RI D UHFHLYDEOH FRQVWLWXWHYVY D WURXEOHG GHE\
FRQFHVVLRQ LW ZRXOG QRW RWKHUZLVH FRQVLGHU WR D ERUURZHU WKDYV
EDVHG OHQGHU &1+ ,QGXVWULDO W\SLFDOO\ ZLOO UHSRVVHVVY FROODWHU
UHFHLYDEOHY FRQFHVVLRQV DUH W\SLFDOO\ SURYLGHG EDVHG RQ EDQNU>
FRQFHVVLRQV JUDQWHG PD\ LQFOXGH H[WHQGHG FRQWUDFW PDWXULWLHV
FROWUDFWXDO LOQOWHUHVW UDWH WR D EHORZ PDUNHW LQWHUHVW UDWH D

7'5V DUH UHYLHZHG DORQJ ZLWK RWKHU UHFHLYDEOHY DV SDUW RI PDQDJ
WKH DOORZDQFH IRU FUHGLW ORVVHV 7KH DOORZDQFH IRU FUHGLW ORVVF
VRXUFH RI UHSD\PHQW ZKLFK LV QRUPDOO\ WKH OLTXLGDWLRQ RI WKH
,QGXVWULDO HVWLPDWHY WKH FXUUHQW IDLU PDUNHW YDOXH RI WKH HTX
VXFK DV DGGLWLRQDO FROODWHUDO DQG WKLUG SDUW\ JXDUDQWHHYV

%HIRUH UHPRYLQJ D UHFHLYDEOH IURP 7'5 FODVVLILFDWLRQ D UHYLHZ R
DERXW WKH IXWXUH DELOLW\ RI WKH ERUURZHU WR PHHW LWV REOLJDWLR(
UHPRYHG IURP WKH UHFHLYDEOH

$W 'HFHPEHU DQG &1+ ,QGXVWULDOxV 7'5V IRU UHWDLO DQG ZKROHVD

7UDQVIHUV RI ILQDQFLDO UHFHLYDEOHV
&1+ ,QGXVWULDO DQG ,YHFR *URXS WUDQVIHU D QXPEHU RI WKHLU ILQDC
IDFWRULQJ WUDQVDFWLRQV

$ VHFXULWL]DWLRQ WUDQVDFWLRQ HQWDLOV WKH VDOH RI D SRUWIROLR F
HQWLW\ ILQDQFHYVY WKH SXUFKDVH RI WKH UHFHLYDEOHYV E\ LVVXLQJ DVVHV
DQG LQWHUHVW IORZ GHSHQG XSRQ WKH FDVK IORZ JHQHUDWHG E\ WKH S
FODVVHVY DFFRUGLQJ WR WKHLU GHJUHH RI VHQLRULW\ DQG UDWLQJ WKH
PDUNHW WKH MXQLRU FODVV ZKRVH UHSD\PHQW LV VXERUGLQDWHG WR W
VHOOHU

7KH UHVLGXDO LQWHUHVW LQ WKH UHFHLYDEOHV UHWDLQHG E\ WKH VHO
VXEVFULEHG IRU ,Q DFFRUGDQFH ZLWK ,)56 O &RQVROLGDWHG )LQDQFL
LQFOXGHG LQ WKH VFRSH RI FRQVROLGDWLRQ EHFDXVH WKH VXEVFULSWLI
LPSOLHVY LWV FRQWURO LQ VXEVWDQFH RYHU WKH VWUXFWXUHG HQWLW\

YXUWKHUPRUH IDFWRULQJ WUDQVDFWLRQV PD\ EH HLWKHU ZLWK UHFRXL
WUDQVIHUV LQFOXGH GHIHUUHG SD\PHQW FODXVHV IRU H[DPSOH ZKHQ W
SXUFKDVH SULFH LV GHSHQGHQW RQ WKH WRWDO DPRXQW FROOHFWHG IUR
WKDW WKH WUDQVIHURU WDNHV SULRULW\ SDUWLFLSDWLRQ LQ WKH ORV'
DULVLQJ IURP WKH WUDQVIHUUHG UHFHLYDEOHV WR EH UHWDLQHG 7KH
UHTXLUHPHQWYV RI ,)56 O )LQDQFLDO ,QVWUXPHQWYV IRU WKH GHUHFRJQL
FRQQHFWHG ZLWK FROOHFWLRQ DUH QRW VXEVWDQWLDOO\ WUDQVIHUUHG
UHFHLYDEOHV WUDQVIHUUHG E\ WKLV PHDQV LQ LWV FRQVROLGDWHG VWD
OLDELOLW\ RI WKH VDPH DPRXQW XQGHU $VVHW EDFNHG ILQDQFLQJ VHH
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7KH JDLQV DQG ORVVHV DULVLQJ IURP WKH WUDQVIHU RI WKHVH DVVH\
GHUHFRJQL]JHG

$W 'HFHPEHU DQG WKH FDUU\LQJ DPRXQW RI &1+ ,QGXVWULDO W
GHUHFRJQL]HG DQG WKH UHODWHG OLDELOLW\ DQG WKH UHVSHFWLYH IDLU
$W 'HFHPEHU $W 'HFHPEHU
5HFHLYDEORWKHU 7RWDOGHFHLYDEOHWKHU 7RWDO
IURP ILQDQFLDO IURP ILQDQFLDO
ILQDQFLQIDVVHWYV ILQDQFLQDVVHWYV
DFWLYLWELHDQVIHUUHG DFWLYLWWUDWQVIHUUHG
PLOOLRQ WUDQVIHUUHG WUDQVIHUUHG

&DUU\LQJ DPRXQW RI DVVHWYV
&DUU\LQJ DPRXQW RI WKH UHODWHG OLDELOLWLHYV

/ILDELOLWLHV IRU ZKLFK WKH FRXQWHUSDUW\ KDV WKH
ULJKW WR REWDLQ UHOLHI RQ WKH WUDQVIHUUHG
DVVHWYV

)DLU YDOXH RI WKH DVVHWYV
)DLU YDOXH RI WKH OLDELOLWLHV

1HW SRVLWLRQ

2WKHU ILQDQFLDO DVVHWY WUDQVIHUUHG DOVR LQFOXGH WKH FDVK ZLWK
WKH VHFXULWL]DWLRQ GHEW

&1+ ,QGXVWULDO KDV GLVFRXQWHG UHFHLYDEOHY DQG ELOOHFHAPWEKRXW UL
DPRXQWLQIPWROLRQ ZKLFK UHIHU WR WUDGH UHFHLYDEOHY DQG RWKHU UFL
RI GLVFRXQWHG UHFHLYDEOHYVY DQG ELOOV ZLWKRXW UHFRXUWOH ZR ¥ KRG XZHK

PLOOLRQ UHIHUUHG WR WUDGH UHFHLYDE®HY COLQR® RWKHHWU HEFWRY DH
ILQDQFLQJ DFWLYLWLHYV

$W 'HFHPEHU WKH FDUU\LQJ DPRXQW RI ,YHFR *URXS WUDQVIHUUHG ILQD
UHODWHG OLDELOLW\ DQG WKH UHVSHFWLYH IDLU YDOXHYVY ZHUH DV IROORZ?

PLOOLRQ $W '"HFHPEHUS$W '"HFHPEHU

&DUU\LQJ DPRXQW RI DVVHWYV
&DUU\LQJ DPRXQW RI WKH UHODWHG OLDELOLWLHYV

ILDELOLWLHV IRU ZKLFK WKH FRXQWHUSDUW\ KDV WKH ULJKW WR REWDLQ UHOLHI |
)DLU YDOXH RI WKH DVVHWYV
)DLU YDOXH RI WKH OLDELOLWLHYV

7RWDO UHVWULFWHG UHFHLYDEOHYV

2ZWKHU ILQDQFLDO DVVHWYV WUDQVIHUUHG DOVR LQFOXGH WKH FDVK ZLWK
WKH VHFXULWL]DWLRQ GHEW

,2 YHFR *URXS KDV GLVFRXQWHG UHFHLYDEOHY DQG ELOOV ZHWHKREMUUHFR>
DPRXQWLQJ WIROOLRQLOOLRQ DW 'HFHPEHU ZLWK GXH GDWHYV EH\R(
WUDGH UHFHLYDEOHYV
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&DVK DQG FDVK HTXLYDOHQWYV
&DVK DQG FDVK HTXLNBDOMHEHNYDIME DW '"HFHPEHU DUH DV IROORZV

$W 'HFHPEHU

PLOOLRQ

&DVK DW EDQNV

ORQH\ PDUNHW VHFXULWLHY DQG RWKHU FDVK HTXLYDOHQWYV

5HVWULFWHG FDVK

7TRWDO FDVK DQG FDVK HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWY LQFOXGH FDVK NWFKDQWKIDNYG B W KIHHWD G DY\ €
LQWR FDVK DQG DUH VXEMHFW WR DQ LQVLJQLILFDQW ULVN RI FKDQJHV LQ

5HVWULFWHG FDVK PDLQO\ LQFOXGHYV EDQN GHSRVLWYV WKDW PD\ EH XVHG
WR VHFXULWL]DWLRQV FODVVLILHG DV $VVHW EDFNHG ILQDQFLQJ

7KH FUHGLW ULVN DVVRFLDWHG ZLWK FDVK DQG FDVK HTXLYDOHQWYV LV
PDLQO\ RI GHSRVLWY VSUHDG DFURVY SULPDU\ LQWHUQDWLRQDO ILQDQFLLCL

7KH )HUUDUL *URXS PD\ EH VXEMHFW WR UHVWULFWLRQV ZKLFK OLPLW LW\

, QWHUQDWLRQDO &DUV 7UDGLQJ 6KDQJKDL &R /WG ,Q SDUWLFXODU FD

UHVWULFWLRQV DQG PD\ RQO\ EH UHSDWULDWHG DV D UHSD\PHQW RI SD\D

FDSLWDO GLVWULEXWLRQV 7KH )HUUDUL *URXS GRHV QRW EHOLHYH WKDW

LWV DELOLW\ WR PHHW OLTXLGLW\ UHTXLUHPHQWYV 'HFHHPKE KUl (DG R R QIKH. @ DA
PLOOLRQ PLOOLRQ DW '"HFHPEHU

&DVK FROOHFWHG IURP WKH VHWWOHPHQW RI UHFHLYDEOHV XQGHU VHEFX
FHUWDLQ UHVWULFWLRQV UHJDUGLQJ LWV XVH DQG LV SULQFLSDOO\ DSSO
6XFK FDVK DPRXQWHG WRHFHPLEEHOULRQ BPWOOLRQ DW '"HFHPEHU

(TXLW\

6KDUH FDSLWDO

$W 'HFHPEHU WKH WRWDO LVVXHG FDSLWDO Rl ([RU 19 @BDYLGHRSDOQ
QR RUGLQDU\ VKDUHV HDFK ZLWK D QRPLQDO YDOXKHSRIFI(RORIRWI
6KDUHV $ HDFK ZLWK D QRPLQDO YDOXH RI (XUR

$W 'HFHPEHU *LRYDQQL $JQHOOL % M WEBVYRWLQJ ULJKWV RQ ([RUXV RXW

([RU 19 DGRSWHG D OR\DOW\ YRWLQJ VWUXFWXUH GHVLJQHG WR LQFHQ\
ZKLFK IRU HDFK ([RU 1 9 RUGLQDU\ VKDUH KHOG ZLWKRXW LQWHUUXSWLR
HQWLWOHG WR ILYH YRWLQJ ULJKWV DW WKH HQG RI WKDW SHULRG DQG II
IRUD SHULRG RI WHQ \HDUV VKDUHKROGHUV ZLOO EH HQWLWOHG WR WHQ

$*0 UHVROXWLRQ

7KH ([RU $QQXDO *HQHUDO OHHWLQJ KHOG RQ 0D\ DGRSWHG WKH

RSLOQLRQ ZLWK UHVSHFW WR WKH UHPXQHUDWLRQ UHSRUW DQBUDSES

RXWVWDQGLQJ VKDUH IRU D PD[LPXP GLVWULEXWLRQ RI DSSUR[LPDWHO\

DXWKRUL]J]HG WKH SXUFKDVH RI ([RU VKDUHV RQ WKH PDUNHW IRU PRQWEK

IRU D PD[LPXP QXPEHU RI VKDUHV VXFK DV QRW WR H[FHHG WKH OLPLW \
PLOOLRQ
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7TUHDV XU\ VWRFN
$W 'HFHPEHU ([RU KROGV WKH IROORZLQJ WUHDVXU\ VWRFN

$PRXQW RlI FODVYV
3HU VKDUH 7RWDO
1R RI VKDUHYV WKRXVDQG

%DODQFH DW 'HFHPEHU
%X\EDFN RI WUHDVXU\ VKDUHYV o o] o]
([HUFLVH Rl VWRFN RSWLRQV
%DODQFH DW 'HFHPEHU
%X\EDFN Rl WUHDVXU\ VKDUHV
([HUFLVH Rl VWRFN RSWLRQV ¢}
%DODQFH DW '"HFHPEHU
&RQVLGHULQJ RQO\ WKH WUHDVXU\ VKDUHV ERXJKW EDFN LQ WKH FRQWH[W RI WKH GLIITHUHQW SURJUDP

Q WKH ([RU %RDUG RI 'LUHFWRUV DSSURYHG D VKDUH EX\EDFN SURJUD
7KH WRWDO LQYHVWHG DPRXQW ZDV PLOOLRQ IRU D WRWDO RI

2Q O0DUFK (I[RU DQQRXQFHG WKH ODXQFK RI D VKDUH EX\EDFN SURJUL
WKH ILUVW WUDQFKH ZDV FRPSOHWHG RQ  -XQH WRWDO LQYHVWHG D
RUGLQDU\ VKDUHV

2Q  -XO\ ([RU DQQRXQFHG LWV LQWHQWLRQ WR FRQWLQXH ZLWK WKH }
RI SXUFKDVHV RI XS PLOOLRQ $W 'HFHPEHU RUGLQDU\ VK

FRQWH[W RI WKLV VHFRQG WUDQFKH IRU D WRWDO LQYHVWHG DPRXQW RI

$W 'HFHPEHU WKH FRPSDQ\ KHOG LQRURBWOQDU\ VKDUHY LQ WUHDVXU\
VKDUH FDSLWDO

2Q '"HFHPEHU ([RU VWDUWHG WKH SURFHVV RI LPSOHPHQWLQJ WKH %F
VKDUHV DFTXLUHG DV SDUW RI WKH VKDUH EX\EDFN SURJUDP ZKLFK VWDUYV

I1RYHPEHU IRU D WRWDO RI RUGLQDU\ VKDUHV DQG DV WKH IL
ZKLFK VWDUWHG RQ ODUFK DQG ZDV FRPSOHWHG RQ -XQH IRU D

7TKH FDQFHOODWLRQ RI ([RU RUGLQDU\ VKDUHVY ZDV FRPSOHWHG RQ 0D U
VKDUHV LQ WKH VKDUH FDSLWDO RI ([RU WR 7KLY FDQFHOODWLR
ODXQFK RI WKH EX\EDFN SURJUDP ZDV FRQGXFWHG LQ WKH IUDPHZRUN RI
OHHWLQJ RI 6KDUHKROGHUV KHOG RQ 0D\
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2ZWKHU FRPSUHKHQVLYH LQFRPH
2WKHU FRPSUHKHQVLYH LQFRPH HAHWKHU\BDRQGY HQIGHBY IROORZYV

$W '"HFHPEHU

PLOOLRQ
JWHPV WKDW ZLOO QRW EH UHFODVVLILHG WR WKH &RQVROLGDWHG ,QFRPH 6WDWH
*DLQV ORVVHV RQ UHPHDVXUHPHQW RI GHILQHG EHQHILW SODQV

6KDUH RI JDLQV ORVVHV RQ UHPHDVXUHPHQW RI GHILQHG EHQHILW SODQV IRU |
LQYHVWHHYV

*DLQV ORVVHV RQ ILQDQFLDO DVVHWYV DW )972&,
*DLQV ORVVHV RQ ILQDQFLDO DVVHWYV DW )972&, IRU HTXLW\ PHWKRG LQYHVWHH!
,\WHPV UHODWLQJ WR GLVFRQWLQXHG RSHUDWLRQV o

7TRWDO LWHPV WKDW ZLOO QRW EH UHFODVVLILHG WR WKH &RQVROLGDWHG ,QFRPH
VXEVHTXHQW SHULRGV EHIRUH WD[ HIIHFW %

,WHPV WKDW PD\ EH UHFODVVLILHG WR WKH &RQVROLGDWHG ,QFRPH 6WDWHPHQWYV
*DLQV ORVVHV RQ FDVK IORZ KHGJLQJ LQVWUXPHQWY DULVLQJ GXULQJ WKH SHL

*DLQV ORVVHV RQ FDVK IORZ KHGJLQJ LQVWUXPHQWY UHFODVVLILHG WROWKH L
6WDWHPHQW

*DLQV ORVVHV RQ FDVK IORZ KHGJLQJ LQVWUXPHQWYV ]
JRUHLJQ H[FKDQJH WUDQVODWLRQ JDLQV ORVVHV DULVLQJ GXULQJ WKH SHULRC

JRUHLIQ H[FKDQJH WUDQVODWLRQ JDLQV ORVVHV UHFODVVLILHG WR WKH LQFRF
6WDWHPHQW

JRUHLJQ H[FKDQJH WUDQVODWLRQ JDLQV ORVVHV
6KDUH RI RWKHU FRPSUHKHQVLYH LQFRPH RI HTXLW\ PHWKRG LQYHVWHHYV DULVL!

6KDUH RI RWKHU FRPSUHKHQVLYH LQFRPH ORVV RI HTXLW\ PHWd<RG LQYHVWHHYV
UHFODVVLILHG WR WKH LQFRPH VWDWHPHQW

6KDUH RI RWKHU FRPSUHKHQVLYH LQFRPH ORVV RI HTXLW\ PHWKRG LQYHVWHHYV
,WHPV UHODWLQJ WR GLVFRQWLQXHG RSHUDWLRQV

7TRWDO _WHPV WKDW PD\ EH UHFODVVLILHG WR WKH &RQVROLGDWHG ,QFRPH 6WDWt!
SHULRGV EHIRUH WD[ HIIHFW %

7TRWDO 2WKHU &RPSUHKHQVLYH ,QFRPH EHIRUH WD[ HIIHFW % % %
7D[ HITHFW
7D[ HITHFW GLVFRQWLQXHG RSHUDWLRQV ]
7TRWDO 2WKHU &RPSUHKHQVLYH ,QFRPH /RVV QHW RI WD][

‘'LWK UHIHUHQFH WR WKH GHILQHG EHQHILW SODQV RI WKH *URXS WKH J
PDLQO\ LQFOXGH DFWXDULDO JDLQV DQG ORVVHV DULVLQJ GXULQJ WKH SH
UHFRJQL]JHG LQ WKH LQFRPH VWDWHPHQW DQG DQ\ FKDQJHV LQ WKH HIIHF

7KH WD[ HIIHFW UHODWLQJ WR RWKHU FRPSUHKHGE@YHYIEHWQ CRPEH |IRULWKH
IROORZV
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$W 'HFHPEHU

PLOOLRQ

3UH WD[7D[ EHQHILAMW RI WDJUH WD[7D[ EHQHILAW RI WD]
EDODQFHH[SHQVH EDODQFHEDODQFHH[SHQVH EDODQFH

*DLQV ORVVHV RQ UHPHDVXUHPHQW
RlI GHILQHG EHQHILW SODQV

V- DW

*DLQV ORVVHV RQ ILQDQFLDO DVVHWY,

)9728&,

*DLQV ORVVHV RQ FDVK IORZ
KHGJLQJ LQVWUXPHQWV

JRUHLJQ H[FKDQJH WUDQVODWLRQ JDLQV
ORVVHV

6KDUH RI RWKHU FRPSUHKHQVLYH
LQFRPH ORVV RI HTXLW\ PHWKRG
LQYHVWHHYV

,WHPV UHODWLQJ WR GLVFRQWLQXHG
RSHUDWLRQV

7TRWDO 2WKHU &RPSUHKHQVLYH
,QFRPH /RVYV

1RQ FRQWUROOLQJ LQWHUHVWYV
1RQ FRQWUROOLQ J H BMPHEWHIV IVQYGD W

LV DV

IROORZV

PLOOLRQ

$SWWULEXWDEOH WR QRQ FRQWUR

IHW 5HVXOWTXLW\

$W 'HFHPEHU

&1+ ,QGXVWULDO

YHUUDUL

,ZYHFR *URXS

*(', *UXSSR (GLWRULDOH

6KDQJ ;LD 7UDGLQJ

-XYHQWXYV

([RU 6HHGYV

SDUWQHUSH

7TRWDO

$W  'HFHPEHU

&1+ ,QGXVWULDO

YJHUUDUL

SDUWQHUSH

*(', *UXSSR (GLWRULDOH

6KDQJ ;LD 7UDGLQJ

-XYHQWXYV

([RU 6HHGV

7TRWDO

5HODWHG WR SUHIHUUHG VKDUHYV

&2162/,
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6KDUH EDVHG FRPSHQVDWLRQ

([RU DQG WKH VXEVLGLDULHV RI WKH *URXS KDYH VHYHUDO HTXLW\ LQF}
FRPELQDWLRQ RI SHUIRUPDQFH VKDUH XQLWV U3680 DQG UHWHQWLRQ U
UHSUHVHQW WKH ULJKW WR UHFHLYH RQH FRPPRQ VKDUH RI WKH UHOHYD
WDUJHWV ZKLOVW WKH 568 DZDUGV KDYH D VHUYLFH FRQGLWLRQ RQO\ 7K
WKHUHIRUH YDU\ IURP WKH RULJLQDO DZDUG

([RU
6WRFN 2SWLRQ 30DQ ([RU
7KH 6WRFN 2SWLRQ 30DQ ([RU KDV D PD[LPXP RI RSWLRQV FRU
VKDUHV 7KH QXPEHU RI VWRFN RSWFHPEHRXWRWRRIGAKQJ DMWHUFLVDEOH
DYHUDJH H[HUFLVH SULFH RI SHU VKDUH
&KDQJHV GXULQJ DQG ZHUH DV IROORZV
"HLJKWHG "HLIJKWHG
1XPEHU R\}E[YHHUUFDLJV XPEHU R\}EE{HHUUF'DLJ\/HH
RSWLRQV gy gy RSWLRQV gy py
2XWVWDQGLQJ DW WKH EHJLQQLQJ RI WKH \HDU
*UDQWHG GXULQJ WKH \HDU (o] (o] o o]
JRUIHLWHG GXULQJ WKH \HDU o) o) o] o)
([HUFLVHG o} o}
([SLUHG () () o] o)
2XWVWDQGLQJ DW WKH HQG RI WKH \HDU
([HUFLVDEOH DW WKH HQG RI WKH \HDU o] o]
1R FRVWY KDYH EHHQ UHFRJQL]JHG LQ RQ 6WRFN 2SWLRQ 30DQ ([RU
,Q WKH FRVW IRU WKH \HDU UHFRUGHG LQ WKH VWRFN RSWLRQ UHV
WKRXVDQG FODVVLILHG DV FRPSHQVDWLRQ WR WKH &KDLUPDQ DQG &K
([RU /7,
,Q D ORQJ WHUP LQFHQWLYH SODQ 30DQ KDV EHHQ LPSOHPHQWHG L

HPSOR\HHV RI FRPSDQLHV LQ WKH +ROGLQJV 6\VWHP DQG VHOHFWHG VXS
U368vU DQG UHVWULFWHG VKDUH XQLWYV 568V DUH JUDQWHG EHLQJ

VKDUH IRU HDFK YHVWHG 368 DQG 568 :LWK WKH LOQWURGXFWLRQ RI WKH 3

LQ ZKLOH WKH 568V YHVW XSRQ D WLPH EDVHG VHUYLFH UHTXLUHP!
-XQH 7TKH WRWDO QXPEHU RI VKDUHVY WKDW ZLOO HYHQWXDOO\ EH L\

IRUIHLWXUH RU WKH OHYHO RI DFKLHYHPHQW Rl WKH SHUIRUPDQFH JRD
- X0\ DQG l1RYHPEHU

7KH SHUIRUPDQFH FRQGLWLRQV DWWDFKHG WR WKH 368V JUDQWHG DUH |
WKH WRWDO VKDUHKROGHU UHWXUQ U7650 WDUJHW DQG LL WKH &$*5 F
‘RUOG ,QGH[ WDUJHW 7KHVH SHUIRUPDQFH FRQGLWLRQV DSSO\ GXULQJ W
UHODWLRQ WR WKH DSSOLFDWLRQ RI WKHVH SHUIRUPDQFH FRQGLWLRQV D!

765

4 ,QLWLDO 765 YDOXH WKH DYHUDJH FORVLQJ SULFH RI WKH ([RU VKI
-XQH EHLQJ (XUR

4 (QG YDOXH 765 WKH DYHUDJH FORVLQJ SULFH RI WKH ([RU VKDUHYV
-XQH

a ,Q WKH DIRUHPHQWLRQHG FDOFXODWLRQV L WKH ([RU VKDUH SULFH
&RPSDQ\ LL DQ\ YDULDWLRQ RI WKH &RPSDQ\xV VKDUH FDSLWDO DQG
WKH H[ GLYLGHQG GDWH
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1%$9

a ,QLWLDO 1%$9 YDOXH WKH QHW DVVHW YDOXH RI WKH &RPSDQ\ EHLQJ W
WRWDO YDOXH RI LWV OLDELOLWLHY FDOFXODWHG XVLQJ WKH QHW DVV

a (QG YDOXH 1%$9 WKH QHW DVVHW YDOXH RI WKH &RPSDQ\ EHLQJ WKH W
WRWDO YDOXH RI LWV OLDELOLWLHY FDOFXODWHG XVLQJ WKH QHW DVV

a 7KH DIRUHPHQWLRQHG FDOFXODWLRQV DUH WR EH L PDGH LQ DFFF

&RPSDQ\xV PRVW UHFHQW KDOI \HDU ILQDQFLDO UHSRUW DQG LL YHUL
VXFK FDOFXODWLRQ

06&, :RUOG ,QGH]

a ,QLWLDO 06&, :RUOG ,QGH[ YDOXH FDOFXODWHG XVLQJ WKH FORVLQJ S
EHLQJ (XUR SHU VKDUH

a (QG YDOXH 06&, :RUOG ,QGH[ FDOFXODWHG XVLQJ WKH FORVLQJ SULFH

a ,Q WKH DIRUHPHQWLRQHG FDOFXODWLRQV WKH 06&, :RUOG ,QGH[ LV W
FRPSDQLHVY WKURXJKRXW WKH ZRUOG PDLQWDLQHG E\ 06&, IRUPHUO\
WLFNHU V\PERO :25/' 06&,

7KH WDUJHW OHYHOV DQG SHUIRUPDQFH OHYHOV DUH VHW RXW EHORZ /LQ

3HUIRUPDQFH OHYHO 765 &$*5 1$9 &$*5 YV 06&, :,
7KUHVKROG 1RW DSSOLFDEOH
7DUJHW o
OD[LPXP

JRU 1$9 WKH WDUJHW OHYHO LV WKH VDPH DV WKH WKUHVKROG OHYHO :KHQ 1$9 JURZWK IDOOV VKRUW R

BHUIRUPDQFH OHYHO ([HFXWLYH 'LUHFWRUV
%HORZ WKUHVKROG o)
765 TKUHVKROG [ WDUJHW

7DUJHW

OD[LPXP
7KH ZHLJKWHG DYHUDJH IDLU YDOXH RI WKH DZDUGYV WKDW ZHUH LVVXHG |
568V &KDQJHV GXULQJ ZHUH DV IROORZV

2XWVWDQGLQJ 368 $ZDUGWRXWVWDQGLQJ 568 $ZC

%DODQFH DW 'HFHPEHU o) ¢}
*UDQWHG
JRUIHLWHG o ¢}
9HVWHG o ¢}

%DODQFH DW '"HFHPEHU

7KH IROORZLQJ WDEOH VHWV IRUWK LQIRUPDWLRQ UHODWHG WR WKH L
UHFRJQL]JHG LQ UHODWLRQ WR WKH 368 DQG 568 DZDUGYV

<HDUV HQGHG 'HFHPEHL

PLOOLRQ

7RWDO H[SHQVH

([SHQVH UHFRJQL]JHG LQ WKH \HDU
8QUHFRJQL]HG H[SHQVH
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&1+ ,QGXVWULDO
&1+ ,QGXVWULDOxV HTXLW\ DzDUGV DUH JRYHUQHG E\ VHYHUDO SODQV L
,QGXVWULDO (,30 DQG &1+ ,QGXVWULDO 1 9 'LUHFWRUVx &RPSHQVDWLRQ

SHUIRUPDQFH 6KDUH 8QLWYV

/RQJ 7THUP ,QFHQWLYH 30DQ

,Q JHEUXDU\ WKH ERDUG RI GLUHFWRUV DSSURYHG WKH /IRQJ 7
&1+ ,QGXVWULDO LVVXHG D QHZ JUDQW RI 368V WR LWV NH\ H[HFXWLYH R
SHUIRUPDQFH JRDOV FRYHULQJ D WKUHH \HDU SHULRG FXOPLQDWLQJ ZLWHK
ILQDQFLDO PHWULFV ,QGXVWULDO 52,& WKH UDWLR RI ,QGXVWULDO $FWL
,QYHVWHG &DSLWDO DQG $GMXVWHG (36 WKH QHW SURILW ORVV H[FOXC
WKH ZHLJKWHG DYHUDJH RXWVWDQGLQJ QXPEHU RI FRPPRQ VKDUHV RQ D

PXOWLSOLHU EDVHG RQ &1+ ,QGXVWULDOxV SHUFHQWLOH UDQNLQJ RI 7RWI
GHWHUPLQH WKH WRWDO 368V HDUQHG 7KH LQWHUQDO ILQDQFLDO PHWUL
EDVHG 765 GHWHUPLQDQW KDV D SD\RXW IDFWRU RI 7KHVH PHWUL!
FRQGLWLRQV $V VXFK FRPSHQVDWLRQ FRVW ZLOO EH DFFUXHG EDVHG

SHUIRUPDQFH FRQGLWLRQV ZLOO EH VDWLVILHG 7KH IDLU YDOXH RI WKH :
E\ XVLQJ WKH &1+ ,QGXVWULDO 1 9 VWRFN SULFH RQ WKH JUDQW GDWH D
WKDW ZRXOG QRW EH UHFHLYHG GXULQJ WKH YHVWLQJ SHULRG

$W '"HFHPEHU &1+ ,QGXVWULDO LVVXHG PLOOLRQ 368V 7KH WRWDC
LVVXHG PD\ YDU\ I[IURP WKH RULJLQDO HVWLPDWH GXH WR IRUIHLWXUH RU
7KH ZHLJKWHG DYHUDJH IDLU YDOXH RI WKH DZDUGV WKDW ZHUH LVVXHG
DZDUGY GLVWULEXWHG XQGHU WKLV SODQ ZHUH LVVXHG RQ '"HFHPEHU
HPSOR\HHV DQG RQ '"HFHPEHU WR WKH &KDLU RI &1+ ,QGXVWULDO

DGGLWLRQDO PLOOLRQ 368V WR NH\ H[HFXWLYH RIILFHUV DQG VHOHFW F
DZDUGV WKDW ZHUH LVVXHG LQ ZDV SHU VKDUH

(ITHFWLYH -DQXDU\ WKH ,YHFR *URXS %XVLQHVV ZDV VHSDUDWHG IU
VWDWXWRU\ GHPHUJHU WR ,YHFR *URXS 1 9 WKH 'HPHUJHU DQG ,YHFR
LOQGHSHQGHQW IURP &1+ ,QGXVWULDO $V SDUW RI WKH 'HPHUJHU DQ\ D
(TXLW\ ,QFHQWLYH 30DQ RU U&1+ ,QGXVWULDO (,3U DQG KHOG E\ GLUHF\

ZHUH DFFHOHUDWHG LQ '"HFHPEHU DQG WKH UHODWHG HTXLW\ LQFH
,QGXVWULDO VWRFN )XUWKHU DV D UHVXOW RI WKH '"HPHUJHU UHPDLQLQ.
FRQYHUWHG WR WKH HQWLW\ WKH SDUWLFLSDQW LV HPSOR\HG ZLWK SRVYV
LOQFOXGHY DSSURSULDWH DGMXVWPHQW PHFKDQLVPV WR HQVXUH WKDW W
EHQHILFLDULHY XQGHU VXFK SODQ UHPDLQ XQFKDQJHG SUH DQG SRVW Gt
19 DQG &1+ ,QGXVWULDO 1 9

/IRQJ THUP ,QFHQWLYH 30DQ

, Q WKH &1+ ,QGXVWULDO ERDUG RI GLUHFWRUY DSSURYHG WKH
-XVW DV WKH SUHYLRXV (,3 WKH (,3 IHDWXUHV ILQDQFLDO SH
YHVWLQJ SHULRG 6LPLODU WR WKH (,3 WZR LQWHUQDO ILQDQFLDC

(%,7 DIWHU WD[ RYHU $YHUDJH ,QGXVWULDO ,QYHVWHG &DSLWDO DQG $G
UHFXUULQJ LWHPV DIWHU WD] GLYLGHG E\ WKH ZHLJKWHG DYHUDJH RX
GLOXWHG EDVLV ZHLIJKWHG HDFK DQG D PXOWLSOLHU EDVHG RQ &
6KDUHKROGHU 5HWXUQ DPRQJ D FRPSDUDWRU JURXS ZLOO GHWHUPLQH \
EHWZHHQ WKH WZR (,3V LV WKDW WKH (,3 KDV D KLJKHU SHUIRUPDC
DQG (36 EXW D VPDOOHU OLVW RI FRPSDUDWRU JURXS IRU LWV 765 SHUFHQ

,Q &1+ ,QGXVWULDO LVVXHG PLOOLRQ 368V 7KH WRWDO QXPEHU RI V
IURP WKH RULJLQDO HVWLPDWH GXH WR IRUIHLWXUH RU WKH OHYHO RI D
DYHUDJH IDLU YDOXH RI WKH DZDUGYVY WKDW ZHUH LVVXHG LQ ZDV €

7KH IROORZLQJ WDEOH UHIOHFWYVY WKH DFWLYLW\ RI 368V XQGHU WKH &1+ ,
WKH \HDU HHGEHBEHU DQG
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"HLIKWHG "HLIKWHG
1XPEHU RDYHUDJH IDXPEHU RDYHUDJH IDLU
VKDUHVYDOXH DW JVBQWHVYDOXH DW JUDQ

GDWH GDWH
2XWVWDQGLQJ VKDUHV XQYHVWHG DW WKH EHJLQQLQJ RI WKH
\HDU
/HVV
$ZDUGV WUDQVIHUUHG WR ,YHFR *URXS o] o]
30XV $GMXVWPHQWY WR DZDUGV IRU FRQWLQXLQJ HPSOBR\HHVY O o]
2XWVWDQGLQJ VKDUHV XQYHVWHG DW -DQXDU\ o ]
*UDQWHG
JRUIHLWHG FDQFHOOHG
9HVWHG o (o] o] o]

2XWVWDQGLQJ VKDUHVY XQYHVWHG DW WKH HQG RI WKH \HDU

SHVWULFWHG 6KDUH 8QLWYV

, Q DQG &1+ ,QGXVWULDO LVVXHG DSSUR[LPDWHO\ PLOOLRQ F
U568VU WR NH\ H[HFXWLYH RIILFHUVY DQG VHOHFW HPSOR\HHV ZLWK D ZH|

SHU VKDUH UHVSHFWLYHO\ 7KH IDLU YDOXH RI WKH DZDUG LV PHDV>
RQ WKH JUDQW GDWH DGMXVWHG IRU WKH SUHVHQW YDOXH RI IXWXUH G
YHVWLQJ SHULRG 7KH 568V YHVW XSRQ D WLPH EDVHG VHUYLFH UHTXLUHP

/JRQJ 7HUP ,QFHQWLYH 30DQ
2Q 'HFHPEHU &1+ ,QGXVWULDO LVVXHG WZR VHSDUDWH 568 JUDQW
HPSOR\HHV 8QGHU WKH ILUVW 568 JUDQW PLOOLRQ 568V ZHUH DZDU
DYHUDJH IDLU YDOXH RI 7KHVH DZDUGV YHVWHG RQ '"HFHPEHU

PLOOLRQ 568V ZHUH DZDUGHG WR VHOHFW HPSOR\HHV DQG DUH VHW WR
SHULRG 7KH ILUVW WUDQFKH ZKLFK FRQVLVWHG RI PLOOLRQ 568V LV V
WKLUG WUDQFKHV DUH VHW WR YHVW RQ )HEUXDU\ DQG )HEUXDU\
YDOXHV IRU WKH '"HFHPEHU WKUHH WUDQFKH DZDUG JURXS DUH

2Q '"HFHPEHU &1+ ,QGXVWULDO LVVXHG WKRXVDQG 568V WR WK
WKRXVDQG YHVWHG RQ '"HFHPEHU 7KH ZHLJKWHG DYHUDJH IDLU

UHPDLQLQJ WKRXVDQG 568V YHVW LQ WKUHH HTXDO LQVWDOPHQWYV RQ

7KH IDLU YDOXHV IRU WKHVH DZDUGV DUH DQG UHVSHFWLY!

'XULQJ &1+ ,QGXVWULDO LVVXHG DQ DGGLWLRQDO PLOOLRQ 568V Wi
2l WKH DZDUGV WKDW ZHUH LVVXHG PLOOLRQ DUH VHW WR YHVW LQ Wk
ILUVW WUDQFKH ZKLFK FRQVLVWV RI PLOOLRQ 568V ZDV VHW WR YHVW
DUH VHW WR YHVW RQ $SULO DQG  $SULO UHVSHFWLYHO\ 7KH :
DUH SHU VKDUH IRU WKH ILUVW WUDQFKH SHU VKDUH IRU WKH \
WKLUG WUDQFKH 7KH UHPDLQLQJ DZDUGV LVVXHG LQ KDG D FXPXODW
&1+ ,QGXVWULDO LQ DQWLFLSDWLRQ Rl WKH 'HPHUJHU DFFHOHUDW
$SULO WR 'HFHPEHU H[FOXGLQJ VKDUHV DZDUGHG WR WKH &(
,QGXVWULDO UHFRUGHG PLOOLRQ RI H[SHQVH GXH WR WKH DFFHOHUDWL
RI WKH VKDUHV YHVWHG GXULQJ ZDV SHU VKDUH

/JRQJ 7THUP ,QFHQWLYH 30DQ
Ne) &1+ ,QGXVWULDO LVVXHG PLOOLRQ 368V 7KH WRWDO QXPEHU RI V
IURP WKH RULJLQDO HVWLPDWH GXH WR IRUIHLWXUH RU WKH OHYHO RI D
DYHUDJH IDLU YDOXH Rl WKH DZDUGV WKDW ZHUH LVVXHG LQ ZDV S

7KH IROORZLQJ WDEOH UHIOHFWV WKH DFWLYLW\ RI 568V XQGHU WKH
/JRQJ 7THUP ,QFHQWLYH 30DQ IRHPMREHHIDUW/GHQGHG
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"HLIKWHG "HLIKWHG
5SHVWULFWMBUDJH JUPQVWULFWMBUDJH JUDQW
VKDUHY GDWH IDLU YV&RHHY GDWH IDLU YDO>

2XWVWDQGLQJ VKDUHY XQYHVWHG DW WKH EHJLQQLQJ RI
WKH \HDU

/HVV

$ZDUGYV WUDQVIHUUHG WR ,YHFR *URXS o) ]

30XV $GMXVWPHQWY WR DZDUGV IRU FRQWLQXLQJ HMSDR\HHV O o)

2XWVWDQGLQJ VKDUHVY XQYHVWHG DW -DQXDU\

*UDQWHG

JRUIHLWHG

I9HVWHG

2XWVWDQGLQJ VKDUHVY XQYHVWHG DW WKH HQG RI WKH \HDU

7KH IROORZLQJ WDEOH VHWYV IRUWK LQIRUPDWLRQ UHODWHG WR WKH L
UHFRJQL]JHG LQ UHODWLRQ WR WKH &1+ ,QGXVWULDOxV HTXLW\ DZzDUGYV

<HDUV HQGHG '"HFHPEH!

