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Exor

%RDUG 5HSRUW
, /HWWHU WR 6KDUHKROGHUYV

%RDUG RI 'LUHFWRUV &RPPLWWHHY DQG ,QGHSHQGHQW $XGLWRUYV

.H\ 'DWD

([RU 3URILOH

6LJQLILFDQW HYHQWV LQ

5HYLHZ Rl WKH &RQVROLGDWHG 5HVXOWV RI WKH ([RU *URXS
$OWHUQDWLYH SHUIRUPDQFH PHDVXUHV

5HYLHZ RI WKH &RQVROLGDWHG 5HVXOWV RI WKH ([RU *URXS O 6KRUWHQHG
5HYLHZ RI WKH SHUIRDP QQFRP 8D QIKHV

6XEVHTXHQW HYHQWYV DQG RXWORRN

ODMRU VKDUHKROGHUV DQG RZQHUVKLS VWUXFWXUH

5LVN PDQDJHPHQW ULVNV DQG FRQWURO V\VWHP

&RUSRUDWH *RYHUQDQFH

6XVWDLQDELOLW\ 5HSRUW

5HPXQHUDWLRQ 5HSRU

([RU *URBRQVROLGDWHG )LQDQFLDO 6WDWHPHQWY DW 'HFHPEHU
([RU19 &RPSDQ\)LQDQFLDO 6WDWHPHQWY DW 'HFHPEHU

2ZWKHU ,QIRUPDWLRQ

,QGHSHQGHQW $XGLWRU V 5HSRUW

([RW 9

&RUSRUDWH 6HDW $PVWHUGDP WKH 1HWKHUODQGYV

BULQFLSDO 2IILFH *XVWDY ODKOHUSOHLQ 06 $SPVWHUGDP 7KH 1HWKHUODQG
6KDUH &DSLWDO DV Rl  'HFHPEHU

$PVWHUGDP 'XWFK &RPPHUFLDO 5HJLVWHU XQGHU QXPEHU

'LVFODLPHU WKLV GRFXPHQW LV D 3') FRS\ RI WKH $QQXDO 5HSRUW RI ([RU 1 9 DW '"HFHPE
VSHFLILHG LQ WKH 5HJXODWRU\ THFKQLFDO 6WDQGDUGYV RQ (6() 'HOHJDWHG 5HIJXODWLRQ (
(6() VLQIJOH UHSRUWLQJ SDFNDJH DV ILOHG ZLWKZ2WKH BYOFRY DYDLODEOH LQ WKH ZHEVLWH
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'"HDBKDUHKROGHUYV

, ZULWH WR \RX WKLV \HDU ZLWK JUHDW VDGQHVV JLYHQ WKH
OLYHV DUH EHLQJ ORVW DQG SHUPDQHQWO\ FKDQJHG 2XU FRF
VDIHW\ Rl RXU HPSOR\HHVY DQG WKHLU IDPLOLHV DW WKLV Y}
SURWHFW RXU ORFDO RSHUDWLRQV 7KH\ KDYH DOVR VXSSRU)
UHIXJHHYV IURP 8NUDLQH ZKLFK FXUUHQWO\ QXPEHU DOPRVW

GUSDA [ 4
FINANZA -
3

&UHGLWYVY )RQGD]JLRQH 6SHFFKLR G ,WDOLD ,YHFR *URXS -XYHQWXV 3ROLVK +XPDQLWDULDQ $F

7KH PXOWLSOH SRVVLEOH RXWFRPHV Rl WKLY WHUULEOH FRQ
SHDFH ZLOO SUHYDLO RYHU ZDU $V BRSKXRD@IFWV XY@E B U
PRPHQW KDV FRPH WR DEROLVK ZDU WR HUDVH LW IURP KX
KLVWRU\
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(;25 ,1

, ZDQW WR VWDUW WKLV OHWWHU ZLWK DQ RYHUYLHZ RI RXU
SHU VKDUH RU 1%$9 SHU 6KDUH DQBUHABVRXGWBEHUIRGBPH GRKWU
EHQFKPDUN WKH 06&, :RUOG ,QGH[ LQ (XUR 7KLV \HDU ZH FlI
GROODUV WR (XURV WR LQFUHDVH RXU DOLJQPHQW ZLWK RXU

(;25 1$9 3(5 6+$5( 3(5)250$1&( YV 7+( 06&, :25/" ,1'(; LQ (85
$QQOXDO SHUFHQWDJH FKDQJH
<HDU ([RU 1$9 SHU VKDUH LQO6&5 :RUOG ,QGH[ LQ (855HODWLYH UHVXOWYV

&RPSRXQG DQQXDO UDWH
1RWH GDWD LQ VWDUWY IURP ODUFK VW WKH GDWH EHIRUH ([RU V OLVWLQJ RQ %RUVD )

2XU SHUIRUPDQFH ZDV PDLQO\ GULYHQ E\ WKH XQGHUO\LQJ JU
,Q &1+ ,QGXVWULDO JUHZ E\ BWHOODQWLV E\ DQ
ZH EHQHILWHG IURP DQ DGMXVWPHQW LQ WKH YDOXDWLRQ R
(XUR WR EULQJ LW LQ OLQH ZLWK WKH DJUHHG VDOH SULFH

1(7 $66(7 9%/8( $7  '(&(0%(5

&KDQJH YV
'"HFHPEHU

PLOOLRQ 'HF
$PRXQW

&RPSDQLHYV

L, QYHVWPHQWY DQG RWKHU DVVHWYV

*URVV $VVHW 9DOXH *$9

*URVV '"HEW

2WKHU /LDELOLWLHYV ¢} Q D

1IHW $VVHW 9DOXH 1$%$9

1$9 SHU 6KDUH (85

I(77(5 72 6+$5(+2/'(56



&RPSDQLHVRI *$9

2XU FRPSDQLHY DUH WKH RQHV LQ ZKLFK ZH KDYH VLJQLILFDC
D UROH ZLWKLQ WKHLU JRYHUQDQFH DQG ZRUN ZLWK WKH
SHUIRUPDQFH EXW DOVR KRZ WKH\ UHQHZ WKHPVHOYHV KRZ
WKH\ DFW LQ D UHVSRQVLEOH zZD\ ([RUxXxV SXUSRVH LV UWR E>
PHDQV FRQVWDQWO\ UDLVLQJ WKH EDU LQ DOO IRXU RI WKHVH

7KLV \HDU , DP JRLQJ WR EHJLQ WKLV RYHUYLHZ ZLWK RXU OD!

,Q '"HFHPEHU ZH VLIQHG D GHILQLWLYH DJUHHPHQW IRU W
WRWDO FDVK FRQVLGHUDWLRQ RI ELOOLRQ $V , ZURWH L
EHOLHYH WKDW &RYHAD ZLOO SURYLGH D UJRRG KRPH IRU 3DL
DFFHVV WR &RYHADxV EDODQFH VKHHW ZLOO EH UFRPSHWL
+RZHYHU DV , WKHQ QRWHG LQ P\ OHWWHU RI ZH DOVR
&RYHAD GXULQJ RXU LQLWLDO QHJRWLDWLRQV UGLG QRW SUF
EULJKW SURVSHFWVUO ,Q D QHZ URXQG RI GLVFXVVLRQV Z
XV WR UHDFK D UHYLVHG DJUHHPHQW ZLWK D KLJK GHJUHH
WUDQVDFWLRQ LV QRZ JRLQJ DKHDG DV ZH FRQWLQXH WR E|
3DUWQHUS5H &RYHAD DQG ([RU

*LYHQ WKDW 3DUWQHU5S5H UHSUHVHQWHG WKH ELJIJHVW HYHU |
VKDUH ZLWK \RX KRZ ZH ZRUNHG ZLWK WKH %RDUG DQG LWV C
LWV SDWK WR EHFRPLQJ D JUHDW FRPSDQ\

‘H DFTXLUHG 3DUWQHUS5H LQ ODUFK DIWHU LWV %RDUG GH
FRPSHWLWRU DQG DFFHSWHG D VXSHULRU FDVK RIIHU IURP (
VHYHUDO FKDOOHQJHV

7TKHVH LQFOXGHG DEVRUELQJ DQ RXWOLHU 1RQ /LIH XQGHUZUL
LQ ZKLFK UHVXOWHG LQ D GRZQJUDGH IURP WKH UDWLQ
XQSURILWDEOH 1RQ /LIH SULPDU\ LQVXUDQFH EXVLQHVV DQG
EXVLQHVV WKDW ODFNHG SURGXFW GLYHUVLW\ DQG D SUHVHQ

JURP WKLV VWDUWLQJ SRLQW ZH VXSSRUWHG WKH FRPSDQ\ V
7KH FRPSDQ\ GRZQVL]HG LWV SULPDU\ LQVXUDQFH EXVLQHVYV
DQG DFFHVV WR GLVWULEXWLRQ ,W PHDQZKLOH JUHZ LWV /LI
DV ZHOO DV WKURXJK WKH DFTXLVLWLRQ RI $XULJHQ D OHDGL
DW ERRN YDOXH LQ $IWHU EHLQJ VWUHQJIJWKHQHG E\ WKH
SURYLGHG JURZLQJ DQG GLYHUVLI\LQJ SURILW VWUHDPV ZLW
RZQHUVKLS WKH YDOXH LQ IRUFH RI WKLV EXVLQHVV PRUH W
'HFHPEHU WR PLOOLRQ LQ 'HFHPEHU 7KLV VHJP
SURILWDELOLW\ UHSRUWLQJ PLOOLRQ LQ DOORFDWHG XQG
GHVSLWH WKH LQFUHDVHG PRUWDOLW\ ORVVHV VDGO\ JHQH
SDQGHPLF
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'XULQJ RXU RZQHUVKLS 3DUWQHU5H DOVR GHYHORSHG D WKLU
/6 EXVLQHVV ,/6 XVHG FDSLWDO SURYLGHG E\ 3DUWQHUS5H:
DVVHW PDQDJHUV DQG RWKHU LQVWLWXWLRQDO LQYHVWRUV C
VSHFLDOW\ EXVLQHVV 7KLV ,/6 EXVLQHVV DOORZHG 3DUWC
WUDQVIRUPLQJ D KLJKO\ YRODWLOH VWUHDP RI SURILWV ZLWH#
LQWHQVLYH DVVHW PDQDJHPHQW LQFRPH VWUHDP %\ 'HFHF

ELOOLRQ RI DVVHWV XQGHU PDQDJHPHQW PDNLQJ LW DQ L
IRU UHLQVXUHUYV

‘H DOVR ZRUNHG ZLWK 3DUWQHU5S5H RQ LWV RSHUDWLRQV WR
FRVWY FDSLWDO VWUXFWXUH DQG 1RQ /LIH XQGHUZULWLQJ Sl

‘H DGGUHVVHG LQYHVWPHQW UHWXUQV E\ VLPSOLI\LQJ 3DUW
FRUH IL[HG LQFRPH SURGXFWV DQG WR XVH ([RU DQG 3DUWOQH
GLUHFWO\ WKH EXON RI LWV ILQDQFLDO DVVHWY WKH DVVHWV
D UHVXOW RI WKHVH DFWLRQV 3DUWQHUSH ZDV DEOH WR |
VHQVLWLYLW\ WR LQWHUHVW UDWHVY 7RWDO LQYHVWHG DVVH\
LQ DQG WKH FRPSDQ\xV LQYHVWPHQW SHUIRUPDQFH UDQN

SDUWQHUS5HxVY RSHUDWLQJ FRVWY ZHUH DGGUHVVHG E\ VWU
LQIUDVWUXFWXUH DQG ORFDWLRQ IRRWSULQW 7KHVH DFWLR

PLOOLRQ GXULQJ RXU RZQHUVKLS D JUHDWHU WKDQ Ul
WKHVH VDYLQJV WR EXLOG WKH /LIH +HDOWK EXVLQHVV JUR.
IURP WR 7TKHVH GHFLVLRQV GHOLYHUHG D VLJQLILFDQW

ZKLFK LV DPRQJ WKH EHVW LQ WKH LQGXVWU\

3SDUWQHUFEWMSLWDO VWUXFWXUH ZDV RSWLPLVHG E\ FKDQJLQ
DORQJVLGH GLYHUVLI\LQJ LWV IXQGLQJ PDUNHW WR LQFOX
VLIQLILFDQWO\ FKHDSHU WKDQ LWV 86' GHQRPLQDWHG FRX(
FRPSDQ\ ZDV DEOH WR UHGXFH LWV DQQXDO ILQDQFLDO UXQ U
GLYLGHQGV E\ PLOOLRQ LQ FRPSDUHG WR %\ LQFL
DOVR DEOH WR EHWWHU PDWFK LWV DVVHWY WR LWV OLDELOL

'"HVSLWH WKHVH VXFFHVVHV ZH IRXQG LW LQLWLDOO\ PRUH
SDUWQHUS5HxV 1RQ /LIH EXVLQHVYVY SDUWO\ EHFDXVH IRXU RXW
FKDUDFWHULVHG E\ PDUNHW FDWDVWURSKH ORVVHV LQ H[FH
UHVXOW RI RXU HIIRUWYVY WR LPSURYH SHUIRUPDQFH LQ WKI
S3DUWQHU5S5H GHOLYHUHG D 1RQ /LIH XQGHUZULWLQJ SURILW R
GHVSLWH WKH IDFW WKDW WKH LQGXVWU\ DEVRUEHG RYHU
\HD U
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2YHUDOO WKH LPSURYHPHQWY DW 3DUWQHUS5H WKDW ZHUH DI
WR GHOLYHU ELOOLRQ RI FDSLWDO JDLQV WR ([RU LQFO
SD\LQJ RXW RYHU ELOOLRQ LQ FDWDVWURSKH DQG &29,"
PRQH\ WKDW KDV VXSSRUWHG WKRXVDQGV Rl SHRSOH DURXQ(
DQG SDQGHPLF HYHQWYV

$V 3DUWQHUS5H PRYHV XQGHU WKH RZQHUVKLS RI &RYHAD Wk
WKH LQFUHDVHG VFDOH DQG ILQDQFLDO VWUHQJWK RI LWV VK
JRRGE\H WR 3DUWQHUS5H ZH ZLOO PDLQWDLQ VWURQJ WLHV D
WRJHWKHU KDYLQJ HVWDEOLVKHG D UHODWLRQVKLS WKDW LV
KRUL]JRQ , ZRXOG OLNH WR WKDQN 3DUWQHUS5HxXV %RDUG LW
%RQQHDX ZKR ZLOO FRQWLQXH WR OHDG WKH FRPSDQ\ LWV
DOO WKH\ KDYH GRQH DQG , ZLVK WKHP ZHOO DV WKH\ WDNH W
JUHDW FRPSDQ\

, Q JHUUDUL RXU PRVW YDOXDEOH FRPSDQ\ DFKLHYHG |
VWUHQJIJWK RI LWV SURGXFW OLQHV ZLWK GRXEOH GLJLW JURZ
UHFRUG (%,7'$ RI ELOOLRQ 7KH RUGHU ERRN IRU ODVW \H
ZHOO LQWR ZLWK DOO UHJLRQV VKRZLQJ VLIJQLILFDQW JUR
WKLV LPSUHVVLYH RUGHU LQWDNH LQ OLQH ZLWK LWV VWU
H[FOXVLYLW\ )HUUDUL VROG XQLWV LQ DQG FRQWL
SRVLWLRQHG DW WKH WRS HQG RI WKH OX[XU\ LQGXVWU\

'XULQJ WKLV \HDU )HUUDUL KDV DGGHG WR LWV UDQJH LQFO
ZLWK LWV UHYROXWLRQDU\ DHURG\QDPLFV WKH H[KLODUDWL
SRZHUWUDLQ FRPELQLQJ D 9 WXUER ZLWK DQ HOHFWULF PRW
WKH ODWHVW OLPLWHG HGLWLRQ ,FRQD )HUUDUL KDV DOVR L
LQFOXGLQJ ODXQFKLQJ LWV ILUVW IDVKLRQ FROOHFWLRQ O D
DQG GHVLJQ © DQG VWDUWLQJ WR JLYH LWV VWRUHV D QHZ C
WKH FRPSDQ\ DOVR UHRSHQHG DQG UHYLWDOLVHG LWV &DYDO
LWV KHULWDJH

2QWKH WUDFN WKLV ZDV )HUUDULXV EHVW HYHU *7 VHDVRQ
‘:RUOG WLWOHV LQ WKH ),$ :RUOG (QGXUDQFH &KDPSLRQVKLS
/H ODQV ,W DOVR DQQRXQFHG LWV HDJHUO\ DZDLWHG UHW)
(QGXUDQFH &KDPSLRQVKLS LQ ZLWK LWV /H 0DQV +\SHUFDL
SDVVLRQDWH QHZ DXGLHQFH ZLWK WKH )HUUDUL (VSRUWYV 6H
(XURSH :LWK ILYH SRGLXP SODFHV DQG WKLUG SODFH LQ WKF
VHDVRQ SURGXFHG VRPH HQFRXUDJLQJ VLJQV DQG WKH FRP:
FKDOOHQJH FRQI6BX®NMUDNKEYWHWEKHH W SDLU RI GULYHUV RQ W
DQG &DUORYV 6DLQ] ZKR DUH RIl WR D JRRG VWDUW
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(QJIR )HUUDUL ZKR IRXQGHG WKH FRPSDQ\ RQFH VDLG WKDW
$IWHU VWHSSLQJ LQ ODVW \HDU DV &(2 , FDQ RQO\ HFKR WKL)\
WKDW ZH DFKLHYHG WRJHWKHU DQG ZDUPO\ ZHOFRPLQJ %H
%HQHGHWWR MRLQV )HUUDUL IURP 670LFURHOHFWURQLFV U®6
0(06 OLFUR HOHFWURPHFKDQLFDO 6\VWHPV DQG 6HQVRUV *UF
RSHUDWLQJ EXVLQHVV +LV NQRZOHGJH JDLQHG IURP RYHU
VHPLFRQGXFWRU LQGXVWU\ WKDW LV UDSLGO\ WUDQVIRUPL!
JHUUDULxV DELOLW\ WR SLRQHHU WKH DSSOLFDWLRQ RI QH[W

$VLW FRQWLQXHV RQ LWV MRXUQH\ )HUUDUL ZLOO EH ZRUNLC
E\ -RQ\ ,YH ZKR KDV DOVR MRLQHG WKH ([RU 3DUWQHUV &R
DQQRXQFHG D PXOWL \HDU FROODERUDWLRQ ZLWK /RYH)URP
SDUWQHUVKLS ZLOO EULQJ WRJHWKHU )HUUDULxV OHJHQGDU\
XQULYDOOHG H[SHULHQFH DQG FUHDWLYLW\ WKDW KDV GHILQF
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'XULQJ P\ ODVW )HUUDUL OHDGHUVKLS PHHWLQJ DV &(2 , VKD
PRPHQW WKDW +HUPHAV ZHQW WKURXJK D FHQWXU\ DJR 7KH
+HUPHAV GLG QRW VHH H\H WR H\H RQ WKH zZD\ IRUZDUG IRU
JOREDO OHDGHU LQ OX[XU\ VDGGOHU\ DQG DFFHVVRULHV IRU
UHWXUQHG IURP $PHULFD ZKHUH KH KDG VHHQ WKH UDSLG ULV
WKHLU PDUNHW +H WROG KLV EURWKHU $GROSKH WKDW +HL
ZKLOH (APLOH ODXULFH ZDQWHG WR HPEUDFH WKLV FKDOOHQJ
EXVLQHVV WR KLV EURWKHU (APLOH ODXULFH WKHQ EHJDQ X\
SURGXFH VXLWFDVHV IRU DXWRPRELOHV DQG LQ LQWURG
RI QRW EHLQJ DEOH WR ILQG RQH WR KHU OLNLQJ 7KH FRP
VWUHQJWK ZKLOH FRQWLQXLQJ WR EH RZQHG DQG RSHUDWH
HYHU\RQH ZKR OHDGV FRPSDQLHV LQ WUDQVLWLRQLQJ PDUNH\

JHUUDUL LV QRW DORQH LQ RSHUDWLQJ LQ D UDSLGO\ FKDQJL
WR VHHNLQJ UHQHZDO DQG FKDQJH ZLWKLQ D UHYROXWLRQL\
VL]IDEOH SXEOLF OLVWLQJV RI SXUH (9 HOHFWULF YHKLFOH
FRPSDQLHV ZKLFK WRJHWKHU VROG FORVH WR RI WRWDO Y
XQLWV ZHUH ZRUWK RYHU WULOOLRQ DW \HDU HQG ZKL
FRPSDQLHV ZKLFK VROG PRVW RI WKH UHPDLQLQJ RI XQLW
FOHDUO\ WHOOLQJ XV ZKHUH WKH IXWXUH LV JRLQJ DQG (APLC
LQ PLQG

6WHOODQWLV XVHG LWV (OHFWULILFDWLRQ 'D\ LQ -XO\ DQ:
LWV IXWXUH GLUHFWLRQ 7KHVH WZR WKHPHV XQGHUSLQ 6WHC
WHFK FRPSDQ\ )RU H[DPSOH LWV (9 EDWWHU\ VRXUFLQJ VWI
JLIJDZDWW KRXUV *:K RI FDSDFLW\ E\ DQG PRUH WKDQ

DQG FRPSRQHQW QHHGV ZLOO EH PHW XVLQJ ILYH UJLJDIDF
WRIJHWKHU ZLWK DGGLWLRQDO VXSSO\ FRQWUDFWY DQG SDUW
ZLWK HOHFWULILFDWLRQ VR 6WHOODQWLY KDV DOVR PDSSHC(
SODWIRUPV 7KHVH EXLOG RQ H[LVWLQJ LQIUDVWUXFWXUH W
EUDQGY DQG FDUV PRYLQJ IURP PLOOLRQ PRQHWL]DEOH FR

,Q LWV LQDXJXUDO \HDU 6WHOODQWLY UHVSRQGHG WR WKH F

QHZ PRGHOV DFURVV LWV SRUWIROLR RI VWRULHG EUDQG’
LQ (9 VDOHV ZLWK WKH VWDU EHLQJ WKH )LDW (OHFWULF
7TDYDUHV DQG ZLWK WKH VXSSRUW RI KLV OHDGHUVKLS WHDP
QDWLRQDOLWLHYVY LW GHOLYHUHG DQ LQFUHGLEO\ VWURQJ \HI
PDQDJLQJ D JOREDO VHPLFRQGXFWRU VKRUWDJH 7KH FRPSD(
QHW UHYHQXHV LQ DQ SUR IRUPD DGMXVWHG RSHUDMW
QHW SURILW RI ELOOLRQ
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,Q $SULO ZH DQQRXQFHG WKDW ZH KDG HQWHUHG LQWI
SHXJHRW DLPHG DW VWUHQIJWKHQLQJ WKH UHODWLRQV EF
DQG WR SURYLGH VXSSRUW IRU 6WHOODQWLY DQG LWV ORQJ
SURXG RI ZKDW KDV EHHQ DFKLHYHG EXW HYHQ PRUH H[FLWHG

'KLOH UHSUHVHQWHG DQ H[FLWLQJ \HDU IRU VHYHUDO RI |
FKDOOHQJHV )RU -XYHQWXV WKH VHDVRQ ZDV WXUEXC
WKH UHVW Rl WKH VSRUWY DQG HQWHUWDLQPHQW LQGXVWU\
WHDPV LQ DFWLRQ ,Q -XYHQWXV VDZ RI LWV JDPHV DW
FORVHG GRRUV ZLWK WKH UHPDLQGHU UHVWULFWHG E\ OLPL
DWWHQGHHV WR RI FDSDFLW\ 7KLV UREEHG WKH SOD\H
O VRPHWKLQJ WKBIQRB®HEWHU DQG &KDLUPDQ *LDPSLHUR %RQL
LQ NQHZ ZHOO RBAKHWYL QY WRDWHDWHU JLIW WKDQ WKH C

8QIRUWXQDWHO\ WKH SDQGHPLF KLW -XYHQWXV MXVW DV LW
WKH EXVLQHVV XVLQJ WKH PLOOLRQ FDSLWDO LQFUHDYV
FRPELOQDWLRQ RI WKH ORVV RI UHYHQXHVY DQG WKH JOREDO \

WR ELOOLRQ LQ OHG WR D GLIILFXOW ILUVW KDOI
FORVLQJ ZLWK D ORVV RI PLOOLRQ ,Q UHVSRQVH WR WKI
ODXQFKHG D FDSLWDO LQFUHDVH RI PLOOLRQ WKDW ZzZD
GLIILFXOWLHYV KLJKOLJKWHG WKH VWUXFWXUDO ZHDNQHVV R
$QGUHD $JQHOOL WKH -XYHQWXV &KDLUPDQ KDV WKHUHIRUF
VWUXFWXUH DQG JRYHUQDQFH WR PDNH LW PRUH HTXLWDEOH
VSRUW

2Q WKH SLWFK WKH 6HULH $ WLWOH HOXGHG RXU PHQxV WH
GRPHVWLF GRPLQDQFH ZLW&F PG NWKWHR PN G R2HVUIHY BEOH KRZHY|
WD BXBOUFRSBSBDQXDU\ EHIRUH JRL@REHYDW R/ Q\OLIDH $WKHAH KO
OHDUQHG ZKHQ SHUIRUPDQFH LV ODFNLQJ FKDQJH LV UHTXL
QHZ %RDUG &(2 6SRUWLQJ 'LUHFWRU &RDFK DQG SOD\HUYV

KDV VXIILFLHQW WLPH DQG UHVRXUFHV WR JHW EDFN WR WK
JUHDWHVW GHVLUH RI LWV SDVVLRQDWH VXSSRUWHUV DQG VK

JLNH - XYHQWXV :HOOWHF HQGXUHG PRQWKYV RI PDUNHW WX!
\HDU WKH FRPSDQ\ DOVR KDG WR KDQGOH D PDQDJHPHQW W
- UJHQ +DOOXQGE!N UHWLUHG DQG SDVVHG WKH UHLQV WR V
WRJHWKHU ZLWK ,QGXVWULHV ZH WKHQ UDLVHG RXU MRLQW
QH[W VWDJH RI LWV JURZWK ,Q 6HSWHPEHU RQ WKH EDFI
PDUNHW FRQGLWLRQV FRXSOHG ZLWK D PLOOLRQ FDSLWD
VXEVFULEHG EULQJLQJ ([RUxV WRWDO LQYHVWPHQW LQ :HOO'
RXWVWDQGLQJ PLOOLRQ ERQG +HOSHG E\ DQ LPSURYHPHQ
ZDV DEOH WR HQG WKH \HDU VWURQJHU WKDQ LW VWDUWHG
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'HVSLWH WKH LPSURYLQJ RXWORRN WKH FRPSDQ\ EHJDQ

PDUNHG E\ WKH ORVV RI :HOOWHFxV IRXQGHU - UJHQ +DOOX(
JDV VHFWRU RSHUDWHV WKURXJK KLV LQYHQWLRQ RI WKH
FRQYHQWLRQDO VROXWLRQV HQKDQFLQJ UHFRYHU\ UDWHYV
LQWURGXFLQJ QHZ LGHDV LQWR D FRPSOH[ DQG FRQVHUYDWL
WHFKQRORJ\ FRPSDQ\ WKDW HPERGLHG KLV HQWUHSUHQHXULTC

$IWHU IDFLQJ VHYHUDO GLIILFXOW \HDUV ZH EHOLHYH :HOO\
VWURQJ PXOWL \HDU F\FOLFDO UHFRYHU\ WKDW ZH H[SHFW
UHPDLQLQJ EURDGO\ VWDEOH IRU WKH QH[W FRXSOH RI GHFI
QDWXUDO SURGXFWLRQ GHFOLQH UDWH RI RLO ILHOGV WK
VXEVWDQWLDOO\ IURP FXUUHQW GHSUHVVHG OHYHOV :H WKH!
LW FRQWLQXHV WR GHYHORS QHZ VDIHU DQG PRUH VXVWDLQD

(6* $W RXU ,QYHVWRU 'D\ ZH SURPLVHG WKDW ZH ZRXOG
DFURVV RXU FRPSDQLHV DQG ZLWKLQ ([RU LWVHOI ‘H FRQWL(
WKH &29,' SDQGHPLF DQG ZHUH GHOLJKWHG WR VKDUH LW .
1RYHPEHU

([RUXxV SXUSRVH DV , VKDUHG QHDU W KR EB-XILQ® LIQH BNW DVERIP\S
ZH EHOLHYH WKDW DFWLQJ LQ D UHVSRQVLEOH ZD\ LV D IXQ¢
%HLQJ UHVSRQVLEOH PHDQV QRW RQO\ DOLJQLQJ ZLWK EH)
SULRULWLHV VHWWLQJ GDWD GULYHQ WDUJHWVY DQG UDLVLC
LQGXVWU\ (6* OHDGHUVKLS 2XU FRPSDQLHV WRGD\ DUH DW Gl
,QGXVWULDO IRU H[DPSOH LV DOUHDG\ UHJDUGHG DV DQ (6*
VWDUWHG RXU MRXUQH\

7KH DSSURDFK WR (6* WKDW ZH GHVFULEHG LQ 1RYHPEHU ZLC
FRPSDQLHV 7KLV I UDPHZRUN ZDV FKDOOHQJLQJ WR GHYHORS
WKH GLYHUVLW\ RI WKH FRPSDQLHV ZLWKLQ RXU SRUWIROLR

LV IUDPHG LQ WKUHH SDUWV O ILUVW IRXQGDWLRQDO HOHF
FRPPXQLFDWLRQ DSSURDEFK

7TKH IRXQGDWLRQDO HOHPHQWY DUH WKH HVVHQWLDO VWDI
FRPSDQLHV WR SXW LQ SODFH UHJDUGOHVV RI WKHLU LQGX\
SDVVLRQ ZLWKLQ HDFK RI WKH (6* SLOODUV WKDW ZH LQWHQ
FRPSDQLHV :LWKLQ WKH (QYLURQPHQWDO SLOODU RXU IRFXYV
SLOODU RXU IRFXV LV XVLQJ HGXFDWLRQ WR GHFUHDVH LQHT
WKH *RYHUQDQFH SLOODU ZH DUH IRFXVLQJ RQ LQFUHDVLQJ (
DOO PDWHULDO DQG WKH\ GHULYH IURP RXU KLVWRU\ VLQFH
WDFNOHG HLWKHU DW ([RU RU ZLWKLQ RXU FRPSDQLHYV
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'KHQZH SUHVHQWHG WKLV WKLQNLQJ WR \RX LQ 1RYHPEHL
FRPPXQLFDWH RXU SURJUHVV RQ LW DJDLQVW WKH 81xV 6XVW
RXW WKH (6* FRPPLWPHQWYVY ZH ZHUH PDNLQJ DW ([RU DQG

FRPSDQLHVY WR PDNH 2XU LQLWLDO SURJUHVV RQ WKHVH
6XVWDLQDELOLW\ 5HSRUW ZKLFK DOVR FRQWDLQV WKH ILUVV
FRYHULQJ DOO RXU B6FRSH DQG HPLVVLRQV :H DUH QRZ H
HQYLURQPHQWDO LPSDFW EHIRUH RIIVHWWLQJ DQ\ UHPDLQLQ
HPLVVLRQV E\

'H KDYH DOVR PDGH SURJUHVV DW ([RU RQ RXU VHFRQG SDVVL
WR , & ,QQRYDWLRQ &KDQJH WKH LQQRYDWLR®OSURBUBGH
L QJOQLHXQUW¥ROODERUDWLRQ ZLWK &(51 ,GHDVTXDUH 'XULQJ

\RXQJ WDOHQWHG DQG SUHGRPLQDWHO\ 67(0 EDVHG VWXG#
EXVLQHVV LGHDV DQG VROXWLRQV WR KHOS VROYH SUREOHF
JHQHUDWH D VLJQLILFDQW LPSDFW RQ WKH ZRUOG LQ D PHG
ODXQFKHG E\ DQ LQGXVWU\ SDUWQHU ZKR SURYLGHV D FKD
6XVWDLQDEOH '"HYHORSPHQW *RDOV 81 6'*V

el
$topino focum

CDI “LABS

$ORQJVLGH RXU ZRUN ZLWK , & ZH KDYH DRGG B RERW HQORK®GH &
HIIRUWYVY WR GHFUHDVH LQHTXDOLWLHV LQ HGXFDWLRQDO RXYV
ZLOO EH ODXQFKLQJ DQ LQLWLDWLYH WR UHGXFH WKH JHQGFH
GHYHORSLQJ WKH VSDWLDO VNLOOV RI SULPDU\ VFKRRO FKLOC
DV WUDLQLQJ WHDFKHUV RQ KRZ WR UHPRYH JHQGHU ELDV |
GLYHUVLW\ LQFOXVLRQ ZH KDYH VDLG ZH ZLOO PDLQWDLQ R
LQFUHDVH RXU LQFOXVLRQ 7R GR WKLV ZH DUH FRQVLGH
DSSRLQWPHQWY DQG KDYH EHHQ XQGHUWDNLQJ D QXPEHU RI I
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2XU %RDUG KDV VWURQJO\ VXSSRUWHG RXU WKLQNLQJ RQ (6
&RPPLWWHH WKDW ZLOO KROG XV DFFRXQWDEOH WR RIXDURRP
DOVR FRQVFLRXV WKDW (6* DOVR UHSUHVHQWY D SRWHQWLDO
LQ + *UHHQ 6WHHO ODUJH VFDOH JUHHQ VWHHO SURGXFWL
FHUWLILHG % &RUS WKDW GLUHFWO\ ILQDQFHV DJURIRUHVW
LQWHUHVWLQJ LQLWLDO UHIOHFWLRQV RQ WKLV HPHUJLQJ DQ¢

2WKHUV RI *$9

$W '"HFHPEHU RXU ODUJHVW DOORFDWLRQ RI FDSLWDO
6HHGV DQ DFWLYLW\ WKDW , GHVFULEHG LQ P\ OHWWHU WR \R
VXSSRUWHG E\ WKH RQJRLQJ GLJLWDO WUDQVIRUPDWLRQ DFU
RXU IRFXV DUHDV RI PRELOLW\ ILQWHFK DQG KHDOWKFDU

PLOOLRQ LQ FRPSDQLHV JOREDOO\ VSOLW HYHQO\ EHW?Z
$3$& DQG /DWLQ $PHULFD

, Q RI RXU 6HHGYVY FRPSDQLHYVY KDG XS URXQGY DQG QHDU
WR GRXEOH GRZQ RQ WKRVH WKDW ZH EHOLHYH ZLOO EH ORQJ
DQRG ODWHU VWDJH JURZWK URXQG G\QDPLFV DUH FKDQJLQJ
URXQG VLIHV DQG PRGHVWO\ ORZHU YDOXDWLRQV FRPSHW
UHPDLQV ILHUFH ,Q WLPHV OLNH WKHVH IRXQGHUV KDYH D
FDSLWDO RXU SXUSRVH DQG YDOXHV DQG ORQJ KLVWRU\ DV
FRQWLQXH WR ZzLQ PRUH FRPSHWLWLYH GHDOV IURP WKH UHO
LQYHVWRUV VLQFH RXU 6HHGV HIIRUW EHJDQ LQ

'H DUH KDSS\ WKDW 'LHJR 3LDFHQWLQL WKH RQO\ H[HEXWLYH

W R DQG $PD]RQ W R GXULQJ WKHLU IRUPDWLY
([RU 6HHGV +H ZLOO VXSSRUW WKH 6HHGV WHDP DV WKH\
DFKLHYLQJ D ILQDQFLDO UHWXUQ LQ OLQH ZLWK WRS TXDUWL
ZLWKRXW SOD\LQJ WKH UROH RI FRUSRUDWH 9& DQG FUHDW
FRPSDQLHV

ODUFK PDUNHG WKH WK DQQLYHUVDU\ RI RXU SXEOLF HT
VWHHUHG E\ ODWWHR 6FRODUL DQG KLV WHDP 6LQFH LQF!
FXPXODWLYH JURVV UHWXUQ RI LQ 86" RU DQQXDOL]F

KHGJLQJ DFWLYLW\ ,Q FRPSDULVRQ WKH SHUIRUPDQFH RI WK
VDPH SHULRG ZDV RU DQQXDOL]JHG ZLWK QHJIDWLYH
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7TKURXRKU LQYHVWPHQWY LQ &DQDGD EDVHG &DPHFR DQG 1H]J’
WKH PDLQ SRVLWLYH FRQWULEXWRUV WR RXU SHUIRUPDQFH
LQGHSHQGHQW OLVWHG XUDQLXP FRPSDQ\ ZKLOH 1H[*HQ LV G
SURMHFW JOREDOO\ :H EHOLHYH QXFOHDU SRZHU ZLOO EH LQ
UHGXFLQJ HQHUJ\ SRYHUW\ HOHFWULI\LQJ LQGXVWULDO DSSO
soOobQwv SURYLGH UHOLDEOH DQG FDUERQ IUHH EDVHORDG
LOQWHUPLWWHQW UHQHZDEOH HQHUJ\ VRXUFHVY VXFK DV VRODU
NH\ WHFKQRORJ\ WR UHGXFH LWV UHOLDQFH RQ IRVVLO IXHO\
WKH :HVW QXFOHDU KDV EHHQ LQFOXGHG LQ WKH (8xV JUHHQ
FRPPLWPHQW WR FDUERQ IUHH QXFOHDU SRZHU

'KLOH WKH GHPDQG SLFWXUH LV DV EULJKW DV HYHU WKH X
GHILFLW $ GHFDGH RI ORZ SULFHV KDV IRUFHG SURGXFHUV C
SURGXFWLRQ DQG H[SORUDWLRQ ZLWK &DPHFR VXVSHQGLQJ
5LYHU 2YHU WKH SDVW \HDU XWLOLWLHVx LQFUHDVLQJ FRQF
VLIQLILFDQW DFWLYLW\ IURP ILQDQFLDO LQYHVWRUV KDYH L
+RZHYHU LQ RXU RSLQLRQ SULFHV ZLOO QHHG WR ULVH IXU
RXU LQYHVWPHQWY VLQFH WKH\ HQMR\ VL]DEOH ORZ FRVW UH\

7KH ELJIJHVW GHWUDFWRU WR SHUIRUPDQFH LQ ZDV RXU L
XS LQ D SURWUDFWHG SDWHQW LQIULQJHPHQW FKDOOHQJH

XQFHUWDLQW\ VXUURXQGLQJ 2FDGRxV LQWHOOHFWXDO SURS
SHUIRUPDQFH RI LQWHUQHW UHODWHG VWRFNV FDXVHG LWV
JDLQV +RZHYHU 2FDGR UHFHQWO\ VFRUHG WZR LPSRUWDQW °
YLHZ WKDW WKH FRPSDQ\xV OHJDO SRVLWLRQ LV UREXVW :H
LQYHVWPHQW DW ZKDW ZH EHOLHYH DUH YHU\ DWWUDFWLYH S

, Q ZH ZHUH H[FLWHG WR ZHOFRPH 1LNKLO 6ULQLYDVDQ Z
SDUWQHUS5S5H DQG KLV WHDP LQWR WKH ([RU IDPLO\ 1LNKLO
PDUNHWYVY DQG DOWKRXJK WKHLU LQYHVWPHQWY DUH PDGH F
DSSURDFK WKHUH ZLOO EH DQ $VLD ELDV 7KH\ KDYH IRU HJ[
796 6XSSO\ &KDLQ 6ROXWLRQV 796 6&6 D EXVLQHVV GLY
FRQJORPHUDWH 796 *URXS 79& 6&6 KDV EHFRPH D OHDGLQJ
DQG JOREDO VFDOH ZLWK D IRFXV RQ WKUHH VHUYLFHV YHUW
JOREDO IRUZDUGLQJ VROXWLRQV DQG ODVW PLOH VROXWLRQ\

ZLWK HPSOR\HHV DQG YRUWXQH FXVWRPHUV DQG |
ZLWK UHYHQXHV RI PLOOLRQ LQ DQG DQ (%,7'$ PDUJLQ
&$*5 RI IURP W R

,Q DGGLWLRQ WR WKH LQYHVWPHQWY GHVFULEHG DERYH ZH |
VHEXULWLHV RI PLOOLRQ DW WKH HQG RI
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Q ZH UHWXUQHG WR WKH SXEOLF PDUNHW DIWHU WZR \HD
\HDU ERQG :H ZHUH DEOH WR EHQHILW IURP D VWDEOH PDUI
GHPDQG DFKLHYLQJ WKH ORZHVW ERQG \LHOG DQG FRXSRQ
UHVSHEWLYHO\ ,Q FRQMXQFWLRQ ZLWK WKH QHZ LVVXDQFH

RXU DQG ERQGV LQ FDVK UHSXUFKDVLQJ PLOOLRQ L
$W 'HFHPEHU WKH PDMRULW\ RI RXU JURVV GHEW RI |
ELOOLRQ RI ZKLFK SXEOLF ERQGV DQG SULYDWH SO
Rl a \HDUV DQG DQ DYHUDJH FRVW RI a ,Q DGGLWLRQ ZH
PDWXULW)\ LQ DYDLODEOH FRPPLWWHG FUHGLW OLQHV IRL
IR U PLOOLRQ DOO RI ZKLFK ZHUH XQGUDZQ
‘H VWDUWHG ZLWK WKH OLVWLQJ RI ,YHFR *URXS RQ UG RI
&1+ ,QGXVWULDO DQG FRQWDLQV LWV WUXFN VSHFLDOLW\
,QGXVWULDO H[SODLQHG LQ LWV ,QYHVWRU 'D\ LQ ,YHFR

PDUNHWYVY FXVWRPHUV DQG FKDOOHQJHV WKDQ WKH UHVW R
FRPSDQ\ ZLOO EHQHILW IURP VHSDUDWH OHDGHUVKLS DQG IR

$OWKRXJIK ,YHFR *URXS LV D QHZ FRPSDQ\ LW FDQ WUDFH

SURGXFHG LWV ILUVW FRPPHUFLDO YHKLFOH WKH +3 7KH

DFURQ\P IRU ,QGXVWULDO 9HKLFOHV &RUSRUDWLRQ IROORZLQ
)LDW O WKH ,WDOLDQ JURXS RI )LDW 20 DQG /DQFLD WKH )UH
JXUWKHU (XURSHDQ FRQVROLGDWLRQ RFFXUUHG QHDU WKH HC
7TUXFN 8. $VvWUD ,WDO\ DQG 3HJDVR 6SDLQ

*XLGHG E\ D VWURQJ DQG WDOHQWHG PDQDJHPHQW WHDP OH{(
RI ,YHFR *URXS DUH HPEUDFLQJ WKHLU IXWXUH DV D PRUH IR]
QHW LQGXVWULDO UHYHQXHV RI ELOOLRQ WR LWV WDL
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JROORZLQJ WKH VSLQ RII RI , YHFR *URXS &1+ ,QGXVWULDO LV
PDQXIDFWXUHU RI OHDGLQJ HGJH HTXLSPHQW IRU WKH ZRUOC
7KH DFTXLVLWLRQ RI 5DYHQ ,QGXVWULHY D OHDGHU LQ SUHF
ZDV D EROG GHFLVLRQ WKDW KLJKOLJKWHG &1+ ,QGXVWULDO
DQG SUHFLVLRQ DIWHFK LQQRYDWLRQ FDSDELOLWLHV ZLWK 1
ORRN IRUZDUG WR VSHQGLQJ PRUH WLPH RQ &1+ ,QGXVWULDO
6KDUHKROGHUV

)< FRQVROLGDWHG UHYHQXHYV

2Q )HEUXDU\ WKH WK RXU %YRDUG DJUHHG WR VHWWOH ZLWH
WD[ LVVXH VSHFLILFDOO\ LQ UHVSHFW WR WKH ([LW 7D]

$V D UHVXOW RI WKH VXEVHTXHQW SULQFLSOH RI ODZ SXEOLVI
DSSOLFDWLRQ RI WKH 3(; UHJXODWLRQ EDFN LQ DURVH I
DFFRUGDQFH ZLWK WKH UXOHV EXW ZLWK WKH REMHFWLYH R
GLVSXWH KDYH GHFLGHG WR HQWHU LQWR D VHWWOHPHQW D
VHWWOHPHQW HQWDLOHG WKH LPPHGLDWH SD\PHQW RI PLC
VHWWOHPHQW GRHV QRW DQG VKRXOG QRW EH LQWHUSUHWHDC
E\ ([RU RI WKH VXEVHTXHQW LQWHUSUHWDWLRQV DGYDQFHG
QRWDEOH WKDW WKH ,WDOLDQ 7D[ $XWKRULWLHYV KDYH OHYLF
DUH QR RWKHU RXWVWDQGLQJ ILVFDO LVVXHV SHQGLQJ IRU (]
WKH FRPSDQ\ ZzDV D WD[ UHVLGHQW LQ ,WDO\
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:KLOH ZH DUH GLVDSSRLQWHG E\ WKHVH HYHQWYVY ZH UHFDOO
WKH PRVW SUHHPLQHQW 3UHVLGHQWYVY RI ,WDGWDRSQRBIOK D
(FRQRPEINR RQFH VDW&RWKNDWGWY PLOOLRQV RI SHRSOH ZRUN
RI HYHU\WKLQJ ZH FDQ LQYHQW WR KDUDVV KLQGHU DQG GLV
GULYHV WKHPaAWKH SOHDVXUH WKH SULGH LQ VHHLQJ RQH®@\
DQG FXVWRPHU WUXVWa

'LWK WKLV LQ PLQG ZH DUH PRUH GHWHUPLQHG WKDQ HYHU
RSSRUWXQLWLHYVY WR FUHDWH YDOXH QRW MXVW IRU ([RU EXW

$VZH GHVFULEHG DW RXU ,QYHVWRU 'D\ ZH ZLOO FRQWLQXH W
JUHDW SHRSOH :KLOH ZH UHPDLQ RSHQ WR DOO VLWXDWLRQV
IRFXVHG RQ D IHZ VHFWRUV DQG WKHPHYV ZKHUH ZH ZDQW WR I
OX[XU\ DQG EXLOG NQRZOHGJH VXFK DV KHDOWKFDUH DQG WH

)RU WKH VDPH UHDVRQ ZH DUH DOVR DUH SURXG WR KDYH OD
VXSSRUW WKH FRXQWU\xV PRVW SURPLVLQJ HQWUHSUHQHXL
FRPSDQLHV 8QGHU WKLV LQLWLDWLYH ([RU 6HHGV ZLOO LQY
SURYLGLQJ WKHP ZLWK D HTXLW\ LQYHVWPHQW WRJHW#
PDNLQJ SURFHVV DQG IRXQGHU IULHQGO\ WHUPV UHTXLULQJ Q

7KLV NLQG RI LQLWLDWLYH ZKHUH ZH VXSSRUW DPELWLRXV
GLVUXSWLYH EXVLQHVVHV LV URRWHG LQ ([RUxV RZQ ORQ
FRQVLVWHQW ZLWK RXU SXUSRVH RI EXLOGLQJ JUHDW FRPSDC
DOO JUHDW EXVLQHVVHV DUH IRXQGHG , ZRXOG OLNH WR H
EXVLQHVV OHDGHUV ZKR DUH ZRUNLQJ WR UHDOLVH D ELJ YL
EULQJ LW WR OLIH WR JHW LQ WRXFK ZLWK XV
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Exor

%RDUG RI 'LUHFWRUV

&KDLUPDQ DQG &KLHI ([HFXWLYH 211LRKQ (ONDQQ

9LFH &KDLUPDQ $OHVVDQGUR 1DVL

1RQ LQGHSHQGHQW 'LUHFWRUYV $QGUHD $JQHOOL
*LQHYUD (ONDQQ

,QGHSHQGHQW
6HQLRU QRQ H[HFXWLYH 'LUHFWRU ODUF %ROODQG
1RQ H[HFXWLYH 'LUHFWRUYV -RVHSK %DH
$MD\ %DQJD
OHOLVVD %HWKHOO
IDXUHQFH 'HEURX]

&RPSHQVDWLRQ DQG 1RPLOQDWLQJ &RPPLWWHH

ODUF %R&@B®DDWBRVHSK %DH DQG OHOLVVD %HWKHOO

$XGLW &RPPLWWHH

/IDXUHQFH 'HEWRX{LQHYUD (ONDQQ DQG OHOLVVD %HWKHOO

(6* &RPPLWWHH

$MD\ %D&KDLOUDUF %YROODQG DQG /DXUHQFH '"HEURX]

,QGHSHQGHQW $XGLWRUV

(UQVW <RXQJ $FFRXQWDQWV //3

([SLU\ RI WHUP RI RIILFH
7KH %RDUG RI 'LUHFWRUV ZDV DSSRLQWHG RQ 0D\ DQG 0U $MD\ %DQJD RQ
ZLOO H[SLUH FRQFXUUHQWO\ ZLWK WKH VKDUHKROGHUVY PHHWLQJ WKDW ZLOO DSS
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(< '$7S

([RU *URXS O &RQVROLGDWHG 'DWD
PLOOLRQ P

IHW 5HYHQXHYV

BURILW ORVV EHIRUH WD]

1HW SURILW ORVV IURP FROQWLQXLQJ RSHUDWLRQV
1HW SURILW ORVYV

Rl ZKLFK DWWULEXWDEOH WR RZQHUV RI WKH SDUHQW

D $GMXVWHG IROORZLQJ WKH FODVVLILFDWLRQ RI )&$ *URXS DQG 3DUWQHUSH *URXS DV D GLVFRQWLQXH
WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWV

$30° DQG RWKHU LQIRUPDWLRQ
PLOOLRQ

6KDUH RI HDUQLQJV RI LQYHVWPHQWY DQG GLYLGHQGYV

&RQVROLGDWHG QHW ILQDQFLDO SRVLWLRQ RI ([RU V +ROGLQJV 6\VWHP
1HW $VVHW 9DOXH

3HU VKDUH

ODUNHW &DSLWDOL]DWLRQ

3HU VKD®UH
,VVXHG FDSLWDO DQG UHVHUYHV DWWULEXWDEOH WR RZQHUV Rl WKH SDUHQW
3HU VKDUH

D 7KH $OWHUQDWLYH 3HUIRUPDQFH OHDVXUHV DUH GHILQHG RQ SDJH 7KH EDVLV RI SUHSDUDWLRQ LV S
([RU *URXS B6KRUWHQHGU

E 1%$9 SHU VKDUH DW '"HFHPEHU DQG '"HFHPEHU DUH EDVHG RQ VKDUHV DQG VKI
VKDUHV KHOG LQ WUHDVXU\ DW WKH VHUYLFH RI VWRFN RSWLRQ BIODWHV $IMRW DHFHPHEHWH G WLRV VIVQRF PN @
ERXJKW EDFN LQ WKH FRQWH[W RI WKH SURJUDP DUH QRW LQFOXGHG

F ODUNHW FDSLWDOL]DWLRQ SHU VKDUH EDVHG RQ WRWDO LVVXHG VKDUHV

G ,VVXHG FDSLWDO DQG UHVHUYHV DWWULEXWDEOH WR/ RWQOURXRMVWWDHO SDQ H QWDEIHWHG RQ

(DUQLQJV SHU ¥KDUH

3URILW ORVV DWWULEXWDEOH WR RZQHUV RI WKH SDUHQW
3URILW ORVV DWWULEXWDEOH WR RZQHUV RI WKH SDUHQW
(DUQLQJV SHU VKDUH IURP FRQWLQXLQJ RSHUDWLRQ

3URILW ORVV DWWULEXWDEOH WR RZQHUV RI WKH SDUHQW O EDVLF
3URILW ORVV DWWULEXWDEOH WR RZQHUV RI WKH SDUHQW O GLOXWHG

EDVLF

o)
O GLOXWHG

D $GGLWLRQDO GHWDLOV RQ WKH FDOFXODWLRQ RI EDVLF DQG GLOXWHG HDUQLQJV SHU VKDUH DUH SURY

'LYLGHQG SHU VKDUH 3DLG LQ 3DLG LQ
'LYLGHQG SDLG O 7TRWDO PLOOLRQ
3HU VKDUH

6WRFN ODUNHW GDWD o) o)
$W WKH HQG RI WKH SHULRG

OD[LPXP

OLQLPXP

$YHUDJH GDLO\ YROXPH H[FKDQJHG GXULQJ WKH SHULRG VKDUHV

$YHUDJH GDLO\ YDOXH RI H[FKDQJHVPGXULQJ WKH SHULRG LQ (XUR

D 2IILFLDO GDLO\ WUDGLQJ SULFH E\ GDLO\ YROXPH PDQDJHG E\ %RUVD ,WDOLDQD GXULQJ WKH SHULRG
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(;25 352),/(

(;25 19 U([RU 190 RU ([RU RU WKH U&RKIR@\H[ WMPICL@DOAG E
%RUVD ,WDOLDQD 6 S $ (;0 DQG KHDGTXDUWHUHG LQ $PVWHUG

([RU LV UHJLVWHUHG LQ WKH 'XWFK FRPSDQLHVx UHUDPHVUHY DRI
.RRSKDQ&RGHU UHJLVWUDWLRQ QXPEHU 7KH UHJLVWHUH
06 $PVWHUGDP WKH 1HWKHUODQGY WHOHSKRQH QXPEHU
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352),/(

([RU LV RQH RI (XURSHxV ODUJHVW GLYHUVLILHG KROGLQJ FRPBDRKRBWG
ELOOMR®FHPEHU

JRU RYHU D FHQWXU\ ([RU KDV PDGH VXFFHVVIXO LQYHVWPHQWY DQC
HQWUHSUHQHXULDO VSLULW ZLWK ILQDQFLDO GLVFLSOLQH ([RU ZRUNV F
FDVHV LV WKH PDLQ VKDUHKROGHU RI WKRVH FRPSDQLHV ([RU LWVHOI LV
$IJQHOOL % 9 ZKLFK UHSUHVHQWV WKH LQWHUHVWY RI WKH GHVFHQGDQW\

385326

([RUXV SXUSRVH LV WR %XLOG *UHDW &RPSDQLHV 7KURXJK GRLQJ WKLV LV
D SRVLWLYH FRQWULEXWLRQ WR VRFLHW\ DQG GHOLYHUV VXSHULRU UHW
VKRZQ EHORZ ZLWK WKH IRFXV EHLQJ QRW RQO\ RQ WKHLU VKRUW WHUP
UHQHZDO DQG FKDQJH DV ZHOO DV RQ WKH QHHG WR DFW UHVSRQVLEO\

72 %8,/" *5($7 &203%1,(6

Q-

JRVWHU D FXOWXUH ZLWK FODULW\ RI SXYQSRMHRUP WR WKH KLJKHVW VWV

DQG VKDUHG YDOXHV %8 /'
0o, a4 6HHN UHQHZDO DQG FKDQJH
$SSRLQW OHDGHUV ZKR ZDON*®W K7/ WDON

a $UH GLVWLQFWLYH LQ ZKDW \
&UHDWH JRYHUQDQFH WKD\fS‘%Q)?’\/%(:l'J’I-(@
DOLJQPHQW RI FXOWXUH DQG DFWLRQV a $FW LQ D UHVSRQVLEOH ZD\

Q-

Q-

9$/8(6

([RUxV SXUSRVH LV XQGHUSLQQHG E\ LWV YDOXHV (DFK RI WKHVH LV GHVI
HDFK RWKHU )LQGLQJ WKH ULJKW EDODQFH EHWZHHQ WKHVH YDOXHV LV W

$0%,7,21 +80,/,7< &85,26,7< )2&86

‘H VHW KLJK DVSLUDWLRQV EXW UHPDLR VHRXQGHGLGHDYV ZKLOH SULRULWLVL

&285%$*( 5(63216,%,/,7< 3$7,(1&( '5,9(

‘H WDNH EROG DFWLRQV ZKLOH EHLQH RMDNH XOORRQUKMHUP SHUVSHFWLYH EXW |
FRQVHTXHQFHYV WKLQJV GRQH
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$3352$&+ 72 1(: ,19(670(176

([RUV DSSURDFK WR LQYHVWLQJ LQ QHZ FRPSDQLHV LV EDVHG DURXQG LW
WKHPHV WKDW DUH RI SRWHQWLDO LQWHUHVW DQG ORRNV IRU RSSRUWXQL
$00 RSSRUWXQLWLHYV DUH WKHQ VFUHHQHG XVLQJ D FOHDU VHW RI LQYHV\

‘H LQYHVW RQO\ ZKHQ ZH:H EDFN WDOHQW DRG ORRNGRBLGH ED'DOXH@RW
XQGHUVWDQG FXOWXUDO DOLJRPHQW RQO\ SULFH

‘H OHDUQ IURP SUDFWLWLRPQIEEHYZ)LHYH SHRS@H DUIiZIHDWWVHVV LQWULQVLF DQ
ZKR EULQJ GHHS NQRZOﬁGBENHV WKH GLIIHUHQFH SRWHQWLDO YDOXH WR LC
: : ZKHQ WKH SULFH LV ULJK\

‘H IRUP RXU RZQ RSLQLRQVH NQRZ WKDW EHKDYLRXUV DUH
< DQG VWULYH WR EH DZDUHDRILPSRUWDQW DV VNLOOV RU
ZKDW ZH GRQxW NQRZ NQRZOHGJH

),1$1&,$/ 35,25,7,(6

7TKURXJK GHOLYHULQJ RQ LWV SXUSRVH RI EXLOGLQJ JUHDW FRPSDQLHYV
EHORZ

 Q Q

Q-

1$9 SHU VKDUH WR RXWSHUIRUP WKH 06&, :RUOG LQGH]

JLQDQFLDO VWUHQJWK DQG GUNVNWLROEKMBIRNHHSLQJ /79

*HQHUDWH )UHH &DVK )ORZ LQ H[FHVV RI GLYLGHQGYV SDLG

&DVK +ROGLQJ &RVW DV D SHUFHQWDJH RI *URVV $VVHW 9DOXH EHORZ
$Q $OWHUQDWLYH 3HUIRUPDQFHDIHDVXUH DV GHILQHG RQ S

5HIHUHQFH LV PDGH WR WKH /RDQ WR 9DOXH /79 UDWLR DV GHILQHG E\ 6WDQGDUG DQG 3F

ULVN SURILOH RI DQ ,QYHVWPHQW +ROGLQJ &RPSDQ\ QDPHO\ $GMXVWHG 'HEW RU *URVV 'l
9DOXH RU *URVV $VVHW 9DOXH PLQXV &DVK DQG (TXLYDOHQWY H[SUHVVHG DV D SHUFHQ\
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(;25 3257)2/,2 &203%$1,(6 $1' ,19(670(176
([RUXV SRUWIROLR LV PDGH XS RI FRPSDQLHY DQG LQYHVWPHQWYV

&RPSDQLWYXHVH FRQVWLWXWHMWRHRRMUWNIROLR E\ YDOXH DQG FRQVLVW RI IL
VPDOOHU FRPSDQLHV ([RU LV D VLIQLILFDQW VKDUHKROGHU LQ DOO RI WI
VKDUHKROGHU

(FRQRPLF

&RPSDQ\ '"HVFULSWLRQ ULJKWYV D*?BEQ
YRWLQJ UL W

JHUUDUL LV DPRQJ WKH ZRUOGxV OHDGLQJ OX[XU\ EUDQGV IRFXVH
HQIJLQHHULQJ SURGXFWLRQ DQG VDOH RI WKH ZRUOGxV PRVW UH
SHUIRUPDQFH VSRUWYV FDUV

JHUUDUL LV OLVWHG RQ WKH 1HZ <RUN 6WRFN ([FKDQJH DQG WKH |
PDQDJHG E\ %RUVD ,WDOLDQD DQG LV LQFOXGHG LQ WKH )76( 0,% ¢

3DUWQHUS5H LV D OHDGLQJ JOREDO SXUH SOD\ UHLQVXUHU ZLWK D
DQG EDODQFHG SRUWIROLR RI WUDGLWLRQDO UHLQVXUDQFH ULVN
ULVNYV

3DUWQHUSH FRPPHQFHG RSHUDWLRQV LQ DQG SURYLGHV 1RQ O
&DVXDOW\ 3 & DQG 6SHFLDOW\ DQG /LIH DQG +HDOWK UHLQVX
ZRUOGZLGH EDVLV

6WHOODQWLY LV RQH RI WKH ZRUOGxV OHDGLQJ DXWRPDNHUV DQG
JXLGHG E\ D FOHDU YLVLRQ WR RIIHU IUHHGRP RI PRYHPHQW ZL\
DIIRUGDEOH DQG UHOLDEOH PRELOLW\ VROXWLRQV

_ 6WHOODQWLY LV OLVWHG RQ WKH 1HZ <RUN 6WRFN ([FKDQJH WKF

DQG WKH (XURQH[W 0LODQ PDQDJHG E\ %RUVD ,WDOLDQD DQG LV I
)76( 0,% ,QGH]

&1+ ,QGXVWULDO LV D ZRUOG FODVV HTXLSPHQW DQG VHUYLFHV
VXVWDLQDEO\ DGYDQFHV WKH QREOH ZRUN RI DJULFXOWXUH DQ
ZRUNHUV

&1+ ,QGXVWULDO LV OLVWHG RQ WKH 1HZ <RUN 6WRFN ([FKDQJH DQ
OLODQ PDQDJHG E\ %RUVD ,WDOLDQD DQG LV LQFOXGHG LQ WKH )76

-XYHQWXV ZDV IRXQGHG LQ DQG LW LV RQH RI WKH PRVW S
SURIHVVLRQDO IRRWEDOO WHDPV LQ WKH ZRUOG

-XYHQWXV LV OLVWHG RQ WKH (XURQH[W OLODQ PDQDJHG E\ %RUVD

,2 YHFR *URXS LV D JOREDO DXWRPRWLYH OHDGHU DFWLYH LQ WK
6SHFLDOW\ 9HKLFOHVY 3RZHUWUDLQ DQG UHODWHG )LQDQFLDO 6HU

,)YHFR *URXS LV OLVWHG RQ (XURQH[W OLODQ PDQDJHG E\ %RUVD ,
LQFOXGHG LQ WKH )76( 0,% ,QGH]
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&RPSDQ\

(FRQRPLF RQ

'"HVFULSWLRQ ULJKWYV *$9

&KULVWLDQ /RXERXWLQ ZDV IRXQGHG LQ DQG KDV JURZQ WR EH
WKH OHDGLQJ QDPHV LQ JOREDO OX[XU\ ZRUOG IDPRXV IRU LWV V|
ZRPHQxV VKRHV 7KH FRPSDQ\ LV DOVR UHFRJQLVHG IRU KDYLQJ \
GLYHUVLILHG LWV EXVLQHVV LQWR PHQxV IRRWZHDU OHDWKHU JR

DQG EHDXW\ &KULVWLDQ /RXERXWLQ RSHUDWHYV DERXW ERXWLT
ZRUOG
JLUVW ODXQFKHG LQ 1HZ <RUN &LW\ LQ 9LD LV D WHFKQROR.

VSHFLDOLVLQJ LQ WKH G\QDPLF GDWD GULYHQ RSWLPLVDWLRQ
VI\VWHPV LQ FLWLHY DOO DURXQG WKH ZRUOG

7KH (FRQRPLVW *URXS LV D OHDGLQJ VRXUFH RI DQDO\VLV RQ L
EXVLQHVV DQG ZRUOG DIIDLUV %DVHG LQ /RQGRQ DQG VHUYLC
UHDGHUVKLS DQG FOLHQW EDVH LW GHOLYHUV LWV LQIRUPDWLRC
IRUPDWY IURP QHZVSDSHUV DQG PDJD]LQHV WR FRQIHUHQFHV DQ
VHUYLFHV

*(', *'UXSSR (GLWRULDOH LV D OHDGLQJ ,WDOLDQ PHGLD JURXS RS}t
D VHW RI ILUVW WLHU PHGLD EUDQGYVY LQFOXGLQJ QHZVSDSHUV DQG
GLJLWDO DQG DGYHUWLVLQJ ,W RZQV WZR RI WKH OHDGLQJ ,WDC
5HSXEEOLFD DQG /D 6WDPSD ,0 6HFROR ;,; DQG RWKHU ORFDO Q
VHYHUDO PDJD]JLQHV DQG WKUHH QDWLRQDO UDGLR VWDWLRQV
'"HHMD\

Welltec

"HOOWHFn VHUYLFHV WKH HQHUJ\ LQGXVWU\ ZLWK PDUNHW OHDGI
WKDW DUH XVHG WR EXLOG DQG UHSDLU RLO DQG JDV ZHOOV ,WV '
WR RSWLPLVH WKHLU SURGXFWLRQ DQG PLQLPLVH WKHLU HQYLURQ
FRPSDQ\ ZDV HVWDEOLVKHG LQ DQG LV EDVHG LQ '"HQPDUN

NILZOX=p

6+$%$1* ;,$ LV D OX[XU\ FRPSDQ\ ZKRVH EUDQG KDV EHHQ HVWDEOLVK
E\ WKH GHVLJQHU -LDQJ 4LRQJ (U DQG )UDQFH V +HUP"V *URXS 71
XVHV LWV GLVWLQFWLYH FRPELQDWLRQ RI FRQWHPSRUDU\ GHVLJQ
DQG &KLQHVH FXOWXUH WR FUHDWH DQ DUWLVWLF SRUWIROLR RI
DSSDUHO OHDWKHU JRRGV MHZHOOHU\ DQG DFFHVVRULHV

$W JHEUXDU\

9RWLQJ ULIJKWV DUH OLPLWHG WR
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,QYHVWPHRWX¥YVY LQYHVWPHQWY LQFOXGH ERWK SULYDWH DQG SXEOLF VLWX

o]

¢]
¢]

ULYDWHFWRU DIQRVWLF LQYHVWPHQWY IRFXVHG RQ EHVW LGHDV DFUR'
ZLWK DQ $VLD ELDV

3XEODFSRUWIROLR RI PLQRULW\ LQYHVWPHQWY LQ D VPDOO QXPEHU RI S

6HHGM SRUWIROLR RI PLQRULW\ LQYHVWPHQWY LQ HDUO\ VWDJH DQG (
WDOHQWHG IRXQGHUYV ZKR KDYH WKH DPELWLRQ WR EXLOG JUHDW FRPSI

$OOLDQHHWXDWLRQV ZKHUH ([RU GRHVY QRW GLUHFWO\ LQYHVW EXW ZRULI
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6,1,),&$17 (9(176 ,1
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6,1,),&$17 (9(176 ,1
6LJQLILFDQW HYHQWYV EHORZ UHIHU WR ([RU 1 9 DQG WKH +ROGLQJV 6\VWH

&UHDWLRQ RI 6WHOODQWLV

2Q -DQXDU\ 36 PHUJHG ZLWK DQG LQWR )&% %\ YLUWXH RI WKH PF
VKDUHV IRU HDFK RXWVWDQGLQJ 36% RUGLQDU\ VKDUH DQG HDFK 36% RUG
RXWVWDQGLQJ FRPPRQ VKDUH Rl )&% UHPDLQHG XQFKDQJHG DV RQH FRP

FKDQJHG LWV QDPH WR 6WHOODQWLV RQ -DQXDU\ ZKLFK ZDV WKH
FRPELQDWLRQ

JROORZLQJ WKH PHUJHU ([RU FRQWLQXHV WR KROG FRPPRQ VKDUHI
WKH RXWVWDQGLQJ FDSLWDO

2Q -DQXDU\ WKH H[WUDRUGLQDU\ GLYLGHQG RI DSSUR[LPDWHO\ E

WR KROGHUV RI )&% FRPPRQ VKDUHV RI UHFRUG DV RI WKH FORVH RI EXVLQ

$v SDUW Rl WKH PHUJHU 6WHOODQWLY GLVWULEXWHG WR LWV VKDUHKR
JHQHUDWHG E\ WKH VDOHV RI RUGLQDU\ VKDUHV RI )DXUHFLD FDUULHG I

)DXUHFLD RUGLQDU\ VKDUHV PHDVXUHG DW PLOOLRQ DQG D
,VVXH Rl QRQ FRQYHUWLEOH ERQG GXH RQ -DQXDU\
2Q -DQXDU\ ([RU LVVXHG ERQGV IRU D QRPLQDO DPRXQW RI PLOOL
IL[HG DQQXDO FRXSRQ RI 7KH SXUSRVH RI WKH LVVXH ZDV WR UDLYV

SXUSRVHV LQFOXGLQJ WKH UHILQDQFLQJ RI H[LVWLQJ GHEW 7KH ERQGV |
WUDGLQJ RQ WKH (XUR 07) ODUNHW ZLWK D %%% FUHGLW UDWLQJ DVVLJQ

7HQGHU RIIHUV RQ DQG ([RU %RQGV
2Q -DQXDU\ (IRU ODXQFKHG DQ LQYLWDWLRQ WR HOLJLEOH QRWHKF
1RWHV GXH DQG WKH ([RU RXWVWDQGLQJ 1RWHV GXH
6WRFN ([FKDQJH WR WHQGHU WKHLU QRWHV IRU SXUFKDVH E\ ([RU IRU FDV
2Q -DQXDU\ (IRU DQQRXQFHG WKDW LW DFFHSWHG DOO YDOLGO\ WHC
RI 7KHUHIRUH WKH QRPLQDO DPRXQWV RXWVWDQGLQJ DIWHU
RI 1IRWHV GXH DQG RI 1IRWHV GXH

,QYHVWPHQW LQ &KULVWLDQ /RXERXWLQ

2Q ODUFK ([RU DQG &KULVWLDQ /RXERXWLQ VLIJQHG DQ DJUHHPHQW 2Z
EHFRPH D VKDUHKROGHU LQ &KULVWLDQ /RXERXWLQ DORQJVLGH WKH I
LWV ERDUG Rl GLUHFWRUV 7KH WUDQVDFWLRQ FORVHG RQ $SULO

,QFUHDVH LQ WKH LQYHVWPHQW LQ 9LD 7UDQVSRUWDWLRQ

,Q WKH \HDU ([RU LQYHVWHG D WRWDO DPRXQW RI PLOOLRQ PLC
7UDQVSRUWDWLRQ $W '"HFHPEHU ([RU KHOG RI WKH VKDUH FD
DPRXQW RI PLOOLRQ PLOOLRQ

,QFUHDVH LQ WKH LQYHVWPHQW LQ ([RU 6HHGV

,Q WKH \HDU (IRU LQFUHDVHG LWV LQYHVWPHQW LQ ([RU 6HHGV E\ P
,QFUHDVH LQ WKH LQYHVWPHQW LQ :HOOWHF

,Q WKH \HDU (IRU DFTXLUHG D IXUWKHU Rl :HOOWHF IRU D WRWDO
DGGLWLRQ ([RU PDGH DQ HTXLW\ FRQWULEXWLRQ RI PLOOLRQ LQ V
2FWREHU $W 'HFHPEHU (IRU KHOG Rl WKH VKDUH FDSLWDO RI

$Q $SOWHUQDWLYH 3HUIRUPDQFH OHDVXUH DV GHILQHG RQ SDJH
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&UHDWLRQ RI WKH QHZ SDUWQHUVKLS EHWZHHQ (;25 DQG 7KH :RUG :LGH ,Q
LQ 182 6 S $

2Q -XQH ([RU DQG 7KH :RUOG :LGH ,QYHVWPHQW &RPSDQ\ /LPLWHG
RIILFH FUHDWHG D SDUWQHUVKLS EHWZHHQ WZR PXOWL JHQHUDWLRQDO

JOREDO GHYHORSPHQW RI PHGLXP VL]JHG ,WDOLDQ FRPSDQLHV VSHFLDOL
FRPSDQ\ FDOOHG 182 6 S $ ZLOO EH HQGRZHG ZLWK LQLWLDO SHUPDQHQW
IRXQGHUV ,Q 'HFHPEHU (IRULQYHVWHG PLOOLRQ LQ 182 6 S $

- XYHQWXV )RRWED®IONOOXEQFUHDVH

2Q $XIXVW -XYHQWXV ERDUG Rl GLUHFWRUV SURSRVHG D FDSLWDO
DSSURYHG E\ WKH H[WUDRUGLQDU\ VKDUHKROGHUVXx PHHWLQJ RQ 2FWRE
WKH HQG RI ZLWK D IXO0O VXEVFULSWLRQ ([RU VXEVFULEHG LWV TXRWI
RI ZKLFK PLOOLRQ SDLG RQ  $XJXVW DQG WKH UHPDLQLQJ PLOOI
$IWHU WKLV RSHUDWLRQ ([RU RZQV - XYHQWXV VKDUHV RI W

'"HILQLWLYH $JUHHPHQW IRU WKH VDOH Rl 3DUWQHUS5H VLIQHG E\ ([RU DQG
2Q '"HFHPEHU ([RU DQG &RY©OD VLJQHG D 'HILQLWLYH $JUHHPHQW W
ZKROO\ RZQHG E\ ([RU

7KH DJUHHG FDVK FRQVLGHUDWLRQ RI ELOOLRQ WR EH SDLG E\ &RYO®
FRQVROLGDWHG FRPPRQ VKDUHKROGHUVx HTXLW\ YDOXH RI ELOOLRQ
RQ WKH 1<6( DUH QRW SDUW RI WKH WUDQVDFWLRQ

6XEMHFW WR REWDLQLQJ DSSURYDOV IURP WKH DSSOLFDEOH UHJXODWRU
WUDQVRE®RARFRPSOWHGE

JROORZLQJ D VXFFHVVIXO FORVLQJ Rl WKH WUDQVDFWLRQ ([RU DQG &RY®
([RU DFTXLULQJ IURP &RY®D LQWHUHVWV LQ VSHFLDO SXUSRVH UHLQV
DSSUR[LPDWHO\ PLOOLRQ 7KHVH YHKLFOHV ZLOO LQYHVW LQ SURSHL
FRQWUDFWV XQGHUZULWWHQ E\ 3DUWQHUS5H &RY©®D ([RU DQG 3DUWQHU
PDQDJHG IXQGV ZLWK UHLQIRUFHG DOLJQPHQW RI LQWHUHVWYV
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5(9,(: 2) 7+( &2162/,'$7(' 5(68/76
2) 7+( (;:25 *5283

([RU DQG WKH VXEVLGLDULHY FRQVWLWXWLQJ WKH +ROGLQJV 6)
FRQVWLWXWH WKH U([RU *URXSU RU WKH U*URXSU

7KLY VHFWLRQ LQFOXGHVY D VHOHFWLRQ RI WKH PRVW UHOHYDAQ
VWDWHPHQWY RI WKH ([RU *URXS

,Q RUGHU WR HQVXUH WKDW GDWD LV FRKHUHQW DQG XQLIRUP
UXOHV DQG ,)56 DFFRXQWLQJ VWDQGDUGY DQG WKHUHIRUH P
VXEVLGLDULHY LQ WKHLU ILQDQFLDO UHSRUWYV
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5(9,(: 2) 7+( &2162/,'$7(' 5(68/76 2) 7+( (;25 *5283
S$FFRXQWLQJ RI 6WHOODQWLY DQG GHFRQVROLGDWLRQ RI )&$

2Q -DQXDU\ 36 PHUJHG ZLWK DQG LQWR )&% ZLWK )&% DV WKH VX
-DQXDU\ WKH FRPELQHG FRPSDQ\ ZDV UHQDPHG 6WHOODQWLYV 1 9

([RUV &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV DW 'HFHPEHU LQFC
-DQXDU\ -DQXDU\ EHIRUH WKH PHUJHU ZLWK 36% DSSO\LQJ WKH OL

JROORZLQJ WKH PHUJHU ([RU ORVW FRQWURO RYHU )&% DQG WKHUHIRUH C
-DQXDU\ DQG DFFRXQWHG IRU WKH LOQYHVWPHQW LQ 6WHOODQWLV D

LQIOXHQFH RYHU 6WHOODQWLY LQ DFFRUGDQFH ZLWK ,$6

7KH HFRQRPLF GDWD Rl )&% KDYH EHHQ H[FOXGHG IURP FRQWLQXLQJ RSHU
ZLWKLQ WKH FRQVROLGDWHG LQFRPH VWDWHPHQW IRU WKH \HDU DQG

OLDELOLWLHV Rl )&% *URXS DW '"HFHPEHU KDYH QRW EHHQ UHFOD
VWDWHPHQW RI ILQDQFLDO SRVLWLRQ )RU IXUWKHU GHWDLO VHH 1RWH

6WDWHPHQWYV

'HFRQVROLGDWLRQ RI 3IDUWQHUSH

2Q '"HFHPEHU ([RU DQG &RY®D VLIJQHG D 'HILQLWLYH $JUHHPHQW W
ZKROO\ RZQHG E\ ([RU $W '"HFHPEHU WKH VDOH ZLWKLQ WKH QH[W W
WKH VXEVLGLDU\ PHW WKH FULWHULD WR EH FODVVLILHG DV D GLVSRVD(
SXUVXDQW WR ,)56 VLQFH LW UHSUHVHQWY D VHSDUDWH PDMRU OLQH RI

7KH HFRQRPLF GDWD RI 3IDUWQHUS5H KDYH EHHQ H[FOXGHG IURP FRQWLQXL
LWHP ZLWKLQ WKH FRQVROLGDWHG LQFRPH VWDWHPHQW IRU WKH \HDU
DQG OLDELOLWLHYV RI 3DUWQHUS5H DW '"HFHPEHU KDYH QRW EHHQ U
VWDWHPHQW RI ILQDQFLDO SRVLWLRQ )RU IXUWKHU GHWDLO VHH 1RWH
6WDWHPHQWYV

6LIJQLILFDQW HFRQRPLF GDWD

&1+

) 27+(5 $1°
,1'8675,$/

PLOOLRQ 67(/1$17,6 (55%$5, 3$571(55(C -89(1786 =*(', © $'-8670(176" &2162/,'$7("

SHYHQXHV IURP
FRQWLQXLQJ RSHUDWIORQV ()

1HW SURILW ORVV I[URP
FRQWLQXLQJ RSHUDWLRQV

3URILW ORVV
DWWULEXWDEOH WR RZQHUV
Rl WKH $DUHQW

5HYHQXHV IURP

FRQWLQXLQJ RSHUDWIORQV o)
1HW SURILW ORVV IURP
FRQWLQXLQJ RSHUDWIORQV o)

BURILW ORVYV
DWWULEXWDEOH WR RZQHUV

RI WKH $DUHQW o)

D 'DWD SUHSDUHG E\ HDFK VXEVLGLDU\ IRU ([RU FRQVROLGDWLRQ SXUSRVHV ZKLFK PD\ GLIIHU IURP GDW
E &RQVROLGDWHG ZLWK WKH HTXLW\ PHWKRG VWDUWLQJ IURP -DQXDU\

F 'DWD UHFODVVLILHG DV D GLVFRQWLQXHG RSHUDWLRQ

G 'DWD UHIHUUHG WR WKH SHULRG 0D\ '"HFHPEHU

H ,QFOXGHV WKH QHW UHVXOW RI ([RU DQG VXEVLGLDULHV RI WKH +ROGLQJV 6\VWHP H[FOXGLQJ WKH VK

SUHVHQWHG LQ WKHLU UHVSHFWLYH FROXPQV
| ([RU VKDUH RI WKH UHVXOWYVY DWWULEXWDEOH WR WKH RZQHUV RI WKH SDUHQW RI HDFK VHIPHQW HQW.L
-DQXDU\ -DQXDU\ DQG WKH \HDU UHVSHFWLYHO\ DQG WKH VKDUH RI UHVXOW RI 3DUWQHUS5H
LQ WKH FROXPQ RWKHU DQG DGMXVWPHQWYV

%2%$5"' 5(3257



I1HW UHYHQXHYV

I1HW UHYHQXHV RI &1+ ,QGXVWULDO IRU WKEBOWHDQUJ ZLWXHDR LQFUHDVH
FRPSDUHG WR WKH \HDPLOOLRQ GXH WR KLJKHU YROXPHV GULYHQ E\ VYV
ZLWK IDYRXUDEOH SULFH UHDOL]DWLRQ

1HW UHYHQXHV RI )HUUDUL IRU WKRLOHOLIRQ ZZWWHDQ LPOIFQGIDR/GI RU

LQFUHDVH RI RQ D FRQVWDQW FXUUHQP\LEDVYRY LBORWSBUH® W R PDL«
WR WKH FRPELQDWLRQ RI PLOOLRQ LQFUHDVH LQ FDUV DQG VSDUH SDI
LQFUHDVH LQ VSRQVRUVKLS FRPPHUFLDO DQG EUDQG SDUWLDOO\ RIIVHW

1HW SURILW ORVV IURP FRQWLQXLQJ RSHUDWLRQV

1HW SURILW IURP FRQWLQXLQJ RSHUDWLRDRYORIR&LEQ Q\GKKHW/WHDOWO ZMW D UF

SHUIRUPDQFH IURP DOO VHIJPHQWY ZKLOH LQ WKH \HDRLO OLWRHDQIV XQMO

EHIRUH DQG DIWHU WD[ JRRGZLOO LPSDLUPHQW ORVV RI PLOOLRQ RV
PLOOLRQ DIWHU WD[ DV ZHOO DV DVVHW RSWLPL]DWLRQ FKDUJHV RI

,Q WKH \HDU WKH QHW SURILW IURP FRQWLQRLQD IRRS® UDMWIQR QIVF R Q WHOU
\HD U PLOOLRQ 7KH LQFRIHDOMHR®I1ZDV PDLQO\ DWWULEXWDEOH WR W|
WKH \HDU FRVWVY DV D SHUFHQWDJH RI QHW UHYHQXHV ZHUH QHJDWLYF
FDXVHG D VHYHQ ZHHN SURGXFWLRQ DQG GHOLYHU\ VXVSHQVLRQ LQ WKH \
IRUPDW RI WKH JRUPXOD :RUOG &KDPSLRQVKLS

6LIQLILFDQW ILPDQFLDO GDWD

&1+ 27+(5 $1

PLOOLRQ 67(//$17,6 )&s$ 18675 g/ )(55%5, 3$571(55( -89(1786 *(', s 8670(176° %2162/,°87(

'"HFHPEHU
&DVK DQG FDVK
HTXLYDOHQWYV (o) () (6]
7RWDO DVVHWYV (o)
*URVV BHEW (¢} (o) o)
7TRWDO HTXLW\ (o)
,VVXHG FDSLWDO DQG
UHVHUYHV
DWWULEXWDEOH WR
RZQHUV RI WKH
SDUHQW (o)
'"HFHPEHU
&DVK DQG FDVK
HTXLYDOHQWYV o]
7RWDO DVVHWYV (o)
*URVV BHEW o)
7RWDO HTXLW\ o)
,VVXHG FDSLWDO DQG
UHVHUYHV
DWWULEXWDEOH WR
RZQHUV RI WKH
SDUHQW o)
D 'DWD SUHSDUHG E\ HDFK VXEVLGLDU\ IRU ([RU FRQVROLGDWLRQ SXUSRVHV ZKLFK PD\ GLIIHU IURP GDWCL
E &RQVROLGDWHG ZLWK WKH HTXLW\ PHWKRG VWDUWLQJ IURP -DQXDU\
F $W 'HFHPEHU FDVK DQG FDVK HTXLYDOHQWY DQG JURVV GHEW DUH UHFODVVLILHG DV DVVHWYV DQC
G ,QFOXGHV WKH GDWD RI ([RU DQG VXEVLGLDULHV RI WKH +ROGLQJV 6\VWHP H[FOXGLQJ WKH GDWD RI V

UHVSHFWLYH FROXPQV
*URVV GHEW UHIHUUHG WR &1+ ,QGXVWULDO LQFOXGHV LQGXVWULDO DFWLYLWLHY DQG ILQDQFLDO VHU
([RU VKDUH RI WKH HTXLW\ DWWULEXWDEOH WR WKH RZQHUV Rl WKH SDUHQW RI HDFK VHIJPHQW HQWLW

- I
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*URVYVY GHEW

PLOOLRQ
%RQGV
%RUURZLQJV IURP EDQNV

$VVHW EDFNHG ILQDQFLQJ
3D\DEOHV UHSUHVHQWHG E\ VHFXULWLHYV

/HDVH OLDELOLWLHYV
2WKHU ILQDQFLDO GHEW DQG OLDELOLWLHV

*URVV GHEW

D 'DWD DW 'HFHPEHU LQFOXGHG JURVV GHEWOOHRQWHG WBRBUWR HOGHRA U

JLQDQFLDO GHEW LV FRQVWLWXWHG PDLQO\ RI ERQG LVVXHYVY DQG EDQN E
VXFK GHEW DJUHHPHQWY FRQWQWGE WD BFROMWQMIQHV ¥ DAKOLAFIKW Y RI *URXS FRPSDC
GHEW PDNH FHUWDLQ W\SHV RI LQYHVWPHQW SXW LQWR HIIHFW FHUWDLC
RI FHUWDLQ DVVHWY RU PHUJH ZLWK RU LQWR RWKHU FRPSDQLHYVY DQG XV
FHUWDLQ ERQG LVVXHVY DQG EDQN ERUURZLQJVY UHTXLUH WKH LVVXHU WR L

,Q WKH \HDU ([RU DQG LWV VXEVLGLDULHY WRRN VHYHUDO NH\ DFWL
GUDZLQJ FUHGLW OLQHV DQG IDFLOLWLHVY DQG VHFXULQJ DGGLWLRQDO
OLTXLGLW\

&DVK IORZ

PLOOLRQ
&DVK IORZ IURP XVHG LQ RSHUDWLQJ DFWLYLWLHYV

FRQWLQXLQJ RSHUDWLRQV

GLVFRQWLQXHG RSHUDWLRQV
&DVK IORZ IURP XVHG LQ LQYHVWLQJ DFWLYLWLHYV

FRQWLQXLQJ RSHUDWLRQV

GLVFRQWLQXHG RSHUDWLRQV

&DVK IORZ IURP XVHG LQ ILQDQFLQJ DFWLYLWLHYV

FRQWLQXLQJ RSHUDWLRQV

GLVFRQWLQXHG RSHUDWLRQV

7UDQVODWLRQ GLIIHUHQFHV

1HW FKDQJH LQ FDVK DQG FDVK HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWY DW WKH EHJLQQLQJ RI WKH SHULRG

&DVK DQG FDVK HTXLYDOHQWYV DW WKH EHJLQQLQJ Rl WKH SHULRG LQFOXGHG LQ $
'HFRQVROLGDWLRQ RI )&% DW  -DQXDU\ o)

&DVK DQG FDVK HTXLYDOHQWY DW WKH HQG Rl WKH SHULRG LQFOXGHG LQ $VVHWV
&DVK DQG FDVK HTXLYDOHQWYV DW WKH HQG Rl WKH SHULRG

D $GMXVWHG IROORZLQJ WKH SUHVHQWDWLRQ RI )&% DQG 3DUWQHUS5H DV D GLVFRQWLQXHG RSHUDWLRQ

,Q WKH \HDU JURXS FRPSDQLHV JHQHUDWHG SRVLWLYH FDRKOI@RZY IR
WKH FDVK IORZ LQ LQYHVWLQJ DFVWILDION RH)V PLDL Q OQ HUFDOWILWHG WR WKH LQY
DQG HTXLSPHQW DQG LQWDQJLPQBORRQHWYGIRWYHVWPHQW LQ VXEVLGL

PLOOLRQ
,Q WKH \HDU QHW FDVK XVHG LQ ILQPQEDQR@® FSWLIYROMLIHOA BNMODWHG WR
DQG WR WKH RWKHU ORQJ WHUFP GOHEMR QR L5 DUMRWDO\RRIIVHW E\ RVORHR QR
,Q WKH \HDU WKH JURXS FRPSDQLHV JHQHUDWHG SRVLWLYH FDVK

PLOOLRQ RI ZKIPRIOOLRQ IURP GLVFRQWLQXHG RSHUDWLRQV DQG Q
DFWLYLWLHV RROOLRQ RI ZWRLFEXOLRQ IURP GLVFRQWLQXHG RSHUDWLRQV
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&DVK IORZV IURP LQYHVWLQJ DFWLYLWLHV IRIRPOERQWERQXKQQJ RIS HUDWRRW
SURSHUW\ SODQW DQG HTXLSPHQW DQBLO@WRQJLEXYH\DWRHQW LRUVXEVLG
IRU PLOOLRQ SDUWLDOO\ RIIVHW E\ D QHW SRVLWLWYH GE&DRQH LQ ILQDQF
,Q WKH \HDU FDVK IORZ IURP ILQDQFLQJ DFWLYLWLPVOIQRPQF K QMPLDQXLOY .
LVVXH QHZ QRWH QHW E\ URBOORLHR@W SRUWLDOO\ RIIVHW E\ QHW FKOQLURQL
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$/7(51$7,9( 3(5)250$1&( 0($685(6 $30

7KLY VHFWLRQ SUHVHQWYVY WKH $OWHUQDWLYH 3HUIRUPDQFH
PDQDJHPHQW WR IDFLOLWDWH WKH XQGHUVWDQGLQJ RI WKH HF]
WKH *URXS

a 1HW $VVHW 9DOXH 1%9
a 1HW )LQDQFLDO 3RVLWLRQ 1)3

a 6KDUH RI WKH SURILW ORVV RI LQYHVWPHQWY DFFRXQWHG
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$/7(51$7,9( 3(5)250%$1&( 0($685(6 $30

7R IDFLOLWDWH WKH XQGHUVWDQGLQJ RI WKH HFRQRPLF DQG ILQDQFLE
ODQDJHPHQW RI ([RU KDV LGHQWLILHG D QXPEHU Rl $OWHUQDWLYH 3HUIF
LGHQWLI\ RSHUDWLRQDO WUHQGY DQG WR PDNH LQYHVWPHQW DQG UHVRX
FRUUHFWO\ LQWHUSUHWHG LW LV HPSKDVL]HG WKDW WKHVH PHDVXUHV
*URXS 7KH $30 DUH QRW SDUW RI LQWHUQDWLRQDO UHSRUWLQJ VWDQGD!|
WDNHQ DV UHSODFHPHQWY RI WKH PHDVXUHV UHTXLUHG XQGHU WKH UHIHU

7KH $30 VKRXOG EH UHDG WRJHWKHU ZLWK WKH FRQVROLGDWHG ILQDQF
FRQVROLGDWLRQ FULWHULRQ 6LQFH WKH\ DUH QRW EDVHG RQ WKH UHIHLU
([RU PD\ QRW EH FRQVLVWHQW DQG FRPSDUDEOH ZLWK WKRVH XVHG E\ RWHl
KDYH EHHQ FRQVLVWHQWO\ FDOFXODWHG DQG SUHVHQWHG IRU DOO WKH
SUHVHQWHG LQ WKLY 5HSRUW

W VKRXOG DOVR EH QRWHG WKDW WKH SULQFLSDO VXEVLGLDULHV DQG
PHDVXUHVY WR LOOXVWUDWH WKHLU SHUIRUPDQFH WR WKH PDUNHW 6XF
LQYHVWRUYV LQ WKH VHFWRUV WR ZKLFK WKH VXEVLGLDULHVY EHORQJ WR |
VXFK LQGLFDWRUY DUH FDOFXODWHG LV SURYLGHG E\ WKH LQGLYLGXDO

VHFWLRQ 5HYLHZ RI SHUIRUPDQFH RI WKH 2SHUDWLQJ 6XEVLGLDULHV L
UHVSHFWLYH SXEOLVKHG GRFXPHQWY 6XFK LQIRUPDWLRQ LV SUHSDUHG
KRPRIJHQHRXVY 6HW RXW EHORZ DUH WKH PDLQ $30xV LGHQWLILHG E\ ([RU

a4 1HW $VVHW 9DOXH
4 1HW )LQDQFLDO 3RVLWLRQ
4 6KDUH Rl WKH ORVV SURILW RI LQYHVWPHQWY DFFRXQWHG IRU XVLQ.

I1HW $VVHW 9DOXH 1%$9

'"HILQLWLRQ DQG OHWKRGRORJ\
1HW $VVHW 9DOXH 1%$9 FRUUHVSRQGV WR WKH WRWDO YDOXH RI DVVHWYV
+ROGLQJV 6\VWHP DV GHILQHG EHORZ

7R GHWHUPLQH WKH YDOXH RI DQ DVVHW
a /ILVWHG HTXLW\ LQYHVWPHQWY DQG RWKHU OLVWHG VHFXULWLHY DUH

a 8QOLVWHG HTXLW\N LOQOYHVWPHQWY DUH YDOXHG RQ WKH EDVLV RI WKHFH
UHFHQW IDLU YDOXH ZKLFK FDQ EH HLWKHU L D YDOXDWLRQ GHWHUF
RI WKH \HDU LL D YDOXDWLRQ RI D UHFHQW URXQG RU DUPV OHQJ'
LQYHVWPHQW KDV EHHQ FRPSOHWHG UHFHQWO\

a4 ,QYHVWPHQWYVY LQ IXQGV RU RWKHU LQYHVWPHQW YHKLFOHV DUH YDO
E\ WKH IXQG

a %YRQGV KHOG WR PDWXULW\ DUH YDOXHG DW DPRUWL]HG FRVW DQG EF

a 7TUHDVXU\ VWRFN LQFOXGHV WKH VKDUHV KHOG LQ WUHDVXU\ GHVLJQ
WKH RSWLRQ H[HUFLVH SULFH XQGHU WKH SODQ LI WKLV LV OHVV W
LQFOXGH WKH VKDUHV ERXJKW EDFN XQGHU WKH VKDUH EX\EDFN S
FRPSOHWHG LQ 1RYHPEHU 6WDUWLQJ IURP '"HFHPEHU VKDUF
WR VWRFN RSWLRQ SODQV DUH H[FOXGHG IURP WKH 1%$9 FDOFXODWLRC

7KH VXP Rl WKH DIRUHVDLG YDOXHV FRQVWLWXWHV WKH WRWDO YDOXH F
FRUUHVSRQGY WR WKH WRWDO DPRXQW RI WKHD Q® Q@KU OGHEWORMWWKW ¢
QRW LQFOXGHG LQ WKH QHW ILQDQFLDO SRVLWLRQ

,WHPV LQFOXGHG LQ WKH FDOFXODWLRQ RI *URVYV $VVHW 9DOXH DQG *URV\
DUH FRQYHUWHG DW WKH RIILFLDO H[FKDQJH UDWHV DW WKH FRUUHVSRQG

%2%$5' 5(3257




+LIJKOLIJKWYV

a $W 'HFHPEHU ([RUxV 1%$9 LVPLOOIRRRGBDUHG WRLOMMWMHFHPEHU
a $W 'HFHPEHU ([RUxV 1%$9 SHU VKDUH DPRERPBY VHRG WRDW 'HFHPEHU
DQ LQFUHDVHVRDUH RU 7KLV FRPSDUHV WR DQ LIQRUWBWHORS&, :RU
,QGH[ LQ (XUR

1$9 SHUWKDV EDVHG RQ VKDUHV 'BBWHPEHU DQG VKDUHV 'BIWHPEHU
$W '"HFHPEHU WKLV LV FDOFXODWHG EDVMBHRBQVKDUHY H[FOXGLQJ L

VKDUHV ERXJKW EDFN LQ WKH FRQWH[W RI WKH VKDUH EX\EDFN SURJUDP

1RYHPEHU DQG H[FOXGLQVKDUHWKKHHOG LQ WUHDVXU\ DQG QRW DOORFD

&KDQJH LQ 1%$9 SHU VKDUH FRPSDUHG WR WKH 06&, :RUOG ,QGH[ LQ (XUR
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*URVV $VVHW 9DOXH FRPSRVLWLRQ
7KH IROORZLQJ FKDUW LOOXVWUDWHVHWHKMEH$E9 FRPSRAVMLAWAIRRRPBW UHG
'"HFHPEHU PLOOLRQ

"HFHPEHU

'"HFHPEHU
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%UHDNGRZQ RI 1HW $VVHW 9DOXH LQ (XUR

PLOOLRQ Z,ZHQFHHUPVEKHLUS P oXxDWLRQ PHWKRGRORJ\ ,‘?"_lKF'?_l%JE:JV
$PRXQW

&RPSDQLHV

JHUUDUL 2IILFLDO PDUNHW SULFH

3DUWQHUSH YDLU YDOXH

6WHOODQWLV 2IILFLDO PDUNHW SULFH o} QD

)& $ o) 2IILFLDO PDUNHW SULFH O QD

&1+ ,QGXVWULDO 2IILFLDO PDUNHW SULFH

-XYHQWXV 2IILFLDO PDUNHW SULFH

2WKHU FRPSDQLHV YDLU YDOXH

2WKHUV

6HHGV YDLU YDOXH

/ILVWHG 6HEXULWLHV 2IILFLDO PDUNHW SULFH QP

3XEOLF 1XQGV YDLU YDOXH

2WKHU DVVHWYV YDLU YDOXH

JLQDQFLDO DVVHWYV 2IILFLDO PDUNHW SULFH

$0O0LD'QFHYV YDLU YDOXH o] QD

&DVK DQG FDVK HTXLYDOHQWYV

7UHDVXU\"VWRFN

*URVV $VVHW 9DOXH

*URVV '"HEW

2WKHU OLMELOLWLHYV o} QD

1HW $VVHW 9DOXH 1%$9

1

D

[l

z=Z

$9 SHU 6KDUHM.Q (XUR

JLVWHG HTXLW\ LQYHVWPHQWY DQG RWKHU VHFXULWLHY DUH YDOXHG DW RIILFLDO PDUNHW SULFHV X

GHWHUPLQHG DQQXDOO\ E\ DQ LQGHSHQGHQW H[SHUW LL EDVHG RQ D UHFHQW URXQG RU DUPV OHQ

UHFHQWO\

$W 'HFHPEHU WKH IDLU YDOXH ZDV DOLJQHG ZLWK WKH SULFH XQGHU WKH WHUPV RI WKH GHILQLWLYH

ELOOLRQ SOXV D SULFH DGMXVWPHQMFRPPH®RX\KH IDLRLYDORD ZD¥ GHWHUPLQHG E\ DQ LQGHSHQGHQ\

2WKHU FRPSDQIHPHPEHU LQFOXGH &KULVWLD QP LROMXCEARKIN L7TQ DQVSRUWDWQRRIH (FRQRPLPWOOLRQ
PLOOLRI@OWHPLOODR®G 6+$1* ;,$PLOOLRRKHU FRPSDOHFWPEWU LQFOXGHG 7KH (FRRRPOURQ
PLOOLR@ 7UDQVSRUWIDWLRRDQJ ;LIPLOODRG :HOOWHBOLRQ

/LVWHG VHFXUHWHPEHMML QFOXGH )D X UHFLODRA®QJ RWKHUV
8SQWLO "HFHPEHU SXEOLF IXQGV ZHUH FODVVLILHG LQ WKH QHW ILQDQFLDO SRVLWLRQ XQGH
"HFHPEHU IROORZLQJ D PDQDJHPHQW UHDVVHVVPHQW RI WKHVH LQYHVWPHQWY WKH\ KDYH EHHC

\HDU KDV EHHQ UHVWDWHG DFFRUGLQJO\ 3XEOLF IXQGYVY DUH PDQDJHG E\ ([RU &DSLWDO //3 PDLQO\ WKU
2WKHU DVVHWY LQFOXGH PLQRU LQYHVWPHQWY DQG UHFHLYDEOHY DPRQJ RWKHUV 1RW LQFOXGHG LQ \
$VVHWV LQFOXGHG LQ WKH QHW ILQDQFLDO SRVLWLRQ 7KHVH DUH LQYHVWPHQW JUDGH DQG KLJK \LHO
$OOLDQFHY LQFOXGH WKH LQYHVWPHQW LQ 182

$W 'HFHPEHU WUHDVXU\ VWRFN LQFOXGHV VKDUHV KHOG LQ WUHDVXU\ DW WKH VHUYLFH Rl VWRFN RS\
SULFH $WHPEHU LW LQFOXGHG N@&DRHY QRW DOORFDWHG WR VWRFN RSWLRQ SODQV 6KDUHV ERXJKW
DUH QRW LQFOXGHG

0DLQO\ UHODWHG WR WKH 7D[ FODLP VHWWOHG RQ )HEUXDU\

%DVHG RQ VKDUHV'BRHPEHU DQG VKDUHV'BRHPEHU
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5HFRQFLOLDWLRQ ZLWK WKH ,)56 ILQDQFLDO VWDWHPHQWYV
7KH IROORZLQJ WDEOH VKRZV WKH UHFRQFLOLDWLRQ EHWZHHQ WKH 1HYV
UHVHUYHV DWWULEXWDEOH WR RZQHUV RI WKH SDUHQW

PLOOLRQ

,VVXHG FDSLWDO DQG UHVHUYHV DWWULEXWDEOH WR RZQHUV RI WKH SDUHQW
'LITHUHQFH EHWZHHQ WKH PDUNHW YDOXH DQG WKH ERRN YDOXH RI WKH LQYHVWP
7UHDVXU\ VWRFN DQG RWKHU

I1HW $VVHW 9DOXH 1$9

7KH IROORZLQJ WDEOH VKRZV WKH GLIITHUHQFH EHWZHHQ WKH PDUNHW YDC

PLOOLRQ %RRN YD@DOHNHW Y DORKRN YD@PORWNHW YDOXH
JHUUDUL

3DUWQHUS5H

BWHOBDQWLYV o) o)

)& $P o} (o}

&1+ ,QGXVWULDO

-XYHQWXV )RRWEDOO &OXE

&KULVWLDQ FRXERXWLQ o) )
([RU 6HHGYV

7KH (FRQRPLVW *URXS

*(', *UXSSR (GLWRULDOH

2WKHUV

7TRWDO

'LITHUHQFH

D 2Q -DQXDU\ 36$ PHUJHG ZLWK DQG LQWR )&$ 7KH VXUYLYLQJ HQWLW\ FKDQJHG LWV QDPH WR 6
DFTXLVLWLRQ GDWH IRU WKH EXVLQHVV FRPELQDWLRQ

E 7KH DFFRXQWLQJ DFTXLVLWLRQ GDWH LV  $SULO

F 0DLQG)FOMXN®YHVWPHQWMEQD:G® QMRHWF&DSLWDO //3

1HW ILQDQFLDO SRVLWLRQ RI WKH +ROGLQJV 6\VWWHP
7KH QHW ILQDQFLDO SRVLWLRQ RI WKH +ROGLQJV 6\VWHP GHWHUPLQHG E\
UHSUHVHQWDWLYH PHDVXUH RI WKH ILQDQFLDO UHVRXUFHV DQG FRPPLWPF

8vLQJ WKH VKRUWHQHG FRQVROLGDWLRQ FULWHULRQ DGRSWHG E\ ([RU L
UHTXLUHG E\ ODZ DQG XQGHU ,)56 WKH GDWD GHULYHG IURP WKH ILQDQI
DFFRUGDQFH ZLWK ,)56 E\ ([RU DQG E\ WKH VXEVLGLDULHY FRQVWLWXWLQJ
IHWKHUODQGYVY ([RU 6 $ [/X[HPERXUJ (IRU ,QYHVWPHQWYV /LPLWHG 8QLW
61 //& 86% DUH FRQVROLGDWHG LQ WKH ILQDQFLDO VWDWHPHQWY RI W
PHWKRG ZKLOH WKH GDWD GHULYHG IURP WKH ILQDQFLDO VWDWHPHQWYV F
RI WKH RSHUDWLQJ VXEVLGLDULHY DQG DVVRFLDWHV )HUUDUL 6WHOODQV
7KH (FRQRPLVW *URXS *(', *UXSSR (GLWRULDOH ([RU 6HHGV 6KDQJ ;LD
([RU &DSLWDO //3 SUHYLRXVO\ ([RU ,QYHVWPHQW 8. //3 DUH LQFOXGHG
WKH SDUHQW FRPSDQ\ ([RU XVLQJ WKH HTXLW\ PHWKRG

7KH SUHVHQWDWLRQ RI ILQDQFLDO GDWD XQGHU WKH VKRUWHQHG FRQVRC
SRVLWLRQ DQG UHVXOWV RI ([RU DQG LW LV JHQHUDOO\ UHFRJQL]HG E
FRXQWHUSDUWLHY DQG UDWLQJ DJHQFLHYV
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IHYHUWKHOHVV VXFK GDWD GR QRW IXOO\ UHSUHVHQW QRU VKRXOG EH
([RU *URXS SUHSDUHG LQ DFFRUGDQFH ZLWK ,QWHUQDWLRQDO )LQDQFLDO
FRQVROLGDWLRQ PHWKRG LV QRW FRQWHPSODWHG LQ WKH UHIHUHQFH
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DQG PD\ QRW EH FRQVLVWHQV
WKHUHIRUH VXFK GDWD PD\ QRW EH FRPSDUDEOH ZLWK WKH GDWD UHSRU\

7KH FRQVROLGDWHG GDWD SUHSDUHG LQ VKRUWHQHG IRUP DUH QRW DXGL'
6HW RXW EHORZ DUH WKH GDWD UHODWLQJ WR WKH QHW ILQDQFLDO SRVLW

PLOOLRQ

JLQDQFLDO DVVHWY DQG ILQDQFLDO UHFHLYDEOHYV

&DVK DQG FDVK HTXLYDOHQWYV

&DVK FDVK HTXLYDOHQWY DQG ILQDQFLDO DVVHWYV

([RU ERQGYV

%DQN GHEW o
&RPPHUFLDO SDSHU o

2WKHU ILQDQFLDO OLDELOLWLHV

*URVV GHEW

7KH UHFRQFLOLDWLRQ RI WKH FRQVROLGDWHG FDVK DQG FDVK HTXLYDOH
FDVK HTXLYDOHQWYVY RI WKH +ROGLQJV 6\VWHP LV DV IROORZV

PLOOLRQ

&DVK DQG FDVK HPXLYDOHQWYV

/HVV &DVK DQG FDVK HTXLYDOHQWY RI WKH RSHUDWLQJ VXEVLGLDULHY DFFRXQW
HTXLW\ PHWKRG LQ WKH +ROGLQJV 6\VWHP

JLOQODQFLDO DVVHWYV DQG ILQDQFLDO UHFHLYDEOHYV

&DVK DQG FDVK HTXLYDOHQWY DQG ILQDQFLDO DVVHWY RI WKH +ROGLQJV 6\VWHP

D *$$3 PHDVXUH 'DWD DW '"HFHPEHU LQFOXGHG FDVK DQG FDVK HTXLYDOHQWYV RI )&$ PLOOLF
PHUJHU ZLWK 36% RFFXUUHG LQ

7KH UHFRQFLOLDWLRQ RI WKH FRQVROLGDWHG JURVV GHEW RI ([RU *URXS
6\VWHP LV DV IROORZYV

PLOOLRQ

*URVV GPHEW

/HVV *URVV GHEW RI WKH RSHUDWLQJ VXEVLGLDULHY DFFRXQWHG IRU XVLQJ WKH
WKH +ROGLQJV 6\VWHP

*URVV GHEW RI WKH +ROGLQJV 6\VWHP

D *$$3 PHDVXUH 'DWD DW '"HFHPEHU LQFOXGHG JURVV GHEW RI )&$ PLOOLRQ GHFRQVROLGD!)
RFFXUUHG LQ
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6KDUH RI WKH SURILW ORVV RI LQYHVWPHQWY DFFRXQWHG IRU XVLQJ WKHF
7KH FRPSRVLWLRQ RI WKH VKDUH RI WKH SURILW ORVV RI LQYHVWPHQWYV

PLOOLRQ &KDQJH
JHUUDUL

3DUWQHUSH

6WHOBDQWLYV o]

)& $E o}

&1+ ,QGXVWULDO

-XYHQWXV )RRWEDOO &OXE

&KULVWLDQ /RXERXWLQ o)
([RU BHHGYV

7KH (FRQRPLVW *URXS

*(", *UXSSR (GLWRULDOH

2WKHU

6KDUH RI WKH SURILW ORVV RI LQYHVWPHQWY DFFRXQWHG IRU XVLQJ WKH HTXLW
PHWKRG

D 7KH UHVXOW UHIHUV WR WKH SHULRG -DQXDU\ WR '"HFHPEHU
E 7KH UHVXOW UHIHUV WR WKH SHULRG -DQXDU\ WR -DQXDU\

7KH UHFRQFLOLDWLRQ RI WKH VKDUH RI WKH SURILW RI LQYHVWPHQWY DI
ORVV DWWULEXWDEOH WR RZQHUV RI WKH SDUHQW LV DV IROORZV

PLOOLRQ &KDQJH
3URILW ORVV DWWULEXWDEG®H WR RZQHUV WKH SDUHQW
IHVV

2WKHU ORVVHV JDLQV o)

3URILW IURP LQYHVWPHQWYV DW )972&, o)

1HW ILQDQFLDO LQFRPH H[SHQVHV

1HW UHFXUULQJ JHQHUDO H[SHQVHV o)

1HW QRQ UHFXUULQJ RWRKHU LQFRPH H[SHQVHYV
,QFRPH WD[HV DQG RWKHU WD[HV DQG GXWLHV

6KDUH RI WKH SURILW ORVV RI LQYHVWPHQWY DFFRXQWHG IRU XVLQJ WKH HTXLW
PHWKRG
D *$$3 PHDVXUH

E ,Q WKH \HDU LQFOXGHYV PLOOLRQ DULVLQJ IURP WKH GHFRQVROLGDWLRQ Rl )&% IROORZLQJ WKH
WR WKH UHYHUVDO WR WKH LQFRPH VWDWHPHQW RI ([RU V VKDUH LQ WKH )&% LWHPV SUHYLRXVO\ UHFR.
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5(9,(: 2) 7+( &2162/,'$7(' 5(68/76
2) 7+( (;25 *5283 O 6+257(1("

7KLV VHFWLRQ LQFOXGHV WKH UHVXOWV RI WKH ([RU *URXS
FRQVROLGDWLRQ

$FFRUGLQJ WR WKLV PHWKRG WKH +ROGLQJV 6\VWHP FRPSDQL
RSHUDWLQJ VXEVLGLDULHY DQG DVVRFLDWHY DUH FRQVROLGDW|

:KLOH WKH SUHVHQWDWLRQ RI VXFK GDWD LV QRW FRQWHPSODW
EHOLHYHVY WKDW WKLV LQIRUPDWLRQ IDFLOLWDWHY WKH DQDO\\
*URXS
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5(9,(: 2) 7+( &2162/,'$7(' 5(68/76 2) 7+( (;25 *5283 6+257(1('
$V GHVFULEHG DERYH LQ WKH $30 VHFWLRQ ([RU DSSOLHV D VKRUWHQHG |
WKH ILQDQFLDO SRVLWLRQ DQG UHVXOWV RI ([RU

8vLQJ WKH VKRUWHQHG FRQVROLGDWLRQ FULWHULRQ UDWKHU WKDQ WKH
XQGHU ,)56 WKH GDWD GHULYHG IURP WKH ILQDQFLDO VWDWHPHQWY RU L
E\ ([RU DQG E\ WKH FRPSDQLHV FRQVWLWXWLQJ WKH +ROGLQJV 6\VWHP DU
SDUHQW FRPSDQ\ ([RU XVLQJ WKH OLQH E\ OLQH PHWKRG ZKLOH WKH G
DFFRXQWLQJ GDWD SUHSDUHG LQ DFFRUGDQFH ZLWK ,)56 RI WKH RS
&1+ ,QGXVWULDO -XYHQWXV )RRWEDOO &OXE *(', *UXSSR (GLWRULDOH
L, QYHVWPHQW 8. DQG 6KDQJ ;LD DQG DVVRFLDWHV 6WHOODQWLYV 7KH (
DQG 182 DUH LQFOXGHG LQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQ
PHWKRG

7KH FRQVROLGDWHG GDWD SUHSDUHG LQ VKRUWHQHG IRUP DUH QRW DXGL!'

SFEFRXQWLQJ IRU 6WHOODQWLY DQG WKH GHFRQVROLGDWLRQ RI )&$

2Q -DQXDU\ 36 PHUJHG ZLWK DQG LQWR )&% %\ YLUWXH RI WKH PF
VKDUHV IRU HDFK RXWVWDQGLQJ 36% RUGLQDU\ VKDUH DQG HDFK 36% RUG
RXWVWDQGLQJ FRPPRQ VKDUH RI )&% UHPDLQHG XQFKDQJHG DV RQH FRP
FKDQJHG LWV QDPH WR 6WHOODQWLV RQ -DQXDU\ ZKLFK ZDV WKH L
FRPELQDWLRQ )ROORZLQJ WKH PHUJHU ([RU FRQWLQXHV WR KROG
FRUUHVSRQGLQJ WR RI WKH RXWVWDQGLQJ FDSLWDO

,Q DFFRUGDQFH ZLWK WKH DERYH WUDQVDFWLRQ ([RU ORVW FRQWURO RY
*URXS QHW DVVHWYV DW -DQXDU\ DQG UHFODVVLILHG WR WKH LQFRF
LQFRPH H[SHQVHV LWHP WKH DPRXQWV SUHYLRXVO\ UHFRJQL]JHG LQ R
VXEVLGLDU\ $GGLWLRQDO GHWDLOV DUH SURYLGHG LQ 1RWH

$W WKH GDWH RI FRPSOHWLRQ RI WKH PHUJHU ([RU DVVHVVHG WR KDYH
DSSO\LQJ WKH HTXLW\ PHWKRG DFFRUGLQJ WR ,$%$6 2Q LQLWLDO UHFRJC
HTXDO WR PLOOLRQ DWWULEXWHG WR ([RU V VKDUH RI 6WHOODQW
DOORFDWLRQ SURFHVV FRPSOHWHG DW '"HFHPEHU

SFEFRXQWLQJ IRU &KULVWLDQ /RXERXWLQ

2Q $SULO ([RU FORVHG WKH WUDQVDFWLRQ IRU WKH DFTXLVLWLRQ F
WRWDO FRQVLGHUDWLRQ RI PLOOLRQ
$W '"HFHPEHU &KULVWLDQ /RXERXWLQ ZDV DFFRXQWHG IRU XVLQJ WK

RQ WKH EDVLV RI WKH FRQVROLGDWHG ILQDQFLDO LQIRUPDWLRQ SUHSDU
LQFRPH VWDWHPHQW LQFOXGHYV WKH VKDUH RI WKH UHVXOW IRU WKH SHUL

$W '"HFHPEHU WKH SXUFKDVH SULFH DOORFDWLRQ SURFHVV LV FRPSO!
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7KH IROORZLQJ WDEOH VKRZV WKH VFRSH RI FRQVROLGDWLRQ XQGHU WKH

SHSRUWLQJ
FXUUHQF\ RI FRQVROLGDWLRQ

+ROGLQJ &RPSDQ\
O (;251 9 WKH 1HWKHUODQGYV

&RPSDQLHV LQ WKH +ROGLQJV 6\WVWHP FRQVROLGDWHG OLQH E\ OLQH
O ([RU 1IHGHUODQG 1 9 WKH 1HWKHUODQGYV

([RU 6 $ /X[HPERXUJ

$QFRP 86% ,QF 86%

([RU 61 //& 86%

([RU ,QYHVWPHQWYV /LPLWHG 8QLWHG .LQJGRP d

o O OO0

,QYHVWPHQWY LQ RSHUDWLQJ VXEVLGLDULHY DQG DVVRFLDWHY DFFRXQWHG IRU
XVLQJ WKH HTXLW\ PHWKRG

O )HUUDUL

O 3DUWQHUSH

O 6WHOBDQWLYV o}
O )&sP® o}

O &1+ ,QGXVWULDO

O -XYHQWXV )RRWEDOO &OXE

O &KULVWLDQ FRXERXWLQ o]
O ([RU 6HHGV

O 7KH (FRQRPLVW *URXS d

O *(', *UXSSR (GLWRULDOH

O 6KDQJ ;LD &1l<

O :HOOWHF

O 182 o]
O ([RU &DSLWDO //3 d

D 2Q -DQXDU\ 36% PHUJHG ZLWK DQG LQWR )&$ 7KH VXUYLYLQJ HQWLW\ FKDQJHG LWV QDPH WR 6

DFTXLVLWLRQ GDWH IRU WKH EXVLQHVV FRPELQDWLRQ
7KH DFFRXQWLQJ DFTXLVLWLRQ GDWH LV $SULO
BUHYLRXVO\ ([RU ,QYHVWPHQWYV 8. //3 LQ KDV EHFRPH DQ LQGHSHQGHQW RSHUDWLQJ FRPSDQ\ RXW

7KH H[FKDQJH UDWHV XVHG WR WUDQVODWH IRUHLJQ FXUUHQFLHV LQWR (X

mm

$YHUDJH $YHUDJH
86 GROODU
%ULWLVK SRXQG
&KLQHVH 5HQPLQEL
([RU FORVHG WKH \HDU ZLWK D FRQNR®QGODWHEGKSHURIDW RI HQGHG ZLV

ORVV RIPLOOLRQ PDLQO\ GXH WR WKH QHJDWLYH LPSDFW RI WKH &29," !
WKH VXEVLGLDULHV 7KH GPH\O FIKP@ LN RDLQO\ DWWULEXWDEOH WR WKH LF
WKH RSHUDWLQJ FRPBD@Q@HRQ SDUWLDOO\ RIIVHW E\ WKH HIIHFW Rl WKH
,WDOLDQ 7D[ $XWKRULWLHV U$JHQ]LD GHOOH (BWUBWEUHVRW®RI ZKPEROLRE
DV LQWHUHVW H[SHQVH DQG D QRQ UHFXUULQJ ORVYV PLOOLRQ DULVL
PHUJHU ZLWK 36% $GGLWLRQDO GHWDLOV DUH SURYLGHG LQ 1RWHYV DQ
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$W '"HFHPEHU WKH FRQVROLGDWHG HTXLW\ DWWULEXWDE ®HOMOR RRZQH

D QHW LQFUHDWL®OLRQ FRPSDUPRGOWRRQ DW 'HFHPEHU $GGLWLRQD
LQ 1RWH

7KH FRQVROLGDWHG QHW ILQDQFLDO SRVLWLRQ RI WKH +ROGLQJVLEO Y WRP
DQG UHIOHFWV D QHJDWLHHOGKRQJFRRBDUHG WR WKH QHJDWLYH ODQRBRQFL

'"HFHPEHU PDLQO\ GXH WR GLYLGHQGV UHFHRIYGGLRORP PLRUYHH WMKFDHX
LQYHVWPHQWPM.OOLRQ DQG GLYLGHQPG GAVRVQULBBWHGLRQDO GHWDLOV DUH

7KH VKRUWHQHG FRQVROLGDWHG LQFRPH VWDWHPHQW DQG VWDWHPHQW |
OLQH LWHPY DUH SUHVHQWHG EHORZ

(;25 *5283 O &RQVROLGDWHG ,QFRPH 6WDWHPHQW O 6KRUWHQHG

PLOOLRQ 1RWH &KDQJH
3URILW ORVV IURP LQYHVWPHQWY LQ VXEVLGLDULHY DQG DVVRFLDWHYV
6KDUH RI WKH SURILW ORVYV
2WKHU ORVWHV JDLQV o)
'LYLGHQGV UHFHLYHG
'LYLGHQGV HBLPLQDWHG
3URILW ORVV IURP LQYHVWPHQWY LQ VXEVLGLDULHY DQG DVVRFLDWHYV
3URILW ORVV IURP LQYHVWPHQWY DW )972&, o)
1HW ILQDQFLDO H[SHQVHV LQFRPH

URILW ORVV IURP FDVK FDVK HTXLYDOHQWY DQG ILQDQFLDO
DVVHWYV

&RVW RFGHEW
([FKDQJH ORVVHV JDLQV QHW
1HW ILQDQFLDO H[SHQVHV LQFRPH
1HW UHFXUULQJ JHQHUDO H[SHQVHV o}
1HW QRQ UHFXUULQJ RWKHU LQFRPH H[SHQVHV
,QFRPH WD[HV DQG RWKHU WD[HV DQG GXWLHV
3URILW ORVV DWWULEXWDEOH WR RZQHUV RI WKH SDUHQW

D <HDU LQFOXGHG WKH LPSDLUPHQW UHFRJQL]JHG RQ WKH JRRGZLOO RI :HOOWHF PLOOLRQ DQG W

E 'LYLGHQGV IURP LQYHVWPHQWY LQ VXEVLGLDULHY DQG DVVRFLDWHV ZKLFK DUH LQFOXGHG LQ WKH VKI
DUH HOLPLQDWHG LQ WKH FRQVROLGDWLRQ SURFHVV

F ,QFOXGHV WKH RQH RIIl ORVVHV RQ SDUWLDO ERQG FDQFHOODWLRQ PLOOLRQ

(;25 *5283 O &RQVROLGDWHG 6WDWHPHQW RI )LQDQFLDO 3RVLWLRQ O 6KRU

PLOOLRQ 1RWH &KDQJH
,QYHVWPHQWY LQ VXEVLGLDULHY DQG DVVRFLDWHYV
,QYHVWPHQWYV DW )972&,
,QYHVWPHQWW DW )973/ o]
2WKHU DVVHW OLDELOLWLHV QHW
,QYHVWHG FDSLWDO

,VVXHG FDSLWDO DQG UHVHUYHV DWWULEXWDEOH WR RZQHUV RI WKH
SDUHQW

&DVK FDVK HTXLYDOHQWY DQG ILQDQFLDO DVVHWYV
*URVV GHEW

(TXLW\ DQG QHW ILQDQFLDO SRVLWLRQ

D s$wW '"HFHPEHUKH LWAWFOXGHV WKH IDLU YDOXH RI ILQDQFLDO DVVHWYV PDQDJHG E\ ([RU &DSLWDO //3
'"HFHPEHU WKH LWHP ZDV LQFOXGHG LQ FDVK FDVK HTXLYDOHQWY DQG ILQDQFLDO DVVHWYV
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127(6 72 7+( &2162/,'$7(" ),1$1&,$/ 67$7(0(176 6+257(1("

3URILW ORVV |URP LOYHVWPHQWY LQ VXEVLGLDULHY DQG DVVRFLDWHYV
6KDUH RI WKH SURILW ORVV RILQYHVWPHQWY DFFRXQWHG IRU XVLQJ W

7KH VKDUH RI WKH UHVXOWY RI LOQYHVWPHQWY DFFRXQWHG IRU XVLQJ \

PLOOLRQ ZLWK DQ LQFILH®ODMAQRARPSDUHG WR WKH ORMMVO RLRPKH 7V

SRVLWLYH FKDQJH UHIOHFWV LQ SDUWLFXODU W KR ® &/IURQ J DSHA MRKIHP D.© B
RI &1+ ,QGXVWPLD®LRQ DQG 3D PWQHUBG

5HVX0oW (IRUxV VKDUH
PLOOLRQ &KDQJIH
YHUUDUL
3DUWQHUS5H
BWHOODQWLYV o} o)
)& $C o

&1+ ,QGXV¥wWULDO

-XYHQWXV JRRWEDOO &OXE

&KULVWLDQ JRXERXWLQ o o]
([RU 6HH GV

7KH (FRQRPLVW *URXS

*(', *UXSSR (GLA\WRULDOH

2WKHU o o

6KDUH RI WKH SURILW ORVV RI
LQYHVWPHQWY LQ VXEVLGLDULHY DQG
DVVRFLDWHYV

D

@ Tm

zZZrm X« -

5HVXOWV DWWULEXWDEOH WR RZQHUV RI WKH SDUHQW 5HVXOWYV UHSRUWHG LQ IRUHLJQ FXUUHQFI
\HDU
,QFOXGLQJ FRQVROLGDWLRQ DGMXVWPHQWV

7KH UHVXOW UHIHUV WR WKH SHULRG -DQXDU\ O '"HFHPEHU
7KH UHVXOW RI WKH \HDU UHIHUV WR WKH SHULRG -DQXDU\ -DQXDU\ EHIRUH WKH PF
LQFOXGHG LPSDLUPHQW ORVVHV IROORZLQJ WKH DVVHVVPHQW RI FHUWDLQ DVVHWY DV D FRQVH
VKDUH PLOOLRQ LQ SDUWLFXODU PLOOLRQ IRU GHIHUUHG WD[ DVVHWYV PLOOLRQ IRU LP¢
7KH UHVXOW RI WKH \HDU LQFOXGHV LPSDLUPHQW ORVVHV IROORZLQJ WKH DVVHVVPHQW RI FH
PLOOLRQ WRWDO ([RU V VKDUH PLOOLRQ LQ SDUWLFXODU PLOOLRQ IRU JRRGZLOO LPS
DQG PLOOLRQ IRU DVVHW RSWLPL]DWLRQ FKDUJHV
7KH UHVXOW UHIHUV WR WKH DFFRXQWLQJ GDWD SUHSDUHG IRU FRQVROLGDWLRQ LQ ([RU IRU WKH ¢
7KH UHVXOW UHIHUV WR WKH SHULRG 0D\ WR '"HFHPEHU

7KH UHVXOW LV GXH WR WKH HYDOXDWLRQ DW )973/ RI WKH XQGHUO\LQJ LQYHVWPHQW

7KH UHVXOW UHIHUV WR WKH SHULRG 2FWREHU O 6HSWHPEHU

,Q WKH \HDU WKH UHVXOW UHIHUUHG WR WKH SHULRG 0D\ O '"HFHPEHU DV ([RU DFTXLUHG FRC
ODLQO\ LQFOXGH WKH VKDUH RI WKH UHVXOWYV Rl :HOOWHF ([RU &DSLWDO //3 DQG 6KDQJ ;LD

JRU FRPPHQWY RQ WKH SHUIRUPDQFH RI WKH SULQFLSDO RSHUDWLQJ VX
SHUIRUPDQFH RI WKH PDLQ FRPSDQLHVU
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'LYLGHQGV

PLOOLRQ &KDQJH
'LYLGHQGV IURP LQYHVWPHQWY DFFRXQWHG IRU XVLQJ WKH HTXLW\ PHWKRG
O )JHUUDUL

3DUWQHUS5H
6WHOBDQWLYV

)&S$

&1+ ,QGXVWULDO
&KULVWLDQ /RXERXWLQ
7KH (FRQRPLVW *URXS
O ([RU &DSLWDO

OO0 OO0 O0OO0

OO0 000 O0o

'LYLGHQGV LQFOXGHG LQ WKH QHW ILQDQFLDO SRVLWLRQ

/HVV 'LYLGHQGY LQFOXGHG LQ WKH VKDUH RI WKH ORVV SURILW RI LQYHVWPHC
DFFRXQWHG IRU XVLQJ WKH HTXLW\ PHWKRG

'LYLGHQGV LQFOXGHG LQ WKH LQFRPH VWDWHPHQW O o) o)

D 21 ZKLFK PLOOLRQ FRUUHVSRQGLQJ WR RUGLQDU\ VKDUHV RI )DXUHFLD GLVWULEXWHG DV

1HW ILQDQFLDO H[SHQVHV LQFRPH

,Q WKH \HDU QHW ILQDQFLDO HRPEPQYREY® DPHRWAWQWRFLIPQ H)ERQ VIHY
\HDU
PLOOLRQ &KDQJH

3URILW ORVV IURP FDVK FDVK HTXLYDOHQWYV ILQDQFLDO DVVHWYV DQG
LQYHVWPHQWY DW )973/

8QUHDOL]HG JDEQV ORVVHV
,QWHUHVW LQFRPH RQ

O EDQN FXUUHQW DFFRXQWY DQG GHSRVLWYV (o}

O GHEW VHFXULWLHV o
O ILQDQFLDO UHFHLYDEOHYV )
7RWDO

&RVW RI GHEW

%RQBV

%DQN GHEW o]
7RWDO

([FKDQJH JDLQV ORVVHYV
1HW ILQDQFLDO H[SHQVHV LQFRPH UHFRUGHG LQ WKH LQFRPH VWDWHPHQW

D ODLQO\ LQFOXGHV WKH FKDQJH LQ IDLU YDOXH UHODWHG WR FDVK LQYHVWHG LQ ILQDQFLDO DVVHW
E ,QFOXGHV WRR\RERHYV BODUWLDO ERQG FDQFHOODWLRQ PLOOLRQ

1HW UHFXUULQJ JHQHUDO H[SHQVHV
1HW UHFXUULQJ JHQHUDO H[SHQVHV LQPIMKGILRHDULQ OD®RXQW KNVWKH \HD

7KH PDLQ LWHPV DUH GHWDLOHG EHORZ

PLOOLRQ &KDQJH

HUVRQQHO FRVWYV
&RPSHQVDWLRQ DQG RWKHU FRVWY UHODWLQJ WR GLUHFWRUYV
6HUYLFH FRVWV QHW

1HW UHFXUULQJ JHQHUDO H[SHQVHV LQFOXGHG LQ QHW ILQDQFLDO SRVLWLRQ

6KDUH EDVHG FRPSHQVDWLRQ SODQ FRVWYV

1HW UHFXUULQJ JHQHUDO H[SHQVHV UHFRUGHG LQ WKH LQFRPH VWDWHFRHQW
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1HW QRQ UHFXUULQJ RWKHU H[SHQVHV LQFRPH

,Q WKH \HDU QHW QRQ UHFXUULQJ PL®HQRIQVRD PFRALEW WR PLOOLRQ

GHFRQVROLGDWLRQ RI )&% IROORZLQJ WKH PHUJHU RI 36$ ZLWK DQG LQ
UHYHUVDO WR WKH LQFRPH VWDWHPHQW RI ([RUV VKDUH LQ WKH )
FRPSUHKHQVLYH LQFRPH UHVHUYH

,Q WKH \HDU QHW QRQ UHFXUULQJ RWKHU L QFFLRIPGHL RHY SHIG/ P L Q PR XUQ
RQH ROIFRPH PLOOBRQWLDOO\ RIIVHW E\ FRQVXOWLQJ IHHV UHODWHG WR
PLOOLRQ DQG FRQWULEXWLRQV WR FXOWXUDO DQG FKDULWDEOH DV

,QFRPH WD[HVY DQG RWKHU WD[HV DQG GXWLHYV

,Q WKH \HDU LQFRPH WD[HV OPRX@®WQERPDLQO\ LQFOXGHYV WKH HIIHF\
YHEUXDU\ E\ ([RU ZLWK WKH ,WDOLDQ 7D[ $XWKRULWLHV U$JHQ]L
VSHFLILFDOO\ LQ UHVSHFW RI WKH ([LW 7D[ DQG KDV SDLG PLOOLRQ