PLOOLRQ

7TRWDO H[SHQVH

8QUHFRJQL]HG H[SHQVH

"HLIJKWHG DYHUDJH UHPDLQLQJ SHULRG RYHU ZKLFK H[SHQVH ZLOO EH UHFRJQL]JHG

,2YHFR *URXS

$vV SDUW RI WKH '"HPHUJHU DQ\ DZDUGV RXWVWDQGLQJ XQGHU WKH &1+ ,Q
(,3 DQG KHOG E\ GLUHFWRUV RIILFHUY DQG RWKHU HPSOR\HHV YHVWLQ
DQG WKH UHODWHG HTXLW\ LQFHQWLYHYVY ZHUH LVVXHG E\ &1+ ,QGXVWULL

'HPHUJHU UHPDLQLQJ RXWVWDQGLQJ DZDUGV YHVWLQJ LQ DQG ZHL
HPSOR\HG ZLWK SRVW VSLQ $V VXFK IRU ,YHFR *URXS HPSOR\HHV WKF
,QGXVWULDO (,3 YHVWLQJ LQ DQG ZHUH FRQYHUWHG DW WKH HIIHFV

WR &RPPRQ 6KDUHV RI ,2YHFR *URXS 1 9 7KH FRQYHUVLRQ RI WKH &1+ ,QGX
PHFKDQLVPV WR HQVXUH WKDW WKH YDOXH RI WKH XQYHVWHG DZDUGV J
UHPDLQHG XQFKDQJHG SUH DQG SRVW 'HPHUJHU IRU HPSOR\HHV LQ ER'
LQFUHPHQWDO FRVW KDV EHHQ UHFRJQL]JHG DV D FRQVHTXHQFH RI WKH FR

2Q JHEUXDU\ WKH ,YHFR *URXS ERDUG RI GLUHFWRUYV DGRSWHG WHK
30DQU 7KH (,3 UHODWHV WR WKH JUDQW RI VWRFN EDVHG DZDUGV WR
&RPSDQ\ DQG LWV VXEVLGLDULHV 7KH (,3 LV DQ XPEUHOOD SURJUDPPH
VXEVHTXHQW ORQJ WHUP LQFHQWLYH SURJUDPPH

7KH ,YHFR *URXS ERDUG RI GLUHFWRUV DOVR DSSURYHG D QHZ ORQJ WH
&RPSDQ\xV ILYH \HDU 6WUDWHJILF %XVLQHVV 30DQ ZKLFK VSDQV LQ WRW
WKURXJK 6KDUHKROGHUV DW WKH $SULO $*0 YRWHG LQ IDYRXU
FRPPRQ VKDUHV ZKLFK PD\ EH LVVXHG XQGHU WKH /7,3 RI ZKLFK PLOOLF
DUH UHVHUYHG IRU LVVXDQFH WR WKH ([HFXWLYH 'LUHFWRUYV

8QGHU WKH /7,3 SHUIRUPDQFH VKDUH ULJKWV U368VU UHSUHVHQWLQJ W
FDSLWDO RI WKH &RPSDQ\ ZLOO EH DZDUGHG WR WKH &KDLUPDQ DQG WR V
DQG UHVWULFWHG VKDUH ULJKWV U568VU HDFK UHSUHVHQWLQJ WKH ULJ
&RPSDQ\ ZLOO EH DZDUGHG WR PHPEHUV RI WKH 6HQLRU /HDGHUVKLS 7F
*URXS 7KH 368V ZLOO EH VXEMHFW WR WKH DFKLHYHPHQW RI FHUWDLQ SH
RQO\ WR WKH SDUWLFLSDQWxV FRQWLQXLQJ VHUYLFH DV RIILFHU GLUHFW
DUH DOVR VXEMHFW WR DFFHSWDEOH LQGLYLGXDO SHUIRUPDQFH
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SHUIRUPDQFH 6KDUH 8QLWYV

/7,3 $ZDUGV IURP WKH 'HPHUJHU
8QGHU WKH &1+ ,QGXVWULDO (,3 PLOOLRQ Rl QRQ YHVWHG 368V RQ &1
*URXS NH\ H[HFXWLYH RIILFHUV DQG VHOHFW HPSOR\HHV ZHUH RXWVWDQ
'HPHUJHU VXFK QRQ YHVWHG RXWVWDQGLQJ 368V ZHUH FRQYHUWHG WR

7KH 368V ZLOO YHVW RQ YHEUXDU\ EDVHG RQ WKH DFKLHYHPHQW RI
,QGXVWULDO 52,& WKH UDWLR Rl $GMXVWHG (%,7 DIWHU WD[ RYHU $YH
HDFK GHWHUPLQHG LQGHSHQGHQWO\ DQG DGMXVWHG DFFRUGLQJ WR WKt
PHWULFV UDQJHV IURP DW WKUHVKROG UHVXOWV WR D FDS RI DW RI
FRQVLGHUHG SHUIRUPDQFH YHVWLQJ FRQGLWLRQV $V VXFK FRPSHQVDWI
FRQVLGHUHG SUREDEOH WKDW WKH SHUIRUPDQFH FRQGLWLRQV ZLOO EH V|

/17,3 $ZDUGV
,Q JHEUXDU\ WKH ERDUG RI GLUHFWRUYVY DSSURYHG WKH HTXLW\ LQFH
GLUHFWRUV PD\ SDUWLFLSDWH ,Q 0D\ ,2 YHFR *URXS LVVXHG DSSURIJLP
RIILFHUV DQG VHOHFW HPSOR\HHV 7KH ([HFXWLYH 'LUHFWRUV &(2 DQG &K

7KH 368V ZLOO YHVW RQ JHEUXDU\ DIWHU WKH HQG RI WKH SHUIRUP

HDFK WDUJHW GHWHUPLQHG LQGHSHQGHQWO\ UHODWHG WR L \HDUV [
LL 5HODWLYH 7RWDO 6KDUHKROGHU 5HWXUQ U5HODWLYH 7650 LV WK

SHUIRUPDQFH DQG FRPSDUHG WR D SUH VHOHFWHG FRPSDUDWRU JURXS

WKH \HDUV FRPSDUHG WR ZHLIKWHG 7KH SD\RXW UDQJHV IURP
WDUJHW DZDUG 7KH $GMXVWHG (%,7 ODUJLQ DQG &2 5HGXFWLRQ PHWUI
Dw WDUJHW DFKLHYHPHQW DQG FDSSHG DW RI WDUJHW DZDUG IRU

WKUHVKROG UHVXOWY B5HODWLYH 765 RQO\ SD\V RXW DW RU DERYH WDUJ
WDUJHW DZDUG IRU VW SODFH UDQNLQJ DPRQJ WKH FRPSDUDWRU FRPSDQ|

,Q 2FWREHU .2 YHFR *URXS LVVXHG WKRXVDQG 368V WR VHOHFW HPSOI

7KH IROORZLQJ WDEOH UHIOHFWV WKH DFWLYLW\ RI 368V XQGHU WKH
/17,3 $ZDUGYV GXULQJ WKHHHDREHQGHG

SHUIRUPDQFHMLIKWHG DYHUDJH
VKDUHV JUDQW GDWH IDLU Y|

LQ

2XWVWDQGLQJ VKDUHV XQYHVWHG DW WKH EHJLQQLQJ RI WKH \HDU

*UDQWHG
JRUIHLWHG &DQFHOOHG
9HVWHG (6] 6]

2XWVWDQGLQJ VKDUHV XQYHVWHG DW WKH HQG RI WKH \HDU

SHVWULFWHG 6KDUH 8QLWYV

/7,3 $ZDUGV IURP WKH 'HPHUJHU
8QGHU WKH &1+ ,QGXVWULDO (,3 PLOOLRQ RI QRQ YHVWHG 568V RQ &1
*URXS NH\ H[HFXWLYH RIILFHUV DQG VHOHFW HPSOR\HHV ZKHUH RXWVWDC
'HPHUJHU VXFK QRQ YHVWHG 568V RXWVWDQGLQJ ZHUH FRQYHUWHG WR

7KH 568V DUH VHW WR YHVW RQ $SULO DQG RQ $SULO 7
VHUYLFH UHTXLUHPHQW

/17,3 $ZDUGV
,Q JHEUXDU\ WKH ERDUG RI GLUHFWRUYVY DSSURYHG WKH HTXLW\ LQFH
GLUHFWRUV PD\ SDUWLFLSDWH ,Q 0D\ , 2 YHFR *URXS LVVXHG PLOOLR
VHOHFW HPSOR\HHYV
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7KH 568V ZLOO YHVW RQ JHEUXDU\ VXEMHFW RQO\ WR WKH SDUWLFL
HPSOR\HH RI WKH FRPSDQ\ 7KH IDLU YDOXH RI WKH DZzDUG LV PHDVXUHG X
IRU WKH SUHVHQW YDOXH RI IXWXUH GLYLGHQGY WKDW HPSOR\HHV ZLOO Q

,Q 2FWREHU DQG 1RYHPEHU ,)YHFR *URXS LVVXHG WRWDO WKRXVDQG
YHEUXDU\

7KH IROORZLQJ WDEOH UHIOHFWVY WKH DFWLYLW\ RI 568V XQGHU WKH
/7,3 $ZDUGV GXULQJ WKHHMHIPAEHQGHG

S5SHVWULFWHGIJKWHG DYHUDJH
VKDUHY JUDQW GDWH IDLU Y|

LQ

2XWVWDQGLQJ VKDUHV XQYHVWHG DW WKH EHJLQQLQJ RI WKH \HDU
*UDQWHG
JRUIHLWHG &DQFHOOHG
9HVWHG o] o]
2XWVWDQGLQJ VKDUHV XQYHVWHG DW WKH HQG RI WKH \HDU

7KH IROORZLQJ WDEOH VHWV IRUWK LQIRUPDWLRQ UHODWHG WR WKH L
UHFRJQL]JHG LQ UHODWLRQ WR WKH ,YHFR *URXSxV HTXLW\ DZDUGV

<HDUV HQGHG 'HFHPEHI

PLOOLRQ
7RWDO H[SHQVH
8QUHFRJQL]HG H[SHQVH
‘HLJKWHG DYHUDJH UHPDLQLQJ SHULRG RYHU ZKLFK H[SHQVH ZLOO EH UHFRJQL]HG

YHUUDUL
JHUUDUL KDV VHYHUDO HTXLW\ LQFHQWLYH SODQV XQGHU ZKLFK D FRPEL
UHWHQWLRQ UHVWULFWHG VKDUH XQLWV U568V0U ZKLFK HDFK UHSUHVH
KDYH EHHQ DZDUGHG WR WKH ([HFXWLYH &KDLUPDQ WKH &KLHI ([HFEXWL
/JHDGHUVKLS 7HDP )/7 IRUPHUO\ 6HQLRU ODQDJHPHQW 7HDP U6070 DQG

(TXLW\ LOQFHQWLYH SODQ

,Q WKH ILUVW TXDUWHU RI 368 DZDUGV DQG 568 DZDUGV Y
FRPPRQ VKDUHV ZKLFK ZHUH SUHYLRXVO\ KHOG LQ WUHDVXU\ ZHUH

IXUWKHU DZDUGYV RXWVWDQGLQJ IRU WKH (TXLW\ ,QFHQWLYH 30DQ

(TXLW\  QFHQWLYH 30DQ

8QGHU WKH (TXLW\ ,QFHQWLYH 30DQ DSSURYHG LQ JHUUDUL
368V DQG DSSUR[LPDWHO\ WKRXVDQG 568V WR WKH ([HFX\

)/ 7T DQG RWKHU NH\ HPSOR\HHV RI WKH *URXS 7KHVH 368V DQG 568V FRYHLU

SHULRGYV IURP WR DQG YHVW LQ

368 DZDUGYV
7TKH YHVWLQJ RI WKH DZDUGV LV EDVHG RQ WKH DFKLHYHPHQW RI GHILQHG

L 765 7TDUJHW SHUFHQW YHVW EDVHG RQ WKH DFKLHYHPHQW RI WK
LQGXVWU\ VSHFLILF 3HHU *URXS RI HLJKW

LL(%,7'$ 7TDUJHW SHUFHQW YHVW EDVHG RQ WKH DFKLHYHPHQW RI1 DC
$GMXVWHG (%,7'%$ WR WKH $GMXVWHG (%,7'$ WDUJHWYV GHULYHG IURP \

LLLQQRYDWLRQ 7DUJHW SHUFHQW YHVW EDVHG RQ WKH DFKLHYHP!
LQQRYDWLRQ DQG WKH GHYHORSPHQW Rl WKH QHZ PRGHO SLSHOLQH F
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(DFK WDUJHW LV VHWWOHG LQGHSHQGHQWO\ RI WKH RWKHU WDUJHWYV

(TXLW\  QFHQWLYH 30DQ

8QGHU WKH (TXLW\ ,QFHQWLYH 30DQ DSSURYHG LQ JHUUDUL

368V DQG DSSUR[LPDWHO\ WKRXVDQG 568V WR WKH ([HFX\
)/ 7T DQG RWKHU NH\ HPSOR\HHV RI WKH *URXS 7KH 368V DQG 568V FRYHU
SHULRGYV IURP WR

368 DZDUGYV
7KH YHVWLQJ RI WKH DZDUGV LV EDVHG RQ WKH DFKLHYHPHQW RI GHILQHG

L 765 7DUJHW SHUFHQW YHVW EDVHG RQ WKH DFKLHYHPHQW RI WK
LQGXVWU\ VSHFLILF 3HHU *URXS RI HLJKW

LL(%,7'$ 7TDUJHW SHUFHQW YHVW EDVHG RQ WKH DFKLHYHPHQW RI1 DC
$GMXVWHG (%,7'$ WR WKH $GMXVWHG (%,7'$ WDUJHWYV GHULYHG IURP \

LLLOQRYDWLRQ 7DUJHW SHUFHQW YHVW EDVHG RQ WKH DFKLHYHP!
LOQRYDWLRQ DQG WKH GHYHORSPHQW RI WKH QHZ PRGHO SLSHOLQH ¥

(DFK WDUJHW LV VHWWOHG LQGHSHQGHQWO\ RI WKH RWKHU WDUJHWYV 7K
DVVLIQHG XSRQ YHVWLQJ GHSHQGYV RQ WKH OHYHO RI DFKLHYHPHQW RI WK

568 DZDUGYV
7KH DZDUGV YHVW LQ VXEMHFW WR WKH UHFLSLHQWxV FRQWLQXHG HP.

(TXLW\ QFHQWLYH 30DQ

8QGHU D QHZ (TXLW\ ,QFHQWLYH 30DQ DSSURYHG LQ JHUUDUL

368V WR WKH ([HFXWLYH &KDLUPDQ WKH &(2 WKH UHPDLQLQJ PHPE
WKH *URXS DQG DSSUR[LPDWHO\ WKRXVDQG 568V WR PHPEHUV R
*URXS 7KHVH 368V DQG 568V FRYHU WKH WKUHH \HDU SHUIRUPDQFH DQG V

368 DZDUGYV
7KH YHVWLQJ RI WKH DZDUGV LV EDVHG RQ WKH DFKLHYHPHQW RI GHILQHG

L 765 7DUJHW SHUFHQW YHVW EDVHG RQ WKH DFKLHYHPHQW RI WK
LQGXVWU\N VSHFLILF 3HHU *URXS RI HOHYHQ

LL(%,7'$ 7TDUJHW SHUFHQW YHVW EDVHG RQ WKH DFKLHYHPHQW RI1 DC
$GMXVWHG (%,7'$ WR WKH $GMXVWHG (%,7'$ WDUJHWYV GHULYHG IURP \

LLK6* 7DUJHW SHUFHQW YHVW EDVHG RQ WKH DFKLHYHPHQW RI GHI
DQG VRFLDO IDFWRUV ,Q SDUWLFXODU SHUFHQW RI WKH (6* 7DUJ
HPLVVLRQ DQG SHUFHQW LV EDVHG RQ WKH PDLQWHQDQFH RI WKH H

(DFK WDUJHW LV VHWWOHG LQGHSHQGHQWO\ RI WKH RWKHU WDUJHWYV 7K
DVVLIQHG XSRQ YHVWLQJ GHSHQGYVY RQ WKH OHYHO RI DFKLHYHPHQW RI WK

568 DZDUGYV

7TKH DZDUGV YHVW LQ VXEMHFW WR WKH UHFLSLHQWxXxV FRQWLQXHG HP.
765 7TDUJHW
7TKH QXPEHU RI 368V ZLWK D 765 7DUJHW WKDW YHVW XQGHU WKH (T

RQ WKH )HUUDULxV 765 SHUIRUPDQFH RYHU WKH UHOHYDQW SHUIRUPDQF
*URXS DV VXPPDUL]JHG EHORZ

JHUUDUL 765 5DQNLQJ !

Rl 7DUJHW $ZDUGV WKDW 9HVW
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7KH GHILQHG SHHU JURXSV LQFOXGLQJ )HUUDUL IRU WKH 765 7DUJHW DUH

YJHUUDUALVWRQ ODUWIXUEHUU\(VWHH /DXGHU
(TXLW\ ,QFHQWLYH 30DQ +HUPHV .HULQJ 190+ OHUFHGHV %HQ]
ORQFOHU3UDGD 5LFKHPRQW

(%.7'$ 7DUJHW

7TKH QXPEHU RI 368V ZLWK DQ (%,7'$ 7DUJHW WKDW YHVW XQGHU W
GHWHUPLQHG E\ FRPSDULQJ $GMXVWHG (%,7'$ WR WKH $GMXVWHG (%,7'$
SODQ DV VXPPDUL]JHG EHORZ

$FWXDO $GMXVWHG (%,7'$ &RPSDUHG WR %XVLQHVWBO®DQUGY WKDW 9HVW

%XVLQHVY 30DQ 7DUJHW

&KDQJHV LQ WKH RXWVWDQGLQJ QXPEHU RI 368 DQG 568 VKDUH DZDUGV XC
DV IROORZV

2XWVWDQGLQJ 368 $ZDUGWVXWVWDQGLQJ 568 $ZC

%DODQFH DW -DQXDU\
*UDQWHG

YRUIHLWHG

9HVWHG

%DODQFH DW 'HFHPEHU
*UDQWHG

YRUIHLWHG

9HVWHG

%DODQFH DW 'HFHPEHU

*UDQWHG XQGHU WKH (TXLW\ ,QFHQWLYH 30DQ
*UDQGHU XQGHU WKH (TXLW\ ,QFHQWLYH 30DQ

2WKHU VKDUH DZDUGV

"XULQJ JHUUDUL DZDUGHG VKDUH DZDUGV ZKLFK HDFK UHSUHVHQ

VKDUH WR FHUWDLQ HPSOR\HHV RI ZKLFK VKDUH DZDUGV YHVW|
'HFHPEHU VKDUH DZDUGY UHPDLQHG RXWVWDQGLQJ DQG ZLOO YH!

UHFLSLHQWxV FRQWLQXHG HPSOR\PHQW ZLWK WKH FRPSDQ\ DW WKH WLPH

WR PHDVXUHG XVLQJ WKH VKDUH SULFH DW WKH JUDQW GDWH DGMX\

ZKLFK WKH UHFLSLHQWY ZLOO QRW UHFHLYH GXULQJ WKH YHVWLQJ SHULRC

7KH IROORZLQJ WDEOH VHWYV IRUWK LQIRUPDWLRQ UHODWHG WR WKH L
UHFRJQL]HG LQ UHODWLRQ WR WKH 368 DQG 568 DZDUGYV

<HDUV HQGHG '"HFHPEHU

PLOOLRQ
7RWDO H[SHQVH
8QUHFRJQL]HG H[SHQVH

KH UHPD RYHU WKH UHPD

Y
BHULRG RYHU ZKLFK H[SHQVH ZLOO EH UHFFR]Q%I—IE GV WKUF SHULRGYV WK
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,Q DQG JHUUDUL DOVR UHFRJQL]JHG VKDUH EDVHG FRPSHQVDWLRQ
UHVSHFWLYHO\ DV SDUW RI FRPPHUFLDO DJUHHPHQWY ZLWK FHUWDLQ VXS

BURYLVLRQV IRU HPSOR\HH EHQHILWV
7KH *URXSxV SURYLVLRQV DQG QHW DVVHWY IRU HPSOR\HH EHQHILWY DUH

$W 'HFHPEHU

PLOOLRQ

SUHVHQW YDOXH RI GHILQHG EHQHILW REOLJDWLRQV

3HQVLRQ SODQV

+HDOWKFDUH DQG OLIH LQVXUDQFH SODQV

2WKHU SRVW HPSOR\PHQW EHQHILWYV

7TRWDO SUHVHQW YDOXH RI GHILQHG EHQHILW REOLJDWLRQV

)DLU YDOXH RI SODQ DVVHWY RQ SHQVLRQ SODQ

)DLU YDOXH RI SODQ DVVHWYVY RI KHDOWKFDUH DQG OLIH LQVXUDQFH SODQV

$VVHW FHLOLQJ

7TRWDO QHW GHILQHG EHQHILWY SODQ

RI ZKLFK

1HW GHILQHG EHQHILW OLDELOLW\ $

'HILQHG EHQHILW SODQ DVVHWYV

2WKHU SURYLVLRQV IRU HPSOR\HHV %

7RWDO SURYLVLRQV IRU HPSOR\HH EHQHILWYV $ %

7KH *URXS SURYLGHV SRVW HPSOR\PHQW EHQHILWYV IRU FHUWDLQ RI LWV L
FRQWULEXWLQJ WR LQGHSHQGHQWO\ DGPLQLVWHUHG IXQGV 7KH ZD\ WKt
OHJDO ILVFDO DQG HFRQRPLF FRQGLWLRQV RI HDFK FRXQWU\ LQ ZKLFK WK

7KH *URXS SURYLGHV SRVW HPSOR\PHQW EHQHILWY XQGHU GHILQHG FRQW
FODVVLILHG E\ WKH *URXS RQ WKH EDVLV RI WKH W\SH RI EHQHILW SURYL
OLIH LQVXUDQFH SODQV DQG RWKHU SRVW HPSOR\PHQW EHQHILWV ORUHR
VXFK DV SHQVLRQ RU KHDOWKFDUH EHQHILWY WR LWV HPSOR\HHV XQGHU
SD\V FRQWULEXWLRQV WR WKH SXEOLFO\ RU SULYDWHO\ DGPLQLVWHUHG L
YROXQWDU\ EDVLV %\ SD\LQJ WKHVH FRQWULEXWLRQV WKH *URXS IXOILOV
IRU GHILQHG FRQWULEXWLRQ SODQV RYHU WKH SHULRG LQ ZKLFK WKH HP
PLOOLR@LOOLRQ LQ

3HQVLRQ EHQHILWYV

*URXS FRPSDQLHV LQ WKH 8QLWHG 6WDWHY DQG &DQDGD VSRQVRU ERWK
SHQVLRQ SODQV /LDELOLWLHV DULVLQJ IURP WKHVH SODQV DUH XVXDOO\
WLPHV E\ WKHLU HPSOR\HHV LQWR OHJDOO\ VHSDUDWH WUXVWV ZKLFK L
IURP ZKLFK WKH HPSOR\HH EHQHILWY DUH SDLG

7KH *URXSxV IXQGLQJ SROLF\ IRU GHILQHG EHQHILW SHQVLRQ SODQV LV
DSSOLFDEOH ODZV DQG UHJXODWLRQV 2FFDVLRQDOO\ DGGLWLRQDO GL\
UHTXLUHG DUH PDGH WR DFKLHYH FHUWDLQ GHVLUHG IXQGLQJ OHYHOV

7R WKH H[WHQW WKDW D IXQG LV RYHU IXQGHG WKH *URXS LV QRW UHTXLL
Rl PLQLPXP SHUIRUPDQFH UHTXLUHPHQWY VR ORQJ DV WKH IXQG LV LQ V
WUDFNHG DQG WKH UHVXOWLQJ FUHGLW EDODQFH FDQ EH XVHG WR VDWLYV

7KH H[SHFWHG EHQHILW SD\PHQWYV IRU SHQVLRQ SODQV DUH DV IROORZV

PLOOLRQ

([SHFWHG EHQHILW SD\PHQWYV
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3BRWHQWLDO RXWIORZV LQ WKH \HDUV DIWHU DUH VXEMHFW WR D Q
SHUIRUPDQFH DQG FKDQJHV LQ DVVXPSWLRQV

&KDQJHV LQ SHQVLRQ SODQV DUH WKH IROORZLQJ

$W '"HFHPEHU

PLOOLRQ

)DLU 1HW DVVHW
YDOXH RISVVHW I1HW
OoDQ FHLOLQJOLDELOLVé‘E5

)DLU 1HW DVVHW
YDOXH RBSVVHW 1HW

ODQ FHLOLQDLDELOLW\
VVHWYV REOLJDWLRQ

'"HILQHG
EHQHILW
REOLJDWLR

HILQHG
HQHILW

VVHWYV REOLJDWL OLJDWLR

$PRXQWV DW
-DQXDU\

,QFOXGHG LQ WKH
LQFRPH VWDWHPHQW

,QFOXGHG LQ 2WKHU
FRPSUHKHQVLYH
LQFRPH

$FWXDULDO JDLQV
ORVVHV IURP

GHPRJUDSKLF
DVVXPSWLRQV

ILQDQFLDO
DVVXPSWLRQV

RWKHU (o) o)

5HWXUQ RQ DVVHWYV O (e} o o}

&KDQJH LQ WKH ) ) ) ) ) ]
HITHFW RI OLPLWLQJ QHW o o o o o
DVVHWYV

([FKDQJH
GLITHUHQFHYV

2WKHU FKDQJHV

&RQWULEXWLRQ E\

HPSOR\HU © © © ©

&RQWULEXWLRQ E\ SODQ
SDUWLFLSDQWYV

%HQHILWYV SDLG (¢} o}

'"HFRQVROLGDWLRQ Rb
)&S

7UDQVIHU WR
/LDELOLWLHV KHOG IRU (o) () () o)
VDOH

2WKHU FKDQJHV (o] (o] o) o)

$PRXQWV DW
"HFHPEHU

$PRXQWYVY UHFRJQL]JHG LQ WKH LQFRPH VWDWHPHQW LV DV IROORZV

$W 'HFHPEHU

PLOOLRQ

&XUUHQW VHUYLFH FRVW

,QWHUHVW H[SHQVHYV

,QWHUHVW LQFRPH

2WKHU DGPLQLVWUDWLYH FRVWYV

3DVW VHUYLFH FRVWV LQFRPH DQG JDLQV ORVVHV DULVLQJ IURP VHWWO®PHQW\

7RWDO UHFRJQL]JHG LQ WKH &RQVROLGDWHG ,QFRPH 6WDWHPHQW
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7KH IDLU YDOXH RI SODQ DVVHWYV E\ FODVV LV DV IROORZV

$W 'HFHPEHU

PLOOLRQ
Rl ZKLFK KDYH RI ZKLFK KDYH
D D
$PRXQW TXRWHG PDUSPIRWXQW TXRWHG PDUNHYV
SULFH LQ DQ SULFH LQ DQ
DFWLYH PDUNHW DFWLYH PDUNHYV
&DVK DQG FDVK HTXLYDOHQWYV
86 HTXLW\ VHFXULWLHV o o}
1RQ 86 HTXLW\ VHFEXULWLHYV (o] o o] 6]
&RPPLQJOHG IXQG (o] o o} o)
(TXLW\ LQVWUXPHQWYV o} o}

*RYHUQPHQW VHFXULWLHYV

&RUSRUDWH ERQGYV LQFOXGLQJ FRQYHUWLEOH

DQG KLJK \LHOG ERQGV ©
2WKHU IL[HG LQFRPH VHFXULWLHYV (o] ) o o]
JLIHG LQFRPH VHFXULWLHV

SULYDWH HTXLW\ IXQGV (o] o o )
&RPPLQJOHG IXQGV (o] o] o] )
OXWXDO IXQGV o o)
5HDO HVWDWH IXQGV ¢} o o}
+HGJH IXQGV o )
,OYHVWPHQW IXQGYV o o)
,QVXUDQFH FRQWUDFWY DQG RWKHU o]

7TRWDO IDLU YDOXH RI SODQ DVVHWYV

1RQ 8 6 HTXLW\ VHFXULWLHYV DUH LQYHVWHG EURDGO\ LQ GHYHORSHG LQW
DUH IL[HG LQFRPH VHFXULWLHV ZKLFK FRPSULVH SULPDULO\ ORQJ WHUP ¢
ZHOO DV 86 GHYHORSHG LQWHUQDWLRQDO DQG HPHUJLQJ PDUNHW FR
JHRJUDSK\ DQG WKURXJK D ZLGH UDQJH RI PDUNHW FDSLWDOLVDWLRQ &R
IXQGV PXWXDO IXQGV DQG RWKHU LQYHVWPHQW HQWLWLHYV 3ULYDWH HT
LQYHVW SULPDULO\ LQ RSHUDWLQJ FRPSDQLHV WKDW DUH QRW SXEOLFO\
LQFOXGH WKRVH LQ OLPLWHG SDUWQHUVKLSY WKDW LQYHVW LQ YDULRX\
GRPHVWLFDOO\ DQG LQWHUQDWLRQDOO\ +HGJH IXQG LQYHVWPHQWYV LQFO
D EURDG UDQJH RI VWUDWHJILHY WR HQKDQFH UHWXUQV DQG SURYLGH DGG
7KH LQYHVWPHQW VWUDWHJILHY DQG REMHFWLYHV IRU SHQVLRQ DVVHWYV
VHHNLQJ LQYHVWPHQW FRQVLGHUDWLRQV 7KH LQYHVWPHQW REMHFWLYH
SHQVLRQ DVVHWY UHODWLYH WR WKH SHQVLRQ OLDELOLWLHY DQG WR HQC
REMHFWLYH RI PLQLPLVLQJ WKH YRODWLOLW\ RI DVVHWV UHODWLYH W
GLYHUVLILFDWLRQ SDUWLDO DVVHW OLDELOLW\ PDWFKLQJ DQG KHGJLQJ
FODVVHV WR DFKLHYH ULVN DGMXVWHG UHWXUQV WKDW LQ WRWDO ORZF
RUGHU WR PLQLPLVH SHQVLRQ DVVHW YRODWLOLW\ UHODWLYH WR WKH SH
DOORFDWHG WR IL[HG LQFRPH VHFXULWLHV 7KH *URXS SROLF\ IRU WKHVI
WDUJHW DOORFDWLRQV DV DSSURSULDWH

$VVHWY DUH DFWLYHO\ PDQDJHG SULPDULO\ E\ HHTWHUQDO LQYHVWPHQW
WR LQYHVW RXWVLGH RI WKH DVVHW FODVV RU VWUDWHJ\ IRU ZKLFK WKH\
7KH *URXS XVHV LQYHVWPHQW JXLGHOLQHV WR HQVXUH LQYHVWPHQW |
LQYHVWPHQW VWUDWHJ\ &HUWDLQ LQYHVWPHQW PDQDJHUV XVH GHULYD
FKDQJHV LQ LQWHUHVW UDWHY DQG IRUHLJQ FXUUHQFLHV LPSDFWLQJ W
ILQDQFLDO LQVWUXPHQWY PD\ DOVR EH XVHG LQ SODFH RI SK\VLFDO VHFX
WR GR VR
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30DQ DVVHWYV GR QRW LQFOXGH VKDUHV Rl &1+ ,QGXVWULDO RU SURSHUW

6RXUFHVY RI SRWHQWLDO ULVN LQ WKH SHQVLRQ SODQ DVVHWYV PHDVXUHI
RSHUDWLQJ ULVN ODUNHW ULVN LV PLWLIJDWHG E\ GLYHUVLILFDWLRQ V'
FRQFHQWUDWLRQV RI ULVN LQ WHUPV RI VHFWRU LQGXVWU\ JHRJUDSK\
ULVN LV PLWLIJDWHG E\ SDUWLDO DVVHW OLDELOLW\ PDWFKLQJ

7KH IL[HG LQFRPH WDUJHW DVVHW DOORFDWLRQ SDUWLDOO\ PDWFKHV W
OLDELOLWLHY ,QWHUHVW UDWH LQFUHDVHV JHQHUDOO\ ZLOO UHVXOW LQ
VHFEXULWLHY DQG WKH SUHVHQW YDOXH RI WKH REOLJDWLRQV &RQYHUVH
IDLU YDOXH RI WKH LQYHVWPHQWYV LQ IL[HG LQFRPH VHFXULWLHY DQG WKH

7KH ZHLJKWHG DYHUDJH DVVXPSWLRQV XVHG WR GHWHUPLQH WKH GHILQH
IROORZV

$W 'HFHPEHU

LQ
&1+ ,QGXVWULDO

'LVFRXQW UDWH

)XWXUH VDODU\ LQFUHDVH UDWH

$YHUDJH GXUDWLRQ \HDUV
, 2 YHFR JURXS

'LVFRXQW UDWH

)XWXUH VDODU\ LQFUHDVH UDWH

$YHUDJH GXUDWLRQ \HDUV

&1+ ,QGXVWULDO UHYLHZV DQQXDOO\ PRUWDOLW\ DVVXPSWLRQV DQG GHP
SDUWLFLSDQWYV

,Q &1+ ,QGXVWULDO DGRSWHG WKH XSGDWHG PRUWDOLW\ LPSURYHPH
DGRSWLRQ RI WKH QHZ PRUWDOLW\ DVVXPSWLRQV UHVXOWHG LQ D WRWL
REOLJDWLRQV DW '"HFHPEHU Rl ZKLFK PLOOLRQ DQG PLOOL
KHDOWKFDUH SODQV UHVSHFWLYHO\

&1+ ,QGXVWULDO GLG QRW FKDQJH LWV PRUWDOLW\ DVVXPSWLRQV LQ E
FRQWLQXHV WR EH WKH PRVW FXUUHQW

7KH HIITHFW RI DQ LQFUHDVH RU GHFUHDVH LQ WKH DVVXPHG GLVFRXQW UL
EH DV IROORZV

$W '"HFHPEHU

PLOOLRQ

,QFUHDVHFUHDVHQFUHDVHFUHDVH

&1+ ,QGXVWULDO
,2YHFR *URXS

7KH HITHFW RI DQ LQFUHDVH RU GHFUHDVH RI LQ WKH DVVXPHG GLVFRXQW UDWH ZDV FRQVLGHUHG

'LVFRXQW UDWHVY DUH XVHG LQ PHDVXULQJ WKH REOLJDWLRQ DQG WKH LQV
"HLJKWHG DYHUDJH GLVFRXQW UDWHV DUH XVHG LQ PHDVXUHPHQWV RI S
EHQHILW REOLJDWLRQV DQG QHW LQWHUHVW RQ WKH QHW GHILQHG EHQH
DUH EDVHG RQ D EHQHILW FDVK IORZ PDWFKLQJ DSSURDFK DQG UHSUHVHQ
HIITHFWLYHO\ EH VHWWOHG DW WKH PHDVXUHPHQW GDWH 7KH EHQHILW FI
*URXSxV SURMHFWHG FDVK IORZV DJDLQVW D KLJK TXDOLW\ ERQG \LHOG F
$$ \LHOG FRUSRUDWH ERQGV VXEMHFW WR PLQLPXP DPRXQWYV RXWVWDQGL

+HDOWKFDUH DQG OLIH LQVXUDQFH SODQYV
ILDELOLWLHY DULVLQJ IURP WKHVH SODQV FRPSULVH REOLJDWLRQV VXFK |
RI HPSOR\HHVY DQG UHWLUHHY LQ WKH 8 6 DQG &DQDGD
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7KHVH SODQV JHQHUDOO\ FRYHU D QXPEHU RI HPSOR\HHV UHWLULQJ RQ
FRPSOHWHG DW OHDVW \HDUV RI HPSOR\PHQW 7KHVH EHQHILWY PD\ EH
DQG RWKHU OLPLWDWLRQV DQG WKH *URXS KDV UHVHUYHG WKH ULJKW W
SURYLVLRQV RI DQ\ FROOHFWLYH EDUJDLQLQJ DJUHHPHQW 7KHVH SODQV

LQ WKH *URXS EHJDQ PDNLQJ FRQWULEXWLRQV RQ D YROXQWDU\ EDV
IXQG HVWDEOLVKHG WR ILQDQFH WKH 1RUWK $PHULFDQ KHDOWKFDUH SODC
Ne) &1+ ,QGXVWULDO FRPPXQLFDWHG SODQ FKDQJHV IRU WKH 86 UHWLU
D UHGXFWLRQ RI WKH SODQ OLDELOLW\ E\ PLOOLRQ UHFRJQL]JHG LPPHG
JDLQ RI WKH VDPH DPRXQW

(IHIHFWLYH -DQXDU\ SRVW UHWLUHPHQW PHGLFDO FRYHUDJH IRU FH
UHWLUHG SULRU WR 'HFHPEHU ZDV WUDQVLWLRQHG WR DQ LQGLYLGX

VHWWOHG WKH EHQHILWY REOLJDWLRQ UHODWHG WR 5+5% EHQHILWV IR
PLOOLRQ RI SODQ REOLJDWLRQV DQG SODQ DVVHWYV ZHUH WUDQVIHUUHC

7KH H[SHFWHG EHQHILWY IRU KHDOWKFDUH DQG OLIH LQVXUDQFH SODQV D

([SHFWHG EHQHILW SD\PHQWYV

&KDQIJHV LQ KHDOWKFDUH DQG OLIH LQVXUDQFH SODQV DUH DV IROORZV

$W  'HFHPEHU

PLOOLRQ

'"HILQHG)DLU YDOIX¥HN DVVHWLQHG)DLU YDOXHN DVVHW
EHQHILWRI SODQHW OLDEEGBQWILWRI SODQHW OLDELOLYV
REOLJIDWIDRVMY HW\WREOLJDWRHRM JDWIDRMYHWNWREOLJDWLRQ

BUHVHQW YDOXH RI REOLJDWLRQV DW -DQXDU\

,QFOXGHG LQ LQFRPH VWDWHPHQW

,QFOXGHG LQ 2WKHU FRPSUHKHQVLYH

LQFRPH
$FWXDULDO JDLQV ORVVHV IURP
GHPRJUDSKLF DVVXPSWLRQV o o]
ILQDQFLDO DVVXPSWLRQV o o
RWKHU o o]
BHWXUQ RQ DVVHWYV o o)
([FKDQJH GLIIHUHQFHV
2WKHU
&RQWULEXWLRQ E\ HPSOR\HU o o}
&RQWULEXWLRQ E\ SODQ SDUWLFLSDQWV O e)
%HQHILWV SDLG
'"HFRQVROLGDWLRQ RI )&$ o o] 0o
7UDQVIHU WR OLDELOLWLHV KHOGOIRU VD GaH o) o) o) ¢)

2ZWKHU FKDQJHV

3UHVHQW YDOXH RI REOLJDWLRQ DW
'"HFHPEHU

$PRXQWV UHFRJQL]JHG LQ WKH &RQVROLGDWHG ,QFRPH 6WDWHPHQW ZHUH I
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$W 'HFHPEHU

PLOOLRQ

&XUUHQW VHUYLFH FRVW

L, QWHUHVW H[SHQVHYV

,QWHUHVW LQFRPH

3DVW VHUYLFH FRVWV LQFRPH DQG JDLQV ORVVHV DULVLQJ IURP VHWWOHPHQW\
7RWDO UHFRJQL]HG LQ WKH &RQVROLGDWHG ,QFRPH 6WDWHPHQW

+HDOWKFDUH DQG OLIH LQVXUDQFH SODQV DUH DFFRXQWHG IRU RQ DQ DF\
DVVXPSWLRQV ,Q SDUWLFXODU LW UHTXLUHV WKH XVH RI HVYWLPDWHYV RI

DOO SDUWLFLSDQWY WDNLQJ LQWR FRQVLGHUDWLRQ WKH OLNHOLKRRG RI
DQG GHPRJUDSKLF H[SHULHQFH

7KH IDLU YDOXH RI SODQ DVVHWYV E\ FODVV LV DV IROORZV

$W 'HFHPEHU

PLOOLRQ
RI ZKLFK KDYH D RI ZKLFK KDYH D
$PRXQW STUXLRFVIX HLGQ PDDQUBIE %Vﬁ’_% QW STUXLT:V: HL% PDDQUBIE vv\\// L
PDUNHW PDUNHW
&DVK DQG FDVK HTXLYDOHQWYV
86 HTXLW\ VHFXULWLHYV o) 0o o o]
1RQ 86 HTXLW\ VHFXULWLHV o) (o] o] o]
(TXLW\ LQVWUXPHQWYV 0o (o] o] o)

*RYHUQPHQW VHFEXULWLHYV
&RUSRUDWH ERQGV LQFOXGLQJ FR%YHUWLEOH

DQG KLJK \LHOG ERQGV o

2WKHU IL[HG LQFRPH (o] o]

'"HEW LQVWUXPHQWYV

,QVXUDQFH FRQWUDFWY DQG RWKHUO (o] o] o]

7TRWDO IDLU YDOXH RI SODQ DVVHWYV

7KH ZHLJKWHG DYHUDJH DVVXPSWLRQV XVHG WR GHWHUPLQH WKH GHILQHC

$W 'HFHPEHU

LQ

&1+ ,QGXVWULDO

'LVFRXQW UDWH

)XWXUH VDODU\ LQFUHDVH UDWH QD
‘HLIJKWHG DYHUDJH LQLWLDO KHDOWKFDUH FRVW WUHQG UDWH

‘HLJKWHG DYHUDJH XOWLPDWH KHDOWKFDUH FRVW WUHQG UDWH

$YHUDJH GXUDWLRQ \HDUV

$VVXPHG GLVFRXQW UDWHYV DUH XVHG LQ PHDVXUHPHQWV RI SHQVLRQ K
REOLJDWLRQV DQG QHW LQWHUHVW RQ WKH QHW GHILQHG EHQHILW OLDEL
EDVHG RQ WKH FRQVLGHUDWLRQ RI HTXLYDOHQW \LHOGV RQ KLJK TXDOLW\
7KH DVVXPHG GLVFRXQW UDWH LV XVHG WR GLVFRXQW IXWXUH EHQHILW RE
IRU WKH 8 6 (XURSHDQ 8. DQG &DQDGLDQ REOLJDWLRQV DUH EDVHG RC
UHSUHVHQW WKH UDWHV DW ZKLFK WKH EHQHILW REOLJDWLRQV FRXOG

'HFHPEHU 7KH EHQHILW FDVK IORZ PDWFKLQJ DSSURDFK LQYROYHV DC
DIJDLQVW D KLJK TXDOLW\ ERQG \LHOG FXUYH PDLQO\ FDOFXODWHG XVLQ
VXEMHFW WR PLQLPXP DPRXQWYV RXWVWDQGLQJ DQG PHHWLQJ RWKHU GHIL
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7KH GLVFRXQW UDWHV IRU WKH *URXSxV UHPDLQLQJ REOLJDWLRQV DUH E
LQFRPH LQYHVWPHQWY IRU ZKLFK WKH WLPLQJ DQG DPRXQWV Rl SD\PHC
SURMHFWHG EHQHILW SD\PHQWYV

7KH DVVXPHG KHDOWKFDUH WUHQG UDWH UHSUHVHQWY WKH UDWH DW ZKL
DUH GHWHUPLQHG EDVHG RQ WKH *URXSxV VSHFLILF H[SHULHQFH FRQVXO
YDULRXV WUHQG IDFWRUV LQFOXGLQJ JHQHUDO DQG KHDOWKFDUH VHFWR
'HSDUWPHQW Rl +HDOWK DQG +XPDQ 6HUYLFHV +HDOWKFDUH )LQDQFLQJ $G
7KH LQLWLDO WUHQG LV D VKRUW WHUP DVVXPSWLRQ EDVHG RQ UHFHQW
XOWLPDWH WUHQG LV D ORQJ WHUP DVVXPSWLRQ Rl KHDOWKFDUH FRVW LC
LQIODWLRQ WHFKQRORJ\ QHZ PHGLFLQH JRYHUQPHQW FRVW VKLIWLQJ
FKDQJLQJ PL[ RI PHGLFDO VHUYLFHYV

7TKH *URXS XVHV WKH VSRW \LHOG FXUYH DSSURDFK WR HVWLPDWH WKH
DSSO\LQJ WKH VSHFLILF VSRW UDWHY DORQJ WKH \LHOG FXUYH XVHG WR G
FDVK RXWIORZV +LVWRULFDOO\ WKH VHUYLFH DQG QHW LQWHUHVW FRV\
GLVFRXQW UDWH EDVHG RQ K\SRWKHWLFDO $$ \LHOG FXUYHV XVHG WR PHI
SHULRG

YRU WKH &1+ ,QGXVWULDO *URXS WKH HIIHFW Rl DQ LQFUHDVH RU GHFU
KHDOWKFDUH FRVW WUHQG UDWHV IRX®DLREHD QG GEFUBIOVRIQRIUHVSHFWLY
GHILQHG KHDOWKFDUH EHQHILW REOLJDWLRQV DW 'HFHPEHU

2WKHU SRVW HPSOR\PHQW EHQHILWYV

2WKHU SRVW HPSOR\PHQW EHQHILWY LQFOXGH HPSOR\HH EHQHILWY JUDQYV

DPRQJ RWKHUV ,WDOLDQ HPSOR\HH OHDYLQJ HQWLWOHPHQ®RM GLRQ5TD
'HFHPEHU DQBLOOLRQ DW 'HFHPEHU FRQVLVWLQJ RI WKH UH)

DFFUXHG WR HPSOR\HHV RI ,WDOLDQ FRPSDQLHV XQWLO '"HFHPEHU K

RYHU WKH HPSOR\HHxV ZRUNLQJ OLIH IRU WKH RWKHUV DQG VHWWOHG Z

LOQFOXGHG LQ WKLV LWHP DUH XQIXQGHG

&KDQJHV LQ WKH REOLJDWLRQV IRU RWKHU SRVW HPSOR\PHQW EHQHILWYV L

$W 'HFHPEHU

PLOOLRQ

BUHVHQW YDOXH RI REOLJDWLRQ DW -DQXDU\

,QFOXGHG LQ LQFRPH VWDWHPHQW

&XUUHQW VHUYLFH FRVW

,QWHUHVW LQFRPH H[SHQVHYV o)

3DVW VHUYLFH FRVWV LQFRPH DQG JDLQV ORVVHV DULVLQJ IURP VHWWO®PHQW)\

,QFOXGHG LQ 2WKHU FRPSUHKHQVLYH LQFRPH

$FWXDULDO JDLQV ORVVHV IURP

GHPRJUDSKLF DVVXPSWLRQV

ILQDQFLDO DVVXPSWLRQV

RWKHU

([FKDQJH GLIIHUHQFHYV o)

2ZWKHU FKDQJHV

%HQHILWYV SDLG

'"HFRQVROLGDWLRQ RI )&$ *URXS o)

2ZWKHU FKDQJHV

SUHVHQW YDOXH RI REOLJDWLRQ DW 'HFHPEHU

7KH PDLQ DVVXPSWLRQV XVHG LQ GHYHORSLQJ WKH UHTXLUHG HVWLPDWH
GLVFRXQW UDWH WKH UHWLUHPHQW RU HPSOR\HH OHDYLQJ UDWH DQG PR
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7KH GLVFRXQW UDWHV XVHG IRU WKH PHDVXUHPHQW RI WKH ,WDOLDQ OHI
KLJK TXDOLW\ $$ UDWHG IL[HG LQFRPH VHFXULWLHV IRU ZKLFK WKH WLPL
DPRXQWV RI WKH SURMHFWHG EHQHILW SD\PHQWV 5HWLUHPHQW RU HPSO
DQG SURMHFWHG *URXS H[SHULHQFH DQG WKH OHJDO UHTXLUHPHQWYV IRU |

$V IRU WKH )HUUDUL *URXS DW '"HFHPEHU WKH ZHLJKWHG DYHUDJH
WLPLQJ DQG DPRXQW RI WKH VFKHPH IXWXUH EHQHILW SD\PHQWYV ZDV
,WDOLDQ OHDYLQJ HQWLWOHPHQW ZDV DSSUR[LPDWHO\ \HDUYV

2WKHU SURYLVLRQV IRU HPSOR\HHV

2WKHU SURYLVLRQV IRU HPSOR\HHV SULPDULO\ LQFOXGH ORQJ WHUP G
EHQHILWY YDULDEOH DQG RWKHU GHIHUUHG FRPSHQVDWLRQ DV ZHOO DV

2ZWKHU SURYLVLRQV

&KDQJHV LQ 2WKHU SURYLVLRQVR@ORZYI WKH DUH DV
$W 'HFHPE O D V2 MR Us W 'HFHPEHU
PLOOLRQ EHDUJWWLOLVé%%@HWJHV

:DUUDQW\ UHFDOO FDPSDLJQV DQG
WHFKQLFDO DVVLVWDQFH

SHVWUXFWXULQJ SURYLVLRQV o)
,QOYHVWPHQW SURYLVLRQV o) (o) o) o
2WKHU FKDUJHV DQG ULVNV

7RWDO RWKHU SURYLVLRQV

7TKH zDUUDQW\ UHFDOO FDPSDLJQV DQG WHFKQLFDO DVVLVWDQFH SURYL
FRPPLWPHQWY JLYHQ E\ WKH *URXS IRU FRQWUDFWXDO OHJDO RU FRQVW
JLYHQ IRU D VSHFLILHG SHULRG RI WLPH ZKLFK EHJLQV DW WKH GDWH RI
FDOFXODWHG FRQVLGHULQJ SDVW H[SHULHQFH DQG VSHFLILF FRQWUDFWX
EHVW HVWLPDWH RI WKH FRVWYVY WKDW DUH H[SHFWHG WR EH LQFXUUHG LC
ODUJHU UHFDOO RI YHKLFOHV 7KLV SURYLVLRQ IRU ULVNV LV GHYHORSF