7KH LVVXH LV UHODWHG WR WKH ,WDOLDQ UHJLVWHUHG FRPSDQ\ ([RU 6
VXEVLGLDU\ ([RU +ROGLQJ 1 9 WR FUHDWH WRGD\xV ([RU GRPLFLOHG 1|
FURVV ERUGHU PHUJHU WKH H[LWLQJ FRPSDQ\ ([RU 6 S $ DSSOLHG WKH
VHW RXW LQ $UWLFOH RI WKH ,WDOLDQ &RUSRUDWH ,QFRPH 7D[ $FW
UHODWLQJ WR WKH YDOXH RI LWV KROGLQJV ZDV H[HPSW DQG WKHUHIF
LQFRPH IRU WKH GHWHUPLQDWLRQ RI WKH ([LW 7D][

'LWK D VXEVHTXHQW SULQFLSOH RI ODZ U/HJDO 3ULQFLSOH 0 SXE
(QWUDWH FRQWHQGHG WKDW WKH 3(; VKRXOG QRW DSSO\ WR FDVHV L«
GRPLFLOH DEURDG ZLWKRXW PDLQWDLQLQJ D SHUPDQHQW HVWDEOLVKP}

$V D UHVXOW RI WKH VXEVHTXHQW SULQFLSOH RI ODZ SXEOLVKHG LQ

DSSOLFDWLRQ RI WKH 3(; UHJXODWLRQ EDFN LQ KDV DULVHQ ([RU Ul
ZLWK WKH UXOHV +RZHYHU ZLWK WKH REMHFWLYH RI DYRLGLQJ WKH WI
WR HQWHU LQWR D VHWWOHPHQW DJUHHPHQW ZLWK WKH $JHQ]JLD GHOOH

$W '"HFHPEHU WKH HIIHFW RI WKLV VHWWOHPHQW LV D UHFRJQL'
PLOOLRQ RI LQFRPH WD[HV DQG PLOOLRQ RI LQWHUHVW

$W WKH VDPH WLPH ([RU VHWWOHG ZLWK WKH $JHQ]JLD GHOOH (QWUDW|

ILQDQFLDO LQFRPH LQ WKH ILVFDO \HDU DJDLQVW ZKLFK ([RU KDG D

FORVLQJ RI WKH OLWLJDWLRQ JHQHUDWHYV LQFRPH WD[HV RI PLOOLF

OLDELOLW\ RI PLOOLRQ

7KHUH DUH QR RXWVWDQGLQJ ILVFDO LVVXHV SHQGLQJ IRU ([RU LQ UHVSE
,WDO\ WKH RUGLQDU\ VWDWXWRU\ WHUPV IRU DQ\ DVVHVVPHQW KDYLQJ
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,QYHVWPHQWY LQ VXEVLGLDULHY DQG DVVRFLDWHYV

PLOOLRQ &KDQJH

JHUUDUL
3DUWQHUS5H

6WHOBDQWLYV )
)& $P (¢}

&1+ ,QGXVWULDO

-XYHQWXV )RRWEDOO &OXE

&KULVWLDQ FRXERXWLQ o
([RU 6HHGYV

7KH (FRQRPLVW *URXS

*(', *UXSSR (GLWRULDOH

6KDQJ ;LD

2WKHU

,QYHVWPHQWY LQ VXEVLGLDULHY DQG DVVRFLDWHYV

D 2Q -DQXDU\ 363 PHUJHG ZLWK DQG LQWR )&$ 7KH VXUYLYLQJ HQWLW\ FKDQJHG LWV QDPH WR
DFTXLVLWLRQ GDWH IRU WKH EXVLQHVV FRPELQDWLRQ

E 7KH DFTXLVLWLRQ GDWH LV  $SULO

F ODLQO\ LQFOXGHV LQYHVWPHQWYV LQ :HOOWHF 182 DQG ([RU &DSLWDO //3

7KH SRVLWLYH FKDQJH LQ ([RUxV LBIGGMPHOWP LWL N WBMXHIMWR ([RUXV VI
PLOOLRQ SDUWLDOO\ RIIVHW E\ WRHOSDI\RE QWQRI BKMLEX\QBIFN R
PLOOLRQ

7KH SRVLWLYH FKDQJH LQ ([RUxV LQYHWWE®EDRQLQV3PDWQHWUBMW WULEXW
WUDQVODWLRQ GLPIHUMEEFEHVDQG ([RUxV VKDUMLBOMRKH SSIRUMM/DOO\ RII
GLVWULEXWILLR®WLR Q

7KH SRVLWLYH FKDQJH LQ ([RU V LQYHVWPHRY LQRAWHOODPQWOVYRQ DW
PLOOLRQ DW 'HFHPEHU LV PDLQO\ DWWULEXWDPQBOXLR Q[RWR
SRVLWLYH FKDQJH LQ WKH UHPHDVXUHPHQW RI GHIQQHRQ E HD@HE LWR SW K
WUDQVODWLRQ GLPIHUMEPFEHY SDUWLDOO\ RIITVHW E\ FELLO/Q IGRI® GD G GV &/IUN\K ]
)DXUHFLD PLOOLRQ RI ZKLFK PLOOLRQ DV LQYHVWPHQW DQG F

7KH SRVLWLYH FKDQJH LQ ([RUxV LQYHVWPEQWRDQ ROAQ EPIGHVMMULEHG S
VKDUH RI WKH SRVLWILYOD URIGXOMR WKH SRVLWLYH WALDOLEDW LRMU B/LLIDIDL
WKH SD\PHQW RI GIPLIOGH®®Y DQG WKH QHJDWLYH PRYHPHQRLBQLWRH IDL

L, QYHVWPHQWY PHDVXUHG DW IDLU YDOXH WKURXJK RWKHU FRPSUHKHQV
7KH LQYHVWPHQWY PHDVXUHG DW IDLU YDOXH WKURXJK RWHKHID OCHRRE

PLOOLRQ DW '"HFHPEHU DQG LQFOXGH SULQFLSDOO\ LQYHVWPH
PLOOLRQ &KDQJH
9,$ 7TUDQVSRUWDWLRQ
YDXUHFLD o

2ZWKHU LQYHVWPHQWYV

,QYHVWPHQWYVY PHDVXUHG DW IDLU YDOXH WKURXJK RWKHU FRPSUHKHQVLYH
LQFRPH

D 21 ZKLFK PLOOLRQ DV LQFUHDVH LQ LQYHVWPHQW DQG PLOOLRQ DV SRVLWLYH FKDQJH LQ IDL
E 'LVWULEXWHG E\ 6WHOODQWLY DV SDUW RI WKH PHUJHU 2Q ODUFK ([RU UHFHLYHG )
$W 'HFHPEHU WKH IDLU YDOXH DGMXVWPHQW LV QHJDWLYH IRU PLOOLRQ
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,VVXHG FDSLWDO DQG UHVHUYHV DWWULEXWDEOH WR RZQHUV RI WKH SI

PLOOLRQ &KDQJH
6KDUH FDSLWDO o]
SHVHUYHV

7JUHDVXU\ VWRFN o]

,VVXHG FDSLWDO DQG UHVHUYHVY DWWULEXWDEOH WR RZQHUV RI WKH SDUHQW

'"HWDLOV RI FKDQJHV GXULQJ WKH \HDU DUH DV IROORZYV

PLOOLRQ

,QLWLDO DPRXQW

ORYHPHQWY DWWULEXWDEOH WR ([RU DQG WKH +ROGLQJV 6\VWHP

O %X\EDFN ([RU WUHDVXU\ VWRFN ()

O 'LYLGHQG SDLG E\ ([RU

O )DLU YDOXH DGMXVWPHQW WR LQYHVWPHQWY DQG RWKHU ILQDQFLDO DVVHW)\
O OHDVXUHPHQW GHULYDWLYH ILQDQFLDO LQVWUXPHQWYV

O 7UDQVODWLRQ GLIIHUHQFHV

O 2WKHU QHW

ORYHPHQWY DWWULEXWDEOH WR RSHUDWLQJ FRPSDQLHYVY DFFRXQWHG IRU XVLQJ
O 5HYHUVDO 2&, UHVHUYH RI )&% WR SURILW DQG ORVYV ¢}

O 7UDQVODWLRQ GLIIHUHQFHV

O 5HPHDVXUHPHQW RI GHILQHG EHQHILW SODQV

O )DLU YDOXH

O %X\EDFN WUHDVXU\ VWRFN

O &DVK IORZ KHGJH

O 2WKHU QHW

&RQVROLGDWHG SURILW ORVV DWWOBLEXWDEOH WR RZQHUV RI WKH SDUHQW
1HW FKDQJH GXULQJ WKH \HDU

JLQDO DPRXQW

D 7KH UHVXOW RI WKH \HDU LQFOXGHV WKH QHJDWLYH LPSDFW GXH WR WKH UHFODVVLILFDWLRQ W
FRPSUHKHQVLYH LQFRPH PDLQO\ WUDQVODWLRQ GLIIHUHQFHV UHODWHG WR )&$ PLOOLRQ

1HW ILQDQFLDO SRVLWLRQ RI WKH +ROGLQJV 6\VWHP
7KH QHW ILQDQFLDO SRVLWLRQ RI WKH +ROGLQJV 6\VWHP LIDW LR (H PIQRE M
D QHJDWLYH FKDPUBORIRQ FRPSDUHG WR WKH EDODQFH DW  PHFOHPLERHU

PLOOLRQ &KDQJH
JLQDQFLDO DVVHWYV

&DVK DQG FDVK HTXLYDOHQWYV

&DVK FDVK HTXLYDOHQWY DQG ILQDQFLDO DVVHWYV

([RU ERQGV

%DQN GHEW o]
&RPPHUFLDO SDSHU o

2WKHU ILQDQFLDO OLDELOLWLHYV

*URVV GHEW

1HW ILQDQFLDO SRVLWLRQ RI WKH +ROGLQJV 6\VWHP
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JLQDQFLDO DVVHWYV LQFOXGH SULQFLSDOO\ ILQDQFLDO LQVWUXPHQWV [
DQ DFWLYH PDUNHW PHDVXUHG DW DPRUWL]HG FRVW &DVK DQG FDVK H
RYHU DQ DSSURSULDWH QXPEHU Rl FRXQWHUSDUWLHVY FKRVHQ DFFRUG
VLQFH WKH SULPDU\ REMHFWLYH LV WR KROG LQYHVWPHQWYV ZKLFK FDQ

%RQGV LVVXHG E\ ([RU DQG RXWVWDQGLQJ DW '"HFHPEHU DUH DV IR
1RPLQDO %DODQFH DW

,VVXH ODWXULW\VVXH YJLIHG DPRXQW &KDQJH
GDWH GDWH SULFH 5DWH PLOOLRQ PLOOLRQ
"HF "HF D
2FW 2FW E
'"HF -DQ )
'"HF '"HF F F o]
0D\ 0D\
-DQ -DQ )
$SU $SuU
-DQ -DQ o)
0D\ 0D\ G f
2FW 2FW H
YHE YHE

O &XUUHQW SRUWLRQ

O 1RQ FXUUHQW SRUWLRQ

D $IWHU WKH UHSXUFKDVH VHWWOHPHQW GDWHG -DQXDU\ RULJLQDOO\ PLOOLRQ

E $IWHU WKH UHSXUFKDVH VHWWOHPHQW GDWHG -DQXDU\ RULJLQDOO\ PLOOLRQ

F 2ULJLQDOO\ PLOOLRQ WKH DPRXQW ZDV LQFUHDVHG E\ DQRWKHU PLOOLRQ RQ 0D\ 7KH
SULFHV FDOFXODWHG RQ WKH HQWLUH DPRXQW RI PLOOLRQ

G 7R SURWHFW DJDLQVW FXUUHQF\ IOXFWXDWLRQV D KHGJLQJ WUDQVDFWLRQ ZDV SXW LQ SODFH XV
\HDU

H 2ULJLQDOO\ PLOOLRQ WKH DPRXQW ZDV LQFUHDVHG E\ DQRWKHU PLOOLRQ ZLWK VHWWOHPH(

([RU LQWHQGV WR UHSD\ WKH ERQGYVY LQ FDVK DW PDWXULW\ XVLQJ DYDL
([RU PD\ ITURP WLPH WR WLPH EX\ EDFN ERQGV RQ WKH PDUNHW DOV

EX\EDFNV LI PDGH GHSHQG XSRQ PDUNHW FRQGLWLRQV ([RU V ILQDQ
DIITHFW VXFK GHFLVLRQV

2WKHU ILQDQFLDO RAICODHIRQ WRBIVQO\ LQFOXGHY WKH IDLU YDOXH RI FDVI
PLOOLRQ DQG SXW RSWLRQV RQ FHUWDLQ PLQRULW\ VWDNHV LQ *('
UHVSHFWLYHO\
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7KH QHW FKDQJH LQ WKH \HDU PLOM®@MLRAJPWQYEHH DQDO\VHG DV IROORZV

PLOOLRQ
1HW ILQDQFLDO SRVLWLRQ RI WKH +ROGLQJV 6\YRWHA ,QLWLDO DPRXQW
'"LYLGHQGYV UHFHLYHG IURP LQYHVWPHQWYV
,QYHVWPHQWYV
$VVHW GLVSRVDOV
'LYLGHQGYV SDLG E\ ([RU
%X\EDFN ([RU WUHDVXU\ VWRFN o
5HFODVVLILFDWLRQ RI ILQDQFLDO DVVHWV RXWVLGH Rl WKH ILQDQFLDO GRVLWL
2WKHU FKDQJHV
1HW FKDQJH GXULQJ WKH \HDU
1HW ILQDQFLDO SRVLWLRQ RI WKH +ROGLQJV 6\VWHP )LQDO DPRXQW

D LQFOXGHV WKH DFTXLVLWLRQ RI WKH RI &KULVWLDQ /RXERXWLQ PLOOLRQ WKH LQFUHD\
6HHGV PLOOLRQ -XYHQWXV PLOOLRQ :HOOWHF PLOOLRQ DQG RWKHU LQYHVWPHQWYV
WKH FRQWUROOLQJ VWDNH LQ *(', *UXSSR (GLWRULDOH PLOOLRQ WKH DFTXLVLWLRQ RI WKH V

RI 6KDQJ ;LD PLOOLRQ

E 8QWLO "HFHPEHU WKH ILQDQFLDO DVVHWV PDQDJHG E\ ([RU &DSLWDO //3 PDLQO\ WKURXJK I
ILQDQFLDO SRVLWLRQ XQGHU WKH LWHP FDVK FDVK HTXLYDOHQWYV DQG ILQDQFLDO DVVHWV $W
LQYHVWPHQWY WKH\ KDYH EHHQ UHFODVVLILHG RXWVLGH WKH QHW ILQDQFLDO SRVLWLRQ

PLOOLRQ

'LYLGHQGYV UHFHLYHG IURP LQYHVWPHQWYV

JHUUDUL

3DUWQHUSH

6WHOGBDQWLYV o]
)& $P o}
&1+ ,QGXVWULDO o]
7KH (FRQRPLVW *URXS o
2WKHU o]

2WKHU FKDQJHYV

1HW UHFXUULQJ JHQHUDO H[SHQVHV

1HW QRQ UHFXUULQJ RWKHU LQFRPH H[SHQVHV

1HW ILQDQFLDO H[SHQVHV LQFRPH JHQKUDWHG E\ WKH ILQDQFLDO SRVLWLRC
2WKHU QHW FKDQJHV

D ([WUDRUGLQDU\ GLYLGHQG UHVXOWLQJ IURP WKH PHUJHU EHWZHHQ 36%$ DQG )&$

E 21 ZKLFK PLOOLRQ DV FDVK GLYLGHQG DQG PLOOLRQ DV FDVK IURP WKH GLVWULEXWLRQ RI
RUGLQDU\ VKDUHV RI )DXUHFLD GLVWULEXWHG DV D SDUW Rl WKH PHUJHU RI 36$ ZLWK DQG LQWR )&

F ([FOXGLQJ WKH LWHPV UHFODVVLILHG WR LQFRPH VWDWHPHQW GXH WR WKH GHFRQVROLGDWLRQ RI

G ,Q UHODRMRMGVWRR GHEPWOOLRQ QHW H[FRRQDHRQLOWYG RWKHU IRQDMMQPO LWHFRPWHG WR XQUHDO
RQ ILQDQFLDO DVVHWYV PLOOLRQ FRVW RI GHEW PLOOLRQ QHW H[FKDQJH ORVVHV PLOOL

$W '"HFHPEHU[RU KDV PLOOLRQ WHUP ORDQ ZLWK PDWXULW\ DYDLC
(XUR RI PL®IOZ RIQF K PLOOLRQ H[SLULQJ DIWHU 'HFHPEHU D
OLQHV RI PLOOLRQ ,Q ([RU GLG QRW GUDZ XQFRPPLWWHG FUHGLYV

([RUxV ORQJ WHUP DQG VKRUW WHUP GHEW UDWLQJV IURP 6WDQGDUG
VWDEOH RXWORRN
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5(9,(: 2) 7+( 3(5)250$1&(
2) 7+( 0$,1 &203$1,(6

7KH VKDUH FDSLWDO DQG YRWLQJ ULJKWYV SHUFHQWDJHYV DUH E

6HW RXW EHORZ LV D VXPPDU\ RI WKH NH\ KLJKOLJKWVY IURP
VXEVLGLDULHY DQG DVVRFLDWHY LQFOXGLQJ WKHLU ODQDJHPHC

,Q RUGHU WR IDFLOLWDWH WKH UHDGHUVx XVH DQG FURVV UHI
ILQDQFLDO VWDWHPHQWY RI WKH UHVSHFWLYH VXEVLGLDU\ DQ:!
UHSRUWLQJ FXUUHQF\ DQG DFFRXQWLQJ SULQFLSOHV

7TKHUHIRUH GDWD SUHVHQWHG LQ WKLV VHFWLRQ PD\ GLIIHU I
SXUSRVHYV

)XUWKHU LQIRUPDWLRQ DQG GHWDLOV RI VLIJQLILFDQW HYHQW
FRPSDQLHVx UHSRUWV
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VWDNH DQG RI' YRWLQJ ULIJIKWV RQ LVVXHG FDSLWDO

.H\ FRQVROLGDWHG GDWD UHSRUWHG E\ )HUUDUL LQ WKH \HDU DUH DV |

<HDU &KDQJH

PLOOLRQ

6KLSPHQWV LQ XQLWYV

1HW UHYHQXHV

(%,7

1HW SURILW

1HW LQGXVWULDO GHEW o)

'"HILQHG DV QHW GHEW OHVV QHW GHEW RI ILQDQFLDO VHUYLFHV DFWLYLWLHYV

&29,'
7KH JOREDO VSUHDG RI WKH &29,' YLUXV ZKLFK ZDV GHFODUHG D JORED!
LQ ODUFK KDV OHG WR JRYHUQPHQWY DURXQG WKH ZRUOG PDQGDWLC

SDQGHPLF LQFOXGLQJ VRFLDO GLVWDQFLQJ TXDUDQWLQH UVKHOWHU L
VXVSHQVLRQ RI QRQ HVVHQWLDO EXVLQHVV DFWLYLWLHYV 7R GDWH VHYF
UHLQWURGXFHG DW YDULRXV SRLQWV LQ WLPH DV D UHVXOW RI IXUWKHU U
RI UHVWULFWLYH PHDVXUHV KDYH YDULHG JUHDWO\ DFURVY MXULVGLFWLR

$V WKH YLUXV VSUHDG DQG WKH VHYHULW\ RI WKH &29," SDQGHPLF EH
DFWLRQV WR SURWHFW DQG VXSSRUW LWV HPSOR\HHV DQG FRPPXQLWLH
SHUIRUPDQFH DQG VWUHQJWKHQ WKH *URXSxV OLTXLGLW\ DQG ILQDQFLDO

JHUUDULxV OHDGHUVKLS LV FRQWLQXRXVO\ PRQLWRULQJ WKH HYROXWLR
EHFRPHY DYDLODEOH DV ZHOO DV WKH UHODWHG HIITHFWVY RQ WKH UHVXO\
JHUUDUL KDV EHHQ JUDGXDOO\ UHFRYHULQJ IURP WKH HIITHFWV RI WKH &29
EXVLQHVYV DFWLYLWLHY WKDW RFFXUUHG SULPDULO\ LQ 7KH HITHFWV R
EXLOGLQJ RQ WKH RWKHUZLVH VWURQJ SHUIRUPDQFH LQ D \HDU LQ ZKLFK
PDQDJHPHQW ORRNV WR VHL]H WKH RSSRUWXQLWLHY DKHDG DQG VKDUH L\
&DSLWDO ODUNHWYV 'D\

7TKH IXWXUH LPSDFWV RI &29,"' RQ )HUUDULxV UHVXOWY RI RSHUDWLRQV
GHYHORSPHQWYV LQ UHODWLRQ WR WKH SDQGHPLF LQFOXGLQJ WKH VXFFH
DQG YDFFLQDWLRQ SURJUDPV ZRUOGZLGH DV ZHOO DV WKH RYHUDOO FRQ

6KLSPHQWYV

6KLSPHQWYV WRWDOOHG XQLWYV LQ XS XQLWYV RU YHUVXV W
6KLSPHQWYV LQFUHDVHG E\ FDUV RU SHUFHQW GULYHQ E\ D S
PRGHOV ZKLOH VKLSPHQWYV RI RXU 9 PRGHOV GHFUHDVHG E\ SHUFHQ
ZDV SKDVHG RXW GXULQJ ,Q SDUWLFXODU WKH LQFUHDVH LQ VKLSPHQ

JHUUDUL 5RPD DQG WKH 6) 6WUDGDOH ZKLFK ERWK UHDFKHG JOREDO GL\
DV WKH UDPS XS RI WKH )HUUDUL 3RUWRILQR 0 DQG WKH 6) 6SLGHU SDI
3LVWD IDPLO\ DQG WKH 6XSHUIDVW $GGLWLRQDOO\ GHOLYHULHV RI Wl
FRPSDUHG LQ OLQH ZLWK SODQQRLQJ DQG WKH PRGHOV DUH UHDFKLQJ
ZDV GULYHQ E\ WKH 6) IDPLO\ DQG WKH )HUUDUL ORQ]D 63 DQG 63
SHUVRQDOL]DWLRQV
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<HDU &KDQJH

8QLWYV

(0($

$PHULFDV

ODLQODQG &KLQD +RQJ .RQJ DQG 7DLZDQ
5HVW RI $3%$&

6KLSPHQWYV

([FOXGLQJ WKH ;; B3URJUDPPH UDFLQJ FDUV )XRUL 6HULH RQH RII DQG SUH RZQHG FDUV

1IHW UHYHQXHV

1HW UHYHQXHV IRU PZIODOHRQ DQ LQFPBHODOHRRI RU DQ LQFUHDVH I

FRQVWDQW FXUUHQF\ EDVLVPLERP.ISOQUHGQ@ WR 7KH LQFUHDVH ZDV DWWULEX
PLOOLRQ LQFUHDVH LQ FDUV DQG VSDUH SDUWYV PLOOLRQ LQFUHDVHI

FRPPHUFLDO DQG EUDQG SDUWLDOO\ RIIVHW E\D PLOOLRQ GHFUHDVH L

1HW UHYHQXHYV JHQHUDWHG IURP FDUV DQG VSDUH SDUWV ZHUH PLOC
GXH WR KLJKHU FDU YROXPHV SRVLWLYH PL[ DQG SHUVRQDOL]DWLRQV
HIFKDQJH LPSDFW 6KLSPHQWYV LQ ZHUH ZHUH LPSDFWHG E\ WKH VHYHC
LQ WKH ILUVW KDOI RI WKH \HDU FDXVHG E\ WKH &29,’ SDQGHPLF

1HW UHYHQXHV JHQHUDWHG IURP (QJLQHV ZHUH PLOOLRQ IRU DQ
PLOOLRQ IRU 7KH LQFUHDVH zZzDV PDLQO\ DWWULEXWDEOH WR DQ L
OHVVHU HWHQG KLJKHU UHYHQXHV IURP WKH UHQWDO RI HQJLQHV WR RW

1HW UHYHQXHV JHQHUDWHG IURP VSRQVRUVKLS )RUPXOD FRPPHUFLDO L

ZHUH PLOOLRQ IRU DQ LQFUHDVH RI PLOOLRQ RU SHUFHQW
ZDV SULPDULO\ DWWULEXWDEOH WR )RUPXOD UDFLQJ DFWLYLWLHV GU
FRPSDUHG WR DQG EUDQG UHODWHG DFWLYLWLHY SDUWLDOO\ RIIVHW
<HDU &KDQJH
DW FXUUMQWRQVWDQ

PLOOLRQ DPRXQWFXUUHQFFXUUHQF\
&DU DQG VSDUH SDUWYV
(QILQHV
6SRQVRUVKLS FRPPHUFLDO DQG EUDQG
2WKHU

IHW UHYHQXHV

(%,7
(%,7 IRU ZDV PLOOLRQ DQ LQFUHDVH RI PLOOLRQ RU SHU|
SHUFHQWDJH RI QHW UHYHQXHV (%,7 LQFUHDVHG IURP SHUFHQW LQ

7KH LQFUHDVH LQ (%,7 ZDV SULPDULO\ DWWULEXWDEOH WR WKH FRPEL
PLOOLRQ LL SRVLWLYH SURGXFW PL[ LPSDFW RI PLOOLRQ LLL D¢
PLOOLRQ LY DQ LQFUHDVH LQ VHOOLQJ JHQHUDO DQG DGPLQLVWUDMW
PLOOLRQ GULYHQ E\ )RUPXOD UDFLQJ DFWLYLWLHV UHIOHFWLQJ WKH
DV ZHOO DV KLJKHU FRQWULEXWLRQ IURP EUDQG UHODWHG DFWLYLWL}
SDUWLDOO\ RIIVHW E\ D ORZHU SULRU \HDU )RUPXOD UDQNLQJ DQG YL
PLOOLRQ LQFOXGLQJ IRUHLJQ FXUUHQF\ KHGJLQJ LQVWUXPHQWYV SUL
FRPSDUHG WR WKH 8 6 'ROODU DQG WKH -DSDQHVH <HQ

7KH SRVLWLYH PL[ LPSDFW ZDV GULYHQ E\ WKH 6) IDPLO\ WKH )HUUDUL
SDUWLDOO\ RIIVHW E\ WKH UDPS XS RI WKH )HUUDUL 5RPD DQG WKH 3RU
6 XSHUIDVW ZKLFK ZDV SKDVHG RXW GXULQJ
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IHW LQGXVWULDO GHEW

IHW LQGXVWULDO GHEW DW '"PEIOPEREY FRPBDRLHO®O WVRR) DW '"HFHPEHU
GHFUHDVH RLOOLRQ 'XULQJ WKH \HDU D WRWDO YDOXH RI PLOOLRQ V¥
ZHUH GLVWULEXWHG LQ GLYLGHQGY ZKLOH OHDVH OLDELOLWLHV SHU ,)56

PLOOLRQ &KDQJH

'HEW
RI ZKLFK /HDVH OLDELOLWLHYV DV SHU ,)56 VLPSOLILHG DSSURDFK
&DVK DQG FDVK HTXLYDOHQWYV

1HW GHEW

1HW GHEW RI ILQDQFLDO VHUYLFHVY DFWLYLWLHV

IHW LQGXVWULDO GHEW

1HW LQGXVWULDO GHEW LV GHILQHG DV QHW GHEW H[FOXGLQJ WKH QHW GHEW RI ILQDQFLDO VHUYLFHV

2XWORRN

7KH \HDU LV VXEMHFW WR WUDGLQJ FRQGLWLRQV XQDIIHFWHG E\ I XUWK
WKH IROORZLQJ DVVXPSWLRQV

ooo0 O O OO

FDUHIXOO\ OHYHUDJLQJ VWURQJ GHPDQG

ULFKHU PRGHO PL[ EHLQJ PRUH WKDQ RIIVHW E\ WKH QHIJDWLYH LPSDFV
RXW

JHUUDUL 'D\WRQD 63 DQG )HUUDUL 3XURVDQJXH ZLOO FRPPHQFH SURG

JRUPXOD UHYHQXHV UHIOHFWLQJ PRUH GLYHUVLILHG EXW ORZHU VSR
UDQNLQJ

LQFUHDVLQJ GHSUHFLDWLRQ DQG DPRUWL]DWLRQ LQ OLQH ZLWK WKH VW
LQGXVWULDO IUHH FDVK IORZ JHQHUDWLRQ VXVWDLQHG E\ 'D\WRQD 63 [
GLVFLSOLQHG FDSLWDO H[SHQGLWXUHV WR IXHO ORQJ WHUP GHYHORSP#

1 HAHYHXHV a ELOOLRQ

$GM (%,7'$ ELOOLRQ

$GM (%,7 ELOOLRQ

$GM 'LOXWHG (36 SHU VKDUH
,QGXVWULDO )UHH &DVK YORZ 9 ELOOLRQ

&DOFXODWHG XVLQJ WKH ZHLJKWHG DYHUDJH GLOXWHG QXPEHU RI FRPPRQ VKDUHV DW 'HFHPEHU
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PartnerRe

[
[ —"
LQWHUHVW LQ FRPPRQ VKDUHKROGHUXxV HTXLW\ DQG RI YRWLQJ ULJ
'DWD SUHVHQWHG DQG FRPPHQWHG EHORZ DUH GHULYHG IURP 3DUWQHUS5S5H
HQGHG '"HFHPEHU DQG SUHSDUHG LQ DFFRUGDQFH ZLWK 86 *$3$3
<HDU
PLOOLRQ

1HW SUHPLXPV ZULWWHQ
1RQ OLIH FRPELQHG UDWLR

/LIH DQG +HDOWK DOORFDWHG XQGHUZULWLQJ UHVXOW

1HW LQYHVWPHQW UHWXUQ

2WKHU H[SHQVHV

1HW LQFRPH DWWULEXWDEOH WR 3DOUWQHU5H FRPPRQ VKDUHKROGHUV
1HW ,QFRPH 52¢(

D 3DUWQHU5H XVHV D FRPELQHG UDWLR WR PHDVXUH UHVXOWYV IRU WKH 1RQ OLIH 3 & DQG 6SHFLDOW\ Vt}
H[SHQVH UDWLRYV

E 3DUWQHUS5H XVHV DOORFDWHG XQGHUZULWLQJ UHVXOW DV D PHDVXUH RI XQGHUZULWLQJ SHUIRUPDQ
SUHPLXPV HDUQHG RWKHU LQFRPH RU ORVV DQG DOORFDWHG QHW LQYHVWPHQW LQFRPH OHVV OLIH SR

F 1HW LQFRPH ORVV DWWULEXWDEOH WR 3DUWQHUS5H FRPPRQ VKDUHKROGHUV LV GHILQHG DV QHW LQFRP

G 1HW LQFRPH 52( LV FDOFXODWHG DV QHW LQFRPH UHWXUQ RQ DYHUDJH FRPPRQ VKDUHKROGHUVxXx HTXLV

1HW SUHPLXPV ZULWWHQ IRU LQFUHDVHG WR ELOOLRQ FRPSDUHG
ZULWWHQ LQFUHDVHG IRU WKH IXO0O \HDU FRPSDUHG WR WKH VDPF
IDYRXUDEOH SUHPLXP DGMXVWPHQWY IURP SULRU XQGHUZULWLQJ \HDUV
SUHPLXP DGMXVWPHQWY UHODWHG WR WKH HFRQRPLF GRZQWXUQ

7KH 1RQ OLIH XQGHUZULWLQJ SURILW ZDV PLOOLRQ FRPELQHG UDWLR |
1RQ OLIH XQGHUZULWLQJ ORVV RI PLOOLRQ FRPELQHG UDWLR RI
ORVVHV ZHUH PLOOLRQ IRU WKH IXOO \HDU DQG LQFOXGHG ORVV
(XURSHDQ )ORRGY DQG UHODWHG ORVVHV XQGHU DJJUHJDWH FRYHUV ZK
FRPELQHG UDWLRV E\ SRLQWYV DQG SRLQWYVY UHVSHFWLYHO\ 7KLV
SRLQWYV DQG SRLQWV RQ WKH 3 & DQG 6SHFLDOW\ FRPELQHG UDWLR
&29," DQG +XUULFDQH /DXUD 7KHUH ZHUH QR FKDQJHV LQ 3DUWQHUS5SH
HVWLPDWHYVY WKDW ZHUH HVWDEOLVKHG LQ

7KH 3 & VHIPHQW UHSRUWHG D FRPELQHG UDWLR IRU WKH IXO0O \HDU

:KLOH ODUJH FDWDVWURSKLF ORVVHVY LQFUHDVHG DFURVYV FRPSDUDWL
PLG VL]H ORVV HYHQWYV GXULQJ ([FOXGLQJ ODUJH FDWDVWURSKLF OR)
WKH FRPSDUDWLYH SHULRG DV WKH FXUUHQW DFFLGHQW \HDU DWWULWLRC
LQ SULRU SHULRGY DQG UDWH LQFUHDVHYV

7TKH 6SHFLDOW\ VHIJPHQW UHSRUWHG D FRPELQHG UDWLR IRU WKH IXC
\HDU ,Q DGGLWLRQ WR WKH GHFUHDVH LQ ODUJH FDWDVWURSKLF ORY\
GULYHQ E\ LPSURYHPHQWY LQ WKH FXUUHQW DFFLGHQW \HDU DWWULWLRQ
SURILWDEOH OLQHVY DQG IDYRXUDEOH SULRU \HDUV UHVHUYH GHYHORSPH

SULPDULO\ GULYHQ E\ ILQDQFLDO ULVNV DQG DYLDWLRQ OLQHV 7K
GHYHORSPHQW SRLQWYV IRU WKH IXOO \HDU

7KH /LIH DQG +HDOWK DOORFDWHG XQGHUZULWLQJ UHVXOW ZDV D SURILW
SURILW PLOOLRQ IRU /IRVVHV RQ SURWHFWLRQ SURGXFWV GXH W

PLOOLRQ IRU WKH IXOO \HDU FRPSDUHG WR PLOOLRQ IRU WKH IXC
LQ DOORFDWHG XQGHUZULWLQJ UHVXOW ZDV GULYHQ E\ LPSURYHPHQW L
SDUWLDOO\ RIIVHW E\ D ORZHU OHYHO RI JDLQVY UHODWHG WR UHFDSWXUH\
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IHW LQYHVWPHQW LQFRPH LQFUHDVHG PLOOLRQ RU IRU WKH 1XOC
SULPDULO\ GXH WR WKH LPSDFW RI UH DOORFDWLRQV WR LQYHVWPHQ
UDWHV GULYHQ E\ LQFUHDVHYVY LQ ZRUOGZLGH ULVN IUHH UDWHV LQ

1HW UHDOL]JHG DQG XQUHDOL]JHG LQYHVWPHQW JDLQV RI PLOOLRQ IRL
XQUHDOL]JHG LQYHVWPHQW ORVVHV RI PLOOLRQ RQ IL[HG PDWXULWLH\
UHDOL]HG DQG XQUHDOL]HG LQYHVWPHQW JDLQV RQ HTXLWLHV DQG P

RWKHU LQYHVWHG DVVHWY DQG LQYHVWPHQWY LQ UHDO HVWDWH /RVVHYV
SULPDULO\ XQUHDOL]JHG DQG GULYHQ E\ LQFUHDVHV LQ ZRUOGZLGH ULV
LOYHVWPHQWY LQ 3DUWQHUS5H V $VLD KLJK \LHOG SRUWIROLR SDUWLDOO\
ZHUH DOVR SULPDULO\ XQUHDOL]HG UHVXOWHG IURP LQFUHDVHV LQ ZRU
UHDOL]HG JDLQ RQ WKH VDOH RI D SUHIHUUHG VKDUH LQYHVWPHQW LQ W
DVVHWYVY ZHUH SULPDULO\ GULYHQ E\ XQUHDOL]HG JDLQV RQ SULYDWH HTXL

YRU QHW UHDOL]HG DQG XQUHDOL]JHG LQYHVWPHQW JDLQV RI PLC
LQYHVWPHQW JDLQV RI PLOOLRQ RQ IL[HG PDWXULWLHY DQG VKRUW V
ZRUOG ZLGH ULVN IUHH UDWHV DQG FUHGLW VSUHDGV DQG PLOOLRQ R
HTXLWLHY LQYHVWPHQWY LQ UHDO HVWDWH DQG RWKHU LQYHVWHG DVVH\

PLOOLRQ IRU IXO0O \HDU RI SULPDULO\ UHIOHFWV WKH XQUHDOL]HG
DQG UHDOL]HG DQG XQUHDOL]JHG JDLQV RQ SULYDWH HTXLW\ IXQGV DQG 1H

2WKHU ,QFRPH 6WDWHPHQW LWHPYV

2WKHU H[SHQVHV RI PLOOLRQ H[SHQVH UDWLR RI IRU WKH IX0O0 \F
PLOOLRQ H[SHQVH UDWLR RI IR U 7KH LQFUHDVH ZDV GULY

H[SHQVHV LQFOXGLQJ KLJKHU DQQXDO LQFHQWLYH DQG ORQJ WHUP LQF

UHSRUWHG E\ 3BDUWQHUS5H LQ

1HW IRUHLJQ H[FKDQJH ORVVHV ZHUH PLOOLRQ IRU WKH IXOO \HDU
GROODU DJDLQVW FHUWDLQ PDMRU FXUUHQFLHV SULPDU\ WKH (XUR %U
HIFKDQJH ORVVHV ZHUH PLOOLRQ IRU WKH IXOO \HDU ZHUH GULYHQ
WKH VDPH FXUUHQFLHV

,(QWHUHVW H[SHQVH ZDV PLOOLRQ IRU WKH IXOO \HDU FRPSDUHG WI
LQFUHDVH IRU WKH IXOO \HDU ZDV GULYHQ E\ WKH LVVXDQFH RI

6 XERUGLQDWHG 1RWHV GXH GXULQJ WKH WKLUG TXDUWHU RI

$ SUHIHUUHG GLYLGHQG RI PLOOLRQ IRU WKH IXOO \HDU FRPSDUHG
0D\ SDUWQHUS5H IXOO\ UHGHHPHG LWV 6HULHV * + DQG , SUHIHUUHG V
S3DUWQHUS5H DOVR LQFXUUHG D ORVV RQ UHGHPSWLRQ RI PLOOLRQ UH

ZHUH LQFOXGHG LQ $GGLWLRQDO SDLG LQ FDSLWDO DW LVVXDQFH DQG XS
&RPPRQ VKDUHKROGHU V HTXLW\ )ROORZLQJ WKH UHGHPSWLRQ RQO\ 6HUL

,QFRPH WD[ H[SHQVH ZDV PLOOLRQ RQ SUH WD[ LQFRPH RI PLOOLRQ
RI PLOOLRQ RQ SUH WD[ LQFRPH RI PLOOLRQ LQ 7KHVH DPRXQWV
GLVWULEXWLRQ Rl SUH WD[ SURILWY DQG ORVVHYV

%DODQFH VKHHW DQG FDSLWDOL]DWLRQ

7TRWDO LQYHVWPHQWY DQG FDVK DQG FDVK HTXLYDOHQWYV ZHUH ELOOI
'"HFHPEHU 7KH LQFUHDVH ZDV SULPDULO\ GULYHQ E\ FDVK SURYLGHC

SDUWLDOO\ RIIVHW E\ FDVK XVHG IRU WKH QHW UHGHPSWLRQV RI SUHIHUI

FRPPRQ DQG SUHIHUUHG GLYLGHQGYV SDLG RI PLOOLRQ DQG QHW GHFUH

&DVK DQG FDVK HTXLYDOHQWY IL[HG PDWXULWLHY DQG VKRUW WHUP L
LQYHVWPHQW JUDGH IL[HG LQFRPH VHFXULWLHY ZHUH ELOOLRQ DW
LOQYHVWPHQWY DQG FDVK DQG FDVK HTXLYDOHQWYV

7KH DYHUDJH FUHGLW UDWLQJ RI WKH IL[HG LQFRPH SRUWIROLR ZDV $%

GXUDWLRQ RI WKH SXEOLF IL[HG LQFRPH SRUWIROLR DW '"HFHPEHU y
S3DUWQHUS5HxV OLDELOLWLHY ZDV \HDUYV
'LYLGHQGY GHFODUHG DQG SDLG WR FRPPRQ VKDUHKROGHUV ZHUH P

PLOOLRQ IRU WKH IXO0O \HDU
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&RPPRQ VKDUHKROGHU V HTXLW\ RU ERRN YDOXH RI ELOOLRQ DQ

'"HFHPEHU LQFUHDVHG E\ DQG UHVSHFWLYHO\ FRPSDUHG WR
WKH FRPSUHKHQVLYH LQFRPH IRU WKH IXOO \HDU SDUWLDOO\ RIIVHW
%RRN YDOXH H[FOXGLQJ GLYLGHQGV RQ FRPPRQ VKDUHYV IRU ZDV XS
7TRWDO FDSLWDO ZDV ELOOLRQ DW 'HFHPEHU XS FRPSDUHG WHE

LOQFUHDVH LQ ERRN YDOXH GHVFULEHG DERYH DQG WKH LVVXDQFH RI WKH
UHGHPSWLRQ RI 6HULHY * + DQG , SUHIHUUHG VKDUHY DQG D GHFUHDVH
GHQRPLQDWHG GHEW DV WKH 8 6 GROODU VWUHQJWKHQHG DJDLQVW WKH |

'LYLGHQG SDLG WR ([RU
,Q -XO0\ 3DUWQHUS5H GHFODUHG DQG SDLG WR (;25 1HGHUODQG 1 9 FR
FRPSDUHG WR PLOOLRQ IRU

5HFRQFLOLDWLRQ Rl UHSRUWHG 86 *$$3 ILQDQFLDO LQIRUPDWLRQ WR ,)56
OLQH FRQVROLGDWLRQ SXUSRVHV

7KH GLIIHUHQFHY EHWZHHQ WKH 86 *$$3 QHW LQFRPH PLOOLRQ DQG
LPPDWHULDO DQG UHODWHG RQO\ WR WKH HFRQRPLF HIIHFWV RI WKH DSSC
IRU WKH DFTXLVLWLRQ

2XWORRN
S3S3DUWQHU5H EHOLHYHVY WKDW RYHUDOO UHLQVXUDQFH ZLOO EURDGO\ UHPI
DV D UHVXOW RI FDSLWDO LQIORZVY DQG RXWIORZV DQG WKDW WKH F\FOH\
DPSOLWXGH 7KH FXUUHQW PDFUR FRQGLWLRQ ZLWK LQIODWLRQ VXSSO\
FRQWLQXH WR NHHS SUHVVXUH ERWK RQ SULPDU\ DQG UHLQVXUDQFH UDW

7TKH RXWORRNYV IRU IRU HDFK RI 3 DUWQHUS5H V VHIPHQWY DUH VXPPDUL

3 & 6HIPHQW 2XWORRN
"XULQJ WKH -DQXDU\ UHQHzZDOV 3DUWQHUS5H REVHUYHG LPSURYLQJ S
SURIHVVLRQDO OLQHV DV ZHOO DV LQ WKH SURSHUW\ FDWDVWURSKH EXYV
VSLWH RI D FRPSHWLWLYH UHLQVXUDQFH PDUNHW ZLWK DGHTXDWH RYHUD
FHUWDLQ LQVWDQFHYV JURZ LWV SUHPLXP EDVH DW IDYRXUDEOH UDWHYV

6SHFLDOW\ 6HIJPHQW 2XWORRN
"XULQJ WKH -DQXDU\ UHQHZDOV 3DUWQHUS5H JHQHUDOO\ REVHUYHG L
SURSHUW\ FODVVHYV ZKHUH PDUNHW SDUWLFLSDQWY KHOG ILUP RQ ERW
,QFXPEHQF\ DQG RXU DELOLW\ WR WUDGH DFURVY PXOWLSOH OLQHV ZHUH

/ILIH DQG +HDOWK 2XWORRN
7KH -DQXDU\ UHQHZDO IRU OLIH EXVLQHVY LV QRW VLIJQLILFDQW DV
DVVRFLDWHG ZLWK WKH OLIH SRUWIROLR LV VKRUW WHUP EXVLQHVY O0DQTC
OLIH SRUWIROLR LQ DVVXPLQJ FRQVWDQW IRUHLJQ H[FKDQJH UDWHV P
WKH 8QLWHG 6WDWHYV 3ULFLQJ FRQGLWLRQV DUH QRW H[SHFWHG WR PDWL
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VWDNH Rl YRRQALYY XH EGKMDVSLWD O

7KH NH\ FRQVROLGDWHG GDWD RI 6WHOODQWLYV IRU WKH \HDU DUH SUH'
<HDU &KDQJH
PLOOLRQ DPRXQW

IHW UHYHQXHYV

UR IRURDN UHYHQXHYV

SUR IRBREIMXVWHG RSHUDWLQJ LQFRPH

1HW SURILW ORVYV

3UR IRURDN SURILW ORVYV

)XOO \HDU 3UR IRUPD UHVXOWV DUH SUHVHQWHG DV LI WKH PHUJHU KDG RFFXUUHG RQ -DQXDU\
-DQXDU\ <HDU UHSUHVHQWY UHVXOWYV RI WKH FRQWLQXLQJ RSHUDWLRQV RI 368 RQO\ DQG DU
DQG UHIOHFW DFFRXQWLQJ SROLFLHV DQG UHSRUWLQJ FODVVLILFDWLRQV RI 6WHOODQWLV <HDU
-DQXDU\

$GMXVWHG RSHUDWLQJ LQFRPH LV D QRQ *$$3 ILQDQFLDO PHDVXUH XVHG WR PHDVXUH SHUIRUPDQFH ¢
IURP FRQWLQXLQJ RSHUDWLRQV DGMXVWPHQWYV FRPSULVLQJ UHVWUXFWXULQJ LPSDLUPHQWYV DVVHW
H[SHQVH WKDW DUH FRQVLGHUHG UDUH RU GLVFUHWH HYHQWY DQG DUH LQIUHTXHQW LQ QDWXUH |
6WHOODQWLY V RQJRLQJ RSHUDWLQJ SHUIRUPDQFH DQG DOVR H[FOXGHV 1HW ILQDQFLDO H[SHQVHV LGQ
LQYHVWHHYV )RU WKH \HDU HQGHG "HFHPEHU 3UR JRUPD $GMXVWHG RSHUDWLQJ LQFRPH LQFOX
p-DQXDU\ O -DQXDU\ JRU WKH \HDU HQGHG 'HFHPEHU 3UR )RUPD $GMXVWHG RSHUDWLQJ LQ
)&$ IRU WKH SHULRG -DQXDU\ O 'HFHPEHU

)&$ 36% PHUJHU

2Q 'HFHPEHU )&$ DQG 36%$ HQWHUHG LQWR D FRPELQDWLRQ DJUHHPH:
DQG 36% WKURXJK D FURVV ERUGHU PHUJHU ZLWK )&$ DV WKH VXUYLYLQJ C
2Q 6HSWHPEHU )&$ DQG 36%$ DJUHHG WR DPHQG WKH FRPELQDWLRQ D

DJUHHPHQW DPHQGPHQW WKH )&% H[WUDRUGLQDU\ GLYLGHQG WR EH SDL
ELOOLRQ ZLWK 36%xV VWDNH LQ )DXUHFLD SODQQHG WR EH GLVWULLI
FORVLQJ IROORZLQJ DSSURYDO RI WKH 6WHOODQWLY ERDUG DQG VKDUHKR

2Q -DQXDU\ 36 DQG )&% HIWUDRUGLQDU\ JHQHUDO VKDUHKROGHU PHFE
UHVSHFWLYH VKDUHKROGHU DSSURYDOV DQG UHFHLSW RI WKH ILQDO UHJX
PHUJHU

20Q -DQXDU\ WKH FRPELQHG FRPSDQ\ ZDV UHQDPHG 6WHOODQWLV W
WKH 6WHOODQWLY DUWLFOHV RI DVVRFLDWLRQ EHFDPH HIIHFWLYH 2Q W
GLUHFWRUV FROOHFWLYHO\ REWDLQHG WKH SRZHU DQG WKH DELOLW\ WR |
DQG 36% $V VXFK XQGHU ,)56 %XVLQHVV &RPELQDWLRQV U,)56 U -1
WKH EXVLQHVV FRPELQDWLRQ

7KH PHUJHU ZDV DFFRXQWHG IRU E\ 6BWHOODQWLV XVLQJ WKH DFTXLVLWLR
ZKLFK UHTXLUHV WKH LGHQWLILFDWLRQ Rl WKH DFTXLUHU DQG WKH DF
DVVHVVPHQW RI WKH LQGLFDWRUV XQGHU ,)56 DQG FRQVLGHUDWLRQ
PDQDJHPHQW GHWHUPLQHG WKDW 36$% LV WKH DFTXLUHU IRU DFFRXQWLQ.
DFFRXQWHG IRU DV D UHYHUVH DFTXLVLWLRQ ,Q LGHQWLI\LQJ 36%$ DV WKF
ZDV HIIHFWHG WKURXJK DQ LVVXDQFH RI )&$ VKDUHV WKH PRVW VLJQLILF
FRPELQHG JURXSxV ERDUG FRPSRVHG Rl HOHYHQ GLUHFWRUV VL[ RI Z
VKDUHKROGHUV RU 36$%$ HPSOR\HHV RU ZHUH FXUUHQW 36$ H[HFXWLYHV

YHVWHG ZLWK WKH IXO0 DXWKRULW\ WR LQGLYLGXDOO\ UHSUHVHQW WKF
0DQDJLQJ %RDUG SULRU WR WKH PHUJHU DQG LLL WKH SD\PHQW RI D SUF
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2Q -DQXDU\ WKH DSSUR[LPDWHO\ ELOOLRQ H[WUDRUGLQDU\ GLVW
VKDUHV RI UHFRUG DV RI WKH FORVH RI EXVLQHVYV RQ )ULGD\ -DQXDU\

B3UR IRUPD 1HW UHYHQXHV DQG 3UR IRUPD $GMXVWHG RSHUDWLQJ LQFRPH

IHW UHYHQXHV $GMXVWHG RSHUDWLQJ L

<HDU <HDU

PLOOLRQ

1RUWK $PHULFD

6RXWK $PHULFD

(QODUJHG (XURSH

OLGGOH (DVW $IULFD

&KLQD DQG ,QGLD 3DFLILF

ODVHUDWL

2WKHU DFWLYLWLHVY XQDOORFDWHG LWHPV DQG HOLPLQDWLRQ

7TRWDO
1257+ $0(5,&$
7KH LQFUHDVH LQ 3UR IRUPD 1HW UHYHQXHV LQ FRPSDUHG WR ZDV
DQG VWURQJ QHW SULFLQJ SDUWLDOO\ RIIVHW E\ XQIDYRXUDEOH WUDQVO
7KH LQFUHDVH LQ 3UR IRUPD $GMXVWHG RSHUDWLQJ LQFRPH LQ FRP

UHYHQXHY DQG SXUFKDVLQJ DQG PDQXIDFWXULQJ HIILFLHQFLHVY SDUWLDC
UHVHDUFK DQG GHYHORSPHQW FRVWYV

6287+ $0(5,&$%

7KH LOQFUHDVH LQ 3UR IRUPD 1HW UHYHQXHV LQ FRPSDUHG WR ZD’
VWURQJ QHW SULFLQJ DV ZHOO DV IDYRXUDEOH YHKLFOH DQG PDUNHW PL|
7KH LQFUHDVH LQ 3UR IRUPD $GMXVWHG RSHUDWLQJ LQFRPH LQ FRP

UHYHQXHV PRUH WKDQ RIITVHWWLQJ KLJKHU UDZ PDWHULDOV FRVWY DQG X
HITHFWYV

(1/$5%(" (8523(

7KH LQFUHDVH LQ 3UR IRUPD 1HW UHYHQXHV LQ FRPSDUHG WR ZD)\
SULPDULO\ KLJKHU %(9 DQG 3+(9 YROXPHV QHW SULFLQJ DV ZHOO DV SDU
DQG XVHG YHKLFOH YROXPHYV

7KH LQFUHDVH LQ 3UR IRUPD $GMXVWHG RSHUDWLQJ LQFRPH LQ FRPS
UHYHQXHV SXUFKDVLQJ DQG PDQXIDFWXULQJ HIILFLHQFLHY DV ZHOO DV
KLJKHU UDZ PDWHULDOV FRVWYV

0,"'/( ($67 $)5,&%

7KH LQFUHDVH LQ 3UR )RUPD 1HW UHYHQXHV LQ FRPSDUHG WR ZD
LQFOXGLQJ SULFLQJ DFWLRQV IRU 7XUNLVK OLUD GHYDOXDWLRQ DQG LQF
GLIIHUHQFHV PDLQO\ IURP 7XUNLVK OLUD

7KH LQFUHDVH LQ 3UR )RUPD $GMXVWHG RSHUDWLQJ LQFRPH LQ FRPS
SDUWLDOO\ RIIVHW E\ QHJDWLYH WUDQVODWLRQ GLIIHUHQFHYV

&+,1% $1' ,1',$ 3%$&,),&

7KH LQFUHDVH LQ 3UR )RUPD 1HW UHYHQXHV LQ FRPSDUHG WR ZDV
DQG IDYRXUDEOH PDUNHW PL[ DQG QHW SULFLQJ
7KH LQFUHDVH LQ 3UR IRUPD $GMXVWHG RSHUDWLQJ LQFRPH LQ FRPSD

QHW SULFLQJ YROXPHV DQG YHKLFOH PL[ SULPDULO\ UHODWHG WR -HFE
LQFUHDVHG SURGXFW FRVWYV
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0$6(5%7,

7KH LQFUHDVH LQ 3UR IRUPD 1HW UHYHQXHV LQ FRPSDUHG WR Z
IDYRXUDEOH PDUNHW PL[ PDLQO\ LQ &KLQD DQG LPSURYHG QHW SULFLQJ
7KH LQFUHDVH LQ 3UR IRUPD $GMXVWHG RSHUDWLQJ LQFRPH LQ FRP

YROXPHY DQG QHW SULFLQJ GULYHQ E\ ODXQFK RI UHIUHVKHG OLQH XS |
LPSURYHG UHVLGXDO YDOXHV SDUWLDOO\ RIIVHW E\ QHIJDWLYH IRUHLJQ H

7KH IROORZLQJ WDEOH LV WKH UHFRQFLOLDWLRQ RI 1HW SURILW WR 3UR IF

<HDU
PLOOLRQ
1HW SURILW IURP FRQWLQXLQJ RSHUDWLRQV
7D[ H[SHQVH
1HW ILQDQFLDO H[SHQVHYV
6KDUH RI WKH SURILW RI HTXLW\ PHWKRG LQYHVWHHV
2SHUDWLQJ LQFRPH
)&$ RSHUDWLQJ LQFRPH -DQXDU\ -DQXDU\
)&$ RSHUDWLQJ LQFRPH -DQXDU\ '"HFHPEHU ()

SUR IRUPD DGMXVWPHQWYV

3UR IRUPD RSHUDWLQJ LQFRPH

$GMXVWPHQWYV

S5 HVWUXFWXULQJ DQG RWKHU FRVWYV QHW RI UHYHUVDO

&KDQJH LQ HVWLPDWH RI QRQ FRQWUDFWXDO ZDUUDQWLHYV o

5HYHUVDO RI LQYHQWRU\ IDLU YDOXH DGMXVWPHQW LQ SXUFKDVH DFFRXQWLQJ

,PSDLUPHQW H[SHQVH DQG VXSSOLHU REOLJDWLRQV

BURYLVLRQ IUR 8 6 LQYHVWLIJDWLRQ PDWWHUYV

/RVV *DLQV RQ GLVSRVDO RI LQYHVWPHQWYV o)

%UD]LOLDQ LQGLUHFW WD[ UHYHUVDO RI OLDELOLW\ UHFRJQLWLRQ RI FUBGLWYV

2WKHU

7TRWDO DGMXVWPHQWYV

BUR IRUPD $GMXVWHG RSHUDWLQJ LQFRPH

5HVWUXFWXULQJ DQG RWKHU FRVWY UHODWHG WR UHRUJDQL]DWLRQ RI RSHUDWLRQV DQG GHDOHU QHW
&KDQJH LQ HVWLPDWH IRU ZDUUDQW\ FRVWYV LQFXUUHG DIWHU WKH FRQWUDFWXDO ZDUUDQW\ SHULRG
5HYHUVDO RI IDLU YDOXH DGMXVWPHQW UHFRJQL]JHG LQ SXUFKDVH DFFRXQWLQJ RQ )&% LQYHQWRULHYV
3ULPDULO\ UHODWHG WR FHUWDLQ YHKLFOH SODWIRUPV LQ (QODUJHG (XURSH

B3URYLVLRQ UHFRJQL]JHG IRU HVWLPDWHG SUREDEOH ORVVHV WR VHWWOH PDWWHUV XQGHU LQYHVWL.
LQYHVWLIJDWLRQV DVVRFLDWHG ZLWK 8 6 GLHVHO HPLVVLRQV PDWWHUV

%HQHILW UHODWHG WR ILQDO GHFLVLRQ RI %UD]JLOLDQ 6XSUHPH &RXUW RQ FDOFXODWLRQ RI VWDWH YL
,QFOXGHV RWKHU FRVWV SULPDULO\ UHODWHG WR PHUJHU DQG LQWHJUDWLRQ DFWLYLWLHV
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&DVK IORZV IURP RSHUDWLQJ DFWLYLWLHYV WR 3UR IRUPD ,QGXVWULDO IUH

PLOOLRQ <HDU

&DVK IORZV IURP RSHUDWLQJ DFWLYLWLHV
/HVV &DVK IORZV IURP RSHUDWLQJ DFWLYLWLHV O GLVFRQWLQXHG RSHUDWLRQV

&DVK IORZV RSHUDWLQJ DFWLYLWLHY O FRQWLQXLQJ RSHUDWLRQV

/IHVVRSHUDWLQJ DFWLYLWLHYVY QRW DWWULEXWDEOH WR LQGXVWULDO DFWLYLWLHYV

/HVVFDSLWDO H[SHQGLWXUHV DQG FDSLWDOL]HG UHVHDUFK DQG GHYHORSPHQW H[
SD\DEOH RQ SURSHUW\ SODQW DQG HTXLSPHQW DQG LQWDQJLEOH DVVHWYV IRU LQ!