UHWXUQV RQ D FDVH E\ FDVH EDVLV
$W 'HFHPEHU WKH UHVWUXFWXULQJ SURYLVLRQ LQFOXGHV WKH HVW
E\ &1+ ,QGXVWULDO *URXS DQG ,YHFR *URXS RQ WHUPLQDWLRQ LQ FRQQ
—~ PLOOLRQ DQG PLOOLRQ UHVSHFWLYHO\

7KH SURYLVLRQ IRU RWKHU FKDUJHV DQG ULVNV UHSUHVHQWY WKH DPRX
*URXS LQ FRQQHFWLRQ PDLQO\ ZLWK VDOHV LQFHQWLYHV DQG FRQWUDFW X

7KH GHWDLO LV DV IROORZYV

$W 'HFHPEHU

PLOOLRQ
ODUNHWLQJ DQG VDOHYV LQFHQWLYHYVY SURJUDPV

/JHIJDO SURFHHGLQJY DQG RWKHU GLVSXWHYV
&RPPHUFLDO ULVNV

(QYLURQPHQWDO ULVNYV

2WKHU SURYLVLRQV IRU ULVNV DQG FKDUJHV
7RWDO RWKHU ULVNYV

,Q SDUWLFXODU WKH SURYLVLRQ UHIHUV WR

a PDUNHWLQJ DQG VDOHV LQFHQWLYHV SURJUDP UHODWLQJ WR WKH HVWI
WR WKH *URXSxV GHDOHU QHWZRUNV LI WKH GHDOHUYVY DFKLHYH D VSHF

WKH FDOHQGDU \HDU
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Q-

OHJDO SURFHHGLQJY DQG RWKHU GLVSXWHY UHODWLQJ WR LQFOXGLQJ
EXVLQHVYV ZLWK GHDOHUV FXVWRPHUV VXSSOLHUV RU UHJXODWRUYV
SURFHHGLQJY LQYROYLQJ FODLPV ZLWK DFWLYH DQG IRUPHU HPSOR\HH
DXWKRULWLHYV

FRPPHUFLDO ULVNV UHODWLQJ WR VDOH RI SURGXFWYV DQG VHUYLFHV
UHVXOW RI FHUWDLQ UHJXODWRU\ HPLVVLRQ UHTXLUHPHQWYV

HQYLURQPHQWDO ULVNV WKLV SURYLVLRQ UHSUHVHQWYVY PDQDJHPHQ
HQYLURQPHQWDO REOLJDWLRQV DPRXQWV LQFOXGHG LQ WKH HVWLPDW
ZLWK HQYLURQPHQWDO REOLJDWLRQV DVVRFLDWHG ZLWK FXUUHQW RU |
LQFOXGHY FRVWY UHODWHG WR FODLPV RQ HQYLURQPHQWDO PDWWHUYV

RWKHU SURYLVLRQV IRU ULVNVY DQG FKDUJHV ZKLFK LQFOXGHV HQYLURC
ZLWK VXSSOLHUV SURYLVLRQ IRU SURGXFW OLDELOLWLHYVY FRQWUDFW
SURFHHGLQJV

JLQDQFLDO GHEW YDMMEDEHOLWLHYV

7TRWDO ILQDQFLDO GHEW DQG RWKHU ILQDQFLDO OLDELOLWLHYV DW '"HFHP

$W 'HFHPEHU

PLOOLRQ

JLQDQFLDO GHEW

'"HULYDWLYH OLDELOLWLHV

7TRWDO ILQDQFLDO GHEW DQG GHULYDWLYH OLDELOLWLHV

7TKH FRPSRVLWLRQ RI ILQDQFLDO GHEW LV DV IROORZV

$W 'HFHPEHU

PLOOLRQ

I1RWHV

%RUURZLQJV IURP EDQNV

$VVHW EDFNHG ILQDQFLQJ

/IHDVH OLDELOLWLHYV

3D\DEOHV UHSUHVHQWHG E\ VHFXULWLHV

2ZWKHU ILQDQFLDO GHEW

'"HULYDWLYH OLDELOLWLHYV

7TRWDO ILQDQFLDO GHEW DQG GHULYDWLYH OLDELOLWLHV

7KH FRPSRVLWLRQ RI ILQDQFLDO GHEW E\ HQWLW\ LV DV IROORZV

$W 'HFHPEHU

PLOOLRQ

([RU

&1+ ,QGXVWULDO

, 2 YHFR *URXS

YJHUUDUL

-XYHQWXYV

*(',

6KDQJ ;LD

7TRWDO ILQDQFLDO GHEW DQG GHULYDWLYH OLDELOLWLHV

1HW RI LQWHUFRPSDQ\ ZLWK &1+ ,QGXVWULDO
1HW RI LQWHUFRPSDQ\ ZLWK ([RU 1 9
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IRWHYV
7KH FRPSRVLWLRQ RI QRWHV DW '"HFHPEHU DQG LV DV IROORZV

$W '"HFHPEHU

J)DFH YDOXH

,VVXHU &XUUHQRXWVWDQGLRRXSRQ ODWXULW\ 2XWVWDQGLQJ DPRXQ'
LQ PLOOLRQ LQ PLOOLRQ

([RU

([RU "HF 0o

([RU 2FW

([RU -DQ

([RU "HF

([RU PRQWKYV 0D\

([RU -DQ

([RU x YHE

([RU $SU

([RU -DQ

([RU <HQ PRQWKYV 0D\

([RU 2FW

7RWDO ([RU QRWHYV

OHGLXP 7THUP 1RWH 3URJUDPPH 0713

&1+ ,QGXVWULDO 0D\ -X0O
7TRWDO OHGLXP 7THUP 1RWHYV

2WKHU QRWHYV

&1+ ,QGXVWULDO -X0 -X0

&1+ ,QGXVWULDO$8' -X0

&1+ ,QGXVWULDO&S$" 2FW

&1+ ,QGXVWULDO%S5/ o}
JHUUDUL ODUFK i

-XYHQWXV YHE

7TRWDO 2WKHU QRWHYV

+HGJLQJ HIIHFW DQG DPRUWLVHG FRVW YDOXDWLRQ

7TRWDO QRWHYV

7KH QHZ QRWHV LVVXHG DQG QRWHYV UHSDLG GXULQJ WKH ZHUH DV IRO

1RPLQDO
1HZ ,VVXHV &XUUHQF\ $PRXQW &RXSRQ ,VVXH 'DWH ODWXULW\

LQ PLOOLRQ

&RPSDOQ\

&1+ ,QGXVWULDO %5/ $SULO 'HF

&1+ ,QGXVWULDO 0D\

&1+ ,QGXVWULDO 2FWREHU

&1+ ,QGXVWULDO o) 2FWREHU
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$PRXQW

5HSD\PHQWYV 1DPH RI 1IRWHV &XUUHQF\ Lo PLOOLRY'SP'\PHQW GDWH
&RPSDQ\
(XUR OHGLXP 7HUP
&1+ ,QGXVWULDO TRWH VY (XU 0DU
&1+ ,QGXVWULDO 2WKHU %RQGV 86 GROODU $SU
([RU ([RU 1IRWHV (XU "HF

$W 'HFHPEHU QRWHV RXWVWDQGLQJ XQGHU WKLV SURJUERPD LR E 8AG LG
'"HFHPEHU

7KH QRWHV Rl &1+ ,QGXVWULDO DUH LQ (XUR DQG 86 GROODUV DQG KDYH
6 $ DQG &1+ ,QGXVWULDO 1 9 DQG DUH JXDUDQWHHG E\ &1+ ,QGXVWULDO

I1RWHV LVVXHG XQGHU WKH OHGLXP 1RWH 3URJUDPPH DUH JHQHUDOO\ OLV
DQG 1HZ <RUN 6WRFN ([FKDQJH

%RUURZLQJV IURP EDQNYV

%RUURZLQJV IURP EPHMNEHDWPRXQW WRPLOOLRQPLOMMMRWMHFHPEHU 7KH
FRPSRVLWLRQ LV DV IROORZV

$W 'HFHPEHU

PLOOLRQ
([RU
&1+ ,QGXVWULDO
,YHFR *URXS
YHUUDUL
“XYHQWXV
*(', 0)
7RWDO ERUURZLQJV IURP EDQNV

(IRU
$W 'HFHPEHU ([RU KDV D PLOOLRQ WHUP ORDQ ZLWK PDWXULW\
'"HFHPEHU
,Q DGGLWLRQ LW KDV FRPPLWWHG XQGUDZQ FUHGLW OLQHV RI PLOO
XQFRPPLWWHG FUHGLW OLQHV RI PLOOLRQ $W '"HFHPEHU ([RU
PLOOLRQ RI ZKLFK PLOOLRQ H[SLULQJ DIWHU "HFHPEHU D\
PLOOLRQ

&1+ QGXVWULDO
&1+ ,QGXVWULDO V ERUURZLQJV FRQVLVWY SULPDULO\ RI ERUURZLQJV IURI

,Q ODUFK &1+ ,QGXVWULDO VLJQHG D ILYH \HDU FRPPLWWHG UHYROYL
0DUFK H[FKDQJH UDWH GXH WR PDWXUH LQ ZLWK WZR H[WHQVLRQ
ILUVW DQG VHFRQG DQQLYHUVDU\ RI WKH VLJQLQJ GDWH &1+ ,QGXVWULDC
YHEUXDU\ DQG WKH VHFRQG H[WHQVLRQ RSWLRQ DW )HEUXDU\ 7
IRU PLOOLRQ PLOOLRQ ZLWKLQ WKH IDFLOLW\ ZLOO PDWXUH
7JRWDO FRPPLWWHG VHFXUHG IDFLOLWLHV H[SLULQJ DIWHU WZHOYH PR
'"HFHPEHU ELOOLRQ H[FOXGLQJ ,YHFR *URXS 'HFHPEHU RI
'"HFHPEHU ELOOLRQ H[FOXGLQJ ,YHFR *URXS 'HFHPEHU
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YHFR *URXS
2Q -DQXDU\ , 2 YHFR *URXS VLJQHG D ELOOLRQ VI\QGLFDWHG IDFLOL
UHYROYLQJ FUHGLW IDFLOLW\ ZLWK D \HDU WHQRU ZLWK WZR H[WHQVL
DSSURYDO DV ZHOO DV D ELOOLRQ FRPPLWWHG WHUP IDFLOLW\ ZLWK |
PRQWKYVY DW WKH &RPSDQ\xV VROH RSWLRQ ,Q 2FWREHU , 2 YHFR *URX:
IDFLOLW\ ZLWK D \HDU WHQRU H[WHQGDEOH IRU XS WR DQ DGGLWLRQDO
KDYH EHHQ XVHG WR UHILQDQFH WKH H[LVWLQJ WHUP IDFLOLW\ 7KH EL
RQH DGGLWLRQDO \HDU ZLWK DOO OHQGHUV E\ H[HUFLVLQJ WKH ILUVW F
PDWXUH LQ -DQXDU\

$W  'HFHPEHU ,YHFR *URXS KDG DYDLODEOH FRPPLWWHG XQVHFXUF
DPRXQWLQJ WR ELOOLRQ PLOOLRQ DW 'HFHPEHU
JHUUDUL

%DQN ERUURZLQJV RI )HUUDUL LQPO®GHRQP WHWIPROQRREIDAP RHU ERUURZHG E
JHUUDUL 6 S $ DQG D 86 GRIO@MLRBIOGRMICR GHIBMP EH U

$W '"HFHPEHU JHUUDUL KDG WRWDO FRPPLWWHG FUHGLW OLQHV DYD
PLOOLRQ DW '"HFHPEHU

-XYHQWXV
%DQN ERUURZLQJV RI -XYHQWXV DW 'HFHPEHWOLRQ BUQPZQ UGHRODQNVXQER U |
OLQHV PLOOLRQ DW 'HFHPEHU

&RYHQDQWYV

JLOQODQFLDO OLDELOLWLHV DQG WKH UHYROYLQJ FUHGLW IDFLOLW\ DJUHH
FHUWDLQ FDVHVY RQ WKH JXDUDQWRU ZKLFK DUH W\SLFDO Rl LQWHUQDWLR
7KH FRYHQDQWYVY YDU\ I[URP IDFLOLW\ WR IDFLOLW\ DQG PD\ LQFOXGH DPRQ
WKDW LQ FDVH DQ\ VHFXULW\ LQWHUHVW LQ DVVHWYV RI WKH LVVXHU LV Jl
KDYLQJ WKH VDPH UDQNLQJ VXFK VHFXULW\ VKRXOG EH HTXDOO\ DQG UDW
FHUWDLQ SHUPLWWH® HI[FSIBOMROYVY XIQGHU ZKLFK WKH GSHDEM. SZQWXDRGC
RWKHU SUHVHQW DQG IXWXUH XQVXERUGLQDWHG DQG XQVHFXUHG REO
REOLJDWLRQV LY FURVV GHIDXOW FODXVHV ZKLFK UHTXLUH LPPHGLDW!
GHIDXOW RQ RWKHU ILQDQFLDO LQVWUXPHQWY RI WKH UHOHYDQW LVVXHU
FHUWDLQ FRPSDQ\ DVVHWV ZLWKRXW WKH FRQVHQW RI WKH FUHGLWRU Y
LQFXUUHQFH UHSD\PHQW DQG SUHSD\PHQW RI LQGHEWHGQHVV DQG LY

VHFXULWLHV Rl D VLPLODU W\SH $ EUHDFK RI WKHVH FRYHQDQWYV PD\ L
LQGHEWHGQHVYV

$W '"HFHPEHU DQG WKH *URXS ZDV LQ FRPSOLDQFH ZLWK DOO FRYF

$VVHW EDFNHG ILQDQFLQJ

$VVHW EDFNHG ILQDQFLQJ UHSUHVHQWY WKH DPRXQW RI ILQDQFLQJ UHFH
PHHW WKH DVVHW GHUHFRJQLWLRQ UHTXLUHPHQWY DQG ZKLFK DUH UHF
&RQVROLGDWHG 6WDWHPHQW Rl )LQDQFLDO 3RVLWLRQ 7KH FRPSRVLWLRQ

$W 'HFHPEHU

PLOOLRQ
&1+ ,QGXVWULDO

,YHFR *URXS

JHUUDUL

7RWDO DVVHW EDFNHG ILQDQFLQJ

&DVK FROOHFWHG IURP WKH VHWWOHPHQW Rl UHFHLYDEOHVY RU OLQHV RI |
LV VXEMHFW WR FHUWDLQ UHVWULFWLRQV UHJDUGLQJ LWV XVH DQG LV S
IXQGLQJ
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/HDVH OLDELOLWLHYV
/HDVH OLDELOLWLHY LQFOXGHG LQ WKH 6WDWHPHQW RI ILQDQFLDO SRVLWI

$W  'HFHPEHU

PLOOLRQ
([RU
&1+ ,QGXVWULDO
,YHFR *URXS o]
JHUUDUL
- XYHQWXV
*("
6KDQJ ;LD
7RWDO OHDVH OLDELOLWLHV

ODWXULW\ DQDO\VLV RI OHDVH OLDELOLWLHV O FRQWUDFWXDO XQGLVFRXQ
PLOOLRQ $W '"HFHPEHU

. 'XH EHWZHH§
XH ZLWKL EH\RQG
RQH DQG IL 7RWDO
\HDU \HD UV IE%H\HDUV
&ERQWUDFWXDO XQGLVFRXQWHG FDVK IORZV
3D\DEOHV UHSUHVHQWHG E\ VHFXULWLHYV
$W '"HFHPEHUSD\DEOHV UHSUHVHQWHG E\ VHFXURWQRONRQPRXQ@LR\R D
'"HFHPEHU

2Q 0D\ ([RU HVYWDEOLVKHG LWV ILUVW (XUR &RPPHUFLDO 3DSHU 3UR

VKRUW WHUP QRWHYV ZLWK PDWXULW\ RI XS WR GD\V DQG D PD[LPXP DPR
7KH SURJUDP HQDEOHV ([RU WR DFKLHYH JUHDWHU GLYHUVLILFDWLRQ RI
HQKDQFH LWV OLTXLGLW\ PDQDJHPHQW ,Q ([RU UHSDLG WKH RXWVWD
FRPPHUFLDO SDSHU

'LWK WKH SXUSRVH Rl IXUWKHU GLYHUVLI\LQJ LWV IXQGLQJ VWUXFWXUH
SDSHU SURJUDPV &1+ ,QGXVWULDO &DSLWDO //& RXWVWDRL®LOQR F RPW I

'"HFHPEHU QR RXWVWDQGLQJ DW '"HFHPEHU %DQFR &1+ ,QGX
SDSHU WRWIPQAOKWMWERQ RXWVWDQGLQJ DW P L CHFIHFRE BW '"HFHPEHU

JLQDQFLDO GHEW E\ GXH GDWH
$Q DQDO\VLV RI ILQDQFLDO GHEW E\ GPKGDWW DWIROBRHENEHU

$W 'HFHPEHU

PLOOLRQ
"X H
"X H ‘X H "X H "X H
ZLWKL gﬁﬁ?HlﬂRQG 7RWDO ZLWKL gﬁﬁi;IMRQG 7RWDO
RQH \HDL \ﬂ\HDUV RQH \HDUs /' T MPXH \HDUV
1IRWHV

%RUURZLQJV IURP EDQNV
$VVHW EDFNHG ILQDQFLQJ

3D\DEOHV UHSUHVHQWHG E\
VHFEXULWLHYV

/HDVH OLDELOLWLHYV
2ZWKHU ILQDQFLDO GHEW
7TRWDO ILQDQFLDO GHEW
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"HULYDWLYH DVVHWY DQG GHULYDWLYH OLDELOLWLHYV

7KH *URXS XWLOL]J]HV GHULYDWLYH LQVWUXPHQWY WR PLWLJDWH LWV H[SF
'"HULYDWLYHV XVHG DV KHGJHYVY DUH HIIHFWLYH DW UHGXFLQJ WKH ULVN D\
GHVLIQDWHG DV D KHGJH DW WKH LQFHSWLRQ RI WKH GHULYDWLYH FRQW!
RU RWKHU ILQDQFLDO LQVWUXPHQWY IRU VSHFXODWLYH SXUSRVHV 7KH Fl
WKURXJK GLYHUVLILFDWLRQ DPRQJ YDULRXV FRXQWHUSDUWLHY XWLOL]L
VXSSRUW DJUHHPHQWY 'HULYDWLYH LQVWUXPHQWY DUH JHQHUDOO\ FODV

7KH IDLU YDOXH RI WKH *URXSxV GHULYDWLYH ILQDQFLDQ®VYHMWY DRGORLZ

$W 'HFHPEHU

PLOOLRQ

SRVLWLYHLIHIIDWLYH3IBVYUWLYHLHIJDWLYH IDLU
YDOXH YDOXH YDOXH YDOXH

)DLU YDOXH KHGJHV
,QWHUHVW UDWH ULVN O ,QWHUHVW UDWH ©@ZDSV

&XUUHQF\ ULVNV o] (o] ) o)
7RWDO )DLU YDOXH KHGJHV o
&DVK IORZ KHGJHV

&XUUHQF\ ULVNV O JRUZDUG FRQWUDFWY &XUUHQF\ VZDSV

DQG &XUUHQF\ RSWLRQV

,QWHUHVW UDWH ULVN O ,QWHUHVW UDWH VZDSV

,QWHUHVW UDWH DQG FXUUHQF\ ULVN O &RPELQHG LQWHUHVW {JDWH

DQG FXUUHQF\ VZDS

&RPPRGLW\ SULFH ULVN O &RPPRGLW\ VZDSV o]

2WKHU (o) ) o)

7TRWDO &DVK IORZ KHGJHYV

'"HULYDWLYHYV QRW GHVLIJQDWHG DV KHGJLQJ LQVWUXPHQWYV
&XUUHQF\ ULVNYV

,(QWHUHVW UDWHYV

. QWHUHVW UDWH DQG FXUUHQF\ ULVN O &RPELQHG LQWHUHVW UDJVH DQG
FXUUHQF\ VZDS

(TXLW\ o o]
7RWDO GHULYDWLYHY QRW GHVLJQDWHG DV KHGJLQJ LQVWUXPHQWYV
&ROODWHUDO GHSRVLWV o (o) o) )

7TRWDO RWKHU ILQDQFLDO DVVHWY DQG RWKHU ILQDQFLDO OLDELOLWLHV

'"HULYDWLYHVY QRW GHVLJQDWHG DV KHGJLQJ LQVWUXPHQWY FRQVLVW
GHULYDWLYHYVY DFTXLUHG WR KHGJH UHFHLYDEOHY DQG SD\DEOHV VXEMHF
QRW IRUPDOO\ GHVLJQDWHG DV KHGJHYVY DW *URXS OHYHO
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7KH DQDO\VLV RI RXWVWDQGLQJ QRWLRQDO DPRXQWV Rl GHULYDWLYH ILQE
DQG LV DV IROORZV

PLOOLRQ RQH HD }1F3gé'ﬁm5ﬂﬁgﬁi7RWDo
\HDUV

$W '"HFHPEHU

&XUUHQF\ ULVN PDQDJHPHQW o}

,QWHUHVW UDWH ULVN PDQDJHPHQW

,QWHUHVW UDWH DQG FXUUHQF\ ULVN PDQDJHPHQW () (o) (o)

&RPPRGLW\ SULFH ULVN PDQDJHPHQW (o}

7RWDO QRWLRQDO DPRXQW

$W "HFHPEHU

&XUUHQF\ ULVN PDQDJHPHQW o}

,QWHUHVW UDWH ULVN PDQDJHPHQW

,QWHUHVW UDWH DQG FXUUHQF\ ULVN PDQDJHPHQW o) ) o)

&RPPRGLW\ SULFH ULVN PDQDJHPHQW o]

7TRWDO QRWLRQDO DPRXQW

)DLU YDOXH KHGJHV

7KH JDLQV DQG ORVVHV DULVLQJ IURP WKH YDOXDWLRQ RI RXWVWDQGLQJ
ULVN DQG FXUUHQF\ GHULYDWLYHV IRU PDQDJLQJ FXUUHQF\ ULVN DUH
DFFRXQWLQJ

*DLQV DQG ORVVHV DULVLQJ IURP UHVSHFWLYH KHGJHG LWHPV DW 'HFHP

$W '"HFHPEHU

PLOOLRQ

&XUUHQF\ ULVN
1HW JDLQV ORVVHV RQ TXDOLI\LQJ KHGJHV o) o)
)DLU YDOXH FKDQJHV LQ KHGJHG LWHPYV o) o

, QWHUHVW UDWH ULVN
1HW JDLQV ORVVHV RQ TXDOLINNLQJ KHGJHV

)DLU YDOXH FKDQJHV LQ KHGJHG LWHPV
1HW JDLQV ORVVHV RQ IDLU YDOXH KHGJHV UHFRJQL]HG LQ WKH LQFRPH VWDWHP

&DVK IORZ KHGJHV

7KH HITHFWV UHFRJQL]JHG LQ WKH LQFRPH VWDWHPHQW PDLQO\ UHODWH Wi
WR KHGJHV UHJDUGLQJ FRPPRGLW\ SULFH ULVN PDQDJHPHQW DQG FDVK I
VDOHV H[SRVHG WR WKH IOXFWXDWLRQV LQ WKH (XUR 86 GROODU H[FKDQJl

'LWK UHVSHFW WR FDVK IORZ KHGJHV WKH *PRXCLRIQFDQ VV L | LOHRY @ERLY/RRYM \L
QHW RI WKH WD[ HIIHFW IURP 2WKHU FRPSUHKHQVLYH LQFRPH WR
DPRXQWY DUH UHSRUWHG LQ WKH LQFRPH VWDWHPHQW DV IROORZYV
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$W 'HFHPEHU

PLOOLRQ

&XUUHQF\ ULVN

,QFUHDVH 'HFUHDVH LQ QHW UHYHQXHV

'"HFUHDVH ,QFUHDVH LQ FRVW RI VDOHYV

S5HVXOW IURP LQYHVWPHQWYV ¢}

JLQDQFLDO LQFRPH H[SHQVHYV

,(QWHUHVW UDWH ULVN

'HFUHDVH ,QFUHDVH LQ FRVW RI VDOHYV

JLOQODQFLDO LQFRPH H[SHQVHYV

2WKHU FRVW RI VDOHV

&RPPRGLW\ SULFH ULVN (¢}
'"HFUHDVH ,QFUHDVH LQ FRVW RI VDOHV (¢} o}
7D[HV LQFRPH H[SHQVHV (o) )

,QHIIHFWLYHQHVV O RYHUKHGJHV o

1HW JDLQV ORVVHV RQ FDVK IORZ KHGJHV UHFRJQL]JHG LQ WKH LQFRPH VWDWHPH

7TUDGH SD\DEOHYV
7KH DQDO\VLV RI WUDGH SD\DEOHV E\ GXH GDWH DW '"HFHPEHU DQG

$W 'HFHPEHU

PLOOLRQ

'XH ZLWKLQ RQH \HDU

'XH EHWZHHQ RQH DQG ILYH \HDUV

'XH EH\RQG ILYH \HDUV

7TRWDO SD\DEOHV

2ZWKHU OLDELOLWLHYV
2ZWKHU OLDELOLWLHYV DW '"HFHPEHU DQG DUH DV IROORZV

$W 'HFHPEHU

PLOOLRQ

&RQWUDFW OLDELOLWLHV

,QGLUHFW WD[ SD\DEOHYV

3D\DEOHV WR SHUVRQQHO

6RFLDO VHFXULW\ SD\DEOHV

$FFUXHG H[SHQVHVY DQG GHIHUUHG LQFRPH

2WKHU

7TRWDO RWKHU OLDELOLWLHV

3D\DEOH IRU EX\ EDFN DJUHHPHQWY UHIHUV WR EX\ EDFN DJUHHPHQWYVY HQ\
UHFHLYHG IRU WKH SURGXFW UHFRJQL]JHG DV DQ DGYDQFH DW WKH GDWH R
DQG WKH UHPDLQLQJ OHDVH LQVWDOPHQWY \HW WR EH UHFRJQL]HG

$FFUXHG H[SHQVHY DQG GHIHUUHG LQFRPH LQFOXGH WKH UHPDLQLQJ SRU\
DV LQFRPH LQ WKH &RQVROLGDWHG ,QFRPH 6WDWHPHQW RYHU WKH VDPI
LOWHQGHG WR RIIVHW

7TKH DQDO\WLV RI RWKHU OLDELOLWLHYV HIFOXGLQJ DFFUXHG H[SHQVF
'"HFHPEHU DQG LV DV IROORZV
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$W 'HFHPEHU

PLOOLRQ
"X H EHWZH "X H EHWZH
ZLWKLRQH DQ D$§G7RWDOZLWKLQQH DQ DSEG7RWDO
RQH \HDWLYH | "' RQH \HDWLYH | "'

\HDUV \HDUV

2WKHU OLDELOLWLHV H[FOXGLQJ DFFUXHG
H[SHQVHV DQG GHIHUUHG LQFRPH

*XDUDQWHHY JUDQWHG FRPPLWPHQWY DQG FRQWLQJHQW OLDELOLWLHV

3HQGLQJ OLWLIJDWLRQ DQG FRQWLQJHQW OLDELOLWLHYV

$V D JOREDO JURXS ZLWK D GLYHUVH EXVLQHVV SRUWIROLR ([RU *URXS L
WKH DUHDV Rl SURGXFW OLDELOLW\ FRPSHWLWLRQ DQG DQWLWUXVW ODZ
UHODWLRQVKLSY SURGXFW ZDUUDQW\ DQG GHIHFWLYH SURGXFW FODLP
FRQWUDFWXDO LVVXHV FRPSHWLWLRQ ODZ LQWHOOHFWXDO SURSHUW\ L
FXUUHQW RU IXWXUH SURFHHGLQJV FODLPV RU LQYHVWLJDWLRQV FDQQR
SHQGLQJ OHJDO SURFHHGLQJV RU UHTXHVWV UHFHLYHG E\ WKH *URXS VHI
LQMXULHV DQG LQ VRPH FDVHV LQFOXGH D FODLP IRU H[HPSODU\ RU SXQ!
MXGJPHQWYV FRXOG JLYH ULVH WR H[SHQVHV WKDW DUH QRW FRYHUHG
SD\PHQWY DQG FRXOG DIIHFW WKH *URXSxV ILQDQFLDO SRVLWLRQ DQG UH\

,Q DGGLWLRQ WR FODLPVY OLWLJDWLRQ WKH *URXS PD\ EH VXEMHFW WR O
EXVLQHVV WKDW GR QRW DULVH IURP RU GLUHFWO\ UHODWH WR FODLPYV

DPRQJ RWKHU WKLQJY DOOHJDWLRQV RI XQGHUZULWLQJ HUURUV RU RPLV)
WKH RXWFRPH RI EXVLQHVY OLWLIJDWLRQ FDQQRW EH SUHGLFWHG ZLWK FI
WKH *URXS DQG RU LWV VXEVLGLDULHY WKDW PDQDJHPHQW EHOLHYHV DUH

&RQWLQJHQW OLDELOLWLHV RI WKH &1+ ,QGXVWULDO *URXS

$W '"HFHPEHU FROWLQJHQW OLDELOLWLHV HVWLPDWHG E\ WKH &1+
PLOOLRQ DSSURALPDWRIQ\DW 'HFHPEHU IRU ZKLFK QR SURYLVLRC

DQ RXWIORZ RI UHVRXUFHV LV QRW FRQVLGHUHG SUREDEOH DW WKH SUHVE

&RQWLQJHQW OLDELOLWLHV RI WKH ,YHFR *URXS
JROORZ XS RQ 'DPDJHV &ODLPV

LQ . YHFR 6 S $ DQG ,YHFR ODJLUXV $* WRJHWKHU ,YHFR ZKLFK IROC
*URXS 19 DQG LWV FRPSHWLWRUV LQ WKH (XURSHDQ 8QLRQ ZHUH VXI
&RPPLVVLRQ WKH U&RPPLVVLRQU LQWR FHUWDLQ EXVLQHVV SUDFWLFHV I
UHODWLRQ WR OHGLXP +HDY\ WUXFNV 2Q  -XO\ WKH &RPPLVVLRQ DC

WKH 'HFLVLRQ LQFOXGLQJ D VHWWOHPHQW ZLWK ,YHFR ,Q SDUWLFXODU
ZLWK WKH (XURSHDQ &RPPLVVLRQ WKURXJKRXW WKH LQYHVWLJDWLRQ DQ
ZHUH WDNHQ E\ WKH &RPPLVVLRQ ZLWK UHIHUHQFH WR WKH RWKHU FRPS
,)YHFR ODJLUXV $* ,0$* KDYH EHHQ QDPHG DV GHIHQGDQWYV LQ PDQ\ Sl
7KHVH GDPDJH FODLPV FRXOG UHVXOW LQ VXEVWDQWLDO OLDELOLWLHV |
FRVWV ZKLFK PD\ KDYH D PDWHULDO DGYHUVH HIIHFW RQ LWV RSHUDWLRC
RI WKHVH FODLPV LQ WKH DEVHQFH RI DQ\ ILQDO MXGJHPHQW FDQQRW EI
*URXS GLG QRW UHFRJQL]H DQ\ VSHFLILF SURYLVLRQ IRU WKHVH FODLPV
WR WLPH DQG XSGDWHG DV QHFHVVDU\ ,Q DFFRUGDQFH ZLWK ,$6 O 3UR
$VVHWV SDUDJUDSK QR IXUWKHU LQIRUPDWLRQ LV GLVFORVHG VR DV Q
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)37 (PLVVLRQV . QYHVWLJIJDWLRQ

2Q -X 0\ D QXPEHU RI &1+ ,QGXVWULDO V RIILFHV LQ (XURSH ZHUH Y
UHTXHVW IRU DVVLVWDQFH E\ WKH SXEOLF SURVHFXWRUV RI JUDQNIXUW
DOOHJHG QRQFRPSOLDQFH RI WZR HQJLQH PRGHOV SURGXFHG E\ )37 ,QGX
,)YHFR *URXS 19 LQVWDOOHG LQ FHUWDLQ 'XFDWR D YHKLFOH PDQXIDFW.
YHKLFOHV )37 LV SURYLGLQJ LWV IXO0 FRRSHUDWLRQ WR SURSHUO\ DGG!
,)YHFR *URXS DQG LQ FHUWDLQ LQVWDQFHV &1+ ,QGXVWULDO DQG RWKHU
FRPSHQVDWLRQ E\ *HUPDQ DQG $XVWULDQ FXVWRPHUV RQ YDULRXV FRQW
GDPDJHV UHVXOWLQJ RXW Rl WKH WHUPLQDWLRQ Rl WKH SXUFKDVH FRQW!|
UHVLGXDO YDOXH RI WKHLU YHKLFOHV DV D FRQVHTXHQFH RI WKH DOOHJ
UHJDUGLQJ HPLVVLRQV ,Q FHUWDLQ LQVWDQFHV RWKHU FXVWRPHUV KD
IDFWXDO EDVHV $OWKRXJK DW WKH GDWH KHUHRI ,YHFR *URXS KDV QR |
WKLV WLPH WKH H[WHQW DQG RXWFRPH Rl WKHVH UHTXHVWYV DQG GLUHFV
FXVWRPHU FODLPV RU SRWHQWLDO FODVV DFWLRQV DOOHJLQJ HPLVVLRQ
UHFRJQL]H DQ\ VSHFLILF SURYLVLRQ LQ UHODWLRQ WR WKLV LQYHVWLJDWI

3HQGLQJ OLWLIJDWLRQV RI WKH -XYHQWXV *URXS
&ULPLQDO SURFHHGLQJY SHQGLQJ EHIRUH WKH 7XULQ -XGLFLDO $XWKRULW

2Q I1RYHPEHU DQG 'HFHPEHU -XYHQWXV ZDV QRWLILHG RI VHI
2IILFHUV Rl WKH U*XDUGLD GL )LQDQ]DU RI WKH U1XFOHR GL 3ROL]JLD (
JLQDQFLDO 3ROLFH 8QLW RI 7XULQ DQG RQ WKRVH VDPH GDWHV WKH
LQYHVWLIJDWLRQ LQLWLDWHG E\ WKH 3XEOLF 3URVHFXWRU V 2IILFH RI W]
DIDLQVW -XYHQWXV LWVHOI DV ZHOO DV VRPH RI LWV FXUUHQW DQG IRUPI
SOD\HUV UHJLVWUDWLRQ ULJKWVU LWHP UHFRUGHG LQ WKH ILQDQFLDO
RITHQFHVY UHIHUUHG WR LQ $UWLFOH RI WKH ,WDOLDQ &LYLO &RGH )DO
DQG $UWLFOH RI ,WwbOLDQ /HJLVODWLYH 'HFUHH 1R ,VVXH RI LQ"
WUDQVDFWLRQV DQG DV IDU DV -XYHQWXV LV FRQFHUQHG IRU WKH RIIHQ
$UWLFOH WHU &RUSRUDWH RIIHQFHVY RI ,WDOLDQ /HJLVODWLYH 'HFL
DIRUHPHQWLRQHG LQYHVWLIJDWLRQ D KDQG RYHU UHTXHVW |IRU GRFXPH(

GXULQJ WKH DQG VSRUWY VHDVRQV ZDV VHUYHG
SURVHFXWRU V 2IILFH RQ ODUFK
2Q 2FWREHU WKH 3XEOLF 3URVHFXWRU V 2IILFH VHQW WR -XYHQWXYV

UHSUHVHQWDWLYHV O WKH QRWLFH UHJDUGLQJ WKH FRQFOXVLRQ RI SUHO
WKH DERYH PHQWLRQHG FULPLQDO SURFHHGLQJV 7KH 1RWLFH LQGLFDWHYV
QDWXUDO SHUVRQV WKH RIIHQFHV SXUVXDQW WR $UWLFOH RI WKH ,WD
RQ J)LQDQFH U78)0 $UWLFOH RI ,WDOLDQ /HIJLVODWLYH 'HFUHH DQ
RI WKH VDPH FULPLQDO SURFHHGLQJV -XYHQWXV ZDV EHLQJ LQYHVWLJDW
VH[LHV DQG TXLQTXHVGHFLHV Rl ,WDOLDQ /HIJLVODWLYH 'HFUHH

UHODWH WR WKH ILQDQFLDO VWDWHPHQWYV DW -XQH -XQH DQ
LPSURSHUO\ UHIHUUHG WR DV WKH UH[FKDQJHU RI SOD\HUV UHJLVWUL
VXSSOHPHQWLQJ WKH ZDJHV RI SOD\HUV DQG WHFKQLFDO VWDIlI FRQFO:}

-XYHQWXV YLHZHG DQG WRRN D FRS\ Rl WKH LQYHVWLJDWLYH GR
&RGH RI &ULPLQDO 3URFHGXUH LQ RUGHU WR H[HUFLVH LWV ULJKW WR GHI

2Q I1RYHPEHU DV SDUW RI WKH LQIRUPDWLRQ PDGH SXEOLF WKURXJK

WHU RI WKH &RQVROLGDWHG /DZ RQ )LQDQFH RXWOLQHG EHORZ -XYHQ
HIWHQVLYH GLVFORVXUH SRVVLEOH SURYLGHG DGGLWLRQDO LQIRUPDWLF
FDUH WR SURWHFW WKH SULYDF\ ULJKWV RI WKH SDUWLHYV XQGHU LQYHVW
PHQWLRQHG SUHVV UHOHDVH ZLWK SDUWLFXODU UHIHUHQFH WR WKH TX
VWDWHPHQWY DULVLQJ IURP WKH FRQWHQW RI WKH SURYLVLRQDO FKDUJH\

2Q 1RYHPEHU WKH 3XEOLF 3URVHFXWRUV RI 7XULQ ILOHG D UHTXHV
DQG VRPH RI LWV FXUUHQW DQG IRUPHU UHSUHVHQWDWLYHV IRU WKH V|
FRPSOHWLRQ RI WKH SUHOLPLQDU\ LQYHVWLJDWLRQV 2Q -DQXDU\

&RXUW RI 7XULQ OU O 3LFFR QRWLILHG -XYHQWXYV RI WKH VFKHGXOLQJ R
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- XYHQWXV SRLQWV RXW WKDW D QXPEHU RI FXUUHQW DQG SDVW PDQDJHU
FULPH RI IUDXGXOHQW WD[ UHWXUQV SXUVXDQW WR $UWLFOH RI /HJL\
VXSSRVHV WKDW LQ RUGHU WR HYDGH WKH YDOXH DGGHG WD[ IRU WKH \H
UHVXOWLQJ LQ 9%7 LPSURSHUO\ GHGXFWHG IRU D WRWDO RI WKRXVDQ
XVLQJ LQYRLFHV O LVVXHG LQ SHUVRQ RU WKURXJK WKHLU FRPSDQLHYV
UHIHUHQFHG QRQ H[LVWHQW WUDQVDFWLRQV ,Q UHODWLRQ WR WKLV DOC
SXUVXDQW WR $UWLFOH TXLQTXHVGHFLHV RI ,WDOLDQ /HJLVODWLYH 'HF
ZDV KHOG LQ FKDPEHUV LQ UHODWLRQ WR WKH DSSHDO ILOHG E\ WKH 3XE
-XGJH DW WKH &RXUW RI 7XULQ FRQFHUQLQJ UHMHFWLRQ RI WKH 3XEOLF :
WKRXVDQG DJDLQVW -XYHQWXV DV DOOHJHG SURILW RI WKH WD]J
'"HFHPEHU WKH 3XEOLF 3URVHFXWRUV GHFODUHG WKDW WKH\ ZDLYHG
WKH SUHFDXWLRQDU\ KHDULQJ WKH &RXUW RI 5HYLHZ GHFODUHG WKH DSS

2Q '"HFHPEHU WKH 3XEOLF 3URVHFXWRU V 2IILFH DW WKH &RXUW R
WKURXJK WKH ,QYHVWLJDWLRQ 3ROLFH RIILFHUV RI WKH *XDUGLD GL )LQC
UHTXHVWU IRU YDULRXV GRFXPHQWVY LQFOXGLQJ DFFRXQWLQJ VWDWHPH(
FHUWDLQ LWHPV RI WKH EDODQFH VKHHW DQG LQFRPH VWDWHPHQW WKH
6WDWXWRU\ $XGLWRUV DQG RI WKH /HDGHUVKLS 7HDP &RPPLWWHH GRF)>
sbLG WR FHUWDLQ UHJLVWHUHG PHPEHUV RU IRUPHU UHJLVWHUHG PHPE
UHOHYDQW -XYHQWXV LPPHGLDWHO\ SURYLGHG D FRS\ RI DOO WKH GRFXP
GHOLYHU\ WR WKH &ULPLQDO ,QYHVWLJIJDWLRQ 'HSDUWPHQW RI WKH UHTXH'

2Q ODUFK WKH 3XEOLF 3URVHFXWRU V 21ILFH DW WKH &RXUW RI 7XUL
WR WKH FULPLQDO SURFHHGLQJV LQYROYLQJ -XYHQWXV -XYHQWXV DQDO\
DQG DFFRXQWLQJ FRQVXOWDQWY DOVR LQ RUGHU WR YHULI\ WKH SUHVH
SRWHQWLDOO\ DQ\ DFFRXQWLQJ HIIHFWV RQ WKH RSHUDWLQJ UHVXOWV |
DQG RU RQ WKH FRPSDUDWLYH GDWH RI WKH SUHYLRXV SHULRG )RU PRU
FDUULHG RXW E\ -XYHQWXV ZLWK WKH VXSSRUW RI LWV OHJDO DQG DFFR
1IRWHV QR Rl -XYHQWXVx &RQVROLGDWHG +DOI <HDU )LQDQFLDO 5HSRUW

,Q WKLV QRWH ZLWK D YLHZ WR PD[LPXP EUHDGWK DQG WUDQVSDUHQF\ RI
SURYLGHY D UHSUHVHQWDWLRQ RI WKH SRWHQWLDO PD[LPXP DFFRXQWL(
WUDQVDFWLRQV FRXOG WKHRUHWLFDOO\ KDYH KDG RQ WKH HFRQRPLF H°
FXUUHQW \HDU DQG WKH SUHYLRXV \HDU ZKHUH WKH\ ZHUH GHHPHG OLN
EHWZHHQ WKH SDUWLHYVY DQG WKHUHIRUH TXDOLI\ DV FRQWUDFWYV SXUVXEL

W VKRXOG EH QRWHG WKDW WKH SRWHQWLDO DFFRXQWLQJ HIIHFWV RQ W
DQG SRVLWLYH LQ WKH ILUVW KDOI RI ERWK WKH FXUUHQW \HDU IRU DERX
WR WKH RQO\ WUDQVDFWLRQ IRU ZKLFK WKH FRQVHQW RI WKH SOD\HU F

WUDQVIHU DQG WKH SUHYLRXV RQH IRU DERXW PLOOLRQ DQG Z

'"HFHPEHU ORUHRYHU WKH SRWHQWLDO HIIHFWYVY ZRXOG HVVHQWLD
LQGHEWHGQHVYVY ERWK IRU WKH SUHYLRXV \HDUV DQG WKH FXUUHQW \HDU
&RQVRE SURFHHGLQJV SXUVXDQW WR $UWLFOH WHU SDUDJUDSK RI W
$WV RI )HEUXDU\ ZLWK UHJDUG WR -XYHQWXV &RQVRE KDV H[HUFL'
6 XSHUYLVRU\ $XWKRULW\ E\ WKH &RQVROLGDWHG /DZ RQ )LQDQFH ZLWK U}
WUDQVDFWLRQV ,Q SDUWLFXODU L RQ JHEU XD U\ &RQVRE VHQW D L

-XYHQWXV V ILQDQFLDO VWDWHPHQWY IURP WKH DJUHHPHQWY IRU WUDQV|
UHIJLVWHUHG E\ - XYHQWXY DQG WKH VLPXOWDQHRXY DFTXLVLWLRQ IURP W

SOD\HUV LL IURP -X 0\ WKH &RPPLVVLRQ FRQGXFWHG DQ DXGLW
GRFXPHQWDWLRQ DQG LQIRUPDWLRQ UHODWLQJ WR WKH LWHP 5HYHQXF
ILQDQFLDO VWDWHPHQWY DW  -XQH DQG DQG LLL RQ $SULO

IRU LQIRUPDWLRQ FRQFHUQLQJ WKH DJUHHPHQWY UHDFKHG E\ -XYHQWXV Z
WKH UHPXQHUDWLRQ IRU UHJLVWUDWLRQ ULJKWV LQ WKH ILQDQFLDO \HDU"