$GGSURFHHGV IURP GLVSRVDO RI DVVHWY DQG RWKHU FKDQJHV LQ LQYHVWLQJ DFV

/IHVWRQWULEXWLRQV RI HTXLW\ WR MRLQW YHQWXUHYV DQG PLQRU DFTXLVLWLRQV
PHWKRG LQYHVWPHQWYV

$GGQHW LQWHUFRPSDQ\ SD\PHQWY EHWZHHQ FRQWLQXLQJ RSHUDWLRQV D@®G GLVF

$GGGHILQHG EHQHILW SHQVLRQ FRQWULEXWLRQ QHW RI WD]

,QGXVWULDO IUHH FDVK IORZV

$GG)&$% ,QGXVWULDO IUHH FDVK IORZV -DQXDU\ -DQXDU\

BUR IRUPD ,QGXVWULDO IUHH FDVK IORZV

$JIJUHIJDWHG ,QGXVWULDO IUHH FDVK IORZV <HDU

PLOOLRQ <HDU

36 $SXWRPRWLYH IUHH FDVK IORZV

)&$ ,QGXVWULDO IUHH FDVK IORZV

$JIJUHIDWHG ,QGXVWULDO IUHH FDVK IORZV

7KH DJJUHJDWHG ,QGXVWULDO IUHH FDVK IORZV IRU LV WKH VLPSOH DJJUHJDWLRQ RI )&% DQG 36$%
DGMXVWPHQWY UHTXLUHG E\ ,)56

2XWORRN

,QGXVWU\ 2XWORRN 1RUWK $PHULFD BRXWK $PHULFD (QODUJH
6WDEOH ,QGLD $VLD 3DFLILF &KLQD 6WDEOH

*XLGDQFH $GMXVWHG RSHUDWUIQRXBGRPHJIPWUJQRGXVWULDGRMLAH. Y&D
$VVXPHV HFRQRPLF DQG &29," FRQGLWLRQV UHPDLQ VXEVWDQWLDOO\ XQ

*XLGDQFH LQFOXGHV LPSDFWV IURP SXUFKDVH DFFRXQWLQJ DQG FKDQJHV LQ DFFRXQWLQJ SROLFLHV D
WR VHFWLRQV QRQ *$$3 )LQDQFLDO OHDVXUHV DQG 3UR IRUPD ZKLFK LQFOXGH UHVXOWV RI )&$ IRU W}

,QGXVWULDO IUHH FDVK IORZV LV FDOFXODWHG DV &DVK IORZV IURP RSHUDWLQJ DFWLYLWLHV OHVV F
IORZV IURP RSHUDWLQJ DFWLYLWLHYVY UHODWHG WR ILQDQFLDO VHUYLFHV QHW RI HOLPLQDWLRQV LQY}!
DFWLYLWLHV FRQWULEXWLRQV RI HTXLW\ WR MRLQW YHQWXUHVY DQG PLQRU DFTXLVLWLRQV RI FRQV
LQWHUFRPSDQ\ SD\PHQWYV EHWZHHQ FRQWLQXLQJ RSHUDWLRQV DQG GLVFRQWLQXHG RSHUDWLRQV SU
SHQVLRQ SODQV QHW RI WD[ )RU WKH \HDU HQGHG '"HFHPEHU 3UR )RUPD ,QGXVWULDO IUHH FDV
SHULRG -DQXDU\ O -DQXDU\ 7KH WLPLQJ RI ,QGXVWULDO IUHH FDVK IORZV PD\ EH DIIHFWHG E\ W
DFFRXQWV SD\DEOHV DV ZHOO DV FKDQJHV LQ RWKHU FRPSRQHQWYV RI ZRUNLQJ FDSLWDO ZKLFK FD
PDQDJHPHQW LQLWLDWLYHY DQG RWKHU IDFWRUV VRPH RI ZKLFK PD\ EH RXWVLGH RI WKH &RPSDQ\xV F
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|
INDUSTRIAL

VWDNH RI' YRWLQJ ULJKWV RQ LVVXHG FDSLWDO

,'YHFR *URXS %XVLQHVV 6SLQ RIl DQG 'LVFRQWLQXHG 2SHUDWLRQV

8QWLO '"HFHPEHU &1+ ,QGXVWULDO 1 9 RZQHG DQG FRQWUROOHG V
EXVLQHVV WKH &RQVWUXFWLRQ EXVLQHVV DQG WKH UHODWHG )LQDQFLD ¢
&RPPHUFLDO DQG 6SHFLDOW\ 9HKLFOHV EXVLQHVV WKH 3RZHUWUDLQ E
EXVLQHVV WRJHWKHU WKH U,YHFR *URXS EXVLQHVVU RU ,YHFR *URXS

(IITHFWLYH -DQXDU\ WKH ,YHFR *URXS EXVLQHVV ZDV VHSDUDWHG IUF
BHFWLRQ D RI WKH 'XWFK &LYLO &RGH E\ ZD\ RI D OHJDO VWDWX
"HPHUJHU

2Q -DQXDU\ ,'YHFR *URXS 1 9 FRPPRQ VKDUHV EHJDQ WUDGLQJ RQ V

XQGHU WKH WLENHU V\PERO ,9* $V D UHVXOW RI WKH 'HPHUJHU HDFK K
DQG VSHFLDO YRWLQJ VKDUHV DV WKH FDVH PD\ EH UHFHLYHG RQH ,YHFR
19 FRPPRQ VKDUHV RU VSHFLDO YRWLQJ VKDUH DV WKH FDVH PD\ EH KH
DOORFDWLRQ -DQXDU\ 6LQFH -DQXDU\ &1+ ,QGXVWULDO 1 9 D
VHSDUDWHO\ RQ WKH UHJXODWHG PDUNHWY DQG RSHUDWH DV LQGHSHQGH
DQG %RDUG RI 'LUHFWRUYV

$V WKH WUDQVDFWLRQ WRRN HIIHFW RQ -DQXDU\ WKH FRQVROLGD
'"HFHPEHU UHODWH WR &1+ ,QGXVWULDO 3UH '"HPHUJHU

$GGLWLRQDOO\ DV WKH 'HPHUJHU LV D EXVLQHVV FRPELQDWLRQ LQYROYI
LW LV RXWVLGH WKH VFRSH Rl DSSOLFDWLRQ Rl ,)56 O %XVLQHVV &RPELC
$VVHWV WR 2ZQHUV $FFRUGLQJO\ LQ WKH FRQVROLGDWHG ILQDQFLDC
DQG ,YHFR *URXS WKH RSHQLQJ SRVLWLRQ IRU LWHPV LQ WKH VWDWHPH
FDUU\LQJ DPRXQWYV UHSRUWHG LQ WKH FRQVROLGDWHG ILQDQFLDO VWDWH

.H\ FRQVROLGDWHG ILIJXUHV IRU ERWK JURXSV IRU WKH \HDU DUH DV IR
&KDQJH
&1+ &1+
211 20 ,QGXVWULDO2II 2Q .QGXVWULDQL 04
+LJKZD\ +LJKZD\ 3UH +LJKZD\ +LJKZD\ 3UH
PLOOLRQ '"HPHUJHU 'HPHUJHU
S5HYHQXHV
S5HYHQXHV LQ QD QD QD QD

$GMXVWHG (%,7 RI
,QGXVWULDO $FWLYLWLHYV

1HW ORVV LQFRPH

RI ZKLFK DWWULEXWDEOH
WR RZQHUV RI WKH
SDUHQW

SHYHQXHV RI &1+ ,QGXVWULDO 3UH 'HPHUJHU EHIRUH WKH HOLPLQDWLRQV PLOOLRQ LQ DQG |
SHYHQXHV RI &1+ ,QGXVWULDO 3UH 'HPHUJHU QHW RI HOLPLQDWLRQV

$GMXVWHG (%,7 RI ,QGXVWULDO $FWLYLWLHV LV D QRQ *$$3 ILQDQFLDO PHDVXUH XVHG WR PHDVXUH SH
ORVV EHIRUH WD[HV ILQDQFLDO VHUYLFHV UHVXOWV LQGXVWULDO DFWLYLWLHV ILQDQFLDO H[SHQVI
UHFXUULQJ LWHPV DUH VSHFLILFDOO\ GLVFORVHG LWHPV WKDW PDQDJHPHQW FRQVLGHUV UDUH RU GLV
RSHUDWLRQDO DFWLYLWLHV $GMXVWHG (%,7 LV D QRQ *$$3 ILQDQFLDO PHDVXUH XVHG WR PHDVXUH St
ILQDQFLDO VHUYLFHV UHVXOWYV LQGXVWULDO DFWLYLWLHV ILQDQFLDO H[SHQVHV UHVWUXFWXULQJ FR)
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&29," (IIHFWV DQG $FWLRQV

7KH &29," SDQGHPLF DQG WKH UHODWHG DFWLRQV RI JRYHUQPHQWYV D
VSUHDG FRQWLQXH WR DIIHFW &1+ ,QGXVWULDOXxV EXVLQHVV UHVXOWYV DC
&1+ ,QGXVWULDO RSHUDWHV GHVLJQDWHG SDUW RI RXU EXVLQHVVHV DV
GHVLJQDWLRQ DOORZV &1+ ,QGXVWULDO WR RSHUDWH LQ VXSSRUW RI LW\
,QGXVWULDO DOVR FRQWLQXHV WR SULRULWL]H WKH KHDOWK VDIHW\ DQG

7TKH &RPSDQ\ UHPDLQV FDXWLRXV DERXW IXWXUH LPSDFWV RQ &1+ ,QGXVW
UHVWULFWLRQV RQ VRFLDO LOWHUDFWLRQV DQG EXVLQHVYV RSHUDWLRQV '
LV FORVHO\ PRQLWRULQJ WKH LPSDFW RI WKH &29,' SDQGHPLF RQ DOO I
&RPSDQ\V UHVXOWY RI RSHUDWLRQV ILQDQFLDO FRQGLWLRQ DQG FDVK IO

*OREDO 6XSSO\ &KDLQ 'LVUXSWLRQV

2Q 2FWREHU &1+ ,QGXVWULDO DQQRXQFHG WKH WHPSRUDU\ FORVX
FRPPHUFLDO YHKLFOH DQG SRZHUWUDLQ PDQXIDFWXULQJ IDFLOLWLHV LQ
HQYLURQPHQW DQG VKRUWDJHV RI FRUH FRPSRQHQWY HVSHFLDOO\ VHPL
LQFUHDVLQJ LQSXW FRVWY DQG ORJLVWLFV SUHVVXUHV ZLWK RQJRLQJ G
UHSHDWHG UHYLHZV RI SURGXFWLRQ VFKHGXOHY *OREDO VXSSO\ FKDLQ U
LQ WKH \HDU ZLWK PXOWLSOH ERWWOHQHFNVY UHVXOWLQJ LQ LQFUHDVI
DYDLODELOLW\ QRWDEO\ IRU VHPLFRQGXFWRUV DQG LQFUHDVHG WUDQVS

S5HYHQXHYV

&RQVROLGDWHG QHW UHYHQXHV IRU ZHUH PLOOLRQ DQ LQFUHDVHI
EDVLV FRPSDUHG WR 7KLY LQFUHDVH LV SULPDULO\ GXH WR DQ LQFUH
EDVLY FRPSDUHG WR WKH SULRU \HDU LQ QHW UHYHQXHV RI ,QGXVWULDO
DQG SRVLWLYH SULFH UHDOL]DWLRQ

7KH IROORZLQJ GLVFXVVLRQ SURYLGHY D EUHDNGRZQ IRU 211 +LJKZD\ DQG

211 +LJKZD\ O &1+ ,QGXVWULDO H[FOXGLQJ ,YHFR *URXS

, Q QHW UHYHQXHV Rl &1+ ,QGXVWULDO H[FOXGLQJ ,YHFR *URXS ZHUH

XS RQ D FRQVWDQW FXUUHQF\ EDVLV 7TKH QHW VDOHV RI ,QGXVWU
PLOOLRQ XS RQ D FRQVWDQW FXUUHQF\ EDVLV FRPSDUHC

KLIKHU LQGXVWU\ GHPDQG IDYRXUDEOH SULFH UHDOL]DWLRQ DQG ORZHU

I1HW UHYHQXHV IRU $JULFXOWXUH ZHUH PLOOLRQ LQ XS
GXH WR KLIJKHU LQGXVWU\ GHPDQG EHWWHU PL[ IDYRXUDEOH SULFH UHDC

JRU ZRUOGZLGH LQGXVWU\ XQLW VDOHV IRU WUDFWRUV LQFUHDVHG

VDOHV IRU FRPELQHYV ZHUH XS FRPSDUHG WR ,Q 1IRUWK $PHULFD LC

PDUNHW VHFWRU ZHUH XS DQG FRPELQHV ZHUH XS ,QGXVWU\ YROXPF

(XURSHDQ PDUNHWYV ZHUH XS DQG IRU WUDFWRUV DQG FRPELQHYV

LQGXVWU\ YROXPHV LQFUHDVHG DQG FRPELQH LQGXVWU\ YROXPHV LQFL
IRU WUDFWRUV DQG IRU FRPELQHYV

I1HW UHYHQXHV IRU &RQVWUXFWLRQ ZHUH PLOOLRQ LQ XS FRP
FXUUHQF\ EDVLV GULYHQ E\ IDYRXUDEOH SULFH UHDOL]DWLRQ KLJKHU
GLVWULEXWRUV

Ne) JOREDO GHPDQG IRU FRQVWUXFWLRQ HTXLSPHQW ZDV XS FRPSD
DQG /LJKW VXE VHIJPHQW XS 'HPDQG LQFUHDVHG LQ 1IRUWK $PHU

$PHULFD DQG LQ 5HVW RI :RUOG

JLQDQFLDO 6HUYLFHV UHSRUWHG QHW UHYHQXHV RI PLOOLRQ LQ

FRQVWDQW FXUUHQF\ EDVLV SULPDULO\ GXH WR KLJKHU XVHG HTXLSPHQ
6RXWK $PHULFD DQG 5HVW RI :RUG SDUWLDOO\ RIIVHW E\ ORZHU DYHUDJH
ZKROHVDOH ILQDQFLQJ

%2%$5' 5(3257




20 +LJKZD\ O .YHFR *URXS

7KH FRQVROLGDWHG QHW UHYHQXHV RI WKH ,YHFR *URXS ZHUH PLO
FRQVWDQW FXUUHQF\ EDVLV FRPSDUHG WR 7KH QHW VDOHV RI WKHI
PLOOLRQ DQ LQFUHDVH RI FRPSDUHG WR WKH SULRU \HDU XS

KLIJKHU YROXPHV DQG SRVLWLYH SULFH UHDOL]DWLRQ

&RPPHUFLDO DQG 6SHFLDOW\ 9HKLFOHVY QHW UHYHQXHV ZHUH PLOOL
RQ D FRQVWDQW FXUUHQF\ EDVLV SULPDULO\ GULYHQ E\ KLJKHU WUX]

Ne) WKH (XURSHDQ WUXFN PDUNHW *9: 9 WRQV H[FOXGLQJ 8. DQG
7KH /&9 PDUNHW LQFUHDVHG DQG WKH 0 + WUXFN PDUNHW LQFUHDYV

UHJLVWUDWLRQV *9: 9 WRQV LQFUHDVHG FRPSDUHG WR ZLWK DQ

$UJHQWLQD UHVSHFWLYHO\ ,Q 5HVW RI :RUOG QHZ WUXFN UHJLVWUDWLR

&1+ ,QGXVWULDOxV HVWLPDWHG PDUNHW VKDUH LQ WKH (XURSHDQ WUXF
,UHODQG ZDV XS SHUFHQWDJH SRLQWY S S FRPSDUHG ZLWK

SS WR LQ /&9 DQG LQFUHDVHG SS WR LQ 0 + VHIJPHQW
,QGXVWULDOxXxV PDUNHW VKDUH LQFUHDVHG SS WR

'XULQJ &RPPHUFLDO DQG 6SHFLDOW\ 9HKLFOHYVY GHOLYHUHG DSSURJLP
VSHFLDOW\ YHKLFOHV UHSUHVHQWLQJ D LQFUHDVH IURP 9ROXPHYV
0 + WUXFN VHIJPHQWY &RPPHUFLDO DQG 6SHFLDOW\ 9HKLFOHVXx GHOLYHU
6RXWK $PHULFD DQG 5HVW RI :RUOG UHVSHFWLYHO\

, Q &RPPHUFLDO DQG 6SHFLDOW\ 9HKLFOHV UDWLR RI WUXFN RUGHUV
ELOO UDWLR IRU WKH (XURSHDQ WUXFN PDUNHW ZDV DQ LQFUHDVH |
LQWDNH LQ (XURSH LQFUHDVHG FRPSDUHG WR SUHYLRXV \HDU

3RZHUWUDLQ QHW UHYHQXHV ZHUH PLOOLRQ LQ DQ LQFUHDVH R
EDVLV FRPSDUHG WR PDLQO\ GXH WR KLJKHU YROXPHV 6DOHV WR H[
QHW UHYHQXHV LQ

'XULQJ BRZHUWUDLQ VROG DSSUR[LPDWHO\ HQIJLQHYV DQ LQFUHD
FXVWRPHUV RI HQIJLQHYVY ZHUH VXSSOLHG WR &RPPHUFLDO DQG 6SHFL
&RQVWUXFWLRQ DQG WKH UHPDLQLQJ WR HIWHUQDO FXVWRPHUV XQLW\
$GGLWLRQDOO\ 3RZHUWUDLQ GHOLYHUHG DSSUR[LPDWHO\ WUD C
DQG UHVSHFWLYHO\ FRPSDUHG WR

JLQDQFLDO 6HUYLFHV UHSRUWHG QHW UHYHQXHV RI PLOOLRQ LQ ;
FRQVWDQW FXUUHQF\ EDVLV GXH WR KLJKHU YROXPHV IURP ILQDQFLQJ DF

<HDU
PLOOLRQ FKDQJH

211 +LJKZD\ &1+ ,QGXVWULDO H[FOXGLQJ ,YHFR *URXS

$JULFXOWXUH

&RQVWUXFWLRQ

JLQDQFLDO 6HUYLFHV

(OLPLQDWLRQ DQG RWKHU QV

7TRWDO &1+ ,QGXVWULDO H[FOXGLQJ ,YHFR *URXS

2Q +LJKZD\ ,YHFR *URXS

&RPPHUFLDO DQG 6SHFLDOW\ 9HKLFOHYV
3RZHUWUDLQ
JLQDQFLDO 6HUYLFHV

(OLPLQDWLRQV DQG RWKHU QV
7RWDO ,YHFR *URXS
(OLPLQDWLRQ 211 +LJKZD\ 2Q +LJKZD\ QV

7TRWDO 5HYHQXHYV
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$GMXVWHG (%,7 RI ,QGXVWULDO $FWLYLWLHYV
$GMXVWHG (%,7 RI ,QGXVWULDO $FWLYLWLHV ZDV PLOOLRQ PLOO
7KH LQFUHDVH LQ DGMXVWHG (%,7 ZzDV SULPDULO\ DWWULEXWDEOH WR

211 +LJKZD\ O &1+ ,QGXVWULDO H[FOXGLQJ ,YHFR *URXS

$GMXVWHG (%,7 Rl ,QGXVWULDO $FWLYLWLHV RI &1+ ,QGXVWULDO H[FOXGL
LOQFUHDVH FRPSDUHG WR 7KH LPSURYHPHQW ZDV GULYHQ E\ KLJKHU °
UHDOL]DWLRQ SDUWLDOO\ RIIVHW E\ KLJKHU UDZ PDWHULDO DQG IUHLJKW

$GMXVWHG (%,7 RI $JULFXOWXUH ZDV PLOOLRQ LQ FRPSDUHG W
LQFUHDVH zZDV GULYHQ E\ KLJKHU YROXPHV IDYRXUDEOH PL[ DQG SULFH U
UDZ PDWHULDO DQG IUHLJKW FRVWY KLJKHU 6* $ FRVWY GULYHQ E\ KLJKHL
PRUH QRUPDO OHYHOV IURP WKH ORZ OHYHOV H[SHULHQFHG LQ WKH SUHYI
WR

$GCGMXVWHG (%,7 RI &RQVWUXFWLRQ PLOOLRQ LQ XS PLOOLRQ FRF
WR SRVLWLYH SULFH UHDOL]DWLRQ DQG IDYRXUDEOH YROXPHYVY DQG PL[ S
UbzZz PDWHULDO DQG IUHLJKW

2Q +LJKZD\ O .,9(&2 *URXS

$GMXVWHG (%,7 RI ,QGXVWULDO $FWLYLWLHV RI ,YHFR *URXS ZDV PLOOLI
ZDV GULYHQ E\ KLJKHU YROXPH DQG SRVLWLYH SULFH UHDOL]DWLRQ SDL
FRVWY DQG UHZRUN FRVWY GXH WR FRPSRQHQWY VKRUWDJHYV

$GMXVWHG (%,7 RI &RPPHUFLDO DQG 6SHFLDOW\ 9HKLFOHV ZDV PLOO
FRPSDUHG WR 7TKH LPSURYHPHQW ZDV GULYHQ E\ KLIJIKHU YROXPHV DC
E\ LQFUHDVHG UDZ PDWHULDO FRVWV IUHLJKW FRVWY DQG UHZRUN FR\
LQFUHDVH ZDV GULYHQ E\ KLJKHU YDULDEOH FRPSHQVDWLRQ 5 ' VSHQGLQ
RI WKH SULRU \HDU $GMXVWHG (%,7 PDUJLQ ZDV

$GMXVWHG (%,7 Rl 3RZHUWUDLQ ZDV PLOOLRQ LQ D PLOOLRQ L
IDYRXUDEOH YROXPH DQG PL[ LQ WKH ILUVW KDOI RI WKH \HDU DOPRVW |
IUHLJKW FRVWYV GXH WR ORJLVWLFV FRQVWUDLQWY KLJKHU 6* $ FRVWV DQ
WKH \HDU GXH WR FHUWDLQ WKLUG SDUW\ VDOHV GLVFRQWLQXDWLRQ 5 '\
(%,7 PDUJLQ ZDV LQ

<HDU
PLOOLRQ FKDQJH

211 +LJKZD\ &1+ ,QGXVWULDO H[FOXGLQJ ,YHFR *URXS

$IJULFXOWXUH
&RQVWUXFWLRQ
(OLPLQDWLRQ DQG RWKHU QV

7TRWDO $GMXVWHG (%,7 RI ,QGXVWULDO $FWLYLWLHV H[FOXGLQJ ,YHFR *URXS

2Q +LJKZD\ ,9(&2 *URXS

&RPPHUFLDO DQG 6SHFLDOW\ 9HKLFOHYV
3RZHUWUDLQ
(OLPLQDWLRQV DQG RWKHU QV

7TRWDO $GMXVWHG (%,7 RI ,QGXVWULDO $FWLYLWLHV ,9(&2 *URXS

7RWDO $GMXVWHG (%,7 Rl ,QGXVWULDO $FWLYLWLHV &1+ ,QGXVWULDO 3UH
"HPHUJHU
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211 +LJKZD\ O &1+ ,QGXVWULDO H[FOXGLQJ ,YHFR *URXS

2XWORRN 86 *$$3

&1+ ,QGXVwWULDO PDQDJHV LWV RSHUDWLRQV DVVHVVHV LWV SHUIRUPD
UHVRXUFHY EDVHG RQ ILQDQFLDO UHVXOWY SUHSDUHG RQO\ LQ DFFRUGD((
\HDU JXLGDQFH SUHVHQWHG EHORZ LV SUHSDUHG XQGHU 8 6 *$$3

&1+ ,QGXVWULDO LV SURYLGLQJ WKH IROORZLQJ RXWORRN IRU LWV ,QG

O 1HW VDOHV WR JURZ WR LQFOXGLQJ FXUUHQF\ WUDQVODWLRQ
O 6* $ H{TSHQVHYV ORZHU RU HTXDO WR RI QHW VDOHYV

O JUHH &DVK )ORZ LQ H[FHVV Rl ELOOLRQ

O 5' ([SHQVHV DQG &DSLWDO H[SHQGLWXUHV XS DW DURXQG ELOOLR

2Q +LJKZD\ O ,YHFR *URXS

2XWORRN ,)56

,2 YHFR *URXSxV SUHOLPLQDU\ HISHFWDWLRQV DUH DV IROORZYV

O 1HW UHYHQXHV RI ,QGXVWULDO $FWLYLWLHV WR LQFUHDVH XS WR
O 6* $ RI ,QGXVWULDO $FWLYLWLHYVY DV D SHUFHQWDJH RI 1HW UHYHQXH\
O 1HW FDVK Rl ,QGXVWULDO $FWLYLWLHYV HTXDO RU DERYH '"HFHPEHU

7KLY RXWORRN GRHVQxW UHIOHFW SRVVLEOH FRQVHTXHQFHY DQG LPSDF
GHWHUPLQHG E\ WKH 8NUDLQH 5XVVLD FULVLYV

1HW VDOHV UHIOHFWLQJ WKH H[FKDQJH UDWH RI (85 86"
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JUUENTUS

Rl VKDUH FDSLWDO
7KH IROORZLQJ LQIRUPDWLRQ UHIHUV WR WKH ILUVW KDOI RI RI -XYI

, +DOI
PLOOLRQ &KDQJH
S5HYHQXHYV
2SHUDWLQJ FRVWYV
2SHUDWLQJ UHVXOW
/RVV IRU WKH SHULRG

PLOOLRQ &KDQJH
6KDUHKROGHUYVY HTXLW\

1HW ILQDQFLDO GHEW

JRU D FRUUHFW LQWHUSUHWDWLRQ RI WKH GDWD LW VKRXOG EH QRWHG WKDW WKH ILQDQFLDO \HDU RI -X
-XQH ZKLFK FRUUHVSRQGV WR WKH IRRWEDOO VHDVRQ 7KH DFFRXQWLQJ GDWD XQGHU H[DPLQDWLRQ
\HDU
2Q WKH RWKHU KDQG WKH ILQDQFLDO GDWD SUHSDUHG RQO\ IRU ([RU FRQVROLGDWHG UHSRUWLQJ SXUSR
DQG WKH ILUVW KDOI RI WKH ILQDQFLDO \HDU DQG FDQQRW EH FRQVWUXHG DV UHSUHVHQWL!
5HVXOW SHUIRUPDQFH LV FKDUDFWHUL]JHG E\ WKH KLJKO\ VHDVRQDO QDWXUH W\SLFDO RI WKH VHFWRU GF
WKH SOD\HUVx 7UDQVIHU &DPSDLJQ

7KH ILQDQFLDO SRVLWLRQ DQG FDVK IORZV DUH DOVR DIIHFWHG E\ WKH VHDVRQDO QDWXUH RI WKH LQFRP
GLITHUHQW IURP WKH SHULRG WR ZKLFK WKH\ UHIHU

JRU D FRUUHFW LQWHUSUHWDWLRQ RI WKH GDWD LW VKRXOG EH QRWHG
&29," SDQGHPLF DQG WKH FRQVHTXHQW PHDVXUHV LPSRVHG E\ WKH $XW
IRU DOO FRPSDQLHV LQ WKH VHFWRU ERWK WKH UHVXOWV RI WKH ILUVW
SUHYLRXV \HDU 7KH SDQGHPLF PDLQO\ DIIHFWHG GLUHFWO\ DQG LQGLU
VDOHV DQG UHYHQXHV IURP SOD\HUV ULJKWYV PDQDJHPHQW ZLWK DQ LQ}
ILQDQFLDO QDWXUH

7TKH *URXS V HFRQRPLF WUHQG LV FKDUDFWHULVHG E\ D VWURQJ VHDVF
GHWHUPLQHG HVVHQWLDOO\ E\ SDUWLFLSDWLRQ LQ VSRUWY FRPSHWLWL]|
7UDQVIHU &DPSDLJQ

7KH ILUVW KDOI RI WKH ILQDQFLDO \HDU FORVHG ZLWK D FRQVROLG
FRPSDUHG WR WKH ORVV RI PLOOLRQ LQ WKH ILUVW KDOI RI WKH SUI

PLOOLRQ PDLQO\ UHODWHG WR ORZHU LQFRPH IURP WHOHYLVLRQ DQG
SUHYLRXV \HDU WKLV LWHP EHQHILWHG DOVR IURP WKH KLJKHU QXPEHU F
SOD\HG LQ WKH SHULRG 7KH QHJDWLYH HIIHFW PHQWLRQHG DERYH ZDV
LQFUHDVH RI PLOOLRQ WKDQNV WR WKH SDUWLDO UHRSHQLQJ RI WKH VW

7KH LQFUHDVH LQ QHW HTXLW\ LV GXH WR WKH FRPSOHWLRQ RI WKH FDSL!'
FRVWY SDUWLDOO\ RIIVHW E\ WKH UHVXOW RI WKH SHULRG

7TKH GHFUHDVH LQ QHW ILQDQFLDO GHEW PLOOLRQ LV OLQNHG WR WKF

SDUWLDOO\ FRPSHQVDWHG E\ QHJDWLYH FDVK IORZV IURP RSHUDWLRQ

&DPSDLJQ PLOOLRQ LQYHVWPHQW LQ RWKHU IL[HG DVVHWYV PLOC
PLOOLRQ
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$XGLW E\ &RQVRE

%\ OHWWHU GDWHG  -XO\ &RQVRE ,WDOLDQ 6XSHUYLVLQJ $XWKRULW)

$UWLFOH SDUDJUDSK OHWWHU F RI /HILVODWLYH 'HFUHH QR F

DQG LQIRUPDWLRQ UHODWLQJ WR WKH LWHP ,QFRPH IURP SOD\HUV UHJLV
-XQH DQG -XQH

- XYHQWXV UHVSRQGHG WR WKH $XWKRULW\ V UHTXHVWV DQG SURYLGHG G

DXGLWV $W SUHVHQW WKH &RPSDQ\ KDV QRW UHFHLYHG DQ\ QRWLFH RI W

SHTXHVWV IRU LQIRUPDWLRQ IURP VSRUWV $XWKRULWLHYV

,Q D OHWWHU GDWHG 2FWREHU &R 9L 6R & DQ ,WDOLDQ VSRUW $XW
-XYHQWXV WR SURYLGH LQIRUPDWLRQ DERXW WKH UHTXHVWV IRU LQTXLUL
VWDWHPHQWYV RI -XYHQWXV UHFHLYHG LQ IURP LQVSHFWLRQ ERGLHV D
UHVSRQVH WLPH DQG WKH HOHPHQWYV RI DVVHVVPHQW UHJDUGLQJ WKH I
VXEVHTXHQWO\ LQ D OHWWHU GDWHG 1RYHPEHU &R 9L 6R & UHTXH\
LQ SDUWLFXODU ZLWK UHJDUG WR WKH QHZV SXEOLVKHG LQ WKH SUHVV F
IROORZLQJ VHFWLRQ

2Q 1RYHPEHU 3UREFKHD )HGHGBOBO 3URVHFXWRU V 2)HEHUB]LW&H )WD(
*LXRFR &DPBGR D UHTXHVW WR -XYHQWXV IRU GRFXPHQWDWLRQ FRQFHL
SHUIRUPDQFHV RI YDULRXV IRRWEDOO SOD\HUV LQ WKH IUDPHZRUN RI S
2IILFH -XYHQWXV SURYLGHG WKHVH GRFXPHQWY DQG DOO WKH LQIRUPDWL

2Q )HEUXDU\ -XYHQWXV UHFHLYHG WRJHWKHU ZLWK RWKHU ,WDO|
PDQDJHU&RMXQULFD]LRQH GL FRQFOXVLKRMP %€ DIMHWILERGDRLWHUPLQDWLRQ F
WKH )HGHUDO 3URVHFXWRUxXV 2IILFH EHIRUH WKH ), * & ZLWK UHJDUG WR
SOD\HUVx ULJKWV RQ WKH ILQDQFLDO VWDWHPHQW YV VINJ G D/OKIH L B BERXIQW LE
&R 9L 6R & IRU WKH SRVWXODWHG EUHDFK RI DUWLFOH &R GDRH BUDSKKV W
6SRUWLE®ORUW -XVWLFH &RGH 7KH FRPPXQLFDWLRQ VHUYHG FRQFHUQLQJ
\HDUV DQG GRHV QRW FRQVWLWXWH WKH H[HUFLVH RI \
BURVHFXWRUXV 2IILFH -XYHQWXV KDG DFFHVV WR WKH UHFRUGY DQG DUMW
VHW IRUWK LQ WKH FRGH DQG WUXVWV LW ZLOO EH LQ D SRVLWLRQ WR GHI

&ULPLQDO SURFHHGLQJY SHQGLQJ EHIRUH WKH 7XULQ -XGLFLDO $XWKRULW
2Q 1RYHPEHU DQG '"HFHPEHU VHDUFK DQG VHL]XUH RUGHUV ZHI
2IILFHUV RADVUIGH D GL )LQDQ]D RI WKH 1XFOHR GL 3RIOLXUDR QFRQRPLFR )LQDC
,Q WKH VDPH GDWH -XYHQWXV ZDV LQIRUPHG RI WKH H[LVWHQFH RI DQ LC
WKH &RXUW RI 7XULQ DJDLQVW LWVHOI DQG VRPH RI LWV FXUUHQW DQG |
IURP SOD\HUV UHJLVWUDWLRQ ULJKWYV UHFRUGHG LQ WKH ILQDQFLDO V!
RITHQFHV UHIHUUHG WR LQ $UWLFOH RI WKH ,WDOLDQ &LYLO &RGH )DO
DQG DUW Rl /HILVODWLYH '"HFUHH QR ,VVXH RI LQYRLFHV RU RWK
DQG DV IDU DV WKH &RPSDQ\ LV FRQFHUQHG IRU WKH RITHQFH HQYLVDJH(
&RUSRUDWH RIIHQFHYV RI /HILVODWLYH '"HFUHH QR

7KH LQYHVWLIJDWLRQ ODXQFKHG E\ WKH 3XEOLF 3URVHFXWRU V 2IILFH DW
RI FRQFOXVLRQ RI WKH SUHOLPLQDU\ LQYHVWLJDWLRQV SXUVXDQW WR DU\
VHUYHG -XYHQWXV LV FRRSHUDWLQJ ZLWK WKH LQYHVWLJDWRUV DQG WU
EHOLHYLQJ WKDW LW KDV RSHUDWHG LQ FRPSOLDQFH ZLWK WKH ODZV DQ
UHSRUWYV LQ DFFRUGDQFH ZLWK DFFRXQWLQJ SULQFLSOHYV DQG LQ OLQH 2
FRQGLWLRQV
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2XWORRN
$V D UHVXOW RI WKH FRQWLQXLQJ KHDOWK HPHUJHQF\ OLQNHG WR WKH .
VSRUWLQJ UHIHUHQFH FRQWH[W LV VWLOO FKDUDFWHULVHG E\ D KLJK GH
UHOLDEOH IRUHFDVWYVY UHJDUGLQJ SRVVLEOH VKRUW WR PHGLXP WHUP
HITHFWV Rl WKH YDFFLQDWLRQ FDPSDLJQV XQGHUZD\ ERWK LQ ,WDO\ DQ
JUDGXDO UHGXFWLRQ LQ WKH YDULRXV UHVWULFWLYH PHDVXUHV LPSRVH
ILQDQFLDO \HDU DQG D VXEVWDQWLDO QRUPDOLVDWLRQ RI WKH JHC
KDOI Rl WKH FXUUHQW \HDU
7KH -XYHQWXV *URXS FRQWLQXHV WR PRQLWRU WKH GHYHORSPHQWYV RI
RUGHU WR DOLJQ SURPSWO\ WKH PDQDJHPHQW RI LWV EXVLQHVV WR W]
PHDVXUHV WR SURWHFW LWV UHYHQXH VRXUFHV DQG DVVHWV DQG WR F
DGRSWHG WR VDIHIJXDUG WKH KHDOWK DQG ZHOIDUH RI LWV UHJLVWHUHG |

$V WKLQJV VWDQG DW SUHVHQW WKH ILQDQFLDO \HDU O VWLOO KH

WKH SDQGHPLF O LV H[SHFWHG WR VKRZ D VLJQLILFDQW ORVV ,W VKRX¢

VXEVWDQWLDO QRUPDOLVDWLRQ RI WKH JHQHUDO HFRQRPLF FRQWH[W VWI

WKH FRVW UDWLRQDOLVDWLRQ DQG UHYHQXH UHFRYHU\ DFWLYLWLHV FDU

HITHFWLYH LQ WKH PHGLXP WHUP WKH *URXS V HFRQRPLF SHUIRUPDQFH L
ILQDQFLDO \HDU

,Q DVVHVVLQJ WKH EXVLQHVV RXWORRN WKH XQFHUWDLQWLHYV W\SLFDO |
IURP WKH )LUVW 7HDP V SHUIRUPDQFH LQ WKH FRPSHWLWLRQV LQ ZKLFK LV
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Rl VKDUH FDSLWDO

7KH ILQDQFLDO GDWD SUHSDUHG IRU (;25 FRQVROLGDWHG UHSRUWLQJ SXLU
WKH GDWD FRQVROLGDWHG E\ ([RU UHIOHFWV WKH HIIHFWV RI WKH DSSOL
IRUDWNVXLVLWLRQ RI *(',

7KH IROORZLQJ LQIRUPDWLRQ UHIHUV WR WKH NH\ FRQVROLGDWHG ILJXUH\

<HDU
PLOOLRQ &KDQJH
1HW UHYHQXHV
*URVV RSHUDWLQJ SURILW ORVV
*URVV RSHUDWLQJ SURILW ORVV DGMXVWHG
2SHUDWLQJ SURILW ORVYV
2SHUDWLQJ SURILW ORVYV DGMXVWHG
1HW ORVV
PLOOLRQ &KDQJH
6KDUHKROGHUV HTXLW\
1HW ILQDQFLDO GHEW
&29,"
7KH SHUIRUPDQFH LQ ZDV VHYHUHO\ SHQDOLVHG E\ WKH WUHQG LQ WKI

WKH *URXS V EXVLQHVYVY ZHUH KHDYLO\ DIIHFWHG E\ WKH FLUFXPVWDQFHV
DQG WKH UHVXOWLQJ UHVWULFWLYH PHDVXUHVY DGRSWHG E\ WKH SXEOLF
GURS LQ FRQVXPSWLRQ zDV UHIOHFWHG GLUHFWO\ LQ WKH WUHQG RI DGYF

7TKH VWDUW RI KDV DOVR EHHQ DIIHFWHG E\ WKH RQJRLQJ LPSDFW RI &
,Q ,WDO\ WKH QXPEHU RI FDVHVY VWDUWHG WR JURZ LQ )HEUXDU\ DQG UHEL
PLG $SULO WKH VLWXDWLRQ KDV EHHQ LPSURYLQJ DQG KDV PDGH LW SRV
FRPPHUFLDO DFWLYLWLHYV

7KH YDFFLQDWLRQ FDPSDLJQ DQG WKH LQWURGXFWLRQ RI QHZ UXOHV VXF
RI JHQHUDO LQIHFWLRQ OHYHOV DQG KRVSLWDOLVDWLRQV OHDGLQJ WR D

7KH HYROXWLRQ RI WKH KHDOWK HPHUJHQF\ FRQWLQXHV WR KDYH D VLJQ
ZKLOH WKH H[WHQVLYH YDFFLQDWLRQ FRYHUDJH DFKLHYHG KDV EHHQ UHIC
GXUDWLRQ DQG LQWHQVLW\ Rl WKH SRVW SDQGHPLF UHFRYHU\ UHPDLQ XQl

*(', PRQLWRUYV WKH HYROXWLRQ RI WKH VLWXDWLRQ RQ D GDLO\ EDVLV LQ
LQ WHUPV RI ZRUN SODFH KHDOWK DQG VDIHW\ DQG RI *(',xV HFRQRPLF S
HVWDEOLVKHG DQG SURPSWO\ LPSOHPHQWHG WKH QHFHVVDU\ DFWLRQ SC
DFFRUGLQJO\ ZLWK WKH LQGLYLGXDO VWUDWHJILHYVY LGHQWLILHG

S5HYHQXHYV

<HDU
PLOOLRQ &KDQJH
&LUFXODWLRQ

$GYHUWLVLQJ
$GG RQV DQG RWKHUYV

7TRWDO
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,Q WKH FRQWH[W GHVFULEHG DERYH FRQVROLGDWHG UHYHQXHV VWRRG L
SDSHUV VROG ODVW \HDU WKLY WUDQVODWHY WR D JURZWK RI SHYH
FRQVROLGDWHG UHYHQXHV IRU WKH OD 5HSXEEOLFD EUDQG

&LUFXODWLRQ UHYHQXHV IURP WUDGLWLRQDO SURGXFWY DQG GLJLWDO V)
RQ D FRPSDUDEOH GDWD IURP ODVW \HDU

Ne) WKH DFWLRQV WR LQFUHDVH WKH VDOHV RI GLILWDO VXEVFULSWLR
JURZQ E\ FRPSDUHG WR WKH FORVH RI KDV DWWDLQHG KLJKHU SU|
7KLV LPSURYHPHQW LV SULQFLSDOO\ GXH WR WKH WUDQVLWLRQ RI Wk
WR IXOO SULFLQJ ,W LV D PHDVXUH Rl WKH FRQWLQXHG LQWHUHVW |
EH\RQG WKH HIIHFWV RI WKH &29," HPHUJHQF\ DQG LQ VSLWH RI WKH HQ
HITHFWLYHQHVV Rl WKH QHZ FXVWRPHU UHWHQWLRQ DQG HQJDJHPHQW LQl
UHDGHUVx FRQVXPSWLRQ RI SURGXFWYV

,Q 0D\ WKH QHZ 5HSXEEOLFD $SS ZDV UHOHDVHG ZKLFK FRPELQHV LQ R
RITHULQJY ERWK IUHH RI FKDUJH DQG VXEVFULSWLRQ ZLWK VWDWH RI WKI

OHDQZKLOH WKH SURGXFWLRQ RI SDLG GLJLWDO FRQWHQW SDUWLFXODU!
SXEOLVKHG SHU GD\ SHU ZHHN E\ /D 5HSXEEOLFD DQG /D 6WDPSD 1
FRQWULEXWRUYVY VHYHUDO RULJLQDO DXGLR VHULHVY DQG WKH /RQJ )RUP D

'LWK DQ DYHUDJH RI DURXQG PLOOLRQ XQLTXH XVHUV D GD\ DQG P
ZHEVLWHYV $XGLZHE DYHUDM» HHEBWREHURU -DQMCHJ¥URXS LV WKH ILIWK ODI
,\WDOLDQ GLJLWDO PDUNHW

ZDV DOVR D \HDU RI LQQRYDWLRQ IRFXVLQJ RQ WKH TXDOLW\ RI FRQW
D VWUDWHJI\ WKDW KDV SURYHQ KLJKO\ VXFFHVVIXO LQ WHUPV RI UHDFK
SDUWLFXODUO\ SRVLWLYH DV UHIOHFWHG LQ WKH UHVXOWYV RI /D 5HSXEEC

DQG PLOOLRQ XVHU JHQHUDWHG LQWHUDFWLRQV /D 6WDPSD IRO
JHQHUDWHG LQWHUDFWLRQV DQG 5DGLR '"HHMD\ PLOOLRQ IROORZHUYV
LOQWHUDFWLRQV 'KHQ FRPELQHG ZLWK WKH UHVXOWYV RI WKH QHZ FRPS
LOWHUDFWLRQV UHDFKHG RYHU PLOOLRQ ZLWK RYHU PLOOLRQ YLHZV
RQ )DFHERRN XS E\ DQ DYHUDJH RI \HDU RQ \HDU IRU WKH *URXS V SXE
XVHU JHQHUDWHG LQWHUDFWLRQV DQG PRUH WKDQ PLOOLRQ YLHZV

'XULQJ WKH VWUDWHJ\ RI UHOHDVLQJ &RQWHQW +XEV FRQWLQXHG Zl

GLVWULEXWHG DFURVYVY OD 5HSXEEOLFD /D 6WDPSD DQG DOO WKH ORFDO C
SDSHU ZLWK D GLJLWDO IRFXV DQG D XQLILHG RUJDQL]DWLRQDO VWUXFW
+XEV ZHUH VXFFHVVIXOO\ ODXQFKHG

7KH SXUSRVH RI WKH &RQWHQW +XEV LV WR LQFUHDVH GLJLWDO VXEVFUL:
HQVXUH SURGXFWLRQ DQG VDOHV HIILFLHQF\ DORQJ WKH YHUWLFDO WKHPI

$GYHUWLVLQJ UHYHQXHY DPRXQWHG WR PLOOLRQ H[FOXGLQJ WKH LPS
JURZWK VWRRG DW

,Q WHUPV RI WKH YDULRXV PHGLD ZLWKLQ WKH *URXS *(',xV DGYHUWLVLC
UDGLR EURDGFDVWLQJ E\ DQG LQWHUQHW E\ UHVSHFWLYHO\

1HW ORVYV

7KH FRQVROLGDWHG QHW UHVXOW ZDV D ORVYV RI PLOOLRQ LQFOXGLQJ
IUDXG DJDLQVW ,136 RI PLOOLRQ LPSDLUPHQW RQ SXEOLFDWLRQV RI
RQ SULQWLQJ HTXLSPHQW DQG UHDO HVWDWH DQG RWKHU H[WUDRUGLQDL
JXUWKHUPRUH LQ WKH VDOH RI WKH HTXLW\ LQYHVWPHQW LQ WKH |
FRQFOXGHG UHVXOWLQJ LQ FDSLWDO JDLQV RI PLOOLRQ ERRN YDOXH
VDOHV RI WKH HTXLW\ LQYHVWPHQWY LQ (GLWRULDOH /D /LEHUW 7THOHOL
YDOXH PLOOLRQ VDOH SULFH PLOOLRQ J)LQDOO\ D ZULWH GRZQ
LOQYHVWPHQWY KHOG LQ WKH ,WDOLDQ SUHVYVY DJHQF\ $16% DOLJQLQJ WKH
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, Q WKH ORVV IRU WKH \HDU ZDV PLOOLRQ LQFOXGLQJ LPSDLUPHQW
UHVWUXFWXULQJ H[SHQVHYVY DQG RWKHU H[WUDRUGLQDU\ LWHPV ZLWK DQ L
RQ WKH VDOH RI ORFDO SDSHUV RI PLOOLRQ ,Q ZULWH GRZQV RI F
LQYHVWPHQW KHOG LQ (GLWRULDOH /LEHUW DQG (GLWRULDOH &RUULHU
GHIHUUHG WD[ DVVHWYV GXH WR WKH ZRUVHQLQJ IRUHFDVWYV IRU WKH UHFR
WKH DIRUHPHQWLRQHG HIIHFWV WKH DGMXVWHG ORVV IRU ZDV PLO
SUHYLRXV \HDU

2XWORRN
YRU WKH OHDGLQJ DJHQFLHV DQG LQVWLWXWLRQV DUH LQGLFDWLQJ D
WKH ,WDOLDQ HFRQRP\ FRXOG UHWXUQ WR SUH FULVLV SURGXFWLRQ OHYH
RXW GXUDWLRQ RI WKH SDQGHPLF FRQWLQXHV WR FDXVH D VLJQLILFDQW V
SDUWLFXODU WKH 2PLFURQ YDULDQW RI WKH &29," YLUXV ZDV SDUWLF
JHQHUDWLQJ VHULRXV RUJDQLVDWLRQDO SUREOHPV GXH WR WKH KLJK C
IRUWXQDWHO\ OHVV FULWLFDO FOLQLFDO FRQWH[W )XUWKHUPRUH LQWHU
VSLNH LQ FRVWV RI HQHUJ\ DQG FHUWDLQ UDZ PDWHULDOV XQGRXEWHGO\

$W SUHVHQW WKHUHIRUH WKH IDFWRUV WKDW FRQWULEXWH WR WKH FF
DGYHUWLVLQJ UHYHQXHYV ERWK IRU WKH HGLWRULDO SULQWHG DQG GLJL\
VXEMHFW WR PDMRU XQFHUWDLQW\

7R PLWLIJDWH WKH HIIHFWV RI WKHVH HIWHUQDO HYHQWYV *(', V PDQDJHPHC(
FROQWDLQ WKH PDLQ FRVW FDWHJRULHY 7KH DLP LV WR DFKLHYH IXUWKHU
DFFRUGLQJ WR WKH LQGLYLGXDO VWUDWHILHY LGHQWLILHG LQ SDUWLF>
UHYROXWLRQ WR PDNH WKH WUDQVIRUPDWLRQ QHHGHG WR UHDFK DQ HYHL

'"HVSLWH WKLV KDV EHHQ PDUNHG E\ VRPH LPSRUWDQW SURMHFWYV DLF
SURGXFHG E\ WKH *(', *URXS V EUDQGV

7KH DYDLODELOLW\ RI D YDVW FROOHFWLRQ RI DXGLR FRQWHQW DEOH W
ODXQFK LQ -DQXDU\ Rl 2QH SRGFDVW DQ DSS WKDW DJJUHJDWHYV DOO !
UDGLR VKRZV DQG D FDWDORJXH RI SRGFDVWY OLYH UDGLR EURDGFDVWYV
1HZV FROQWHQW LV PRQHWLVHG WKURXJK VXEVFULSWLRQV ZKLOH UDGLR FR

$OVR LQ -DQXDU\ WKH QHZ +XII3RVW ZHEVLWH ZDV ODXQFKHG ZLWK D QHZ
DLPHG DW FRQVROLGDWLQJ WKH UHDGHUVKLS FRPPXQLW\ 7KH UDQJH RI
ZDV H[SDQGHG WKDQNV WR FROODERUDWLRQV ZLWK SUHVWLJLRXV FROXP
SXEOLFDWLRQ V H[FOXVLYH FRQWHQW ,Q PLG )HEUXDU\ WKH QHZ DSS IRU

J)LQDOO\ RQ -DQXDU\ WKH VDOH RI WKH EXVLQHVV XQLW FRPSULVLQJ
WKH SULQWLQJ FHQWUH WR WKH 6%$( 6 S $ SXEOLVKLQJ JURXS ZDV FRPSO
DGPLQLVWUDWLYH RIILFHV ZDV VROG WR D WKLUG SDUW\ 7KH SXEOLFDWL
6 S$% VLQFH 'HFHPEHU 7KH RSHUDWLRQ IROORZV WKH VDOH RI IRXU Ol

7KH FRQFHVVLRQDLUH $ ODU]JRQL & ZLOO FRQWLQXH WR PDQDJH WKH |

'LWK UHJDUG WR IXWXUH HYROXWLRQV FRQVLGHULQJ WKH DFWLRQV SXW
EHOLHYHV DVVXPLQJ WKH DEVHQFH RI D UHQHZHG VSLNH LQ LQIHFWLRQ)\
PHDVXUHV DQG RU WKH ZRUVHQLQJ RI WKH LQWHUQDWLRQDO FRQWH[W W
WR JXDUDQWHH D SRVLWLYH IXWXUH RXWORRN LQ WKH PHGLXP DQG ORQJ
VXVWDLQ WKH QDWLRQDO HFRQRP\ PD\ DOVR SURYLGH D SRVLWLYH FRQW
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68%6(48(17 (9(176 $1° 287/22.
6XEVHTXHQW HYHQWYV

'LYLGHQGVY DQG GLVWULEXWLRQ RI UHVHUYHV H[SHFWHG WR EH UHFHLYHG
7KH GLYLGHQGY DQG GLVWULEXWLRQV RI UHVHUYHVY DOUHDG\ UHFHLYHG
VXEVLGLDULHY DUH DV IROORZYV

'LYLGHQGV

1XPEHU3HU VKDURRWDO
,QYHVWHH FRPSDQ\ RI VKDUHV PLOOLRQ
JHUUDUL 1 9
6WHOODQWLV 1 9
&1+ ,QGXVWULDO 1 9
([RU V VKDUH RI GLYLGHQGYV
'"HPHUJHU EHWZHHQ &1+ ,QGXVWULDO DQG ,YHFR *URXS
(ITHFWLYH -DQXDU\ WKH &RPPHUFLDO DQG 6SHFLDOW\ 9HKLFOHV 3]
EXVLQHVVHY ZHUH VHSDUDWHG IURP &1+ ,QGXVWULDO ,YHFR *URXS EHFD
&1+ ,QGXVWULDO DQG IURP -DQXDU\ LWV FRPPRQ VKDUHVY DUH WU

FRPPRQ VKDUHV LQ WKH VKDUH FDSLWDO RI &1+ ,QGXVWULDO UHFHLYHG F
&1+ ,QGXVWULDO FRPPRQ VKDUHV KHOG ([RU ZKLFK FRQWLQXHV WR EH
IROORZLQJ FRPSOHWLRQ RI WKH VSLQ RIl SURFHVV KROGLQJ F

, 2 YHFR *URXS FRPPRQ VKDUHV D VWDNH DQG WKH VDPH QXPE]!
GHPHUJHU LV D UEXVLQHVV FRPELQDWLRQ LQYROYLQJ HQWLWLHV RU EX\
VFRSH RI DSSOLFDWLRQ RI ,)56 O %XVLQHVV &RPELQDWLRQV DQG ,)5,&
2ZQHUV $FFRUGLQJO\ LQ ([RU V &RQVROLGDWHG )LQDQFLDO 6WDWHPH
LWHPV LQ WKH VWDWHPHQW RI ILQDQFLDO SRVLWLRQ UHODWLYH WR &1+
HTXLYDOHQW WR WKH FDUU\LQJ DPRXQWV RI &1+ ,QGXVWULDO SUH GHPHUJ

,QFUHDVHG YRWLQJ ULJKWYVY UHODWHG WR ([RU V VWDNH LQ -XYHQWXV )RR\

$V RI -DQXDU\ DIWHU DQ XQLQWHUUXSWHG SHULRG RI PRQWKYV (
PDLQWDLQHG UHJLVWHUHG LQ WKH VSHFLDO OLVW LQ DFFRUGDQFH ZLWK
YRWLQJ ULJKWV LQ -XYHQWXVY DQG FXUUHQWO\ KROGYV RI WKH YRWLQ,

6HWWOHPHQW ZLWK WKH ,WDOLDQ 7D[ $XWKRULWLHV

2Q JHEUXDU\ ([RU VHWWOHG ZLWK WKH ,WDOLDQ 7D[ $XWKRULWLHYV

VSHFLILFDOO\ UHODWHG WR WKH H[LW WD[ GXH E\ WKH ,WDOLDQ UHJLVWHL

ZLWK LWV 'XWFK VXEVLGLDU\ ([RU +ROGLQJ 1 9 WR FUHDWH WRGD\xV ([RU

([RU UHPDLQVY FRQYLQFHG WKDW LW DFWHG LQ DFFRUGDQFH ZLWK WKH UX

DQG WKH FRVWY RI D PDMRU WD[ GLVSXWH LW DJUHHG WR HQWHU LQWR
PLOOLRQ RI ZKLFK PLOOLRQ UHSUHVHQWHG E\ LOWHUHVW

7KH HITHFW RI WKH VHWWOHPHQW ZKLFK ZDV SDLG LQ IXOO RQ JHEUXDU\

DFFRXQWY WR WKH H[WHQW DSSOLFDEOH

&DVK FRQVLGHUDWLRQ IRU WKH VDOH RI 3DUWQHUS5S5H WR &RYOD LQFUHDVH
7KH DJUHHG FDVK FRQVLGHUDWLRQ RI ELOOLRQ WR EH SDVGEEYH®R RDDI
FRQVROLGDWHG FRPPRQ VKDUHKROGHUVx HTXLW\ YDOXH RI ELOOLRQ
HTXLW\ DW '"HFHPEHU WKH DJUHHG FDVK FRQVLGHUDWLRQ ZLOO EH |
DGGLWLRQDO SURFHHGV IRU DURXQG PLOOLRQ RI ZKLFK PLOOLR
3DUWQHUS5H DV D VSHFLDO GLYLGHQG
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([RU EX\EDFN SURJUDP

2Q ODUFK ([RU ODXQFKHG D VKDUH EX\EDFN SURJUDP WKDW ZLOO LQY
WR PLOOLRQ RI RUGLQDU\ VKDUHV E\ WKH 3URJUDP LQ OLQH ZL
'D\ ([RUWVWWDUWKHGUHSXUFKDVH RI XS WR PLOOLRQ DV WKH ILUVW WUDC(

(XURQH[W OLODQ WKURXJK D QRQ GLVFUHWLRQDU\ EX\EDFN DJUHHPHQW ZL
DUH EHLQJ UHSXUFKDVHG ZLOO EH FDQFHOOHG

7KH 3URJUDP ZLOO EH FRQGXFWHG LQ WKH IUDPHZRUN RI WKH UHVROXW
6KDUHKROGHUV U$*0U0 KHOG RQ 0D\ 7KH VKDUHYVY ZLOO EH UHSXUFKI
WKH UHIHUHQFH SULFH UHFRUGHG RQ WKH GD\ EHIRUH HDFK WUDQVDFWLR(
7KH UHSXUFKDVHY ZLOO EH FDUULHG RXW LQ FRPSOLDQFH ZLWK DSSOLFDE
5HIXODWLRQ DQG WKH &RPPLVVLRQ 'HOHIJDWHG 5HIXODWLRQ (8

&RQIOLFW EHWZHHQ 5XVVLD DQG 8NUDLQH

7KH FRQIOLFW EHWZHHQ 5XVVLD DQG 8NUDLQH LV FDXVLQJ D VHYHUH KXPE
H[SUHVVHV VROLGDULW\ ZLWK DOO ZKR DUH DQG ZLOO EH VXIIHULQJ WKH F
,Q UHVSRQVH WR WKHVH HYHQWYV WKH (8 WKH 8QLWHG 6WDWHV DQG WKH
VDQFWLRQV DJDLQVW FHUWDLQ 5XVVLDQ LQGLYLGXDOV DQG HQWLWLHV 3
GLVUXSWLRQV ULVHV LQ FRPPRGLW\ SULFHV LQIODWLRQDU\ SUHVVXUHV D
([RUXV VXEVLGLDULHV KDYH FRQGXFWHG EXVLQHVV LQ MXULVGLFWLRQV W
DQG VXFK VDQFWLRQV FRXOG EH H[SDQGHG ([RU DQG LWV VXEVLGLDULH
VDQFWLRQ UHJLPHV RU RWKHU VLPLODU ODZV RU UHJXODWLRQV

([RU DFNQRZOHGJHV WKH KLJK XQFHUWDLQW\ UHJDUGLQJ WKH GXUDWLRQ
FRQIOLFW 7KH RYHUDOO HIIHFW RI WKHVH IDFWRUV RQ ([RUxXxV EXVLQHV\
FRQILGHQFH DQG ([RU ZLOO FRQWLQXH WR PRQLWRU FORVHO\ WKH GHYHO

2XWORRN
([RU 1 9 GRHV QRW SUHSDUH EXGJHWYVY RU EXVLQHVY SODQV QRU GRHV L
ZKLFK LW LV SRVVLEOH WR FDOFXODWH IRUHFDVW GDWD

&HUWDLQ ([RU RSHUDWLQJ FRPSDQLHV )HUUDUL 6WHOODQWLY DQG &1
SHUIRUPDQFH ZKLOH RWKHU RSHUDWLQJ FRPSDQLHVY 3DUWQHUS5S5H DQG -X°
IRUHVHHDEOH RXWORRN $GGLWLRQDO LQIRUPDWLRQ LV SURYLGHG XQGtFt
FRPSDQLHVU LQ WKH %RDUG 5HSRUW

7KH IRUHFDVW GDWD DQG LQIRUPDWLRQ RI WKH DERYH PHQWLRQHG RSHUI
FRPPXQLFDWHG E\ WKH UHVSHFWLYH FRPSDQLHY DQG DUH QRW KRPRJHQHI
E\ WKHVH RSHUDWLQJ FRPSDQLHYVY DQG WKH W\SH RI LQIRUPDWLRQ SURYL
FDOFXODWLRQ PHWKRGY YDU\ DFFRUGLQJ WR WKH DFFRXQWLQJ SULQFLSO
DSSOLFDWLRQ SUDFWLFHVY LQ WKH UHVSHFWLYH VHFWRU RI UHIHUHQFH

([RU 19 LQ IDFW LV D KROGLQJ FRPSDQ\ ZLWKRXW D VSHFLILF EXVLQHV'
LOWHIJUDWHG JURXS WKDW RSHUDWHY LQ GLIITHUHQW VHIJPHQWY DQG GRH
RYHU LWV FRPSDQLHV ZKLFK RSHUDWH LQ D FRPSOHWHO\ LOGHSHQGHQW [

([RU 19 GHHPV WKDW WKH IRUHFDVWHG GDWD DQG LQIRUPDWLRQ RI WKH
SXUSRVHV Rl SURYLGLQJ LQGLFDWLRQV DERXW WKH SURVSHFWLYH HFRQR|
IRUHFDVW RU HVWLPDWH RI WKH FRPSDQ\xV UHVXOWY 7KHUHIRUH LQ DVYV
WR UHO\ RQ WKH GDWD DQG SURVSHFWLYH LQIRUPDWLRQ SXEOLVKHG E\ Wk
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$sSULO

7KH %RDUG RI 'LUHFWRUYV

-RKQ (ONDQQ

$OHVVDQGUR 1DVL

$QGUHD $JQHOOL

*LQHYUD (ONDQQ

ODUF %ROODQG

-RVHSK %DH

$MD\ %DQJD

OHOLVVD %YHWKHOO

IDXUHQFH "HEURX]
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0$-25 6+$5(+2/'(56 $1' 2:1(56+,3 6758&785(

,QWURGXFWLRQ
(;2519 U([RU 190 RU ([RU RU WKH U&RPSDQ\U LV QDDPEOR]H O HRLOWRRAN &
LQFRUSRUDWHG XQGHU WKH ODZV RI WKH 1HWKHUODQGYV DQG LWV VKDU
&RPSDQ\xV OHJDO DQG WD[ UHVLGHQFH LV LQ WKH 1HWKHUODQGYV

&DSLWDO 6WUXFWXUH
6WUXFWXUH RI VKDUH FDSLWDO

6KDUH FODVV 1XPEHU RI VKDUHV|/LVWLQJ PDUNHW |5LJKWYVY DQG REOLJDWLRQ

2UGLQDU\N VKDUHYV (XURQHI[W

7KH RUGLQDU\ VKDUHV DUH UHJLVWHUHG VKDUHV IUHHO\ WUDQVIHUDEOH DQG LVVXHG LQ HOHFWURQL
RUJDQL]JHG E\ ORQWH 7LWROL

$V RI '"HFHPEHU WKH &RPSDQ\ KHOG RI LWV RZQ RUGLQDU\ VKD

(FRQRPLF DQG DGPLQLVWUDWLYH ULJKWV

(DFK ([RU RUGLQDU\ VKDUH HQWLWOHY LWV KROGHU WR RQH YRWH DW
H[WUDRUGLQDU\ O DV ZHOO DV WR WKH HFRQRPLF DQG DGPLQLVWUDWLYH
DQG RI WKH &RPSDQ\xV DUWLFOHV RI DVVRFLDWLRQ WKH USUWLFOHV RI $\

,VVXDQFH RI VKDUHYV

6KDUHV PD\ EH LVVXHG SXUVXDQW WR D UHVROXWLRQ RI WKH JHQHUDO PH
DOO QRQ LVVXHG VKDUHV RI WKH &RPSDQ\xV DXWKRUL]J]HG FDSLWDO HI[FH
YHVWHG LQ WKH ERDUG RI GLUHFWRUV WKH U%RDUG RI 'LUHFWRUVU E\ D
WKLV H[WHQW

6KDUHV PD\ EH LVVXHG SXUVXDQW WR D UHVROXWLRQ RI WKH %RDUG RI 'L
GHVLIQDWHG WR GR VR E\ WKH JHQHUDO PHHWLQJ RI VKDUHKROGHUV 6
PD[LPXP SHULRG RI ILYH \HDUVY DQG FDQ EH HIWHQGHG HDFK WLPH IRU D
PXVW GHWHUPLQH WKH QXPEHU RI VKDUHV RI HDFK FODVV FRQFHUQHG ZKL
%RDUG RI 'LUHFWRUV $ UHVROXWLRQ RI WKH JHQHUDO PHHWLQJ RI VKDU
ERG\ RI WKH &RPSDQ\ DXWKRUL]J]HG WR LVVXH VKDUHV FDQ RQO\ EH ZLWKGL
%\ PHDQV Rl WKH UHVROXWLRQ DGRSWHG E\ WKH JHQHUDO PHHWLQJ RQ

GHVLIQDWHG DV WKH FRPSHWHQW ERG\ WR LVVXH RUGLQDU\ VKDUHYV DQG

ILYH \HDUV ZLWK HIIHFW IURP 0D\ 7KH %RDUG RI 'LUHFWRUV KD\
FDSLWDO ZLWK VXFK QXPEHU RI VKDUHV IRU D QRPLQDO YDOXH XS WR IL°
FRQYHUWLEOH ERQGV IRU DQ DJJUHJDWH LVVXH SULFH XS WR RQH ELOOL
XQGHUO\LQJ RUGLQDU\ VKDUHV RU JUDQWLQJ RI ULJKWV WR VXEVFULEH |
DSSOLFDEOH FRQYHUVLRQ UDWLR

3D\PHQW IRU VKDUHVY VKDOO EH PDGH LQ FDVK XQOHVY DQRWKHU IRUP RI
FXUUHQF\ RWKHU WKDQ (XUR PD\ RQO\ EH PDGH ZLWK WKH FRQVHQW RI WK

8SRQ WKH LVVXDQFH RI RUGLQDU\ VKDUHVY HDFK KROGHU RI RUGLQDU\ VK
WKH DJJUHJDWH QRPLQDO YDOXH RI KLV RUGLQDU\ VKDUHV $ VKDUHKROC
RUGLQDU\ VKDUHV LVVXHG DJDLQVW D QRQ FDVK FRQWULEXWLRQ 1RU ZLO
RI RUGLQDU\ VKDUHV LVVXHG WR HPSOR\HHV RI WHKRHSR/PHDAX VREK RS TL MU R X

BULRU WR HDFK LQGLYLGXDO LVVXDQFH RI RUGLQDU\ VKDUHV SUH HPSV
UHVROXWLRQ RI WKH JHQHUDO PHHWLQJ RI VKDUHKROGHUV +RZHYHU ZLW
D UHVROXWLRQ RI WKH %RDUG RI 'LUHFWRUV WKH SUH HPSWLYH ULJKWYV F
RI WKH %RDUG RI 'LUHFWRUV LI DQG LQVRIDU DV WKH %RDUG RI 'LUHFWRU
VKDUHKROGHUV %\ PHDQV RI WKH UHVROXWLRQ DGRSWHG E\ WKH JHQHUD
KDV EHHQ DXWKRUL]JHG WR OLPLW RU H[FOXGH SUH HPSWLYH ULJKWV RI VK
ULJKWV WR VXEVFULEH IRU RUGLQDU\ VKDUHV IRU D WHUP RI ILYH \HDUYV
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+ROGHUV RI 6SHFLDO 9RWLQJ 6KDUHVY KDYH QR SUH HPSWLYH ULJKWV RQ
UHVSHFW WR WKH LVVXDQFH RI 6SHFLDO 9RWLQJ 6KDUHV QR SUH HPSWLYH

7KH JHQHUDO PHHWLQJ RI VKDUHKROGHUY RU WKH %RDUG RI 'LUHFWRUV
WKH UHVROXWLRQ WR LVVXH VKDUHYVY RU ULJKWV WR VXEVFULEH IRU VKDUF
WKH HIWHQW WKDW ULJKWV RI SUH HPSWLRQ DSSO\ ZLWKLQ ZKDW SHULRG

6SHFLDO 9RWLQJ 6WUXFWXUH

,Q RUGHU WR IRVWHU WKH GHYHORSPHQW DQG FRQWLQXHG LQYROYHPHQW
LQ D PDQQHU WKDW UHLQIRUFHV WKH JURXSxV VWDELOLW\ DV ZHOO DV S
VWUDWHJILF LQYHVWPHQW RSSRUWXQLWLHV LQ WKH IXWXUH WKH $UWLFOF
UBSHFLDO 9RWLQJ 6WUXFWXUHU 7KH SXUSRVH RI WKH 6SHFLDO 9RWLQJ 6
RUGLQDU\ VKDUHV E\ JUDQWLQJ ORQJ WHUP ([RU VKDUHKROGHUV ZLWK VS
DUH DWWDFKHG DGGLWLRQDO WR WKH ULJKW JUDQWHG E\ HDFK ([RU RUGL(

ORUH SUHFLVHO\ DFFRUGLQJ WR WKH 6SHFLDO 9RWLQJ 6WUXFWXUH

L DIWHU \HDUV Rl XQLQWHUUXSWHG RZQHUVKLS RI ([RU RUGLQDU\ VK
EHORZ HDFK ([RU VKDUHKROGHU ZLOO EH HQWLWOHG WR YRWLQJ |
SXUSRVH ZLOO UHFHLYH O DQG ([RU ZLOO LVVXH O RQH VSHFLDO YRW
DQG ZLWK D QRPLQDO YDOXH RI (XUR UBSHFLDO 9RWLQJ 6KDUH $
RZQHG WR ZKLFK YRWLQJ ULJKW LV DWWDFKHG DQG

LLDIWHU \HDUV RI XQLQWHUUXSWHG RZQHUVKLS RI ([RU RUGLQDU\ VK
EHORZ HDFK ([RU VKDUHKROGHU ZLOO EH HQWLWOHG WR YRWHYV
SXUSRVH HDFK 6SHFLDO 9RWLQJ 6KDUH $ KHOG ZLOO EH FRQYHUWHGC
YRWLQJ ULJKWYVY DUH DWWDFKHG DQG ZLWK D QRPLQDO YDOXH RI (XU
HDFK ([RU RUGLQDU\ VKDUH RZQHG WR ZKLFK YRWLQJ ULJKW LV DWYV

6SHFLDO 9RWLQJ 6KDUHV $ DQG 6SHFLDO 9RWLQJ 6KDUHV % ZKLFK DUH FR
ZLOO QRW EH WUDGDEOH DQG ZLOO KDYH RQO\ PLQLPDO HFRQRPLF HQWLW

$SSOLFDWLRQ IRU 6SHFLDO 9RWLQJ 6KDUHV O /R\DOW\ 5HJLVWHU

$ VKDUHKROGHU PD\ DW DQ\ WLPH RSW WR EHFRPH HOLJLEOH IRU 6SHFL
U$SJHQWU UHIHUUHG WR $UWLFOH RI WKH 7THUPV DQG &RQGLWLRQV IRU
EHKDOI RI WKH &RPSDQ\ WR UHJLVWHU RQH RU PRUH RUGLQDU\ VKDUHYV
PDLQWDLQHG E\ WKH &RPSDQ\ SXUVXDQW WR WKH 696 7THUPV 6XFK UHTX
VKDUHKROGHU YLD LWV LQWHUPHGLDU\ E\ VXEPLWWLQJ L D GXO\ FRP
LQWHUPHGLDU\ FRQILUPDWLRQ VWDWHPHQW DWWHVWLQJ WKH XQLQWHUU:
696 THUPV

TRIHWKHU ZLWK WKH (OHFWLRQ )RUP WKH UHOHYDQW VKDUHKROGHU PXVYV
LOQOVWUXFWLQJ DQG DXWKRUL]JLQJ WKH $JHQW WR DFW RQ KLV EHKDOI DQ(
DOORFDWLRQ DFTXLVLWLRQ FRQYHUVLRQ VDOH UHSXUFKDVH DQG WUDQ
SXUVXDQW WR WKH 696 7THUPV WKH U3RZHU RI $SWWRUQH\U

8SRQ UHFHLSW RI WKH (OHFWLRQ )RUP WKH LQWHUPHGLDU\xV FRQILUPD
HIDPLQH WKH VDPH DQG XVH LWV UHDVRQDEOH HIIRUWY WR LQIRUP WKH U]
ZKHWKHU WKH UHTXHVW LV DFFHSWHG RU UHMHFWHG DQG LI UHMHFWHG
RI' WKH DERYH PHQWLRQHG GRFXPHQWV 7KH $JHQW PD\ UHMHFW D UH
LQFRUUHFWQHVY RI WKH (OHFWLRQ )RUP WKH 3RZHU RI $WWRUQH\ RU WKI
ZLWK UHVSHFW WR WKH YDOLGLW\ RU DXWKHQWLFLW\ RI VXFK GRFXPHQW
UHOHYDQW VKDUHKROGHU LQ RUGHU WR SURFHVV WKH UHTXHVW WKHQ VX
DQG DVVLVWDQFH UHTXLUHG E\ WKH $JHQW LQ FRQQHFWLRQ WKHUHZLWK

([RU RUGLQDU\ VKDUHV IRU ZKLFK D VKDUHKROGHU KDV LVVXHG D UHTXHV\
DV RUGLQDU\ VKDUHY DOUHDG\ UHJLVWHUHG O DUH UHIHUUHG WR DV U(OH|
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7TUDQVIHU RI (OHFWLQJ 2UGLQDU\ 6KDUHV 4XDOLI\LQJ 2UGLQDU\ 6KDUHYV
/IR\ADOW\ 5HJLVWHU

$FFRUGLQJ WR WKH 696 7THUPVY DQG GXULQJ WKH WLPH LQ ZKLFK (OHFWLQJ
DUH KHOG LQ WKH /R\ADOW\ 5HJLVWHU WKHVH FDQQRW EH VROG GLVSRVHG

1R VKDUHKROGHU VKDOO GLUHFWO\ RU LQGLUHFWO\ D VHOO GLVSRVH
JUDQW DQ\ ULJKW RU LQWHUHVW WKHUHLQ XQOHVV WKH VKDUHKROGHU L
7UDQVIHUHH RU E FUHDWH RU SHUPLW WR H[LVW DQ\ SOHGJH OLHQ IL[H
6SHFLDO 9RWLQJ 6KDUH RU DQ\ LQWHUHVW LQ DQ\ 6SHFLDO 9RWLQJ 6KDUH

$V GHVFULEHG DERYH DQ\RQH KROGLQJ (OHFWLQJ 2UGLQDU\ 6KDUHV RU ¢
WLPH WKDW DOO RU SDUW RI WKHLU (OHFWLQJ 2UGLQDU\ 6KDUHV RU 4XDC
5HJLVWHU DQG EH WUDQVIHUUHG WR WKH RUGLQDU\ WUDGLQJ V\VWHP VF
WKHLU ([RU VKDUHVY DV LQGLFDWHG EHORZ 6WDUWLQJ IURP WKH WLPH W
FRQVLGHUHG WKDW WKH SHUVRQ KROGLQJ 4XDOLI\LQJ 2UGLQDU\ 6KDUHV
DVVRFLDWHG ZLWK WKH 6SHFLDO 9RWLQJ 6KDUHV LVVXHG DQG DWWULEXW!