2Q  -XO\ &RQVRE VHQW WR -XYHQWXV D 1RWLFH RQ WKH ,QLWLDWLRQ
UHIHUUHG WR LQ $UWLFOH WHU SDUDJUDSK RI WKH &RQVROLGDWHG
,QLWLDWLRQ RI 3URFHHGLQJV SXUVXDQW WR $UWLFOH WHUU
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LWK WKH DIRUHPHQWLRQHG 1RWLILFDWLRQ WKH 6XSHUYLVRU\ $XWKRULW
ZLWK UHIHUHQFH WR WKH DFFRXQWLQJ RI FHUWDLQ WUDQVDFWLRQV DQ
VWDWHPHQWYVY DW -XQH LL WR WKH FRQVROLGDWHG DQG VHSDUDWH
WKH KDOI \HDU ILQDQFLDO UHSRUW DW '"HFHPEHU DQG LQLWLDWHG
-XYHQWXV WR PDNH SXEOLF WKH FULWLFDO LVVXHV LGHQWLILHG DQG SXI|
BURFHHGLQJV SXUVXDQW WR $UWLFOH WHU

7KH GLVSXWHG FULWLFDO LVVXHV FRQFHUQHG LQ SDUWLFXODU D FU

DW  -XQH DQG -XQH RI ZKLFK UHODWLQJ WR WKH ILQDQFLDO

WR WKH ILQDQFLDO VWDWHPHQWYV DW -XQH E WKH DFFUXDO RI F|

-XQH DQG F WKH VDODU\ PDQRHXYUHV RI SOD\HUV DQG WHFKQL
DQG ILQDQFLDO \HDUYV

,Q WKH 3URFHHGLQJV SXUVXDQW WR $UWLFOH WHU -XYHQWXV VXE
6HSWHPEHU DQG 2FWREHU DQG RQ 2FWREHU WKH KHDULQJ
&RQVRE

2Q FRQFOXVLRQ RI WKH 3URFHHGLQJV WHU E\ 5HVROXWLRQ 1R
U RU USHVROXWLRQ WHUU &RQVRE UHTXHVWHG -XYHQWXV SXU
&RQVROLGDWHG /DZ RQ )LQDQFH WR GLVFORVH WR WKH PDUNHW

$ WKH VKRUWFRPLQJV DQG FULWLFDO LVVXHV LGHQWLILHG E\ &RQVRE
ILQDQFLDO VWDWHPHQWY DW  -XQH

% WKH DSSOLFDEOH LQWHUQDWLRQDO DFFRXQWLQJ VWDQGDUGY DQG Wt

& WKH GHVFULSWLRQ LQ D GHGLFDWHG SUR IRUPD LQFRPH VWDWHP
DFFRPSDQLHG E\ FRPSDUDWLYH GDWD ® RI WKH HIIHFWV WKDW DFFRX
RQ WKH ILQDQFLDO SRVLWLRQ SURILW DQG ORVV DQG VKDUHKROGI
GLVFORVXUH ZDV SURYLGHG

%\ PHDQV RI D ILUVW SUHVV UHOHDVH GDWHG 2FWREHU WKH U)LUVW
D VHFRQG SUHVV UHOHDVH RI 1RYHPEHU WKH 6HFRQG SUHVV UHOH
SURYLGHG WKH PDUNHW ZLWK WKH LQIRUPDWLRQ SXUVXDQW WR WKH 5HVR
DQG FRRSHUDWH ZLWK WKH VXSHUYLVRU\ DQG LQGXVWU\ DXWKRULWLHV
ULIJKWYV

%\ PHDQV Rl WKH SUHVV UHOHDVH GDWHG 'HFHPEHU WKH LQIRUPDW
SXUVXDQW WR $UWLFOH WHU KDV EHHQ XSGDWHG WR UHIOHFW WKH UH\V
ILQDQFLDO VWDWHPHQWY IRU WKH ILQDQFLDO \HDUV HQGHG  -XQH

2Q 2FWREHU SXUVXDQW WR $UWLFOH SDUDJUDSK RI WKH &RQV!
WR WKH GUDIW VHSDUDWH ILQDQFLDO VWDWHPHQWY DQG WKH FRQVROLGTE
- XYHQWXV RQ 6HSWHPEHU &RQVRE DOVR DVNHG -XYHQWXV WR PDNF
WKH FRQVLGHUDWLRQV Rl WKH 'LUHFWRUV UHJDUGLQJ WKH FRUUHFWQH
HVWLPDWLRQ UHJDUGLQJ WKH HFRQRPLF DQG ILQDQFLDO LPSDFWV DGHT
DFFRXQWLQJ RI WKH SURILOHV VXEMHFW WR WKH 5HVROXWLRQ DGRSWt
&RQVROLGDWHG /DZ RQ )LQDQFH GDWHG 2FWREHU E\ &RQVRE RQ W

-XQH U BHTXHVW SXUVXDQW WR $UWLFOH RI WKH &RQVROLGDWHG

2Q 1RYHPEHU -XYHQWXV LVVXHG D GHGLFDWHG SUHVV UHOHDVH WR
$UWLFOH RI WKH &RQVROLGDWHG /DZ RQ )LQDQFH VHFWLRQ ZKLFK \
UHODWLRQ WR WKH 5HTXHVW SXUVXDQW WR $UWLFOH RI WKH &RQVROLG
GLVFORVHG E\ PHDQV RI WKH SUHVV UHOHDVH RI '"HFHPEHU VHH LQ SI
LQWHU DOLD WKH SUR IRUPD FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV R
DQG 7KH HOHPHQWY LQFOXGHG ZLWKLQ VXFK SUR IRUPD DUH LPPDWHU
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6SRUWLQJ SURFHHGLQJV UHYRFDWLRQ

2Q '"HFHPEHU -XYHQWXV ZDV QRWLILHG RI WKH DSSHDO ILOHG E\ WK
SDUWLDO UHYRFDWLRQ RI WKH GHFLVLRQ 1R &)$ Rl WKH ),*& )HC
0D\ ZKLFK KDG DOUHDG\ EHFRPH LUUHYRFDEOH FRQILUPLQJ WKH DF

DOUHDG\ RUGHUHG LQ WKH ILUVW LQVWDQFH E\ WKH 1DWLRQDO )HGHUDO &

7KH KHDULQJ IRU WKH UHYRFDWLRQ SURFHHGLQJV ZDV KHOG E\ YLGHRFRQ
&RXUW RI $SSHDO Rl WKH ),*& 8QLWHG B6HFWLRQV DQG HQGHG ZLWK W
VXEPLWWHG E\ WKH )HGHUDO 3XEOLF 3URVHFXWRU V 2IILFH $V D UHVXOYV
UHFRJQLVLQJ WKH YLRODWLRQV UHIHUUHG WR LQ DUWLFOHV DQG SDU
),*& RUGHUHG WKH DSSOLFDWLRQ RI VSRUWLQJ VDQFWLRQV DJDLQVW ERW
EH GHGXFWHG LQ WKH FXUUHQW 6HULH $ 6HDVRQ DQG WKH PHPEHUV RI -
LQYROYLQJ WHPSRUDU\ EDQV

7KH UHDVRQV IRU WKH GHFLVLRQ ZHUH ILOHG RQ -DQXDU\ DQG IUF
VXEPLVVLRQ RI WKH DSSHDO WR WKH &21, 6SRUW *XDUDQWHH %RDUG FRPP

-XYHQWXV ILOHG WKH DIRUHPHQWLRQHG DSSHDO RQ JHEUXDU\
6SRUWLQJ SURFHHGLQJY QHZ LQYHVWLIDWLRQ

'LWK WKH QRWLFH RI WKH DSSHDO IRU UHYRFDWLRQ DQG WKH UHDGLQJ F
2IlLFH DW WKH VDPH WLPH -XYHQWXV DQG LWV ODZ\HUV OHDUQHG RI W
DGGLWLRQDO VSRUWV SURFHHGLQJ RSHQHG IROORZLQJ WKH DFTXLVLWLR
2IILFH DW WKH &RXUW RI 7XULQ SUHVXPDEO\ RQ IDFWV DQG FLUFXPVWDQF
SURFHHGLQJV

7KH LQYHVWLJDWLRQV DUH RQJRLQJ DQG -XYHQWXV KDV QRW UHFHLYHG D¢
8()$ BHWWOHPHQW $JUHHPHQW

,Q ODUFK WKH 8()$ &OXE )LQDQFLDO &RQWURO %RG\ U8()$ &)&%U D
FRPSO\ ZLWK WKH EDODQFHG EXGJHW UHTXLUHPHQW LQ WKH UHSRUWLQJ
DJDLQVW WKH &RPSDQ\ DQG RWKHU (XURSHDQ FOXEV

&RQVLGHULQJ WKH LPSDFW RI WKH SDQGHPLF RQ WKH UHVXOWV Rl WKH FO
RI QHZ )LQDQFLDO 6XVWDLQDELOLW\ UXOHV LQ -XQH 8()$ SURSRVHG
DFFRUGLQJ WR KRPRJHQHRXV VFKHPHV B6HWWOHPHQW $JUHHPHQWV DV

WUDQVLWLRQ IURP WKH SUHYLRXV WR WKH QHZ 8()$ UXOHV UHODWLQJ WR )

7KH &RPSDQ\ DV WKH RWKHU FOXEV LQYROYHG WKHUHIRUH VLJQHG ZLWK
HQG RI $XJIJXVW ZKLFK HQYLVDJHG WKH SD\PHQW RI DQ DPRXQW RI PLO
VKHHW EUHDN HYHQ UHTXLUHPHQW GXULQJ WKH DIRUHPHQWLRQHG SHULR
SDQGHPLF 2Q0\ LQ WKH FDVH RI D IDLOXUH WR PHHW WKH VSHFLILF ILQ|
EXIITHUV LQ WKH WKUHH \HDU SHULRG IXUWKHU HFRQRPLF VDQFWLR
WKH SRVVLEOH IXWXUH YDULDQFH DUH DOVR DQWLFLSDWHG DV ZHOO DV
VSRUWLQJ QDWXUH HJ QXPEHU RI 8()$ UHJLVWHUHG IRRWEDOO SOD\HU
SDUWLFXODUO\ VLIJQLILFDQW YDULDQFHY EH\RQG RWKHU VSHFLILF WKUHVK

7DNLQJ LQWR DFFRXQW WKH IRUHFDVWV FRQWDLQHG LQ WKH U 7K
'LUHFWRUV LQ -XQH XSGDWHG ZKHUH WKH UHVXOW IRU WKH FXUUHQV
EXVLQHVV WUHQG LW LV FRQFHLYDEOH WKDW WKH WDUJHWV RI WKH LQW*#
$JUHHPHQW VLJQHG E\ WKH &RPSDQ\ PD\ EH PHW

I1RWLFH RI WKH LQLWLDWLRQ RI SURFHHGLQJ E\ WKH 8()$ &0XE )LQDQFLDO

2Q 'HFHPEHU WKH 8()$ &O0XE )LQDQFLDO &RQWURO %RG\ UIROORZLQ.
UHFHQWO\ PDGH SXEOLF DV D UHVXOW RI WKH SURFHHGLQJ LQLWLDWHG
2IILFHO >HG &RPSDQ\xV WUDQVODWLRQ@ LQLWLDWHG SURFHHGLQJ DLPH(
8()$ &OXE /LFHQVLQJ DQG )LQDQFLDO )DLU 30D\ 5HIXODWLRQV 7KH &RPS
FRQWH[W RI WKH SURFHHGLQJ DQG ZLOO SURYLGH DOO XVHIXO LQIRUPDWIL
DQG ILQDQFLDO VLWXDWLRQ RI WKH &RPSDQ\ KDV QRW FKDQJHG VLJQLILFI
LQ WKH FRQWH[W RI WKH VLIJQLQJ Rl WKH 6HWWOHPHQW $JUHHPHQW
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2Q '"HFHPEHU WKH UHSRUWLQJ PHPEHU DSSRLQWHG E\ WKH &)&% D
GRFXPHQWYV E\ -DQXDU\ UHODWLQJ WR L WKH SURFHHGLQJ VXEPLWMW
&2162% V GHFLVLRQ LVVXHG DV SDUW RI WKH 3URFHHGLQJ SXUVXDQW WR !
DQG REVHUYDWLRQV WKDW WKH &RPSDQ\ GHHPV XVHIXO WR SUHVHQW

7KH LQIRUPDWLRQ zZzDV VXEPLWWHG E\ WKH &RPSDQ\ ZLWKLQ WKH DVVLJQH!

-XYHQWXV EHOLHYHV DOVR WDNLQJ LQWR DFFRXQW WKH OHJDO DQG DFFR
RI WKH RSLQLRQV LVVXHG E\ LQGHSHQGHQW H[SHUWV LQ WKH OLJKW |
LQYHVWLIJDWLRQ E\ WKH 3XEOLF 3URVHFXWRU WKDW LW KDV DFWHG LQ FF
GUDIWLQJ RI ILQDQFLDO UHSRUWV ZLWK WKH DSSOLFDEOH DFFRXQWLQJ V
ZLWK LQWHUQDWLRQDO SUDFWLFH LQ WKH IRRWEDOO LQGXVWU\

&RPPLWPHQWY RI WKH )HUUDUL *URXS DULVLQJ IURP FRQWUDFWXDO DUUDC
S$UUDQJIJHPHQWY ZLWK NH\ VXSSOLHUV

JURP WLPH WR WLPH LQ WKH RUGLQDU\ FRXUVH Rl EXVLQHVV WKH *URXS
SDUW\ VXSSOLHUV LQ RUGHU WR HVWDEOLVK VWUDWHJILF DQG WHFKQF
DUUDQJHPHQWY FRQWDLQ XQFRQGLWLRQDO SXUFKDVH REOLJDWLRQV WR S
VHUYLFHV ZLWK IL[HG DQG GHWHUPLQDEOH SULFH SURYLVLRQV

S$UUDQJHPHQWY ZLWK VSRQVRUV

&HUWDLQ RI WKH )HUUDUL *URXSxV VSRQVRUVKLS FRQWUDFWV LQFOXGH
SXUFKDVH D PLQLPXP TXDQWLW\ Rl JRRGV DQG RU VHUYLFHV IURP LWV VSR
YXWXUH PLQLPXP SXUFKDVH REOLJDWLRQV XQGHU WKHVH DUUDQJHPHQWYV
JHUUDUL *URXSxV FRQWLQXLQJ RSHUDWLRQV

PLOOLRQ
'XH ZLWKLQ RQH \HDU
'XH EHWZHHQ RQH DQG WKUHH \HDUV
'XH EHWZHHQ WKUHH DQG ILYH \HDUV
'XH EH\RQG ILYH \HDUV 0
7RWDO
&RPPLWPHQWYV RI &1+ ,QGXVWULDO
$W  'HFHPEHU &1+ ,QGXVWULDO ILQDQFLDO VHUYLFHV EXVLQHVV KD\
IROORZLQJ ILQDQFLQJ DU
$W  'HFHPEHU
PLOOLROQ 7RWDO &UHGLWWIPQAMHGLRW XWLOLJHG

)DFLOLW\

:KROHVDOH DQG GHDOHU ILQDQFLQJ
5HYROYLQJ FKDUJH DFFRXQWYV

*XDUDQWHHV JUDQWHG E\ WKH &1+ ,QGXVWULDO
$W '"HFHPEHU WKH &1+ ,QGXVWULDO SURYLGHG JXDUDQWHHV RQ WKI
SHUIRUPDQFH JXDUDQWHHV RQ QRQ FRQ VARIGOLALIRMH G O IRIQOD YW H VH WHRR\EDHQJO L

*XDUDQWHHY JUDQWHG E\ WKH ,YHFR *URXS

$W '"HFHPEHU WKH ,YHFR *URXS SURYLGHG JXDUDQWHHV RQ WKH Gl
SHUIRUPDQFH JXDUDQWHHY PDLQO\ LQ WKH LQWHUHVW RI D MRLQW YHQW
YHKLFOHV WRWDOOLQJ PLOOLRQ PLOOLRQ DW 'HFHPEHU
*XDUDQWHHV JUDQWHG E\ -XYHQWXV
7KH JXDUDQWHHV JUDQWHG E\ -XYHQWXV DW '"HFHPEHU DPRXQV
'"HFHPEHU DQG DUH PDLQO\ UHODWHG WR WKH SD\DEOHV DULVLQJ IUF
PLOOLRQ
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)DLU YDOXH PHDVXUHPHQW E\ KLHUDUFK\

)DLU YDOXH PHDVXUHPHQWY DUH FDWHJRUL]JHG ZLWKLQ WKH IDLU YDOXH K
WR ZKLFK WKH LQSXWV WR WKH IDLU YDOXH PHDVXUHPHQWY DUH REVHUYI
PHDVXUHPHQW

O /HYHO O 4XRWHG SULFHV XQDGMXVWHG LQ DFWLYH PDUNHWYV IRU L
DFFHVVY DW WKH PHDVXUHPHQW GDWH

O /JHYHO O ,QSXWV RWKHU WKDQ TXRWHG SULFHV LQFOXGHG ZLWKLQ
OLDELOLW\ HLWKHU GLUHFWO\ RU LQGLUHFWO\

O /HYHO O 8QREVHUYDEOH LQSXWV IRU WKH DVVHW RU OLDELOLW\
7KLY KLHUDUFK\ UHTXLUHV WKH XVH RI REVHUYDEOH PDUNHW GDWD ZKHQ I

$VVHWYVY DQG OLDELOLWLHYVY PHDVXUHG DW IDLU YDOXH RQ D UHFXUULQJ ED
7KH IROORZLQJ WDEOH VKRZV WKH IDLU YDOXH KLHUDUFK\ WKH DVVHWYV D
EDVLV DW '"HFH PEHU '"HFHPEHU

PLOOLRQ /IHYHO /IHYHO /IHYHO )DLU YDOXH

'"HEW VHFXULWLHY DQG HTXLW\ LQYHVWPHQWY PHDVXUHG DW IDLU YDOXH
WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH

'"HEW VHFXULWLHY DQG HTXLW\ LQVWUXPHQWY PHDVXUHG DW )973/

/IRDQ DW )973/ ¢} o]
'"HULYDWLYH ILQDQFLDO DVVHWYV (o) (o)
&ROODWHUDO GHSRVLWYV 0o 0o o o
ORQH\ PDUNHW VHFXULWLHYV () o]

7RWDO $VVHWV DW '"HFHPEHU

'"HULYDWLYH ILQDQFLDO OLDELOLWLHV o

7RWDO /LDELOLWLHV DW '"HFHPEHU ¢}

'"HEW VHFXULWLHY DQG HTXLW\ LQYHVWPHQWY PHDVXUHG DW IDLU YDOXH
WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH

"HEW VHFXULWLHY DQG HTXLW\ LQVWUXPHQWY PHDVXUHGODW )973/

/IRDQ DW )973/ o} o]
'"HULYDWLYH ILQDQFLDO DVVHWYV o) o)
ORQH\ PDUNHW VHFXULWLHV o] o]
7RWDO $VVHWV DW '"HFHPEHU

"HULYDWLYH ILQDQFLDO OLDELOLWLHYV o}

7RWDO /LDELOLWLHV DW '"HFHPEHU o)

, QYHVWPHQWY FODVVLILHG DV /HYHO LOQFOXGH DPRQJ RWKHUV XQOLVW
LQVWUXPHQWY DQG RWKHU LQYHVWHG DVVHWYVY )DLU YDOXH LV GHWHUP
YDOXDWLRQ WHFKQLTXH JHQHUDOO\ XVHG LV GLVFRXQWHG FDVK IORZ FRQ

7KH IDLU YDOXH RI GHULYDWLYH ILQDQFLDO DVVHWY DQG OLDELOLWLHYV
SDUDPHWHUY DW WKH EDODQFH VKHHW GDWH DQG XVLQJ YDOXDWLRQ WH
HQYLURQPHQW DV GHVFULEHG EHORZ

7KH IROORZLQJ WDEOH SURYLGHV WKH UHFRQFLOLDWLRQ RI WKH FKDQJH
/IHYHO IRU WKH \HDU
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*DLQV ORVVHV UHFRJQL]HG

$W ,Q WKH ,Q RWKHU,QFUHDVBKDQJH LQ 1HW $W
-DQXDULQFRPHRPSUHKHQ\GHMUHDVWFRSH RIWUDQVIHPHPEHU
PLOOLRQ VWDWHPHQWFRPH FRQVROLGIDQWRQRXW RI
/HYHO

'"HEW VHFXULWLHY DQG HTXLW\ LOQVWUXPHQWYV
PHDVXUHG DW )972&,

'"HEW VHFXULWLHYV DQG HTXLW\ LQVWUXPHQWYV ¢}
PHDVXUHG DW )973/

7RWDO $VVHWYV o) o)
'"HULYDWLYH ILQDQFLDO OLDELOLWLHV ) ) o)
7RWDO /LDELOLWLHYV ) 6] o)

$VVHWYVY DQG OLDELOLWLHYVY QRW PHDVXUHG DW IDLU YDOXH RQ D UHFXUULC
7KH IROORZLQJ WDEOHYV SUHVHQW WKH FDUU\LQJ DPRXQW DQG WKH IDLU Y
DW IDLU YDOXH RQ D UHFXUULQJ EDVLY DQG WKH FODVVLILFDWLRQ LQ WKH

PLOOLRQ $W '"HFHPEHU $W '"HFHPEHU
&DUU\LQ >%%UU\LQ
DPRXQW‘}DLU YDO RXQW\}DLU YDOXH

JLQDQFLDO DVVHWYV

'"HDOHU ILQDQFLQJ UHFHLYDEOHYV
5SHWDLO ILQDQFLQJ UHFHLYDEOHV
JLQDQFH OHDVH UHFHLYDEOHV
2WKHU

7RWDO ILQDQFLDO DVVHWYV
J)LOQODQFLDO OLDELOLWLHYV

1IRWHV

%RUURZLQJ IURP EDQNYV SD\DEOHV UHSUHVHQWHG E\ VHFXULWLHY DQG
RWKHU ILQDQFLDO GHEW

$VVHW EDFNHG ILQDQFLQJ
/HDVH OLDELOLWLHYV
7RWDO ILQDQFLDO OLDELOLWLHYV
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$W  'HFHPEHU $W  'HFHPEHU
PLOOLRQ

/I[HYHO /HYHO /HYHO )DLU YDOMWHO /HYHO /HYHO )DLU YDOXH

JLOQODQFLDO DVVHWYV

'HDOHU ILQDQFLQJ

UHEHLYDEOHYV o

5HWDLO ILQDQFLQJ UHBHLYDEOHV

JLQDQFH OHDVH UHFHLODEOHV
2WKHU ()

10|00 O

7RWDO ILQDQFLDO DVVBIWYV
J)LQDQFLDO OLDELOLWLHYV

1RWHYV o) o)

%RUURZLQJ IURP EDQNYV
SD\DEOHV UHSUHVHQWHG E\
VHEXULWLHY DQG RWKHU
ILQDQFLDO GHEW

$VVHW EDFNHG ILQDQFQQJ o o] o)

/HDVH OLDELOLWLHYV
7TRWDO ILQDQFLDO OLDELOLWLHV

7KH IDLU YDOXH RI UHFHLYDEOHYV IURP ILQDQFLQJ DFWLYLWLHV LV EDVHG |
PDUNHW GLVFRXQW UDWHV WKDW UHIOHFW FRQGLWLRQV DSSOLHG LQ YL
FKDUDFWHULVWLFV DGMXVWHG WR WDNH LQWR DFFRXQW WKH FUHGLW UL\

1RWHV WKDW DUH WUDGHG LQ DFWLYH PDUNHWYV IRU ZKLFK FORVH RU ODYV
WKH IDLU YDOXH KLHUDUFK\ 1RWHV IRU ZKLFK VXFK SULFHV DUH QRW DYD|
RQ TXRWHV UHFHLYHG IURP WKLUG SDUWLHY DQG DUH FODVVLILHG LQ /HYF

7KH IDLU YDOXH RI DVVHW EDFNHG ILQDQFLQJ ERUURZLQJ IURP EDQNYV
ILQDQFLDO GHEW FODVVLILHG SULQFLSDOO\ LQ /HYHO KDV EHHQ HVWLF
WKH FXUUHQW PDUNHW LQWHUHVW UDWHY DW \HDU HQG DGMXVWHG IRU W
RI WKH ILQDQFLDO OLDELOLWLHY 7KH IDLU YDOXH RI WKH GHEW WKDW UH"
FODVVLILHG LQ /HYHO

7KH IDLU YDOXH Rl OHDVH OLDELOLWLHY SULQFLSDOO\ FODVVLILHG ZLWKL
XVLQJ GLVFRXQWHG FDVK IORZ PRGHOV WKDW UHTXLUH VLIQLILFDQW DGM>

2WKHU ILQDQFLDO DVVHWYV

7KH FDUU\LQJ DPRXQW RI GHEW VHFXULWLHV PHDVXUHG DW DPRUWL]HG F
HTXLYDOHQWY WUDGH UHFHLYDEOHV RWKHU FXUUHQW UHFHLYDEOHV DQ
OLDELOLWLHY LQFOXGHG LQ WKH FRQGHQVHG FRQVROLGDWHG VWDWHPHQ
WR WKH VKRUW PDWXULW\ RI WKHVH LWHPV

5HODWHG SDUW\ WUDQVDFWLRQV

7KH HQWLWLHYV RI HDFK FRQVROLGDWHG *URXS SXW LQ SODFH WUDQVDFW|I
RWKHU UHODWHG SDUWLHV RQ FRPPHUFLDO WHUPV WKDW DUH QRUPL
FKDUDFWHULVWLFV RI WKH JRRGV RU VHUYLFHY LQYROYHG

3IXUVXDQW WR ,$6 WKH UHODWHG STLRW DKW R SWEHOLIRU, Q GRX 8 DIUMO *UR)>
*URXS WKH )HUUDUL *URXS WKH *(', *URXS WKH -XYHQWXV *URXS DQG W
DVVRFLDWHY RU MRLQW YHQWXUHVY WKH 6WHOODQWLY *URXS 7KH (FRC
IRXERXWLQ *URXS WKH /LIHQHW *URXS WKH ,QVWLWXW OHULHX[ *URXS
VXEVLGLDULHYVY ,Q DGGLWLRQ PHPEHUV RI WKH ERDUG RI GLUHFWRUV RI
IDPLOLHY DUH DOVR FRQVLGHUHG UHODWHG SDUWLHYV
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7TUDQVDFWLRQV FDUULHG RXW E\ WKH *URXS ZLWK XQFRQVROLGDWHG VXEV
SDUWLHYVY DUH SULPDULO\ WKRVH RI D FRPPHUFLDO QDWXUH ZKLFK KDYH K
UHFHLYDEOHY DQG SD\DEOHV

,Q DFFRUGDQFH ZLWK ,%$6 WUDQVDFWLRQV ZLWK UHODWHG SDUWLHYV I
VWDWXWRU\ DXGLWRUY DQG H[HFXWLYHV ZLWK VWUDWHJILF UHVSRQVLELOL

7KH HIIHFWV RI WUDQVDFWLRQV ZLWK UHODWHG SDUWLHYV UHFRJQL]JHG LQ
WKH \HDUDQG DUH DV IROORZYV

<HDUV HQGHG 'HFHPEHU

PLOOLRQ

6HOOLQJ 6HOOLQJ
1HW  &RVW RbJHQHUDDLQDQFLDqHW &RVMIRQHQHUDQQDQFLDO

QG RWKHQFRPH QG RWKHQFRPH
UHYHQXHWDOHY = o ERrPHH[SHQVHY YHRXHWDOHY = e ppHH[SHQVHY

H[SHQVHYV H[SHQVHYV

7TRWDO MRLQW

YHOQWXUHYV © ©

7TRWDO DVVRFLDWHYV

7TRWDO RWKHU
UHODWHG SDUWLHV

7TRWDO ) ) ) )
XQFRQVROLGDWHG o o o
VXEVLGLDULHYV

7TRWDO UHODWHG
SDUWLHYV

1RQ ILQDQFLDO DVVHWY DQG OLDELOLWLHV RULJLQDWLQJ IURP DRGDW!
'"HFHPEHU DUH DV IROORZV

PLOOLRQ $W 'HFHPEHU $W 'HFHPEHU

7UDGH 7UDGH 2WKHU 2WKHU 7UDGH 7UDGH 2WKHU 2WKHU
UHFHLYDESOMMEOHWVVHWVOLDELOUWEHNYD EONMVEOHWVVHWMOLDELOLWLH)

7TRWDO MRLQW

YHQWXUHYV ©

7TRWDO DVVRFLDWHYV

7TRWDO RWKHU o) o)
UHODWHG SDUWLHV

7TRWDO i 5 5 ) ) )
XQFRQVROLGDWHG O o O (0] (0]

VXEVLGLDULHYV

7TRWDO UHODWHG
SDUWLHV
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JLQDQFLDO DVVHWVYV DQG OLDELOLWLHV RULJLQDWLQJ IURP UHMXQ/EHG
'HFHPEHU DUH DV IROORZV

PLOOLRQ $W '"HFHPEHU $W 'HFHPEHU
SHFHLYDEOHYV SHFHLYDEOHYV
LGDOFLQ) GHEW  ILODGFLALQDQFLDO GHE
DFWLYLWLHYV DFWLYLWLHV

7RWDO MRLQW YHQWXUHYV 0o 0o o] o)

7RWDO DVVRFLDWHYV

7RWDO RWKHU UHODWHG SDUWLHYV (o] o o] o]

7TRWDO XQFRQVROLGDWHG VXEVLGLDULHV o o}

7RWDO UHODWHG SDUWLHV

&RPPLWPHQWY DQG JXDUDQWHHY SOHGJHG LQ IDYRXU RI UHODWHG SDUWL]I
$W '"HFHPEHU WKH &1+ ,QGXVWULDO *URXS KDG SURYLGHG JXDUDOQ\
PDLQO\ UHODWHG WR &1+ &DSLWDO (XURPLHD 6 IDRML ORWU RO [D/P R X ¢IW HRPIEH U

&RPSHQVDWLRQ WR GLUHFWRUV VWDWXWRU\ DXGLWRUV DQG NH\ HI[HFXWL

, Q FRPSHQVDWLRQ WR WKH GLUHFWRUV DQG VWDWXWRU\ DXGLWRUV R
WKH 3IDUHQW DQG LQ RWKHU FRQVROLGDWHG FRPSDQLHV LV DV IROORZV
WKRXVDQG ([RU 6 XEVLGLDULHV 7TRWDO

7TRWDO FRPSHQVDWLRQ
7TRWDO FRPSHQVDWLRQ

7KLV DPRXQW LQFOXGHV WKH QRWLRQDO FRPSHQVDWLRQ FRVW DULVLQJ Il
JUDQWY DZDUGHG WR WKH GLUHFWRUV
7KHUH DUH QR NH\ H[HFXWLYHV LQ ([RU

([SODQDWRU\ QRWHVY WR WKH FRQVROLGDWHG VWDWHPHQW RI FDVK IORZ

S5HFRQFLOLDWLRQ RI OLDELOLWLHY DULVLQJ IURP ILQDQFLQDQ@GEWLYWLWVHYV
IROORZV

PLOOLRQ 1RWH

$W -DQXDU\

JLQDQFLDO GHEW

'"HULYDWLYH OLDELOLWLHYVY DVVHWV DQG FROODWHUDO QHW

7TRWDO /LDELOLWLHV IURP ILQDQFLQJ DFWLYLWLHV

&DVK IORZV

&DVK IORZV RI GLVFRQWLQXHG RSHUDWLRQV o

JRUHLJQ H[FKDQJH HIIHFWYV

)DLU YDOXH FKDQJHV

&KDQJHV LQ VFRSH RI FRQVROLGDWLRQ

'HFRQVROLGDWLRQ RI )&$ *URXS o)

7UDQVIHU WR $VVHWYV /LDELOLWLHV KHOG IRU VDOH o

2ZWKHU FKDQJHV

7TRWDO FKDQJH

$W 'HFHPEHU

7TRWDO /LDELOLWLHV IURP ILQDQFLQJ DFWLYLWLHV

'"HULYDWLYH OLDELOLWLHYVY DVVHWV DQG FROODWHUDO QHW o

7TRWDO ILQDQFLDO GHEW
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'XULQJ WKH \HDU HQGHG '"HFHPEHU WKH *WPRO® L) @ Q@ WIHFHHILWHR

PLOOLRQ 'XULQJ WKH \HDU HQGHG '"HFHPEHU WKH *URXS SDLG
LQWHUHVW RI PLOOLRQ $PRXQWV LQGLFDWHG DUH DOVR LQFOXVLYH
LQWHUHVW UDWH GHULYDWLYHV
'XULQJ WKH \HDU HQGHG '"HFHPEHU WKH *URXS PDGH LQFRPH WD]J

PLOOLRQ 'XULQJ WKH \HDU HQGHG '"HFHPEHU WKH *URXS PDGH
WRWDOOLQJ PLOOLRQ

4XDOLWDWLYH DQG TXDQWLWDWLYHVYRVRUPDWLRQ RQ ILQDQFLDO

7KH *URXS LV H[SRVHG WR WKH IROORZLQJ ILQDQFLDO ULVNVY FRQQHFWHG
O FUHGLW ULVN UHODWHG WR LWV ILQDQFLQJ DFWLYLWLHYV

O OLTXLGLW\ ULVN ZLWK SDUWLFXODU UHIHUHQFH WR WKH DYDLODELOLW
LQVWUXPHQWYV LQ JHQHUDO

O PDUNHW ULVN SULPDULO\ UHODWLQJ WR H[FKDQJH UDWHV DQG LQWHUH

7TKHVH ULVNV FRXOG VLJQLILFDQWO\ DIIHFW WKH *URXSxV ILQDQFLDO SR
VI\VWHPDWLFDOO\ LGHQWLILHY DQG PRQLWRUV WKHVH ULVNV LQ RUGHU W]
WKH QHFHVVDU\ DFWLRQ WR PLWLIJDWH WKHP SULPDULO\ WKURXJK LWV
WKURXJK WKH XVH RI GHULYDWLYH ILQDQFLDO LQVWUXPHQWY LQ DFFRUGD

7KH IROORZLQJ VHFWLRQ SURYLGHV TXDOLWDWLYH DQG TXDQWLWDWLYH G
WKH *URXS 7KH TXDQWLWDWLYH GDWD UHSRUWHG LQ WKH IROORZLQJ S
SDUWLFXODU WKH VHQVLWLYLW\ DQDO\WLY RQ PDUNHW ULVNV GRHV QRW
ZKLFK PD\ UHVXOW IURP DQ\ FKDQJHV WKDW DUH DVVXPHG WR WDNH SODFF

7KH FUHGLW FRQFHQWUDWLRQ ULVN GLIIHUV LQ UHODWLRQ WR WKH DFWL
ZKLFK WKH *URXS RSHUDWHYV LQ DOO FDVHV KRZHYHU WKH ULVN LV PLW
FXVWRPHUV &RQVLGHUHG IURP D JOREDO SRLQW RI YLHZ KRZHYHU WK
UHFHLYDEOHY DQG UHFHLYDEOHYV IURP ILQDQFLQJ DFWLYLWLHYVY LQ SDU!
(XURSHDQ 8QLRQ PDUNHW DQG LQ 1RUWK $PHULFD DV ZHOO DV LQ /DW|
&RPPHUFLDO DQG 6SHFLDOW\ 9HKLFOHV VHIJPHQWYV RI &1+ ,QGXVWULDO *UR

&UHGLW ULVN

7KH PD[LPXP FUHGLW ULVN WR ZKLFK WKH *URXS LV WKHRUHWLFDOO\ H[SFR
FDUU\LQJ DPRXQWY VWDWHG IRU ILQDQFLDO DVVHWYVY LQ WKH ILQDQFLDO
SURYLGHG RQ GHEW RU FRPPLWPHQWYV WR WKLUG SDUWLHV DV GLVFXVVHC
FRQWLQJHQW OLDELOLWLHV

'HDOHUV DQG ILQDO FXVWRPHUV DUH JHQHUDOO\ VXEMHFW WR VSHFLILF
GHWDLOHG VFRULQJ VI\VWHP ,Q DGGLWLRQ WR FDUU\LQJ RXW WKLV HYDOX
QRQ ILQDQFLDO JXDUDQWHHV IRU ULVNV DULVLQJ IURP FUHGLW JUDQWHG
SDUWV 7KHVH JXDUDQWHHY DUH IXUWKHU VHFXUHG ZKHUH SRVVLEOH E\
ILQDQFHG HTXLSPHQW VDOHV WR WKH GLVWULEXWLRQ QHWZRUN DQG RQ H

JRU IXUWKHU LQIRUPDWLRQ UHJDUGLQJ WKH H[SRVXUH WR FUHGLW ULVN LC
ILQDQFLDO UHFHLYDEOHYV DW '"HFHPEHU UHIHU WR 1RWH 7TUDGH UHI

JLTXLGLW\ ULVN

JLTXLGLW\ ULVN UHSUHVHQWY WKH ULVN WKDW WKH *URXS LV XQDEOH WR
PHHW LWV REOLJDWLRQV $Q\ DFWXDO RU SHUFHLYHG OLPLWDWLRQV R
FRXQWHUSDUWLHY WR GR EXVLQHVV ZLWK WKH *URXS RU PD\ UHTXLUH DGC
DOORFDWHG DV FROODWHUDO IRU RXWVWDQGLQJ REOLIJDWLRQV

7KH FRQWLQXDWLRQ RI FKDOOHQJLQJ HFRQRPLF FRQGLWLRQV LQ WKH |
XQFHUWDLQWLHY WKDW FKDUDFWHUL]JH WKH ILQDQFLDO PDUNHWY QHFHV
ULVN
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$GGLWLRQDOO\ DV SDUW RI WKH DFWLYLWLHVY WKH *URXS UHJXODUO\ FL
PDUNHWYV ZKLFK PD\ WDNH RQ GLIITHUHQW WHFKQLFDO IRUPV DQG ZKLFK DL
RI FXUUHQW DQG IXWXUH OLTXLGLW\

OHDVXUHVY WDNHQ WR JHQHUDWH ILQDQFLDO UHVRXUFHV WKURXJK RSHUDW
OLTXLGLW\ DUH DQ LPSRUWDQW IDFWRU LQ HQVXULQJ QRUPDO RSHUDWLQ
*URXS WKHUHIRUH SODQV WR PHHW LWV UHTXLUHPHQWY WR VHWWOH OLD
HISHQGLWXUHV E\ XVLQJ FDVK IORZV IURP RSHUDWLRQY DQG DYDLODEOH
PDNLQJ UHFRXUVH WR WKH ERQG PDUNHW DQG RWKHU IRUPV RI IXQGLQJ

7KH WZR PDLQ IDFWRUV WKDW GHWHUPLQH LWV OLTXLGLW\ VLWXDWLRQ I
LQYHVWLQJ DFWLYLWLHY DQG WKH GHEW OHQGLQJ SHULRG DQG LWV UHQF
PDUNHW WHUPV DQG FRQGLWLRQV

7KH *URXS KDV DGRSWHG D VHULHV RI SROLFLHY DQG SURFHGXUHV ZKRV
IXQGVY DQG WR UHGXFH OLTXLGLW\ ULVN DV IROORZV

O FHQWUDOL]LQJ WKH PDQDJHPHQW RI UHFHLSWV DQG SD\PHQWV ZKHUH L
VWDWXWRU\ FXUUHQF\ DQG ILVFDO UHJXODWLRQV RI WKH FRXQWULHV L

O PDLQWDLQLQJ DQ DGHTXDWH OHYHO RI DYDLODEOH OLTXLGLW\

O GLYHUVLI\LQJ WKH PHDQV E\ ZKLFK IXQGV DUH REWDLQHG DQG PDLQWD
FDSLWDO PDUNHWYV

O REWDLQLQJ DGHTXDWH FUHGLW OLQHV DQG
O PRQLWRULQJ IXWXUH OLTXLGLW\ RQ WKH EDVLV RI EXVLQHVV SODQQLQJ

'"HWDLOV RI WKH UHSD\PHQW VWUXFWXUH RI WKH *URXSxV ILQDQFLDO DV
UHFHLYDEOHYVY 1RWH JLODQFLDO GHEW DQG RWKHU ILQDQFLDO OLDELOL\
OLDELOLWLHYV 1RWH 7UDGH SD\DEOHV DQG 1RWH 2ZWKHU OLDELOLWLHYV

([RU *URXS EHOLHYHV WKDW WKH IXQGV FXUUHQWO\ DYDLODEOH WRJHWKH
DQG ILQDQFLQJ DFWLYLWLHYVY ZLOO HQDEOH WKH *URXS WR VDWLVI\ LWV U
ZRUNLQJ FDSLWDO QHHGYV DQG WR IXOILO LWV REOLJDWLRQV WR UHSD\ LW

JLQDQFLDO PDUNHWYVY ULVN
'XH WR WKH QDWXUH RI LWV EXVLQHVV WKH ([RU *URXS LV H[SRVHG WR
IOXFWXDWLRQV LQ IRUHLJQ FXUUHQF\ HIFKDQJH UDWHY DQG LQWHUHVW UL

7KH *URXSxV H[SRVXUH WR IRUHLJQ FXUUHQF\ H[FKDQJH UDWH ULVN DUL
GLVWULEXWLRQ RI WKH *URXSxV LQGXVWULDO DFWLYLWLHY FRPSDUHG WR
WR WKH XVH RI HHIWHUQDO ERUURZLQJ GHQRPLQDWHG LQ IRUHLJQ FXUUHQF

7KH *URXSxV H[SRVXUH WR LQWHUHVW UDWH ULVN DULVHV IURP WKH QHH{(
DQG WKH QHFHVVLW\ WR GHSOR\ VXUSOXV IXQGV &KDQJHV LQ PDUNHW
LQFUHDVLQJ RU GHFUHDVLQJ WKH *URXSxV UHVXOW WKHUHE\ LQGLUHFW
LQYHVWLQJ WUDQVDFWLRQV

7KH *URXS UHJXODUO\ DVVHVVHYVY LWV H[SRVXUH WR IRUHLJQ FXUUHQF\ D
WKURXJK WKH XVH RI GHULYDWLYH ILQDQFLDO LQVWUXPHQWY LQ DFFRUGD
7KH SROLFLHVY DGRSWHG E\ WKH *URXS SHUPLW GHULYDWLYHV WR EH XVHC(
HIFKDQJH DQG LQWHUHVW UDWHYV FRQQHFWHG ZLWK IXWXUH FDVK IORZV
SXUSRVHV

'HULYDWLYH ILQDQFLDO LQVWUXPHQWY GHVLJQDWHG DV IDLU YDOXH KHGJI
O WKH FXUUHQF\ ULVN RQ ILQDQFLDO LQVWUXPHQWY GHQRPLQDWHG LQ IR!
O WKH LQWHUHVW UDWH ULVN RQ IL[HG UDWH ORDQV DQG ERUURZLQJV

7KH LQVWUXPHQWY XVHG IRU WKHVH KHGJHV DUH PDLQO\ FXUUHQF\ VZDS
FRPELQHG LQWHUHVW UDWH DQG FXUUHQF\ ILQDQFLDO LQVWUXPHQWYV
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'"HULYDWLYH ILQDQFLDO LQVWUXPHQWY DV FDVK IORZ KHGJHVY DUH XWLOL]}L
O WKH H[FKDQJH UDWH DW ZKLFK IRUHFDVWHG WUDQVDFWLRQV GHQRPLQD

O WKH LQWHUHVW SDLG RQ ERUURZLQJV ERWK WR PDWFK WKH IL[HG LQWF
DQG WR DFKLHYH D SUH GHILQHG PL[ RI IORDWLQJ YHUVXV IL[HG UDWH I:

7KH H[FKDQJH UDWH H[SRVXUH RQ IRUHFDVWHG FRPPHUFLDO IORZV LV K
FRQWUDFWY DQG FXUUHQF\ RSWLRQV ,QWHUHVW UDWH H[SRVXUHV DUH X
FDVHV E\ IRUZDUG UDWH DJUHHPHQWY &RXQWHUSDUWLHVY WR WKHVH
LQVWLWXWLRQV

,QIRUPDWLRQ RQ WKH IDLU YDOXH RI GHULYDWLYH ILQDQFLDO LQVWUXPI
1RWH 2ZWKHU ILQDQFLDO DVVHWY DQG RWKHU ILQDQFLDO OLDELOLWLHV

&XUUHQF\ ULVN
7TKH *URXS LV H[SRVHG WR ULVN UHVXOWLQJ IURP FKDQJHV LQ H[FKDQJH ULI

KHUH RQH RI WKH VXEVLGLDULHV RI WKH *URXS LQFXUV FRVWYV LQ D FX
FKDQJH LQ H[FKDQJH UDWHYV FDQ DIIHFW WKH RSHUDWLQJ UHVXOWYV RI WKL

7TKH SULQFLSDO H[FKDQJH UDWHV WR ZKLFK WKH *URXS LV H[SRVHG DUH Wi

O (85 86' LQ UHODWLRQ WR WKH SURGXFWLRQ SXUFKDVHV RI $JULFXOWXU|
LQ GROODUV LQ WKH 8QLWHG 6WDWHVY DQG RWKHU PDUNHW ZKHUH WKH ¢
86' %5/ DQG (85 %5/ LQ UHODWLRQ WR SURGXFWLRQ LQ %UD]JLO DQG WKF
$8' 86' PDLQO\ LQ UHODWLRQ WR VDOHV PDGH E\ $JULFXOWXUH DQG &RG
(85 *%3 PDLQO\ LQ UHODWLRQ WR VDOHV RQ WKH 8 . PDUNHW

(85 75< PDLQO\ LQ UHODWLRQ WR VDOHV RQ WKH 7XUNH\ PDUNHW

(85 3/1 PDLQO\ LQ UHODWLRQ WR VDOHV RQ WKH 3ROLVK PDUNHW

(85 &=. PDLQO\ LQ UHODWLRQ WR WKH SURGXFWLRQ RI &RPPHUFLDO DQC
(852 &KLQHVH 5HQPLQEL (852 -DSDQHVH <HQ LQ UHODWLRQ WR WKH FRPF

7UDGH IORZV RI &1+ ,QGXVWULDO H[SRVHG WR FKDQJHVY LQ WKHVH H[FKDQJ
WKH H[SRVXUH WR FXUUHQF\ ULVN IURP WUDGH WUDQVDFWLRQV

7UDGH IORZV RI ,YHFR *URXS H[SRVHG WR FKDQJHV LQ WKHVH H[FKDQJH U
WKH H[SRVXUH WR FXUUHQF\ ULVN IURP WUDGH WUDQVDFWLRQV

W LV WKH SROLF\ RI &1+ ,QGXVWULDO DQG ,YHFR *URXS WR XVH GHULY
SHUFHQWDJH RQ DYHUDJH EHWZHHQ DQG RI WKH IRUHFDVWHG WUD
WKH FRPLQJ PRQWKYV ZLWK DGGLWLRQDO IOH[LELOLW\ WR UHDFK RU
WKDW WLPHIUDPH ZKHUH LW LV EHOLHYHG WR EH DSSURSULDWH DQG WR
FRPPLWPHQWYV

&HUWDLQ VXEVLGLDULHV PD\ KROG WUDGH UHFHLYDEOHV RU SD\DEOHYV
VXEVLGLDU\xV IXQFWLRQDO FXUUHQF\ ,Q DGGLWLRQ LQ D OLPLWHG QXPE
IXQGV LQ D FXUUHQF\ GLIITHUHQW IURP WKHLU IXQFWLRQDO FXUUHQF\ &K
JDLQV RU ORVVHV DULVLQJ IURP WKHVH VLWXDWLRQV ,W LV WKH SROLF\
H[SRVXUH UHVXOWLQJ IURP UHFHLYDEOHV SD\DEOHV DQG VHFXULWLHV
VXEVLGLDU\xV IXQFWLRQDO FXUUHQF\

7KH *URXS PRQLWRUV LWV SULQFLSDO H[SRVXUH WR WUDQVODWLRQ H[FKEC
SODFH DW 'HFHPEHU

7TKHUH ZHUH QR VXEVWDQWLDO FKDQJHV LQ LQ WKH QDWXUH RU VWUXF
KHGJLQJ SROLFLHYV

JRU &1+ ,QGXVWULDO *URXS WKH SRWHQWLDO ORVV LQ IDLU YDOXH RI GH
PDQDJHPHQW FXUUHQF\ VZDSV IRUZDUGY FXUUHQF\ RSWLRQV LQWHUHVW
UHVXOWLQJ IURP D K\SRWKHWLFDO FKDQJH RI LQ WKH H[FKDQJH UDV
FRUUHVSRQGLQJ WR PLOOLRQ PLOOLRQ FRUUHVSRQGLQJ WR PLC

o000 0O00O00O
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JRU ,YHFR *URXS WKH SRWHQWLDO ORVV LQ IDLU YDOXH RI GHULYDWL

PDQDJHPHQW FXUUHQF\ VZDSV IRUZDUGY FXUUHQF\ RSWLRQV LQWHUHVW

UHVXOWLQJ IURP D K\SRWKHWLFDO FKDQJH RI LQ WKH H[FKDQJH UDV
PLOOLRQ DW '"HFHPEHU

JRU )HUUDUL *URXS WKH SRWHQWLDO ORVV LQ IDLU YDOXH RI GHULYDW
HIFKDQJH UDWH ULVN PDQDJHPHQW FXUUHQF\ VZDSV IRUZDUGYVY DW "HF I
WKH H[FKDQJH UDWHY ZRXOG KDYH EHHQ DSSUR[LPDWHO\ PLOOLRQ |

5HFHLYDEOHV SD\DEOHV DQG IXWXUH WUDGH IORZV ZKRVH KHGJLQJ WUDQ
WKLV DQDO\VLV ,W LV UHDVRQDEOH WR DVVXPH WKDW FKDQJHV LQ PDUNH
DQ HTXDO RU JUHDWHU DPRXQW RQ WKH XQGHUO\LQJ WUDQVDFWLRQV WKI

,QWHUHVW UDWH ULVN

7KH PDQXIDFWXULQJ FRPSDQLHV DQG WUHDVXULHV PDNH XVH RI H[WHUQT
LQYHVW LQ PRQHWDU\ DQG ILQDQFLDO PDUNHW LQVWUXPHQWYV ,Q DGGL)
WUDGLQJ DFWLYLWLHY RQ D FRQWLQXLQJ EDVLV &KDQJHV LQ PDUNHW LQ\
WKH VDOH RI UHFHLYDEOHV RU WKH UHWXUQ RQ LQYHVWPHQWYV RI IXQG
H[SHQVHV LQFXUUHG E\ WKH *URXS

,Q DGGLWLRQ WKH ILQDQFLDO VHUYLFHV FRPSDQLHY SURYLGH ORDQV PD
XVLQJ YDULRXV IRUPV RI HIWHUQDO ERUURZLQJV RU DVVHW EDFNHG ILQD
WKH FKDUDFWHULVWLFV RI WKH YDULDELOLW\ RI WKH LQWHUHVW UDWH DS
WKH FRVW RI WKH ILQDQFLQJ IXQGLQJ REWDLQHG FKDQJHV LQ WKH FXUUH

,Q RUGHU WR PLWLIJDWH WKHVH ULVNV WKH *URXS XVHV LOQOWHUHVW UDW|
vVZDSVY DQG IRUZDUG UDWH DJUHHPHQWYV

, OQWHUHVW UDWH EHQFKPDUN UHIRUP &1+ ,QGXVWULDO

&HUWDLQ H[LVWLQJ EHQFKPDUN ,QWHU%DQN 2IIHUHG 5DWHV ,%25V VXFK I
DQG JUDGXDOO\ UHSODFHG ZLWK DOWHUQDWLYH EHQFKPDUN UDWHV '"HV
QDWXUH RI WKHVH FKDQJHVY WKH H[LVWLQJ EHQFKPDUN LQWHUHVW UDWHYV

7R WUDQVLWLRQ H[LVWLQJ FRQWUDFWY DQG DJUHHPHQWYV WKDW UHIHUH
62)5 DGMXVWPHQWY IRU WHUP GLIITHUHQFHY DQG FUHGLW GLIITHUHQFH\
EHQFKPDUN UDWH WR HQDEOH WKH WZR EHQFKPDUN UDWHV WR EH HFRQRI

&1+ ,QXMIDCKDY WXHG 8 6 CRMUGHQRP LODWG |1 HG UDW GHEWZ KIFK IWDIUYDGH KHGIHV XMQ) VMU 1] HG W
86 GROODU IL[HG WR 86" /,%25 LQWHUHVW UDWH VZDSV $W '"HFHPEHU
LQVWUXPHQWY GLUHFWO\ DIIHFWHG E\ WKH UHIRUP RI EHQFKPDUN LQWHUH

&1+ ,QGXVWULDO LV PDQDJLQJ WKH *URXSxV 86' /,%25 WUDQVLWLRQ SODQ
WKH FRQWUDFWXDO WHUPV RI WKH 86' /,%25 UHIHUHQFHG IL[HG UDWH GHI
GHVLJQDWLRQ

,Q FDOFXODWLQJ WKH FKDQJH LQ IDLU YDOXH DWWULEXWDEOH WR WKH KI
IROORZLQJ DVVXPSWLRQV WKDW UHIOHFW LWV FXUUHQW H[SHFWDWLRQV

O WKH IL[HG UDWH GHEW ZLOO PRYH WR 62)5 DW WKH EHJLQQLQJ RI F
FRQILUPHG DQG WKH VSUHDG ZLOO EH VLPLODU WR WKH VSUHDG LQFO>
LQVWUXPHQW

O QR RWKHU FKDQJHV WR WKH WHUPV RI WKH IL[HG UDWH GHEW DUH DQWL
O &1+ ,QGXVWULDO GRHV QRW H[SHFW DQ\ PDWHULDO LPSDFW GHULYLQJ IL

BHQVLWLYLW\ DQDO\VLV IRU &1+ ,QGXVWULDO

JRU &1+ ,QGXVWULDO *URXS WKH SRWHQWLDO ORVV LQ IDLU YDOXH RI IL]

LQWHUHVW UDWH GHULYDWLYH ILQDQFLDO LQVWUXPHQWV KHOG DW

XQIDYRXUDEOH DQG LQVWDQWDQHRXV FKDQJH RI LQ PDUNHW LQWHL
PLOOLRQ PLOOLRQ DSSUR[LPDWHO\ PLOOLRQ PLOOLRQ DW
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YORDWLQJ UDWH ILQDQFLDO LQVWUXPHQWY FRQVLVW SULQFLSDOO\ RI FD\
DQG $%6 VHFXULWLHV 7KH HIIHFW Rl WKH VDOH Rl UHFHLYDEOHV LV DOVR
HITHFW RI KHGJLQJ GHULYDWLYH LQVWUXPHQWV

JRU &1+ ,QGXVWULDO *URXS D K\SRWKHWLFDO FKDQJH LQ VKRUW WHUP

IORDWLQJ UDWH ILQDQFLDO DVVHWYVY DQG OLDELOLWLHV RSHUDWLRQV

LQVWUXPHQWY ZRXOG KDYH FDXVHG LQFUHDVHG QHW H[SHQVHV EHIRUH
PLOOLRQ FRUUHVSRQGLQJ WR DSSUR[LPDWHO\ PLOOLRQ PLOOLRQ |

7KLY DQDO\VLYV LV EDVHG RQ WKH DVVXPSWLRQ WKDW WKHUH LV D K\SR
KRPRIJHQHRXVY FDWHJRULHV $ KRPRJHQHRXV FDWHJRU\ LV GHILQHG RQ WK
DVVHWY DQG OLDELOLWLHY DUH GHQRPLQDWHG

,QWHUHVW UDWH EHQFKPDUN UHIRUP ,YHFR *URXS

&HUWDLQ H[LVWLQJ EHQFKPDUN ,QWHU%DQN 2IIHUHG 5DWHV ,%25V ZLO!
UHSODFHG ZLWK DOWHUQDWLYH EHQFKPDUN UDWHY 62)5 'HVSLWH WKH X
WKHVH FKDQJHV WKH H[LVWLQJ EHQFKPDUN LQWHUHVW UDWHYV DUH VWLOC

*URXS 7UHDVXU\ LV PDQDJLQJ WKH *URXSxV ,%25 WUDQVLWLRQ SODQ 7K}
FRQWUDFWXDO WHUPV RI WKH ,%25 UHIHUHQFHG IORDWLQJ UDWH GHEW
GHVLJQDWLRQ

,Q FDOFXODWLQJ WKH FKDQJH LQ IDLU YDOXH DWWULEXWDEOH WR WKH KH
IROORZLQJ DVVXPSWLRQV WKDW UHIOHFW LWV FXUUHQW H[SHFWDWLRQV

O WKH IORDWLQJ UDWH GHEW ZLOO PRYH WR 62)5 DW WKH EHJLQQLQJ RI -X
VSUHDG LQFOXGHG LQ WKH LQWHUHVW UDWH VZDS XVHG DV WKH KHGJLQ

O QR RWKHU FKDQJHV WR WKH WHUPV RI WKH IORDWLQJ UDWH GHEW DUH D
O ,YHFR *URXS GRHV QRW H[SHFW DQ\ PDWHULDO LPSDFW GHULYLQJ IURP \

6HQVLWLYLW\ DQDO\VLV IRU ,YHFR *URXS
JRU ,YHFR *URXS WKH SRWHQWLDO ORVV LQ IDLU YDOXH RI IL[HG UDWH ILQ

GHULYDWLYH ILQDQFLDO LQVWUXPHQWV KHOG DW "HFHPEHU UHV
LQVWDQWDQHRXV FKDQJH RI LQ PDUNHW LQWHUHVW UDWHV ZRXOG KD
'"HFHPEHU

YORDWLQJ UDWH ILQDQFLDO LQVWUXPHQWY FRQVLVW SULQFLSDOO\ RI FD\
DQG $%&3V 7KH HIIHFW RI WKH VDOH RI UHFHLYDEOHV LV DOVR FRQVLGHU
RI KHGJLQJ GHULYDWLYH LQVWUXPHQWY 7KLV DQDO\VLV GRHV QRW LQFO)
FRXQWULHV ZKLFK FRXOG KDYH GLVWRUWLQJ HIIHFWV RQ WKH UHVXOWYV F
H[FKDQJH UDWH GHULYDWLYH LQVWUXPHQWYV

$ K\SRWKHWLFDO FKDQJH RI LQ VKRUW WHUP LQWHUHVW UDWHV DW '

DVVHWV DQG OLDELOLWLHY RSHUDWLRQV IRU WKH VDOH Rl UHFHLYDEOHYV

LQFUHDVHG QHW H[SHQVHV EHIRUH WD[HV RQ DQ DQQXDO EDVLV R
'"HFHPEHU

7KLY DQDO\VLV LV EDVHG RQ WKH DVVXPSWLRQ WKDW WKHUH LV D K\SR!
KRPRIJHQHRXVY FDWHJRULHV $ KRPRJHQHRXV FDWHJRU\ LV GHILQHG RQ WK
DVVHWY DQG OLDELOL&LHY DUH GHQRPLQDWH

$XGLW )HHV

7KH IROORZLQJ WDEOH UHSRUWY IHHV SDLG WR WKH LQGHSHQGHQW DXGLV
DQG RWKHU VHUYLFHV WR WKH *URXS |IRU WIKGIGHDUY HQGHG '"HFHPEHU
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<HDUV HQGHG 'HFHPEHI

WKRXVDQGV
$XGLW 3DUHQW ([RU 1 9
6XEVLGLDULHYV
2WKHU VHUYLFHYV 3DUHQW ([RU 1 9
6XEVLGLDULHYV
727%/
$XGLW IHHV RI (UQVW <RXQJ $FFRXQWDQWYV //3 DPRXQWHG WR W KR X

VHUYLFHV ZHUH SHUIRUPHG E\ (UQVW <RXQJ $FFRXQWDQWYV //3

6XEVHTXHQW HYHQWYV

([RU KDV HYDOXDWHG VXEVHTXHQW HYHQWV WKURXJK $SULO ZKLF
'"HFHPEHU ZHUH DXWKRULVHG IRU LVVXDQFH DQG GHWHUPLQHG Wi
UHFRIJQLWLRQ RU GLVFORVXUH LQ WKH ILQDQFLDO VWDWHPHQWYV
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$SULO

7KH %RDUG RI 'LUHFWRUYV

$MD\ %DQJD

-RKQ (ONDQQ

$QGUHD $JQHOOL

*LQHYUD (ONDQQ

$OHVVDQGUR 1DVL

OHOLVVD %YHWKHOO

ODUF %ROODQG

IDXUHQFH "HEURX]

$[HO 'XPDV
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&RPSDQ\ )LQDQFLDO 6W
DW 'HFHPEHU
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<HDUV HQGHG

"HFHPEH

WKRXVDQG 1RWH

,QYHVWPHQW LQFRPH
'LYLGHQGV IURP LQYHVWPHQWYV

,QYHVWPHQW LQFRPH
,PSDLUPHQW DQG JDLQV ORVVHV RQ LQYHVWPHQWYV
,PSDLUPHQW RI LQYHVWPHQWYV

5HDOL]JHG ORVVHV RQ LQYHVWPHQWYV

o O

,PSDLUPHQW DQG JDLQV ORVVHV RQ LQYHVWPHQWYV
1HW ILQDQFLDO LQFRPH H[SHQVHYV

JLOQODQFLDO H[SHQVHV IURP WKLUG SDUWLHYV

JLOQODQFLDO H[SHQVHV IURP UHODWHG SDUWLHYV

J)LQDQFLDO LQFRPH IURP WKLUG SDUWLHYV

JLQDQFLDO LQFRPH IURP UHODWHG SDUWLHYV

J)LOQODQFLDO LQFRPH IURP IDLU YDOXH DGMXVWPHQW RI ILQDQFLDO DVVHWYV
*DLQV ORVVHV RQ IRUHLJQ H[FKDQJH

o

1HW ILQDQFLDO LQFRPH H[SHQVHYV
1HW JHQHUDO H[SHQVHYV

3HUVRQQHO FRVWYV

3XUFKDVHV RI JRRGV DQG VHUYLFHV IURP WKLUG SDUWLHYV
3XUFKDVHV Rl JRRGV DQG VHUYLFHV IURP UHODWHG SDUWLHYV
2WKHU RSHUDWLQJ H[SHQVHYV

5HYHQXHV IURP WKLUG SDUWLHV o)
5HYHQXHV IURP UHODWHG SDUWLHYV

1HW JHQHUDO H[SHQVHV

BURILW ORVV EHIRUH LQFRPH WD[HV

,QFRPH WD[HV (@)

BURILW ORVV IRU WKH \HDU
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<HDUV HQGHG 'HFHPEF

WKRXVDQG 1RWH

3URILW ORVV IRU WKH \HDU

2ZWKHU FRPSUHKHQVLYH LQFRPH ORVV WKDW ZLOO QRW EH UHFODVVLILHG WR WKHI
VWDWHPHQW LQ VXEVHTXHQW SHULRGYV

*DLQV ORVVHV RQ ILQDQFLDO LQYHVWPHQWYV DW IDLU YDOXH WKURXJK RWKHU FR
LQFRPH

5HODWHG WD[ HIIHFW (@) O

7TRWDO RWKHU FRPSUHKHQVLYH LQFRPH ORVV WKDW ZLOO QRW EH UHFODVVLILHG
LQFRPH VWDWHPHQW LQ VXEVHTXHQW SHULRGV QHW RI WDJ[

2WKHU FRPSUHKHQVLYH LQFRPH ORVV WKDW PD\ EH UHFODVVLILHG WR WKH LQFR!
VWDWHPHQW LQ VXEVHTXHQW SHULRGYV

*DLQV ORVVHV RQ FDVK IORZ KHGJLQJ LQVWUXPHQWV
5HODWHG WD[ HIIHFW (o] o]

7RWDO RWKHU FRPSUHKHQVLYH LQFRPH ORVV WKDW PD\ EH UHFODVVLILHG WR WK
LQFRPH VWDWHPHQW QHW RI WD][

7RWDO RWKHU FRPSUHKHQVLYH LQFRPH ORVV QHW RI WDJ

7TRWDO FRPSUHKHQVLYH LQFRPH
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$W 'HFHPEHU

WKRXVDQG 1RWH

1RQ FXUUHQW DVVHWYV

, QYHVWPHQWY DFFRXQWHG IRU DW FRVW

JLQDQFLDO LQYHVWPHQWY DW IDLU YDOXH WKURXJK RWKHU FRPSUHKHQVLYH LQFR
'"HEW VHFXULWLHY DW DPRUWL]HG FRVW

J)LQDQFLDO UHFHLYDEOHYV IURP UHODWHG SDUWLHV o

1RQ FXUUHQW ORDQ DW IDLU YDOXH WKURXJK SURILW DQG ORVV

,QWDQJLEOH DVVHWYV

BURSHUW\ SODQW DQG HTXLSPHQW

2ZWKHU QRQ FXUUHQW DVVHWV

7TRWDO 1RQ FXUUHQW DVVHWYV
&XUUHQW DVVHWYV
JLQDQFLDO LQYHVWPHQWY DW IDLU YDOXH WKURXJK SURILW DQG ORVV
'"HEW VHFXULWLHY DW DPRUWL]HG FRVW ¢}
&DVK DQG FDVK HTXLYDOHQWYV
2ZWKHU ILQDQFLDO DVVHWYV
7D[ UHFHLYDEOHYV
JLQDQFLDO UHFHLYDEOHY IURP UHODWHG SDUWLHV
JLQDQFLDO UHFHLYDEOHYV IURP WKLUG SDUWLHV
7UDGH UHFHLYDEOHY IURP UHODWHG SDUWLHYV
7UDGH UHFHLYDEOHYV IURP WKLUG SDUWLHV o
2WKHU UHFHLYDEOHYV

/RWDO &XUUHQW DVVHWV

7RWDO $VVHWYV

(TXLW\

6KDUH FDSLWDO

&DSLWDO UHVHUYHV

)DLU YDOXH UHVHUYH

&DVK IORZ UHVHUYH

5HWDLQHG HDUQLQJY DQG RWKHU UHVHUYHV
7UHDVXU\ VWRFN

3URILW ORVV IRU WKH \HDU

7RWDO (TXLW\
1RQ FXUUHQW OLDELOLWLHYV
1RQ FRQYHUWLEOH ERQGYV
%DQN GHEW

7TRWDO 1RQ FXUUHQW OLDELOLWLHYV
&XUUHQW OLDELOLWLHYV
1RQ FRQYHUWLEOH ERQGYV
%DQN GHEW DQG FRPPHUFLDO SDSHU o o
2ZWKHU ILQDQFLDO OLDELOLWLHYV
JLQDQFLDO SD\DEOHV WR UHODWHG SDUWLHYV
7UDGH SD\DEOHV DQG RWKHU SD\DEOHVY WR UHODWHG SDUWLHYV
7UDGH SD\DEOHV WR WKLUG SDUWLHYV
7D[ SD\DEOHV
2WKHU SD\DEOHYV

7TRWDO &XUUHQW OLDELOLWLHV

7RWDO (TXLW\ DQG /LDELOLWLHV
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<HDUV HQGHG 'HFHPE
WKRXVDQG 1RWH
&DVK DQG FDVK HTXLYDOHQWV DW EHJLQQLQJ RI \HDU
&DVK IORZV IURP XVHG LQ RSHUDWLQJ DFWLYLWLHYV
3URILW ORVV IRU WKH \HDU
$GMXVWPHQWYV IRU
,PSDLUPHQW DQG UHDOL]HG JDLQV ORVVHV RQ LQYHVWPHQWV o)
2WKHU QRQ FDVKEPRYHPHQWYV
1RWLRQDO FRVW RI ([RU VKDUH EDVHG SODQV
7RWDO DGMXVWPHQWYV
&KDQJH LQ ZRUNLQJ FDSLWDO
2WKHU ILQDQFLDO DVVHWY FXUUHQW DQG QRQ FXUUHQW
7D[ UHFHLYDEOHYV
7UDGH UHFHLYDEOHV IURP UHODWHG SDUWLHV
2WKHU UHFHLYDEOHV FXUUHQW DQG QRQ FXUUHQW
2WKHU SD\DEOHV FXUUHQW DQG QRQ FXUUHQW
7UDGH SD\DEOHV DQG RWKHU SD\DEOHV WR UHODWHG SDUWLHV H[FOXGLQJ LWHF
7UDGH SD\DEOHV WR WKLUG SDUWLHYV
7D[ SD\DEOHYV
2WKHUV
&KDQJH LQ ZRUNLQJ FDSLWDO
&DVK IORZV IURP XVHG LQ RSHUDWLQJ DFWLYLWLHYV
&DVK IORZV IURP XVHG LQ LQYHVWLQJ DFWLYLWLHV
3URSHUW\ SODQW DQG HTXLSPHQW DQG LQWDQJLEOHV DVVHWYV
,QYHVWPHQWYV LQ VXEVLGLDULHV DVVRFLDWHG DQG RWKHU FRPSDQLHYV
6DOH RI LQYHVWPHQWYV LQ VXEVLGLDULHV DQG RWKHU FRPSDQLHV o)
&XUUHQW DQG QRQ FXUUHQW ORDQV
&KDQJH LQ ILQDQFLDO UHFHLYDEOHYV IURP UHODWHG SDUWLHYV
1HW ,QYHVWPHQWYV LQ ILQDQFLDO DVVHWV DW )972&,
&KDQJH LQ RWKHU QRQ FXUUHQW DVVHWV o) o)
1HW LQYHVWPHQWY LQ GHEW VHFXULWLHY DW DPRUWL]HG FRVW
&KDQJH LQ ILQDQFLDO DVVHWYV DW )973/
&DVK IORZV IURP XVHG LQ LQYHVWLQJ DFWLYLWLHV
&DVK IORZV IURP XVHG LQ ILQDQFLQJ DFWLYLWLHV

,VVXDQFH RI ERQGV o)

5HSD\PHQW RI ERQGYV

3URFHHGV RI EDQN GHEW o)

5HSD\PHQW RI EDQN GHEW o)

1HW FKDQJH LQ VKRUW WHUP GHEW DQG RWKHU ILQDQFLDO DVVHWY DQG OLDELOLV
%X\EDFN SURJUDP o)

5HSD\PHQW RI OHDVH OLDELOLWLHYV

&KDQJH LQ ILQDQFLDO SD\DEOHV WR UHODWHG SDUWLHYV
&DVK IORZ KHGJH GHULYDWLYHYV

'LYLGHQG SDLG

([HUFLVH Rl VWRFN RSWLRQV

&DVK IORZV IURP XVHG LQ ILQDQFLQJ DFWLYLWLHV

7TRWDO FKDQJH LQ FDVK DQG FDVK HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWY DW HQG RI \HDU

D 'LYLGHQGV UHFHLYHG IRU WKH \HDU HQGHG WKREWBBBU IRUWKRXVDQG IRU WKH \HDU HQGHG  'HF}
ZLWKLQ SURILW ORVV EHIRUH WD[HV

E 21 ZKLFK LQ WKRXVDQG UHODWHG WR WKH GLVWULEXWLRQ RI )DXUHFLD VKDUHV

F .Q ([RU SDLG LQWHUWYXW®XRDQ G WKRXVDQG LQ DQG UHFHLWHKEX\DQHU HV W K@ KR P GRILQ
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WKRXVDQG 6KDUH &DSLWDODOHDVXUDBUQLQJWBURILW )DLU & DVK 7TRWDO
FDSLWDAHVHUYHMWRFNSHVHUYHORVY [IRMDOXH IORZ (TXLW\
WKH \HDWHVHUYHKHGJH

UHVHUYH

(TXLW\ DW '"HFHPEHU

$OORFDWLRQ RI SULRU \HDU

UHVXOW o o] o] o} o] o]

. VVXH RI

VSHFLDO YRWLQJ VKDUHV $ o] o] 0] o o )

1RWLRQDO FRVW RI ([RU . . .

VKDUH EDVHG SODQV b © 0 © © ©

([HUFLVH RI VWRFN RS&WLRQV O o) o] o)

'LYLGHQG SDLG o) o) o) ) o o)

7RWDO FRPSUHKHQVLYH

LQFRPH o 0o o] o]

2WKHU PRYHPHQWV o] e) o) e) o] o)

1HW FKDQJHV GXULQJ WKH

\HDU

(TXLW\ DW '"HFHPEHU

WKRXVDQG 6KDUH &DSLWDOHDVXUDUQLQJWBURILWDLU YD®XWK IORZRWDO
FDSLWDMHVHUYHWRFNSHVHUYHWRVY IRHVHUYKHGJIH (TXLW\

WKH \HDU UHVHUYH

(TXLW\ DW 'HFHPEHU

$OORFDWLRQ RI SULRU \HDU

UHVXOW o o (o] o o] (o]

%X\EDFN RI VKDUHV O o o) o ¢} o

1RWLRQDO FRVW RI ([RU - : o -

VKDUH EDVHG SODQV fe S 2 o 2 2

([HUFLVH RI VWRFN RS&WLRQV O (o) o 0]

'LYLGHQG SDLG o o) (o) o) o o)

7RWDO FRPSUHKHQVLYH

LQFRPH o o (¢} o}

2WKHU PRYHPHQWYV o 0o (o] o] 0o ¢} 0] ]

1HW FKDQJHV GXULQJ WKH

\HDU o o

(TXLW\ DW '"HFHPEHU
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(;25 19 ([RU WKH U&RPSDQ\U DQG WRJHWKHU ZLWK LWV VXEVLGLDULI

LQFRUSRUDWHG DV D SXEOQP DPIOPR|\WHGH B RBREDEMIKMKH ODZV Rl WKH 1H
6HSWHPEHU UHJLVWHUHG LQ WKH 'XWFK &RPPHUFLDO 5HJLVWHU X

GHVLJQDWHG WR DFW DV D KROGLQJ FRPSDQ\ IRWX\RWD ¥ UK HKHOBIH QL VW

$PVWHUGDP WKH 1W MXHSIORDDHE Q@ XPEH U

%$6,6 2) 35(3$5%$7,21 $1' 6,%*1,),&$17 $&&2817,1* 32/,&,(6

'DWH RI DXWKRUL]DWLRQ RI LVVXH

7KH VHSDUDWH ILQDQFLDO VWDWHPHQWY DW '"HFHPEHU FRPSDQ\ IL
ERDUG RI GLUHFWRUV RQ $SULO ZKLFK DOVR DXWKRUL]JHG WKHLU SXE
VKDUHKROGHUVx PHHWLQJ WKH ERDUG RI GLUHFWRUV ZLOO SURSRVH W
VWDWHPHQWY W VKRXOG EH QRWHG WKDW WKH VKDUHKROGHUY ZLOO KDY

%DVLV RI SUHSDUDWLRQ

7KH FRPSDQ\ ILQDQFLDO VWDWHPHQWY RI ([RU KDYH EHHQ SUHSDUHG |
5HSRUWLQJ 6WDQGDUGYV U,)560 DV DGRSWHG E\ WKH (XURSHDQ 8QLRQ U
&LYLO &RGH

7KH FRPSDQ\ ILQDQFLDO VWDWHPHQWYV RI ([RU DUH H[SUHVVHG LQ (XUR
XQGHU WKH KLVWRULFDO FRVW FRQYHQWLRQ H[FHSW ZKHUH WKH XVH RI |
LOQVWUXPHQWY DFFRXQWHG IRU DW IDLU YDOXH WKURXJK RWKHU FRPSUHK'F

7KH FRPSDQ\ ILQDQFLDO VWDWHPHQWY ZHUH SUHSDUHG XVLQJ WKH VDPH I
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV DW 'HFHPEHU FRQVROL
PHDVXUHPHQW RI WKH LOQYHVWPHQWY LQ VXEVLGLDULHY DQG DVVRFLDWHYV

7KH DFFRXQWLQJ SROLFLHY ZHUH FRQVLVWHQWO\ DSSOLHG WR DOO SHULR

JRUPDW RI WKH FRPSDQ\ ILQDQFLDO VWDWHPHQWYV

([RU SUHVHQWY WKH LQFRPH VWDWHPHQW XVLQJ D FODVVLILFDWLRQ EDVH
WKH SUHVHQWDWLRQ RI WKH IROORZLQJ LWHPV WKDW DUH FKDUDFWHUL
LQYHVWPHQW LQFRPH H[SHQVHV DQG ILQDQFLDO LQFRPH H[SHQVHV ,Q
QRQ FXUUHQW GLVWLQFWLRQ KDV EHHQ DGRSWHG IRU WKH SUHVHQWDWLR

7KH VWDWHPHQW RI FRPSUHKHQVLYH LQFRPH SUHVHQWY WKH WRWDO SUR
LQFUHDVHY RU GHFUHDVHV LQ UHVHUYHYV

7KH VWDWHPHQW RI FDVK IORZV LV SUHVHQWHG XVLQJ WKH LQGLUHFW PHYV
WKH EHJLQQLQJ DQG WKH HQG RI WKH \HDU

7KH \HDU HQG FORVLQJ GDWH LV 'HFHPEHU RI HDFK \HDU DQG WKH ILQDQ

7KH (XUR LV WKH FRPSDQ\xV IXQFWLRQDO FXUUHQF\ VLQFH WKH PDMRULW\
WKH IXQFWLRQDO FXUUHQF\ RI ([RUxV VXEVLGLDULHVY H[FHSW IRU ([RU 1H
FXUUHQF\ ,Q WKH QRWHYVY XQOHVV RWKHUZLVH LQGLFDWHG WKH ILIXUHYV |

$FFRXQWLQJ VWDQGDUGY DPHQGPHQWY DQG LQWHUSUHWDWLRQV DGRSWH
7KH IROORZLQJ DPHQGPHQWY DQG LQWHUSUHWDWLRQV ZKLFK ZHUH HIIHF
&RPSDQ\ 7KH DGRSWLRQ Rl WKHVH DPHQGPHQWY KDG QR PDWHULDO LPSDF

$PHQGPHQWYV WR ,$6 O 3URSHUW\ 30DQW DQG (TXLSPHQW

,Q 0D\ WKH ,$6% LVVXHG DPHQGPHQWY WR ,$6 O 3URSHUW\ 30DQW D¢
D FRPSDQ\ IURP GHGXFWLQJ IURP WKH FRVW RI SURSHUW\ SODQW DQG H
SURGXFHG ZKLOH WKH FRPSDQ\ LV SUHSDULQJ WKH DVVHW IRU LWV LQWHQ
VDOHV SURFHHGY DQG WKH UHODWHG FRVW LQ WKH LQFRPH VWDWHPHQW

@]
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$PHQGPHQWYV WR ,$6 O 3URYLVLRQV &RQWLQJHQW /LDELOLWLHYV DQG &R«
,Q 0D\ WKH ,$6% LVVXHG DPHQGPHQWY WR ,$6 O 3URYLVLRQV &RQWL
ZKLFK VSHFLI\ ZKLFK FRVWV D FRPSDQ\ LQFOXGHV ZKHQ DVVHVVLQJ ZKHWK

$QQXDO ,PSURYHPHQWV WR ,)56V &\FOH

,Q 0D\ WKH ,$6% LVVXHG $QQXDO ,PSURYHPHQWV WR ,)56V

DPHQGHG IRXU VWDQGDUGV ZLWK HIIHFWLYH GDWH -DQXDU\ L ,)56
JLQDQFLDO 5HSRUWLQJ 6WDQGDUGY LQ UHODWLRQ WR DOORZLQJ D VXEVL
XVLQJ DPRXQWV UHSRUWHG E\ LWV SDUHQW LL ,)56 O )LQDQFLDO ,QVWU
ZKHQ DSSO\LQJ WKH O SHUFHQWx WHVW IRU GHUHFRJQLWLRQ RI ILQDQFL!
H[FOXVLRQ RI WD[DWLRQ FDVK IORZV ZKHQ PHDVXULQJ WKH IDLU YDOXH R
UHODWLRQ WR DQ LOOXVWUDWLYH H[DPSOH Rl UHLPEXUVHPHQW IRU OHDV}

$FFRXQWLQJ VWDQGDUGY DPHQGPHQWY DQG LQWHUSUHWDWLRQV QRW \HW
7KH PDLQ VWDQGDUGY DPHQGPHQWYV DQG LQWHUSUHWDWLRQV QRW \HW C
OLVWHG EHORZ

O $PHQGPHQWYV WR ,$6 O 3UHVHQWDWLRQ RI )LQDQFLDO 6WDWHPHQWYV I
$FFRXQWLQJ SROLFLHV

O $PHQGPHQWYV WR ,$6 O $FFRXQWLQJ 3ROLFLHV &KDQJH LQ $FFRXQW
$FFRXQWLQJ (VWLPDWHYV

O $PHQGPHQWV WR ,$6 O ,QFRPH 7D[HV 'HIHUUHG 7D[ UHODWHG WR $V\
WUDQVDFWLRQ

JXUWKHUPRUH DW WKH GDWH RI WKHVH FRPSDQ\ ILQDQFLDO VWDWHPHQW
HQGRUVHPHQW SURFHVV IRU WKH DPHQGPHQWY DQG LPSURYHPHQWY UHSR

O $PHQGPHQWYV WR ,$6 O 3UHVHQWDWLRQ RI )LQDQFLDO 6WDWHPHQWYV 11
O $PHQGPHQWYV WR ,$6 O 3URSHUW\ 30DQW DQG (TXLSPHQW /HDVH OLDE

7KH &RPSDQ\ GRHV QRW H[SHFW DQ\ PDWHULDO LPSDFW IURP WKH DGRSW
LQWURGXFH DQ\ QHZ VWDQGDUGY DPHQGPHQWY DQG LQWHUSUHWDWLRQV
DV RI WKHLU HIITHFWLYH GDWHYV

L, QYHVWPHQWY DFFRXQWHG IRU DW FRVW
L, QYHVWPHQWY DFFRXQWHG IRU DW FRVW LQFOXGH LQYHVWPHQWYV LQ VXEV

6XEVLGLDULHY DUH HQWLWLHYV RYHU ZKLFK WKH &RPSDQ\ KDV FRQWURO
ULJKWV ZKLFK JLYH LW WKH DELOLW\ WR XVH LWV SRZHU RYHU WKH LQYHV'

$VVRFLDWHY DUH HQWHUSULVHV RYHU ZKLFK WKH &RPSDQ\ KDV VLJQLILFD
LQ $VVRFLDWHYV DQG -RLQW 9HQWXUHV EXW QRW FRQWURO RU MRLQW FRQ

8QGHU WKH FRVW PHWKRG LQYHVWPHQWY DUH WHVWHG IRU LPSDLUPHQW
RQH RU PRUH HYHQWYV ZKLFK RFFXUUHG DIWHU LQLWLDO UHFRJQLWLRQ Zk
VXEVLGLDULHY DQG DVVRFLDWHY DQG RQ WKH GLYLGHQGV ZKLFK WKH\ FRX

, ] DQ\ VXFK HYLGHQFH H[LVWV WKH FDUU\LQJ DPRXQW LV UHGXFHG WR LW
EDVLV RI WKH KLIKHU RI WKH YDOXH LQ XVH DQG IDLU YDOXH OHVV FRVWYV
VWDWHPHQW

JRU LQYHVWPHQWY WKDW DUH SXEOLFO\ WUDGHG LPSDLUPHQW LQGLFDW
GHFOLQH LQ WKH PDUNHW SULFH WR EHORZ WKH FRVW RI D VXEVLGLDU\
RSHUDWLQJ SHUIRUPDQFH

:KHQ WKH FRPSDQ\xV VKDUH RI ORVVHV RI D FRPSDQ\ HI[FHHGV WKH FDUU\
DPRXQW LV UHGXFHG WR QLO DQG WKH VKDUH RI IXUWKHU ORVVHV LV UHF
WKH HQWLW\ KDV LQFXUUHG OHJDO RU FRQVWUXFWLYH REOLJDWLRQV RQ E

$W WKH HQG Rl HDFK UHSRUWLQJ SHULRG WKH FRPSDQ\ DVVHVVHV ZKH!
LPSDLUPHQW ORVV RQ DQ LQYHVWPHQW UHFRJQL]JHG LQ SULRU \HDUV PD\
VXEVHTXHQWO\ WKH LPSDLUPHQW ORVV QR ORQJHU H[LVWV RU KDV GHF
VWDWHPHQW XS WR WKH FRVW Rl WKH LQYHVWPHQW
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$ VLIQLILFDQW RU SURORQJHG ULVH LQ WKH PDUNHW SULFH RI WKH VXEVL(
RSHUDWLQJ SHUIRUPDQFH LV FRQVLGHUHG DV REMHFWLYH HYLGHQFH

JLODQFLDO DVVHWY DQG OLDELOLWLHV

JLQDQFLDO DVVHWYVY SULPDULO\ LQFOXGH LQYHVWPHQWY LQ RWKHU FRPE
VHFXULWLHV WKDW UHSUHVHQW WHPSRUDU\ LQYHVWPHQWY RI DYDLODEO
FODVVLILHG DV FDVK HTXLYDOHQWYV

JLQDQFLDO OLDELOLWLHYV SULPDULO\ FRQVLVW RI GHEW GHULYDWLYH ILQCL

&ODVVLILFDWLRQ DQG PHDVXUHPHQW

7KH FODVVLILFDWLRQ RI D ILQDQFLDO DVVHW LV GHSHQGHQW RQ WKH FRP
DVVHWY DQG WKHLU FRQWUDFWXDO FDVK IORZV 7KH FRPSDQ\ FRQVLGHU
VROHO\ SD\PHQWYVY RI SULQFLSDO DQG LQWHUHVW WKDW DUH FRQVLVWH
FRQWUDFWXDO WHUPV LQWURGXFH H[SRVXUH WR ULVN RU YRODWLOLW\ Wk
UHODWHG ILQDQFLDO DVVHWY DUH FODVVLILHG DQG PHDVXUHG DW IDLU YL

JLQDQFLDO DVVHW FDVK IORZ EXVLQHVVORRGEIBO PHDVXUHRHPWXUHPHQW FDWHJRU\
6ROHO\ WR FROOHFW WKH FRQWUDFWXDLEJDQ/D(OI)O—RZQREHWWH‘:I& EkVW
SULQFLSDO DQG LQWHUHVW +HOG WR &RWDIOMHMVDWFWLRQ FRVWYV

&ROOHFW ERWK WKH FRQWUDFWXDO F DMK UORZYXBIQIA) F B g&%gg@g\/\ﬁwﬁ” RW
9 ,

DULVLQJ IURP WKH VDOH RI DVVHWYV + VWD Y RDERVA R IQF MR B H'LQFRPH

*HQHUDWH FDVK IORZV SULPDULO\ IURP H Rl DVVHIVMU ¥DOGHVWKURXJK SU
6HOO )g\mﬁg\é%g(“ ORVV U0)973/0

$ WUDGH UHFHLYDEOH ZLWKRXW D VLJQLILFDQW ILQDQFLQJ FRPSRQHQW DV GHILQHG E\ ,)56 LV LQL!