(DFK Rl WKH DERYH PHQWLRQHG UHTXHVWYV VKDOO UHVXOW LQ D FRPSXOV\
6KDUHV VKDOO EH RITHUHG DQG WUDQVIHUUHRP VR K IRAH DL WK R YW VDIQR OFFRQ R
DQG WKH 696 7HUPV ([RU PD\ NHHS WKH 6SHFLDO 9RWLQJ 6KDUHV DV WU
H[HUFLVH WKH UHODWHG YRWLQJ ULJKWV $OWHUQDWLYHO\ ([RU PD\ ZLW
WKLV HIITHFW WKH QRPLQDO YDOXH Rl WKRVH VKDUHV VKDOO EH DOORFDW#
YRWLQJ ULJKWV HPERGLHG LQ 6SHFLDO 9RWLQJ 6KDUHV VKDOO FHDVH W
2UGLQDU\ 6KDUHV UHPRYHG IURP WKH /R\DOW\ 5HJLVWHU

(DFK VKDUHKROGHU KROGLQJ 4XDOLI\LQJ 2UGLQDU\ 6KDUHV VKDOO SURPS
Rl &KDQJH RI &RQWURO DV GHILQHG XQGHU WKH 696 7THUPV ZKLFK FRQF
&RQWURO FDXVHV WKH UHODWHG 4XDOLI\LQJ 2UGLQDU\ 6KDUHV WR EH UH|
DWWDFKLQJ WR 6SHFLDO 9RWLQJ 6KDUHY DQG DVVLIQHG LQ UHODWLRQ Wi
EH VXVSHQGHG ZLWK LPPHGLDWH HIIHFW DV D UHVXOW RI DQ\ HYHQW RI &
HDFK KROGHU RI 4XDOLI\LQJ 2UGLQDU\ 6KDUHV KHOG LQ WKH /R\DOW\ 5HJL

2ZWKHU FKDUDFWHULVWLFV RI 6SHFLDO 9RWLQJ 6KDUHV

,VVXDQFH RI 6SHFLDO 9RWLQJ 6KDUHVY GRHV QRW UHTXLUH TXDOLILHG VKI
3XUVXDQW WR $UWLFOH Rl WKH $UWLFOHV RI $VVRFLDWLRQ ([RU PDL
5HVHUYHU WR SD\ XS 6SHFLDO 9RWLQJ 6KDUHV 7KH %RDUG Rl 'LUHFWRU
&DSLWDO 5HVHUYH DW WKH H[SHQVH RU LQ IDYRXU RI WKH &RPSDQ\xV JF
'LUHFWRUV VR GHFLGHV 6SHFLDO 9RWLQJ 6KDUHV FDQ EH LVVXHQ ODRMHWKH
DQ DFWXDO SD\PHQW IRU WKH VKDUHYV FRQFHUQHG

+RZHYHU WKH KROGHU RI 6SHFLDO 9RWLQJ 6KDUHV LVVXHG DW WKH H[SH
WLPH VXEVWLWXWH WKH FKDUJH RI WKH 6SHFLDO &DSLWDO 5HVHUYH E\ PD
RI WKH VKDUHV FRQFHUQHG LQ DFFRUGDQFH ZLWK SD\PHQW LQVWUXFWLR
DQ DPRXQW HTXDO WR WKH QRPLQDO YDOXH RI VXFK 6SHFLDO 9RWLQJ 6KD
6KDUHV SDLG XS LQ FDVKU

$V DQWLFLSDWHG 6SHFLDO 9RWLQJ 6KDUHV KDYH PLQLPDO HFRQRPLF HQW
6KDUHV FDQQRW EH H[FOXGHG O DV D ZKROH O IURP WKH DVVLJQPHQW RI
ZLWK $UWLFOH RI WKH $UWLFOHV RI $VVRFLDWLRQ KROGHUV RI 6SHFL
WKH SD\PHQW RI DQ DQQXDO GLYLGHQG HTXDO WR RQH SHU FHQW R
DFFRUGDQFH ZLWK WKH DERYH SURYLGHG KRZHYHU WKDW SURILWY UHDC
QRW IXOO\ DSSURSULDWHG WR LQFUHDVH DQG RU IRUP UHVHUYHV $FWXD
WKH GLYLGHQG UHODWHY ZLOO QRW EH FRXQWHG
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,Q FDVH RI OLTXLGDWLRQ RI WKH &RPSDQ\ RXW RI WKH EDODQFH UHPDL
SD\PHQWYV ZLOO EH SURFHHGHG

O ILUVWO\ WKH DPRXQWV DFWXDOO\ SDLG LQ RQ 6SHFLDO 9RWLQJ 6KDUH
$VVRFLDWLRQ ZLOO EH WUDQVIHUUHG WR WKRVH KROGHUV RI 6SHFLDO ¢
EHHQ DFWXDOO\ SDLG IRU DQG

O VHFRQGO\ WKH EDODQFH UHPDLQLQJ ZLOO EH WUDQVIHUUHG WR WKH
DJJUHIJDWH QXPEHU RI WKH RUGLQDU\ VKDUHVY KHOG E\ HDFK RI WKHP

3XUVXDQW WR $UWLFOH Rl WKH 696 THUPV LQ WKH HYHQW RI D EUHDEFK
VKDUHKROGHU PXVW SD\ WR WKH &RPSDQ\ DQ DPRXQW IRU HDFK 6SHFLDO
WKH U&RPSHQVDWLRQ $PRXQWU ZKLFK DPRXQW LV WKH DYHUDJH FORVL
FDOFXODWHG RQ WKH EDVLV RI WKH SHULRG RI WZHQW\ WUDGLQJ GD\V
D EXVLQHVV GD\ WKH SUHFHGLQJ EXVLQHVV GD\ VXFK ZLWKRXW SUHMXC
SHUIRUPDQFH

3XUVXDQW WR $UWLFOH Rl WKH 696 THUPV WKH 696 7THUPV PD\ EH DPHQCGC
'LUHFWRUV SURYLGHG KRZHYHU WKDW DQ\ PDWHULDO QRW PHUHO\ WHF
WKH JHQHUDO PHHWLQJ RI VKDUHKROGHUV RI ([RU XQOHVV VXFK DPHQG
DSSOLFDEOH ODZV RU OLVWLQJ UHJXODWLRQV

$OORFDWLRQ RI 6SHFLDO 9RWLQJ 6KDUHYV

$vV SHU WKH GDWH RQ ZKLFK DQ ([RU RUGLQDU\ VKDUH KDV EHHQ UHJLVW!
DQG WKH VDPH VKDUHKROGHU RU LWV /R\ADOW\ 7UDQVIHUHH DV GHILQHG >
RI ILYH \HDUV WKH U696 $ 4XDOLILFDWLRQ 'DWHU VXFK (OHFWLQJ 2UGL!
6KDUH $U DQG WKH KROGHU WKHUHRI ZLOO EH HQWLWOHG WR DFTXLUH RC(
4XDOLI\LQJ 2UGLQDU\ 6KDUH $

$vV SHU WKH GDWH RQ ZKLFK DQ ([RU RUGLQDU\ VKDUH KDV EHHQ UHJLVW!
DQG WKH VDPH VKDUHKROGHU RU LWV /R\DOW\ 7UDQVIHUHH IRU DQ XQI
4XDOLILFDWLRQ 'DWHU VXFK (OHFWLQJ 2UGLQDU\ 6KDUH O ZKLFK LQ W
2UGLQDU\ 6KDUH $ O ZLOO EHFRPH D U4XDOLI\LQJ 2UGLQDU\ 6KDUH %U -
2UGLQDU\ 6KDUHV % DUH FROOHFWLYHO\ UHIHUUHG WR DV U4XDOLI\LQJ 2U

2Q WKH 696 % 4XDOLILFDWLRQ 'DWH WKH $JHQW ZLOO RQ EHKDOI RI WKH
WR ZKLFK WKH 6SHFLDO 9RWLQJ 6KDUHV $ FRUUHVSRQGLQJ WR WKH Q:
DXWRPDWLFDOO\ FRQYHUW LQWR DQ HTXDO QXPEHU RI 6SHFLDO 9RWLQJ 6K

2Q '"HFHPEHU DIWHU ILYH \HDUV RI UHJLVWUDWLRQ LQ WKH /R\DOW
E\ *LRYDQQL $JQHOOL % 9 EHFDPH 4XDOLI\LQJ 2UGLQDU\ 6KDUHV $ DQG *LF
RQH 6SHFLDO 9RWLQJ 6KDUH $ LQ UHVSHFW RI HDFK RI VXFK 4XDOLI\LQJ 2
LVVXHG 6SHFLDO 9RWLQJ 6KDUHYV $ DOORFDWHG WR *LRYDQQL $JQt
RQ RXWVWDQGLQJ FDSLWDO DQG RI YRWLQJ ULJKWV RQ LVVXHG FDSLV

SHSXUFKDVH RI 6KDUHV

7TKH DXWKRUL]DWLRQ RI WKH %RDUG RI '"LUHFWRUV WR UHSXUFKDVH LWV R
QXPEHU RI RUGLQDU\ VKDUHV WKDW FDQ EH UHSXUFKDVHG XQGHU 'XWFK
DSSOLFDEOH UHJXODWLRQV DQG WKH &RPSDQ\xV $UWLFOHV RI $VVRFLDV
PHHWLQJ RI VKDUHKROGHUV KHOG RQ 0D\ IRU D WHUP RI PRQWKYV V

5HVWULFWLRQV RQ WKH WUDQVIHU RI VKDUHYV
7KHUH DUH QR UHVWULFWLRQV RQ WKH WUDQVIHU RI ([RU RUGLQDU\ VKL
UHTXLULQJ DFFHSWDQFH RQ WKH SDUW RI WKH &RPSDQ\ RU RI RWKHU VKDL

7KH DERYH VKDOO QRW DSSO\ WR WUDQVIHUV RI 6SHFLDO 9RWLQJ 6KDUHV
6KDUHV IRU VXFK SURYLVLRQV UHIHUHQFH LV PDGH WR WKH VHFWLRQ DEF
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S5HVWULFWLRQV RQ YRWLQJ ULJKWYV
7TKHUH DUH QR UHVWULFWLRQV RQ YRWLQJ ULJKWYV

6KDUHKROGHUV

6LIJQLILFDQW VKDUHKROGLQJV

%DVHG RQ WKH UHJXODWRU\ ILOLQJV ZLWK WKH 1HW K HS)ODRGLIW $1X W K RO
ODUNWWRH U$)00 WKH IROORZLQJ HQWLWLHV RZQ DW '"HFHPEHU GL
VKDUH FDSLWDO FDUU\LQJ YRWLQJ ULJKWV

6KDUHKROGHU RI LVVXHG FDSLWDO

*LRYDQQL $JQHOOL % 9

+DUULV $VVRFLDWHYV /3

%DLOOLH *LIIRUG

9DQJIXDUG *URXS

,Q WRWDO WHQ VKDUHKROGHUV RQH RI ZKLFK LV *LRYDQQL $JQHOOL % 9
VKDUHV LQ WKH /R\ADOW\ 5HJLVWHU WR SDUWLFLSDWH LQ WKH 6SHFLDO 9R

*LRYDQQL $JQHOOL % 9 LV WKH ODUJHVW VKDUHKROGHU RI ([RU WKURXJK
FDSLWDO *LRYDQQL $JQHOOL % 9 LV D 'XWFK SULYDWH FRPSDQ\ ZLWK OL
WKH GHVFHQGDQWY RI *LRYDQQL $JQHOOL IRXQGHU RI )LDW 7KH PDLQ
FROWLQXLW\ RI LWV FRQWUROOLQJ HTXLW\ LQWHUHVW LQ ([RU

&RQVHTXHQWO\ *LRYDQQL $JQHOOL % 9 FRXOG VWURQJO\ LQIOXHQFH DOO
LQFOXGLQJ DSSURYDO RI DQQXDO GLYLGHQGVY HOHFWLRQ DQG UHPRYDO
WUDQVDFWLRQV

(PSOR\HH VKDUHKROGLQJV V\VWHP IRU WKH H[HUFLVH RI YRWLQJ ULJKWYV
$ VSHFLILF PHFKDQLVP IRU WKH H[HUFLVH RI YRWLQJ ULJKWV DSSOLFDEO
SDUWLFXODU WKH YRWLQJ ULJKWV RQ VKDUHV GHULYLQJ IURP WKH YHVWL
VWRFN RSWLRQ SODQV RU LQFHQWLYH SODQV O IRU LQIRUPDWLRQ RQ :
USHPXQHUDWLRQ RI 'LUHFWRUVUO O DUH QRW VXEMHFW WR DQ\ IRUP RI
EHQHILFLDULHYV

6KDUHKROGHU DJUHHPHQWYV
([RU LV QRW DZDUH RI VKDUHKROGHU DJUHHPHQWY FRQFHUQLQJ HLWKH
&RPSDQ\xV VKDUHVY RU WKH WUDQVIHU RI WKH VKDUHYV

&KDQJH RI FRQWURO FODXVHYVY DQG %\ /DZ SURYLVLRQVY UHOHYDQW WR D SX
$Q\ FKDQJH LQ FRQWURO RRX\XG HRERWBWQH VXEVFULEHUV RI WKH IROO

'"HFHPEHU WR GHPDQG HDUO\ UHSD\PHQW
O 1RQ FRQYHUWLEOH ERQG LVVXH R PLOOLRQ PLOOLRQ RXW
O 1RQ FRQYHUWLEOH ERQG LVVXH R PLOOLRQ PLOOLRQ RXW
O 1RQ FRQYHUWLEOH ERQG LVVXH R PLOOLRQ
O 1RQ FRQYHUWLEOH ERQG LVVXH R PLOOLRQ
O 1RQ FRQYHUWLEOH ERQG LVVXH R PLOOLRQ
O 1RQ FRQYHUWLEOH ERQG LVVXH R PLOOLRQ
O 1RQ FRQYHUWLEOH ERQG LVVXH R PLOOLRQ
O 1RQ FRQYHUWLEOH ERQG LVVXH RI'f ELOOLRQ
O 1RQ FRQYHUWLEOH ERQG LVVXH R PLOOLRQ
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O 1RQ FRQYHUWLEOH ERQG LVVXH RI PLOOLRQ
O 1RQ FRQYHUWLEOH ERQG LVVXH RI PLOOLRQ

,Q DGGLWLRQ WKUHH OHQGLQJ EDQNV ZRXOG KDYH WKH ULJKW WR GHPI
WRWDOOLQJ PLOOLRQ ZKLFK KRZHYHU ZHUH XQXWLOL]HG DW '"HFHPI

([FHSW IRU WKH DIRUHVDLG DV RI WKH GDWH RI WKLY UHSRUW WKHUH DU
D SDUW\ WKDW ZRXOG EHFRPH HIIHFWLYH EH DPHQGHG RU EH H[WLQJXLVK

7KH $UWLFOHV RI $VVRFLDWLRQ GR QRW SURYLGH IRU GHURJDWLRQV IUF
EUHDNWKURXJK UXOH FRQWHPSODWHG LQ WKH "XWFK DQG ,WDOLDQ OHJLV(

7KH DUWLFOHV RI DVVRFLDWLRQ RI WKH PDMRULW\ VKDUHKROGHU *LRYDQQL $JQHOOL % 9 LQFOXGH D FR(
WKH DSSURYDO RI WKH JHQHUDO PHHWLQJ RI VKDUHKROGHUV E\ D VSHFLDO PDMRULW\ RI PRUH WKDQ WZR

DQG RXWVWDQGLQJ VKDUH FDSLWDO IRU DQ\ GLVSRVDO RI RUGLQDU\ VKDUHV LQ ([RU ZKLFK GRHV QRW OHI
RI *LRYDQQL $JQHOOL % 9

%2%$5' 5(3257
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5,6. 0$1$*(0(17 5,6.$1' &21752/ 6<67(0

,Q FRPSOLDQFH ZLWK WKH SULQFLSOHV RI WKH 'XWFK &RUSRUDWH *RYH
PDQDJHPHQW DQG FRQWURO V\VWHPV LQ SODFH 7R DVVHVV WKH ULVN
HITHFWLYHQHVYVY RI WKH LOQWHUQDO FRQWURO VA\VWHP ([RU KDV LQ SODFt}
WKH U6\WVWHPU EDVHG RQ WKH PRGHO SURYLGHG E\ WKH &262 J)UDPHZRUN
WKH 7UHDGZD\ &RPPLVVLRQ 5HSRUW O (QWHUSULVH 5LVN ODQDJHPHQW
&RUSRUDWH *RYHUQDQFH &RGH 7KH 6\WVWHP FRQVLVWY RI D VHW RI SR(
VWUXFWXUHVY WKH SXUSRVH RI ZKLFK LV WR SURYLGH DQ DGHTXDWH

PDQDIJHPHQW DQG PRQLWRULQJ RI WKH SULQFLSDO ULVNV LQ RUGHU WR
ILQDQFLDO LQIRUPDWLRQ WKH VDIHIXDUGLQJ RI WKH &RPSDQ\xV DVVHW
SURFHVVHYVY DQG WKH &RPSDQ\xV FRPSOLDQFH ZLWK ODZV DQG UHJXOD)
PDQDJHPHQW VA\VWHP FRQWULEXWHV WR WKH FRQGXFW RI WKH EXVLQHVY\
REMHFWLYHYVY DQG IDFLOLWDWHY ZHOO LQIRUPHG GHFLVLRQ PDNLQJ 7KH
JRYHUQDQFH VWUXFWXUH DGRSWHG E\ ([RU DQG LV GHYHORSHG JLYLQJ C
DQG WKH EHVW SUDFWLFHY DYDLODEOH QDWLRQDOO\ DQG LOQWHUQDWLRAQI

7KH UHVSRQVLELOLW\ IRU WKH LQVWLWXWLRQ DQG PDLQWHQDQFH RI DC
EXVLQHVY SURFHVV REMHFWLYHV DQG IRU WKH FRUUHVSRQGLQJ ULVN
HVWDEOLVKHG FRQWDLQPHQW SODQ LV HQWUXVWHG WR WKH %RDUG RI 'L

,Q SDUWLFXODU ([RUxV 6\VWHP RSHUDWHY DW WKUHH OHYHOV RI LQWHUQ

O )LUVW /HYHO RSHUDWLQJ DUHDV LGHQWLILFDWLRQ HYDOXDWLRQ D
SURFHVVHV DQG WKH HVWDEOLVKPHQW RI VSHFLILF DFWLRQV PDQDJ
UHVSRQVLEOH IRU WKH LQGLYLGXDO ULVNV DUH ORFDWHG LQ WH
PDQDJHPHQW DV ZHOO DV WKH SHUIRUPDQFH RI WKH QHFHVVDU\ FKHF

O 6HFRQG /HYHO GHSDUWPHQWY UHVSRQVLEOH IRU ULVN FRQWURO ZKL
ULVNV DQG WKH PRQLWRULQJ RI VXFK ULVNYV

O 7KLUG /HYHO SURYLGHV DQ LQGHSHQGHQW DQG REMHFWLYH DVVXUD(
WKH ILUVW DQG VHFRQG OHYHOV RI FRQWURO DQG LQ JHQHUDO RI WK
FDUULHG RXW E\ WKH ,QWHUQDO $XGLW IXQFWLRQ ZKLFK RSHUDWHYV L(

7KH 6\VWHP LV VXEMHFW WR DQQXDO YHULILFDWLRQ DQG XSGDWH LQ RUG
RI FROQOWURO RYHU WKH EXVLQHVVxV SULQFLSDO DUHDV RI ULVN

7KH $XGLW &RPPLWWHH PRQLWRUV WKH HIITHFWLYHQHVY RI WKH &RPSDQ\x'

,QWHUQDO FRQWURO DQG H[WHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWL
7KH 6\WWHP Rl FRQWURO RYHU ILQDQFLDO UHSRUWLQJ LV VHW LQ D E
PDQDJHPHQW DQG KDV WKH SXUSRVH RI HQVXULQJ WKH UHOLDELOLW\
*URXSxV ILQDQFLDO LQIRUPDWLRQ

7KH 6\VWHP RI LQWHUQDO FRQWUROV RYHU ILQDQFLDO UHSRUWLQJ LV IRF
ZKLFK HQVXUH WKH UHOLDELOLW\ DFFXUDF\ FRPSOHWHQHVY DQG WLPHOL

7KH 6\VWHP RI LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ DLPV W
DGPLQLVWUDWLYH DQG DFFRXQWLQJ SURFHGXUHV GHVLIJQHG WR SURYLG
LQIRUPDWLRQ RQ WKH EXVLQHVV DFWLYLWLHY LQ WKH ILQDQFLDO UHSRI
VWDWHPHQWY DQG VKRUWHQHG KDOI \HDUO\ FRQVROLGDWHG ILQDQFLDO \

7KH DSSURDFK DGRSWHG E\ WKH &RPSDQ\ IRU WKH HYDOXDWLRQ PRQLWR
FRQWURO RYHU ILQDQFLDO UHSRUWLQJ LV EDVHG RQ D OWRS GRZQ |
JUDPHZRUN &RPPLWWHH RI 6SRQVRULQJ 2UJDQL]DWLRQV Rl WKH 7UHDG.
,QWHJUDWHG )UDPHZRUN 7KLV HQDEOHV IRFXV RQ DUHDV RI KLJKHU U
VLIJQLILFDQW HUURUV LQFOXGLQJ WKRVH DWWULEXWDEOH WR IUDXG LQ
GRFXPHQWYV
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7KH SULQFLSDO FKDUDFWHULVWLFV RI WKH 6\WWHP Rl FRQWURO RYHU
FRPSRQHQWY DQG SKDVHV

O ,GHQWLILFDWLRQ DQG DVVHVVPHQW RI DGPLQLVWUDWLYH DQG DFFRXQ
O ,GHQWLILFDWLRQ Rl WKH FRQWUROV UHVSRQGLQJ WR WKH ULVNV LGHC
O 9HULILFDWLRQ RI WKH HIIHFWLYH DSSOLFDWLRQ Rl WKH FRQWUROV DQ

7KH ([RU 6\VWHP RI FRQWURO RYHU ILQDQFLDO UHSRUWLQJ KDV EHHQ GHY
WKH UHJXODWLRQV EHVW SUDFWLFHV DV ZHOO DV WKH JXLGHOLQHV SURY
IROORZLQJ DGPLQLVWUDWLYH DQG DFFRXQWLQJ SURFHGXUHYV

O &RGH RI &RQEKEWK LOOXVWUDWHY WKH HWKLFDO SULQFLSOHV DQG YD
E\ &RPSDQ\ SHUVRQQHO LQYROYHG IRU DQ\ UHDVRQV LQ WKH LPSO
ILQDQFLDO UHSRUWLQJ

O 6\WVWHP Rl GHOHJDWHG SRQZHWKLHAKQGGHOR(LHWHY WKH SRZHUV WR UHSU
LOQGLYLGXDO PDQDJHUYV

® 5LVN ODQDJHPHQ®W BWIRFKHVGHQWLILHY UROHV UHVSRQVLELOLWLHV DQ
PDQDJHPHQW DFWLYLW\ DQG LQ WKH SUHSDUDWLRQ GLIIXVLRQ DQG
PDUNHW

O $GPLQLVWUDWLYH DQG DFPBRXRMFIKQ B \SWREG GWK MKH UHVSRQVLELOLWL
FROWUROV WR EH DSSOLHG

O )LQDQFLDO UHSRUWLQJ LQVWUXFWORDKL B ® UFHD RWLIHIG WR PHR\PIPEXOH. ¥
LQVWUXFWLRQV IRU WKH SUHSDUDWLRQ Rl WKH UHSRUWLQJ SDFNDJH

O 7KH SURFHVV RI LQWHUQDO DWWHVWDWLRQ E\ WKH FRUSRUDWH ERGLF
DQG WKH UHODWHG LQWHUQDO FRQWURO VI\VWHP XQGHU WKHLU UHVSF

,QWHUQDO FRQWURO FRYHULQJ WKH SUHSDUDWLRQ DQG SURFHVVLQJ RI IL

2YHUYLHZ Rl WKH RUJDQLVDWLRQDO VWUXFWXUH DQG PDQDJHPHQW RI DFF
7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYVY RI WKH ([RU JURXS DUH SL
5HSRUWLQJ 6WDQGDUGV ,)56 DQG LQWHUSUHWDWLRQV DV DGRSWHG LQ
GHVFULEHG LQ WKH DQQXDO ILQDQFLDO UHSRUW

$V SDUHQW FRPSDQ\ (;25 1 9 XQGHU WKH UHVSRQVLELOLW\ RI WKH &KLF
SUHSDUDWLRQ Rl UHSRUWHG DFFRXQWLQJ DQG ILQDQFLDO LQIRUPDWLRQ
LQIRUPDWLRQ EHLQJ UHTXHVWHG IURP WKH RSHUDWLQJ VXEVLGLDULHV $I
HQVXUHV WKDW WKH SURFHVVHV IRU SUHSDULQJ DFFRXQWLQJ DQG ILQDC
JLYH LQ D WLPHO\ PDQQHU D IDLU YLHZ Rl WKH &RPSDQ\xV ILQDQFLDO ¢
LQIRUPDWLRQ WKDW KH GHHPV XVHIXO VXFK DV FORVLQJ DVVXPSWLRQ\
FKDQJHV LQ DFFRXQWLQJ PHWKRG DQG UHVXOWV RI DXGLWV SHUIRUPHG E

JRU FRQVROLGDWLRQ SXUSRVHV WKH &KLHI )LQDQFLDO 2IILFHUV RI RSHUI
UHSRUWLQJ SDFNDJHV RI VXFK FRPSDQLHV LQ DFFRUGDQFH ZLWK JURXS
SUHSDUHG XQGHU WKH FRQWURO RI WKHLU UHVSHFWLYH %RDUG RI 'Ll
PDQDJHPHQW RI HDFK VXEVLGLDU\ (DFK UHSRUWLQJ SDFNDJH LV DFFRPS
PDQDJHPHQW RI WKH VXEVLGLDU\ WDNHVY UHVSRQVLELOLW\ IRU WKH LQIRU

OHPEHUV RI WKH (;25 1 9 $XGLW &RPPLWWHH H[DPLQH WKH DQQXDO DQG |
DQG PRQLWRU WKH SURFHVV IRU SUHSDULQJ DFFRXQWLQJ DQG ILQDQFLD
RQ LQIRUPDWLRQ SURGXFHG E\ WKH &KLHI )LQDQFLDO 2IILFHU DQG KLV
&RPPLWWHH PHHWLQJV DQG WKH ILQGLQJV RI LQWHUQDO DXGLWV 7KH
FRPPLWWHHXxV ZRUN WR WKH %RDUG RI 'LUHFWRUV

7KH %RDUG RI 'LUHFWRUV RI (;25 1 9 DSSURYHYV (;25 1 9 FRQVROLGDWHG
DQG VHSDUDWH FRPSDQ\ ILQDQFLDO VWDWHPHQWYV

7R VHFXUH EHWWHU XSZDUG UHSRUWLQJ WR ([RUxV H[WHUQDO VWDWXWEF
ILUPV IRU DOO VXEVLGLDULHVY WR WKH H[WHQW SRVVLEOH 6HOHFWLRQ F
DXGLW DOO GLUHFWO\ DQG LQGLUHFWO\ KHOG VXEVLGLDULHV WKURXJKR?>
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SURFHVVHY IRU WKH SUHSDUDWLRQ DQG SURFHVVLQJ RI DFFRXQWLQJ DQG
VWDWHPHQWYV

7KH SURFHVV IRU WKH SUHSDUDWLRQ RI WKH FRQVROLGDWHG ILQDQFLDO
UHVSRQVLELOLW\ RI WKH &KLHI )LQDQFLDO 2IILFHU

7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH SURGXFHG XVLQJ D |
FHUWDLQ QXPEHU RI FRQVLVWHQF\ FKHFNV RQ WKH GDWD LQ WKH UHSRUW

'"HWDLOHG FRQVROLGDWLRQ LOQOVWUXFWLRQV DUH VHQW EHIRUH HDFK LQW
GHSDUWPHQWYV RI WKH YDULRXVY FRQVROLGDWHG VXEVLGLDULHV

7KH FORVLQJ VFKHGXOH IRU DFFRXQWYVY DQG WKH UHODWHG LQVWUXFWLR(
ILQDQFLDO WHDPV RI WKH VXEVLGLDULHY WR RUJDQLVH WKHLU SURFHGXU

7KH FRQVROLGDWLRQ GHSDUWPHQW ORRNV DW XQLIRUPLW\ RI WUHDWPHQ
VWDWHPHQWY RI HDFK VXEVLGLDULHV

5LVN ODQDJHPHQW
([RU KDV DGRSWHG LWV RZQ (QWHUSULVH 5LVN ODQDJHPHQW U(50U0 V\V
DVVRFLDWHG ZLWK WKH &RPSDQ\xV DFWLYLWLHY DQG WKH DFKLHYHPHQW

7KH ([RU (50 V\WVWHP LV EDVHG RQ WKH DERYH PHQWLRQHG &262 (50
PDQDJHPHQW DV D USURFHVV HIIHFWHG E\ WKH %RDUG RI 'LUHFWRUV P
VHWWLQJ VWUDWHJI\ DFURVVY WKH RUJDQL]DWLRQ DQG GHVLJQHG WR LGHC
RUGHU WR PDQDJH WKH ULVN ZLWKLQ WKH ULVN DSSHWLWH DQG WR SURY
Rl WKH EXVLQHVV REMHFWLYHVU 7KH &262 )UDPHZRUN LV EDVHG RQ |
DVVHVVPHQW FRQWURO DFWLYLWLHYV LQIRUPDWLRQ DQG FRPPXQLFDWLRC

7KH $XGLW &RPPLWWHH PRQLWRUV WKH HIIHFWLYHQHVV RI WKH &RPSDQ\x

ZLWK H[HFXWLYH PDQDJHPHQW SHUIRUPV D WKRURXJK H[HUFLVH IRU WKH

Q D GHWDLOHG ULVN DVVHVVPHQW DQG XSGDWH Rl WKH ULVN SURILOI

DQG ULVN DSSHWLWH KDV EHHQ SHUIRUPHG HVSHFLDOO\ LQ YLHZ RI WKH

DQQXDO ULVN DVVHVVPHQW KDV EHHQ SHUIRUPHG LQ ZKLFK WKH RXWF

$SSHWLWH LQGLFDWRUV 5LVN &DWHJRU\ OHDVXUHPHQW 7ROHUDQFH /
DQG RQZDUGV

7KH (50 V\VWHP LV LQWHJUDWHG ZLWKLQ WKH &RPSDQ\xV RUJDQLVDWLR
HIITLFLHQF\ DQG HIIHFWLYHQHVYVY RI EXVLQHVV SURFHVVHV WKH UHOLDELO
DQG UHIJXODWLRQV $Q HIIHFWLYH (50 VAIVWHP FRQWULEXWHV WR WKH FRC
LWV REMHFWLYHY DQG IDFLOLWDWHY ZHOO LQIRUPHG GHFLVLRQ PDNLQJ

,Q WKLV FRQWH[W WKH %RDUG RI 'LUHFWRUV LV UHVSRQVLEOH IRU WKt}
U+ROGLQJV 6\WVWHPU DUH H[SRVHG LQ UHODWLRQ WR WKH EXVLQHVV RE
SHUIRUPLQJ DQ DVVHVVPHQW RI WKH SRVVLEOH ULVN VFHQDULRYV PLWLJEL
SURFHVV FXUUHQWO\ LQ SODFH

5LVNV UHODWHG WR WKH FRPSDQLHV DUH LGHQWLILHG DQG DGGUHVVHG E
RI WKHLU RZQ LQWHUQDO FRQWURO ([RU WKURXJK WKH SDUWLFLSDWLRC
VRXQG LQWHUQDO FRQWURO HQYLURQPHQW

7KH ([RU (50 VA\VWHP LV VXEMHFW WR YHULILFDWLRQ DQG XSGDWH RYHU V
DQ LQVWUXPHQW RI FRQWURO RYHU WKH EXVLQHVVxXxV SULQFLSDO DUHDV F

7KH DVVHVVPHQW RI WKH FRQWUROV PD\ UHTXLUH WKH GHILQLWLRQ RI FF
LPSURYHPHQW 7KH UHVXOWYV RI PRQLWRULQJ DUH VXEMHFW WR SHULRGL
WKH $XGLW &RPPLWWHH ZKLFK LQ UHWXUQ UHSRUWV WR WKH %RDUG RI 'L

5LVN $SSHWLWH
([RU VHW LWV ULVN DSSHWLWH ZLWKLQ ULVN WDNLQJ DQG ULVN DFFHSWL
WKH &RGH RI &4RQGXFW FRUH SULQFLSOHV DQG YDOXHVY FRUSRUDWH SRO|
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([RU RSHUDWHVY ZLWKLQ D PRGHUDWH RYHUDOO ULVN UDQJH LQKHUHQW
KLIJIKHVW ULVN DSSHWLWH UHODWHV WR WKH VWUDWHJILF DQG RSHUDWLRG
SHU VKDUH 06&, UDWLR LQ WKH ORQJ WHUP DQG PDLQWDLQLQJ DQ DG
FRQWLQXLW\ RI LQYHVWPHQW DFWLYLWLHYV ZKLOH HQVXULQJ LQ DQ\ FD\
LQYHVWPHQW FKRLFHYV

([RUxV ORZHVW ULVN DSSHWLWH UHODWHYV WR WKH REMHFWLYHV RI SURW
DQG UHIJXODWLRQV DQG RI DFFXUDF\ DQG UHOLDELOLW\ RI WKH ILQDQFLCL
REOLJDWLRQV ZLOO WDNH SULRULW\ RYHU RWKHU EXVLQHVVY REMHFWLYHYV

7KH ([RU ULVN PDQDJHPHQW DQG LQWHUQDO FRQWURO VA\VWHP FRPSULYV
LQGLYLGXDO ULVN FDWHJRULHY ZLWK D GHILQHG ULVN DSSHWLWH DSSOLI

5LVN &DWHJRU\5LVN '"HVFULSWLRQ 5LVN $SSHWLWH

6WUDWHJILF6SMWINWHJILF ULVNV P|DORIGHUDWRRWLY ZLOOLQJ WR DFFHSW PRGHUDWH L
ORQJ WHUP VWUDWHJLF SHUIRWRDQ¥FBDWHJILF REMHFWLYHV ([RU GHILC
REMHFWLYHYV GHYLDWLRQ IURP 1$9 SHU VKDUH FRPSDU}

UDWLQJ DQG FDVK IORZ WDUJHWV LQ WKH
WHUP LQ RUGHU WR DFKLHYH ORQJ WHUP
2SHUDWLRQDSHUDWLRQDO ULVNV/R@F®DXEHRU DLPV IRU OHDQ RSHUDWLRQV I[RFXVH
5LVNV DGYHUVH XQH[SHFWH®RGPRSDBIWMWLYLWLHV
UHVXOWLQJ IURP LQWHUQDQ SURFHVVHYV
SHRSOH DQG V\VWHPV RU IURP
H[WHUQDO HYHQWY OLQNHG|WR WKH
SHUIRUPDQFH RI WKH &RPSD|Q\xV
SRUWIROLR RI EXVLQHVVHYV

&RPSOLDQF&RPSOLDQFH ULVNV FRZHU | ([RU VWULYHV WR FRPSO\ ZLWK LQWHUQT

5LVNV XQDQWLFLSDWHG IDLOXUHV |WR GERPSIXODWLRQV DW DOO WLPHV| ([RU I
ZLWK DSSOLFDEOH ODZV UHJIMOMHWIQR@FH RI LWV DFWLYLW\ DV P GLYH
SROLFLHVY DQG SURFHGXUHV| KROGLQJ FRPSDQ\

J)LOQDQFLDQ )LQDQFLDO UHSRUWULQRZULVNVQSWKPDH[MCHUQDO UHSRUWLQJ ([RU DLPV

UHSRUWLQJUMHIOLNYH WR IDLOXUH RI LQWRVQDIOWIXO IDLU DQG DFFXUDWH UHSUH\
FRQWUROV OHDGLQJ|WR SRV\DLE®KRPSDQ\ SHUIRUPDQFH DQG HFERQRPL
PLVUHSUHVHQWDWLRQ RI ([R$8HTXDF\ Rl ILQDQFLDO UHSRUWLQJ LV VI
SRVLWLRQV DQG SHUIRUPDQFIHQWRFLDO UHSRUWLQJ SROLFLHV DQG LQ
LQYHVWRUV DQG RWKHU VWDNWKERGHUNG LWV DIILOLDWHYV

J)LOQDQFLDQ JAIQMNYFLDO ULVNV LQFRX®H | ,QKHUHQW WR ([RUxV ORQJ WHUP LQYHVW
XQFHUWDLQW\ RI ILQD®BHUD WRGHKWIWHQGHYHO RI ILQDQFLDO ULVN LV
WKH SRWHQWLDO IRU ILQDQFLQO®HYRWMPHGMWHSRUWIROLR 7KURXJK FDSL\
WR FDSLWDO VWUXFWXUH LREDOBQEIHO/DQFHY DQG EDQN FUHGLW OLQH
LQDGHTXDWH FDVK IORZV DQ®HMKHY WR PDLQWDLQ D FDSLWDO VWUXFW
YRODWLOLW)\ RI ILQDQFLDO [ QFMUIHPHWQWRQJ WHUP JRDOV DQG PDLQWI

FRPSOLDQFH

([RU KDV HVWDEOLVKHG WKH DSSHWLWH IRU SULQFLSDO ULVNV LGHQWLI\I

5LVN PHWULFYV

PLWLIJDWLRQ DFWLRQV LI QHHGHG

.H\ ULVNV

$V D SDUW RI

$VVHVVPH

DQG NH\ WUHQGYV
WK H
QW

ULVN DVVHVVPHQW SURFHVV
%DVHG RQ WKH SRWHQWLDO EXVLQHVV LPSDFW DQG OLNH

IRU HDFK SULQFLSDO ULVN KDYH EHHQ LGHQWLILHG LQ RU

PDQDJHPHQW SHU

SODQQHG FRXQWHUPHDVXUHYV PLWLIJDWLQJ DFWLRQV WKH ULVNV KDYH EI
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7KH ULVN LPSDFW FRXOG UHVXOW LQ D PDWHULDO GLUHFW RU LQGLUHFV

FRQGLWLRQ DQG SHUIRUPDQFH

WKH $XGLW &

([RU H[SHFWYV
DSSHWLWH

RPPLWWHH RQ 6HSWHPEHU
WKDW WKH LPSOHPHQWHG

DQG WR WKH %RDUG RI
LQWHUQDO DQG H[WHUQDO

UHSXWDWLRQ DQG RU RWKHU LQWHUHVW

"LUHF
FRQ

7KH VXPPDU\ WDEOH EHORZ LV LQWHQGHG WR SUHVHQW DQ RYHUYLHZ RI

DFWLYLWLHYV
OLNHOLKRRG

5LVN (YHQW

'LYLGHQG ULVN

JLQDQFLDO ULV

LQ SODFH
RU PDWHULDOLW\

S5LVN 'HVFULSWLRQ

&DVK RORROGLQJ LQYHVWPHQWYV L
SD\ VXIILFLHQW GLYLGHQG WR UH
NQHW ILQDQFLDO H[SHQVHV RI ([RU
IORZ WR LQYHVW DQG RU WR UHG

&RQWURO OLWLJIJDWLRQ

@ FRRBON PHQ MVKHPW GR RIRMDVK LQ
ER@ M H WWIEHH @ &/ HSWN IQRIOE R VGALW H U V
DGE TR WB YD VKHIKO RD PO QDJHPHQ
FOREKMHQOG BEW. R YBIG MXIVRHLQJ DQG
UHJXODU EDVLV

([RU LV HQJDJHG LQ FRQWLQXRXV
FRPSDQLHV WKURXJK SUHVHQFH L

7KH &RPSDQ\ ULVN PDQDJHPHQW O
YDULHW\ RI LQYHVWPHQWYV ZLWKL
XQV\VWHPDWLF ULVN HYHQWYV LQ
IURP WKH LQYHVWPHQWYV

7KH VHTXHQFH LQ ZKLFK WKHVH ULVNV DUH SUH

FDVI
LILFDW
W E\ S|
PROLW

GLDOR
Q WKH

SSUREL
Q0 WKH
KH FF

SRUWIROLR FRP

6WUDWHJILF RSH
ULVN

SRVYMW MRDW LQYHVWPHQW GHFLVL
GHILQH DQ DGHTXDWH SRUWIROLR
HGDWHRQIDOFDWLRQ RI WKH LQYHVM
LQ RSWLPLVLQJ WKH *URXS V IXW
D UHWXUQ RQ LQYHVWPHQWYV WKD
9DOXH 1%$9 VXUSDVVLQJ WKH 068
DQG LLL OLPLW WKH LPSDFW RI F
GHYHORSPHQW RQ WKH RYHUDOO

R QR/HG&RRO B VQD WO REK ARQDURPHQW O
P DULE WAHRIPVQRHVWPHQWY ZLWKL
R RO B/IVQ \USIR M @ YWRIANLIR LR G VIL ¥ BXO RY|
U B YSHUNVR BDDQF HFR QY HR R WQ W@\ F K

WORZEBO UQWNHDIYHWKH 1HW $VVHW
, cRUOG ,QGH[ LQ 886"

QRPN B \ FIK@YOH WWOPGYHAU \BHI R FH G X U

SIRYDVO R D WR QI DIRWP DQFHHODWLRQ

SSURE
Q WKH
LEWVIIH
DUDFV

HV HQ\
WR SR

6WRFN PDUNHW
SHUIRUPDQFH

6WUDWHJLF UL

5LVN WKDW IOXFWXDWLRQV LQ WK
YDOXH RI LQYHVWPHQWYV

N

HVWRFN ©@DBRNBW LRI DKIHH EWR PVBBRI
DSSURDFK PL[HV D ZLGH YDULHW\
SRUWIROLR 7KH &RPSDQ\ SRUWIR
GLYHUVLILHG DQG GLIITHUHQW NLQ
FRQVHTXHQWO\ FKDUDFWHULVHG
OHYHO

7KH GLYHUVLILFDWLRQ E\ VHFWRU
H[DPSOH PLWLJDWHV XQV\VWHPDW
SRUWIROLR VR WKH SRVLWLYH SH
LQYHVWPHQWY QHXWUDOLVHV WK
RWKHUV

\ ULVN
RI LQY
OLR LV
GV RI

E\ DQ F

DQG J
LF UL\
UIRUP
H QHJD

JLQDQFLDO VWU
DYDLODELOLW\

JLQDQFLDO ULV

XEMHMW HHODWHG WR WKH ILQDQFLD
RLEBUKDVH LQ ILQDQFLDO FRVWV |
VXIILFLHQW FUHGLW DYDLODEOH \
NRSSRUWXQLWLHY DQG RU WR DVVI
GLIILFXOWLHV RI WKH VXEVLGLDU

08 DW H KFQV X D @ DZHPK QWS RW ARWKL D Q
RUQM RV VWDRMHQ WRSRKIV'YRQLR GLYHUV
V B GFHDTVX RN HQFYIHWKA FOHRZWP D QD JH P H Q
VO/R/ZLQQIIDAM LRI IDERR¥WRQJ DQG
| HWJXODU EDVLV

7KH &RPSDQ\ GLYHUVLILHV WKH V
PDQDJHV WKH PDWXULW\ DQG WKH
OLDELOLW\ PDQDJHPHQW

FDV¥
LILFDW
W E\ S|
PRQLW

RXUFH\
FRVW

*HQHUDO VWDWH
HFRQRP\ SRWH
FKDQJHV LQ WKH
VRFLDO RU SROI
HQYLURQPHQW

JLQDQFLDO ULV

1 RIVWKHHODWHG WR GHYHORSPHQW
QMFIRDQRPLF VRFLDO HQYLURQPHQ
| QIFRQR®DPOLVDWLRQ WHUURULVP

| WYIUFDQ@V LWLRQ WR ORZHU FDUERQ

GLVUXSWLRQ RI WKH FRXQWULHV
WKH VXEVLGLDULHV RSHUDWH ZL
NRQ WKH EXVLQHVVHV LQ ZKLFK WK

VKD &RASBROUWYRDRDQDJIJHPHQW [
L @1Y H VOWPIH.Q W DSVIRRFGI G X UHV HQV X U
BRUNMU RO DMRVDQVG JFO RERID 1$ERY RIP\A
HFRE@RPG LOXI SO\ FKDLQ

ZKHUH WKH &RPSDQ\ DQG RU

WK SRWHQWLDO DGYHUVH HIIHFWYV
H\ RSHUDWH

SSURTE
H GLY|I
H RI W
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2WKHU ULVN IDFWRUV
%DVHG RQ WKH UHJXODU DVVHVVPHQW SHUIRUPHG E\ ([RU WKLV VHFWLRC
FRQVLGHUHG UHOHYDQW DSDUW IURP WKH PDLQ ULVNVY GLVFORVHG DERYH

7KH IROORZLQJ ULVN IDFWRUV LQ WKH MXGJHPHQW RI WKH %RDUG RI 'LU
WKH &RPSDQ\xV FRQWLQXLW\ IRU WKH SHULRG RI WZHOYH PRQWKY DIWHU

$v D ORQJ WHUP LQYHVWRU ([RU LV DOVR YLJLODQW ZLWK UHJDUG WR
FRQVWLWXWLQJ VSHFLILF ULVNV DW WKLV VWDJH DUH WKH VXEMHFW RI
LPSDFW WKDW JOREDO ZDUPLQJ FRXOG KDYH RQ LWV EXVLQHVV RU WKD
WUDQVIRUPDWLRQ RI ZRUNLQJ PHWKRGV ZLWK WKH ULVH RI UHPRWH ZRU
F\EHU VHFXULW\ DQG DWWUDFWLYHQHVYVY DQG WDOHQW UHWHQWLRQ 2WK'l}
GRFXPHQW PD\ DOVR H[LVW RU DULVH

([RU LQGLUHFWO\ IDFHV VSHFLILF ULVNV UHODWHG WR WKH FRPSDQLHV Z
WKHPVHOYHV ZLWKLQ WKH IUDPHZRUN RI WKHLU RZQ LQWHUQDO FRQWURC
ULVN LGHQWLILFDWLRQ DQG LQWHUQDO FRQWURO LV GHVFULEHG LQ WKH |

5,6.6 5(/$7(' 72 %86,1(66 675%$7(*< $1' 23(5%$7,216

5LVNV UHODWLQJ WR LQWHUQDWLRQDO PDUNHWY DQG H[SRVXUH WR FKDQ
ZHOO DV HFRQRPLF JHRSROLWLFDO RU RWKHU HYHQWYV

([RUXV HDUQLQJV DQG ILQDQFLDO SRVLWLRQ DQG WKRVH RI LWV VXEVLG!
WKH JHQHUDO VWDWH RI WKH HFRQRP\ LQ WKH FRXQWULHV LQ ZKLFK W
SHUIRUPDQFH LQFOXGLQJ LQFUHDVHV RU GHFUHDVHV LQ JURVV QDWLRQL
DQG EXVLQHVV FRQILGHQFH WKH FRVW Rl UDZ PDWHULDOV DQG WKH U
EXVLQHVV DUH DOVR VXEMHFW WR KLJKO\ F\FOLFDO GHPDQG DQG WHQG W
FHUWDLQ FDVHV HYHQ DPSOLI\LQJ WKH HIIHFWV RI HFRQRPLF WUHQGV

ORUHRYHU WKH HYROXWLRQ RI ZRUOG PRQHWDU\ DQG ILQDQFLDO PDUN
HVSHFLDOO\ LQ HPHUJLQJ PDUNHWY FRXOG DGYHUVHO\ DIIHFW SUHVHQW

7KH SULQFLSDO ULVNV DVVRFLDWHG ZLWK D VORZGRZQ LQ WKH PDUNHW
LQFUHDVHY LQ HQHUJ\ SULFHYV DQG IOXFWXDWLRQV LQ UDZ PDWHULDOV R
DGGLWLRQ LQ WKH (XUR]JRQH XQHPSOR\PHQW UHPDLQV VLJQLILFDQW DQ
UHIRUPV DQG EXGJHW DGMXVWPHQWY LQ WKH SXEOLF DQG SULYDWH VHFW
([RU LV DOVR VXVFHSWLEOH WR ULVNV UHODWLQJ WR HSLGHPLFV DQG SC
&29," D YLUXV FDXVLQJ SRWHQWLDOO\ GHDGO\ UHVSLUDWRU\ WUDFW L
E\ WKH :RUOG +HDOWK 2UJDQL]DWLRQ LQ ODUFK OHG WR JRYHUQPHOQ
UHVWULFWLYH PHDVXUHV WR FRQWDLQ WKH SDQGHPLF LQFOXGLQJ VRFL
RUGHUV WUDYHO UHVWULFWLRQV DQG VXVSHQVLRQ Rl QRQ HVVHQWLDO E
1IRWZLWKVWDQGLQJ WKH XOWLPDWH LPSDFW RI WKH SDQGHPLF RQ ([RU
FRQGLWLRQ ZLOO GHSHQG RQ QXPHURXV HYROYLQJ IDFWRUV DQG IXWXU
LQFOXGLQJ WKH XOWLPDWH GXUDWLRQ VSUHDG DQG VHYHULW\ RI WKH R
DQG 2PLFURQ YDULDQW WKH XOWLPDWH H[WHQW DQG GXUDWLRQ RI WKH
ZKDW H[WHQW QRUPDO HFRQRPLF DQG RSHUDWLQJ FRQGLWLRQV FDQ UHV>
7KH RQJRLQJ FRURQDYLUXV SDQGHPLF DQG DQ\ SRVVLEOH IXWXUH RXWE
DGYHUVH HIIHFW RQ ([RU DQG LWV FDSDELOLW\ WR IXOO\ DFKLHYH LW
FRPSOHWLRQ RU IDLOXUH WR FRPSOHWH DQ\ DFTXLVLWLRQ GLVSRVDO F

([RU PD\ DOVR EH H[SRVHG WKURXJK LWV LQYHVWPHQWY WR DQ\ PDUNHW (
IURP WKH (XURSHDQ 8QLRQ %UH[LW 7KH 8QLWHG .LQJGRP 8. OHIW WK
DQG WKH WUDQVLWLRQ SHULRG HQGHG RQ '"HFHPEHU 7KH SUHFLVH |
8. DQG WKH (8 RQ WKH EXVLQHVYV RI ([RU LV GLIILFXOW WR GHWHUPLQH

7KLV VHFWLRQ LV QRW LQWHQGHG WR SURYLGH D IXOO OLVW RI DOO RI WKH ([RUxV ULVN IDFWRUV
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$OWKRXJK ([RU GRHV QRW EHOLHYH %UH[LW ZLOO KDYH D GLUHFW PDWHU
UHPDLQV XQFHUWDLQ DQG PD\ UHVXOW LQ JUHDWHU UHVWULFWLRQV RQ L/
D IOXFWXDWLRQ LQ FXUUHQF\ H[FKDQJH UDWHY DQG DGGLWLRQDO UHJXO
XQFHUWDLQW)\ DOO RI ZKLFK FRXOG KDYH D PDWHULDO DGYHUVH HIIHFW

7KH H[LW Rl WKH 8QLWHG .LQJGRP RU DQ\ RWKHU FRXQWU\ IROORZLQJ
(XURSHDQ 8QLRQ WKH SRWHQWLDO GHFLVLRQ RI DQ\ (XURSHDQ FRXQW!
FXUUHQF\ RU SURORQJHG SHULRGV RI XQFHUWDLQW\ FRQQHFWHG WR WK
LPSDFWV RQ LQWHUQDWLRQDO PDUNHWVY LQFOXGLQJ IXUWKHU GHFOLQHV
DQG WKH (XUR DQG RU JUHDWHU YRODWLOLW\ Rl PDUNHWV LQ JHQHUDO G}
FRQVHTXHQFHV RQ ([RU DQG RU ([RUxV LQYHVWPHQWY RSHUDWLQJ UHVXC

,Q DGGLWLRQ WR WKH DERYH DQG JLYHQ WKDW WKHUH LV FXUUHQWO\ QR
RI D OHPEHU 6WDWH IURP WKH (XUR WKH FRQVHTXHQFHV RI WKHVH GHF
UHJDUGLQJ WKH PHWKRGV E\ ZKLFK D OHPEHU 6WDWH FRXOG PDQDJH LW\
(XURV DQG WKH H[FKDQJH UDWH EHWZHHQ WKH QHZO\ DGRSWHG FXUUHQF\
EH DFFRPSDQLHG E\ WKH GHWHULRUDWLRQ RI WKH HFRQRPLF DQG ILQDQ
KDYH D VLIJQLILFDQW QHJDWLYH HIIHFW RQ WKH HQWLUH ILQDQFLDO VHFW
ORDQV DQG ORDQV WR EXVLQHVVHY DQG LQYROYLQJ FRQVLGHUDEOH FKD(
OHYHO 6KRXOG WKLV RFFXU ([RU DQG RU ([RUxV LQYHVWPHQWYV ILQDQF
PDWHULDOO\ DGYHUVHO\ DIIHFWHG

1HZ RU UHYLVHG DJUHHPHQWY EHWZHHQ WKH 8QLWHG 6WDWHYVY DQG LWV
SRWHQWLDO FKDQJHYV LQ WD[ ODzZV WKDW FRXOG DGYHUVHO\ DIIHFW 86 R
HOHYDWHG OHYHO RI HFRQRPLF DQG SROLF\ XQFHUWDLQW\ DQG FRXOG KI
FRQGLWLRQ DQG UHVXOWV RI RSHUDWLRQV 6XFK GHYHORSPHQWYV FRXO
RXWVLGH WKH 86 DQG (XURSH WR FRQVWULFW WKHUHE\ QHIJDWLYHO\ LPSI

7KH UDSLGO\ HVFDODWLQJ WHQVLRQV EHWZHHQ 5XVVLD DQG 8NUDLQF

JHEUXD U\ DQRG UHSUHVHQW D WUDJHG\ WR WKH SHRSOH ,Q UHVSRQ
WKH 8QLWHG 6WDWHY WKH 8QLWHG .LQJGRP DQG WKH (8 LPSRVHG VDQF
HQWLWLHY ORUHRYHU WKHUH LV IXUWKHU GLVUXSWLRQ LPSRVHG RQ SH
JOREDO VFDOH DFURVV DOO VHFWRUV VXFK DV VXSSO\ FKDLQV FRPPRG
YRODWLOLW\ RI WKH JOREDO PDUNHWY DQG ILQDQFLDO V\VWHP ([RUxV V
WKDW PD\ EH VXEMHFW WR WUDGH RU HFRQRPLF VDQFWLRQV DQG VXFK
VXEVLGLDULHV IDLOV WR FRPSO\ ZLWK VDQFWLRQ UHJLPHV RU RWKHU VL
GDPDJHVY DQG SRWHQWLDOO\ RWKHU ILQDQFLDO SHQDOWLHY VXVSHQVLEF
EXVLQHVVHY DV ZHOO DV GDPDJH WR LWV EUDQGVxXx LPDJHVY DQG UHSXWD)
EXVLQHVYVY FDQQRW EH HVWLPDWHG ZLWK D VXIILFLHQW GHJUHH RI FRQIL
GHYHORSPHQWYV

WLV WKHUHIRUH QRW SRVVLEOH WR SURYLGH DQ DFFXUDWH LQGLFDWLR(
ZKLFK PD\ KDYH DQ DGYHUVH LPSDFW RQ WKH GHPDQG IRU SURGXFWYV DQ
WKH ILQDQFLDO SRVLWLRQ RI ([RU DQG LWV VXEVLGLDULHY DQG DVVRFLDV

5LVNV UHODWLQJ WR WKH EXVLQHVV RSHUDWLRQV DQG SURILWDELOLW\ R
7KH FRPSRVLWLRQ RI ([RUXV LQYHVWPHQW SRUWIROLR PD\ YDU\ VXEVWD
RZQHUVKLS LQ LQYHVWPHQWY DQG D IORZ Rl LQYHVWPHQWY DQG GLYH
FRPPHUFLDO ULVN VXFK DV KDYLQJ D KLJK H[SRVXUH WR D FHUWDLQ LQ¢
FRQGLWLRQV IRU ILQGLQJ DWWUDFWLYH LQYHVWPHQW FDQGLGDWHV RU E
FKRVHQ WLPH
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([RU GRHV QRW KDYH RSHUDWLRQV RU VLJQLILFDQW DVVHWV RWKHU WK
LQWHUFRPSDQ\ EDODQFHV ([RU KDV FDVK RXWIORZV LQ WKH IRUP RI RWK
GLYLGHQGV WR LWV VKDUHKROGHUV ([RU UHOLHV SULPDULO\ RQ FDVK GL
LWV FDVK RXWIORZV ,Q SDUWLFXODU ([RU GRHV QRW KDYH D VLJQLILFD
([RUXV ILQDQFLDO FRQGLWLRQ GHSHQGV XSRQ WKH UHVXOWV RI LWV LQY
RWKHU PHPEHUV Rl WKH *URXS ([RU H[SHFWV IXWXUH GLYLGHQGYV DQG RW
EH WKH SULQFLSDO VRXUFH RI IXQGV WR UHSD\ LWV LQGHEWHGQHVV DQG
VXEVLGLDULHV WR PDNH VXFK SD\PHQWV LQ WKH IRUP RI GLYLGHQGV D
HFRQRPLF SHUIRUPDQFH DQG ILQDQFLDO FRQGLWLRQ DQG PD\ DOVR EH OL
DVVXUDQFH FDQ EH JLYHQ WKDW ([RU ZLOO UHFHLYH DGHTXDWH IXQGLQJ \

7KH ILQDQFLDO UHVXOWY RI WKH ([RU *URXS DQG RI ([RU DUH QR LQGLFDW
ILQDQFLDO VWDWHPHQWY WKH *URXSxV DVVHVVPHQW LV WKDW QR PDWI
,$6 SBUHVHQWDWLRQ RI )LQDQFLDO 6WDWHPHQWYV H[LVW DERXW LWV DE|

7KHUH FDQ EH QR DVVXUDQFH FRQFHUQLQJ WKH SURILWDELOLW\ RI ([RU L¢

5LVNV DVVRFLDWHG ZLWK WKH GLVWULEXWLRQ RI GLYLGHQGV

7KH GLVWULEXWLRQ RI GLYLGHQGV E\ ([RU DQG WKH DPRXQW RI VXFK GL"
ZKLFK LQ WXUQ GHSHQG RQ WKH GLYLGHQGYV GLVWULEXWHG E\ ([RUxV VXE
RQ GLYHVWPHQW RI WKHVH FRPSDQLHV HYHQWYVY ZKLFK E\ WKHLU QDWXUH

7KH IDLOXUH WR DFKLHYH WKH REMHFWLYHV Rl WKH EXVLQHVV SODQV RI
WKLQJV GHWHULRUDWLRQ RI HFRQRPLF DQG ILQDQFLDO FRQGLWLRQV DQ
VLIJQLILFDQW QHJDWLYH HIIHFW RQ WKH HFRQRPLF UHVXOWY DQG ILQDQFL
DIIHFW WKHLU FDSDELOLW\ WR SD\ GLYLGHQG WR ([RU

7TKHUHIRUH QR DVVXUDQFH FDQ EH JLYHQ ZLWK UHJDUG WR WKH IDFW W
IURP WKH VXEVLGLDULHVY DQG DVVRFLDWHY ZKLFK GHSHQG RQ WKH HF
LQYHVWPHQW DQG GLYLGHQG SROLFLHV RI VXFK FRPSDQLHYV

$FFRUGLQJO\ ([RUxV UHVXOWV LQ GLIIHUHQW ILQDQFLDO \HDUV PD\ QRW
KDYH EHHQ PDGH KDYLQJ UHFRXUVH WR GHEW ILQDQFLQJ SDUW RI WKH
SULRULW\ EH DSSOLHG LQ UHSD\PHQW RI VXFK GHEW DQG RQO\ WKH UH
GLYLGH®@B®BGLWLRQ ([RU RU LWV LQYHVWPHQWY PD\ EH ERXQG FRQWUDF\
RU WR GLVWULEXWH OLPLWHG GLYLGHQGV LQ FHUWDLQ FLUFXPVWDQFH
GLVWULEXWLRQ E\ 3DUWQHU5H GHSHQGY DOVR RQ FDSLWDO UHTXLUHPHQV

JXUWKHU ([RU GRHV QRW KDYH D SROLF\ IRU WKH SD\PHQW RI GLYLGHQGV
DEVROXWH WHUPV RU DV D SHUFHQWDJH GLYLGHQG SD\RXW DQG KDV QRW

5LVNV UHODWLQJ WR ([RUxV FUHGLW UDWLQJ

([RUV FRUSRUDWH FUHGLW UDWLQJ IURP 6 3 LV FXUUHQWO\ U%%% U IRU (
VWDEOH RXWORRN ,WV DELOLW\ WR DFFHVV FDSLWDO PDUNHWYVY DQG
GHSHQGHQW RQ LWV FUHGLW UDWLQJV 7KH UDWLQJ DJHQFLHV PD\ UHYLI
GRZQJUDGHY ZRXOG LQFUHDVH ([RUxV FRVW RI FDSLWDO SRWHQWLDOO\ (
QHIJDWLYHO\ DITHFW LWV EXVLQHVVHYV

5LVNV DVVRFLDWHG ZLWK PDUNHW FRQGLWLRQV
([RU KROGV LQYHVWPHQWY LQ ERWK SXEOLFO\ OLVWHG FRPSDQLHV DQG X
OLVWHG FRPSDQLHV LV EDVHG RQ WKHLU PDUNHW SULFHV ZKHUHDV IRL
PHWKRGV XVHG WR YDOXH WKH VKDUHKROGLQJV LV EDVHG RQ PXOWLSC
FKDQJHV LQ SULFHV DQG PDUNHW FRQGLWLRQV FDQ QHJDWLYHO\ LPSDF
VXEVWDQWLDO ZHDNHQLQJ RI HTXLW\ DQG RU ERQG PDUNHWYV RU FKDQJH\
FRXOG LPSDFW QHJDWLYHO\ RQ WKH YDOXH RI ([RUXV LQYHVWPHQWYV

)XUWKHU WKH RSHUDWLQJ FRVWV ZKLFK ([RU LQFXUV FDQQRW EH UHGXTF
GHFOLQH LQ ILQDQFLDO PDUNHWY DQG LQ WKH FDVH RI LQDGHTXDWHO\
LPSDFW WKH ILQDQFLDO UHVXOWYV RI ([RU
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5LVNV DVVRFLDWHG ZLWK WKH VHFWRUY DQG PDUNHWY LQ ZKLFK ([RUxV V

7TKURXJK LWV LQYHVWPHQWYV LQ VXEVLGLDULHV DQG DVVRFLDWHV ([RU
UHLQVXUDQFH 3DUWQHUSH DXWRPRELOH 6WHOODQWLYV WUXFNV FRPP
&1+ ,QGXVWULDO LQ -DQXDU\ WUDFWRUYVY DJULFXOWXUDO DQG FRQVYV

DQG OX[XU\ FDUV )HUUDUL PHGLD SXEOLVKLQJ DQG HGLWRULDO *(',
IRRWEDOO -XYHQWXV )RRWEDOO &OXE $V D UHVXOW ([RU LV H[SRVHG \
ZKLFK VXFK VXEVLGLDULHV DQG DVVRFLDWHYV RSHUDWH 7KHUHIRUH WKH
VLIJQLILFDQW LPSDFW RQ WKH HDUQLQJV ILQDQFLDO SRVLWLRQ DQG FDVK

,Q WKH IRRWEDOO LQGXVWU\ UHYHQXHVY DUH GULYHQ E\ WKH SHUIRUPDQF
WHDPV PD\ YDU\ VLIJQLILFDQWO\ GHSHQGLQJ RQ WKHLU SDUWLFLSDWLRC
FRPSHWLWLRQV $OVR EXVLQHVV DQG ILQDQFLDO SHUIRUPDQFHYV DUH DIII
WKH WUDQVIHU FDPSDLJQ DQG WKH PDQDJHPHQW RI D SOD\HUxV UHJLVWU
RlI -XYHQWXV LQFOXGHV EXW LV QRW OLPLWHG WR LWV EURDGFDVWLQ
VSRQVRUVKLS DQG DGYHUWLVLQJ PDUNHW

BHYHQXHYV GHULYLQJ IURP VXFK DFWLYLWLHYV PD\ EH DIIHFWHG E\ YDULRX
UXOHVY DQG FULWHULD VHW RXW ERWK DW QDWLRQDO DQG (XURSHDQ OH)Y
PHGLD ULJKWVY DQG E\ HYHQWYV LQ WKH IRRWEDOO LQGXVWU\ WKDW HYH
EUDQG RU UHSXWDWLRQ -XYHQWXVx VSRQVRUVKLS DQG DGYHUWLVLQJ UH
RI WKH UHOHYDQW VSRQVRUVKLS DQG DGYHUWLVLQJ DJUHHPHQWYV ZKHQ
EH DEOH WR UHQHZ RU UHSODFH WKHP ZLWK FRQWUDFWYV RQ VLPLODU RU

,Q UHVSHFW RI WKH HGLWRULDO SXEOLVKLQJ DQG PHGLD LQGXVWU\ FR
UHYHQXHYV IURP WKH VDOH RI DGYHUWLVLQJ RQ QHZVSDSHUV LQVHUWYV D
EH F\FOLFDO UHIOHFWLQJ RYHUDOO HFRQRPLF FRQGLWLRQV DQG EX\LQJ
SUHVV DUH LQFUHDVLQJ WKH QXPEHU RI PHGLD DYDLODEOH WR DXGLHQFH
WKDW FRXOG DIITHFW WKH DWWUDFWLYHQHVV RI WKH PHGLD DQG SXEOLVK
SXEOLF JHQHUDOO\ ZKLFK FRXOG KDYH DQ DGYHUVH HIIHFW RQ WKH UH
ODUJHO\ H[SRVHG WR WKH WKUHDW RI FRQWHQW SLUDF\ DQG LQIULQJHP
JHQHUDO WKH LQGXVWU\ LV KLIJKO\ UHJXODWHG E\ ODZV DQG UHJXODWLI
VXFK DXWKRULWLHYVY UHJXODWH DPRQJ RWKHU WKLQJV WKH RZQHUVKL:
FRQVLGHUDWLRQ DQG PD\ LQ WKH IXWXUH DGRSW QHZ ODZV UHJIXODWLR
LQFOXGLQJ WHFKQRORJLFDO FKDQJHV ZKLFK FRXOG GLUHFWO\ RU LQGL
PHGLD LQGXVWU\ EXVLQHVYV

7KH VHFWRUYVY DQG PDUNHWY LQ ZKLFK WKH ([RU V SULQFLSDO LQYHVWPF
PXUWHON&2 9 SDQGP IF ,Q SDMFXDU WH DCRSMRQ R GBFANGRZ Q P HDVXUHV \BINHQ \R @P WKH VSUWHDGAQ] RI

&29; KDYH FDXVHG DQG P D\ FRQIQXH W FDXVH D GHFEH 1Q GHP DQG IRUWH SURGXFW DQG VHWYIFHY \KDW
([RUxV VXEVLGLDULHY DQG DVVRFLDWHYV SURYLGH DQG DV D UHVXOW DGY}
VXEVLGLDULHY DQG DVVRFLDWHYV

([SRVXUH WR ILQDQFLDO FRXQWHUSDUW\ ULVN

([RU LV H[SRVHG WR ILQDQFLDO LQVWLWXWLRQ FRXQWHUSDUW\ ULVN DQ
FRXQWHUSDUW)\ ILQDQFLDO LQVWLWXWLRQV IDLO RU DUH RWKHUZLVH X
LQVWLWXWLRQV DUH LQWHU UHODWHG DV D UHVXOW RI WUDGLQJ FRXQV
PDQ\ GLIIHUHQW LQGXVWULHV DQG FRXQWHUSDUWLHY DQG URXWLQHO\
ILQDQFLDO LQGXVWU\ LQFOXGLQJ ILQDQFLDO LQWHUPHGLDULHV EURNHU"
IRU LWV RZQ DFFRXQW 'HIDXOWV E\ RU HYHQ WKH SHUFHLYHG TXHVWL
ILQDQFLDO VHUYLFHV LQVWLWXWLRQV RU WKH ILQDQFLDO VHUYLFHV LQC
PDUNHW ZLGH OLTXLGLW\ SUREOHPV DQG FRXOG DOVR OHDG WR ORVVHYV
([RU LV GLIILFXOW WR SUHGLFW DQG JXDUG DJDLQVW LQ YLHZ RI WKH VH
PDQ\ Rl WKH UHODWHG ULVNV WR WKH EXVLQHVV DUH WRWDOO\ RU LQ SD!
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5LVNV DVVRFLDWHG ZLWK WKH FRQVROLGDWHG LQGHEWHGQHVV RI WKH ([F
7KH RYHUDOO DPRXQW Rl WKH FRQVROLGDWHG LQGHEWHGQHVV RI WKH ([
RQ WKH EXVLQHVV DQG WKH ILQDQFLDO SHUIRUPDQFH RI ([RU DQG RI WKH
ZKLFK WKH FRPSDQLHV Rl WKH *URXS ZHUH QRW DEOH WR WDFNOH UDSLC
FDVK IORZV Rl *URXS FRPSDQLHV VXFK D VLWXDWLRQ FRXOG UHVXOW L
QHJDWLYH LPSDFW RQ WKH SURILWDELOLW)\ RI VXFK *URXS FRPSDQLHV DQ
RWKHU SD\PHQWV WR ([RU

7KH GHWHULRUDWLRQ RI WKH HFRQRPLF DQG ILQDQFLDO SRVLWLRQ RI WKI
RQ WKH SRVVLELOLW\ RI DFFHVVLQJ VRXUFHV RI DGGLWLRQDO IXQGLQJ IR
DQG RI WKH *URXS FRPSDQLHV IRU FDSLWDO H[SHQGLWXUH ZRUNLQJ FDS
FRVW RI WKH ODWWHU VXFK FLUFXPVWDQFHVY FRXOG UHQGHU WKH *URX
FRPSDQLHV LQ WKH *URXS VKRXOG IDLO WR JHQHUDWH WKH ILQDQFLDO U
DJUHHG WKH\ ZRXOG EH FRPSHOOHG WR VHHN RWKHU ILQDQFLDO UHVRXU
PRUH RQHURXYVY WHUPY DQG FRQGLWLRQV ZLWK WKH FRQVHTXHQW OLPL\
UHODWHG FRVWYV

$Q\ GLIILFXOW\ LQ REWDLQLQJ ILQDQFLQJ FRXOG KDYH D VLJQLILFDQW LF
SURILWV ,W VKRXOG EH QRWHG WKDW ([RU KDV QRW JLYHQ DQ\ JXDUDQ'
VXEVLGLDULHVY DQG DVVRFLDWHYV

5LVNV DVVRFLDWHG ZLWK DFTXLVLWLRQV DQG GLVSRVDOV

1R DVVXUDQFH FDQ EH JLYHQ WKDW WKH SUHVHQW LQYHVWPHQWYV RU W
QHIJDWLYHO\ RQ ([RUxV UHVXOWY DQG ILQDQFLDO SRVLWLRQ LQ WKH VKR!
QRW HQFRXQWHU REVWDFOHV RI DQ DGPLQLVWUDWLYH OHJDO WHFKQLFI
QDWXUH RU RWKHU GLIILFXOWLHY VXFK WKDW WKH\ PD\ QRW DVVXUH WK
HISHFWHG ([RU LV DOVR H[SRVHG WR WKH ULVN WKDW WKH GLVSRVDO F
FRQGLWLRQV ZKLFK DUH XQVDWLVIDFWRU\ ZLWK FRQVHTXHQW QHJDWLYH
SURVSHFWYV

([RU LV D GLYHUVLILHG KROGLQJ FRPSDQ\ DQG LQ WKH QRUPDO FRXUV
RSSRUWXQLWLHVY DV ZHOO DV RSSRUWXQLWLHV WR GLVLQYHVW VXFK C
LQYHVWPHQW RSSRUWXQLWLHV ([RU LQWHQGVY WR NHHS LWV LQGHEWH
PDLQWDLQLQJ DQ LQYHVWPHQW JUDGH UDWLQJ WKDW LV WR VD\ D U%%%
FRPSOHWH DQ DFTXLVLWLRQ GLVSRVDO PHUJHU MRLQW YHQWXUH RU VI
RU GHOD\ IXOO\ DFKLHYLQJ WKH UHVXOWV DQG WKH EHQHILWYV H[SHFW
UHSHUFXVVLRQV RQ LWV EXVLQHVV SURVSHFWV DQG RQ LWV UHVXOWV DQ

5LVNV DVVRFLDWHG ZLWK WKH LQYHVWPHQW SRUWIROLR DQG WKH FRQFHC
([RU LV D GLYHUVLILHG KROGLQJ FRPSDQ\ ZLWK WKH ILQDQFLDO UHVXOW)
E\ WKH FRPSDQLHYVY LQYHVWHG DV GLYLGHQGVY RU RWKHUZLVH KDYLQJ D \

6LQFH ([RU KROGYV D OLPLWHG QXPEHU RI LQYHVWPHQWY WKH HFRQRPL
PDWHULDOO\ LQIOXHQFHG E\ WKH QHIJDWLYH HFRQRPLF DQG ILQDQFLDO L
OHYHO RI FRQFHQWUDWLRQ LQ VSHFLILF UHJLRQVY DQG VHFWRUV FDQ FUH
HYHQW RI D GRZQWXUQ LQ WKRVH UHJLRQV RU VHFWRUYV

([RUxV LQYHVWPHQW SRUWIROLR LV PRQLWRUHG DQG DQDO\WHG FRQVWD!
ULJKWV HJ ERDUG UHSUHVHQWDWLRQ DQG WKURXJK FRQVWDQW GLDOR
DILTHFWLQJ WKHLU LQGHSHQGHQFH DV WKH PDQDJHUV RI WKH FRPSDQLHV

([RU GRHV QRW KDYH D VSHFLILF SROLF\ RQ LQYHVWPHQW DQG GLVSRYV
IRUPXODWHG RQ WKH EDVLY RI LQ GHSWK DVVHVVPHQWY DQG WKH H[SHUW
EDVLV RI WKH SRWHQWLDO FRQWULEXWLRQ RI WKH LQGLYLGXDO LQYHVWF
SRUWIROLR DQG RI LWV FDSDFLW\ WR JHQHUDWH IXWXUH FDVK IORZV

'LVSRVDOV KDYH EHHQ JXLGHG E\ WKH ZLVK WR UHGXFH H[SRVXUH WR
DGYDQWDJH RI FRQFUHWH RSSRUWXQLWLHY WR GLYHVW LQ D PDUNHW ZKL
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7KH PDLQWHQDQFH Rl ORQJ WHUP LQYHVWPHQWY DQG WKH GHFLVLRQV W
KDYLQJ D FRQFHQWUDWHG SRUWIROLR LQ RQH RU D IHZ FRPSDQLHV RU LQ
LQ PDUNHW FRQGLWLRQV DQG KDYLQJ WR GHDO ZLWK REVWDFOHV KROGLC
WKDW LPPHGLDWHO\ DIWHU WKH GLVSRVDO RI D RU VHYHUDO VLJQLILFI
WHPSRUDULO\ EH H[SRVHG WR IHZ FRPSDQLHV RU LQGXVWULHV H[KLELWL

5LVNV DVVRFLDWHG ZLWK WKH ORVV RI NH\ PDQDJHPHQW ILIJXUHV

7KH VXFFHVV Rl ([RU DQG RI WKH ([RU *URXS KDV GHSHQGHG DQG ZLOO F
WR DWWUDFW DQG UHWDLQ PDQDJHPHQW SHUVRQQHO DQG LWV DELOLWLH
([RU *URXS VKRXOG ORVH WKH FRQWULEXWLRQ RI NH\ H[HFXWLYHV WKL\
EXVLQHVV SURVSHFWYV DV ZHOO DV RQ WKH ILQDQFLDO UHVXOWV DQG RU |

JXUWKHUPRUH LI RQH RU PRUH PDQDJHUV VKRXOG UHVLJQ IURP VHUYLFFL
DQG VKRXOG LW QRW EH SRVVLEOH WR DGHTXDWHO\ UHSODFH WKHP LQ
H[SHULHQFH WKH FRPSHWLWLYH FDSDFLW\ RI VXFK FRPSDQLHVY FRXOG G
EXVLQHVV DQG RQ WKH DELOLW\ WR UHSOLFDWH WKH UHVXOWY DFKLHYHG

5LVNV DVVRFLDWHG ZLWK WKH SUHVHQWDWLRQ Rl FRQVROLGDWHG GDWD |
7KH 6KRUWHQHG &RQVROLGDWLRQ GDWD LV SUHSDUHG E\ ([RU RQ WKH EI
ZKLFK WKH GDWD GHULYHG IURP WKH ,)56 ILQDQFLDO VWDWHPHQWYV RI ([R
([RU 1HGHUODQG 1 9 WKH 1HWKHUODQGV ([RU 6 $ /X[HPERXUJ $QFRP
([RU ,QYHVWPHQWYV /LPLWHG 8QLWHG .LQJGRP DUH LQFOXGHG LQ WKH IL
XVLQJ WKH OLQH E\ OLQH PHWKRG ZKLOH WKH GDWD GHULYHG IURP WKH
)56 Rl WKH RSHUDWLQJ VXEVLGLDULHY DQG DVVRFLDWHY 3DUWQHUSH &
*(', ([RU BHHGV 6KDQJ ;LD 6WHOODQWLV &KULVWLDQ /RXERXWLQ 7KH (
DUH LQFOXGHG LQ WKH ILQDQFLDO VWDWHPHQWVXRMWWVKRHWRREQW FRPSDQ

'KLOH WKH GDWD DQG LQIRUPDWLRQ SUHSDUHG XVLQJ WKH VKRUWHQHG FI
FRPPXQLW\ E\ ILQDQFLDO FRXQWHUSDUWLHY DQG E\ WKH UDWLQJ DJHC
LQIRUPDWLRQ IDFLOLWDWH DQDO\VLV RI WKH ILQDQFLDO SRVLWLRQ DQG
VKRXOG EH WUHDWHG DV WKH FRQVROLGDWHG ILQDQFLDO SRVLWLRQ ¥
,QWHUQDWLRQDO )LQDQFLDO 5HSRUWLQJ 6WDQGDUGYV ,)56 ,Q IDFW
FRQWHPSODWHG LQ WKH UHIHUHQFH DFFRXQWLQJ VWDQGDUGY RQ WKH SL
PD\ QRW EH FRQVLVWHQW ZLWK WKH PHWKRG DGRSWHG E\ RWKHU JURXSV
ZLWK WKH GDWD UHSRUWHG E\ VXFK JURXSYV

7KH FRQVROLGDWHG GDWD SUHSDUHG LQ VKRUWHQHG IRUP DUH QRW DXGL

5LVNV DQG XQFHUWDLQWLHY DVVRFLDWHG ZLWK WKH GHYHORSPHQW DQG
7KH HFRQRPLF DQG ILQDQFLDO DFWLYLWLHV RI ([RU DQG RI LWV SULQFLS
YDULHW\ RI WD[HV DQG GXWLHV ([RU DQG WKRVH VXEVLGLDULHY DQG DVYV
OHYHO RI WD[DWLRQ WR ZKLFK WKH\ DUH VXEMHFWHG PD\ ULVH LQ WKH I
WKH LOQWURGXFWLRQ RI QHZ WD[HV WR ZKLFK ([RU DQG LWV SULQFLSDO V
KDYH QHJDWLYH HIITHFWV RQ WKH HFRQRPLF UHVXOWY DQG ILQDQFLDO SR\

$GGLWLRQDOO\ ([RU DQG LWV SULQFLSDO LQYHVWHH FRPSDQLHY DUH DO’
RI wD[ UHJXODWLRQV DQG PD\ IURP WLPH WR WLPH EH VXEMHFWHG WR L
PD\ DOVR KDYH DQ LPSDFW RQ IXWXUH DFTXLVLWLRQ DQG GLYHVWPHQW R.
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5,6.6 5(/$7(' 72 7+( &20021 6+$5(6

5LVN UHODWHG WKH SUHVHQFH RI D PDMRULW\ VKDUHKROGHUV

([RU LV FRQWUROOHG E\ D PDMRULW\ VKDUHKROGHU ZLWK WKH DELOLW\ W
HITHFW RQ ([RUxV VWRFN SULFH %DVHG RQ WKH PRVW UHFHQW LQIRUPDW
WKH LVVXHG FDSLWDO RI ([RU VXFK WKDW LWV FRQWURO LV QRW DW SUH\
,Q DGGLWLRQ WKLV FRQWURO VLWXDWLRQ LPSOLHV WKDW GHFLVLRQV
FRQVHTXHQFHV IRU ([RU

7KH OR\DOW\ YRWLQJ VWUXFWXUH FRXOG KDYH D QHJDWLYH HIIHFW RQ WHK
LW PRUH GLIILFXOW IRU VKDUHKROGHUVY WR DFTXLUH D FRQWUROOLQJ LQ\
RI WKH *URXS RU H[HUFLVH LQIOXHQFH RYHU LW UHVXOWLQJ LQ D UHGHX
VKDUHV

7TKH LQWURGXFWLRQ RI WKH 6SHFLDO 9RWLQJ 6WUXFWXUH LV LQWHQGHC
LQFHQWLYH IRU D VWDEOH VKDUHKROGHU EDVH JLYLQJ VKDUHKROGHUV
VKDUHYV DIWHU D FHUWDLQ XQLOQWHUUXSWHG SHULRG RI RZQHUVKLS RI FR|

7KH SURYLVLRQV RI WKH $UWLFOHV RI $VVRFLDWLRQ ZKLFK HVWDEOLVK
VKDUHKROGHUV WR H[HUFLVH XS WR RU YRWLQJ ULJKWV IRU HDFK ([R
WR DFTXLUH RU DWWHPSW WR DFTXLUH FRQWURO RI ([RU DQG SUHYHQ
([RUxV PDQDJHPHQW HYHQ LI D FKDQJH RI FRQWURO ZHUH FRQVLGHUHG I
RI WKH ([RU FRPPRQ VKDUHYV

7KH 6SHFLDO 9RWLQJ 6WUXFWXUH PD\ SUHYHQW RU GLVFRXUDJH LQLWL
RZQHUVKLS VWUXFWXUH RU WKH VWUDWHJI\ RI ([RU RU WR H[HUFLVH WKl
LQLWLDWLYHY RI VKDUHKROGHUYV VHHNLQJ WR EULQJ DERXW FKDQJHV LQ \

6KDUHKROGHUYV ZKR KROG D VLJQLILFDQW TXDQWLW\ RI ([RU FRPPRQ VKD
WKH $UWLFOHV RI $VVRFLDWLRQ DQG ZKR UHTXHVW VSHFLDO YRWLQJ VKL
TXRWD RI YRWLQJ ULJKWV DW PHHWLQJV RI VKDUHKROGHUY DQG WR KDYH

7KH 6SHFLDO 9RWLQJ 6KDUHV FDQQRW EH WUDGHG DQG PXVWRPHQWHWQ \
LPPHGLDWHO\ SULRU WR FDQFHOODWLRQ RI WKH FRPPRQ VKDUHV IURP WK

7KH 6SHFLDO 9RWLQJ 6WUXFWXUH FRXOG IXUWKHU UHGXFH WKH OLTXLGL
WUDGLQJ SULFH LQ WKH PDUNHW

W VKRXOG EH UHFDOOHG KRZHYHU WKDW WKH 6SHFLDO 9RWLQJ 6WUXFW
KDYH SDVVHG IURP WKH GDWH RI DGRSWLRQ RI WKH QHZ $UWLFOHV RI
HITHFWLYH DVVXPLQJ WKDW WKH KROGHUV RI ([RU FRPPRQ VKDUHV VDWL
6KDUHYV

1R 6SHFLDO 9RWLQJ 6KDUHVY KDG EHHQ LVVXHG DW WKH 'HFHPEHU OH
VRPH VKDUHKROGHUV UHJLVWHUHG LQ WKH ([RU VSHFLDO UHJLVWHU KDY

'"HFHPEHU WKHUH DUH 6SHFLDO 9RWLQJ 6KDUHV RXWVWDQGL
% 9

5LVNV UHODWHG WR WKH WD[ WUHDWPHQW RI 6SHFLDO 9RWLQJ 6KDUHV

1R VWDWXWRU\ MXGLFLDO RU DGPLQLVWUDWLYH DXWKRULW\ GLUHFWO\ |
6SHFLDO 9RWLQJ 6KDUHV VKRXOG EH WUHDWHG IRU ,WDOLDQ RU "XWFK WL
WKH 1IHWKHUODQGYV DUH XQFHUWDLQ 7KH IDLU PDUNHW YDOXH RI WKH ([R
WKH WD[ FRQVHTXHQFHY LV D IDFWXDO GHWHUPLQDWLRQ DQG LV QRW J
VXFK D VLWXDWLRQ &RQVLGHULQJ WKDW WKH ([RU 6SHFLDO 9RWLQJ 6KDL
FLUFXPVWDQFHV WRJHWKHU ZLWK WKH DVVRFLDWHG ([RU FRPPRQ VKDU
DPRXQWV LQ UHVSHFW RI WKH 6SHFLDO 9RWLQJ 6KDUHVY DUH H[WUHPHO\
SRVLWLRQ WKDW WKH IDLU PDUNHW YDOXH RI HDFK 6SHFLDO 9RWLQJ 6KD
FRXOG DVVHUW WKDW WKH YDOXH RI WKH 6SHFLDO 9RWLQJ 6KDUHV DV GF
WKH 6SHFLDO 9RWLQJ 6KDUHV DQG WKH FRQVHTXHQFHV RI DFTXLULQJ

HVWDEOLVKHG
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*29(51$1&(

,QWURGXFWLRQ

(;25 19 U([RUU RU WKH U&RPSDQ\U LV D SXPODP ORPH WHQ QRRFRDISIHS B ¥
XQGHU WKH ODZV RI WKH 1HWKHUODQGV ,WV VKDUHVY DUH OLVWHG LQ ,WEL
%RUVD ,WDOLDQMDOBUS FKHNVEKRIPBDQ\xV OHJDO DQG WD[ UHVLGHQFH LV LQ WI

([RU DWWDFKHY JUHDW LPSRUWDQFH WR JRRG FRUSRUDWH JRYHUQDQFH
%RDUG RI 'LUHFWRUYV FRQVLVWLQJ RI HIHFXWLYH GLUHFWRUV WKH (]
1RQ ([HFXWLYH 'LUHFWRUYV LV UHVSRQVLEOH IRU WKH FRUSRUDWH JRY

&RUSRUDWH *RYHUQDQFH &RGHxV SULQFLSOHV DQG EHVW SUDFWLFH SU

&RUSRUDWH *RYHUQDQFH &RGH WKH U'XWFK &RUSRUDWH *RYHUQDQFH

*RYHUQDQFH &RGH LV WR IDFLOLWDWH ZLWK RU LQ UHODWLRQ WR RWKHU

Rl FKHFNV DQG EDODQFHYV ZLWKLQ 'XWFK OLVWHG FRPSDQLHVY DQG WR WK

'LUHFWRUV LWV FRPPLWWHHY DQG LWV VKDUHKROGHUYV

W VKRXOG EH QRWHG WKDW WKH 'XWFK &RUSRUDWH *RYHUQDQFH &RGH S
WLHU ERDUG VWUXFWXUH FRQVLVWLQJ RI D PDQDJHPHQW ERDUG DQG L
LPSOHPHQWHG D RQH WLHU ERDUG 7KH EHVW SUDFWLFHV UHIOHFWHG

VXSHUYLVRU\ ERDUG PHPEHUYVY DSSO\ E\ DQDORJ\ WR 1RQ ([HFXWLYH GLUHF

7KLY $QQXDO )LQDQFLDO 5HSRUW SURYLGHV WKH UHOHYDQW LQIRUPDWLRC
&RPSDQ\ 7KLV UHSRUW DOVR LQFOXGHV LQIRUPDWLRQ ZKLFK WKH &RPSDC
'HFUHH RQ VHFWLRQ RI WKH 'LUHFWLYH RQ WDNHRYHU ELGV U7DNHRYHU

([RU GLVFORVHV LQ WKLV $QQXDO )LQDQFLDO 5HSRUW DQG LQWHQGV WR
PDWHULDO GHSDUWXUH IURP WKH EHVW SUDFWLFH SURYLVLRQV RI WKH 'XV

&RUSRUDWH 2IILFHY DQG +RPH OHPEHU 6WDWH

7KH &RPSDQ\ KDV LWV FRUSRUDWH VHDW DW *XVWDYWKIHK QHWEBHBRPY XB®W
HOHFWHG WKH 1IHWKHUODQGYV DV +RPH OHPEHU 6WDWH IRU WKH SXUSRVHYV
$UWLFOH RI WKH "'LUHFWLYH (& RI WKH (XURSHDQ 3DUOLDPHQW DQ
FDOOHG U7UDQVSDUHQF\ 'LUHFWLYHU 7KH &RPSDQ\ LV UHJLVWHUHG LQ

%2$5' 2) ',5(&7256

3XUVXDQW WR WKH DUWLFOHV RI DVVRFLDWLRQ RI WKH &RPSDQ\ WKH $U
RI WKH %RDUG PXVW EH DW OHDVW VHYHQ DQG DW PRVW QLQHWHHQ WKH
7KH PHPEHUV Rl WKH %RDUG ZHUH LQLWLDOO\ DSSRLQWHG RQ '"HFHPEH
ERUGHU PHUJHU RI (;25 6 S $ ZLWK DQG LQWR WKH &RPSDQ\ 7KH PHPEHU
WKH DQQXDO JHQHUDO PHHWLQJ RI VKDUHKROGHUV $QQXDO *HQHUDO OF
WKLV ODVW $QQXDO *HQHUDO OHHWLQJ Rl 6KDUHKROGHUV WKH 'LUHFWRU\
WKHP XQWLO WKH FORVXUH RI WKH $QQXDO *HQHUDO OHHWLQJ RI 6KDUHK
DQQXDO DFFRXQWV OU $ %DQJD KDV EHHQ DSSRLQWHG DV QRQ H[HFXWL
6KDUHKROGHUV RQ 0D\ IRU D WHUP RI WZR \HDUV XQWLO WKH FO
BKDUHKROGHUV FRQYHQHG LQ IRU DSSURYDO RI WKH DQQXDO DFFRX

3IXUVXDQW WR WKH $UWLFOHV RI $VVRFLDWLRQ DQG WKH 'XWFK &RUSRUDYV
PD\ QRW H[FHHG D PD[LPXP SHULRG RI IRXU \HDUV DW D WLPH $ 'LUHFWR
SUHYLRXV SURYLVLRQV LV LPPHGLDWHO\ HOLJLEOH IRU UH DSSRLQWPHQW

7KH %RDUG RI 'LUHFWRUV LV HQWUXVWHG ZLWK WKH PDQDJHPHQW RI WKFE
VWUDWHJI\ RI WKH &RPSDQ\ ZKLFK LV GHWHUPLQHG LQ RUGHU WR UHDOL]F
SHUIRUPDQFH RI LWV WDVNV WKH %RDUG RI 'LUHFWRUV LV JXLGHG E\ WK
WKH VWDNHKROGHU LQWHUHVWY WKDW DUH UHOHYDQW LQ WKLV FRQWHIV
GLUHFWRU WKH &KLHI ([HFXWLYH 2IILFHU DQG &KDLUPDQ RI WKH &RPSDQ!
GD\ UHVSRQVLELOLW\ IRU PDQDJHPHQW RI WKH &RPSDQ\ DQG HLJKW 1F
'LUHFWRUV GR QRW KDYH GD\ WR GD\ UHVSRQVLELOLW\ DQG WKHLU GXW\ 1
LV UHVSRQVLEOH IRU WKH JHQHUDO FRXUVH RI DIIDLUV RI WKH &RPSDQ\ DC
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3IXUVXDQW WR DUWLFOH RI WKH $SUWLFOHV RI $VVRFLDWLRQ WKH JHQHU
WKH %RDUG RI 'LUHFWRUV RU WKH ([HFXWLYH 'LUHFWRU DFWLQJ LQGHSHQC

%\ PHDQV Rl WKH UHVROXWLRQ DGRSWHG RQ '"HFHPEHU WKH %RDUG
FRPPLWWHHYV L DQ DXGLW FRPPLWWHH WKH $XGLW &RPPLWWHH DQG
&1l& 7KH %RDUG RI 'LUHFWRUV DSSRLQWHG DQ (6* FRPPLWWHH GXULQJ L

7KH WDEOH EHORZ VKRZV WKH QDPH \HDU RI ELUWK SRVLWLRQ KHOG DSS
WKH 'LUHFWRUV

<HDU RI 5H $SSRLQW&XQOWHQW SHULR
1DPH ELUWBRVLWLRQ 1DWLRQDOLW\GDWH LQ RIAFH
) &KDLUPDQ DQG &KLH
OU -RKQ (ONDQQ ([HEXWLYH 211LEHU "o\ 0D\ \HDUV
9LFH &KDLUPDQ DQG
OU $OHVVDQGUR 1DVL 1RQ ([HEXWLYH 'LUHEWED 0D\ \HDUV
OU $QGUHD $JQHOOL 1RQ ([HFXWLYH 'LUHRWRIA 0D\ \HDUV
OUV *LQHYUD (ONDQQ 1RQ ([HFXWLYH 'LUHPMWRIA 0D\ \HDUV
6HQLRU 1RQ ([HFEXWLYH
0,
OU ODUF %ROODQG LUHEWRU KM Y wkHUOD QBW \HDUV
OU -RVHSK %DH 1RQ ([HFXWLYH 'LUBF&WR U 0D\ \HDUV
OU $MD\ %DQJD 1RQ ([HFXWLYH 'LUBFBVR U 0D\ \HDU
OV OHOLVVD %HWKHOO 1RQ ([HFXWLYH 'BUHFWREU.LQJGRP\ \HDUV
OUV /DXUHQFH 'HEURX[ 1RQ ([HFXWLYH 'LUHGW@RUH 0D\ \HDUV
OU $QW3QLR +RUWD 2V3ULRRQ ([HFXWLYH 'LUBRWRXJDO 0D\ \HDUV

D <HDUV VLQFH WKH ILUVW DSSRLQWPHQW DV 'LUHFWRU E\ WKH $QQXDO *HQHUDO OHHWLQJ RI WKH &RPSD
E $SSRLQWHG SHU 0D\
F S5HVLIJQHG SHU 0D\

JLYH RI WKH HLJKW 1RQ ([HFXWLYH 'LUHFWRUV UHSUHVHQWLQJ D PDMRUL
'XWFK &RUSRUDWH *RYHUQDQFH &RGH

7KH IROORZLQJ PHPEHUV DUH FRQVLGHUHG LQGHSHQGHQW ZLWKLQ WKH PH
ODUF %ROODQG

-RVHSK %DH

$MD\ %DQJD

OHOLVVD %HWKHOO

IDXUHQFH '"HEURX]

(@]

%»RDUG RI '"LUHFWRUYVY KDV UHVROYHG WR JUDQW WR WKH IROORZLQJ St
-RKQ (ONDQQ &KLHI ([HFXWLYH 2IILFHU DQG &KDLUPDQ
$OHVVDQGUR 1DVL 9LFH &KDLUPDQ

ODUF %ROODQG 6HQLRU 1RQ ([HFXWLYH 'LUHFWRU $FFRUGLQJ WR D
FKDLUPDQ RI WKH %RDUG DV UHIHUUHG WR LQ WKH 'XWFK &LYLO &
"'LUHFWRUU

OO0OO0OI OO0O0O0

7KH FRPSRVLWLRQ RI WKH %YRDUG RI 'LUHFWRUV DQG WKHLU UHVSHFWLYH
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-RKQ (ONDQQ &KDLUPDQ DQG &KLHI ([HFEXWLYH 2IILFHU ([HFXWLYH 'LUHFW

-RKQ (ONDQQ LV WKH VROH ([HFXWLYH 'LUHFWRU DQG &(2 RI ([RU +H REWD
9LFWRU '"XUX\ LQ 3DULV DQG JUDGXDWHG LQ (QJLQHHULQJ IURP 3ROLWHEFC
XQLYHUVLWN KH JDLQHG ZRUN H[SHULHQFH LQ YDULRXV FRPSDQLHV R
PDQXIDFWXULQJ DV ZHOO DV LQ )UDQFH VDOHV DQG PDUNHWLQJ +H VW
(OHFWULF DV D PHPEHU RI WKH &RUSRUDWH $XvX3¥/$6DVEG | (ZURVKHDVVLIQPHC

$GGLWLRQDO SRVLWLRQV

-RKQ (ONDQQ LV FXUUHQWO\ FKDLUPDQ RI 6WHOODQWLYV 19 IRUPHUO\ )&
*(", *UXSSR (GLWRULDOH 6 S $ ,Q DGGLWLRQ KH LV FKDLUPDQ RI WKH *LR’
DQG RI WKH -3 ORUJDQ ,QWHUQDWLRQDO &RXQFLO

$OHVVDQGUR 1DVALFH &KDLUPDQ DQG 1RQ ([HFXWLYH 'LUHFWRU

$OHVVDQGUR 1DVL REWDLQHG D GHJUHH LQ (FRQRPLFV DW WKH 8QLYHUVL
DQDO\WW LQ VHYHUDO EDQNV JDLQLQJ H[SHULHQFH DW D GLYLVLRQ RI 8
7XULQ DW OHUULOO /\QFK DQG -3 ORUJDQ LQ 1HZ <RUN +H WKHQ MRLQF
$VVRFLDWH LQ WKHLU 3ULYDWH (TXLW\ 'LYLVLRQ ,Q WKH \HDUV WKHUHDI
BWHOODQWLY IRUPHUO\ )LDW *URXS DQG &1+ ,QGXVWULDO

$GGLWLRQDO SRVLWLRQV

$OHVVDQGUR 1DVL VHUYHV DV FKDLUPDQ RI WKH ERDUG RI ,YHFR 'HIHQFF
ERDUG RI &1+ ,QGXVWULDO ,YHFR *URXS DQG *LRYDQQL $JQHOOL % 9 ,Q D
WKH /HJR %UDQG *URXS DQG DQ LQGHSHQGHQW GLUHFWRU RI *96 6 S $

$QGUHD $JQHOOLRQ ([HFXWLYH 'LUHFWRU

$QGUHD $JQHOOL VWXGLHG DW 2[IRUG 6W &ODUHxV ,QWHUQDWLRQDO &
%RFFRQL :KLOH DW XQLYHUVLW\ KH JDLQHG SURIHVVLRQDO H[SHULHQFF
, YHFR )RUG LQ /RQGRQ 3LDJJLR LQ OLODQ $XFKDQ +\SHUPDUFK® LQ /LOO}
DQG LV FXUUHQWO\ WKH H[HFXWLYH FKDLUPDQ DW -XYHQWXYV JRRWEDOO &
+H EHJDQ KLV SURIHVVLRQDO FDUHHU LQ DW )HUUDUL ,GHD GL /XJDC(
UHVSRQVLELOLW\ IRU PDUNHWLQJ DW 8QL ,QYHVW 6% D %DQTXH 6DQ 3DR(
SURGXFWV +H IXUWKHUPRUH KHOG SRVLWLRQV LQ FRPSDQLHV VXFK DV :
6 S$ QRZ (;251 9

$GGLWLRQDO SRVLWLRQV
$QGUHD $JQHOOL LV D GLUHFWRU RI *LRYDQQL $JQHOOL % 9 6WHOODQW
DGYLVRU\ ERDUG RI %YOXH*HP &DSLWDO 3DUWQHUV //3 ,Q DGGLWLRQ KH L

WR KH zDV D PHPEHU RI WKH ([HFXWLYH %RDUG RI WKH (XURSHDQ ¢
DV &KDLUPDQ IURP 6HSWHPEHU WHWZHHQ DQG KH KHOG WKH !
8()% ([HFXWLYH &RPPLWWHH ,Q $SULO KH DVVXPHG WKH SRVLWLRQ RI 9

-XYHQWXV LV D IRXQGLQJ PHPEHU +H LV DOVR WKH SUHVLGHQW RI )RQGD]

*LQHYUD (ONDQQ1RQ ([HFXWLYH 'LUHFWRU

*LQHYUD (ONDQQ JUDGXDWHG LQ 9LVXDO &RPPXQLFDWLRQ DW WKH $PHULF
Y)LOP ODNLQJ DW WKH /RQGRQ )LOP 6FKRRO *LQHYUD (ONDQQ LV SUHVLGH
IRXQGHG LQ

$GGLWLRQDO SRVLWLRQV

6LQFH VKH LV WKH SUHVLGHQW RI 3LQDFRWHFD *LRYDQQL DQG 0DUHO
JRXQGDWLRQ &DUWLHU DQG 8&&%$ LQ %HLMLQJ &KLQD ,Q DGGLWLRQ O0U
$PHULFDQ $FDGHP\ LQ 5RPH 6LQFH $SULO VKH LV D ERDUG PHPEHU RI
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ODUF %YROODQG6HQLRU 1RQ ([HFXWLYH 'LUHFWRU

ODUF %ROODQG JUDGXDWHG ZLWK DQ 0%%$ IURP WKH 8QLYHUVLW\ RI *URQL
ZDV DZDUGHG DQ +RQRUDU\ 'RFWRUDWH IURP WKH 8QLYHUVLW\ RI <RUN L
+HLQHNHQ 1 9 LQ DV D ODQDJHPHQW WUDLQHH 'XULQJ KLV ILUVW

PDOQDJHPHQW SRVLWLRQV DW +HLQHNHQ 1 9 :0 ORUULVRQ 6XSHUPDUNH!
%ODFNVWRQH *URXS QWHUQDWLRQDO 3DUWQHUYV //3 ZKHUH KH FXUUHQWO

$GGLWLRQDO SRVLWLRQV

ODUF %ROODQG LV FXUUHQWO\ D QRQ H[HFXWLYH GLUHFWRU RI WKH &RFD
D WUXVWHH RI WKH 5R\DO &ROOHFWLRQ 7UXVW DQG WKH FKDLUPDQ RI WK
SUHVLGHQW DW 8QLFHI 8. DQG ZDV HOHFWHG YLFH FKDLUPDQ RI WKH &RQ\
E\ +5+ WKH 3ULQFH RI :DOHV DV KLV SHUVRQDO 1DWLRQDO $PEDVVDGRU D
%ULWLVK %XVLQHVY $PEDVVDGRU

-RVHSK %DH 1RQ ([HFXWLYH 'LUHFWRU

-RVHSK < %DH KROGV D % $ PDJQD FXP ODXGH IURP +DUYDUG &ROOHJH
BUHYLRXVO\ KH ZDV WKH PDQDJLQJ SDUWQHU RI ..5 $VLD DQG WKH JOREDO
$VVHW EXVLQHVVHV +H KDV DOVR ZRUNHG IRU *ROGPDQ 6DFKV &R LQ L
LQYROYHG LQ D EURDG UDQJH RI PHUFKDQW EDQNLQJ WUDQVDFWLRQV

$GGLWLRQDO SRVLWLRQV

OU %DH KDV EHHQ D PHPEHU RI WKH ERDUG RI GLUHFWRUV RI ..5 &R ,Q
.5V $VLD DQG $PHULFDV 3ULYDWH (TXLW\ ,QYHVWPHQW &RPPLWWHHV DQ
*URZWK (TXLW\ (QHUJ\ *OREDO DQG $VLD 3DFLILF ,QIUDVWUXFWXUH 5H
&RPPLWWHHY +H LV DOVR D PHPEHU RI ..5 V ,QFOXVLRQ DQG 'LYHUVLW\ &]
HGXFDWLRQDO DQG FXOWXUDO LQVWLWXWLRQV LQFOXGLQJ FR IRXQGLQ.
JRXQGDWLRQ VHUYLQJ DV D PHPEHU RI +DUYDUG 8QLYHUVLW\ V *OREDO $¢
%RDUG DQG ([HFXWLYH &RPPLWWHH RI WKH /LQFROQ &HQWHU

$MD\SDO %DQJD 1RQ ([HFXWLYH 'LUHFWRU

$MD\ %DQJD LV YLFH FKDLUPDQ DW *HQHUDO $WODQWLF +H MRLQHG *HQHL
VHUYHG RYHU \HDUV DV SUHVLGHQW DQG FKLHI H[HFXWLYH RIILFHU DQ
GLUHFWRUV 0U %DQJD EHJDQ KLV FDUHHU DW 1HVWO® LQ ,QGLD ZKHU
PDUNHWLQJ DQG JHQHUDO PDQDJHPHQW +H DOVR VSHQW WZR \HDUV ZLWK
WR WKH UROH RI FKLHI HI[HFXWLYH RIILFHU RI &LWLJURXS $VLD 3DFLILF

$GGLWLRQDO SRVLWLRQV

,Q DGGLWLRQ $MD\ %DQJD VHUYHV DV FKDLUPDQ RI WKH ,QWHUQDWLRQD
GLUHFWRU DW 7HPDVHN +H LV DOVR DQ DGYLVRU WR *HQHUDO $WODQWLF>
WKH 7ULODWHUDO &RPPLVVLRQ WKH FR FKDLU RI WKH 3DUWQHUVKLS IRU .
6WUDWHJILF 3DUWQHUVKLS )RUXP DQG FKDLUPDQ HPHULWXV RI WKH $PHUL
IRXQGHU RI 7KH &\EHU 5HDGLQHVYV ,QVWLWXWH YLFH+HKDVY W BY RV BHP HHREHRS
HLOO &RUQHOO OHGLFLQH ERDUG RI IHOORZV

OHOLVVD %HWKHORQ ([HFXWLYH 'LUHFWRU

OHOLVVD %HWKHOO KDV DQ 0%$ ZLWK GLVWLQFWLRQ IURP +DUYDUG %XVL
BROLWLFDO 6FLHQFH DQG (FRQRPLFV IURP 6WDQIRUG 8QLYHUVLW\ 6KH LV
EDFNHG E\ &RPFDVW 1%& 8QLYHUVDO ZKHUH VKH LV WKH 0DQDJLQJ 3DUW
PDQDJLQJ GLUHFWRU DW %DLQ &DSLWDO IRU RYHU \HDUV DQG PHPEHU
VWUDWHJI\ VHWWLQJ IXQGUDLVLQJ DQG SRUWIROLR PDQDJHPHQW 3ULRU
&DSLWDO ODUNHWY JURXS DW *ROGPDQ 6DFKV &R ZLWK D IRFXV RQ PHG]I
QRQ H[HFXWLYH GLUHFWRU SRVLWLRQV DW 6DPVRQLWH :RUOGSD\ DQG $Wt

$GGLWLRQDO SRVLWLRQV
,Q DGGLWLRQ VKH LV D QRQ H[HFXWLYH GLUHFWRU RI 7THVFR SOF DQG 'LDJ
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IDXUHQFH '"HEURX[ 1RQ ([HFXWLYH 'LUHFWRU

IDXUHQFH '"HEURX[ KROGV D ODVWHU LQ ODQDJHPHQW IURP +(& 3DULV DQ
6KH KDV KDG ([HFXWLYH UHVSRQVLELOLW\ IRU *OREDO IXQFWLRQV VXFK LC
JLQDQFLDO ODUNHWY %XVLQHVV 'HYHORSPHQW )LQDQFLDO 3URFHVVHYV
SBURFXUHPHQW DQG ,QIRUPDWLRQ 6\VWHPV /DXUHQFH 'HEURX[ ZDV &)2 D

+HLQHNHQ 1 9 IURP $SULO XQWLO $SULO
%HIRUH MRLQLQJ +HLQHNHQ VKH KDG EHHQ FKLHI ILQDQFLDO DQG DGPLQ
ERDUG RI -& HFDX[ VLQFH -XO\ 3ULRU WR WKLV OUV 'HEURX[ VSHQW

6%$12), ZKHUH VKH KHOG YDULRXV H[HFXWLYH SRVLWLRQV LQFOXGLQJ &)2 D

$GGLWLRQDO SRVLWLRQV

,Q DGGLWLRQ /DXUHQFH '"HEURX[ LV D PHPEHU RI WKH %RDUG RI 'LUHFWRU
WKH 5HPXQHUDWLRQ &RPPLWWHH RI 1RYR 1RUGLVN $6 VKH LV DOVR D P
6 S$ DQG D QRQ H[HFXWLYH GLUHFWRU DW .LWH ,QVLIJKWYV 7KH &OLPDWH

$OW3QLR +RUWD 2V3IUILRQ ([HFXWLYH 'LUHFWRU

$QW3QLR JUDGXDWHG LQ PDQDJHPHQW DQG EXVLQHVV DGPLQLVWUDWLRQ
0%$ IURP ,16($' ZKHUH KH ZDV DZDUGHG WKH +HQU\ )RUG ,, SUL]JH © DQG D
+H KDV DOVR EHHQ DZDUGHG +RQRUDU\ 'RFWRUDWHV IURP WKH 8QLYHUV
8QLYHUVLW\ Rl :DUZLFN WKH 8QLYHUVLW\ RI %LUPLQJKDP DQG IURP WKH 8
FDUHHU DW &LWLEDQN 3RUWXJDO DQG VXEVHTXHQWO\ ZRUNHG IRU *ROC
6DQWDQGHU GH 1HJ*FLRV 3RUWXJDO 6DQWDQGHU 7TRWWD %DQFR 6DQWDQ
6XLVVH *URXS VLQFH 0D\ XQWLO -DQXDU\ 3ULRU WR MRLQLQJ
(IHFXWLYH RI /OR\GV %DQNLQJ *URXS WR ZKLFK KH ZDV DSSRLQWHG LQ
DQG OHG IRU \HDUV

Ne) KH ZDV .QLJKWHG E\ 4XHHQ (OL]JDEHWK ,, IRU KLV ZRUN LQ ILQDQFLD
P HQBCKHDAKFDUH DQG FX@H ,Q \WH * RYHUGQP HQAR 3 RWYJ DODZ DUBHG KIP Z W WH 2 WGHUR 0 HIWY £ &K

7KH 6SDQLVK *RYHUQPHQW LQ DZDUGHG KLP WKH RUGHU RI ,VDEHO OD .
KH ZDV DOVR DZDUGHG WKH 1DWLRQDO 2UGHU RI &UX]JHLUR GR 6X0O IURP W

$GGLWLRQDO SRVLWLRQV

,QDCAMRQ KH IV WH &KDILP DQR WH %RDIG R ' ILHFARWY R %$/ 1Q3RUR 3 RWYIDODQG KH IV DOR D QRQ H HEXWH
'LUHFWRU DW )XQGDSE£R &KDPSDOLPDXG 6WLFKWLQJ (QDEOH ,13$5 DW 3D
&RPPLWWHH OU +RUWD 2V3ULR KDV EHHQ &KDLUPDQ Rl WKH :DOODFH &ROC

&RPSRVLWLRQ DQG GLYHUVLW\ RI WKH %RDUG RI 'LUHFWRUYV

7KH &RPSDQ\ EHOLHYHVY WKDW LW LV D SUHUHTXLVLWH IRU HIIHFWLYH PDQ
%RDUG RI 'LUHFWRUYV WKDW KDV DQ DSSURSULDWH DQG GLYHUVH PL[ RI VN
H[SHUWLVH DQG GLYHUVLW\ IDFWRUV VXFK DV HGXFDWLRQ JHQGHU DJH
FRQVLGHULQJ WKH VSHFLILF FKDUDFWHULVWLFVY WKH FXOWXUH DQG WKH
WKH DSSURSULDWH GLYHUVLW\ PL[ LQGHSHQGHQFH DQG MXGJPHQW WR DO
HIHFXWH LWV GXWLHYVY DSSURSULDWHO\ DQG WR KDYH D JRRG XQGHUVWDC
RSSRUWXQLWLHY UHODWHG WR WKH &RPSDQ\xV EXVLQHVYV

,Q WKLV FRQWH[W DQG DV SUHVFULEHG LQ WKH 'XWFK &RUSRUDWH *RYH

ERDUG UHJXODWLRQV LV LQ SODFH DV WR GLYHUVLW\ LQ HGXFDWLRQ J

IHPDOH EDFNJURXQG NQRZOHGJH H[SHUWLVH DQG ZRUN H[SHULHQFH
1RYHPEHU

7KH %RDUG Rl 'LUHFWRUV HQGRUVHV WKH LPSRUWDQFH RI GLYHUVLW\ LQ
JHQGHU DQG LQ DGGLWLRQ WKH %RDUG RI 'LUHFWRUV WULHV WR PDLQWD
QDWXUH FXOWXUH DQG WKH EXVLQHVV RI WKH &RPSDQ\

2Q -DQXDU\ QHZ IHPDOH TXRWD UXOHV L H FRPSRVLWLRQ WR EH DV
IRUFH 7KHVH QHZ UXOHV DSSO\ WR VXSHUYLVRU\ ERDUGY DQG QRQ H[HF
(XURQH[W $PVWHUGDP $Q DSSRLQWPHQW LQ YLRODWLRQ RI WKH QHZ UXO
ERDUG GHFLVLRQ PDNLQJ
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7KH QHZ UXOHV GR QRW DSSO\ WR UH DSSRLQWPHQWYV RI ERDUG PHPEHU"
DSSRLQWPHQW $OWKRXJK WKHVH QHZ IHPDOH TXRWD UXOHV GR QRW DS
(XURQH[W $PVWHUGDP WKH &RPSDQ\ YROXQWDULO\ PHHWY WKH IHPDOH T
oDz

&XUUHQWO\ WKUHH RI WKH QLQH PHPEHUV RI WKH %RDUG RI 'LUHFWRUV DI
7KH &RPSDQ\ ZLOO FRQWLQXH WR VWULYH WR PHHWYV WKH QHZ IHPDOH TXR

%RDUG 3UDFWLFH DQG &RPPLWWHHV

'LUHFWRUY DUH H[SHFWHG WR SUHSDUH WKHPVHOYHVY IRU DQG WR DWWHOQ((
OHHWLQJ RI 6KDUHKROGHUV DQG WKH PHHWLQJV RI WKH FRPPLWWHHV
XQGHUVWDQGLQJ WKDW RQ RFFDVLRQ D 'LUHFWRU PD\ EH XQDEOH WR DW

,Q WRWDO WHQ %RDUG RI 'LUHFWRUV PHHWLQJYV ZHUH KHOG LQ 'XH W
PHHWLQJYV PDLQO\ E\ PHDQV RI YLGHR FRQIHUHQFH DQG ZKHQ &29,' PHI
EHORZ VKRZV WKH DWWHQGDQFH RI WKH LQGLYLGXDO %RDUG PHPEHUV D
GLVFXVVHG D QXPEHU RI VXEMHFWYV LQFOXGLQJ WKH JHQHUDO VWDWH R
LOQYHVWPHQW RSSRUWXQLWLHYV ORQJ WHUP YDOXH FUHDWLRQ WKH &RPSCLC
FRPLQJ \HDUV (6* UHODWHG WRSLFV WKH H[WHUQDO DXGLWRU URWDWI
HYDOXDWLRQ RI WKH IXQFWLRQLQJ RI WKH %RDUG LWV PHPEHUV DQG LWV

'LUHFWRU %RDUG RI 'LUHFRXBUW &RPPLV}(g‘IglEI—bSDHV?”\_/g\\JN;ing *G\ﬁﬁﬁPLWWHH

-RKQ (ONDQQ
$OHVVDQGUR 1DVL
$QGUHD $JQHOOL
*LQHYUD (ONDQQ

ODUF %ROODQG

-RVHSK %DH

$MD\ %DQJD

OHOLVVD %HWKHOO
IDXUHQFH 'HEURX]
$QW3QLR +RUWD 2V3ULR

OHPEHU RI WKH &RPSHQVDWLRQ DQG 1RPLQDWLQJ &RPPLWWH XQWLO 0D\

OHPEHU RI WKH $XGLW &RPPLWWHH XQWLO 0D\ DQG UHMRLQHG DV RI 6HSWHPEHU
-RLQHG WKH &RPSHQVDWLRQ DQG 1RPLQDWLQJ &RPPLWWHH DV RI 0D\
-RLQHG WKH $XGLW &RPPLWWHH DV RI 0D\ DQG PHPEHU XQWLO 6HSWHPEHU

-RLQHG WKH ERDUG DV RI 0D\
5HVLIJQHG SHU 0D\

(YDOXDWLRQ
$QQXDOO\ XQGHU WKH RYHUVLJKW DQG UHVSRQVLELOLW\ Rl WKH &RPSHQ\
1RQ ([HFXWLYH 'LUHFWRU DQG ZLWK WKH DVVLVWDQFH RI WKH JHQHUDO
GLVFXVVHV LWV RZQ IXQFWLRQLQJ DQG SHUIRUPDQFH WKH IXQFWLRQLQJ
WKH HYDOXDWLRQ RI WKH %RDUG RI 'LUHFWRUV DQG LWV &RPPLWWH
ZULWWHQ TXHVWLRQQDLUHV 7KH PDLQ WRSLFV RI WKH TXHVWLRQQDLUH U
PHHWLQJ LQIRUPDWLRQ SURYLVLRQ DV ZHOO DV RYHUVLJKW DQG LQYROYH
&RPPLWWHHYV 7KH RXWFRPH Rl WKH TXHVWLRQQDLUH WKH UHVSRQVH UDW
&RPSHQVDWLRQ DQG 1RPLQDWLQJ &RPPLWWHH 7KH JHQHUDO LPSUHVVLRQ

,Q DGGLWLRQ WR WKH ZULWWHQ TXHVWLRQQDLUHV WKH 6HQLRU 1RQ ([HF>
IRPLQDWLQJ &RPPLWWHH KHOG LQGLYLGXDO FRQYHUVDWLRQ ZLWK HDFK F
IXQFWLRQLQJ RI WKH %RDUG WKDW RI WKH LQGLYLGXDO 'LUHFWRU DQG Wi
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7KH &RPPLWWHH DV ZHOO DV WKH 6HQLRU 1RQ ([HFXWLYH 'LUHFWRU JDY
%RDUG RI 'LUHFWRUV PHHWLQJ LQ ZKLFK WKH HYDOXDWLRQ ZDV IXUWKHU
WKH LQGLYLGXDO 'LUHFWRUV DQG WKH %RDUG DV D ZKROH KDV DOVR EHH
LQVLJKWIXO 7KH RYHUDOO FRQFOXVLRQ RQ WKH FRPSRVLWLRQ DQG IXQF\
'LUHFWRUV YDOXHG SRVLWLYHO\ WKH RSHQ DQG FRQVWUXFWLYH GLVFXVVI
WHUP VWUDWHJ\ &RQVHTXHQWO\ WKH JHQHUDO LPSUHVVLRQ WKDW HPHU
IXUWKHU FRQFOXVLRQ WKDW FRXOG EH GUDZQ RQ WKH EDVLV WKHUHRI D
WKH 'XWFK &RUSRUDWH *RYHUQDQFH &RGH LV WKDW WKH %RDUG ZRXOG O
WKH UHVSHFWLYH FRPPLWWHH PHHWLQJY DQG WKLV WRSLF LV EHLQJ DGGU

%RDUG 5HIXODWLRQV

7KH %RDUG RI 'LUHFWRUV KDV DGRSWHG LQWHUQDO UHJXODWLRQV LQ
$VVRFLDWLRQ WKHVH ZHUH ODVWO\ DPHQGHG RQ ODUFK 7TKH %RDUG
LWV ZRUNLQJ PHWKRGV DQG WKHUHIRUH WKH UHJXODWLRQV DM VBIEOL
Z7Z H[RU FRP SDJHV H[RU JRYHUQDQFH FRUSRUDWH UHJXODWLRQV

7KH UHJXODWLRQV JRYHUQ WKH RSHUDWLQJ RI WKH %RDUG RI 'LUHFWRUYV
FRQFHUQLQJ WKH PDQQHU LQ ZKLFK PHHWLQJV RI WKH %RDUG RI 'LUHFWRI
PDNLQJ SURFHVY ,Q DGGLWLRQ WKH UHJXODWLRQV IXUWKHU HODERUDWH
FRQIOLFWY DQG WKH UHODWLRQVKLS ZLWK VKDUHKROGHUYV

,QGHPQLILFDWLRQ RI 'LUHFWRUYV

7R WKH H[WHQW SHUPLVVLEOH E\ ODZ DV SUHVFULEHG XQGHU DUWLFOH
UHTXLUHG WR LQGHPQLI\ DQ\ DQG DOO RI LWV 'LUHFWRUV ERWK IRUPHU P
ZKR PD\ KDYH VHUYHG DW LWV UHTXHVW DV D GLUHFWRU RU RIILFHU RI L
3HUVRQU DJDLQVW DQ\ DQG DOO H[SHQVHV DFWXDOO\ DQG QHFHVVDULO
GHIHQFH RI DQ\ DFWLRQ VXLW RU SURFHHGLQJ LQ ZKLFK WKH\ RU DQ\ RI
EHLQJ RU KDYLQJ EHHQ 'LUHFWRU RU RIILFHU RI WKH &RPSDQ\ RU VXFK R\
ZKLFK DQ\ VXFK SHUVRQ VKDOO EH DGMXGJHG LQ VXFK DFWLRQ VXLW RU
ZLOIXO PLVFRQGXFW LQ WKH SHUIRUPDQFH RI WKHLU GXW\ 6XFK LQGHPQL
ULJKWV WR ZKLFK WKRVH LQGHPQLILHG PD\ EH HQWLWOHG RWKHUZLVH
LQFXUUHG E\ WKH ,QGHPQLILHG 3HUVRQ DV D UHVXOW RI DQ\ H[SHFWHG S
SURFHHGLQJ ZKHWKHU FLYLO FULPLQDO RU DGPLQLVWUDWLYH LQLWLDYV
HQWLW\ Rl ([RU LQ UHODWLRQ WR DQ\ DFWV RU RPLVVLRQV LQ RU UHODW
ZLOO LQFOXGH GHULYDWLYH DFWLRQV RI RU LQLWLDWHG E\ WKH &RPSDQ\
3HUVRQ DQG UHFRXUVH FODLPV E\ WKH &RPSDQ\ LWVHOI RU D JURXS FRI
SDUWLHV LI WKH ,QGHPQLILHG 3HUVRQ ZLOO EH KHOG SHUVRQDOO\ OLDEO}

&RQIOLFW RI LQWHUHVWYV

$W ([RU ZH VWULYH WR FRPSRVH WKH %RDUG LQ VXFK D ZD\ WKDW WKH 'L

ZLWK UHJDUG WR HDFK RWKHU WKH %RDUG DQG DQ\ SDUWLFXODU LQWHUH

FRQIOLFW RI LQWHUHVWVY DQG UHODWHG SDUW\ WUDQVDFWLRQV RQ $S
1RYHPEHU

,Q JHQHUDO DQ\ IRUP RI DSSHDUDQFH RU FRQIOLFWLQJ LQWHUHVWYV EHW?Z
EH DYRLGHG 7KHUHIRUH D 'LUHFWRU RI WKH &RPSDQ\ LV QRW DOORZHG
ZLWKLQ WKH %RDUG RI 'LUHFWRUV LI ZLWK UHVSHFW WR WKH PDWWHU F
LQWHUHVW WKDW FRQIOLFWV ZLWK WKH LQWHUHVWYV Rl WKH &RPSDQ\ DQG
7KLV SURKLELWLRQ GRHV QRW DSSO\ LI WKH &RQIOLFW Rl ,QWHUHVWV H[L"
RI 'LUHFWRUV VKDOO PDLQWDLQ LWV SRZHU VXEMHFW WR WKH DSSURYDO

$ 'LUHFWRU KDYLQJ D &RQIOLFW RI ,QWHUHVWY RU DQ LQWHUHVW ZKLFK
, QWHUHVWY PXVW GHFODUH WKH QDWXUH DQG H[WHQW RI WKDW LQWHUHV
&RQIOLFW RI ,QWHUHVWYVY PXVW EH FRQFOXGHG RQ WHUPV WKDW DUH FXV
EH DSSURYHG E\ WKH %RDUG RI 'LUHFWRUV

,Q WKH ILQDQFLDO \HDU WKHUH ZHUH QR WUDQVDFWLRQV LQYROYLQJ L
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'"HWHUPLQDWLRQ RI LQGHSHQGHQFH DQG UHODWHG SDUW\ FRQIOLFWYV

7R IXUWKHU HQVXUH WKH LQGHSHQGHQFH RI WKH PHPEHUV RI WKH %RDI
WKURXJK WKH &RPSDQ\ 6HFUHWDU\ RI WKH %RDUG RI 'LUHFWRUV DV
FLUFXPVWDQFHYVY RU UHODWLRQVKLSY WKDW PD\ LPSDFW WKHLU FKDUDFW#
RI WKHLU LQWHUHVWY 2QH RI WKH zZD\V LQ ZKLFK WKLV LV GRQH LV E\ L
FLUFXODWHG E\ RU RQ EHKDOI RI WKH &RPSDQ\ 6HFUHWDU\ WKDW LV G&F
EXVLQHVY DQG RWKHU UHODWLRQVKLSYV

,Q DGGLWLRQ HDFK 'LUHFWRU VKDOO DQQXDOO\ DVVHVV LQ JRRG IDLWK Z
EHVW SUDFWLFH SURYLVLRQ RI WKH 'XWFK &RUSRUDWH *RYHUQDQF}
,QWHUHVWV LQ FRQQHFWLRQ ZLWK DQ\ WUDQVDFWLRQV EHWZHHQ WKH &R
RI WKH &RPSDQ\ LQFOXGLQJ DIILOLDWHV RI D VLJQLILFDQW VKDUHKROGH
&XUUHQWO\ *LRYDQQL $JQHOOL % 9 ZRXOG EH FRQVLGHUHG D VLJQLIL
DVVHVVPHQW WKH %RDUG RI 'LUHFWRUV VKDOO PDNH D GHWHUPLQDWL
LQGHSHQGHQFH DQG VXFK 'LUHFWRUxV 5HODWHG 3DUW\ &RQIOLFW

7KHVH DQQXDO GHWHUPLQDWLRQV VKDOO EH FRQFOXVLYH DEVHQW D FKDC
%RDUG RI 'LUHFWRUV WKDW QHFHVVLWDWHY D FKDQJH LQ VXFK GHWHUPLQ

,Q WKH ILQDQFLDO \HDU WKHUH KDYH EHHQ QR 5HODWHG 3DUW\ &RQIO|

OU (ONDQQ ([HFXWLYH 'LUHFWRU DQG FKDLUPDQ RI ([RU DOVR IXOILOV D
DQG *LRYDQQL $JQHOOL % 9 WKH ODWWHU EHLQJ WKH ODUJHVW VKDUHKI
FRPSDQLHV ZLWKLQ WKHLU UHVSHFWLYH JURXSV TXDOLI\ DV UHODWHG SD
SRWHQWLDO FRQIOLFWYVY RI LQWHUHVWY ZLWK WKHVH FRPSDQLHYV

$PRXQW DQG &RPSRVLWLRQ Rl WKH UHPXQHUDWLRQ Rl WKH %RDUG RI 'LUH
'HWDLOV RI WKH UHPXQHUDWLRQ Rl WKH PHPEHUV RI WKH %RDUG RI 'LUHI
6HFWLRQ US5HPXQHUDWLRQ RI 'LUHFWRUVU