S5HFHLYDEOHV ZLWK PDWXULWLHV RI RYHU RQH \HDU ZKLFK EHDU QR LQWHUHVW RU KDYH DQ LQWHUHYV
UDWHYV

2Q LQLWLDO UHFRJQLWLRQ WKH FRPSDQ\ PD\ LUUHYRFDEO\ GHVLJQDWH D ILQDQFLDO DVVHW DW )973/
FRVW RU DW )972&, LI GRLQJ VR HOLPLQDWHYV RU VLIQLILFDQWO\ UHGXFHV DQ DFFRXQWLQJ PLVPDWFK

J)DFWRUV FRQVLGHUHG E\ WKH FRPSDQ\ LQ GHWHUPLQLQJ WKH EXVLQHVV P

O SDVW H[SHULHQFH RQ KRZ WKH FDVK IORZV IRU WKHVH DVVHWYV ZHUH FR

O WKH IUHTXHQF\ YROXPH DQG WLPLQJ RI VDOHV RI ILQDQFLDO DVVHWYV |
IXWXUH VDOHY DFWLYLW\ HISHFWDWLRQV

O KRZ WKH DVVHWxV SHUIRUPDQFH LV HYDOXDWHG DQG UHSRUWHG WR NH)

O KRZ ULVNV DUH DVVHVVHG DQG PDQDJHG DQG KRZ PDQDJHPHQW LV FRPS

JLQDQFLDO DVVHWY DUH QRW UHFODVVLILHG VXEVHTXHQW WR WKHLU L
EXVLQHVYVY PRGHO IRU PDQDJLQJ ILQDQFLDO DVVHWY LQ ZKLFK FDVH DOO L
GD\ RI WKH ILUVW UHSRUWLQJ SHULRG IROORZLQJ WKH FKDQJH LQ WKH EX\

&DVK DQG FDVK HTXLYDOHQWY LQFOXGH FDVK DW EDQNV XQLWV LQ Ol
FRPPHUFLDO SDSHU DQG FHUWLILFDWHY RI GHSRVLW WKDW DUH UHDGLO\
PRQWKYVY RU OHVVY DW WKH GDWH RI SXUFKDVH &DVK DQG FDVK HTXLYDOHQ
YDOXH DQG FRQVLVW RI EDODQFHYVY DFURVYV YDULRXV SULPDU\ QDWLRQDO C
EDQNV DQG RWKHU FDVK HTXLYDOHQWY DUH PHDVXUHG DW DPRUWL]HG FR\

ILTXLGLW\ IXQGYV FRQVLVW RI LQYHVWPHQWY LQ KLJK TXDOLW\ VKRUW WHI
EH OLTXLGDWHG RQ GHPDQG DQG DUH PHDVXUHG DW )973/

6KRUW GXUDWLRQ IXQGV ERQG IXQGV DQG ERQG PDQGDWHYV FRQVLVW RI |
ILOQDQFLDO LQVWUXPHQWY WKDW FDQ JHQHUDOO\ EH OLTXLGDWHG RQ GHI
FODVVLILHG DV FDVK HTXLYDOHQWY DQG DUH PHDVXUHG DW )973/
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,QYHVWPHQWY LQ RWKHU FRPSDQLHVY DUH PHDVXUHG DW IDLU YDOXH 7
VXEVHTXHQW FKDQJHV LQ WKH LQYHVWPHQWxV IDLU YDOXH LQ 2WKHU I
UHFRIJQLWLRQ RI DQ HTXLW\ LQYHVWPHQW WKDW LV QRW KHOG WR VHOO

EDVLY *HQHUDOO\ DQ\ GLYLGHQGV IURP WKHVH LQYHVWPHQWY DUH UHFR
WKH FRPSDQ\xV ULJKW WR UHFHLYH SD\PHQW LV HVWDEOLVKHG 2WKHU Ql
QRW EH UHFODVVLILHG WR WKH ,QFRPH 6WDWHPHQW LQ VXEVHTXHQW S
LPSDLUPHQW ORVVHV RQ HTXLW\ LQYHVWPHQWY PHDVXUHG DW )972&, DUF
IDLU YDOXH LQ 2&,

,QWDQJLEOH DVVHWY ZLWK LQGHILQLWH XVHIXO OLIH

L, QWDQJLEOH DVVHWYV ZLWK DQ LQGHILQLWH XVHIXO OLIH FRQVLVW SULQ
FRPSHWLWLYH HFRQRPLF RU RWKHU IDFWRUV WKDW OLPLW WKHLU XVHIX
QRW DPRUWL]J]HG EXW DUH WHVWHG IRU LPSDLUPHQW DQQXDOO\ RU PRUL
LQGLFDWH WKDW WKH DVVHW PD\ EH LPSDLUHG

,QWDQJLEOH DVVHWYV ZLWK D GHILQLWH XVHIXO OLIH

,QWDQJLEOH DVVHWYV ZLWK D GHILQLWH XVHIXO OLIH DUH UHFRJQL]JHG DW
RYHU WKH DVVHWxV XVHIXO OLIH HVWLPDWHG DW \HDUV :KHQHYHU QHF
DUH WHVWHG IRU LPSDLUPHQW

7TUDGH UHFHLYDEOHYV DQG SD\DEOHYV

5HFHLYDEOHV DUH LQLWLDOO\ UHFRJQL]JHG DW IDLU YDOXH DQG VXEVHTXH
LOWHUHVW PHWKRG OHVV SURYLVLRQ IRU LPSDLUPHQW GHWHUPLQHG XV
FDUU\LQJ DPRXQW RI WKH UHFHLYDEOHV LV UHLQVWDWHG LQ VXEVHTXHQW

3D\DEOHV DUH LQLWLDOO\ UHFRJQL]JHG DW IDLU YDOXH OHVV WUDQVDFW
FRVW

5HFHLYDEOHV DQG SD\DEOHV LQ IRUHLJQ FXUUHQF\ RULJLQDOO\ UHFRUC(
DGMXVWHG WR WKH \HDU HQG UDWH DQG WKH UHVXOWLQJ JDLQ RU ORVV L'

7TUHDV XU\ VWRFN

7KH FRVW RI DQ\ RZQ VKDUH SXUFKDVHG DV D UHVXOW RI VSHFLILF VKDUF
IURP HTXLW\ DQG WKHUHIRUH WKH UHVHUYH RIIVHWWLQJ WUHDVXU\ VWR|
IURP DQ\ VXEVHTXHQW VDOH DUH UHFRJQL]HG DV FKDQJHV LQ HTXLW\

6KDUH EDVHG FRPSHQVDWLRQ
6KDUH EDVHG FRPSHQVDWLRQ SODQV WKDW PD\ EH VHWWOHG E\ WKH GHO
JUDQW GDWH

7KLV IDLU YDOXH LV UHFRJQL]JHG LQ WKH LQFRPH VWDWHPHQW LQ SHUVR(
IURP WKH JUDQW GDWH WR WKH YHVWLQJ GDWH ZLWK D FRUUHVSRQGLQJ F
QXPEHU RI RSWLRQV WKDW LV H[SHFWHG WR YHVW &KDQJHV LQ IDLU YDO
PHDVXUHPHQW

7TKH FRPSHQVDWLRQ FRPSRQHQW DULVLQJ IURP VWRFN RSWLRQ SODQV OL(
DUH HPSOR\HHV RI RWKHU FRPSDQLHV LV UHFRUGHG DV D FDSLWDO FRQW
EHQHILFLDULHV RI WKH VWRFN RSWLRQ SODQV DUH HPSOR\HHV FRQVHTXI
DV DQ LQFUHDVH LQ WKH UHODWLYH YDOXH RI WKH LQYHVWPHQWY ZLWK D

6KDUH EDVHG FRPSHQVDWLRQ SODQV WKDW PD\ EH VHWWOHG LQ FDVK R
UHFRJQL]JHG DV D OLDELOLW\ DQG PHDVXUHG DW IDLU YDOXH DW WKH HQ
VXEVHTXHQW FKDQJHV LQ IDLU YDOXH DUH UHFRJQL]JHG LQ WKH LQFRPH VW

BURYLVLRQV

7TKH FRPSDQ\ UHFRUGYV SURYLVLRQV ZKHQ LW KDV DQ REOLJDWLRQ OHJIDO
WKDW DQ RXWIORZ RI FRPSDQ\ UHVRXUFHV ZLOO EH UHTXLUHG WR VDWLVI
DPRXQW FDQ EH PDGH

7KH SURYLVLRQVY DUH UHYLHZHG DW HYHU\ UHSRUWLQJ GDWH DQG DGMXV\
HVWLPDWHY DUH UHIOHFWHG LQ WKH LQFRPH VWDWHPHQW LQ WKH SHULRG
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'"HEW

,QWHUHVW EHDULQJ GHEW LV LQLWLDOO\ UHFRJQL]JHG DW FRVW ZKLFK FF
LQFOXGLQJ GLUHFWO\ DWWULEXWDEOH FRVWY 'HEW LV VXEVHTXHQWO\ P
DPRUWL]HG FRVW DQG WKH DPRXQW WR EH UHSDLG LV UHFRJQL]JHG LQ Wtk
LOQOWHUHVW UDWH RYHU WKH SHULRG RI WKH ORDQ

'"HEW LV FODVVLILHG LQ FXUUHQW OLDELOLWLHV XQOHVV WKH FRPSDQ\ K
OLDELOLW\ IRU DW OHDVW PRQWKY DIWHU WKH UHSRUWLQJ GDWH

'"HULYDWLYH ILQDQFLDO LQVWUXPHQWYV
'HULYDWLYH ILQDQFLDO LQVWUXPHQWY DUH XVHG IRU KHGJLQJ SXUSRVH!
PDUNHW SULFH ULVNV $00 GHULYDWLYH ILQDQFLDO LQVWUXPHQWY DUH P

'"HULYDWLYH ILQDQFLDO LQVWUXPHQWY TXDOLI\ IRU KHGJH DFFRXQWLQJ RC
GHVLIQDWLRQ DQG GRFXPHQWDWLRQ RI WKH KHGJLQJ UHODWLRQVKLS V
HITHFWLYHQHVY FDQ EH UHOLDEO\ PHDVXUHG DQG LW LV KLJKO\ HIITHFWLYF
LW LV GHVLIQDWHG

KHQ GHULYDWLYH ILQDQFLDO LQVWUXPHQWY TXDOLI\IRU KHGJH DFFRXQW

O )DLU YDOXH KHGJH KHGJH Rl WKH H[SRVXUH WR FKDQJHV LQ IDLU YD
UHFRJQL]JHG LQ WKH LQFRPH VWDWHPHQW

O &DVK IORZ KHGJH KHGJH Rl WKH H[SRVXUH WR YDULDELOLW\ LQ IXWXUF
JDLQ RU ORVV LQ IDLU YDOXH LV UHFRJQL]J]HG GLUHFWO\ LQ RWKHU FRI
UHFRJQL]J]HG LPPHGLDWHO\ LQ WKH LQFRPH VWDWHPHQW :KHQ D KHG
WHUPLQDWHG EXW WKH KHGJHG WUDQVDFWLRQ LV VWLOO H[SHFWHG WR
RI WHUPLQDWLRQ UHPDLQV LQ RWKHU FRPSUHKHQVLYH LQFRPH DQG LV
WLPH DV WKH XQGHUO\LQJ WUDQVDFWLRQ RFFXUV ,I WKH KHGJHG WU
XQUHDOL]HG JDLQ RU ORVV KHOG LQ RWKHU FRPSUHKHQVLYH LQFRP
LPPHGLDWHO\

| KHGJH DFFRXQWLQJ GRHV QRW DSSO\ WKH JDLQV RU ORVVHV IURP PHD
YDOXH DUH LPPHGLDWHO\ UHFRJQL]JHG LQ WKH LQFRPH VWDWHPHQW

J)LQDQFLDO LQFRPH DQG H[SHQVHV RWKHU UHYHQXHV DQG FRVWYV
'LYLGHQGYV DUH UHFRJQL]HG LQ WKH LQFRPH VWDWHPHQW ZKHQ WKH SD\L
WKH ULJKW WR UHFHLYH WKH GLYLGHQGV LV HVWDEOLVKHG 'LYLGHQGV LG
VHFXULWLHV DW WKH SD\PHQW GDWH

JLQDQFLDO LQFRPH DQG H[SHQVHYVY DUH UHFRUGHG RQ D SURUDWHG EDVLYV

5HYHQXHV IURP WKH SHUIRUPDQFH RI VHUYLFHY DUH UHFRJQL]JHG RYHU WK
&RVWY DUH UHFRUGHG RQ WKH DFFUXDO EDVLV

,QFRPH WD[HV
&XUUHQW DQG GHIHUUHG LQFRPH WD[HV DUH FDOFXODWHG DFFRUGLQJ WR

7TD[HV RQ LQFRPH DUH UHFRJQL]JHG LQ WKH LQFRPH VWDWHPHQW H[FHSW
FKDUJHG RU FUHGLWHG WR RWKHU FRPSUHKHQVLYH LQFRPH LQ ZKLFK FI
GLUHFWO\ LQ RWKHU FRPSUHKHQVLYH LQFRPH

YRUHLJQ FXUUHQF\ WUDQVDFWLRQV
7KH ILQDQFLDO VWDWHPHQWY DUH SUHSDUHG LQ (XUR ZKLFK LV WKH FRPS

7TUDQVDFWLRQV LQ IRUHLJQ FXUUHQFLHVY DUH UHFRUGHG DW WKH H[FKDQ
ORQHWDU\ DVVHWY DQG OLDELOLWLHYV GHQRPLQDWHG LQ IRUHLJQ FXUUHQ
IRUHLIJQ FXUUHQF\ HIFKDQJH UDWH SUHYDLOLQJ DW WKDW GDWH ([FKDQJF
LWHPV RU RQ UHSRUWLQJ PRQHWDU\ LWHPY DW UDWHY GLIIHUHQW IURP W
SHULRG RU LQ SUHYLRXV ILQDQFLDO VWDWHPHQWY DUH UHFRJQL]JHG LQ W
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6HIJPHQW UHSRUWLQJ

$V GLVFORVHG LQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY 1RWH
RI WKH *URXS WKDW DUH UHJXODUO\ UHYLHZHG E\ WKH &KLHI ([HFXWLYH 2
&2'0 DV GHILQHG XQGHU ,)56 O 2SHUDWLQJ 6HJPHQWYV 7KH ([RU *URXS
FRQVROLGDWHG GDWD RI LWV SULQFLSDO LQYHVWPHQWYV HDFK Rl ZKLF]
VHIPHQW B6WHOODQWLV &1+ ,QGXVWULDO ,YHFR *URXS )HUUDUL -XYHQW

8VH RI HVWLPDWHYV

7TKH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY DQG UHODWHG GLVFORV)
PDNH MXGJPHQWY HVWLPDWHYVY DQG DVVXPSWLRQV WKDW DIIHFW WKH UH
GLVFORVXUH RI FROQWLQJHQW DVVHWY DQG OLDELOLWLHY DW WKH GDWH R

7KH HVWLPDWHY DQG DVVRFLDWHG DVVXPSWLRQV DUH EDVHG RQ HOHPH
SUHSDUHG RQ KLVWRULFDO H[SHULHQFH DQG RWKHU IDFWRUV WKDW DUH
IURP WKRVH HVWLPDWHYV

(VWLPDWHY DQG DVVXPSWLRQV DUH UHYLHZHG SHULRGLFDOO\ DQG WKH HI
WKH LQFRPH VWDWHPHQW LQ WKH SHULRG LQ ZKLFK WKH HVWLPDWH LV UF
SHULRG RI WKH UHYLVLRQ DQG IXWXUH SHULRGV LI WKH UHYLVLRQ DIIHFW\

7TKH FULWLFDO PHDVXUHPHQW SURFHVVHYVY DQG NH\ DVVXPSWLRQV XVHG E\
VLIQLILFDQW HIIHFWV RQ WKH DPRXQWY UHFRJQL]JHG LQ WKH ILQDQFLDO V
GLIITIHUHQFH PD\ DULVH LQ UHVSHFW WR WKH FDUU\LQJ DPRXQWV RI DV)\
PHDVXUHPHQW RI LQYHVWPHQWYV

7TKHUH ZHUH QR VLJQLILFDQW HIIHFWV RQ WKH YDOXDWLRQ RI DVVHWYV RU
IRU FUHGLW ORVVHV LQ ORUHRYHU FHUWDLQ LPSDLUPHQW LQGLFDWR
*(', DQG )XOO ORUH DOVR GXH WR &RYLG DQG PDFURHFRQRPLF XQFHUWD
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'LYLGHQGYV IURP LQYHVWPHQWYV

WKRXVDQG &KDQJH
6WHOODQWLV 1 9

&1+ ,QGXVWULDO 1 9

JHUUDUL 1 9

7KH (FRQRPLVW *URXS

&KULVWLDQ /RXERXWLQ

)&$ 1 9 EHIRUH PHUJHU (o]
YDXUHFLD ()
2WKHUV

'LYLGHQGVYV IURP LQYHVWPHQWYV

, Q Dv sbuw RI WKH PHUJHU DJUHHPHQW RI 36% ZLWK DQG LQWR )&$
DSSUR[LPDWHO\ ELOOLRQ WR WKH KROGHUV RI )&% FRPPRQ VKDUHYV
GLVWULEXWHG LWV VWDNH LQ )DXUHFLD ([RU V VKDUH HTXDO
SURFHHGV JHQHUDWHG E\ WKH VDOHV LQ RI RUGLQDU\ VKDUHV RI )
6WHOODQWLY GLVWULEXWHG PLOOLRQ LQ FDVK Rl ZKLFK PLOOL
,PSDLUPHQW DQG UHDOL]J]HG ORVVHV RQ LQYHVWPHQWYV

7KH LPSDLUPHQW FKDUJHGWKRXVDQG LV UHODWHG WR *(', WKRX\
*URXS WKRXVDQG

7KH LQYHVWPHQW LQ *(', ZDV WHVWHG IRU LPSDLUPHQW FRQVLGHULQJ
HQGXULQJ XQFHUWDLQWLHY DURXQG PDFURHFRQRPLF FRQGLWLRQV S
LQIODWLRQ DQG LQWHUHVW UDWHYV HQYLURQPHQW 8NUDLQH ZDU DGYHI
JROORZLQJ WZR \HDUV FKDUDFWHUL]HG E\ WKH &RYLG SDQGHPLF :
ZKLFK KDV UHVXOWHG LQ DQ LQFUHDVH LQ WKH SULFH RI UDZ PDWHULI
DGYHUWLVLQJ PDUNHW *(', QRQHWKHOHVYVY FRQWLQXHG LWV GLJLWDO W
EXVLQHVVHY DQG ODXQFKLQJ QHZ LQLWLDWLYHYV DV ZHOO DV UHGXFLQJ
7KH HVWLPDWLRQ RI WKH UHFRYHUDEOH DPRXQW KDV EHHQ SHUIRUPHG
WKH *(', EXVLQHVV ILIXUHV IRU WKH SHULRG EDVHG XSRQ WKH
ILOQDQFLDO GDWD IRU WKH \HDUV DQG $SSO\LQJ D ZHLJKWHG DYH
JURZWK UDWH RI WKH UHFRYHUDEOH DPRXQW RI WKH *(', LQYHVWPI
LPSDLUPHQW ORVV RI PLOOLRQ

$ VHQVLWLYLW\ DQDO\WLY FRQVLGHULQJ D :$&& LQ WKH UDQJH
VKRZY D UHFRYHUDEOH DPRXQW LQ WKH UDQJH IURP PLOOLRQ WR

7KH LQYHVWPHQW LQ WKH KROGLQJ FRPSDQ\ )XOO ORUH ZDV WHVWH
SHUIRUPDQFH RI WKH ZKROO\ RZQHG RSHUDWLQJ VXEVLGLDU\ 6KDQJ ;L
VWURQJO\ LPSDFWHG E\ WKH &RYLG VLWXDWLRQ LQ &KLQD ZKHUH WKH
ZDV QHJDWLYHO\ DIIHFWHG E\ VHYHUDO UHWDLO FORVXUHVY GXH WR OR
RYHUDOO GURS LQ PDUNHW WUDIILF WKH VHFRQG KDOI RI

7KH FRPSDQ\ V ILQDQFLDOV VWDWHPHQWY DW \HDU HQG VKRZ D UH!
FRPSDUHG WR DQG D QHIJDWLYH (%,7'$ RI PLOOLRQ LQ FRPSDI
LQ
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7KH HYWLPDWLRQ RI WKH UHFRYHUDEOH DPRXQW ZDV PDGH DSSO\LQJ Wk

6KDQJ ;LD DSSURYHG EXVLQHVYV ILIXUHV IRU WKH SHULRG $SSO\L

\HDUV UHWXUQ HVWLPDWHG DW WKH WLPLQJ RI WKH DFTXLVLWLRQ C

RQ WKH UHYHQXHV [ WKH UHFRYHUDEOH DPRXQW RI WKH LQYHVWPH

LPSDLUPHQW ORVV RI PLOOLRQ

$ VHQVLWLYLW\ DQDO\WLYV FRQVLGHULQJ WKH GLVFRXQW UDWH LQ WKH
[ VKRZV D UHFRYHUDEOH DPRXQW LQ WKH UDQJH IURP PLOOLRQ WR

, Q QR LPSDLUPHQW ORVVHV ZHUH LGHQWLILHG RQ WKH LQYHVWPHQW

JLQDQFLDO H[SHQVHV IURP WKLUG SDUWLHV

WKRXVDQG &KDQJH
,QWHUHVW RQ ERQGYV
/RVVHV DQG IDLU YDOXH DGMXVWPHQWY RQ ILQDQFLDO LQVWUXPHQWY DW )973/
,QWHUHVW RQ ,WDOLDQ WD[ FODLPV
,QWHUHVW RQ EDQN GHEW
%DQN IHHV DQG FRPPLVVLRQ
2WKHU H[SHQVHV
S5HDOL]HG ORVVHV RQ OLTXLGLW\ IXQGYV o)
/RVVHV RQ SDUWLDO ERQG FDQFHOODWLRQV o)
JLODQFLDO H[SHQVHV IURP WKLUG SDUWLHYV

7KH GHFUHDVH LQ ILQDQFLDO H[SHQVHV IURP WKLUG SDUWLHV LV PDLQC
,WDOLDQ WD[ FODLP SD\DEOHYV PLOOLRQ DV GHVFULEHG LQ 1RWH

PLOOLRQ RQ WKH SDUWLDO UHSXUFKDVHV RI WKH ([RU DQG
FDQFHOODWLRQ

JLOQDQFLDO LQFRPISDURRAMIWMLUG

WKRXVDQG &KDQJH
%DQN LQWHUHVW
,QWHUHVW LQFRPH RQ GHEW VHFXULWLHY DW DPRUWL]HG FRVW
5HDOL]JHG JDLQV RQ OLTXLGLW\ IXQG o)
)DLU YDOXH DGMXVWPHQW RQ OLTXLGLW)\ IXQG o)
)DLU YDOXH DGMXVWPHQW RQ ILQDQFLDO LQVWUXPHQWY DW )0873/
,QWHUHVW LQFRPH DQG UHDOL]HG JDLQV RQ ILQDQFLDO LQVWUXPHQWYV DW )973
2WKHU LQFRPH
J)LQDQFLDO LQFRPH IURP WKLUG SDUWLHYV

*DLQV ORVVHV RQ H[FKDQJH
1HW ORVVHV DPRX@MK R RE® JDLQV WKRXWIQ G 7KH QHJDWLYH FKDQJ
GXH WR WKH VWUHQJWKHQLQJ RI WKH 86 GROODU

3HUVRQQHO FRVWYV
3HUVRQQHO FRVWV DPRXAWVWAG WKRXMDBQRG Rl ZKLFKVKRX\WUMHDOWRI G

W K H /RQJ 7THUP ,QFHQWLKRIXYID®G IRU WKH BWRFN 2SWLRQ 30DGC
DOVR GXH WR ERQXVHY DQG QRQ UHFXUULQJ DZDUGV $W WKH HQG RI
HQG RI $00 HPSOR\HHV ZRUN LQ WKH 1HWKHUODQGV
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3XUFKDVHV RI JRRGV DQG VHINUPHWYURP WKLUG

WKRXVDQG &KDQJH
&RQVXOWLQJ IHHVY UHODWHG WR LOQYHVWPHQW DQG GLVLQYHVWPHQW SURMHFW
/HIDO WD[ DQG RWKHU FRQVXOWLQJ IHHV
*HQHUDO H[SHQVHYV
'"HSUHFLDWLRQ
3XUFKDVHV RI JRRGVY DQG VHUYLFHV IURP WKLUG SDUWLHV

7KH LQFUHDVH LV PDLQO\ DWWULEXWDEOH WR FRQVXOWDQF\ DQG RWK'}
OLODQ WR $PVWHUGDP DQG WR WKH WD[ FRQVXOWDQF\ IHHV UHODWHG W

,QFRPH WD[HV
2Q )HEUXDU\ ([RU VHWWOHG ZLWK WKH ,WDOLDQ 7D[ $XWKRULW\ U
VSHFLILFDOO\ LQ UHVSHFW RI WKH ([LW 7D[ DQG KDV SDLG PLOOLRQ

7KH LVVXH UHODWHV WR WKH ,WDOLDQ UHJLVWHUHG FRPSDQ\ ([RU 6 S %
VXEVLGLDU\ ([RU +ROGLQJ 1 9 WR FUHDWH WRGD\xV ([RU GRPLFLOHG 1]
FURVV ERUGHU PHUJHU WKH H[LWLQJ FRPSDQ\ ([RU 6 S $ DSSOLHG WKH
VHW RXW LQ $UWLFOH RI WKH ,WDOLDQ &RUSRUDWH ,QFRPH 7D[ $FW
UHODWLQJ WR WKH YDOXH RI LWV KROGLQJV ZDV H[HPSW DQG WKHUHIF
LQFRPH IRU WKH GHWHUPLQDWLRQ RI WKH ([LW 7D][

'LWK D VXEVHTXHQWO\ HVWDEOLVKHG SULQFLSOH RI ODZ U/HJDO 3ULQ
$JHQ]LD GHOOH (QWUDWH FRQWHQGHG WKDW WKH 3(; VKRXOG QRW DSSC
LWV ILVFDO GRPLFLOH DEURDG ZLWKRXW PDLQWDLQLQJ D SHUPDQHQW F
SULQFLSOH RI ODZ SXEOLVKHG LQ D FRPSOH[ PDWWHU RI LQWHUSU
3(; UHJXODWLRQ WR WKH PHUJHU ([RU UHPDLQV FRQYLQFHG WKD\
+RZHYHU ZLWK WKH REMHFWLYH Rl DYRLGLQJ WKH WLPH DQG FRVWV R
VHWWOHPHQW DJUHHPHQW ZLWK WKH $JHQ]JLD GHOOH (QWUDWH

7KH HITHFW RI WKLV VHWWOHPHQW ZDV WKH UHFRJQLWLRQ RI D OLDELC
PLOOLRQ RI LQFRPH WD[HV DQG PLOOLRQ RI LOQWHUHVW UHFRJQL

$W WKH VDPH WLPH ([RU VHWWOHG ZLWK WKH $JHQ]JLD GHOOH (QWUDW|

ILQDQFLDO LQFRPH LQ WKH ILVFDO \HDU DJDLQVW ZKLFK ([RU KDG D

FORVLQJ RI WKH OLWLJDWLRQ JHQHUDWHG LQFRPH WD[HV RI PLOOL
PLOOLRQ

7KHUH DUH QR RXWVWDQGLQJ ILVFDO LVVXHV SHQGLQJ IRU ([RU LQ UHVE
,WDO\ WKH RUGLQDU\ VWDWXWRU\ WHUPV IRU DQ\ DVVHVVPHQW KDYLQJ

7KH UHFRQFLOLDWLRQ EHWZHHQ WKH LQFRPH WD[ H[SHQVH UHFRJQL]HG
H[SHQVH FDOFXODWHG RQ WKH EDVLV RI WKH WKHRUHWRBD®AWD[ UDWH

@]

&203%$1< ),1%$1&,%/ 67%$7(0(176 $7  '(&(0%(



WKRXVDQG

3UH WD[ SURILW ORVYV

7KHRUHWLFDO WD[ H[SHQVH LQFRPH DW

7D[ HIIHEW RQ

3DUWLFLSDWLRQ H[HPSWLRQ RQ GLYLGHQGV UHFHLYHG

,PSDLUPHQW ORVV RQ LQYHVWPHQWYV o)
3DUWLFLSDWLRQ H[HPSWLRQ RQ FDSLWDO ORVV RQ LQYHVWPHQWYV o)
)DLU YDOXH UHVHUYH

1RQ GHGXFWLEOH FRVW IRU VWRFN RSWLRQ SODQ

&DVK IORZ KHGJH UHVHUYH

1RQ GHGXFWLEOH LQWHUHVW

2WKHU

7RWDO

8QUHFRJQL]HG GHIHUUHG WD[ DVVHWV RQ GLIIHUHQFHV HPHUJHG
6HWWOHPHQW DJUHHPHQW ZLWK WKH $JHQ]LD GHOOH (QWUDW®

7RWDO WD[ H[SHQVH LQFRPH o)
(IHHFWLYH WD[ UDW
7RWDO WD[ H[SHQVH LQFRPH o)

%DVHG RQ WKH ILQDO WD[ DVVHVVPHQWY LVVXHG IRU WKH ILQDQFLDO \F
WD[ UHWXUQV ILOHG WKH WD[ UHWXUQ FXUUHQWO\ EHLQJ SUHSDUHC
IRU IXWXUH RIIVHW DW '"HFHPEHU WK RXPVMEDXQBN WR

'XH WR D FKDQJH LQ WD[ ODZ DOO ORVVHV DYDLODEOH IRU IXWXUH RII"
DYDLODEOH WR EH FDUULHG IRUZDUG LQGHILQLWHO\ VXEMHFW WR VSF

ILQDQFLDO \HDUV VWDUWLQJ RQ RU DIWHU -DQXDU\ WKH WDI[DE
FRPSHQVDWHG ZLWK DYDLODEOH ORVVHV IRU DQ DPRXQW RI WKRXV
WKRXVDQG

7TDNLQJ WKH DIRUHPHQWLRQHG LQWR DFFRXQW WKH IROORZLQJ ORVVH
SURILWYV

/IRVV IURP ILQDQFLDO \HDU WKRXVDQG

7TRWDO

JRU WKHVH ORVVHV QR GHIHUUHG WD[ DVVHW KDV EHHQ UHFRJQL]HG VL
UHJDUGHG DV PRUH OLNHO\ WKDQ QRW WKDW WKHUH ZLOO EH VXLWDE
UHFRYHUHG

ORUHRYHU EDVHG RQ WKH DQG WD[ UHWXUQ WKH WD[ UHWXL
WD[ SURYLVLRQ ([RU KDV D WRWDO DPRXQW RI WKRXVDQG RI LQV
'HFHPEHU XQGHU WKH VR FDOOHG HDUQLQJV VWULSSLQJ UXOH 8

FDUULHG IRUZDUG LQGHILQLWHO\ )RU WKHVH GHGXFWLEOH H[SHQVHV QI
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,QYHVW PHRFPRX QVMRWIGDW FRVW

&KDQJH
WKRXVDQG RI $PRXQW RI $PRXQW
FODVV RI FODVV RI
VKDUHV VKDUHV
&1+ ,QGXVWULDO 1 9 FRPPRQ VKDUHYV
&1+ ,QGXVWULDO 1 9 VSHFLDO YRWLQJ VKDUHY o} o
&1+ ,QGXVWULDO 1 9
6WHOODQWLV 1 9 FRPPRQ VKDUHV o
6WHOODQWLV 1 9 VSHFLDO YRWLQJ VKDUHV O o o
6WHOODQWLV 1 9 o]
JHUUDUL 1 9 o
JHUUDUL 1 9 VSHFLDO YRWLQJ VKDUHV o) o
YHUUDUL 1 9 o]
., YHFR *URXS 1 9 o}
., YHFR *URXS 1 9 VSHFLDO YRWLQJ VKDUHYV o) o o
., YHFR *URXS 1 9 o
-XYHQWXV JRRWEDOO &OXE o
&KULVWLDQ /RXERXWLQ o
([RU 6 $
7KH (FRQRPLVW *URXS o
,QVWLWXW OHULHX] o]
*(', *UXSSR (GLWRULDOH
"HOOWHF o
([RU 1IHGHUODQG 1 9
/ILIHQHW o]
YXOO ORUH *URXS
&DVDYR o
182
([RU ,QYHVWPHQWYV /LPLWHG
2WKHU

,QYHVWPHQWY DFFRXQWHG IRU DW FRVW
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7KH FKDQJHYV GXULQJ WKH \HDU DUH DV IROORZV

%DODQFH DW &KDQJHV LQ %DODQFH DW

WKRXVDQG ,QFUHDVH¥UHDVHKWHFODVYV

&1+ ,QGXVWULDO 1 9 FRPPRQ VKDUHYV o 0o

&1+ ,QGXVWULDO 1 9 VSHFLDO YRWLQY VKDUHY o] (o] (o]
&1+ ,QGXVWULDO 1 9 o 0o

6WHOODQWLV 1 9 FRPPRQ VKDUHYV (o) (o) ()
6WHOODQWLV 1 9 VSHFLDO YRWLQJ VEDUHV O (6] () ()
BWHOODQWLV 1 9 o) ) ()
YJHUUDUL 1 9 o (o) (o]
JHUUDUL 1 9 VSHFLDO YRWLQJ VKDUH¥ (o) (o) (o) ()
JHUUDUL 1 9

., YHFR *URXS 1 9 o] ) ()

,YHFR *URXS 1 9 VSHFLDO YRWLQJ VK®DUHV o} o} (o}
., YHFR *URXS 1 9 o] . o]

([RU IHGHUODQG 1 9 ()
-XYHQWXV JRRWEDOO &OXE o) ) ()
&KULVWLDQ /RXERXWLQ o] o (o]

([RU 6 $ o (o)

7KH (FRQRPLVW *URXS 6] ) ()
,QVWLWXW OHULHX] o] o o

*(', *UXSSR (GLWRULDOH o o
"HOOWHF 0 o] (o]
/IJLIHQHW o) ()

YXOO ORUH *URXS (o]
&DVDYR o] o] (o]

182 o (o]

([RU ,QYHVWPHQWYV /LPLWHG ) ()

2WKHU 0o 0o
,QYHVWPHQWY DFFRXQWHG IRU DW FRVW ¢}
(INTHFWLYH -DQXDU\ WKH &RPPHUFLDO DQG 6SHFLDOW\ 9HKLFOHV 3

EXVLQHVVHV RI &1+ ,QGXVWULDO ZHUH VHSDUDWHG IURP &1+ ,QGXVWL
DIRUHPHQWLRQHG EXVLQHVVHV DV WKH ,YHFR *URXS EXVLQHVV EHFDPI
&1+ ,QGXVWULDO DQG IURP -DQXDU\ LWV FRPPRQ VKDUHYV DUH WI
FRPPRQ VKDUHV LQ WKH VKDUH FDSLWDO RI &1+ ,QGXVWULDO UHFHLYH
ILYH &1+ ,QGXVWULDO FRPPRQ VKDUHV KHOG ([RU ZKLFK FRQWLQXHV
HQWLWLHY IROORZLQJ FRPSOHWLRQ RI WKH VSLQ RII SURFHVV KROGL
UHFHLYHG ,2YHFR *URXS FRPPRQ VKDUHV D VWDNH DQG Wt
VKDUHV

7KH VHSDUDWLRQ RI WKH FDUU\LQJ DPRXQW RI WKH &1+ ,QGXVWULDO
DWWULEXWDEOH WR &1+ ,QGXVWULDO SRVW GHPHUJHU DQG ,YHFR *URXS:¢
WKH RSHQLQJ SULFHV RQ -DQXDU\ WKH ILUVW GD\ RI WUDGLQJ RI ,Y

2Q - X0\ ([RU DQG ,QVWLWXW O0©OULHX[ WKH SULYDWHO\ KHOG JOREL
IDPLO\ VLJQHG D ORQJ WHUP SDUWQHUVKLS DJUHHPHQW XQGHU ZKLFK
LQFUHDVH D VKDUHKROGLQJ LQ ,QVWLWXW O0©ULHX[ 2Q - X0\ ([
FRUUHVSRQGLQJ WR RQH WKLUG RI WKH PLOOLRQ WRWDO LQYHVWP
UHPDLQLQJ DPRXQW RI PLOOLRQ H[SHFWHG WR EH FRQWULEXWHG Z|
DV D QRQ FXUUHQW DVVHW DQG D ILQDQFLDO OLDELOLW\
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$vV SDUW RI WKH SDUWQHUVKLS VHDOHG ZLWK WKH O0©ULHX[ IDPLO\ -R
MRLQHG ,QVWLWXW O0©OULHX[xV ERDUG RI GLUHFWRUV WKLV JRYHUQDQF!
GHILQHG LQ ,$6 DQG WKHUHIRUH ([RU DFFRXQWHG IRU WKH LQYHVWPHC

YROORZLQJ WKH GLVSRVDO RI 3DUWQHU5H ([RU 1HGHUODQG 1 9 SDUWLI
LQ WKH DPRXQWPRIOOLRQ PLOOLRQ

'XULQJ WKH \HDU ([RU LQYHVWHG WKRXVDQG WR DFTXLUH D
DFWLYH LQ WKH KHDOWKFDUH VHFWRU SDUWLFXODUO\ LQ WKH PDQDJHP
'XULQJ WKH \HDU ([RU LQYHVWHG WKRXVDQG WR DFTXLUH D

QH[W JHQHUDWLRQ UHDO HVWDWH SODWIRUP WKDW DOORZV SHRSOH WR
&RQVLGHULQJ DOVR WKH VWDNH LQGLUHFWO\ RZQHG WKURXJK ([RU 6HH
DVVHVVHG WKDW LW FDQ H[HUFLVH VLIJQLILFDQW LQIOXHQFH LQ DFFRUG
DW FRVW

2Q '"HFHPEHU ([RU VXEVFULEHG WR WKH LQFUHDVH PQOKIIRUH FDSLW

7KH GHFUHDVHV LQ WKH FDUU\LQJ DPRXQW RI *(', DQG )X0OO ORUH DUH U
LQ 1RWH

$ FRPSDULVRQ EHWZHHQ WKH FDUU\LQJ DPRXQWY DQG WUDGLQJ SULFHV

&DUU\LQJ DPRXQUDUNHW SULFH DW
'"HFHPEHU

3HU VKDUH 7TRWDB®HU VKDUH 7TRWDO
1XPEHU
&1+ ,QGXVWULDO 1 9 FRPPRQ VKDUHYV
6WHOODQWLV 1 9 FRPPRQ VKDUHYV
JHUUDUL 1 9 FRPPRQ VKDUHYV
,2YHFR *URXS 1 9 FRPPRQ VKDUHYV
-XYHQWXV J)RRWEDOO &OXE 6 S $
7TRWDO

7KH VWRFN PDUNHW SULFH RI -XYHQWXV DW '"HFHPEHU ZDV ORZ

GHWHUPLQHG WKDW QR LPSDLUPHQW DGMXVWPHQW WR WKH FRVW RI W]
PDLQ FRQVLGHUDWLRQYV

O WKH VWRFN PDUNHW SULFH VKRZHG KLJK YRODWLOLW\ GXULQJ WKH \I
WKH 7XULQ -XGLFLDO $XWKRULW\ ZLWK WKH PLQLPXP IRU WKH \HDU
GLUHFWRUV 7KH PDQDJHPHQW DOVR FRQVLGHUHG WKH VWRFN PDUN
-DQXDU\ DQG LQ O0DUFK

O WKH VWRFN PDUNHW SULFH UHIOHFWV WKH YDOXH RI D PLQRULW\ LQ
SUHPLXP

O WKH UHFHQW SULYDWH WUDQVDFWLRQV UHODWLQJ WR UHOHYDQW FI
UHYHQXHYVY UHSUHVHQWLQJ KLIKHU PXOWLSOHV WKDQ WKRVH HPEHGG

&DUU\LQJ DPRXQUDUNHW SULFH DW
'"HFHPEHU

3HU VKDUH 7TRWDB®HU VKDUH 7TRWDO
I1XPEHU
&1+ ,QGXVWULDO 1 9 FRPPRQ VKDUHYV
6WHOODQWLV 1 9 FRPPRQ VKDUHYV
JHUUDUL 1 9 FRPPRQ VKDUHYV
-XYHQWXV )RRWEDOO &OXE 6 S $

7TRWDO

@]
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JLQDQFLDO LQYHVWPHQWYV DW )972&,

&KDQJH
Rl FODVV RI FODVV
WKRXVDQG Rl VKDUHMP RXQWRI VKDUHMP RXQW
9LD 7TUDQVSRUWDWLRQ ,QF
JDXUHFLD
=HJQD
Y/ (QWHUWDLQPHQW QD o
2WKHU XQOLVWHG QD QD
JLQDQFLDO LQYHVWPHQWY DW )972&,
7KH FKDQJHV GXULQJ WKH \HDU DUH DV IROORZV
WKRXVDQG JLQDQFLDO LQYHVWPHQWY DW )9728&,
9LD )DXUHFLBHJIQD )/ 2WKHU 7RWDO
(QWHUWDLQPHQW
%DODQFH DW o) ) o)
,QFUHDVHV )
YDLU YDOXH DGMXVWPHQWYV o
5HFODVVLILFDWLRQV 0o ) 0o o]
"LVSRVDOV o] o] o] o]
%DODQFH DW o)
,QFUHDVHYV o} o
YDLU YDOXH DGMXVWPHQWV
5HFODVVLILFDWLRQV o) ¢} ¢} ¢} ¢} (o]
'LVSRVDOV o) () 0o (o] 0o (o]

%DODQFH DW

7KH IDLU YDOXH DGMXVWPHQW UHODWHG WR 9LD LV GXH WR FXUUHQF\ V
VXSSRUWHG E\ WKH PRVW UHFHQW WUDQVDFWLRQV 7KH FDUU\LQJ DPRX
DOLIJQHG WR WKH PDUNHW SULFH DW WKH UHSRUWLQJ GDWH

2WKHU ILQDQFLDO LQYHVWPHQWY DW )972&, PDLQO\ UHIHUV WR VPDOO
HDUO\ VWDJH IRU WKH PRVW SDUW DFTXLUHG GXULQJ WKH \HDU WKH FI
ZLWK WKH PRVW UHFHQW WUDQVDFWLRQV DQG FDSLWDO LQFUHDVHYV

1RQ FXUUHQW DQG FXUUHQW GHEW VHFXULWLHY DW DPRUWL]JHG FRVW
7TKHVH DPRXQW WWKRXVDQG WKRXVDQG DW '"HFHPEHU DQG DUH UH
LVVXHG E\ OHDGLQJ FRXQWHUSDUWLHY PDWXULQJ DIWHU PRQWKYV

1RQ FXUUHQW ILQDQFLDO UHFHLYDEOHV IURP UHODWHG SDUWLHV
7KHVH DPRXQW WWKRXVDQG DQG FRQVLVW RI WKH ORDQ JUDQWHG LQ
(GLWRULDOH 6 S $ EHDULQJ LQWHUHVK RRIRUDEGH $OKY DQ SN0 @L WK FOD\

2WKHU QRQ FXUUHQW DVVHWV
7KHVH DPRXQW WRKRXVDQGWKRXVDQG DW '"HFHPEHU RI ZKLFK
UHODWHV WR ([RU V FRPPLWPHQW WR SXUFKDVH VKDUHV RI ,QVWLYV
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JLQDQFLDO LQYHVWPHQWY DW )973/

WKRXVDQG

%RQG PDQGDWH IXQG o}
6KRUW GXUDWLRQ IXQG o}
%RQG IXQG o]

"HEW VHFXULWLHYV
7RWDO )LQDQFLDO LQYHVWPHQWY DW )973/

$ SRUWLRQ RI WKH FDVK UHFHLYHG IURP ([RU 1HGHUODQG RQ WKH SDU
LOQYHVWHG LQ VHOHFWHG FDVK LQVWUXPHQWYV ZLWK DYHUDJH GXUDW!
'"HFHPEHU '"HEW VHFXULWLHY DUH OLVWHG LQ DFWLYH PDUNHWYV

&DVK DQG FDVK HTXLYDOHQWYV

WKRXVDQG

&DVK DW EDQNV

&XUUHQW DFFRXQWYV

7LPH GHSRVLWYV

&XUUHQW DFFRXQWV LQ IRUHLJQ FXUUHQF\

7RWDO FDVK DW EDQNYV

ILTXLGLW\ IXQG o)
&ROODWHUDO

&DVK RQ KDQG

7RWDO &DVK DQG FDVK HTXLYDOHQWYV

$ SRUWLRQ RI WKH FDVK UHFHLYHG IURP ([RU 1HGHUODQG RQ WKH SDU
PDLQO\ LQYHVWHG LQ OLTXLGLW\ IXQGYVY DQG WLPH GHSRVLWYV :H PLWLJ
IXQGV DFURVYV OHDGLQJ ILQDQFLDO LQVWLWXWLRQV

(TXLW\

6KDUH FDSLWDO

$W 'HFHPEHU WKH WRWDO LVVXHG FDSLWDO RI ([RU 1 9 &IDM GHX DLAD
QR RUGLQDU\ VKDUHYV HDFK ZLWK D QRPLQDO YDOXa5S RFLDXWRRW L
6KDUHV $ HDFK ZLWK D QRPLQDO YDOXH RI (XUR

$W 'HFHPEHU *LRYDQQL $JQHOOL % Rl WEKAVYRWLQJ ULIJKWV RQ ([RUxV RX

([RU 19 DGRSWHG D OR\DOW\ YRWLQJ VWUXFWXUH GHVLIJQHG WR LQFHQ
ZKLFK IRU HDFK ([RU 1 9 RUGLQDU\ VKDUH KHOG ZLWKRXW LQWHUUXSWL
HQWLWOHG WR ILYH YRWLQJ ULJKWV DW WKH HQG RI WKDW SHULRG D
LQWHUUXSWLRQ IRU D SHULRG RI WHQ \HDUV VKDUHKROGHUV ZLOO EH H

@]
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5HVHUYHYV

$W '"HFHPEHU ([RU V HTXLW\ GRHVY QRW LQFOXGH DQ\ OHJDO VWDW);
IRU WKH IDLU YDOXH DQG WKH FDVK IORZ UHVHUYHYV

WKRXVDQG &KDQJH
&DSLWDO 5HVHUYHV o)
(DUQLQJV UHVHUYHV DQG RWKHU UHVHUYHYV

SHWDLQHG HDUQLQJV

BWRFN RSWLRQ UHVHUYH

7RWDO HDUQLQJV UHVHUYHV DQG RWKHU UHVHUYHV

)DLU YDOXH UHVHUYH

&DVK IORZ KHGJH UHVHUYH

7RWDO UHVHUYHYV

5HFRQFLOLDWLRQ RI HTXLW\ DQG QHW SURILW
7KH UHFRQFLOLDWLRQ RI HTXLW\ UHSRUWHG LQ WKH FRQVROLGDWHG IL(
ILQDQFLDO VWDWHPHQWY LV SURYLGHG EHORZ