7+( $8',7 &200,77((

7KH $XGLW &RPPLWWHH XQGHU WKH UHVSRQVLELOLW\ Rl WKH %RDUG RI 'L
ZLWK LWV RYHUVLJKW RI DPRQJVW RWKHUV L WKH LQWHJULW\ DQG TXI
DXGLWRUVx UHSRUW WKHUHRQ LL WKH HIIHFWLYHQHVV RI WKH ULVN P
PDQDJHPHQW DQG WKH %RDUG Rl 'LUHFWRUV KDYH HVWDEOLVKHG LQFOX
&RPSDQ\xV FRPSOLDQFH ZLWK OHJDO DQG UHJXODWRU\ UHTXLUHPHQWYV L
DQG REVHUYDWLRQV RI WKH LQWHUQDO DQG WKH LQGHSHQGHQW DXGLWRL
TXDOLILFDWLRQV LQGHSHQGHQFH DQG UHPXQHUDWLRQ Rl WKH &RPSDQ\xV
SURYLGHG WR WKH &RPSDQ\ E\ WKH LQGHSHQGHQW DXGLWRUV YLL WKH
LQWHUQDO DXGLW IXQFWLRQ DQG LQGHSHQGHQW DXGLWRUV DQG YLLL V
HWKLFV DQG FRPSOLDQFH SURJUDP

7KH WDVNV DQG IXQFWLRQV RI WKH $XGLW &RPPLWWHH DUH GHVFULEHG
DPHQGHG DQG DSSURYHG GXULQJ WKH %RDUG PHHWLQJ KHOG RQ 1RYH

([RU ZHE¥XMWWSY Z7ZZ H[RU FRP SDJHV H[RU JRYHUQDQFH FRUSRUDWH UHJIX

&RPSRVLWLRQ RI WKH $XGLW &RPPLWWHH

7KH $XGLW &RPPLWWHH LV HOHFWHG E\ WKH %RDUG RI 'LUHFWRUV DQG
'LUHFWRUV 7KH PDMRULW\ RI WKH $XGLW &RPPLWWHH VKRXOG TXDOLI\ D
&RUSRUDWH *RYHUQDQFH &RGH DQG HDFK PHPEHU VKDOO QHLWKHU KDYH
GHWHUPLQHG E\ WKH %RDUG RI 'LUHFWRUV QRU SHUIRUP WKH IXQFWLRQ
JXUWKHUPRUH DW OHDVW RQH PHPEHU VKDOO EH D ILQDQFLDO H[SHUW |
UHOHYDQW NQRZOHGJH DQG H[SHULHQFH RI ILQDQFLDO DGPLQLVWUDWLRC
OHJDO HQWLWLHYV
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8QWLO 0D\ WKH $XGLW &RPPLWWHH FRQVLVWHG Rl WKH IROORZLQJ P
p OV 0 %HWKHOO &KDLU
p OUV / 'HEURX[ DQG
p OUV * (ONDQQ

$W 0D\ OUV 'HEURX[ VXFFHHGHG 0V %HWKHOO DV &KDLU RI WKH $XGlI
PHPEHU ZLWK OUV (ONDQQ VWHSSLQJ GRZQ SHU WKDW VDPH GDWH DQG U]
UHSODFLQJ OU %DH ZKR VHUYHG DV D PHPEHU RI WKH &RPPLWWHH IURP

7KH PDMRULW\ RI WKH DERYH PHPEHUVY TXDOLI\ DV LQGHSHQGHQW DQG WKl

OHHWLQJV

8QOHVVY WKH $XGLW &RPPLWWHH GHWHUPLQHY RWKHUZLVH WKH LQGHSHQ
WKH &KLHI $XGLW ([HFXWLYH DV WKH LQWHUQDO DXGLWRU DQG WKH *HQI
&RPPLWWHH 7KH &RPSDQ\xV ([HFXWLYH 'LUHFWRU ZLOO EH IUHH WR DWW
WKH $XGLW &RPPLWWHH GHWHUPLQHYVY RWKHUZLVH 7KH $XGLW &RPPLWWHH

7KH $XGLW &RPPLWWHH PHW VL[ WLPHYV GXULQJ 7KH DYHUDJH DWWHQ(
HIWHUQDO DXGLWRU URWDWLRQ WKH $XGLW &RPPLWWHH PHW RQ VHYHUDC
WKH WHQGHU FDQGLGDWHYV

7KH PDLQ LWHPV GLVFXVVHG DQG RU UHYLHZHG GXULQJ WKHVH PHHWLQJ'
DQQXDO ILQDQFLDO UHSRUWYVY WKH ULVN DVVHVVPHQW DQG ULVN DSSHWL'
VI\VWHPV LQ SODFH WKH FRPSDQ\xV DQG JURXS H[WHUQDO DXGLWRU URYV
VFRSH XSGDWHV RQ FRPSOLDQFH DQG OHJDO PDWWHUV UHYLHZ RI XSGL
DVVHVVPHQW RQ WKH FRPSDQ\ RQO\ FRQVROLGDWHG ILQDQFLDO UHSRUWIL
EULEHU\ DQG FRUUXSWLRQ SURFHGXUHV LL WKH TXDOLW\ RI WKH FRQW
DXGLWRUV DQG WKH UH DSSRLQWPHQW RI WKH H[WHUQDO DXGLWRUV LY
WKH VHOI DVVHVVPHQW RI WKH $XGLW &RPPLWWHH LWVHOI

7KH &)2 WKH *HQHUDO &RXQVHO DQG WKH &KLHI $XGLW ([HFXWLYH KHDG
DXGLWRUV (UQVW <RXQJ $FFRXQWDQWYV //3 DWWHQGHG DOO WKH PHHWI
VHVVLRQV ZLWK DQG EHWZHHQ WKH FRPPLWWHH PHPEHUV LWVHOI DQG ZLW

,17(51%/ $8',7 )81&7,21

7KH &RUSRUDWH *RYHUQDQFH &RGH SODFHV HPSKDVLV RQ DQ LQWHUQDO
LPSRUWDQFH RI DQ LQWHUQDO DXGLW IXQFWLRQ 7KHUHIRUH WKH %RDU
LQWHUQDO DXGLW IXQFWLRQ WR %'2 &RQVXOWDQWY % 9 VLQFH WKH VL]H |
DXGLW GHSDUWPHQW HVWDEOLVKHG LQWHUQDOO\ $Q LQWHUQDO DXGLW F
&KLHI $XGLW ([HFXWLYH KDV DWWHQGHG DOO WKH $XGLW &RPPLWWHH PHH

7TKH &RPSDQ\ DOVR KDV DQ LQWHUQDO FRQWURO VA\VWHP LQ SODFH ZKL
FRUSRUDWH JRYHUQDQFH IUDPHZRUN DGRSWHG E\ WKH &RPSDQ\ 7KLV V\V
DVVHWY DQG HQVXUHV WKH HIILFLHQF\ DQG HIIHFWLYHQHVV RI EXVLQHVV
DQG FRPSOLDQFH ZLWK ODZV UHJXODWLRQV WKH $UWLFOHV RI $VVRFLDW

,Q WKH ILQDQFLDO \HDU DOO VLIJQLILFDQW LQWHUQDO DXGLW UHYLHZ'
WKHVH UHYLHZY DQG WHVWYVY WKH HIITHFWLYHQHVYV RI WKH ULVN PDQDJHPH
PDWHULDO ZHDNQHVVHYVY RU GHILFLHQFLHYVY ZHUH LGHQWLILHG
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7+( &203(16%$7,21 $1' 120,1$7,1* &200,77((

7KH &RPSHQVDWLRQ DQG 1RPLQDWLQJ &RPPLWWHH XQGHU WKH UHVSROQ\
VXSSRUWV WKH %RDUG RI 'LUHFWRUV ZLWK LWV RYHUVLJKW RI DPRQJ\
FRPSHQVDWLRQ LL WKH &RPSDQ\xV UHPXQHUDWLRQ SROLF\ LLL UHYLF
WKH VHOHFWLRQ FULWHULD DQG DSSRLQWPHQW SURFHGXUHV IRU 'LUHFWR
DQG FRPSRVLWLRQ RI WKH %RDUG RI 'LUHFWRUV DQG DV DSSURSULDWH PI
WKH %RDUG RI 'LUHFWRUV YL SHULRGLF DVVHVVPHQW RI WKH SHUIRUPD
WKH %RDUG RI 'LUHFWRUV DQG YLL SURSRVDOV IRU WKH QRPLQDWLRQ I
'LUHFWRUV WR EH DSSRLQWHG E\ WKH VKDUHKROGHUV PHHWLQJ

7KH WDVNV DQG IXQFWLRQV Rl WKH &RPSHQVDWLRQ DQG 1RPLQDWLQJ &RP
1RPLQDWLQJ &RPPLWWHH &KDUWHU ZKLFK ZDV ODVW DPHQGHG DQG DS

1RYHPEHU 7KH &KDUWHU LV SXEOLXKHAGSRQ IWZKHH(FRRWU FRPESDWH H[R
FRUSRUDWH UHJXODWLRQYV

&RPSRVLWLRQ RI WKH &4RPSHQVDWLRQ DQG 1RPLQDWLQJ &RPPLWWHH

7TKH &RPSHQVDWLRQ DQG 1RPLQDWLQJ &RPPLWWHH LV HOHFWHG E\ WKH %
WKUHH 1RQ ([HFXWLYH 'LUHFWRUV 8QWLO 0D\ WKH PDMRULW\ DQG
DFFRUGDQFH ZLWK WKH 'XWFK &RUSRUDWH *RYHUQDQFH &RGH DQG DUW
&RPPLWWHH &KDUWHU

8QWLO 0D\ WKH &RPSHQVDWLRQ DQG 1RPLQDWLQJ &RPPLWWHH FRQV!
p OU $ +RUWD 2V3ULR &KDLU
p OU $ 1DVL DQG
p OU - %DH

$V RI 0D\ OU %ROODQG VXFFHHGHG 0OU +RUWD 2V3ULR DV &KDLU F
&RPPLWWHH OV %HWKHOO MRLQHG DQG OU 1DVL VWHSSHG GRZQ SHU WKH

OHHWLQJV
Ne) WKH &RPSHQVDWLRQ DQG 1RPLQDWLQJ &RPPLWWHH PHW VL[ WLPHYV

7KH PDLQ LWHPV GLVFXVVHG DQG RU UHYLHZHG GXULQJ WKHVH PHHWLQJ\
UHPXQHUDWLRQ SROLF\ DQG ORQJ WHUP LQFHQWLYH SODQ WKH &(2 FRF
5HSRUW WKH UHYLHZ RI DQG GLVFXVVLRQV RQ WKH UHVXOWV Rl WKH VHC
WKH %RDUG Rl 'LUHFWRUV HVWDEOLVKPHQW RI WKH LQGHSHQGHQFH RI
FRPSRVLWLRQ RI WKH 1RQ ([HFXWLYH 'LUHFWRUYV

7+( (6% &200,77((

7KH (QYLURQPHQWDO 6RFLDO DQG *RYHUQDQFH U(6*0 &RPPLWWHH HVW
%RDUG RI 'LUHFWRUV DQG VKDOO LI DSSOLFDEOH SUHSDUH WKH UHVROX
WKH %RDUG RI 'LUHFWRUV LQ FDUU\LQJ RXW LWV JRYHUQDQFH DQG RYHU
HQYLURQPHQWDO VRFLDO FRUSRUDWH JRYHUQDQFH DQG RWKHU KXPDQ
'LUHFWRUV UHPDLQV UHVSRQVLEOH IRU WKH UHVROXWLRQV WDNHQ

7KH &RPPLWWHH RYHUVHHY DQG JLYHV JXLGDQFH WR WKH &RPSDQ\xV %RD!
RU DV WR WKH JHQHUDO HYROXWLRQ RI WKH (6* ODQGVFDSH ,W GRHV WKL
WKH &RPSDQ\ UHSUHVHQWDWLYHV RQ KRZ WKH\ FDQ XVH WKHLU UROHV L
ZKROO\ RZQHG E\ WKH &RPSDQ\ WR FKDPSLRQ IXUWKHU SURJUHVYV ZLWKLQ

7KH WDVNV DQG IXQFWLRQV RI WKH (6* &RPPLWWHH DUH IXUWKHU GHVFUL
DSSURYHG GXULQJ WKH %RDUG PHHWLQJ KHOG RQ 1RYHPEHU TKH ¢

KWWSYV 777Z H[RU FRP SDJHV H[RU JRYHUQDQFH FRUSRUDWH UHJXODWLRQ
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'XULQJ WKH ILQDQFLDO \HDU WKH (6* &RPPLWWHH FRQVLVWHG RI WKH |
p OU $ %DQJD &KDLU
p OU 0 %ROODQG DQG
p OUV / 'HEURX]

, Q WKH (6* &RPPLWWHH PHW RQFH ZLWK DQ DWWHQGDQFH UDWH RI

7KH &KDLU RI WKH (6* &RPPLWWHH PD\ DV KH RU VKH GHHPV DSSURSULDW
WKH PDQDJHPHQW WHDP DGYLVRUV H[SHUWV RU RWKHUV WR DWWHQG WK

7KH PDLQ LWHPV GLVFXVVHG DQG RU UHYLHZHG GXULQJ WKLV PHHWLQJ ZH
WKH (6* PHVVDJH GXULQJ WKH ([RU &DSLWDO ODUNHWYVY 'D\ WKH FDUERQ Q
WKH WKUHH (6* SLOODUYV

JRU D GHVFULSWLRQ RI WKH &RPSDQ\xV FRPPLWPHQW WR (6* PDWWHUV U
UHSRUW VHFWLRQ RI WKLV %RDUG 5HSRUW ,Q DGGLWLRQ LW VKRXOG E
FRPSDQ\ DQG DV VXFK GRHV QRW HQJDJH LQ RSHUDWLRQDO DFWLYLWLHYV
IHYHUWKHOHVY WKH &RPSDQ\ UHFRJQL]HV WKH LPSRUWDQFH RI FRUSRUDYV

7TKH &RPSDQ\ VXSSRUWV WKH XQLYHUVDO GHFODUDWLRQ RI KXPDQ ULJKW\
WKH &RGH RI &RQGXFW WR VXVWDLQ DQG SURWHFW KXPDQ ULJKWYV DQG '
SUHYHQW OLPLW DQG DGGUHVYV KXPDQ ULJKW LPSDFW

*(1(5$%/ 0((7,1* 2) 6+$5(+2/'(56
(DFK \HDU WKRXJK QRW ODWHU WKDQ LQ WKH PRQWK RI -XQH DQ DQQXDO

2ZWKHU JHQHUDO PHHWLQJV RI VKDUHKROGHUY ZLOO EH KHOG ZKHQHYHU W
ZLWKRXW SUHMXGLFH WR WKH SURYLVLRQV RI 6HFWLRQV D DQ

7KH DIJHQGD RI WKH JHQHUDO PHHWLQJ ZLOO LQFOXGH WKH IROORZLQJ VXE
DGLVFXVVLRQ RI WKH ERDUG UHSRUW
EGLVFXVVLRQ DQG DGRSWLRQ RI WKH DQQXDO DFFRXQWYV
FGLYLGHQG SURSRVDO LI DSSOLFDEOH
GDSSRLQWPHQW RI 'LUHFWRUYV
HDSSRLQWPHQW RI DQ HIWHUQDO DXGLWRU

| RWKHU VXEMHFWY SUHVHQWHG IRU GLVFXVVLRQ RU YRWLQJ E\ WKH
REVHUYDQFH RI WKH SURYLVLRQV RI WKH $UWLFOHV RI $VVRFLDWLR
OLDELOLW\ LL GLVFXVVLRQ RI WKH SROLF\ RQ UHVHUYHY DQG GLYLC
LVVXH VKDUHVY DQG RU LY DXWKRUL]DWLRQ RI WKH %RDUG RI 'LUHFV

&DOOLQJ RI PHHWLQJV

1RWLFH RI JHQHUDO PHHWLQJV RI VKDUHKROGHUVY LV JLYHQ E\ WKH %RI
REVHUYDQFH RI WKH VWDWXWRU\ QRWLFH SHULRG RI IRUW\ WZR GD\V |
RU UHJXODWLRQV DSSOLFDEOH WR WKH &RPSDQ\ SXUVXDQW WR WKH OLVW

7TKH QRWLFH RI WKH PHHWLQJ ZLOO VWDWH D WKH VXEMHFWV WR EH GH
UHTXLUHPHQWY IRU DGPLWWDQFH WR WKH PHHWLQJ DV GHVFULEHG LQ $U\
ZHOO DV WKH LQIRUPDWLRQ UHIHUUHG WR LQ $UWLFOH RI WKH $UWLFO
WKH &RPSDQ\ V ZHEVLWH WRJHWKHU ZLWK DQ\ VXFK RWKHU LQIRUPDWLRQ

,Q DGGLWLRQ VKDUHKROGHUV DFWLQJ VROHO\ RU MRLQWO\ UHSUHVHQW L
PD\ UHTXHVW WKH %RDUG RI 'LUHFWRUV LQ ZULWLQJ WR FDOO D JHQHUD
GHDOW ZLWK 6KDUHKROGHUVY DQG RU RWKHU SHUVRQV HQWLWOHG WR DW
UHTXLUHPHQWY VHW IRUWK LQ VHFWLRQ D VXEVHFWLRQ RI WKH "XWI
%»RDUG RI '"LUHFWRUV WR SODFH LWHPV RQ WKH DIJHQGD RI WKH JHQHUDO F
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7KH PDQQHU LQ ZKLFK SHUVRQV HQWLWOHG WR DWWHQG WKH JHQHUDO PH
ULJKWV ZLOO EH VHW RXW LQ WKH QRWLFH FRQYHQLQJ WKH PHHWLQJ
$PVWHUGDP RU +DDUOHPPHUPHHU LQFOXGLQJ 6FKLSKRO $LUSRUW DW WK

&RQGXFW RI WKH PHHWLQJ

,Q JHQHUDO JHQHUDO PHHWLQJYV RI VKDUHKROGHUV ZLOO EH FKDLUHG
UHSODFHPHQW (DFK VKDUHKROGHU DQG HDFK RWKHU SHUVRQ HQWLWOHC
DXWKRULVHG WR DWWHQG WR VSHDN DW DQG WR WKH H[WHQW DSSOLFDE
VKDUHKROGHUY 7KH\ PD\ EH UHSUHVHQWHG E\ D SUR[\ KROGHU DXWKRULYV

$ SHUVRQ HQWLWOHG WR DWWHQG WKH JHQHUDO PHHWLQJ RI VKDUHKROG
KH KDV QRWLILHG WKH &RPSDQ\ RI KLV LQWHQWLRQ WR DWWHQG WKH Pl
VSHFLILHG LQ WKH QRWLFH RI PHHWLQJ 7KH SUR[\ LV DOVR UHTXLUHG WR

7KH %RDUG RI 'LUHFWRUV LV DXWKRULVHG WR GHWHUPLQH WKDW WKH YRV
RI VKDUHKROGHUY FDQ EH H[HUFLVHG E\ XVLQJ DQ HOHFWURQLF PHDQV RI
WKDW HDFK SHUVRQ HQWLWOHG WR DWWHQG WKH JHQHUDO PHHWLQJ RI
WKURXJK WKH HOHFWURQLF PHDQV RI FRPPXQLFDWLRQ IROORZ WKH GLVF)>
H[HUFLVH WKH YRWLQJ ULJKW 7KH %RDUG RI 'LUHFWRUV PD\ DOVR GHWHL
XVHG PXVW DOORZ HDFK SHUVRQ HQWLWOHG WR DWWHQG WKH JHQHUDC
SDUWLFLSDWH LQ WKH GLVFXVVLRQV

7KH %RDUG RI 'LUHFWRUV PD\ GHWHUPLQH IXUWKHU FRQGLWLRQV WR WK
UHIHUUHG DERYH SURYLGHG VXFK FRQGLWLRQV DUH UHDVRQDEOH DQG Qt
DWWHQG WKH JHQHUDO PHHWLQJ RI VKDUHKROGHUV DQG WKH UHOLDELC
FRQGLWLRQV ZLOO EH VHW RXW LQ WKH QRWLFH Rl WKH PHHWLQJ 7KH IRL
FKDLUPDQ RI WKH PHHWLQJ WR WDNH VXFK DFWLRQ DV KH GHHPV ILW LQ
RUGHUO\ IDVKLRQ $Q\ QRQ RU PDOIXQFWLRQLQJ RI WKH PHDQV RI HOHF
SHUVRQV HQWLWOHG WR DWWHQG WKH JHQHUDO PHHWLQJ RI VKDUHKROGH

7KH FKDLUPDQ RI WKH PHHWLQJ ZLOO GHFLGH XSRQ WKH DGPLWWDQFH WHR
HQWLWOHG WR DWWHQG 7KH FRPSDQ\ VHFUHWDU\ ZLOO DUUDQJH IRU WHK
JHQHUDO PHHWLQJ RI VKDUHKROGHUV 7KH DWWHQGDQFH OLVW ZLOO FR
SUHVHQW RU UHSUHVHQWHG KLV QDPH WKH QXPEHU RI YRWHYVY WKDW FDQ
KLYV UHSUHVHQWDWLYH 7KH FKDLUPDQ RI WKH PHHWLQJ FDQ GHFLGH WKD
SHRSOH SUHVHQW ZLOO EH UHFRUGHG LQ WKH DWWHQGDQFH OLVW

7KH &RPSDQ\ LV DXWKRUL]JHG WR DSSO\ VXFK YHULILFDWLRQ SURFHGXUHYV
WKH LGHQWLW\ RI WKH SHUVRQVY HQWLWOHG WR DWWHQG WKH JHQHUDO P}t
DQG DXWKRULW\ RI UHSUHVHQWDWLYHV 7KH %RDUG RI 'LUHFWRUV VKDOO
UHTXHVWHG LQIRUPDWLRQ XQOHVV WKLV ZRXOG EH FRQWUDU\ WR DQ RYH

(DFK RUGLQDU\ VKDUH FRQIHUV WKH ULJKW WR FDVW RQH YRWH (DFK 6SH
YRWHY DQG HDFK 6SHFLDO 9RWLQJ 6KDUH % FRQIHUV WKH ULJKW WR FDVW
DOO UHVROXWLRQV PXVW EH DGRSWHG E\ DQ DEVROXWH PDMRULW\ RI WKH
ODZ RU WKH $UWLFOHV RI $VVRFLDWLRQ UHTXLUH D JUHDWHU PDMRULW\
UHMHFWHG

7KH %RDUG RI 'LUHFWRUV PD\ GHWHUPLQH WKDW YRWHV FDVW SULRU WR
PHDQV RI FRPPXQLFDWLRQ RU E\ PDLO DUH HTXDWHG ZLWK YRWHV FDVW
PD\ QRW EH FDVW EHIRUH WKH UHFRUG GDWH UHIHUUHG WR DERYH :LWKF
$UWLFOHV RI $VVRFLDWLRQ WKH QRWLFH FRQYHQLQJ WKH JHQHUDO PHHW
H[HUFLVH WKHLU ULJKWV SULRU WR WKH PHHWLQJ %ODQN DQG LQYDOLG )\
FKDLUPDQ RI WKH PHHWLQJ ZLOO GHFLGH ZKHWKHU DQG WR ZKDW H[WHQW
DFFODPDWLRQ

KHQ GHWHUPLQLQJ KRZ PDQ\ YRWHYV DUH FDVW E\ VKDUHKROGHUYV KRZ PL
RU ZKDW SRUWLRQ RI WKH &RPSDQ\ V LVVXHG FDSLWDO LV UHSUHVHQWHOC
YRWHY FDQ EH FDVW E\ ODZ
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1R YRWLQJ ULJKWV VKDOO EH H[HUFLVHG LQ WKH JHQHUDO PHHWLQJ RI VK
D VXEVLGLDU\ RI WKH &RPSDQ\ 30HGJHHV DQG XVXIUXFWXDULHV RI VKDUI
VKDOO KRZHYHU QRW EH H[FOXGHG IURP H[HUFLVLQJ WKHLU YRWLQJ ULJI
EHIRUH WKH VKDUHVY ZHUH RZQHG E\ WKH &RPSDQ\ RU D VXEVLGLDU\ 1HL)
PD\ HTHUFLVH YRWLQJ ULJKWV IRU VKDUHV LQ UHVSHFW RI ZKLFK LW KROG

OLQXWHYV ZLOO EH NHSW Rl WKH SURFHHGLQJY DW WKH JHQHUDO PHHWLQ
FRPSDQ\ VHFUHWDU\ ZKLFK ZLOO EH DGRSWHG E\ WKH FKDLUPDQ RI WKH |
WKHP DV HYLGHQFH WKHUHRI +RZHYHU WKH FKDLUPDQ RI WKH PHHWLQ.
SUHSDUHG RI WKH SURFHHGLQJV RI WKH PHHWLQJ ,Q WKDW FDVH WKH FFR
PLOQXWHV RI WKH JHQHUDO PHHWLQJ RI VKDUHKROGHUYV VKDOO EH PDGH D
WKDQ WKUHH PRQWKYV DIWHU WKH HQG RI WKH PHHWLQJ DIWHU ZKLFK WK
WKH PLQXWHY LQ WKH IROORZLQJ WKUHH PRQWKY 7KH PLQXWHV VKDOO V
$UWLFOHV RI $VVRFLDWLRQ

&2'( 2) &21'8&7

%\ PHDQV RI WKH UHVROXWLRQ SDVVHG RQ 1RYHPEHU WKH %RDUG R
RI (WKLFV ZKLFK &RGH Rl (WKLFV KDV EHHQ DPHQGHG XSGDWHG DQG UHC
WKH %RDUG RI 'LUHFWRUV PHHWLQJ LQ 1RYHPEHU WKH U&RGHU

7KH &RGH VHWV RXW WKH SULQFLSOHV DQG WKH HWKLFDO YDOXHV WKDW
FRQGXFW RI LWV DFWLYLWLHYV DQG WKH TXDOLW\ DQG LQWHJULW\ ZKLFK
JHQHUDOO\ RI DOO WKRVH ZKR ZRUN ZLWK DQG DUH FROODERUDWRUV RI W
SROLFLHV DQG GLVSRVLWLRQV LVVXHG E\ WKH &RPSDQ\ WKH &RGH FRQVW
DQG GHWHFWLRQ RI DQ\ LQIULQJHPHQW Rl WKH ODZ

7KH &&RGH LQFOXGHV VSHFLILF JXLGHOLQHYVY UHODWLQJ WR WKH PLVVLRQ D!
WKH HWKLFDO SULQFLSOHV VRFLDO FRPPLWPHQW SULQFLSOHV IRU WKH F
DOQWL FRUUXSWLRQ UHVSHFW RI KXPDQ ULJKWV FRQIOLFWV RI LQWHUH
VDIHIJXDUGLQJ RI WKH &RPSDQ\xV DVVHWYVY ZRUNSODFH KHDOWK DQG VDIH
SXEOLF LQVWLWXWLRQV

$00 RI ([RU YV 'LUHFWRUYVYV PDQDJHUV DQG VWDII WKRVH ZKR KDYH D IX(
GLUHFWLRQ DOO HPSOR\HHV ZLWKRXW DQ\ HIFHSWLRQ DQG DOO FROOD
SURIHVVLRQDO DGYLVRUVY HWFHWHUD DUH UHTXLUHG WR EH IDPLOLDU DQ

7R VWUHQJIJWKHQ LWV HIIHFWLYHQHVY DQG HQVXUH SURSHU FRPSOLDQFH
HQVXULQJ PD[LPXP GLIIXVLRQ E\ PHDQV RI DSSURSULDWH FRPPXQLFDWLI
PHDVXUHVY WKDW LQFUHDVH DZDUHQHVV RI LWV FRQWHQWY ,Q DGGLWLEF
YLRODWLRQV DQG GLVFLSOLQDU\N PHDVXUHY FDQ EH LPSRVHG LQ FDVH RI Q

([RU IXUWKHUPRUH WDNHV VWHSY WR HQVXUH WKDW WKH FRPSDQLHV LQ ZlI
VLPLODU WR RU EDVHG RQ WKRVH RI WKH &RGH

7KH &RGH LV DYDLODEOH RK&/W3¥xVZZEENIRWHFRP SDJHV H[RU JRYHUQDQFH

$QWL %ULEHU\ DQG &RUUXSWLRQ

7KH &RPSDQ\ UHFRJQL]JHV WKH LPSRUWDQFH RI FRQG®FWKIQW ENVSE8RWVRIX
&RQGXFW SURYLGHV IRU D VHW RI UXOHV WR DFW DQG WR FRQGXFW LQ DC
RI LQWHJULW\ KRQHVW\ DQG IDLUQHVV DYRLGLQJ EULEHU\ DQG FRUUXSES
YXUWKHUPRUH WKH &RPSDQ\ GRHV QRW DOORZ FKDULW\ DQG SROLWLFDO F

'XULQJ WKHUH ZHUH QR UHSRUWV PDGH QRU VLJQDOV RI EULEHU\ RU F
PRQHWDU\ FRQWULEXWLRQV WR QRU DQ\ VSHQGLQJV IRU SROLWLFV DQG O]
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,Q DFFRUGDQFH Z L% Q/XIHW XOMWRMKLNHO WKHUQBPHHHEKWOKM @RPSDQ\ PDN
GLVFORVXUHV

D)RU LQIRUPDWLRQ RQ WKH FDSLWDO VWUXFWXUH RI WKH &RPSDQ\ W
WKH H[LVWHQFH RI WKH WZR FODVVHV RI VKDUHV UHIHUHQFH VKR
6KDUHKROGHUYV DQG 2ZQHUVKLS 6WUXFWXUH )RU LQIRUPDWLRQ RQ
UHIHUHQFH LV PDGH WR WKH $UWLFOHV RI $VVRFLDWLRQ ZKLFK FD
VXPPDUL]JH WKH ULJKWV DWWDFKHG WR RUGLQDU\ VKDUHV FRPSULYV
VKDUHV WKH ULJKW WR DWWHQG WKH JHQHUDO PHHWLQJ RI VKDUHKF
WKH HOQOWLWOHPHQW WR GLVWULEXWLRQV RI VXFK DPRXQW RI WKH &l
UHVHUYHV )RU LQIRUPDWLRQ RQ WKH ULJKWV DWWDFKHG WR WKH VS
WKH $UWLFOHV RI $VVRFLDWLRQ DQG WKH WHUPV RI WKH VSHFLDO YR
IRXQG RQ WKH &RPSDQ\ V ZHEVLWH DQG PRUH LQ SDUWLFXODU WR WK

E1R WUDQVIHU UHVWULFWLRQV DSSO\ WR RUGLQDU\ VKDUHV 3XUVXDQ\
WUDQVIHU UHVWULFWLRQV DSSO\ IRU VSHFLDO YRWLQJ VKDUHV )RL
FDSLWDO LQ UHVSHFW Rl ZKLFK SXUVXDQW WR 6HFWLRQV DQG
‘HW RS KHW ILQDQFQRM I WRHYLRKWUHTXLUHPHQWY DSSO\ UHIHUHQF
6KDUHKROGHUYVY DQG 2ZQHUVKLS 6WUXFWXUH RI WKLV %RDUG 5HSRUYV

RU PRUH RI WKH LVVXHG RUGLQDU\ VKDUHV

F1R VSHFLDO FRQWURO ULJKWV RU RWKHU ULJKWY DFFUXH WR VKDUHV
Rl KROGHUV RI RUGLQDU\ VKDUHVY WR UHFHLYH VSHFLDO YRWLQJ VKD
RXW LQ WKH 696 7THUPVY DUH PHW

G$ PHFKDQLVP IRU YHULI\LQJ FRPSOLDQFH ZLWK D VFKHPH DOORZLQJ
VKDUHV LQ WKH FDSLWDO RI WKH &RPSDQ\ RU D VXEVLGLDU\ LI WKH I
GLUHFWO\ LV QRW DSSOLFDEOH WR WKH &RPSDQ\

H1R UHVWULFWLRQV DSSO\ WR YRWLQJ ULJKWV DWWDFKHG WR RUGLQ
WKHUH DQ\ GHDGOLQHV IRU H[HUFLVLQJ YRWLQJ ULJKWV 1R GHSRV
LVVXHG ZLWK WKH FRRSHUDWLRQ RI WKH &RPSDQ\

| 7KH &RPSDQ\ LV QRW DZDUH RI WKH H[LVWHQFH RI DQ\ DJUHHPHQWYV
UHVWULFWLRQV RQ WKH WUDQVIHU RI VKDUHVY RU OLPLWDWLRQ RI YRV

J 7KH UXOHV JRYHUQLQJ WKH DSSRLQWPHQW DQG GLVPLVVDO RI PHPEH
$UWLFOHV RI $VVRFLDWLRQ $00 PHPEHUV RI WKH %RDUG Rl 'LUHFW
VKDUHKROGHUY 7KH %RDUG RI 'LUHFWRUYVY ZLOO QRPLQDWH D FDQGL
%RDUG RI 'LUHFWRUV ZLOO EH ELQGLQJ +RZHYHU WKH JHQHUDO |
QRPLQDWLRQ RI LWV ELQGLQJ FKDUDFWHU E\ D UHVROXWLRQ SDVVHG
ELQGLQJ QRPLQDWLRQ LV QRW GHSULYHG RI LWV ELQGLQJ FKDUDF
DSSRLQWHG I WKH QRPLQDWLRQ LV GHSULYHG RI LWV ELQGLQJ FKD
PDNH D QHZ ELQGLQJ QRPLQDWLRQ 7KH WHUP RI RIILFH RI '"LUHFWRU"
\HDUV DW D WLPH $ 'LUHFWRU ZKR FHDVHV RIILFH LQ DFFRUGDQFH :
HOLJLEOH IRU UHDSSRLQWPHQW 7KH UXOHV JRYHUQLQJ DQ DPHQGPH
WKH $UWLFOHV RI $VVRFLDWLRQ DQG UHTXLUH D UHVROXWLRQ RI WK
EH DGRSWHG XSRQ D SURSRVDO RI WKH %RDUG RI 'LUHFWRUV
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K7KH %YRDUG RI 'LUHFWRUV KDV EHHQ GHVLJQDWHG E\ WKH JHQHUDO
ERG\ WR LVVXH RUGLQDU\ VKDUHY DQG WR JUDQW ULJKWV WR VXEVFU

IURP 0D\ 7KH %RDUG Rl 'LUHFWRUV ZLOO EH DXWKRUL]JHG WR
QXPEHU RI VKDUHV IRU D QRPLQDO YDOXH XS WR (85 DQG V
DJJUHJDWH LVVXH SULFH XS WR (85 DQG WR LVVXH WKH XQC

ULJKWV WR VXEVFULEH IRU VXFK XQGHUO\LQJ RUGLQDU\ VKDUHV SX!
GHVLJQDWLRQ FDQ EH XVHG IRU DQ\ DQG DOO SXUSRVHV 7KH %RDU
H[FOXGH SUH HPSWLYH ULJKWV RI VKDUHKROGHUV ZKHQ LVVXLQJ RUG
RUGLQDU\ VKDUHV IRU D WHUP RI ILYH \HDUV ZLWK HIIHFW IURP n
6KDUHV $ WKH %RDUG RI 'LUHFWRUV KDV EHHQ GHVLJQDWHG E\ WK
FRPSHWHQW ERG\ WR LVVXH 6SHFLDO 9RWLQJ 6KDUHV $ DQG WR JUDQ
$ IRU D WHUP RI ILYH \HDUV ZLWK HIIHFW IURP 0D\ 7KH SRZHU
DXWKRUL]JHG EXW XQ LVVXHG 6SHFLDO 9RWLQJ 6KDUHV $ LQ WKH &RP
%RDUG Rl 'LUHFWRUV KDV DOVR EHHQ DXWKRUL]JHG E\ WKH JHQHUD

0D\ WR UHVROYH RQ WKH DFTXLVLWLRQ E\ WKH &RPSDQ\ RI LWV
WKH PD[LPXP QXPEHU Rl VKDUHV WKDW FDQ EH UHSXUFKDVHG XQGHU
'XWFK ODZ DQG WKH $UWLFOHV RI $VVRFLDWLRQ WKURXJK D SXUFKD
WHUP RI PRQWKY DJDLQVW D UHSXUFKDVH SULFH EHWZHHQ RQ WKI
FRQFHUQHG DQG RQ WKH RWKHU KDQG DQ DPRXQW RI RI WKH U
VKDUHV RQ WKH (XURQH[W OLODQ RQ WKH GD\ EHIRUH HDFK WUDQVD
FDUULHG RXW WKURXJK SXEOLF SXUFKDVH RU H[FKDQJH RIIHULQJV R
7KH PD[LPXP DPRXQW WR EH XVHG IRU WKH UHSXUFKDVH RI RUGLQDU\

L 7KH &RPSDQ\ LV QRW D SDUW\ WR DQ\ VLJQLILFDQW DJUHHPHQWV ZKlI
WHUPLQDWHG XSRQ D FKDQJH Rl FRQWURO RI WKH &RPSDQ\ DV D UH
6HFWLRQ RI WKH 'XWFK )LQDQFMD ® $ XHW YLD R B SHARGVVE R 6] IWF KDWY
Rl WKH ORDQ DJUHHPHQWV HQWHUHG LQWR E\ WKH &RPSDQ\ FRQWDL
DJUHHPHQWYV RI VLPLODU W\SH PD\ UHTXLUH HDUO\ UHSD\PHQW RU W
RI WKH &RPSDQ\

M7KH &RPSDQ\ GLG QRW HQWHU LQWR DQ\ DJUHHPHQW ZLWK D GLUHF
GLVWULEXWLRQ XSRQ WHUPLQDWLRQ RI HPSOR\PHQW DV D UHVXOW RI
WKH 'XWFK )LQDQFLDO 6XSHUYLVLRQ $FWV

,16,'(5 75%',1* 32/,&<

7KH ([RU LQVLGHU WUDGLQJ SROLF\ WKH ,QVLGHU 7UDGLQJ 3ROLF\ V H
SURKLELWLRQV IRU DOO PHPEHUV RI WKH %RDUG RI 'LUHFWRUV DQG HPSC
GXWLHY DQG VDQFWLRQV DSSOLFDEOH WR LQVLGHU WUDGLQJ DQG XQOD:
,QVLGHU 7UDGLQJ 3ROLF\ VWDWHY WKH QRWLILFDWLRQ REOLJDWLRQV WK
PHPEHUV RI WKH %RDUG RI 'LUHFWRUV ZKHQ GHDOLQJ LQ VHFXULWLHV RI (
3ROLF\ LV DOVR DSSOLFDEOH WR SHUVRQV FORVHO\ DVVRFLDWHG LPPH(
KRXVHKROG ZLWK WKH PHPEHUV RI WKH ERDUG RI GLUHFWRUVY RU HPSOR\F

'LWK WKH ,QVLGHU 7UDGLQJ 3ROLF\ ([RU PDNHV VXUH WKDW WKH UHTXLU
$EXVH 5HIXODWLRQ 5HJXODWLRQ ZLOO EH IXOILOOHG 7KH DPHQG
ZDV DGRSWHG E\ WKH %RDUG RI 'LUHFWRUV RQ 1RYHPEHU ([RU DOVR
DOO SHUVRQV ZKR LQ WKH H[HUFLVH RI WKHLU HPSOR\PHQW SURIHVVLRQ

&RPSOLDQFH ZLWK WKH "XWFK &RUSRUDWH *RYHUQDQFH &RGH

7KH &RPSDQ\ DFNQRZOHGJHV WKH LPSRUWDQFH RI JRRG FRUSRUDWH JRYH!I
DQG EHVW SUDFWLFH SURYLVLRQV RI WKH 'XWFK &RUSRUDWH *RYHUQDQ
SURYLVLRQV H[FHSW IRU WKH EHVW SUDFWLFH SURYLVLRQV OLVWHG EHOR

D %HVW SUDFWLFH SURYLVLRQ LLL RI WKH JRWHRKD &R WKDWIHKR O R ME
RI DIILOLDWHG VKDUHKROGHUV ZKR GLUHFWO\ RU LQGLUHFWO\ KRC
FRPSDQ\ WKHUH LV DW PRVW RQH VXSHUYLVRU\ ERDUG PHPEHU ZKR
UHSUHVHQWLQJ WKHP DV VWLSXODWHG LQ EHVW SUDFWLFH SURYLVLR
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7KH 1RQ ([HFXWLYH 'LUHFWRUV $OHVVDQGUR 1DVL $QGUHD $JQHOOL DQG *
QRQ H[HFXWLYH GLUHFWRUV ZLWKLQ WKH_PHDQRQ WKIHEKWFKSERBEWRED\BM |
&RGH 7KHVH WKUHH PHPEHUV EHORQJ WR WKH $JQHOOL IDPLO\ ZKLFK FR
VKDUHKROGLQJ RI *LRYDQQL $JQHOOL % 9 WKH &RPSDQ\xV KLVWRU\ DQ¢
DSSURSULDWH WKDW PRUH WKDQ RQH PHPEHU RI WKH $JQHOOL IDPLO\ K
(IHEFXWLYH 'LUHFWRU

E 3ULQFLSOH RI WKH 'XWFK &RUSRUDWKH ARYSHUQDR Y RH\GRRBMHUG FRQ\
IRXU PHPEHUV LW VKDOO DSSRLQW IURP DPRQJ LWV PHPEHUV DQ DXG
D VHOHFWLRQ DQG DSSRLQWPHQW FRPPLWWHH

7KH &RPSDQ\ KDV FRPELQHG WKH UROHV RI WKH UHPXQHUDWLRQ FRPPI
FRPPLWWHH LQ RQH FRPPLWWHH FDOOHG WKH &RPSHQVDWLRQ DQG 1RPLC
ZRXOG EH QR EHQHILWY IRU WKH &RPSDQ\ JLYHQ LWV VL]H DQG WKH QDW
&RPSHQVDWLRQ DQG 1RPLQDWLQJ &RPPLWWHH DV SUHVFULEHG XQGHU WK}

F %HVW SUDFWLFH SURYLVLRQ RI_WKH 'XWFKK&RUBRUDWE PRIN
VKDUHKROGHUYV RI D FRPSDQ\ QRW KD Y\L\§ U YRAWDXX BB R BICPWAZ D W HHVR & XV
FDQFHO WKH ELQGLQJ QDWXUH RI D QRPLQDWLRQ IRU WKH DSSRLQWP
WKH VXSHUYLVRU\ ERDUG DQG RU D UHVROXWLRQ WR GLVPLVV D Pl
VXSHUYLVRU\ ERDUG E\ DQ DEVROXWH PDMRULW\ Rl WKH YRWHV FDVW

3XUVXDQW WR DUWLFOH RI WKH &RPSDQ\xV $UWLFOHVY RI $VVRFLDWLRC(
WZR WKLUG PDMRULW\ RI WKH YRWHYV FDVW 7KH &RPSDQ\ IHHOV WKDW LQ
% 9 LW LV DSSURSULDWH WR KDYH VXFK D WKUHVKROG

5(3257 2) 7+( 121 (;(&87,9( ',5(&7256
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7KLV LV WKH UHSRUW RI WKH 1RQ ([HFXWLYH 'LUHFWRUV RI WKH &RPSDQ\

SUDFWLFH SURYLVLRQ RI WKH 'XWFK &RUSRUDWH *RYHUQDQFH &RGH

ERDUG DQG GRHV WKHUHIRUH QRW KDYH D VHSDUDWH VXSHUYLVRU\ ERG\

RI 'LUHFWRUV FRQVLVWV RI DW OHDVW VHYHQ DQG DW PRVW QLQHWHFE
UHVSRQVLELOLW\ IRU WKH GD\ WR GD\ PDQDJHPHQW RI WKH &RPSDQ\ H[HF
GD\ WR GD\ UHVSRQVLELOLW\ QRQ H[HFXWLYH 'LUHFWRUYV

7KH 1RQ ([HFXWLYH 'LUHFWRUV RI ([RU DUH UHVSRQVLEOH IRU WKH VXSHL
DIIDLUV RI WKH &RPSDQ\ DQG LWV DIILOLDWHG HQWHUSULVHV FDUULHC
LPSOHPHQWDWLRQ Rl WKH VWUDWHJ\ RI WKH &RPSDQ\ UHJDUGLQJ ORQJ W
SHUIRUP WKLV WDVN LQ DQ LQGHSHQGHQW ZD\ DQG DFW VROHO\ LQ WKH Lt
E\ WKH LQWHUHVWV Rl WKH &RPSDQ\ DQG LWV DIILOLDWHG HQWHUSULVHV
DUH UHOHYDQW LQ WKLV FRQWH[W

7KH WDVNV Rl WKH ([HFXWLYH DQG 1RQ ([HFXWLYH 'LUHFWRUV LQ D RQH
'LUHFWRUVY PD\ EH DOORFDWHG XQGHU RU SXUVXDQW WR WKH $UWLFOHV
VKDUHKROGHUY KDV VWLSXODWHG ZKHWKHU HDFK LQGLYLGXDO 'LUHFWRU
GLUHFWRU DQG IXUWKHUPRUH SURYLGHG WKDW WKH WDVN WR VXSHUYLVF
RQO\ EH SHUIRUPHG E\ WKH 1RQ ([HFXWLYH 'LUHFWRUV 5HJDUGOHVV RI
FROOHFWLYHO\ UHVSRQVLEOH IRU WKH SURSHU PDQDJHPHQW DQG VWUDW
WKH FDVH RI 1RQ ([HFXWLYH 'LUHFWRUYV

'"HWDLOV RI WKH FXUUHQW FRPSRVLWLRQ RI WKH %RDUG RI 'LUHFWRUYV
FRPPLWWHHY DUH VHW IRUWK LQ WKH VHFWLRQ U%RDUG RI 'LUHFWRUVU

%2%$5' 5(3257




6XSHUYLVLRQ E\ WKH QRQ H[HFXWLYH 'LUHFWRUYV

,Q WKHLU SHULRGLF PHHWLQJV WKH 1RQ ([HFXWLYH 'LUHFWRUV GLVFXV
VXEMHFWYV LQFOXGLQJ DPRQJVW RWKHUV WKH &RPSDQ\V VWUDWHJI\ WKl
VXFK SODQV DQG WKH ULVNV DVVRFLDWHG ZLWK VXFK SODQV

7KH 1RQ ([HFXWLYH 'LUHFWRUV IXUWKHUPRUH VXSHUYLVH WKH SROLFLHV
JHQHUDO DIIDLUV RI WKH &RPSDQ\ ,Q VR GRLQJ WKH 1RQ ([HFXWLYH "'LUHI
WKH &RPSDQ\xV LQWHUQDO ULVN PDQDJHPHQW DQG FRQWURO VA\VWHPV V
DQG WKH &RPSDQ\xV ORQJ WHUP EXVLQHVYVY SODQV DQG VWUDWHJI\ WKH L
ULVNYV

7KH 1RQ ([HFXWLYH 'LUHFWRUVY DOVR GHWHUPLQH WKH UHPXQHUDWLRQ R
FDQGLGDWHYV YLD WKH &RPSHQVDWLRQ DQG 1RPLOQDWLQJ &RPPLWWHH

'LUHFWRUV PD\ DOORFDWH FHUWDLQ VSHFLILF UHVSRQVLELOLWLHYVY WR F
FRPSULVHG Rl HOLJLEOH 'LUHFWRUV RI WKH &RPSDQ\ ,Q WKLV UHVSHFW W
UHVSRQVLELOLWLHYVY WR WKH $XGLW &RPPLWWHH WKH &RPSHQVDWLRQ DQC

)XUWKHU GHWDLOV RQ WKH PDQQHU LQ ZKLFK WKHVH &RPPLWWHHYV KDYH F
U7KH $XGLW &RPPLWWHHU U7KH &RPSHQVDWLRQ DQG 1RPLQDWLQJ &RPPLW

,Q DGGLWLRQ WKH 1RQ ([HFXWLYH 'LUHFWRUV VXSHUYLVHG WKH DGRSWLR
DQG SROLFLHV RI WKH &RPSDQ\ UHYLHZHG WKLV $QQXDO )LQDQFLDO 5H
ILQDQFLDO UHVXOWV DQG UHFHLYHG XSGDWHV RQ OHJDO DQG FRPSOLDQF
UHYLHZHG WKH UHSRUWV RI WKH %RDUG Rl 'LUHFWRUV DQG LWV FRPPLWW!

'XULQJ WKH PHHWLQJV KHOG LQ IRU DQ RYHUYLHZ RI ZKLFK UHIHUHQF
WKH NH\ WRSLFV GLVFXVVHG ZHUH DPRQJVW RWKHUV WKH VWUDWHJ\
VXEVLGLDULHV FDVK IORZ DQG GHEW PDQDJHPHQW YDOXHV SXUSRVH D
UHSRUWLQJ LQYHVWPHQW RSSRUWXQLWLHY DQG WUDQVDFWLRQV H[HFXV
DQG FRPSOLDQFH PDWWHUV (6* UHODWHG PDWWHUV WKH 5HPXQHUDWLRQ

,QGHSHQGHQFH RI WKH QRQ H[HFXWLYH 'LUHFWRUYV

7KH 1RQ ([HFXWLYH 'LUHFWRUV DUH UHTXLUHG E\ 'XWFK ODZ WR DFW VRC
([HFXWLYH 'LUHFWRUV KDYH GHWHUPLQHG WKDW ILYH RI WKH HLJKW 1R(
DFFRUGDQFH ZLWK WKH 'XWFK &RUSRUDWH *RYHUQDQFH &RGH )RU D PRULI
WR WKH VHFWLRQ '"HWHUPLQDWLRQ RI LQGHSHQGHQFH DQG UHODWHG SDL

‘KLOVW ([RU DFNQRZOHGJHV WKDW LW LV QRW LQ FRPSOLDQFH ZLWK EHVW
*RYHUQDQFH &RGH RQ WKH EDVLV WKDW PRUH WKDQ RQH RI LWV 1RQ ([HF
VKDUHKROGHU *LRYDQQL $JQHOOL % 9 DQG QRWZLWKVWDQGLQJ WKH IRUH
LV RI WKH RSLQLRQ WKDW LW RWKHUZLVH PHHWYV WKH LQGHSHQGHQFH UHT
WKH 'XWFK &RUSRUDWH *RYHUQDQFH &RGH

(YDOXDWLRQ E\ WKH QRQ H[HFXWLYH 'LUHFWRUV

7KH 1RQ ([HFXWLYH 'LUHFWRUY DUH UHVSRQVLEOH IRU VXSHUYLVLQJ WKH
WKH LQGLYLGXDO ([HFXWLYH DQG 1RQ ([HFXWLYH 'LUHFWRUV DQG DUH LC
&RPPLWWHH LQ WKLV UHVSHFW

Ne) WKH HYDOXDWLRQ RI ([HFXWLYH 'LUHFWRUV FRQVLVWHG RI D VHOI
7KH RXWFRPH Rl WKH TXHVWLRQQDLUH WKH UHVSRQVH UDWH ZDV
&RPSHQVDWLRQ DQG 1RPLQDWLQJ &RPPLWWHH ,Q DGGLWLRQ WR WKH ZU
'LUHFWRU DQG WKH &KDLU RI WKH &RPSHQVDWLRQ DQG 1RPLQDWLQJ &RPPL
1RQ ([HFXWLYH 'LUHFWRUV ,Q WKHVH FRQYHUVDWLRQV WKH RYHUDOO |
'LUHFWRUV DQG WKH ([HFXWLYH 'LUHFWRU ZHUH GLVFXVVHG 7KH RYHUDOC
WKH %RDUG LV JRRG DQG VXSSRUWLYH DQG WKH 'LUHFWRUV YDOXHG SRVL
DV WKH GLVFXVVLRQV RQ SXUSRVH DQG ORQJ WHUP VWUDWHJ\

W ZDV IXUWKHU FRQFOXGHG WKDW HDFK RI WKH 1RQ ([HFXWLYH 'LUHFWRL
KHU UHVSHFWLYH UROH LQ WKH &RPSDQ\

%2%$5"' 5(3257



JRU D PRUH FRPSUHKHQVLYH RYHUYLHZ UHIHUHQFH LV PDGH WR WKH VHFW

7KH 1RQ ([HFXWLYH 'LUHFWRUV KDYH EHHQ UHJXODUO\ LQIRUPHG E\ HDFI
SURYLVLRQ RI WKH 'XWFK &4RUSRUDWH *RYHUQDQFH &RGH RI WKH UH\
DQG WKH FRQFOXVLRQV RI WKRVH FRPPLWWHHY ZHUH WDNHQ LQWR DFFR>
'LUHFWRUYV

7KH 1RQ ([HFXWLYH 'LUHFWRUV ZHUH DEOH WR UHYLHZ DQG HYDOXDWH Wi
&RPSHQVDWLRQ DQG 1RPLQDWLQJ &RPPLWWHH

YXUWKHU GHWDLOV RQ WKH PDQQHU LQ ZKLFK WKHVH FRPPLWWHHV KDYH F
U7KH $XGLW &RPPLWWHHU U7KH &RPSHQVDWLRQ DQG 1RPLQDWLQJ &RPPL)\
BUDFWLFHV DQG &RPPLWWHHVU DERYH

1 &21752/ 67$7(0(17

,QWHUQDO &RQWURO 6\VWHP

%DVHG RQ WKH DVVHVVPHQW SHUIRUPHG WKH %RDUG RI 'LUHFWRUV EHOL
DQG WKH &RPSDQ\xV ,QWHUQDO &RQWURO RYHU )LQDQFLDO 5HSRUWLQJ L\
SURYLGHV VXIILFLHQW LQVLJKWY LQWR DQ\ PDWHULDO ZHDNQHVV LQ WKH
FRQWURO V\VWHPV 7KLV LV GLVFXVVHG LQ WKH ,QWHUQDO $XGLW )XQFWL
FRQWURO V\VWHPV DUH GHVLJQHG WR SURYLGH UHDVRQDEOH DVVXUDQFH
PDWHULDO LQDFFXUDFLHV 7KLV LV GLVFXVVHG LQ 5LVN ODQDJHPHQW 5LV
WKH FXUUHQW VWDWH RI DIIDLUV LW LV MXVWLILHG WKDW WKH *URXSxV

JRLQJ FRQFHUQ EDVLV 7KLV LV MXVWLILHG E\ WKH GLVFXVVLRQ LQ WKH

DQG LQ WKH &RPSDQ\ )LQDQFLDO 6WDWHPHQW IURP SDJH DQG LY WKH
XQFHUWDLQWLHY WKDW DUH LQ WKH %RDUG RI 'LUHFWRUxXV MXGJPHQW U
IRU WKH SHULRG RI WZHOYH PRQWKY DIWHU WKH SUHSDUDWLRQ RI WKH %R
RQ SDJH

$SULO

BBBBBBBBBBBBBBBB
-RKQ (ONDQQ
&KDLUPDQ DQG &KLHI ([HFXWLYH 2IILFHU
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5(63216,%,/,7,(6 ,1 5(63(&7 72 7+( $118%$/ 5(3257

7KH %RDUG RI 'LUHFWRUV LV UHVSRQVLEOH IRU SUHSDULQJ WKH $QQXDO 5
JLQDQFLDO 6WDWHPHQWY DQG %RDUG 5HSRUW LQ DFFRUGDQFH ZLWK 'X
6WDQGDUGYV DV LVVXHG E\ WKH ,QWHUQDWLRQDO $FFRXQWLQJ 6WDQGDUGYV
)56

,Q DFFRUGDQFH ZLWK 6HFWLRQ F SDUDJUDSK RI WKH 'XWFK )LQDQFLD(
WKDW WR WKH EHVW RI LWV NQRZOHGJH WKH )LQDQFLDO 6WDWHPHQWYV
VWDQGDUGYV SURYLGH D WUXH DQG IDLU YLHZ Rl WKH DVVHWVY OLDELOLWL
&RPSDQ\ DQG LWV VXEVLGLDULHYV DQG WKDW WKH %RDUG 5HSRUW SURYLG
EXVLQHVV GXULQJ WKH ILQDQFLDO \HDU DQG WKH SRVLWLRQ DW EDODQF
GHYHORSPHQWYV GXULQJ WKH \HDU WRJHWKHU ZLWK D GHVFULSWLRQ RI W
DQG WKH *URXS IDFH

$sSULO

7KH %RDUG RI 'LUHFWRUV

-RKQ (ONDQQ

$OHVVDQGUR 1DVL

$QGUHD $JQHOOL

*LQHYUD (ONDQQ

ODUF %ROODQG

-RVHSK %DH

$MD\ %DQJD

OHOLVVD %YHWKHOO

IDXUHQFH "HEURX]

%2%$5"' 5(3257
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([RUxV 6XVWDLQDELOLW\ 5HSRUW LV SUHVHQWHG DV SDUW RI
DFFRUGDQFH ZLWK WKH *OREDO 5HSRUWLQJ ,QLWLDWLYH *5,
DFFRUGDQFH ZLWK WKH 6XVWDLQDELOLW\ $FFRXQWLQJ 6WDQGD

7KH DYDLODEOH GLVFORVXUHV UHFRPPHQGHG E\ WKH 7DVN )RUF
7&)' DUH SUHVHQWHG LQ D FRQWHQW LQGH[ DW WKH HQG RI WK

%2$5" 5(325




5(3257,1* 6&23( $1' %281'$5,(6

7KLV VHFWLRQ DGGUHVVHV WKH UHTXLUHPHQWYV RI WKH 'XWFK &LYLO &
,QIRUPDWHRQXLW EHNBQBWDNQQDFL«OH LQIRUPDWLH ZKLFK LV D WUDQC
U'LVFORVXUH Rl QRQ ILQDQFLDO DQG GLYHUVLW\ LQIRUPDWLRQU LQWR "

7KH UHSRUWLQJ VFRSH Rl QRQ ILQDQFLDO LQIRUPDWLRQ LQ WKLV VHFW
+ROGLQJV 6\WWHP VXEVLGLDULHVY DOWKRXJK WKLV VHFWLRQ DOVR GHYV]
UHODWLRQ WR WKH JRYHUQDQFH RI LWV SRUWIROLR ([RUxV PDLQ OLV
,QGXVWULDO DQG -XYHQWXV SXEOLVK WKHLU RZQ 6XVWDLQDELOLW\ 5H:
EXW D VXPPDU\ Rl WKHLU DSSURDFK WR VXVWDLQDELOLW\ LV DOVR LQFO

+2: (;25 6 %86,1(66 02'(/ ,03%$&76 6867%$,1%$%,/,7<

29(59, (:

([RU LV D GLYHUVLILHG KROGLQJ FRPSDQ\ ZLWK D FXOWXUH WKDW FRPEL
ORVW RI LWV SRUWIROLR LV PDGH XS RI FRPSDQLHV LQ ZKLFK ([RU LV WK
JUHDW FRPSDQLHV ZKLOH SURYLGLQJ RSSRUWXQLWLHV IRU LWV SHRSOF
DQG WR GHOLYHU VXSHULRU UHWXUQV WR LWV LQYHVWRUYV

([RU EHOLHYHV WKDW JUHDW FRPSDQLHV DUH QRW MXVW WKRVH WKDW ¢
VHHN RXW UHQHZDO DQG FKDQJH DQG DUH GLVWLQFWLYH LQ ZKDW WKH
DFW LQ D UHVSRQYREOMKEDHIRUH H[SHFWV DOO RI LWV FRPSDQLHV HOQ.
VXVWDLQDELOLW\ DQG RWKHU WRSLFV DQG WR VHW DQG DFKLHYH FOHDL

72 %8,/" *5($7 &203%1,(6

Q-

Q-

JRVWHU D FXOWXUH ZLWK FODULW\ RI SXUSRMHRUP WR WKH KLJKHVW VW
DQG VKDUHG YDOXHYV %8 /'

D a 6HHN UHQHZDO DQG FKDQJH
$SSRLQW OHDGHUV ZKR ZDON*W(K$—I7WDON

a $UH GLVWLQFWLYH LQ ZKDW \
&UHDWH JRYHUQDQFH WKD\fS‘%ﬂQ}%%’I—(@
DOLJQPHQW RI FXOWXUH DQG DFWLRQV & $FW LQ D UHVSRQVLEOH ZD\

,03/(0(17$7,21 $1' /21* 7(50 9%$/8( &5($7,21

7TKURXJK LWV UROH LQ WKHLU JRYHUQDQFH ([RU HQVXUHYV WKDW LWV FF
DOVR XVHV LWV UROH ZLWKLQ WKH JRYHUQDQFH RI LWV FRPSDQLHV WHF
JRDOV DQG WR HQVXUH ORQJ WHUP YDOXH FUHDWLRQ 7KH EHQHILWYV RI

%2%$5"' 5(3257



&5($7,1* $1 (032:(5,1* /($'(56

86,1* *29(51$1&( 72

(19,5210(17 :+(5¢( 72 %8,/ *5($7 67((5 285 &20381 (6

&203%$1,(6 &$1 7+5,9¢( &203%1,(6

< /RQJ WHUP VWDEOH RZQ%\Q%%VQHWZRUN R l&'Q/o%(IQd-l(sz HITHFWLYH %RDUGV

$FW DV D UFULWLFDO IL%L(HXﬁ'SCRMNR RRXRSDQLHV LQ WKH

< 3HUPDQHQW FDSLWDO < OHDGHUYV PDQDJHPHQW VXFFHVVLRQV

6WURQJ FXOWXUH DFURYSCRDAUDQ DFWLYH UROH LQ WK
< BWURQJ QHWZRUN < FRPSDQLHV < RI DOO RXU FRPSDQLHV

6XSSRUW DQG FKDOOH%JBURPRWH GLYHUVLW\ DQG

< FRPSDQLHVx SODQV LOQFOXVLYHQHVV

([RU UHFUXLWV WKH EHVW SRVVLEOH WDOHQW RIIHUV HTXDO RSSRUW
UHODWLRQVKLSY ERWK LQWHUQDOO\ DQG ZLWKLQ LWV FRPSDQLHV EDVF
LPSRUWDQW SDUW RI FUHDWLQJ WKLV HQYLURQPHQW LV HQVXULQJ WKD\

([RUxV YDOXHV WRJHWKHU ZLWK LWV SXUSRVH RI EXLOGLQJ JUHDW FRF
YDOXHVY DUH GHVFULEHG EHORZ DQG DUH GHOLEHUDWHO\ ZULWWHQ LQ
WKHVH SDLUV DQG LW LV WKH MRE RI WKH OHDGHUV ZLWKLQ ([RU DQ
EHWZHHQ WKHP

$0%,7,21 +80,/,7< &85,26,7< )2&86

‘H VHW KLJK DVSLUDWLRQV EXW UHPDHQYHHRXQHGHGGHDYV ZKLOH SULRULWLVLC

&285%$*( 5(63216,%,/,7< 3$7,(1&( '5,9¢(

‘H WDNH EROG DFWLRQV ZKLOH EHLQJHPWQGHKO RRWKKHMHUP SHUVSHFWLYH EXW
FRQVHTXHQFHYV JHWWLQJ WKLQJV GRQH

%\ EXLOGLQJ *UHDW &RPSDQLHV XVLQJ WKHVH YDOXB®QHRWODS B VRW RWIH

O 2XWSHUIRUPLQJ WKH 06&, :RUOG ,QGH[ RYHU WKH ORQJ WHUP WKURXJ

O ODLQWDLQLQJ ILQDQFLDO VWUHQJWK DQG GLVFLSOLQH ZKLOH NHHSLQ

O *HQHUDWLQJ IUHH FDVK IORZV DERYH LWV GLYLGHQG RXWIORZV RYHU

O .HHSLBDVK KROGLQJ FRVWV DV D SHUFHQWDJH RI LWV *URVV $VVHW 9I

([RU V SXUSRVH DQG YDOXHV XQGHUSLQ KRZ LW LQWHUDFWYV ZLWK LWV
([RU HQFRXUDJHV DQG FRQVWUXFWLYHO\ FKDOOHQJHV LWV FRPSDQLHYV
DFKLHYLQJ D FOHDU VHW RI (6* JRDOV W GRHV WKLV WKURXJK WKH UR
EHLQJ FRQVFLRXV RI WKHLU DXWRQRP\

%2%$5' 5(3257




,,,(19,5210(17%$/ 62&,$/ $1' *29(51$1&( (6* 5(63216,%,/,7<

(;25x6 (6* $3352$&+
([RU EHOLHYHV WKDW JUHDW FRPSDQLHYV VKRXOG DFW LQ D UHVSRQVLEO
O $0LJQ ZLWK EHVW SUDFWLFHV DQG UHSRUWLQJ IUDPHZRUNYV

O ,GHQWLI\ SULRULWLHV VHW WDUJHWV PHDVXUH DQG UHSRUW SURJUH
O &RQWLQXH WR UDLVH WKH EDU

O $VSLUH WR LQGXVWU\ (6* OHDGHUVKLS

(

[RU KDV FUHDWHG DQ (6* IUDPHZRUN WKDW LW DSSOLHV WR LWVHOI DQ
WKH WKUHH SDUWYV GHVFULEHG EHORZ

a7KHVH DUH WKH IXQGDPHQWDO (6* JRYHUQDQFH|SURF
)281'$7,216 JXLGHOLQHV WKDW ([RU DQG LWV FRPSDQLHY QHHG W
UHVSRQVLELOLW\ DQG HWKLFYV

a([RU KDV LGHQWLILHG RQH SDVVLRQ ZLWKLQ HDFK (6*
DFURVYV LWV FRPSDQLHV HQDEOLQJ WKHP WR ZRUN W

3$66,216

a([RU H[SHFWV LWV FRPSDQLHVY WR FRPPXQLFDWH WKH
&20081,&%7,21 FOHDUO\ WR WKHLU VWDNHKROGHUV DQG ([RU IDFLOL
FRPSDQLHV RQ WKH RYHUDOO IUDPHZRUN DQG RQ WKI

)281'$7,216

([RU KDV LGHQWLILHG D VHW RI IXQGDPHQWDO (6* SURFHGXUHYVY SROLFL
LWV FRPSDQLHV 7KHVH IRXQGDWLRQDO HOHPHQWYV SURYLGH H[FHOO
VXVWDLQDEOH YDOXH 7KH\ LQFOXGH EXW DUH QRW OLPLWHG WR

O ODNLQJ (6* D SULRULW\ DPRQJ OHDGHUVKLS WHDPV DQG %RDUGYV

O $GRSWLQJ D &RGH Rl &RQGXFW DQG DGKHULQJ WR ZLGHO\ UHFRJQLVH
O ,PSOHPHQWLQJ D ZKLVWOH EORZHU PHFKDQLVP

O (QVXULQJ WKDW ULVNV DUH HYDOXDWHG DQG PLWLJDQWY DUH LGHQW
([RU H[SHFWV WKDW WKLV OLVW RI IRXQGDWLRQDO HOHPHQWYV ZLOO HYR

3$66,216

([RU KDV LGHQWLILHG RQH SDVVLRQ ZLWKLQ HDFK RI WKH WKUHH (6* Sl
GHULYHG IURP ([RU V GLVFXVVLRQV ZLWK LWV VWDNHKROGHUV DV ZHOO

%2%$5' 5(3257



(GXFDWLRQ GHFUHDVLQJ
(PLVVLRQV UHGXFWLRQ LQHTXDOLWLHY DQG SURPRWLIYQUVLW\ DQG LQFOXVLI
LQQRYDWLRQ

. . .