PLOOLRQ

(TXLW\ DWWULEXWDEOH WR RZQHUV RI WKH SDUHQW LQ WKH FRQVROLGDWHG ILC

'LITHUHQFH EHWZHHQ WKH FDUU\LQJ DPRXQWV RI LQYHVWPHQWY DQG WKH FRUU
\HDU HQG QHW RI FRQVROLGDWLRQ DGMXVWPHQWYV

&KDQJH LQ RWKHU FRPSUHKHQVLYH LQFRPH UHVHUYH LQ WKH FRQVROLGDWHG Il

6KDUH RI WKH SURILW ORVV RI FRQVROLGDWHG FRPSDQLHY DQG FRPSDQLHV DF
HTXLW\ PHWKRG QHW RI FRQVROLGDWLRQ DGMXVWPHQWYV

2ZWKHU DGMXVWPHQWYV
(TXLWN LQ WKH FRPSDQ\ ILQDQFLDO VWDWHPHQWYV

7KH UHFRQFLOLDWLRQ RI QHW SURILW UHSRUWHG LQ WKH FRQVROLGDW!
FRPSDQ\ ILQDQFLDO VWDWHPHQWY LV SURYLGHG EHORZ

PLOOLRQ

1HW ORVV SURILW DWWULEXWDEOH WR RZQHUV RI WKH SDUHQW LQ WKH FRQVR
VWDWHPHOWYV

6KDUH RI WKH SURILW ORVV RI FRQVROLGDWHG FRPSDQLHY DQG FRPSDQLHV DF
HTXLW\ PHWKRG QHW RI FRQVROLGDWLRQ DGMXVWPHQWYV

'LYLGHQGY UHFHLYHG IURP FRQVROLGDWHG FRPSDQLHY DQG FRPSDQLHV DFFRXC
HTXLW\ PHWKRG

$GMXVWPHQWY RI JDLQV ORVVHV RQ GLVSRVDOV DQG LPSDLUPHQWY DQG UHYHU
2ZWKHU DGMXVWPHQWYV o

1HW ORVV SURILW LQ WKH FRPSDQ\ ILQDQFLDO VWDWHPHQWYV
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7TUHDV XU\ VWRFN
$W 'HFHPEHU ([RU KROGV WKH IROORZLQJ WUHDVXU\ VWRFN

$PRXQW RlI FODVYV
3HU VKDUH 7RWDO
1R RI VKDUHYV WKRXVDQG

%DODQFH DW '"HFHPEHU

%X\EDFN RI WUHDVXU\ VKDUHV o] o] o]
([HUFLVH Rl VWRFN RSWLRQV
%DODQFH DW 'HFHPEHU
%X\EDFN Rl WUHDVXU\ VKDUHV
([HUFLVH Rl VWRFN RSWLRQV ¢}
%DODQFH DW '"HFHPEHU
&RQVLGHULQJ RQO\ WKH WUHDVXU\ VKDUHV ERXJKW EDFN LQ WKH FRQWH[W RI WKH GLITHUHQW SUR

Q WKH ([RU %RDUG RI 'LUHFWRUV DSSURYHG D VKDUH EX\EDFN SURJL

7KH WRWDO LQYHVWHG DPRXQW ZDV PLOOLRQ IRU D WRWDO RI

2Q O0DUFK (IRU DQQRXQFHG WKH ODXQFK RI D VKDUH EX\EDFN S
PLOOLRQ WKH ILUVW WUDQFKH ZDV FRPSOHWHG RQ  -XQH WRW

WRWDO RI RUGLQDU\ VKDUHV

2Q -X 0\ (I[RU DQQRXQFHG LWV LQWHQWLRQ WR FRQWLQXH ZLWK W

WUDQFKH RI SXUFKDVHV Rl XS'HFHPEOWLRQ $W RUGLQDU\ VKDUHV KEC
UHSXUFKDVHG LQ WKH FRQWH[W RI WKLV VHFRQG WUDQFKH IRU D WRWD

$W 'HFHPEHU WKH FRPSDQ\ KHOG LQ RAURBALRQROU\ VKDUHV LQ WUHDVXU\
LVVXHG NESIUWMD O

2Q 'HFHPEHU ([IRU VWDUWHG WKH SURFHVV RI LPSOHPHQW WKH
RUGLQDU\ VKDUHYV DFTXLUHG DV SDUW RI WKH VKDUH EX\EDFN SURJUDP
FRPSOHWHG RQ I1RYHPEHU IRU D WRWDO RI RUGLQDU\ VKDU
EX\EDFN SURJUDP ZKLFK VWDUWHG RQ ODUFK DQG ZDV FRPSOHWHG
RUGLQDU\ VKDUHYV

7KH FDQFHOODWLRQ RI ([RU RUGLQDU\ VKDUHYV ZDV FRPSOHWHG RQ 0DL
VKDUHV LQ WKH VKDUH FDSLWDO RI ([RU WR 7KLY FDQFHOODWL|
ODXQFK RI WKH EX\EDFN SURJUDP ZDV FRQGXFWHG LQ WKH IUDPHZRU
*HQHUDO OHHWLQJ RI 6KDUHKROGHUV KHOG RQ 0D\

/JRQJ WHUP LQFHQWLYH SODQV

BWRFN 2SWLRQ 30DQ ([RU

7KH 6WRFN 2SWLRQ 30DQ ([RU KDV D PD[LPXP RI RSWLRQV FR!
VKDUHV 7KH QXPEHU RI VWRFN RSWERBEFHRXWIWKQEKQJ BMIUFLVDEOH
DYHUDJH H[HUFLVH SULFH RI SHU VKDUH
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&KDQJHV GXULQJ DQG ZHUH DV IROORZV

HLIKWHG "HLIKWHG
I1XPEHU RIDYHUDJH1XPEHU RIDYHUDJH
RSWLRQV H[HUFLVH RSWLRQV H[HUFLVH

SULFH SULFH
2XWVWDQGLQJ DW WKH EHJLQQLQJ RI WKH \HDU
*UDQWHG GXULQJ WKH \HDU () (o) o) o)
JRUIHLWHG GXULQJ WKH \HDU o o o] o
([HUFLVHG o} o}
([SLUHG (o] o o] o]
2XWVWDQGLQJ DW WKH HQG RI WKH \HDU
([HUFLVDEOH DW WKH HQG RI WKH \HDU (o) o)
1R FRVW KDV EHHQ UHFRJQL]HG LQ RQ 6WRFN 2SWLRQ 30DQ ([RU
,Q WKH FRVW IRU WKH \HDU UHFRUGHG LQ WKH VWRFN RSWLRQ UH\

WKRXVDQG FODVVLILHG DV FRPSHQVDWLRQ WR WKH &KLHI ([HFXWLY
HPSOR\HHV RI FRPSDQLHV LQ WKH +RMKROQI/QEG\VAWNPUIHRRRIQL]HG DV DC
FDUU\LQJ DPRXQW RI WKH LQYHVWPHQW LQ ([RU ,QYHVWPHQWYV /LPLWHG

([RU /7,
Q D ORQJ WHUP LQFHQWLYH SODQ 30DQ KDV EHHQ LPSOHPHQWHFH
VHOHFWHG HPSOR\HHV RI FRPSDQLHV LQ WKH +ROGLQJV 6\WWHP DQG V
VKDUH XQLWV U368V0 DQG UHVWULFWHG VKDUH XQLWV 568V DUH Jl
([RU RUGLQDU\ VKDUH IRU HDFK YHVWHG 368 DQG 568 :LWK WKH LQWU]
YHVWLQJ ZLOO WDNH SODFH LQ ZKLOH WKH 568V YHVW XSRQ D WLPH
-XQH WR -XQH 7KH WRWDO QXPEHU RI VKDUHV WKDW ZLOO EH
RULJLQDO HVWLPDWH GXH WR IRUIHLWXUH RU WKH OHYHO RI DFKLHYHP}
DZDUGV ZHUH -XO\ DQG 1RYHPEHU 7KH ZHLJKWHG DYHUDJH
LVVXHG LQ ZDV IRU WKH 368V DQG IRU WKH 568V

JRU PRUH LQIRUPDWLRQ RQ WKH SHUIRUPDQFH FRQGLWLRQV DWWDFKHC
J)LQDQFLDO 6WDWHPHQWYV

7KH IROORZLQJ WDEOH UHIOHFWYVY WKH DFWLYLW\ RI 368V DQG 568V XQGl

'"HFHPEHU
2XWVWDQGLQJ 368 $ZDMGNVWDQGLQJ 568 $ZD|
%DODQFH DW 'HFHPEHU (o} ¢}
*UDQWHG
JRUIHLWHG 0o ¢}
9HVWHG (o] ¢}

%DODQFH DW '"HFHPEHU

7KH IROORZLQJ WDEOH VHWYV IRUWK LQIRUPDWLRQ UHODWHG WR WKH
UHFRJQL]JHG LQ UHODWLRQ WR WKH 368 DQG 568 DZDUGYV

<HDUV HQGHG 'HFHPEH

7KRXVDQG
7RWDO H[SHQVH
([SHQVH UHFRJQL]JHG LQ WKH \HDU
8QUHFRJQL]HG H[SHQVH
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7KH FRVW IRU WKH \HDU UHFRUGHG LQ WKH VWRFNWR8WVYBQGUH@HO

WKRXVDQG FODVVLILHG DV FRPSHQVDWLRQ WR WKKRX\XQE!| DYHEKW
FRVWVY DQWKRXVDQG DV FRVW Rl VHUYLFH DV SDUW RI FRPPHUFLDO DJL
UHODWLQJ WR WKH NH\ HPSOR\HHV Rl RWKHU FRP SDQKRXVID® & ZD \* RGIE E
DV DQ LQFUHDVH LQ WKH FDUU\LQJ DPRXQW RI WKH LQYHVWPHQW LQ ([R

1RQ FRQYHUWLEOH ERQGV

,VVXH GDWHBHWXULW\ GDNWXH &RXSRQ 5DWH 1RPLQDO %WDODQFH DW
SULFH YDOXH

"HF "HF $QQXDOOWL[HG D o
2FW 2FW $QQXDOOL[HG

'HF -DQ $QQXDOOWL[HG

"HF '"HF $QQXDOOL[HG

0D\ 0D\ 6HPL DQQXDPHG

-DQ -DQ $QQXDOOL[HG

$SU $SU $QQXDOO)L[HG

-DQ -DQ $QQXDOOWL[HG

0D\ 0D\ 6HPL DQQXDOHG Ff

2FW 2FW $QQXDOOL[HG

YHE YHE $QQXDOOWL[HG

7TRWDO

O &XUUHQW SRUWLRQ

O 1RQ FXUUHQW SRUWLRQ

D ,Q WKH RXWVWDQGLQJ ERQGV DW QRPLQDO YDOXH GHFUHDVHG IURP PLOOLRQ WR PLOOL
E .Q WKH RXWVWDQGLQJ ERQGV DW QRPLQDO YDOXH GHFUHDVHG IURP PLOOLRQ WR PLOOLF
F 7R SURWHFW DJDLQVW FXUUHQF\ IOXFWXDWLRQV ([RU KDV LQ SODFH D KHGJLQJ WUDQVDFWLRQ XV
\HDU

([RU LQWHQGYV WR UHSD\ WKH ERQGV LQ FDVK DW PDWXULW\ XVLQJ DYD
([RU PD\ IURP WLPH WR WLPH EX\ EDFN ERQGV RQ WKH PDUNHW DOVR
EX\EDFNV LI PDGH GHSHQG XSRQ PDUNHW FRQGLWLRQV ([RUxV ILQDQ
DIITHFW VXFK GHFLVLRQV

7KH ERQGV FRQWDLQ FRYHQDQWY WKDW DUH FRPPRQ LQ LQWHUQDWL!
SDUWLFXODU WKH\ FRQWDLQ QHJDWLYH SOHGJH FODXVHV ZKLFK UHTXL
SOHGJHV RI DVVHWV Rl WKH LVVXHU JUDQWHG LQ FRQQHFWLRQ ZLWK |
UDQNLQJ DQG SURYLGH IRU SHULRGLF GLVFORVXUH

7KH ERQGY DOVR HVWDEOLVK RWKHU FRYHQDQWY VXFK DV UHVSH
DVVHW YDOXH FDOFXODWHG LQ DFFRUGDQFH ZLWK WKH ERQG LVVXEL
RI WKH PDMRU DJHQFLHV 1RQ FRPSOLDQFH ZLWK WKHVH FRYHQDQWYV D(
UHGHPSWLRQ RI WKH ERQGY 6WDQGDUG HYHQWY RI GHIDXOW DUH HQYL)\
IDLOXUH WR SD\ LQWHUHVW 7KHVH FRYHJFHEWNUZHUH FRPSOLHG ZLWK D

)LQDOO\ D FKDQJH RI FRQWURO RI ([RU ZRXOG JLYH WKH ERQGKROGHU
ERQGV

7KH ERQGWIEZWH®B% E\ 6WDQGDUG 3RRUxXV LQ OLQH ZLWK (;25 1 9 xV OR

@]
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7KH FKDQJHV LQ QRQ FRQYHUWLEOH ERQGV LV DV IROORZV

WKRXVDQG

7RWDO DW -DQXDU\

&DVK IORZV QHW

JRUHLJQ H[FKDQJH HIIHFWYV

/RVV RQ SDUWLDO ERQG FDQFHOODWLRQ o)
2WKHU FKDQJHYV

7TRWDO DW '"HFHPEHU

7KH DQDO\WLV RI WKH QRQ FRQYHUWLHERHPERQ ®WQ E\ GXHVGDWHRD®RZV

WKRXVDQG

'XH ZLWKLQ RQH \HDU
'XH EHWZHHQ RQH DQG ILYH \HDUV
'XH EH\RQG ILYH \HDUV

1RQ FRQYHUWLEOH ERQGYV

%DQN GHEW DQG FRPPHUFLDO SDSHU

WKRXVDQG

1RQ FXUUHQW OLDELOLWLHYV
%DQN 'HEW

7TRWDO DW '"HFHPEHU

2Q 6HSWHPEHU ([RU HQWHUHG LQWR D FRPPLWWHG FUHGLW IDFLC
6HSWHPEHU 'HBMWPEHU DQG WKH IXOO0 DPRXQW ZDV GUDZQ

$W 'HFHPEHU ([RU KDV FRPPLWWHG FUHGLW OLQHV LQ (XUR RI PLOOL

DV ZHOO DV XQFRPPLWWHG FUHGLW OLQHV RI PLOOLRQ

$W '"HFHPEHU ([RU KDG FRPPLWWHG FUHGLW OLQHV LQ (XUR RI

DIWHWFHPEHU DV ZHOO DV XQFRPPLWWHG FUHGLW OLQHV RI PLOOLF

7KH ORDQ FRQWUDFWY UHODWLQJ WR LUUHYRFDEOH FUHGLW OLQHV SU|
WKH SUDFWLFHV LQ WKH VHFWRU IRU WKLV W\SH RI GHEW ,Q SDUWLFXC
UHIHU WR SHULRGLFDO GLVFORVXUH REOLJDWLRQV SURKLELWLRQ RI C
ZLWKRXW WKH FRQVHQW Rl WKH FUHGLWRU DQG QRQ VXERUGLQDWLRQ
UHSD\PHQW LQ WKH HYHQW RI VHULRXYVY GHIDXOW VXFK DV IDLOXUH WR S
VXFK DV LQVROYHQF\ SURFHHGLQJYV 7KHVH FRHF@PEMY ZHUH FRPSOLHG

,Q WKH HYHQW RI D FKDQJH Rl FRQWURO RI ([RU VRPH OHQGHU EDQN
UHSD\PHQW RI FRPPLWWHG FUHGLW OLQHV IRU D WRWDO R PL
'"HFHPEHU

([RUxV ORQJ WHUP DQG VKRUW WHUP GHEW UDWLQJYVY IURP 6WDQGDUG
UVWDEOH RXWORRNU

7KH FKDQJHYV LQ EDQN GHEW PD\ EH DQDO\VHG DV IROORZYV

WKRXVDQG

7RWDO DW -DQXDU\
&DVK IORZV QHW (o)
JRUHLJQ H[FKDQJH HIIHFWYV (o) o)

7TRWDO DW '"HFHPEHU
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2ZWKHU ILQDQFLDO OLDELOLWLHYV

WKRXVDQG

&URVV FXUUHQF\ VZDS

JHHV DQG FRPPLVVLRQ RQ XQGUDZQ FUHGLW OLQHV
/HDVH OLDELOLWLHYV

2WKHU

7TRWDO DW '"HFHPEHU

7UDGH SD\DEOHV WR WKLUG SDUWLHYV
7TKHVH DPRXQWWKXRXVDQG WKRXVDQGHPWPEHU DQG UHIHU WR WUDGH
VXSSOLHUV GXH ZLWKLQ RQH \HDU

)DLU YDOXH PHDVXUHPHQW

,)56 HVWDEOLVKHYV D KLHUDUFK\ WKDW FDWHJRUL]JHY LQWR WKUHH OH"
PHDVXUH IDLU YDOXH E\ JLYLQJ WKH KLJKHVW SULRULW\ WR TXRWHG S
DVVHWY DQG OLDELOLWLHY J/HYHO LOQSXWYVY DQG WKH ORZHVW SULRUL
FDVHV WKH LQSXWV XVHG WR PHDVXUH WKH IDLU YDOXH RI DQ DVVHW |
OHYHOV RI WKH IDLU YDOXH KLHUDUFK\ ,Q WKRVH FDVHV WKH IDLU YDO
VDPH OHYHO RI WKH IDLU YDOXH KLHUDUFK\ DW WKH ORZHVW OHYHO LQS

/HYHOV XVHG LQ WKH KLHUDUFK\ DUH DV IROORZYV

O /HYHO LQSXWYV DUH TXRWHG SULFHV XQDGMXVWHG LQ DFWLYH PDU
FRPSDQ\ FDQ DFFHVV DW WKH PHDVXUHPHQW GDWH

O /HYHO LQSXWV DUH LQSXWV RWKHU WKDQ TXRWHG SULFHV LQFOXGHC
RU OLDELOLWLHVY HLWKHU GLUHFWO\ RU LQGLUHFWO\

O /HYHO LQSXWV DUH XQREVHUYDEOH LQSXWV IRU WKH DVVHWY DQG O

$VVHWVY DQG OLDELOLWLHYVY WKDW DUH PHDVXUHG DW IDLU YDOXH RQ D U
7KH IROORZLQJ WDEOHV VKRZ WKH IDLU YDOXH KLHUDUFK\ EDVHG RQ R
DVVHWY DQG OLDELOLWLHY PHDVXUHG DW IDLU YDOXH RQ D UHFXUULQJ

WKRXVDQG 1RWH /HYHO /[HYHO [/HYHO
$VVHWYVY DW IDLU YDOXH

JLQDQFLDO LQYHVWPHQWY DW )972&, o}
JLQDQFLDO LQYHVWPHQWYV DW )973/ o) o}
1RQ FXUUHQW ORDQ DW )973/ (o) 0]
ILTXLGLW\ )XQGV

7RWDO DVVHWYV o)
/LDELOLWLHY DW IDLU YDOXH

2WKHU ILQDQFLDO OLDELOLWLHV o) o}
7RWDO OLDELOLWLHYV o] o)
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WKRXVDQG 1RWH /HYHO /HYHO /HYHO

$VVHWYV DW IDLU YDOXH

JLQDQFLDO LQYHVWPHQWY DW )972&, o}

JLQDQFLDO LQYHVWPHQWYV DW )973/ 6] )

1RQ FXUUHQW ORDQ DW )973/ o o

7RWDO DVVHWYV o]

/LDELOLWLHYV DW IDLU YDOXH

2WKHU ILQDQFLDO OLDELOLWLHYV o] o)

7RWDO OLDELOLWLHV o o]

,Q WKHUH ZHUH QR WUDQVIHUV EHWZHHQ /HYHOV LQ WKH IDLU YDOXH

'KHQ PDUNHW TXRWDWLRQV DUH QRW DYDLODEOH IRU PHDVXULQJ WKH IL
EHHQ XVHG DGMXVWHG ZKHUH QHFHVVDU\ WR WDNH LQWR DFFRXQW WK
IXQG TXRWDWLRQV 1$9 SURYLGHG E\ WKH PDQDJHUV RI WKH VDPH IXQG
YDOXDWLRQ WHFKQLTXH ZKLFK LV JHQHUDOO\ DFFHSWHG LV GLVFRXQWH

7KH IDLU YDOXH RI RWKHU ILQDQFLDO OLDELOLWLHV WKDW DUH FRPSRYV
WDNLQJ LQWR FRQVLGHUDWLRQ PDUNHW SDUDPHWHUV DW WKH EDODQF
DFFHSWHG LQ WKH ILQDQFLDO EXVLQHVV HQYLURQPHQW ,Q SDUWLFX
GHWHUPLQHG XVLQJ WKH GLVFRXQWHG FDVK IORZ PHWKRG E\ WDNLQJ \
DW WKH EDODQFH VKHHW GDWH DGMXVWHG ZKHUH QHFHVVDU\ WR WDN

$VVHWYVY DQG OLDELOLWLHY QRW PHDVXUHG DW IDLU YDOXH RQ D UHFXUL
7KH QRPLQDO YDOXH RI FDVK DQG FDVK HTXLYDOHQWY XVXDOO\ DSSUR|
WKHVH LQVWUXPHQWY ZKLFK LQFOXGH PDLQO\ EDQN FXUUHQW DFFRXQW
JRU ILQDQFLDO LQVWUXPHQWY UHSUHVHQWHG E\ VKRUW WHUP UHFHLYD
IXWXUH FDVK IORZV GRHV QRW GLIIHU VLIJQLILFDQWO\ IURP WKH FDUU\L
LV D UHDVRQDEOH DSSUR[LPDWLRQ RI WKH IDLU YDOXH ,Q SDUWLFXOL
SD\DEOHV DQG RWKHU FXUUHQW DVVHWY DQG OLDELOLWLHY DSSUR[LPDYV

7KH IROORZLQJ WDEOH UHSUHVHQWYV WKH FDUU\LQJ DPRXQW DQG IDLU
DVVHWY DQG OLDELOLWLHY QRW PHDVXUHG DW IDLU YDOXH RQ D UHFXUL

WKRXVDQG 1RWH &DUU\LQJ)DLU YDOXBDUU\LQJ)DLU YDOXH
DPRXQW DPRXQW

JLOQODQFLDO DVVHWYV
'"HEW VHFXULWLHY DW DPRUWL]HG FRVW
2ZWKHU ILQDQFLDO DVVHWYV

7TRWDO DVVHWYV

J)LODQFLDO OLDELOLWLHYV

1RQ FRQYHUWLEOH ERQGV

%DQN GHEW DQG FRPPHUFLDO SDSHU
2WKHU ILQDQFLDO OLDELOLWLHYV

7TRWDO OLDELOLWLHYV

'HEW VHFXULWLHY DW DPRUWL]HG FRVW DUH UHSUHVHQWHG E\ ERQGV L)\
RQ DFWLYH PDUNHWY DQG WKHUHIRUH WKHLU IDLU YDOXH LV FDWHJRUL]
1RQ FRQYHUWLEOH ERQGY DUH OLVWHG LQ DFWLYH PDUNHWY DQG WKHL
TXRWHG SULFHVY DQG WKHUHIRUH WKH\ DUH FODVVLILHG ZLWKLQ /HYHO
WKH XQOLVWHG -DSDQHVH \HQ ERQG LVVXH QRPE®DPEHHTXLTYOIMH QWR

WKRXVDQG PDWXULQJ LQ FODVVLILHG LQ /HYHO RlI WKH IDL
PHDVXUHG BYNVEGRXQDIWHKGIORZ PRGHO
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$W 'HFHPEHU $W 'HFHPEHU
WKRXVDQG

/[HYHO /HYHO /HYHO)DLU YDOKNHO /HYHO /HYHO)DLU YDOXH

JLOQODQFLDO DVVHWYV
'HEW VHFXULWLHV DW

DPRUWL]HG FRVW © © 0 0
2WKHU ILQDQFLDO DVVHWYV © © ©
7RWDO DVVHWYV o (0] o o]
JLQDQFLDO OLDELOLWLHV

1IRWHV ¢} o}
%DQN GHEW ¢} o o o}
2WKHU ILQDQFLDO OLDELOLWIHY O o o]
7RWDO OLDELOLWLHYV (o] o]

,QIRUPDRIQRQDQFLDO ULVNV

&UHGLW ULVN

7KH PD[LPXP QRPLQDO H[SRVXUH WR FUHGLW ULWKNHFPE HK LLF/K UHBW HWHP[
E\ WKH FDUU\LQJ DPRXQWYV RI ILQDQFLDO DVVHWYV LQ WKH ILQDQFLDO \
VXFK ULVN E\ DOORFDWLQJ WKH IXQGV LQ VHFXULWLHY DQG RWKHU ILQD
DQG FRUSRUDWH FRXQWHUSDUWLHY VHOHFWHGHFHHFHEHUL QD ® R W KHIHU F
DUH QR ILQDQFLDO DVVHWYVY SDVW GXH QRU ZULWWHQ GRZQ

/ILTXLGLW\ ULVN
2XWJRLQJ FDVK IORZV IURP FXUUHQW RSHUDWLRQV DUH IXQGHG PRVWO!'
FDVK DYDLODELOLW\

JLTXLGLW\ ULVN FRXOG WKXV DULVH RQO\ LQ WKH HYHQW RI LQYHVWPHC
QRW SUHFHGHG E\ VXIILFLHQW OLTXLGDWLRQ RI DVVHWV RU E\ WKH DY
UHDGLO\ XVHG ,Q WKLV VHQVH ([RU RSHUDWHV VR DV WR KDYH LUUHYF
DQG DPRXQWV FRQVLVWHQW ZLWK LWV LQYHVWPHQW SODQV

ODUNHW ULVN
([RU LV SULQFLSDOO\ H[SRVHG WR FXUUHQF\ LQWHUHVW UDWH DQG SULLI

&XUUHQF\ ULVN
$W 'HFHPEHU D SRUWLRQ RI UHFHLYDEOHY IURP WKLUG DQG UHODWHG S

DQG LQ +.' PLOOLRQ UHVSHFWLYHO\ D SRUWLRQ RI FDVK DQG FDV
SRUWLRQ RI ILQDQFLDO LQYHVWPHQW DW )972&, LQ 86" PLOOLRQ DQ
WR \HDU HQG H[FKDQJH UDWHV

$W 'HFHPEHU D SRUWLRQ RI UHFHLYDEOHV IURP WKLUG DQG UHODW
DQG LQ +.° PLOOLRQ UHVSHFWLYHO\ D SRUWLRQ RI FDVK DQG FDVK |
RI ILQDQFLDO LQYHVWPHQW DW )972&, LQ 86" PLOOLRQ 6XFK DVVHW

7KH FXUUHQF\ ULVN UHODWHG WR WKH OLDELOLWLHV WR ZKLFK ([RU LV
IRU -DSDQHVH \HQ ELOOLREFHPEPHOWOLRQLDODWLRQ DW '"HFHPEHU
FDUULHV D IL[HG UDWH LQ \HQ RI WKH QRWH LQ 86 GROODUV LVV)>

'"HFHPEHU PLOOLRQ DW 'HFHPEHU ZKLFK FDUULHV D IL[HG UL
\HDUV DQG WKH 86 GROODUYV ORDQ JUDQWHG E\HHRPEHHGHUCCDQ®LRQ E
'"HFHPEHU DW /LERU SOXV ESV
,Q RUGHU WR SURWHFW LWVHOI IURP WKH HIIHFWV RI IOXFWXDWLRQV L

FXUUHQF\ VZDS ZLWK D OHDGLQJ FUHGLW LQVWLWXWLRQ DV D UHVXOW
(XUR HTXLYDOHQW IDFH DPRXQW RI WKH -DSDQHVH \HQ QRWH IRU LWV HC(

@]
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6HQVLWLYLW\ DQDO\VLYV IRU FXUUHQF\ ULVN

&RQVLGHULQJ FXUUHQF\ ULVN H[SRVXUH DW WKH UHSRUWLQJ GDWH LI

XQIDYRXUDEOH WKH ILQDQFLDO UHFHLYDEOHV LQ 86" ZRXOG EH Wi

ILQDQFLDO UHFHLYDEOHV LQ +." ZRXOG EH WKRXVDQG KLJKHU RU

)972&, LQ 86" ZRXOG EH WKRXVDQG KLJKHU RU WKRXVDQG OR

*%3 ZRXOG EH WKRXVDQG KLJKHU RU WKRXVDQG ORZHU WKH
WKRXVDQG KLJKHU RU WKRXVDQG ORZHU DQG WKH QRWH DC
WKRXVDQG ORZHU RU WKRXVDQG KLJKHU

LOQWHUHVW UDWH ULVN

7KH DQDO\VLV Rl GHEW E\ LQWHUHVW UDWH VKRZV WKDW WKH UDWHV DU
$W 'HFHPEHU WKHUH ZDV QR EDQN GHEW H[SRVHG WR LQWHUHVW UDWH |
3ULFH ULVN

([RU LV H[SRVHG WR SULFH ULVN RULJLQDWLQJ IURP LQYHVWPHQWYV LQ H
O LQYHVWPHQWY DFFRXQWHG IRU DW FRVW

O ILQDQFLDO LQYHVWPHQWYV DW )972&,

6HQVLWLYLW\ DQDO\VLV IRU SULFH ULVN

&RQVLGHULQJ SULFH ULVN H[SRVXUH DW WKH UHSRUWLQJ GDWH LI WKH
KLIKHU RU ORZHU WKH IDLU YDOXH UHVHUYH ZRXOG EH WKRXVD (

5HODWHG SDUW\ WUDQVDFWLRQV

':LWK UHJDUG WR WKH \HDU WKH WUDQVDFWLRQV EHWZHHQ (;25 1
DFFRUGDQFH ZLWK ,%$6 KDYH EHHQ FDUULHG RXW LQ FRPSOLDQFH ZLW
RI UHFLSURFDO HFRQRPLF JDLQ

$W 'HFHPEHU UHODWHG SDUW\ WUDQVDFWLRQV PDLQO\ LQFOXGH WKH IR

WKRXVDQG $W 'HFHPEHU $W 'HFHPEHU

/RDQ JUDQWHG WR *(', 6 S$ LQWHUHVW UDWH DW (XULERU SOXV EsvO

/IRDQ JUDQWHG WR ([RU 6$ LQWHUHVW UDWH DW (XULERU SOXV ESV
/RDQ JUDQWHG WR )XOO ORUH *URXS LQWHUHVW DW +." +LERU SOXV ESV

J)LODQFLDO UHFHLYDEOHY IURP UHODWHG SDUWLHYV

WKRXVDQG $W 'HFHPEHU $W '"HFHPEHU
JLQDQFLDO SD\DEOHV WR ,QVWLWXW OHULHX] o
/RDQ JUDQWHG E\ ([RU 1HGHUODQG LQWHUHVW UDWH DW 86" /LERU SOXV
JLODQFLDO SD\DEOHV WR ([RU 1HGHUODQG ¢}

J)LODQFLDO SD\DEOHV IURP UHODWHG SDUWLHYV

WKRXVDQG $W 'HFHPEHU $W '"HFHPEHU

3D\DEOH IRU VHUYLFHV UHFHLYHG IURP VXEVLGLDULHV IRU DFFRXQWLQJ ,7 DQG
FRQVXOWLQJ UHODWHG WR LQYHVWPHQWYV

%RDUG OHPEHU SD\DEOHYV

7UDGH SD\DEOHV IURP UHODWHG SDUWLHYV
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7KH HFRQRPLF HIIHFWV RI UHODWHG SDUW\ WUDQVDFWLRQV LQ DQG

WKRXVDQG

,(QWHUHVW H[SHQVHV RQ SD\DEOHV WR ([RU 1HGHUODQG

7TRWDO ILQDQFLDO H[SHQVHV IURP UHODWHG SDUWLHV

,QWHUHVW LQFRPH RQ ORDQ JUDQWHG WR ([RU 6 $

,QWHUHVW LQFRPH RQ ORDQ JUDQWHG WR *(', 6 S $ 0
,QWHUHVW LQFRPH RQ ORDQ JUDQWHG WR )XOO ORUH *URXS

,QWHUHVW LQFRPH RQ ORDQ JUDQWHG WR ([RU 1HGHUODQ®

7TRWDO ILQDQFLDO LQFRPH IURP UHODWHG SDUWLHV

WKRXVDQG

&RQVXOWLQJ VHUYLFHV IURP VXEVLGLDULHY UHODWHG WR LQYHVWPHQWYV
'RQDWLRQ WR )RQGD]LRQH *LRYDQQL $JQHOOL

%RDUG PHPEHU FRPSHQVDWLRQ

$FFRXQWLQJ ,7 DQG ORJLVWLF VHUYLFHV IURP VXEVLGLDULHV

2WKHU VHUYLFHV IURP VXEVLGLDULHV

7TRWDO SXUFKDVH RI JRRGVY DQG VHUYLFHYV

WKRXVDQG

%RDUG PHPEHUVKLS IHHV ZDLYHG
2WKHU VHUYLFHVY WR VXEVLGLDULHYV

7TRWDO UHYHQXHV IURP UHODWHG SDUWLHYV

(DUQLQJV SHU VKDUH
(DUQLQJV SHU VKDUH LQIRUPDWLRQ LV SURYLGHG LQ 1RWH WR WKH &R

$XGLW IHHV
$XGLW IHH LQIRUPDWLRQ LV SURYLGHG LQ 1RWH WR WKH &RQVROLGDW

5HPXQHUDWLRQ
,QIRUPDWLRQ RQ WKH UHPXQHUDWLRQ RI WKH PHPEHUV RI WKH ERDUG
UHSRUW VHFWLRQV Rl WKH %RDUG 5HSRUW

&RPPLWPHQWY DQG FRQWLQJHQFLHYV
1LO DWMFHPEHU DQG

6XEVHTXHQW HYHQWYV

([RU KDV HYDOXDWHG VXEVHTXHQW HYHQWY WKURXJK $SULO ZKL
'"HFHPEHU ZHUH DXWKRULVHG IRU LVVXDQFH DQG GHWHUPLQHG WKD)
UHFRJQLWLRQ RU GLVFORVXUH LQ WKH ILQDQFLDO VWDWHPHQWYV
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&203%$1< ),1%$1&,%/ 67%$7(0(176 $7  '(&(0%(



$SULO

7KH %RDUG RI 'LUHFWRUYV

$MD\ %DQJD

-RKQ (ONDQQ

$QGUHD $JQHOOL

*LQHYUD (ONDQQ

$OHVVDQGUR 1DVL

OHOLVVD %HWKHOO

ODUF %ROODQG

/IDXUHQFH "HEURX]

$[HO 'XPDV

&203%1< ),1$1&,%/ 67$7(0(176 $7 '(&(0% (5



([RU1 9 O 2WKHU LQIRUPDWLRQ

,QGHSHQGHQW $XGLWRU V 5HSRUW
7KH UHSRUW Rl WKH &RPSDQ\ V LQGHSHQGHQW DXGLWRUV (UQVW <RXQJ
WKH HQG RI WKLV $QQXDO 5HSRUW

$SSURSULDWLRQ RI SURILW DQG GLYLGHQGYV
'LYLGHQGY ZLOO EH GHWHUPLQHG LQ DFFRUGDQFH ZLWK DUWLFOHYV DQG
UHOHYDQW SURYLVLRQV RI WKH $UWLFOHV RI $VVRFLDWLRQ UHDG DV IROO

7KH %RDUG PD\ GHFLGH WKDW WKH SURILWY UHDOL]JHG GXULQJ D ILQD
LOQFUHDVH DQG RU IRUP UHVHUYHYV

2XW RI WKH SURILWV UHPDLQLQJ DIWHU DSSOLFDWLRQ RI $UWLFOH
SULPDULO\ DQG LQVRIDU DV SRVVLEOH D GLYLGHQG LV SDLG LQ WKH D|
SDLG RQ WKH 6SHFLDO 9RWLQJ 6KDUHV LQ DFFRUGDQFH ZLWK $UWLFOH
LQ UHVSHFW RI 6SHFLDO 9RWLQJ 6KDUHV IRU ZKLFK VXFK DFWXDO SD\P
GXULQJ WKH ILQDQFLDO \HDU WR ZKLFK WKH GLYLGHQG UHODWHV ZLOC
RQ WKH 6SHFLDO 9RWLQJ 6KDUHV ,I LQ D ILQDQFLDO \HDU QR SURILW
GLVWULEXWLRQ SURYLGHG IRU LQ WKH SUHFHGLQJ VHQWHQFHV WKH G
HDUQHG LQ IROORZLQJ ILQDQFLDO \HDUV

7KH SURILWY UHPDLQLQJ DIWHU DSSOLFDWLRQ RI $UWLFOHYV DQG
OHHWLQJ IRU WKH EHQHILW RI WKH KROGHUV RI 2UGLQDU\ 6KDUHV 7KH
SURSRVDO WR SD\ D GLYLGHQG WR KROGHUV Rl 2UGLQDU\ 6KDUHV ZLOC
*HQHUDO OHHWLQJ RI 6KDUHKROGHUYV

'LVWULEXWLRQV IURP WKH FRPSDQ\ V GLVWULEXWDEOH UHVHUYHV DUH |
QRW UHTXLUH D UHVROXWLRQ IURP WKH *HQHUDO OHHWLQJ

BURYLGHG LW DSSHDUV IURP DQ XQDXGLWHG LQWHULP VWDWHPHQW RI
PHOQWLRQHG LQ $UWLFOH FROQFHUQLQJ WKH SRVLWLRQ RI WKH FRPS
PDNH RQH RU PRUH LQWHULP GLVWULEXWLRQV WR WKH KROGHUV Rl 6KD

7KH %RDUG PD\ GHFLGH WKDW D GLVWULEXWLRQ RQ 2UGLQDU\ 6KDUHV Z
SD\PHQW LQ 2UGLQDU\ 6KDUHV RU GHFLGH WKDW KROGHUV RI 2UGLQDU
GLVWULEXWLRQ DV D FDVK SD\PHQW DQG RU DV D SD\PHQW LQ 2UGLQDU
Rl UHVHUYHY SURYLGHG WKDW WKH %RDUG LV GHVLIQDWHG E\ WKH *HC
VKDOO GHWHUPLQH WKH FRQGLWLRQVY DSSOLFDEOH WR WKH DIRUHPHQW

7KH FRPSDQ\ V SROLF\ RQ UHVHUYHV DQG GLYLGHQGY VKDOO EH GHWHU
DGRSWLRQ DQG WKHUHDIWHU HDFK DPHQGPHQW RI WKH SROLF\ RQ UHVF
DFFRXQWHG IRU DW WKH *HQHUDO OHHWLQJ RI 6KDUHKROGHUYV XQGHU D

1R SD\PHQWV ZLOO EH PDGH RQ WUHDVXU\ VKDUHV DQG WUHDVXU\ VK
DOORFDWLRQ DQG HQWLWOHPHQWY WR GLVWULEXWLRQV

$00 GLVWULEXWLRQV PD\ EH PDGH LQ 8QLWHG 6WDWHYV 'ROODUV
'LVWULEXWLRQV PD\ EH PDGH RQO\ LQVRIDU DV WKH FRPSDQ\ V HTXLW
LQFUHDVHG E\ WKH UHVHUYHV ZKLFK PXVW EH NHSW E\ YLUWXH RI WKH

'LYLGHQGY DQG RWKHU GLVWULEXWLRQV ZLOO EH PDGH SD\DEOH SXUVX
DIWHU DGRSWLRQ XQOHVV WKH %RDUG VHWYV DQRWKHU GDWH IRU SD\F
IRU WKH 2UGLQDU\ 6KDUHVY DQG WKH 6SHFLDO 9RWLQJ 6KDUHYV

$ FODLP RI D 6KDUHKROGHU IRU SD\PHQW RI D GLVWULEXWLRQ VKDOO I
GD\ RI SD\PHQW

5HILVWHUHG RIILFH

([RU LV UHJLVWHUHG LQ WKH 'XWFK FRPSDQLHVx UHJLVWHU RI WKH &KDPE
UHJLVWUDWLRQ QXPEHU 7KH UHJLVWHUHG RIILFH LV *XVWDY 0Dk
IHWKHUODQGYV WHOHSKRQH QXPEHU

@]
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' QGHSHQGHQW DXGLWRUxXV UHSRUW
7R WKH VKDUHKROGHUV DQG WKH DXGLW FRPPLWWHH RI (;z2

5HSRUW RQ WKH DXGLW RI WKH ILQDQFLDO V
LQ WKH DQQXDO UHSRUW

2XU RSLQLRQ

‘H KDYH DXGLWHG WKH ILQDQFLDO VWDWHPHQWY IRU WKH \HDU HQGHG
$PVWHUGDP WKH 1HWKHUODQGV

,Q RXU RSLQLRQ WKH ILQDQFLDO VWDWHPHQWY JLYH D WUXH DQG IDLU
'HFHPEHU DQG RI LWV UHVXOW DQG LWV FDVK IORZV IRU LQ D
5HSRUWLQJ 6WDQGDUGY DV DGRSWHG E\ WKH (XURSHDQ 8QLRQ (8 ,)56
&LYLO &RGH

7KH ILQDQFLDO VWDWHPHQWY FRPSULVH
a 7KH FRQVROLGDWHG DQG FRPSDQ\ VWDWHPHQW RI ILQDQFLDO SRV

a 7KH IROORZLQJ VWDWHPHQWYV IRU WKH FRQVROLGDWHG DQG FI
FRQVROLGDWHG DQG FRPSDQ\ VWDWHPHQWY RI FRPSUHKHQVLYH L!
HTXLW\

a 7KH QRWHV FRPSULVLQJ D VXPPDU\ Rl WKH VLJQLILFDQW DFFRXQW
LQIRUPDWLRQ

%DVLV IRU RXU RSLQLRQ

‘H FROQGXFWHG RXU DXGLW LQ DFFRUGDQFH ZLWK "XWFK ODZ LQFOXGLQC
UHVSRQVLELOLWLHY XQGHU WKRVH VWDZADUSBYV IRLH LEU WKW UHFHNRRU WEH
ILQDQFLDO VWDWHPHQWY VHFWLRQ RI RXU UHSRUW

‘H DUH LQGHSHQGHQW RI (;25 19 LQ DFFRUGDQFH ZLWK WKH (8 5HIJXOD
UHJDUGLQJ VWDWXWRU\ DXGLW RI SWR® [ EFKQWHRUAFRAD WQ WDW RKMEG D WIKVHD
ILUPV VXSHUYLVIHRRURDBEW QLWPKH. Q]DNH GH RQDIKDQNHOLMNKHLG YDQ DF
RSGUDFEMPH@RGH RI (WKLFV IRU 3URIHVVLRQDO $FFRXQWDQWY D UHJX
DQG RWKHU UHOHYDQW LQGHSHQGHQFH UHJXODWLRQV LQ WKH 1HWKHU
9HURUGHQLQJ JHGUDJV HQ EHUR®SAUHIMWGK B RBERHX R W(IWIKW ¥V

‘H EHOLHYH WKH DXGLW HYLGHQFH ZH KDYH REWDLQHG LV VXIILFLHQW
RSLQLRQ

,QIRUPDWLRQ LQ VXSSRUW RI RXU RSLQLRQ

‘H GHVLJQHG RXU DXGLW SURFHGXUHV LQ WKH FRQWH[W RI RXU DXGLW
IRUPLQJ RXU RSLQLRQ WKHUHRQ 7KH IROORZLQJ LQIRUPDWLRQ LQ VXS
DGGUHVVHG LQ WKLV FRQWH[W DQG ZH GR QRW SURYLGH D VHSDUDWH

2XU XQGHUVWDQGLQJ Rl WKH EXVLQHVV

(2519 LV RQH RI (XURSHxV ODUJHVW GLYHUVLILHG KROGLQJ FRPSDQL
,QGXVWULDO 1 9 DQG LWV VXEVLGLDULHV U&1+ ,QGXVWULDOU RU WKH
HTXLSPHQW DQG FRQVWUXFWLRQ HTXLSPHQW ,YHFR *URXS 1 9 DQG LW
*URXSU LQ FRPPHUFLDO YHKLFOHV )HUUDUL 1 9 DQG LWV VXEVLGLDUL
SHUIRUPDQFH VSRUWY FDU *(', *UXSSR (GLWRULDOH 6 S $ DQG LWV VX
LQ WKH PHGLD VHFWRU DQG -XYHQWXY )RRWEDOO &OXE 6 S $ DQG LWV



*URXSU LQ WKH SURIHVVLRQDO IRRWEDOO VHFWRU 1H[W WR LWV VXEV
LOQYHVWPHQWY 6WHOODQWLYV 1 9 DQG LWV VXEVLGLDULHY LQ WKH DXW
WKH JURXS 7KH JURXS LV VWUXFWXUHG LQ YDULRXYVY UHSRUWDEOH VHJI
WDLORUHG RXU JURXS DXGLW DSSURDFK DFFRUGLQJO\

‘H GHWHUPLQHG PDWHULDOLW\ DQG LGHQWLILHG DQG DVVHVVHG WKH U
VWDWHPHQWY ZKHWKHU GXH WR IUDXG RU HUURU LQ RUGHU WR GHVLJ(
DQG WR REWDLQ DXGLW HYLGHQFH WKDW LV VXIILFLHQW DQG DSSURSUI

ODWHULDOLW\

ODWHULDOLW\ PLOOLRQ PLOOLRQ
WHQFKPDUN DSSOLHG $SSUR[LPDWHO\ RI (%,7
([SODQDWLRQ &RQVLVWHQW ZLWK SULRU \HDUV 7H FRQV

EDVHG PHDVXUH WR EH WKH PRVW DSSURS
GHWHUPLQLQJ RXU RYHUDOO PDWHULDOLW
XVHG IRU RXU PDLQ UHSRUWDEOH VHJPHQ\
KDYH VHOHFWHG (%,7 DV WKH EDVLV IRU R
LV FDOFXODWHG DV 3URILW EHIRUH WD[HV
1HW ILQDQFLDO H[SHQVHYV PLOOLRQ

‘H KDYH DOVR WDNHQ LQWR DFFRXQW PLVVWDWHPHQWY DQG RU SRVVLE
PDWHULDO IRU WKH XVHUV RI WKH ILQDQFLDO VWDWHPHQWYV IRU TXDOL

‘H DJUHHG ZLWK DXGLW FRPPLWWHH WKDW PLVVWDWHPHQWY LQ H[FHVYV
WKH DXGLW ZRXOG EH UHSRUWHG WR WKHP DV ZHOO DV VPDOOHU PLYV
RQ TXDOLWDWLYH JURXQGV

6FRSH RI WKH JURXS DXGLW

(7251 9 LV WKH SDUHQW RI D JURXS RI HQWLWLHV 7KH ILQDQFLDO LQIF
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI (;25 19 7KH FRPSDQ\ LV F
VHIPHQWY EHLQJ 6WHOODQWLV &1+ ,QGXVWULDO ,YHFR )HUUDUL -XY
+ROGLQJV 6\VWHP DORQJ ZLWK FHUWDLQ RWKHU FRUSRUDWH IXQFWLR(
VHIPHQWYV

%HFDXVH ZH DUH XOWLPDWHO\ UHVSRQVLEOH IRU WKH RSLQLRQ ZH DU
DQG SHUIRUPLQJ WKH JURXS DXGLW ,Q WKLV UHVSHFW ZH KDYH GHWHLU
SURFHGXUHV WR EH FDUULHG RXW IRU JURXS HOQWLWLHV 'HFLVLYH ZHU
HQWLWLHYV RU RSHUDWLRQV 2Q WKLV EDVLV ZH VHOHFWHG JURXS HQW
FDUULHG RXW RQ WKH FRPSOHWH VHW RI ILQDQFLDO LQIRUPDWLRQ RU

2XU JURXS DXGLW PDLQO\ IRFXVHG RQ VLIJQLILFDQW JURXS HQWLWLHYV
EHFDXVH RI WKHLU LQGLYLGXDO ILQDQFLDO VLJQLILFDQFH RU EHFDXVH
RI PDWHULDO PLVVWDWHPHQW GXH WR WKHLU VSHFLILF QDWXUH RU FLL

JURP WKH VHYHQ UHSRUWDEOH VHIJPHQWY ZH LGHQWLILHG VL[ VHIPHQW
WKHLU FRPSOHWH ILQDQFLDO LQIRUPDWLRQ HLWKHU GXH WR WKHLU R)
UHSRUWDEOH VHIJPHQW ZH SHUIRUPHG OLPLWHG UHYLHZ SURFHGXUHYV

a 7KH JURXS FRQVROLGDWLRQ ILQDQFLDO VWDWHPHQWY DQG GLVFC
DUH DXGLWHG GLUHFWO\ E\ WKH (;25 JURXS HQJDJHPHQW WHDP LQ
JURXS WHDP LV UHVSRQVLEOH IRU

a OHPEHUV RI WKH (;25 JURXS HQJDJHPHQW WHDP DUH GLUHFWO\ LQ)
6WHOODQWLYV &1+ ,QGXVWULDO ,YHFR )HUUDUL DQG *(',



a4 7KH JURXS HQJDJHPHQW WHDP YLVLWHG WKH FRQVROLGDWLQJ HQJ
,QGXVWULDO ,YHFR DQG )HUUDUL DQG UHYLHZHG NH\ DXGLW DUHD
PDQDJHPHQW

$00 FRPSRQHQW DXGLW WHDPV LQFOXGHG LQ WKH JURXS VFRSH UHFHL
HQJDJHPHQW WHDP LQFOXGLQJ NH\ ULVN DUHDV DQG VLJQLILFDQW DFF]
UHYLHZHG WKHLU GHOLYHUDEOHV %\ SHUIRUPLQJ WKH SURFHGXUHV PF
ZLWK DGGLWLRQDO SURFHGXUHV DW JURXS OHYHO ZH KDYH EHHQ DEOF
HYLGHQFH DERXW WKH JURXSxV ILQDQFLDO LQIRUPDWLRQ WR SURYLGH
VWDWHPHQWYV

7THDPLQJ DQG XVH RI VSHFLDOLVWYV

‘H HQVXUHG WKDW WKH DXGLW WHDPV ERWK DW JURXS DQG DW FRPSRQ
DQG FRPSHWHQFHY QHHGHG IRU WKH DXGLW RI D OLVWHG FOLHQW LQ W
LQ WKH DUHDV RI )RUHQVLFV ,7 DXGLW YDOXDWLRQ SHQVLRQV DQG L(

2XU IRFXV RQ FOLPDWH UHODWHG ULVNVY DQG WKH HQHUJ\ WUDQVLWLRC
&OLPDWH FKDQJH DQG WKH HQHUJ\ WUDQVLWLRQ DUH KLJK RQ WKH SXE
LPSDFW ILQDQFLDO UHSRUWLQJ DV WKHVH LVVXHV HQWDLO ULVNV IRU

VWUDQGHG DVVHWYV DQG SURYLVLRQV RU WKH VXVWDLQDELOLW\ RI W

PDUNHWY RI FRPSDQLHV ZLWK D ODUJHU &2 IRRWSULQW

$V SDUW RI RXU DXGLW RI WKH ILQDQFLDO VWDWHPHQWY ZH HYDOXDW|
WKH SRVVLEOH HIIHFWV RI WKH HQHUJ\ WUDQVLWLRQ DUH WDNHQ LQWR
DVVXPSWLRQV DV ZHOO DV LQ WKH GHVLJQ RI UHOHYDQW LQWHUQDO FF

$V GLVFORVHG XQGHU 1RWH WR WKH FRQVROLGDWHG ILQDQFLDO VWD)
VLIQLILFDQW DFFRXQWLQJ SROLFLHV DOO VLJQLILFDQW DVVXPSWLRQV
IROORZLQJ LWHPV ZHUH VXEMHFW WR DQ DQDO\VLV LQ RUGHU WR LGHQ
FOLPDWH FKDQJH ZKLFK FRXOG DIIHFW WKH EXVLQHVV JRLQJ FRQFHUQ
DQG HTXLSPHQW JRRGZLOO EUDQGV LQWDQJLEOH DVVHWV ZLWK D ILC
SURYLVLRQV DQG RQHURXV FRQWUDFWYV )XUWKHUPRUH ZH UHDG WKH I
ZKHWKHU WKHUH LV DQ\ PDWHULDO LQFRQVLVWHQF\ EHWZHHQ WKH QRG
VWDWHPHQWYV

2XU DXGLW SURFHGXUHV WR DGGUHVV WKH DVVHVVHG FOLPDWH UHODW
WUDQVLWLRQ GLG QRW UHVXOW LQ D NH\ DXGLW PDWWHU

2XU IRFXV RQ IUDXG DQG QRQ FRPSOLDQFH ZLWK ODZV DQG UHJXODWLR

2XU UHVSRQVLELOLW\

$OWKRXJIK ZH DUH QRW UHVSRQVLEOH IRU SUHYHQWLQJ IUDXG RU QRQ |
GHWHFW QRQ FRPSOLDQFH ZLWK DOO ODZV DQG UHJXODWLRQV LW LV F
WKDW WKH ILQDQFLDO VWDWHPHQWY WDNHQ DV D ZKROH DUH IUHH IUI
I UDXG RU HUURU 7KH ULVN RI QRW GHWHFWLQJ D PDWHULDO PLVVWDW!
UHVXOWLQJ IURP HUURU DV IUDXG PD\ LQYROYH FROOXVLRQ IRUJHU\ |
WKH RYHUULGH RI LQWHUQDO FRQWURO

2XU bXGLW UHVSRQVH UHODWHG WR IUDXG ULVNYV

‘H LGHQWLILHG DQG DVVHVVHG WKH ULVNV Rl PDWHULDO PLVVWDWHPHC
'XULQJ RXU DXGLW ZH REWDLQHG DQ XQGHUVWDQGLQJ RI (;25 1 9 DQG |
WKH VIVWHP Rl LQWHUQDO FRQWURO LQFOXGLQJ WKH ULVN DVVHVVPHC
UHVSRQGLQJ WR WKH ULVNV RI IUDXG DQG PRQLWRULQJ WKH V\VWHP RI
H[HUFLVHV RYHUVLJKW DV ZHOO DV WKH RXWFRPHV

‘H UHIHU WR WKH SDUDJUDSK 5LVN ODQDJHPHQW 5LVNV DQG &RQWURO
PDQDIJHPHQWXxV IUDXG ULVN DVVHVVPHQW



‘H HYDOXDWHG WKH GHVLJQ DQG UHOHYDQW DVSHFWV RI WKH V\VWHP F
ULVN DVVHVVPHQW DV ZHOO DV WKH FRGH RI FRQGXFW ZKLVWOH EORZ
HYDOXDWHG WKH GHVLJQ DQG WKH LPSOHPHQWDWLRQ DQG ZKHUH FRQ
HITHFWLYHQHVV RI LQWHUQDO FRQWUROV GHVLJQHG WR PLWLJDWH IUD

$V SDUW RI RXU SURFHVV RI LGHQWLI\LQJ IUDXG ULVNV ZH HYDOXDWHC
UHSRUWLQJ IUDXG PLVDSSURSULDWLRQ RI DVVHWY DQG EULEHU\ DQG F
IDFWRUV LQGLFDWH WKDW D ULVN RI PDWHULDO PLVVWDWHPHQW GXH W

‘HLQFRUSRUDWHG HOHPHQWYV RI XQSUHGLFWDELOLW\ LQ RXU DXGLW I
DXGLW SURFHGXUHY DQG HYDOXDWHG ZKHWKHU DQ\ ILQGLQJVY ZHUH LQ(

$vV LQ DOO RI RXU DXGLWYV ZH DGGUHVVHG WKH ULVNV UHODWHG WR PD
ZH KDYH SHUIRUPHG SURFHGXUHYVY DPRQJ RWKHUV WR HYDOXDWH NH\ DF
WKDW PD\ UHSUHVHQW D ULVN RI PDWHULDO PLVVWDWHPHQW GXH WR Il
DUHDV DQG VLIQLILFDQW DFFRXQWLQJ HVWLPDWHY :‘H KDYH DOVR XVH(
ULVN MRXUQDO HQWULHY DQG HYDOXDWHG WKH EXVLQHVV UDWLRQDOH
WUDQVDFWLRQV LQFOXGLQJ WKRVH ZLWK UHODWHG SDUWLHV

7TKHVH ULVNV GLG KRZHYHU QRW UHTXLUH VLIJQLILFDQW DXGLWRUXV DW

‘HLGHQWLILHG WKH IROORZLQJ IUDXG ULVNV DQG SHUIRUPHG WKH IROC

SUHVXPHG ULVNV RI IUDXG LQ UHYHQXH UHFRJQLWLRQ

JUDXG ULVN :KHQ LGHQWLI\LQJ DQG DVVHVVLQJ IUDXG ULVNV ZH SUHVX
IUDXG LQ UHYHQXH UHFRIJQLWLRQ :H HYDOXDWHG WKH UH)
UHSRUWDEOH VHIPHQWY 2XU ULVN LV PDLQO\ IRFXVLQJ RC
LQ WKH LPSURSHU SHULRG DV D UHVXOW RI PDQXDO MRXUC
DQG RU FRQVROLGDWLQJ HQWLWLHYVY DW RU QHDU SHULRG |

7TKHVH UHYHQXH VWUHDPYVY DUH GLVFORVHG LQ 1RWH DQG

2XU DXGLW :‘H GHVLJQHG DQG SHUIRUPHG WKH IROORZLQJ DXGI.W SURF
DSSURDFK [UDXG ULVN

a ‘H SHUIRUPHG ULVN DVVHVVPHQW SURFHGXUHYV DV SDI
LOQFOXGHG WKH FRUSRUDWH DQG RU FRQVROLGDWLQJ HQW
a ‘H PDGH LQTXLULHYV RI PDQDJHPHQW

a ‘H SHUIRUPHG DQDO\WLFDO UHYLHZV DQG SHUIRUPHG

UHFRUGHG LQ WKH ORZHU UHSRUWDEOH VHIPHQW OHYHO D
QHDU SHULRG HQG

a ‘H SHUIRUPHG WHVWYV RI MRXUQDO HQWULHYV LHFRUGHE
FRQVROLGDWLQJ HQWLWLHY DQG HQVXUH DSSURSULDWH E.
DXWKRUL]DWLRQ DQG GRFXPHQWDWLRQ RI DSSURYDO

)LQDOO\ ZH UHYLHZHG WKH DGHTXDF\ RI WKH GLVFORVXUH

‘H FRQVLGHUHG DYDLODEOH LQIRUPDWLRQ DQG PDGH HQTXLULHV RI UH
WUHDVXU\ LQWHUQDO DXGLW OHJDO FRPSOLDQFH KXPDQ UHVRXUFHV
ILQDQFH OHDGHUV DQG WKH DXGLW FRPPLWWHH

7KH IUDXG ULVN ZH LGHQWLILHG HQTXLULHV DQG RWKHU DYDLODEOH L
IRU IUDXG RU VXVSHFWHG IUDXG SRWHQWLDOO\ PDWHULDOO\ LPSDFWLC

2XU DXGLW UHVSRQVH UHODWHG WR ULVNV RI QRQ FRPSOLDQFH ZLWK O
‘H SHUIRUPHG DSSURSULDWH DXGLW SURFHGXUHY UHJDUGLQJ FRPSOLD
UHIJXODWLRQV WKDW KDYH D GLUHFW HIIHFW RQ WKH GHWHUPLQDWLRQ
ILQDQFLDO VWDWHPHQWYV )XUWKHUPRUH ZH DVVHVVHG IDFWRUV UHOD



DQG UHJXODWLRQV WKDW FRXOG UHDVRQDEO\ EH H[SHFWHG WR KDYH D
I[URP RXU JHQHUDO LQGXVWU\ H[SHULHQFH WKURXJK GLVFXVVLRQV ZLW
DQG LQVSHFWLRQ RI LQWHUQDO DXGLW DQG SHUIRUPLQJ VXEVWDQWLY}
DFFRXQW EDODQFHV RU GLVFORVXUHV DQG UHIHUHQFH LV PDGH WR 1R\
JUDQWHG FRPPLWPHQWY DQG FRQWLQJHQFLHVY WR WKH ILQDQFLDO VWI

‘H DOVR LQVSHFWHG ODZ\HUVx OHWWHUY DQG UHPDLQHG DOHUW WR DC
WKURXJKRXW WKH DXGLW )LQDOO\ ZH REWDLQHG ZULWWHQ UHSUHVHQ
LOVWDQFHYVY RI QRQ FRPSOLDQFH ZLWK ODZV DQG UHIJXODWLRQV KDYH E

2XU DXGLW UHVSRQVH UHODWHG WR JRLQJ FRQFHUQ

$V GLVFORVHG LQ VHFWLRQ ®%DVLV Rl SUHSDUDWLRQx LQ WKH 1RWHV "
VWDWHPHQWY KDYH EHHQ SUHSDUHG RQ D JRLQJ FRQFHUQ EDVLV :KHQ
PDQDJHPHQW PDGH D VSHFLILF DVVHVVPHQW RI WKH FRPSDQ\xV DELOLV
FRQWLQXH LWV RSHUDWLRQV IRU WKH IRUHVHHDEOH IXWXUH

‘H GLVFXVVHG DQG HYDOXDWHG WKH VSHFLILF DVVHVVPHQW ZLWK PDQL
DQG PDLQWDLQLQJ SURIHVVLRQDO VNHSWLFLVP

‘H FRQVLGHUHG ZKHWKHU PDQDJHPHQWxV JRLQJ FRQFHUQ DVVHVVPHQV
XQGHUVWDQGLQJ REWDLQHG WKURXJK RXU DXGLW RI WKH ILQDQFLDO V
HYHQWV RU FRQGLWLRQV WKDW PD\ FDVW VLJQLILFDQW GRXEW RQ WKH
FRQFHUQ

%DVHG RQ RXU SURFHGXUHV SHUIRUPHG ZH GLG QRW LGHQWLI\ PDWHU
FRQFOXGH WKDW D PDWHULDO XQFHUWDLQW\ H[LVWV ZH DUH UHTXLUH
UHODWHG GLVFORVXUHYV LQ WKH ILQDQFLDO VWDWHPHQWY RU LI VXFK
RSLOQLRQ 2XU FRQFOXVLRQV DUH EDVHG RQ WKH DXGLW HYLGHQFH REW
+RZHYHU IXWXUH HYHQWY RU FRQGLWLRQV PD\ FDXVH (;25 1 9 WR FHD

2XU NH\ DXGLW PDWWHUYV
.H\ DXGLW PDWWHUYVY DUH WKRVH PDWWHUV WKDW LQ RXU SURIHVVLRQLI
DXGLW RI WKH ILQDQFLDO VWDWHPHQWY :‘H KDYH FRPPXQLFDWHG WKH

7KH NH\ DXGLW PDWWHUYVY DUH QRW D FRPSUHKHQVLYH UHIOHFWLRQ RI |

7KH NH\ DXGLW PDWWHU O$FFRXQWLQJ LPSDFW Rl WKH PHUJHU EHWZHH
$XWRPRELOHV 1 9 x ZKLFK ZDV LQFOXGHG LQ RXU ODVW \HDUxV DXGLWHF
PDWWHU IRU WKLV \HDU JLYHQ WKDW QR VXEVHTXHQW FKDQJHV DUH PD
FRPSOHWHG LQ 7KH UHFRYHUDELOLW\ RI GHIHUUHG WD[ DVVHWYV UH
FKDQJHG IURP &1+ *URXS UHODWHG WR %UD]LO WRZDUGVYV ,YHFR *URXS
%UD]JLO 7KLV \HDU ZH DGGHG D NH\ DXGLW PDWWHU LQ UHODWLRQ WR \
$OWKRXJIK WKLY HQWLW\ ZDV DFTXLUHG DW WKH HQG RI WKH SXUFK
$GGLWLRQDOO\ ZH DGGHG D NH\ DXGLW PDWWHU IRU QHW UHDOL]DEOH
FRPPLWPHQW LQ UHODWLRQ WR ,YHFR *URXS



I9DOXDWLRQ RI HTXLW\ LQYHVWPHQWYV

1RWH DQG

5LVN (;25 1 9 KDV LQFUHDVHG LWV SRUWIROLR RI HTXLW
PLOOLRQ DV DW '"HFHPEHU LQFOXGHG ZLWKL

DVVHWY 7KH DPRXQW PDLQO\ LQFOXGHV WKH LQYI

&KULVWLDQ /RERXWLQ PLOOLRQ 7KH (FRQRPL'

PLOOLRQ DFFRXQWHG IRU XVLQJ WKH HTXLW\

'LWK UHIHUHQFH WR VXFK LQYHVWPHQWYV PDQDJHF
ZKHWKHU LPSDLUPHQW LQGLFDWRUV DUH LGHQWLIL
LGHQWLILHG LPSDLUPHQW LQGLFDWRUV DQ LPSDLI
7KH SURFHVVHVY DQG PHWKRGRORJ\ IRU DVVHVVLQJ
DPRXQWV RI WKH HTXLW\ LQYHVWPHQWY DUH EDVH
WKHLU QDWXUH UHTXLUH PDQDJHPHQWxV MXGJHPH
LGHQWLILFDWLRQ RI LPSDLUPHQW LQGLFDWRUV DQ
%HFDXVH RI WKH VL]JH RI WKH HTXLW\ LQYHVWPHQW
FRPSOH[LW\ RI WKH DVVXPSWLRQV XVHG LQ WKH H\
WKH LQYHVWPHQWY ZH KDYH GHWHUPLQHG WKDW \

2XU DXGLW 7KH SURFHGXUHV GHVLIJQHG WR DGGUHVV WKH PDW

DSSURDFK REWDLQLQJ DQ XQGHUVWDQGLQJ DQG HYDOXDWLQJ
DVVHVVPHQW SURFHVV $GGLWLRQDOO\ ZH DVVHVV
PDQDJHPHQW DVVHVVPHQW WR LGHQWLI\ DQ\ LPSDI
HTXLW\ LQYHVWPHQWY DW \HDU HQG

‘H KDYH DVVHVVHG WKH DGHTXDF\ RI WKH ILQDQFLI
DQG 1RWH

.H\ REVHUYDWDRBE RQ WKH UHVXOWYVY RI RXU ZRUN ZH FRQFXU ZLWK W|
LPSDLUPHQW LQGLFDWRUV RI HTXLW\ LQYHVWHHY KDYH EH
ZH FRQFXU ZLWK WKH GLVFORVXUHY PDGH RQ WKLV DUHD L
ILQDQFLDO VWDWHPHQWYV



5HFRYHUDELOLW\ RI GHIHUUHG WD[HV

1RWH
5LVN 1HW GHIHUUHG WD[ DVVHWY DQG OLDELOLWLHYV DV
PLOOLRQ ZKLFK LQFOXGHG GHIHUUHG WD[ DVV!H
R PLOOLRQ DQG RQ WD[ ORVVHV FDUULHG IRU

WD[ OLDELOLW\ LV UHFRUGHG IRU DQ DPRXQW RI
WD[ ORVVHV FDUULHG IRUZDUG ORVVHV LQ WKH DF
UHFRJQLIHG
, 2 YHFR *URXS KDG QHW GHIHUUHG WD[ DVVHWYV LQF
PLOOLRQ RI ZKLFK PLOOLRQ DUH QRW UHFR
7KH FRUUHVSRQGLQJ WRWDOV DW '"HFHPEHU
UHVSHFWLYHO\ $XGLWLQJ PDQDJHPHQWxV DQDO\VI
DVVHWYV LQ ,WDO\ 6SDLQ )UDQFH DQG %UD]JLO LV M
PDWHULDO WR WKH ILQDQFLDO VWDWHPHQWY DQG
MXULVGLFWLRQV LV FRPSOH[ 7KLV DVVHVVPHQW L
ZHLJKLQJ RI DOO DYDLODEOH HYLGHQFH DQG LQFC
E\ ORFDO WD[ OHJLVODWLRQ DQG SURMHFWLRQV RI
MXULVGLFWLRQV DV VXFK ZH KDYH DVVHVVHG WKL

2XU DXGLW 2XU DXGLW SURFHGXUHV LQFOXGHG EXW ZHUH QRW

DSSURDFK a 8QGHUVWDQGLQJ WKH GHVLJQ DQG LPSOHPHQW
ZLWKLQ WKH LQFRPH WD[HV SURFHVV LQFOXGLQJ F|
VLIJQLILFDQW DVVXPSWLRQV
a (YDOXDWLQJ WKH OLNHOLKRRG RI WKH JURXS J
SURILWVY WR VXSSRUW WKH UHFRJQLWLRQ RI WKH Gt
DVVXPSWLRQV DQG VHQVLWLYLW\ DQDO\VLV LQ UHO
VXIILFLHQW IXWXUH WD[DEOH LQFRPH WDNLQJ LQWI
a $VVHVVLQJ WKH KLVWRULFDO DFFXUDF\ RI PDQ
SURILWV E\ FRPSDULVRQ WR DFWXDO UHVXOWV WKF
FRQVLVWHQF\ Rl WKH SURMHFWLRQV ZLWK WKH IRUF
DQG RWKHU QRQ FXUUHQW DVVHWYVY ZLWK LQGHILQLV
DQDO\VLV E\ WKH FRPSDQ\ DQG UHVXOWV IURP RWKI
a ,QYROYLQJ WD[ SURIHVVLRQDOV WR DVVLVW LQ
a $VVHVVLQJ WKH DGHTXDF\ Rl WKH GLVFORVXUH
UHFRYHUDELOLW\ Rl GHIHUUHG WD[HV

.H\ REVHUYDMWGRQWRW LGHQWLI\ DQ\ HYLGHQFH Rl PDWHULDO PLVVWD\
UHFRUGHG LQ WKH VWDWHPHQW RI ILQDQFLDO SRVLWLRQ R



1HW UHDOL]DEOH YDOXH RI YHKLFOHV VROG ZLWK EX\ EDFN FRH

1RWH BURSHUW\ SODQW DQG HTXLSPHQW

5LVN

2XU DXGLW
DSSURDFK

,Q UHODWLRQ WR YHKLFOHV VROG ZLWK EX\ EDFN FRPPLWP
'"HFHPEHU DPRXQW WR PLOOLRQ :KHQ WKH VDOF
FRPELQHG ZLWK D EX\ EDFN FRPPLWPHQW DQG D VLJQLILFC
IRU WKH FXVWRPHU WR H[HUFLVH WKH EX\ EDFN RSWLRQ W
DV DQ RSHUDWLQJ OHDVH DQG DQ DVVHW LV UHFRJQL]HG L
SRVLWLRQ

7KH DFFRXQWLQJ SROLF\ IRU YHKLFOHVY VROG ZLWK EX\ EDI
PDQDJHPHQWxV VLJQLILFDQW MXGJHPHQWY DSSOLHG LQ Ut
GHVFULEHG LQ U%DVLV Rl SUHSDUDWLRQU VHFWLRQ WR Wk
$VVHVVPHQW DQG HVWLPDWHY DUH UHTXLUHG IRU YHFR *L
YDOXH Rl DPRXQW RI WKH DVVHWY UHFRJQL]JHG ZLWK EX\EL

(VWLPDWHG QHW UHDOL]DEOH YDOXH LV GHSHQGHQW RQ W
PDUNHWYV SUHYDLOLQJ ZKHQ WKH YHKLFOHYV DUH H[SHFWHGC
RULHQWHG YDOXDWLRQ LV EDVHG RQ VHYHUDO DVVXPSWLR
HVWLPDWLRQ 7KLV DVVHVVPHQW LQYROYHV VLJQLILFDQW
HVWLPDWHG QHW UHDOL]DEOH YDOXH RI WKH YHKL=OHV VR
VXFK ZH KDYH DVVHVVHG WKLV DV D .H\ $XGLW ODWWHU LQ

2XU DXGLW SURFHGXUHV LQFOXGHG EXW ZHUH QRW OLPLW
a 8QGHUVWDQGLQJ WKH GHVLJQ DQG LPSOHPHQWDWLRQ
ZLWKLQ WKH GHWHUPLQDWLRQ RI HYWLPDWHG QHW UHDOL]
RYHU PDQDJHPHQWxV UHYLHZ RI WKH VLJQLILFDQW DVVXP S

a $VVHVVHG WKH UHDVRQDEOHQHVY RI PDQDJHPHQWxV |
UHODWLRQ WR HVWLPDWHG QHW UHDOL]DEOH YDOXH RI QH
a THVWHG WKH ,7 DSSOLFDWLRQ LQ ZKLFK EX\ EDFN FRQ

GDWD LQSXW DJDLQVW XQGHUO\LQJ FRQWUDFWY DQG FOHU
XVHG WR FDOFXODWH WKH QHW UHDOL]DEOH YDOXH RI EX\
a $VVHVVHG WKH DGHTXDF\ RI WKH GLVFORVXUHV PDGH
Rl YHKLFOHV VROG ZLWK EX\ EDFN FRPPLWPHQW

.H\ REVHUYDWLRQY QRW LGHQWLI\ DQ\ HYLGHQFH RI PDWHULDO PLVVWLC

YHKLFOHY VROG ZLWK EX\ EDFN FRPPLWPHQW DV UHFRUGH
SRVLWLRQ RU LQ WKH GLVFORVXUHVY WKHUHRI



9DOXDWLRQ RI WKH DFTXLUHG LOQWDQJLEOH DVVHWY RI 5DYHQ

%DVLV RI FRQVROLGDWLRQ DQG QRWH ,QWDQJLEOH DVVHWYV

5LVN

2XU DXGLW
DSSURDFK

"LWK VSHFLILF UHIHUHQFH WR &1+ ,QGXVWULDO ZKR FRPSO
,QGXVWULHV ,QF O5DYHQx RQ 1RYHPEHU IRU D WR

PLOOLRQ ,Q WKH &RPSDQ\ ILQDOL]HG WKH SXUFKI
QHW LGHQWLILDEOH WDQJLEOH DQG LQWDQJLEOH DVVHWV
RQ WKHLU IDLU YDOXHV *RRGZLOO EQ ZDV FDOFXODWEFE
FRQVLGHUDWLRQ WUDQVIHUUHG RYHU WKH QHW DVVHWV DI
$XGLWLQJ WKH FRPSDQ\xV DFFRXQWLQJ RI WKH DF™XLUHG
FRPSOH[ GXH WR WKH VLJQLILFDQW HVWLPDWLRQ XQFHUWLE
LGHQWLILHG LQWDQJLEOH DVVHWYV RI DSSUR[LPDWHO\ F
RI FXVWRPHU UHODWLRQVKLSY LQ SURFHVV UHVHLCUFK DQ!
WUDGH QDPHV 7KH VLJQLILFDQW HVWLPDWLRQ XQFHUWDLC
VHQVLWLYLW\ Rl WKH UHVSHFWLYH IDLU YDOXHV WR WKH V
UHODWHG WR WKH IXWXUH SHUIRUPDQFH RI WKH DETXLUHG
LQFRPH DSSURDFK WR PHDVXUH WKHVH LQWDQJLECH DVVH!
XVHG WR HVWLPDWH WKH YDOXH RI WKH LQWDQJLEOH DVVF
UR\DOW\ UDWHV GLVFRXQW UDWHV DQG FHUWDLQ DVVXPS
IRUHFDVWHG UHVXOWY HJ ORQJ WHUP UHYHQXH JURZWK
H[LVWLQJ FXVWRPHUV 7KHVH VLJQLILFDQW DVVXPSWLRQV
DIIHFWHG E\ IXWXUH HFRQRPLF DQG PDUNHW FRQGLWLRQV
YDOXDWLRQ RI WKH DFTXLUHG LQWDQJLEOH DVVHWYV RI 5D°

‘H REWDLQHG DQ XQGHUVWDQGLQJ HYDOXDWHG Wit
HITHFWLYHQHVYVY RI WKH FRPSDQ\ V FRQWUROV RYHL
LOQFOXGLQJ FROQOWUROV RYHU WKH GHWHUPLQDWLRC
UHODWLRQVKLSV ,35' DQG WUDGH QDPHYV LQWDQJ
HYDOXDWLRQ RI WKH XQGHUO\LQJ DVVXPSWLRQV G
PDQDIJHPHQW V FRQWUROV RYHU WKH FRPSOHWHQF
YDOXDWLRQ PRGHOV

7R WHVW WKH IDLU YDOXH RI WKH FXVWRPHU UHOD'
LOWDQJLEOH DVVHWYV ZH SHUIRUPHG DXGLW SURF!
DVVHVVLQJ WKH DSSURSULDWHQHVV RI WKH YDOXD
VLIQLILFDQW DVVXPSWLRQV XVHG LQ WKH YDOXDW
DFFXUDF\ RI WKH XQGHUO\LQJ GDWD :H FRPSDUHG
LQGXVWU\ PDUNHW DQG HFRQRPLF WUHQGYV DQG W
EXVLQHVY DQG LQYROYHG YDOXDWLRQ VSHFLDOLV\
PHWKRGRORJLHV XVHG E\ WKH FRPSDQ\ DQG VLJQL
YDOXH HVWLPDWHYV

7KH JURXSxV GLVFORVXUHVY UHODWHG WR WKH YDO
5DYHQ DUH LQFOXGHG LQ WKH %DVLV RI FRQVROLG
ILODOFLDO VWDWHPHOWY ‘H KDYH DVVHVVHG WKH

.HY REVHUYDWLRRYFXU ZLWK WKH YDOXDWLRQ RI WKH DFTXLUHG LQWDC

LQ WKH VWDWHPHQW RI ILQDQFLDO SRVLWLRQ DQG GHHP W
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DSSURSULDWH



5HSRUW RQ RWKHU LQIRUPDWLRQ LQFOXGHG

7KH DQQXDO UHSRUW FRQWDLQV RWKHU LQIRUPDWLRQ LQ DGGLWLRQ W
WKHUHRQ WKH DQQXDO UHSRUW FRQWDLQV RWKHU LQIRUPDWLRQ WKD\

7KH ERDUG UHSRUW

7KH UHPXQHUDWLRQ UHSRUW

7KH LQIRUPDWLRQ RQ WKH ERDUG RI GLUHFWRUYVY DQG DXGLWRU DC
2WKHU LQIRUPDWLRQ DV UHTXLUHG E\ 3DUW Rl %RRN Rl WKH "XV

m» m» m» m»

%DVHG RQ WKH IROORZLQJ SURFHGXUHV SHUIRUPHG ZH FRQFOXGH WKL
a ,V FRQVLVWHQW ZLWK WKH ILQDQFLDO VWDWHPHQWY DQG GRHV QF

a &RQWDLQV WKH LQIRUPDWLRQ DV UHTXLUHG E\ 3DUW RI %RRN R
UHSRUW DQG WKH RWKHU LQIRUPDWLRQ DV UHTXLUHG E\ 3DUW RI
UHTXILHGE\ 6 HRARQY E DQG VXE VHRIRQ RIWH' XWK & IMC& RGH IRUMIH UHP XCHIDMRQ
UHSRUW

‘H KDYH UHDG WKH RWKHU LQIRUPDWLRQ %DVHG RQ RXU NQRZOHGJH D
DXGLW RI WKH ILQDQFLDO VWDWHPHQWY RU RWKHUZLVH ZH KDYH FRQV
PDWHULDO PLVVWDWHPHQWY %\ SHUIRUPLQJ WKHVH SURFHGXUHV ZH F
%RRN DQG 6HFWLRQ E VXE 6HFWLRQ RI WKH 'XWFK &LYLO &RGH D
RI WKH SURFHGXUHV SHUIRUPHG LV VXEVWDQWLDOO\ OHVV WKDQ WKH \
ILQDQFLDO VWDWHPHQWV

7KH ERDUG Rl GLUHFWRUV LV UHVSRQVLEOH IRU WKH SUHSDUDWLRQ RI
UHSRUW LQ DFFRUGDQFH ZLWK 3DUW RI %RRN RI WKH "XWFK &LYLO &

Rl %RRN RI WKH "XWFK &LYLO &RGH ODQDJHPHQW DQG DXGLW FRPPL'
WKH UHPXQHUDWLRQ UHSRUW LV GUDZQ XS DQG SXEOLVKHG LQ DFFRUG
VXE VHRIRQ RIWH' XWK & IMCRRCGH

5HSRUW RQ RWKHU OHJDO DQG UHJXODWRU\

(QIJDJHPHQW

‘H ZHUH HQJDJHG E\ WKH JHQHUDO PHHWLQJ DV DXGLWRU RI (25 1 9 RC
RI LWV ILQDQFLDO VWDWHPHQWY DQG KDYH FRQWLQXHG DV LWV VWI

1R SURKLELWHG QRQ DXGLW VHUYLFHYV

‘H KDYH QRW SURYLGHG SURKLELWHG QRQ DXGLW VHUYLFHY DV UHIHUU
VSHFLILF UHTXLUHPHQWY UHJDUGLQJ VWDWXWRU\ DXGLW RI SXEOLF LQ

(XURSHDQ 6LQJOH (OHFWURQLF 5HSRUWLQJ )RUPDW (6()

(2519 KDV SUHSDUHG WKH DQQXDO UHSRUW LQ (6() 7KH UHTXLUHPHQ
5HIXODWLRQ (8 ZLWK UHJDUG WR UHJXODWRU\ WHFKQLFDO VWD
HOHFWURQLF UHSRUWLQJ IRUPDW KHUHLQDIWHU WKH 576 RQ (6()

,Q RXU RSLQLRQ WKH DQQXDO UHSRUW SUHSDUHG LQ WKH ;+70/ IRUPDW
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DV LQFOXGHG LQ WKH UHSRL
PDWHULDO UHVSHFWV ZLWK WKH 576 RQ (6()

ODQDJHPHQW LV UHVSRQVLEOH IRU SUHSDULQJ WKH DQQXDO UHSRUW 1
DFFRUGDQFH ZLWK WKH 576 RQ (6() ZKHUHE\ PDQDJHPHQW FRPELQHV W
UHSRUWLQJ SDFNDJH



2XU UHVSRQVLELOLW\ LV WR REWDLQ UHDVRQDEOH DVVXUDQFH IRU RXU
UHSRUWLQJ SDFNDJH FRPSOLHV ZLWK WKH 576 RQ (6()

‘H SHUIRUPHG RXU H[DPLQDWLRQ LQ DFFRUGDQFH ZLWK '"XWFK ODZ LQF
$VVXUDQFH RSGUDFKWHQ LQ]DNH KHW YROGRHQ DDQ GH FULWHULD YRR
YHUDQWZRRUGLQDWEFREDPAHGWQIDIHPHQWY UHODWLQJ WR FRPSOLDQFF
UHSRUWLQJ 2XU H[DPLQDWLRQ LQFOXGHG DPRQJVW RWKHUYV

a4 REWDLQLQJ DQ XQGHUVWDQGLQJ Rl WKH HQWLW\xV ILQDQFLDO UH!
WKH UHSRUWLQJ SDFNDJH

LGHQWLI\LQJ DQG DVVHVVLQJ WKH ULVNV WKDW WKH DQQXDO UHSHF
ZLWK WKH 576 RQ (6() DQG GHVLJQLQJ DQG SHUIRUPLQJ IXUWKHU C
WKRVH ULVNV WR SURYLGH D EDVLV IRU RXU RSLQLRQ LQFOXGLQJ

O REWDLQLQJ WKH UHSRUWLQJ SDFNDJH DQG SHUIRUPLQJ YDOL:
UHSRUWLQJ SDFNDJH FRQWDLQLQJ WKH ,QOLQH :%5/ LQVWDQF
WD[RQRP\ ILOHV KDV EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK
LQFOXGHG LQ WKH 576 RQ (6()

O H[DPLQLQJ WKH LQIRUPDWLRQ UHODWHG WR WKH FRQVROLGD)
SDFNDJH WR GHWHUPLQH ZKHWKHU DOO UHTXLUHG PDUN XSV
WKHVH DUH LQ DFFRUGDQFH ZLWK WKH 576 RQ (6()

g))

'HVFULSWLRQ RI UHVSRQVLELOLWLHY UHJDU(
VWDWHPHQWYV

5HVSRQVLELOLWLHY RI PDQDJHPHQW DQG DXGLW FRPPLWWHH IRU WKH |

ODQDJHPHQW LV UHVSRQVLEOH IRU WKH SUHSDUDWLRQ DQG IDLU SUHV
DFFRUGDQFH ZLWK (8 ,)56 DQG 3DUW Rl %RRN RI WKH '"XWFK &LYLO &l
UHVSRQVLEOH IRU VXFK LQWHUQDO FRQWURO DV PDQDJHPHQW GHWHUP
WKH ILQDQFLDO VWDWHPHQWY WKDW DUH IUHH IURP PDWHULDO PLVVWL

$V SDUW RI WKH SUHSDUDWLRQ RI WKH ILQDQFLDO VWDWHPHQWY PDQD
FRPSDQ\xV DELOLW\ WR FRQWLQXH DV D JRLQJ FRQFHUQ %DVHG RQ WK
PDQDJHPHQW VKRXOG SUHSDUH WKH ILQDQFLDO VWDWHPHQWY XVLQJ W
PDQDJHPHQW HLWKHU LQWHQGY WR OLTXLGDWH WKH FRPSDQ\ RU WR F}
EXW WR GR VR O0DQDJHPHQW VKRXOG GLVFORVH HYHQWYV DQG FLUFXPV\
WKH FRPSDQ\xV DELOLW\ WR FRQWLQXH DV D JRLQJ FRQFHUQ LQ WKH IL

7KH DXGLW FRPPLWWHH LV UHVSRQVLEOH IRU RYHUVHHLQJ WKH FRPSDC

2XU UHVSRQVLELOLWLHYV IRU WKH DXGLW RI "

2XU REMHFWLYH LV WR SODQ DQG SHUIRUP WKH DXGLW HQJDJHPHQW LC
DQG DSSURSULDWH DXGLW HYLGHQFH IRU RXU RSLQLRQ

2XU DXGLW KDV EHHQ SHUIRUPHG ZLWK D KLJK EXW QRW DEVROXWH O
GHWHFW DOO PDWHULDO HUURUYV DQG IUDXG GXULQJ RXU DXGLW

OLVVWDWHPHQWY FDQ DULVH IURP IUDXG RU HUURU DQG DUH FRQVLGHL
WKH\ FRXOG UHDVRQDEO\ EH H[SHFWHG WR LQIOXHQFH WKH HFRQRPLF
WKHVH ILQDQFLDO VWDWHPHQWY 7KH PDWHULDOLW\ DIIHFWV WKH QDW
DQG WKH HYDOXDWLRQ RI WKH HIIHFW RI LGHQWLILHG PLVVWDWHPHQW\

‘H KDYH H[HUFLVHG SURIHVVLRQDO MXGJPHQW DQG KDYH PDLQWDLQHG
DXGLW LQ DFFRUGDQFH ZLWK 'XWFK 6WDQGDUGYV RQ $XGLWLQJ HWKLFI



UHTXLUHPHQWY 7KH O,QIRUPDWLRQ LQ VXSSRUW Rl RXU RSLQLRQx VHF
RI RXU UHVSRQVLELOLWLHY DQG WKH ZRUN SHUIRUPHG DV WKH EDVLV I

2XU DXGLW IXUWKHU LQFOXGHG DPRQJ RWKHUV

a 3HUIRUPLQJ DXGLW SURFHGXUHY UHVSRQVLYH WR WKH ULVNV LGH(
VXIILFLHQW DQG DSSURSULDWH WR SURYLGH D EDVLV IRU RXU RSL

2EWDLQLQJ DQ XQGHUVWDQGLQJ RI LQWHUQDO FRQWURO UHOHYDQ
SURFHGXUHV WKDW DUH DSSURSULDWH LQ WKH FLUFXPVWDQFHV E
RSLQLRQ RQ WKH HIIHFWLYHQHVV RI WKH FRPSDQ\xV LQWHUQDO FI

a (YDOXDWLQJ WKH DSSURSULDWHQHVY RI DFFRXQWLQJ SROLFLHV X'
HVWLPDWHY DQG UHODWHG GLVFORVXUHY PDGH E\ PDQDJHPHQW

(YDOXDWLQJ WKH RYHUDOO SUHVHQWDWLRQ VWUXFWXUH DQG FRC
GLVFORVXUHYV

(YDOXDWLQJ ZKHWKHU WKH ILQDQFLDO VWDWHPHQWY UHSUHVHQW
PDQQHU WKDW DFKLHYHV IDLU SUHVHQWDWLRQ

g))

g))

g))

&RPPXQLFDWLRQ

‘H FRPPXQLFDWH ZLWK WKH DXGLW FRPPLWWHH UHJDUGLQJ DPRQJ RWHE
RI WKH DXGLW DQG VLJQLILFDQW DXGLW ILQGLQJV LQFOXGLQJ DQ\ VLJ
LGHQWLI\ GXULQJ RXU DXGLW

,Q WKLV UHVSHFW ZH DOVR VXEPLW DQ DGGLWLRQDO UHSRUW WR WKH I
WKH (8 5HIXODWLRQ RQ VSHFLILF UHTXLUHPHQWY UHJDUGLQJ VWDWXWI
LOQIRUPDWLRQ LQFOXGHG LQ WKLY DGGLWLRQDO UHSRUW LV FRQVLVWH:(

‘H SURYLGH WKH DXGLW FRPPLWWHH ZLWK D VWDWHPHQW WKDW ZH KDY
UHJDUGLQJ LQGHSHQGHQFH DQG WR FRPPXQLFDWH ZLWK WKHP DOO UH
UHDVRQDEO\ EH WKRXJKW WR EHDU RQ RXU LQGHSHQGHQFH DQG ZKHUI

JURP WKH PDWWHUV FRPPXQLFDWHG ZLWK WKH DXGLW FRPPLWWHH ZH
PDWWHUV WKDW ZHUH RI PRVW VLIJQLILFDQFH LQ WKH DXGLW RI WKH L
LQ RXU DXGLWRUxV UHSRUW XQOHVY ODZ RU UHJXODWLRQ SUHFOXGHYV
HIWUHPHO\ UDUH FLUFXPVWDQFHYVY QRW FRPPXQLFDWLQJ WKH PDWWHU

$PVWHUGDP $SULO

(UQVW <RXQJ $FFRXQWDQWYV //3

6LIJQHG E\ 2 (' -RQNHU



	Cover
	Board Report