7
'H DUH FRPPLWWHE WR _ _
FHQWXU\ VXVWD| QDEOH ‘H KDYH D KLVWRU\ RI ‘H EHOLHYH KLULQJ DQG

H ! ‘(d) R QJ WKH OLIH FKDHPIIRZIHULQJ GLYHUVH WD
PDRXIDFWXULQJ zLWK D F O @%?WRI HGXFDWLRQ OHDGV WR EHWWHU EXVLQH
WR FDUERQ QHXWUDOLW\
1

([RU KDV PDGH FRPPLWPHQWYV RQ HDFK RI WKHVH SDVVLRQV DW KROGL
GHVFULEHG EHORZ LQ 6HFWLRQ W LV DOVR HQFRXUDJLQJ DOO RI LWV
DV GHVFULEHG LQ 6HFWLRQ

&20081,&%7,21

([RUxV (6* SDVVLRQV DUH DOLJQHG ZLWK D VXE VHW RI WKH 8QLWHG 1DV
DV VKRZQ EHORZ ([RU LV XVLQJ WKHVH IRU FRPPXQLFDWLRQ DW WKH KR
XVH DW FRPSDQ\ OHYHO

(GXFDWLRQ GHFUHDVLQJ
(PLVVLRQV UHGXEWLRQLQHTXDOLWLHY DQG SURPRWYUVLW\ DQG LQFOXVLR
LQQRYDWLRQ

86,1* *29(51$1&( 72 '(/,9(5 (;25 6 (6* )5$0(:25.

([RUV DSSURDFK WR JRYHUQDQFH LV VXPPDULVHG LQ WKH WDEOH EH
GHULYHG EDVHG RQ H[WHQVLYH GLVFXVVLRQV ZLWK VWDNHKROGHUV D
XQGHUVWDQG WKHLU EHVW SUDFWLFHV ([RU EHOLHYHV WKDW D FOHDU .
FRPSDQLHVY WR DGRSW LWV (6* IUDPHZRUN DQG WR VXSSRUW WKHP LQ Gl

%2%$5' 5(3257




%2$5" ‘H FUHDWH HIIHFWLYH %RDUG 6WUXFWXUHV

6758&785( a %RDUG VL]H O ZH KDYH UHGXFHG WKH VL]H Rl RXU %R
%RDUG GHEDWHYV

a &RPPLWWHHV O ZH KDYH VWUHDPOLQHG FRPPLWWHHYV
DQG UHPXQHUDWLRQ

a OHHWLQJV O ZH FUHDWH V\VWHPDWLF %RDUG VFKHG X

3(23/( 'H VSHQG WLPH FKRRVLQJ WKH ULJKW 'LUHFWRUYV

a ([RUUROH O ZzH SOD\ DQ DFWLYH JRYHUQDQFH UROH R
FRPSDQLHV

a 'LYHUVLW\ O ZH HQVXUH ZH KDYH D UDQJH RI SHUVSHF

a ([SHUWLVH O ZH DSSRLQW 'LUHFWRUV ZLWK DSSURSUL
H[SHHWLYV

352&(66 ‘H LOQFHQWLYLVH DQG LPSURYH %RDUG SHUIRUPDQF

a $VVHVVPHQW O ZH FRQGXFW UHJXODU &KDLU &¢(:
a SGHPXQHUDWLRQ O ZH H[SHFW 'LUHFWRUV WR EHF
a 'LUHFWRU WHUPV O ZH DSSRLQW 'LUHFWRUV IRU

(;25 6 (6* $3352%&+ $7 +2/',1* &203%$1< /(9(/

67$.(+2/'(5 (1*$*(0(17

([RU EHOLHYHV LQ WKH LPSRUWDQFH RI PDLQWDLQLQJ D FRQWLQXRX
VWDNHKROGHUV $ UHYLHZ RI UHOHYDQW VWDNHKROGHU JURXSV DW WK
WR XQGHUVWDQG WKHLU SULRULWLHV XVLQJ WKH HQJDJHPHQW PHWKRG\

ORWLYDWLRQ DQG 'HYHORSPHQIWODPIWXPBHWLQJY DQG FRPPXQLFCL
([RU HPSOR\HHYV RSSRUWXQLWLHY DQG 'LYHUYQ@YXDOHDBOWKHD ®RE REMHFWLYHV ,Q
6DIHW\ (WKLFDO EXVLQHVV FRIOQWXFWLYHY DQG &RPSHQVDWLRQ

,QYHVWRUV $QDO\VWV 5DVODQNBWH®BDHW SDUHQF\ &RE%%%@}Q\P%?H%@;}PLO' \HDU UHSRUWLQJ

QJV ZLWK LQYHVWRL

OHGLD JLQDQFLDO 3HUIRUPDQFH ZHEVLWH 3UHVY UHOHDVHV

$FWLYH UHSUHVHQWDWLRQ DQG SDL
2SHUDWLQJ FRPSDQLHV *RYHUQDQFH %RDUGV RI 'LUUAFDMRGJUW 5HIXODU &RPPXQLFDWLRQ
PHHWLQJV

P%% 39 LRQ RI JRYHUQDQFH
$XWKRULWLHV DQG UHJXOD\/@%@\§OLDQFH ZLWK DSSOLFD}_%B \g) WUXFWXUHV DQG FRL

XODWLRQV S5LVN PDQDJ QVLELOLW\ EHVW SUDFWLFHV

([RU LV FRPPLWWHG WR

O ODLQWDLQLQJ D UHJXODU GLDORJXH ZLWK HDFK RI WKHVH VWDNHKRO(
O %HLQJ FOHDU DERXW LWV SXUSRVH LWV YDOXHV DQG LWV SULRULWLE
O 3URYLGLQJ UHOHYDQW LQIRUPDWLRQ WR HDFK VWDNHKROGHU JURXS
0]

SURPRWLQJ WUDQVSDUHQW FDSLWDO PDUNHWY ZKLOH DOLJQLQJ WR
DFFXUDWH FRPSOHWH EDODQFHG DQG UHOLDEOH PDQQHU

%2%$5"' 5(3257



(6* )281'$7,216

$W KROGLQJ FRPSDQ\ OHYHO ([RU KDV WDNHQ D QXPEHU RI VSHFLILF C
EXLOG ORQJ WHUP VXVWDLQDEOH YDOXH 7KHVH DFWLRQV LQFOXGH WKH

(VWDEOLVKLQJ DQ (6* %RDUG &RPPLWWHH
,Q 0D\ (IRU DQQRXQFHG WKH IRUPDWLRQ RI DQ (6* &RPPLWWHH ZKL
FKDLUHG E\ $MD\ %DQJD ZLWK /DXUHQFH 'HEURX[ DQG ODUF %ROODQG D
RYHUVHH ([RUxV (6* DFWLYLWLHV DW KROGLQJ FRPSDQ\ OHYHO ZLOO
KROGLQJ FRPSDQ\ OHYHO DQG ZLOO DGYLVH ([RU RQ KRZ LW VKRXOG F
SOD\V ZLWKLQ WKH JRYHUQDQFH RI LWV FRPSDQLHYV

$GRSWLQJ D &RGH RI &RQGXFW

([RU KDV LQ SODFH D &RGH RI &RQGXFW WKDW KDV EHHQ DSSURYHG E\
JXLGHOLQHVY RQ D QXPEHU RI PDWWHUV LQFOXGLQJ KHDOWK DQG VDIH\
IRU WKH PDQDJHPHQW RI LQYHVWPHQWY KXPDQ UHVRXUFHY PDQDJHPHC(
8QLWHG 'HFODUDWLRQ RQ +XPDQ S5LJKWYV FRQIOLFWV RI LOQWHUHVW I
VDIHIJXDUGLQJ RI &RPSDQ\xV DVVHWYV DQG UHODWLRQVKLSYVY ZLWK SXEOL

,PSOHPHQWLQJ D :KLVWOHEORZLQJ SROLF\

7KH &RGH RI &RQGXFW LQFOXGHV D ZKLVWOHEORZLQJ SROLF\ 7KLV Pl
FROODERUDWRUV DUH H[SHFWHG WR UHSRUW DQ\ LQIULQJHPHQW DJI
UHTXLUHPHQWY ZLWKRXW IHDU RI UHWDOLDWLRQ &RQFHUQV FDQ EH U]
WKDW LV QRW DSSURSULDWH WR WKH &KDLU RI ([RUXV %YRDUG RU WKH &

&RQGXFWLQJ D SHULRGLF ULVN DVVHVVPHQW

([RU PDLQWDLQV DQ LQWHUQDO FRQWURO DQG ULVN PDQDJHPHQW V\VW
SULQFLSDO ULVNV 7KLV HQDEOHV LW WR HQVXUH WKH UHOLDELOLW\ D
VDIHIJXDUGLQJ RI LWV DVVHWV WKH HIILFLHQF\ DQG HIIHFWLYHQHVV RI
ODZV DQG UHJXODWLRQV )RU PRUH LQIRUPDWLRQ UHJDUGLQJ WKH NH\
PHDVXUHV WDNHQ UHIHU WR WKH VHFWLRQ O U5LVN PDQDJHPHQW ULVN

(6* 3$66,216

$V GHVFULEHG DERYH ([RU KDV LGHQWLILHG D VHW RI (6* SDVVLRQV Z
IUDPHZRUN $W KROGLQJ FRPSDQ\ OHYHO LW KDV PDGH WKH IROORZLQJ |

O (PLVVLRQV UHGRRWHRI) FDUERQ QHXWUDOLW\ E\ DQG QHW JHUR HP]

O (GXFDWLRQFUHDVH LQHTXDOLWLHV E\ UXQQLQJ DQ HGXFDWLRQ SUR
67(0 VXEMHFWV 7KLV ZLOO EH GRQRIQG®]ERQB DERBNIRBIFRNH ZILGUXR Y D \
KHOSLQJ KLJK SRWHQWLDO \RXQJ HQWUHSUHQHXUV EXLOG GLVUX:
FROODERUDWLRQ ZLWK ,QQRYDWLRQ &KDQJH

O 'LYHUVLW\ DQG IP@QR@QXWDRIR® WKH H[LVWLQJ JHQGHU EDODQFH DQG
DOO QHZ DSSRLQWPHQWYV
(19,5210(17$/ 3$66,21 (0,66,216 5('8&7,21
(IRU FRPPLWPHQW DW KREGGHYH GBYERQ QHXWUDOLW\ E\ DQG QHW

:KLOH LWV HQYLURQPHQWDO LPSDFW DV D VWDQGDORQH FRPSDQ\ L
EHOLHYHV WKDW LW KDV D UHVSRQVLELOLW\ WR UHGXFH LWV HPLVVLEF

$v D ILUVW VWHS WR DFKLHYLQJ LWV FRPPLWPHQW ([RU KDV PHDVXU
HPLVVLRQV LQYHQWRU\ KDV EHHQ SURGXFHG LQ DFFRUGDQFH ZLW
UHFRJQLVHG VWDQGDUGYV RI WKH *UHHQKRXVH *DV 3URWRFRO LQLWLD
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7KLY LQYHQWRU\ FRYHUV WKH SHULRG IURP WR DQG LQFOXGH)\
DV bOO UHOHYDQW FDWHJRULHV RI 6FRSH HPLVVLRQV *LYHQ WKH ¢
HPLVVLRQV UHSUHVHQWHG WKH ODUJHVW FRQWULEXWRUV WRZDUGYV |
WKDW GHULYH IURP WKH 6FRSH DQG HPLVVLRQV RI ([RU V ODUJHVW
LQFOXGHG DV SDUW RI WKH DQDO\VLV WR JLYH D IXO0O SLFWXUH RI

LQYHVWRU ,Q WKH IXWXUH ZKHQ GDWD EHFRPHVY DYDLODEOH WKLV

HPLVVLRQV RI ([RU YV ODUJHVW FRPSDQLHV

YROORZLQJ WKLV LQLWLDO DVVHVVPHQW RI ([RUXV HQYLURQPHQWDO
UHGXFH LWV HPLVVLRQV 7KLV ZLOO LQFOXGH IRU H[DPSOH UHGXFL
SXUFKDVHG JRRGV VHUYLFHV DQG WUDYHO ([RU LV DOVR SURPRWL(
RIILFHVY DQG HQFRXUDJLQJ D PRUH VXVWDLQDEOH ZRUNLQJ VSDFH $¢
WKH EHVW LQ FODVV RIIVHWWLQJ RSWLRQV

$00 XQLWYV DUH W&2 H

(I[RU 6FRSH (PLVVLRQV

(IRU 6FRSH (PLVVLRQV

(IRU 6FRSH (PLVVLRQV

([RU 7TRWDO +ROGLQJ /HYHO (PLVVLRQV
(IRU &RPSDQLHV (PLVVLRQV 6FRSH DQG

(PLVVLRQV RI ([RU FRPSDQLHV RXWVLGH RI ([RUXV RSHUDWLRQDO FRQWURO DUH DFFRXQWHG IRU
7KH DWWULEXWLRQ IDFWRUV XVHG WR GHWHUPLQH WKH VKDUH Rl WKH RYHUDOO HPLVVLRQV RI W
IROORZLQJ WKH GHILQLWLRQ RI WKH 3&$) O 7KH *OREDO *+* $FFRXQWLQJ DQG 5HSRUWLQJ |
RXWVWDQGLQJ DPRXQW QXPHUDWRU RI WKH DWWULEXWLRQ IDFWRU DQG (9,& GHQRPLQDWRU RI W
HQG L H VW 'HFHPEHU 1 % DV 7KH (FRQRPLVW *URXS FORVHV LWV ILQDQFLDO \HDU LQ ODUFK Wt
RI WK BHSWHPEHU ,Q WKRVH FDVHV ZKHUH WKH ILQDQFLDO DQG WKXV UHSRUWLQJ \HDU RI D FRP
WKDW ILQDQFLDO \HDU ZHUH DWWULEXWHG WR WKH FRUUHVSRQGLQJ FDOHQGDU \HDU
7KH FRPSDQLHV LQFOXGHG ZHUH )LDW &KU\VOHU $XWRPRELOHV 1 9 &1+ ,QGXVWULDO 19 )HUUDU
DQG 7KH (FRQRPLVW *URXS 7KH HPLVVLRQV RI WKHVH FRPSDQLHY ZHUH FROOHFWHG IURP WKHLU O
RWKHU ([RU FRPSDQLHV ZHUH QRW LQFOXGHG DV WKH\ GR QRW GHWHUPLQH WKHLU HPLVVLRQV
$W WKH WLPH RI WKH FRPSOHWLRQ RI WKH $QQXDO 5HSRUW WKH HPLVVLRQV RI KDYH QRW \HW
YDOXH ZLOO EH FRPPXQLFDWHG DW D ODWHU GDWH IROORZLQJ WKH SXEOLFDWLRQ RI HPLVVLRQV G

62&,%/ 3$66,21 ('8&%7,21

([RU FRPPLWPHQW DW KROBEQHBDYHHYHQHTXDOLWLHV E\ UXQQLQJ DQ

UHGXFH WKH JHQGHU JDS LQ 67(0 VXEMHFWY 7KLYRRIGDJLRIYHS R DPHH DC
SURPRWH LQQRYDWLRQ E\ KHOSLQJ KLJK SRWHQWLDO \RXQJ HQWUHS
GRQH WKURXJK FROODERUDWLRQ ZLWK ,QQRYDWLRQ &KDQJH

(I[RU EHOLHYHV WKDW HGXFDWLRQ LV D OLIH FKDQJLQJ WRRO WKDW
VWXGHQWYV QHZ RSSRUWXQLWLHYV DQG WKURXJK WKRVH DFFHVV WR
WRRO IRU LQFUHDVLQJ LQQRYDWLRQ DQG H[FHOOHQFH *LYHQ WKHV}
UHODWLRQVKQSDILREH $IQHMBHSHQGHQW LQVWLWXWH IRXQGHG LQ
UHVHDUFK RQ HGXFDWLRQ DQG WHDFKLQJ

S5HGXFLQJ WKH JHQGHU JDS LQ 67(0 VXEMHFWYV
*HQGHU VWHUHRW\SHY DQG LQHIIHFWLYH WHDFKLQJ PHWKRGV IHHG
VWDJH LQ VFKRROV $V D UHVXOW PDQ\ JLUOV ILQG 67(0 VXEMHFWYV
FKRRVH 67(0 GHJUHHYV ZKHQ WKH\ JURZ XS

7R DGGUHVV WKLV LVVXH ([RU LV ODXQFKLQJ DQ LQLWLDWLYH UXQ
LQLWLDWLYH ZLOO WDUJHW \RXQJ JLUOV EXW EH DYDLODEOH WR [
GHYHORSPHQW RI VSDWLDO VNLOOV 7KHVH VNLOOV ZKLFK DUH

FRPSHWHQFLHY FDQ EH LPSURYHG WKURXJK FRQVWUXFWLRQ SOD\ V;
SURJUDPPH ZLOO IRFXV ERWK RQ VWXGHQWY O ZKR ZLOO EH HQJDJH¢«
WHDFKHUV ZKR ZLOO EH WUDLQHG RQ UHPRYLQJ JHQGHU ELDV IURP F!
ERRVW 67(0 VNLOOV 7KH LQLWLDWLYH LV H[SHFWHG WR EH ODXQFKHG
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+HOSLQJ KLJK SRWHQWLDO \RXQJ HQWUHSUHQHXUV
([RUXV VHFRQG HGXFDWLRQ LQLWLDWLYH ZLOO EH IRFXVHG RQ HQFRX
HQWUHSUHQHXUV WKURXJK LWV FRQWLQXHG VXSSRUW RIRGYRMDGH\
,QJOQLHXUYRONDVHARLFROGG ZRWLQBHDVTXDUH LQ WKH PRQWK |,
OHDGLQJ ,WDOLDQ LQQRYDWLRQ SURMHFW 7KH LQLWLDWLYH VHHV D
VWXGHQWY XQLWH WR FUHDWH DQ LPSDFW VWDUWXS WKDW UHVSRQG
FRUSRUDWH SDUWQHU

7KH SDUWQHUV ZKR SURSRVHG WKH FKDOOHQJHV WKLV \HDU ZHUH
,QGXVWULDO (QHO '60 OLQLVWU\ RI -XVWLFH DQG 5DL :D\ ,Q UHVSR!
D YDULHW\ RI LQQRYDWLYH VWDUWXSV UDQJLQJ IURP D WY ER[ WR S
FUHDWLQJ LQYLVLEOH VRXQG EXEEOHV WR PDQDJH QRLVH SROOXWLF
GHPR GD\ WKDW VDZ )DUPHORG\ ZLWK WKHLU IRFXV RQ XVLQJ WKH Pl
PHWKRGV WDNLQJ KRPH ILUVW SODFH

*29(51$1&( 3$66,21 ',9(56,7< $1' ,1&/86,21

([RU FRPPLWPHQW DW KFROQWIILQHWKIE H[LVWLQJ JHQGHU EDODGC
FDQGLGDWHYV IRU DOO QHZ DSSRLQWPHQWYV

([RU VWURQJO\ EHOLHYHV LQ WKH LPSRUWDQFH Rl ERWK EXLOGLQJ C
KDYH DQ HTXDO RSSRUWXQLW\ WR GHYHORS SURJUHVV DQG EH UHZ
LQFOXVLRQ LV QRW RQO\ D PRUDO LPSHUDWLYH LW DOVR EULQJV F
LQQRYDWLRQ LQFUHDVHG SURGXFWLYLW\ DQG EHWWHU WDOHQW DWW

([RU DOUHDG\ KDV D JRRG JHQGHU EDODQFH ZLWKLQ LWV VWUXFWXUF
&RQVLGHULQJ GLYHUVH FDQGLGDWHYVY IRU DOO QHZ DSSRLQWPHQWYV Z|

$ORQJVLGH GLYHUVLW\ ([RU LV DOVR FRPPLWWHG WR SURPRWLQJ JU
RI DFWLYLWLHY WR SURPRWH WKLV RYHU WKH ODVW \HDU 7KHVH LQF¢
IRFXVHG RQ WKH WUDQVLWLRQ EDFN WR WKH RIILFH IURP KRPH ZRUNL
SODFH LQ 'HFHPEHU YLUWXDOO\ GXH WR WKH SDQGHPLF UHVWULFW
HPSOR\HHV IURP DOO WHDPV DQG FRXQWULHV WR GLVFXVV ([RUxV YD
LQWHUQDO GHEDWH $Q LQ SHUVRQ ([RU 'D\ LV SODQQHG IRU WKH V
SHUIRUPDQFH PDQDJHPHQW SURFHVV WR LQFOXGH ([RUxV YDOXHV PRI
RI WKH SURFHVV DFURVYV GLIIHUHQW WHDPYV

180% (5 2) (03/2<((6

(PSOR\HH '"HFHPEHU "HFHPEHU

7TRWDO
Rl ZKLFK ZRPHQ

.H\ ZRUNIRUFH PHWULFV DUH UHSRUWHG EHORZ 3OHDVH QRWH ILJXUHV KDYH EHHQ UHVWDWH!
8. //3 KDV EHFRPH DQ LQGHSHQGHQW RSHUDWLQJ FRPSDQ\ RXWVLGH RI WKH +ROGLQJV 6\VWHP

&20081,&$7,1* (;25 6 (6* $&7,9,7,(6

([RU ZLOO FRQWLQXH WR FRPPXQLFDWH RSHQO\ DQG WUDQVSDUHQWO\ T
([RUxV 6XVWDLQDELOLW\ 5HSRUW KDV EHHQ SUHSDUHG LQ DFFRUGDQF
BWDQGDUGVY XQGHU WKH &RUH RSWLRQ DQG LQ DFFRUGDQFH ZLWK Wt
6$6% 7KH DYDLODEOH GLVFORVXUHV UHFRPPHQGHG E\ WKH 7DVN )RUF
7&)' DUH SUHVHQWHG LQ D FRQWHQW LQGH[ DW WKH HQG RI WKLV UHSR
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([RU DOVR SHULRGLFDOO\ HQJDJHV ZLWK (6* UDWLQJY DJHQFLHV WR HQV
LW XQGHUWDNHY RQ (6* DW KROGLQJ FRPSDQ\ OHYHO

(;25 6 (6* $3352%&+ $&5266 ,76 &203%1,(6

7KH SUHYLRXV VHFWLRQ FRQVLGHUHG ([RUxV DSSURDFK WR (6* DW KROG
DSSURDFK WR FKDPSLRQLQJ (6* DFWLYLWLHV ZLWK LWV FRPSDQLHV (]
VHFWRUV LQFOXGLQJ /X[XU\ *RRGV )HUUDUL B5HLQVXUDQFH 3DUWQHU
&RQVWUXFWLRQ (TXLSPHQW &1+ ,QGXVWULDO &RPPHUFLDO 9HKLFOHYV
IURP &1+ ,QGXVWULDO LQ -DQXDU\ PHGLD 7KH (FRQRPLVW DQG *(',
JRRWEDOO &OXE

([RU PRQLWRUV WKH SHUIRUPDQFH RI WKH FRPSDQLHV LQ ZKLFK LW LV
WKHLU %YRDUGY DQG WKURXJK LWV GLDORJXH ZLWK WKHLU PDQDJHPHQV
SRVLWLYH UROH LW FDQ SOD\ LQ FKDPSLRQLQJ (6* WRSLFV LW DOZD\V
FRPSDQLHVY WKDW LW RZQV $ VXPPDU\ RI WKH (6* DFWLYLWLHV RI WKH
WKH HQG RI WKLV VHFWLRQ

(6* )281'$7,216

([RU VXSSRUWV LWV FRPSDQLHYV LQ GHYHORSLQJ DQG DGRSWLQJ D VHW
DUH UHOHYDQW WR WKHLU UHVSHFWLYH VHFWRUV ,Q GRLQJ VR LW 1
VKDUHKROGHU SULRULWLHY ZKLOH FUHDWLQJ ORQJ WHUP YDOXH

$00 Rl WKH ODUJHVW FRPSDQLHV ZLWKLQ ([RUxV SRUWIROLR KDYH HV
UHOHYDQW (6* SROLFLHVY WKDW DGKHUH WR ZLGHO\ UHFRJQLVHG JXLGHC
VI\VWHPYVY DQG KDYH LPSOHPHQWHG D ZKLVWOH EORZHU PHFKDQLVP

(6* 3$66,216
([RU LV HQFRXUDJLQJ DOO LWV FRPSDQLHV WR PDNH SURJUHVV RQ WKH |
O (PLVVLRQV UHOMPAWLROGXFWLRQ WDUJHWV IRU 6FRSH DQG HPLV
HPLVVLRQV
O (GXFDWSRQVXH FRPSDQ\ UHOHYDQW HGXFDWLRQDO LQLWLDWLYHV DFF
O 'LYHUVLW\ DQG NMGIMOBYYRQVLW\ WDUJHWV DQG PHDVXUH DQG UHSRUW
,Q PDQ\ FDVHV ZRUN LV DOUHDG\ XQGHUZD\ RQ WKHVH SULRULWLHV DW
WKHVH WKHPHV LQFOXGLQJ WKURXJK LWV UROH LQ WKH JRYHUQDQFH RI
WR VKDUH EHVW SUDFWLFHV DQG H[SHFWV VLJQLILFDQW DGGLWLRQDO

WKH ZRUN WKDW KDV DOUHDG\ EHHQ GRQH RQ WKHVH SDVVLRQV DW FI
DOUHDG\ EHHQ PDGH LV VXPPDULVHG EHORZ

(19,5210(17%$/ 3$66,21 (0,66,216 5('8&7,21

SCIENCE
BASED
TARGETS

7KH (FRQRPLVW *URXS PDGH DQ DPELWLRXV FRPPLWPHQW WKURXJK
6FLHQFH %DVHG 7DUJHWV LQLWLDWLYH 6%7L 7KH (FRQRPLVW *URXS

*+* HPLVVLRQV E\ )< IURP D )< EDVH \HDU :LWKLQ WKDW W
FRPPLWV WR UHGXFH DEVROXWH 6FRSH DQG HPLVVLRQV E\ )<
UHGXFH DEVROXWH 6FRSH *+* HPLVVLRQV ZLWKLQ WKH VDPH WL

FRPPLWV WR LQFUHDVH DQQXDO VRXUFLQJ RI UHQHZDEOH HOHFWULT
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&1+ ,QGXVWULDO KDV PDLQWDLQHG LWV LQGXVWU\ OHDGLQJ SRVLW
FKDOOHQJLQJ ORQJ WHUP WDUJHWV WR UHGXFH LWV FDUERQ IRRWSUL
E\ DQG D VKDUH RI UHQHZDEOH HOHFWULFLW\ E\ DV ZHC
LOWHUQDWLRQDO QRQ SURILW WKDW GULYHV FRPSDQLHYV DQG JRYHUC(
DQG VDIHIXDUG ZDWHU UHVRXUFHV KDV UHFRJQLVHG &1+ ,QGXVWU
VXVWDLQDELOLW\ E\ LQFOXGLQJ LW RQ WKH &'3xV SUHVWLJLRXV O$ /L
SURWHFW ZDWHU VHFEXULW\ &1+ ,QGXVWULDO LV RQH RI WKH FRPSD
GLVFORVLQJ EXVLQHVVHV LQ &'3xV DVVHVVPHQW

62&,%/ 3$66,21 ('8&%7,21

6LQFH WKH 7THFK3UR LQLWLDWLYH E\ )&% DQG &1+ ,QGXVWULDO K

SUDFWLFDO VNLOOV 7KH WUDLQLQJ FRXUVH HQWDLOV D VWDJH FXL

KDQGV RQ OHDUQLQJ DW SDUWQHU FRPSDQ\ ZRUNVKRSV 2YHU
KRXUV RI WUDLQLQJ DW ZRUOGZLGH ORFDWLRQV VLQFH WKH L

'LILWDOL HVBWKIHOSEURMHFW ODXQFKHG E\ <22; DQG WKH *(', SXEOLVKL
6SHFFKLR G ,WDOLD )RXQGDWLRQ DQG WKH *ROLQHOOL )RXQGDWLRQ
GLJLWDO JDS DQG VROYLQJ WKH VWURQJ SUREOHP RI WHFKQRORJLFI
,WDO\ WKURXJK WKH GLVWULEXW'ILR QW OAR F X\ HD WV IMRO @Kk KERRRJAN | URF
JURXS RI VWXGHQWYV IURP WKH 8QLYHUVLW\ RI %RORJQD DQG $OPDF
*5283 LQ $SULO IROORZLQJ WKH &29,"' HPHUJHQF\

*29(51$1&( 3$66,21 ',9(56,7< $1' ,1&/86,21

2Q - X0\ JHUUDUL 6 S $ PDLQWDLQHG WKHLU (TXDO 6DODU\ &HUYV
DV RQO\ WKH EHJLQQLQJ RI D ORQJ WHUP SURFHVV LQYROYLQJ DC
GHYHORSPHQW ,Q LW ZDV WKH ILUVW _WDOLDQ FRPSDQ\ WR HYH
HIWUHPHO\ ULJRURXYV SURFHVV LQFOXGLQJ DQ DXGLW )HUUDUL FRQW
JHUUDUL 1RUWK $PHULFD DOVR FRQILUPHG WKH (TXDO 6DODU\ &HUWLI
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R Diversityinc

6WHOODQWLY KDV VHW ERWK VKRUW WHUP DQG ORQJ WHUP WDUJHW)
ZRPHQ UHSUHVHQWHG RI OHDGHUVKLS UROHY DQG 6WHOODQWLYV L'

7KH % XVLQHVY 5HVRXUFH *URXSY GHYHORS PXOWLFXOWXUDO OHD
HYHQWYVY ZLWK :RPHQ RI 6WHOODQWLY UHSUHVHQWLQJ QHDUO\
6WHOODQWLY VXUURXQGLQJ GLYHUVLW\ DQG LQFOXVLRQ ZHUH UHFRJ
WKH 7RS &RPSDQLHV IRU "'LYHUVLW\ LQ 1RUWK $PHULFD

) (5585,

JHUUDUL LV FRPPLWWHG WR FUHDWLQJ D FXOWXUH RI VXVWDLQDELOL)
UHTXLUHV HIIHFWLYH ULVN PDQDIJHPHQW UHVSRQVLEOH DQG SURDFWLY|

6XVWDLQDELOLW\ LV D FRUH HOHPHQW RI )HUUDULxV JRYHUQDQFH PRGH
DFWLYH UROH LQ GHYHORSLQJ DQG DFKLHYLQJ LWV VXVWARDLQ® RIL OLWH RN

6WDNHKROGHU HQJDJHPHQW

, Q JHUUDUL FDUULHG RXW YDULRXV DFWLYLWLHV LQ RUGHU W]
VXVWDLQDELOLW\ WKHPHY )HUUDUL HQJDJHG ZLWK LWV HPSOR\HHYV
ZLWKLQ )HUUDUL ZKLOH WDNLQJ LQWR FRQVLGHUDWLRQ WKHLU SULR
WRS LQYHVWRUV WR EHWWHU XQGHUVWDQG ZKDW WKH\ FRQVLGHU WR

&RQVLGHULQJ WKH ULVLQJ HQYLURQPHQWDO DQG VRFLDO FKDQJHV
SDUW RI WKH VXVWDLQDELOLW\ DSSURDFK WR KHOS )HUUDUL LGHQW!I
DV VXSSRUWLQJ PDQDJHPHQW LQ DFKLHYLQJ LWV REMHFWLYHV

, Q JHUUDUL UDQNHG DPRQJ WKH JOREDO OHDGHUV LQ HQYLURQP
DQQXDO UHSRUW SXEOLVKHG E\ &'3 WKH LQGHSHQGHQW QRQ SURIL\
UHSRUWLQJ DQG LQ WKH HYDOXDWLRQ RI FRUSRUDWH VXVWDLQDEL(
UDQNLQJ VLIQLILFDQWO\ DERYH ERWK WKH (XURSHDQ UHJLRQDO DY
LPSOHPHQWHG WR FRPEDW FOLPDWH FKDQJH

ODWHULDOLW\ DQDO\VLYV

Q JHUUDUL XSGDWHG WKH DQDO\VLV RI WKH PRVW UHOHYDQW VX
FRQWH[W GHYHORSPHQWY FKDQJHV LQ LWV GULYHUV DQG JRDOV D
VXVWDLQDELOLW\ VWUDWHJILF SLOODUV H[FHHGLQJ H[SHFWDWLRQ\
HPSOR\HU RI FKRLFH FUHDWLQJ DQG VKDULQJ YDOXH ZLWK WKH FRPF
JRYHUQDQFH
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7KH PRVW UHOHYDQW WRSLFV LGHQWLILHG E\ )HUUDUL UHSUHVHQWL
WR SURGXFW UHNBRHWVICER EBUWQG UHSXWDWLRQ LQQRYDWLRQ WHFKQ
RI SURGXFWV DQG FXVWRPHUV FXVWRPHU VDWLVIDFWLRQ DQG VXS:
DWWHQWLRQ LV DOVR SDLG WR HWKLFDO EXVLQHVV FRQGXFW DQG UL
FRQILUPHG WKH LPSRUWDQFH Rl WKH GHYHORSPHQW RI KXPDQ FDSLW
DQG VDIHW\ :LWK D SDUWLFXODU IRFXV RQ UHGXFLQJ HPLVVLRQV HQ
WKDW LV FRQWLQXLQJ WR JURZ LQ UHOHYDQFH

6XVWDLQDELOLW\ JRYHUQDQFH

7KH *RYHUQDQFH DQG 6XVWDLQDELOLW\ &RPPLWWHH LV UHVSRQVLE
DGYLVLQJ WKH %RDUG RI 'LUHFWRUV ZLWK PRQLWRULQJ DQG HYDC
GHYHORSPHQW SROLFLHYV

7KH IRXQGDWLRQ RI )HUUDUL%XxV JRYHUQDQFH PRGHO LV WKH &RGH R
FXOWXUH GHGLFDWHG WR LQWHJULW\ UHVSRQVLELOLW\ DQG HWKLFD(
DOO PHPEHUV RI WKH )HUUDUL *URXS ZRUNIRUFH DFW ZLWK WKH KLJ
ODzZV DQG EXLOG D EHWWHU IXWXUH IRU WKH &RPSDQ\ DQG WKH FRPP
&RQGXFW LQFOXGHY DPRQJ RWKHUV UXOHV UHODWHG WR DQWL EUL
FRQIOLFWV RI LQWHUHVW

6RFLDO 5HVSRQVLELOLW\

JHUUDUL KDV DOZD\V SXW SHRSOH DQG WKHLU SDVVLRQ DW WKH FH
PRWRUVSRUW VWDUWLQJ ZLWK LWV HPSOR\HHV DQG WKHLU IDPLOL
FRPPXQLW\ DV D ZKROH

7KH KLJK DWWHQWLRQ DQG FDUH IRU LWV SURGXFWV LV WKH IRXQGD\
LV IHDVLEOH WKDQNV WR WKH HIIRUWV RI WKH SHRSOH ZRUNLQJ LQ )
DWWUDFW UHWDLQ DQG GHYHORS WDOHQWV 6LQFH YHUUDUL KD
WKH LQWHQWLRQ RI GHYHORSLQJ D KLJK TXDOLW\ ZRUNLQJ OLIH IRU
EHFRPH D SLOODU RI LWV FXOWXUH EDVHG RQ UHGHVLJQLQJ WKH

FXOWXUH HQDEOLQJ LQGLYLGXDO GHYHORSPHQW HQKDQFLQJ WHDP
GLIIHUHQW QDWLRQDOLWLHYV

Ne) JHUUDUL VWDUWHG WKH SURJUDP U)RUPXOD ,QVLHPHU ZKF
GHYHORSPHQW RI WKH FRPSDQ\ WKURXJK D USODQ GR FKHFN DFV
RSLQLRQV JDLQLQJ DZDUHQHVV RI WKHLU SRLQWV Rl YLHZ DQG
LPSURYHPHQW

180% (5 2) (03/2<((6

(PSOR\HHV "HFHPEHU '"HFHPEHU

7TRWDO
RlI ZKLFK ZRPHQ

JHUUDUL LV DZDUH RI LWV UHVSRQVLELOLW\ WRZDUGV WKH FRPPXQI
GHYHORSPHQW RI WKH ORFDO FRPPXQLW\ PDLQO\ WKURXJK FROODER
LQGXVWU\ QHWZRUN LQ WKH (PLOLD 5RPDJQD UHJLRQ )HUUDUL EHOI
WDOHQWY LV DQ HVVHQWLDO VWHS WR UHLQIRUFH WKH FRQQHFWLRQ
ZLWK D VSHFLILF DFDGHPLF EDFNJURXQG WKDW IRFXVHV RQ QHZ WHF|
LQ SDUWLFXODU LQQRYDWLYH VROXWLRQV IRU VWDWH RI WKH DUW S
JHUUDUL WR VHL]H IXWXUH RSSRUWXQLWLHYV
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JHUUDUL LV SDUWQHU RI WKH ORWRUYHKLFOH 8QLYHUVLW\ RI (PLOLD
WHUP UHODWLRQVKLSV ZLWK WHFKQLFDO VFKRROV LQ ODUDQHOOR DC
RI D VHULHV RI GLIIHUHQW LQLWLDWLYHV WKDW SURYLGH VFKRODUVK
VWXGHQWYV

(QYLURQPHQWDO 5HVSRQVLELOLW\

JHUUDULxV PRVW VLIJQLILFDQW HQYLURQPHQWDO HIIRUWYV DUH GHSC
SURFHVVHV DQG D SURJUDPPH IRU WKH UHGXFWLRQ RI SROOXWLQJ HP

7KH PRQLWRULQJ DQG PDQDJHPHQW RI WKH HQYLURQPHQWDO SHUIRU
D WHDP WKDW UHSRUWV WR WKH &KLHI 7THFKQRORJLHY DQG ,QlUDVWU
WKH LPSDFW RI LWV DFWLYLWLHYVY RQ WKH HQYLURQPHQW SDUWLF>
SURGXFWLRQ IDFLOLWLHY $ GLIIHUHQW WHDP LV LQ FKDUJH RI RYHU
WKH HPLVVLRQV RI )HUUDUL FDUV

3DUW RI WKH HQYLURQPHQWDO LPSDFW RI )HUUDULXV DFWLYLWLHV LV

, Q JHUUDUL FDOFXODWHG LWV FDUERQ IRRWSULQW FRQVLGHULQ
DFWLYLWLHVY RYHU LWV HQWLUH YDOXH FKDLQ LQFOXGLQJ ERWK GL
IRRWSULQW FDOFXODWLRQ EDVHG RQ *+* SURWRFRO PHWKRGRORJ\ K
UHTXLUHPHQWY )HUUDUL LV FRPPLWWLQJ WR DFKLHYH FDUERQ QHXW
ERWK GLUHFW DQG LQGLUHFW *+* HPLVVLRQV

)(55$5, (19,5210(17%/ ,03$&7 .3,V

"HFHPEHU '"HFHPEHU

7RWDO HQHUJ\ FRQVXPSWLRQ
WKRXVDQGV *-

7RWDO &2 HT HPLVVLRQV 6FRSH
DQG PDUNHW EDVHG PHWKRG
WRQV RI &2 HT

12;: WRQV

62; WRQV

9RODWLOH 2UJDQLF &RPSRXQGV
92&V WRQV

"XVWWRQV

7TRWDO ZDWHU ZLWKGUDZDO
WKRXVDQGV RI P

,Q DGGLWLRQ WR LWV IRFXV RQ WKH HQHUJ\ FRQVXPSWLRQ LQ LW\
UHVRXUFHV IRU WKH GHYHORSPHQW RI K\EULG DQG HOHFWULF SRZHU\
ODUJHU SURSRUWLRQ RI LWV FDU PRGHOV WKLV LV LQWHQGHG WR L
DOVR VDWLVI\LQJ FXVWRPHU SUHIHUHQFHYV DQG UHJXODWRU\ UHTXLUF

5HVSRQVLEOH 6XSSO\ &KDLQ

JHUUDULXxV IRFXV RQ H[FHOOHQFH LQ WHUPV RI OX[XU\ TXDOLW\

LPSOHPHQW D UHVSRQVLEOH DQG HIILFLHQW VXSSO\ FKDLQ PDQDJHP
WKDW DUH DEOH WR PHHW LWV KLJK VWDQGDUGV )HUUDUL HQFRXU
SUDFWLFHYV DPRQJ LWV EXVLQHVV SDUWQHUV VXSSOLHUV DQG GHDO
RI &RQGXFW ZKLFK LQFOXGHV WKH VHW RI YDOXHV UHFRJQL]HG DGK}

JRU PRUH LQIRUPDWLRQ UHIHU WR WKH HUUDUL 6XVWDLQDELO
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3$571(55(

3DUWQHUSH LV D OHDGLQJ JOREDO UH LQVXUHU ZLWK D EURDGO\ GL
UH LQVXUDQFH DQG FDSLWDO PDUNHWYV ULVNV 3DUWQHUS5H KHOSV LQV)>
VRPH RI WKHLU ORVVHV DQG E\ GRLQJ VR VWDELOLVHV LQVXUDQFH FRP?
WR FRQWLQXH 3DUWQHUS5H DOVR KDV VLJQLILFDQW LQYHVWPHQWYV LQ
HFRQRP\

3DUWQHUS5H DQG LWV VXEVLGLDULHV DUH FRPPLWWHG WR IXOILOOLQJ L
ZKLOH EDODQFLQJ SURILWDELOLW\ ZLWK HIIHFWLYH ULVN PDQDJHPHQW
EHQHILWY DOO RI LWV VWDNHKROGHUV LQFOXGLQJ VKDUHKROGHUYV

FRPPXQLWLHV 3DUWQHUS5HxV (QYLURQPHQWDO 6RFLDO *RYHUQDQFH (6
VRFLHW\ DQG KHOSLQJ WR PDQDJH FOLPDWH ULVNV LQ D FRQWLQXDO
3DUWQHUS5HxV FRUH YDOXHV RI ,QWHJULW\ 3HUIRUPDQFH &ROODERUDW
&DUH 7R SXW 3DUWQHUSHxXV (6* PLVVLRQ LQWR HIIHFW LW KDV DGRSWH

*RRG EXVLQHVV FRQGXFW HWKLFV DQG JRYHUQDQFH

obQEDJLQJ WKH LPSDFWV RI FOLPDWH FKDQJH DFURVY OLDELOLWLHYV
JOREDO UHVLOLHQFH

&RPPXQLW\ VXSSRUW DQG ZHOOQHVV
'LYHUVLW\ DQG LQFOXVLRQ

*RRG %XVLQHVV &RQGXFW (WKLFV DQG *RYHUQDQFH

*RRG FRUSRUDWH JRYHUQDQFH LV HVVHQWLDO WR HIIHFWLYH DQG SU
SUHVHUYDWLRQ WKURXJK HWKLFV DQG LQWHJULW\ DQG VDIHJXDUG D
7KH %RDUG RI 'LUHFWRUV RI 3DUWQHU5H /WG %RDUG FXUUHQWO\
LQGHSHQGHQW 7KH %RDUG KDV HVWDEOLVKHG DQ $XGLW &RPPLW
8QGHUZULWLQJ DQG 5LVN &RPPLWWHH DQG HDFK FRPPLWWHH LV UHV
(6* PLVVLRQ DQG HYROYLQJ DV LW FRQWLQXHV LWV (6* MRXUQH\ (
JHDGHUVKLS 7HDP (/7 LV FRPPLWWHG WR LWV (6* PLVVLRQ DQG (6* JF
SHUIRUPDQFH LQGLFDWRUV DQG LV D IDFWRU LQ UHPXQHUDWLRQ VFK
EHHQ VHOHFWHG DV H[HFXWLYH VSRQVRU RI 3DUWQHU5HxV LPSOHPHQ

SBDUWQHUS5HXxV &RGH RI %XVLQHVYVY &RQGXFW DQG (WKLFV &RGH VHWYV
VWURQJ HWKLFDO IRXQGDWLRQ RQ ZKLFK LW LV EXLOW 7KH &RGH DS
ZDV DGRSWHG E\ WKH $XGLW &RPPLWWHH RI 3DUWQHUS5H W LV UHY
EXVLQHVV SUDFWLFHV FRPSO\ ZLWK LWV VWDQGDUGY DQG WKH HYRO
WR FRPPLW WR WUDQVIRUP WKHLU ZRUGY LQWR PHDQLQJIXO DFWLRQV

0ODQDJLQJ WKH ,PSDFWV RI &OLPDWH &KDQJH

7KH JOREDO DQG UHJLRQDO FOLPDWH KDV FKDQJHG DQG ZLOO FRQWL(
D UHLQVXUHU 3DUWQHUS5HxV EXVLQHVYV LV GLUHFWO\ DQG LQGLUHFW(
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3DUWQHUSH LV FRPPLWWHG WR XQGHUVWDQGLQJ WKH ULVNV IURP FO
LWV EXVLQHVV 3DUWQHUS5H IROORZV WKH VFLHQWLILF FRPPXQLW\ |,
FRQVHQVXV DV LQSXW WR LWV PDQDJLQJ DQG PRQLWRULQJ RI FOLI
3DUWQHUS5H FRQVLGHUV WKH SRWHQWLDO HIIHFWV Rl FOLPDWH FKDC
IUDPHZRUN ZKLFK FRQWHPSODWHY VWUDWHJLF UHLQVXUDQFH ILQD
DQG RSHUDWLRQDO ULVNV $QQXDOO\ WKH (50 SROLFLHV DUH UHY]
HYROYLQJ XQGHUVWDQGLQJ RI FOLPDWH ULVNV WKHUHE\ IRVWHULQJ
3DUWQHUS5H KDV DGDSWHG LWV XQGHUZULWLQJ JXLGHOLQHV DQG

FRQVLGHUDWLRQV )RU H[DPSOH LWV 6SHFLDOW\ 3URSHUW)\ OLQLQJ ¢
UHODWHG UHVWULFWLRQV RQ IDFXOWDWLYH EXVLQHVV DQG WKH ,Q
UHVWULFWLRQV RQ LQYHVWPHQWY LQ LVVXHUV WKDW JHQHUDWH FHU
WKH GHYHORSPHQW DQG SUROLIHUDWLRQ RI FRQWURYHUVLDO ZHDSRC

3DUWQHU5H VWULYHV WR UHGXFH LWV HQYLURQPHQWDO LPSDFW E\
LPSURYLQJ HQHUJ\ HIILFLHQF\ LQFUHDVLQJ XVH RI UHQHZDEOH UH\
SUDFWLFHY DFURVYV LWV RIILFHYV

7TKURXJK LWV &DUERQ &XWWLQJ &KDOOHQJH 3DUWQHUS5S5H HPSOR\HHV
&2 NJ RI ZDVWH DQG VDYHG NJ RI ZDWHU GXULQJ LQLWLDWLY
SDUWQHUVKLS ZLWK 1DWLYH (QHUJ\ 3DUWQHUS5S5H RIIVHW RI LWV
IXQGLQJ WR KHOS WKH +DLWL &OHDQ :DWHU 3URMHFW

&RPPXQLW\ 6XSSRUW DQG :HOOQHVV

3DUWQHUSH JLYHV EDFN WR LWV ORFDO FRPPXQLWLHV DQG HQFRXI
SURYLGLQJ VXSSRUW WR ORFDO FKDULWDEOH RUJDQLVDWLRQV RU

3DUWQHUSH DOLJQV LWV FRUSRUDWH JLYLQJ ZLWK HPSOR\HH SDUWLF
JLYLQJ DV ZHOO DV GLVDVWHU UHOLHI 3DUWQHU5H KRVWV D FRPSDQ
FRPPXQLWLHYV DQG WKH HQYLURQPHQW ,Q WKLV ZDV QRW SRVVLE

3DUWQHUS5S5H YDOXHV WKH ZHOO EHLQJ JURZWK DQG GHYHORSPHQW
HPSOR\HHV DFFHVV WR D *OREDO (PSOR\HH $VVLVWDQFH 3URJUDP WK
DVSHFWV RI KHDOWK DQG ZHOO EHLQJ DQG D FXVWRPLVHG 6WD\ )LW S
KHDOWK\ ZRUN OLIH KDELWV DQG EXLOGLQJ UHVLOLHQFH 3DUWQHUS5
VXSSRUWHG E\ 5HOLQG LWV GHGLFDWHG SODWIRUP HQDEOLQJ HPSO
GHYHORSPHQW

'LYHUVLW\ DQG ,QFOXVLRQ

3DUWQHUS5S5H EHOLHYHVY WKDW FRPSDQLHV ZLWK DQ LQFOXVLYH FXOW
OHYHOVY DUH EHWWHU DW PDNLQJ EXVLQHVYVY GHFLVLRQV 6XFK DQ HC(
EHFDXVH LW FUHDWHY D ZRUNSODFH LQ ZKLFK HYHU\RQH FDQ VXFFHH!

YRU 3DUWQHUS5H 'LYHUVLW\ DQG ,QFOXVLRQ PHDQV FRQVFLRXVO\
EDFNJURXQGYV DQG ZLWK D GLYHUVH UDQJH RI LGHQWLWLHVY DQG G
3DUWQHUSH KDV WKH V\VWHPV LQ SODFH DQG D FXOWXUH RI LQFOXVL
UHVSHFWHG WR SHUIRUP DW WKHLU EHVW

,Q DOO HPSOR\HHV ZHUH LQYLWHG WR WDNH SDUW LQ WZR ', VX
VXUYH\V WKH PRVW UHFHQW UHVXOWVY VKRZ WKDW 3DUWQHUS5H LV
LQFUHDVLQJ RU UHPDLQLQJ FRQVLVWHQW RQ PRVW VXUYH\ LWHPV §
SURYLGHUxV *OREDO +LJK 3HUIRUPLQJ %YHQFKPDUN 3DUWQHUS5S5H VFRU

7KLV SRVLWLYH PRPHQWXP WRZDUGV ', LV D GLUHFW UHVXOW RI
,PSURYHPHQWY LQ ', UHTXLUH DOO SDUWV RI WKH RUJDQLVDWLRQ
HQYLURQPHQW DQG LPSURYLQJ GLYHUVH UHSUHVHQWDWLRQ DW 3DUW
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7KH PRVW UHFHQW ', VXUYH\ GDWD UHIOHFWV WKLV VHQWLPHQW VK
KDYLQJ SHUVRQDOO\ FRQWULEXWHG WR LPSURYLQJ ', DW 3DUWQHUS5H

JRU PRUH LQIRUPDWLRQ SOHDVH UHIHU WR WKH SDUWQHUSH ) 5HSR
DQG FRUSRUDWH ZHEVLWH

67(//$17,6

,Q WKLV QHZ HUD RI PRELOLW\ WKH 6WHOODQWLVY SRUWIROLR RI EUD
VXVWDLQDEOH VROXWLRQV WR PHHW WKH HYROYLQJ QHHGV RI FXVWRP
DXWRQRPRXV GULYLQJ DQG VKDUHG RZQHUVKLS 7R LQFUHDVH WKH ¢
FRQVHTXHQFHYV RI LWV DFWLYLWLHYVY WKURXJKRXW WKH YDOXH FKDLQ 6
PDLOWDLQ RU GHYHORS LWV HQYLURQPHQWDO UHODWREEGDGLWRODAQFLD

[ | e . IO [ 5| lel-% -

| | ¥
"
| [ ‘ \ 10

T |

Ty

ODWHULDOLW\ $QDO\VL

6WHOODQWLYV KDV LGHQWLILHG VL[ &65 PDFUR ULVNV ZKLFK DUH WK
WDQJLEOH LPSDFW RQ FOLPDWH FKDQJH GULYLQJ 6WHOODQWLVxV W
FDSLWDO PHWLQJ FKDQJLQJ FXVWRPHU H[SHFWDWLRQV RQ PRELOLW
SURPRWLQJ SURWHFWLRQ DQG LPSOHPHQWLQJ UHVSRQVLEOH XVH R
KXPDQ ULJKWV DQG VXSSRUWLQJ D EDODQFHG HFRQRPLF GHYHORSPH(

,Q OLJKW RI 6WHOODQWLVxVY DFWLYLWLHYVY HDFK PDFUR ULVN KDV EHH
DUH FRQVLGHUHG WR EH PDWHULDO WR WKH &RPSDQ\ DQG LWV VWDN
DUH FRQVLGHUHG WR EH PDWHULDO E\ 6WHOODQWLY H[SHUWY DQG VW

%DVHG RQ WKLV GRXEOH PDWHULDOLW\ DSSURDFK WKHVH  &65 LVV
LQIOXHQFH RQ WKH VWDNHKROGHUVx DVVHVVPHQWY DQG GHFLVLRQ
6WHOODQWLYV

6XVWDLQDELOLW\ *RYHUQDQFH

6WHOODQWLY &RUSRUDWH JRYHUQDQFH HQVXUHV WKDW 6WHOODQWLYV
LWV PDLQ VWDNHKROGHUV ,Q DFFRUGDQFH ZLWK WKH &RPSDQ\xV DUV
DGRSWHG WKH FKDUWHU RI WKH (6* &RPPLWWHH 7KH IXQFWLRQ RI WK
%RDUG RI 'LUHFWRUYVY DQG DFW XQGHU DXWKRULW\ GHOHJDWHG E\ WK
HYDOXDWLRQ DQG UHSRUWLQJ RQ WKH VXVWDLQDEOH SROLFLHV DC
SHUIRUPDQFH DQG JRYHUQDQFH JOREDOO\ RI 6WHOODQWLY DQG LWV

6RFLDO 5HVSRQVLELOLW\

6WHOODQWLY PXVW KDYH D FRPSUHKHQVLYH VWUDWHJ\ WKDW LQFO>
WUDQVLWLRQ IRU HPSOR\HHVY 6WHOODQWLY GHVLUHVY DQG DVSLUHV
VRFLDO GLDORJXHV ZLWK HPSOR\HH UHSUHVHQWDWLYHY DW HDFK OH"
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6LQFH WKH PHUJHU RI 36$% DQG )&$ DW WKH YHU\ EHJLQQLQJ RI
HPSOR\HH UHSUHVHQWDWLYHV DQG SURPRWHV ERWK FRQWUDFWXDO L
WR D SROLF\ Rl UHVSRQVLEOH DQG VXVWDLQDEOH HPSOR\PHQW DQG
DQG UHLQIRUFH HPSOR\HHVx HPSOR\DELOLW\ E\ RIIHULQJ GLIIHUHQ
SURJUDPV WR VDIHJXDUG FDUHHUYV

7TDUJHWHG UHFUXLWPHQW SURFHVVHV DUH GHSOR\HG ZLWKLQ 6WHOO
LOQOWHJUDWLRQ RI QHZ WDOHQWYV 6WHOODQWLY DLPV WR UHFUXLW GL®
RQ D UHFUXLWPHQW SROLF\ GHYHORSLQJ DWWUDFWLYHQHVYV DQG H
ZRUOGZLGH

180% (5 2) (03/2<((6

(PSOR\HHV

7TRWDO
RI ZKLFK ZRPHQ

ORUHRYHU DV D FRUSRUDWH FLWL]IJHQ 6WHOODQWLY ZDQWV WR PDNH
ZKHUH LW RSHUDWHV 6WHOODQWLYV ZDQWV WR VKDUH ZLWK LWV FR
WKURXJK LWV SKLODQWKURSLF DFWLRQV

6WHOODQWLY DV D PHPEHU RI WKH *OREDO &RPSDFW SOD\V D URC
VXVWDLQDEOH VRFLHW\ %\ PRELOLVLQJ ILQDQFLDO DQG KXPDQ UHVR.
1*2 1RQ 3URILW ,QVWLWXWLRQV 13, DQG VXSSRUW HPSOR\HH LQL'
SKLODQWKURSLF SURMHFWY RI JHQHUDO LQWHUHVW DGDSWHG WR W
RSHUDWHYV

(QYLURQPHQWDO 5HVSRQVLELOLW\

6WHOODQWLY KDV D KROLVWLF DSSURDFK WR FOLPDWH FKDQJH 7KH
DURXQG WKUHH SLOODUYV

a &XWWLQJ YHKLFOH &2 HPLVVLRQV
a ORYLQJ IRUZDUG LQWR D FDUERQ HIILFLHQW SURGXFWLRQ V\VWHP
a ,PSURYLQJ WKH HQYLURQPHQWDO SHUIRUPDQFH RI WKH VXSSO\ FKD

$V &2 HPLVVLRQV UHIJXODWLRQV WKUHVKROGY DUH EHFRPLQJ PRUH V
GHYHORSLQJ LQFUHDVLQJO\ ORZ FDUERQ RIIHULQJVY FRQQHFWHG WR |
VXVWDLQDEO\ HIILFLHQW HQJDJLQJ VXSSOLHUV DQG H[SDQGLQJ YHUW

'LYHUVLW\ DQG (TXDO 2SSRUWXQLW\

%\ YLUWXH RI LWV VWUXFWXUH DQG JOREDO YRFDWLRQ 6WHOODQWL
WHDPV ZKR DUH UHSUHVHQWDWLYH RI WKH PDUNHWY DQG FRPPXQL
XQGHUVWDQGLQJ RI WKH QHHGY DQG H[SHFWDWLRQV RI LWV FXVWRPI
G\QDPLFV 7KURXJK IRVWHULQJ DQ LQFOXVLYH FXOWXUH 6WHOODQW|
FRQGLWLRQV IRU DOO HPSOR\HHV WR UHDFK WKHLU IXO0O SRWHQWL
VXVWDLQDELOLW\

6WHOODQWLY LV DOLJQHG ZLWK WKH YLVLRQ RI WKH 8QLWHG 1DWL
(TXDOLW\ DQG KDV VLIQHG XS WR WKH 81 :RPHQxV (PSRZHUPHQW 3UL
SURPRWH JHQGHU HTXDOLW\ DQG WKH HPSRZHUPHQW RI ZRPHQ LQ WK
WKLY FRPPLWPHQW G6WHOODQWLY VKDUHV LWV LOQWHQWLRQ WR DGR
DQG HPSRZHU ZRPHQ ZLWKLQ WKH 6WHOODQWLY RUJDQLVDWLRQ JORI

JRU PRUH LQIRUPDWLRQ UHIHU WR WKH 6WHOODQWLV &65 5HS
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&1+ ,1'8675,%/

&1+ ,QGXVWULDO LV FRPPLWWHG WR D EHWWHU IXWXUH LQWHJUDWLQJ
DOO HPSOR\HHV 7KH IXO0 LQWHJUDWLRQ RI HQYLURQPHQWDO DQG VRFL
&1+ ,QGXVWULDO WR LGHQWLI\ SRWHQWLDO ULVNV DQG VHL]H DGGLWLR
RI FRQWLQXRXV DQG VXVWDLQDEOH LPSURRBBHMQMUWKDW FUHDWHYV YDC

6WDNHKROGHU (QJDJHPHQW

,Q WKH SDVW VL[ \HDUV &1+ ,QGXVWULDO KDV HYDOXDWHG LWV PDWHE
DVVHVV

& WKHLU UHOHYDQFH WR &1+ ,QGXVWULDO EDVHG RQ IHHGEDFN IU
PHPEHUV

WKHLU UHOHYDQFH WR VWDNHKROGHUVY EDVHG RQ IHHGEDFN IURP
LQFOXGLQJ HPSOR\HHV FXVWRPHUV GHDOHUV RSLQLRQ OHDGH
RUJDQL]DWLRQV LQYHVWRUV DQG MRXUQDOLVWYV

&1+ ,QGXVWULDO PDQDJHUVY DQG VWDNHKROGHUYV ZHUH HQJDJHG WKL
7KH\ ZHUH DVNHG WR HYDOXDWH WKH PDWHULDO WRSLFV LGHQWLI
WKHLU LPSDFW RQ WKH HFRQRP\ WKH HQYLURQPHQW DQG VRFLHW\

Q-

ODWHULDOLW\ DQDO\VLYV

7KH PDWHULDOLW\ DQDO\VLYV LV D WRRO WKDW &1+ ,QGXVWULDO XVH)
WRSLFV LGHQWLILHG DQG LWV EXVLQHVV GHFLVLRQV LQFUHDVLQJC
,QGXVWULDOxXxV GDLO\ DFWLYLWLHYV

7KH PDWHULDOLW\ DQDO\VLV E\ &1+ ,QGXVWULDO FRQILUPVY WKH JUHD
OLQH ZLWK WKH VXVWDLQDELOLW\ SULRULWLHYV GHILQHG ZLWKLQ &1-
IURP D FLUFXODU HFRQRP\ SHUVSHFWLYH WKH PDWHULDO WRSLF &L
ZLWKLQ DQG RXWVLGH &1+ ,QGXVWULDO DV RQH RI WKH PRVW UH
LPSRUWDQFH RI DGRSWLQJ DOWHUQDWLYH VROXWLRQV WKDW PLQLPL)

&2 DQG RWKHU DLU HPLVVLRQV ZzDV DOVR RQH RI WKH PRVW UHOHYD
PDQXIDFWXULQJ SURFHVVHV EXW DOVR RI WKH HQWLUH YDOXH FKDLQ
WKH WRSLF 2FFXSDWLRQDO KHDOWK DQG VDIHW\ UDQNHG DPRQJ WKF
VWDNHKROGHUYV KLJKOLJKWLQJ WKH LPSRUWDQFH RI DQ DSSURDFK
PHDVXUHV WKDW LQYROYHY DOO HPSOR\HHV
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6XVWDLQDELOLW\ JRYHUQDQFH

, Q WKH 6XVWDLQDELOLW\ 6WHHULQJ &RPPLWWHH ZDV HVWDEO|I
LQWHJUDWH WKHP ZLWK EXVLQHVV QHHGV DGRSW D PHGLXP WR OF
FRPPXQLFDWLRQ DQG EHQFKPDUNLQJ DPRQJ WKH JHRJUDSKLF DUHDYV

&1+ ,QGXVWULDO V VXVWDLQDELOLW\ PDQDJHPHQW V\VWHP FRQVLVWYV

a WKH &RGH RI &RQGXFW DSSURYHG E\ WKH %RDUG RI 'LUHFWRUV
,QGXVWULDOxXxV DSSURDFK WR NH\ WRSLFV

4 D VHW RI DSSUR[LPDWHO\ VXVWDLQDELOLW\ UHODWHG .H\ 3HU
SURYLGH PD[LPXP FRYHUDJH RI DOO WKH NH\ HQYLURQPHQWDO VR
WKH *5, 6WDQGDUGY DQG WKH 6$6% 6WDQGDUGY DQG WKRVH RI WK

a WKH 6XVWDLQDELOLW\ 30DQ DOVR LQFOXGLQJ WKH VWUDWHILF
SULRULWLHY DQG WUDFNV FRPPLWPHQWYV XQGHUWDNHQ DQG

a WKH DQQXDO 6XVWDLQDELOLW\ 5HSRUW ZKLFK GLVFORVHYV &1+ ,QC

180%(5 2) (03/2<((6

(PSOR\HHV "HFHPEHU '"HFHPEHU

7TRWDO

(QYLURQPHQWDO UHVSRQVLELOLW\

&1+ ,QGXVWULDO LV FRPPLWWHG WR FOLPDWH FKDQJH PLWLJIJDWLRQ C
RI FOLPDWH UHODWHG ULVNV DQG RSSRUWXQLWLHY LQ DFFRUGDQFH
&OLPDWH UHODWHG )LQDQFLDO 'LVFORVXUHV 7&)'

7TKH LGHQWLILFDWLRQ Rl FOLPDWH UHODWHG ULVNV DQG RSSRUWXQ
VWUDWHJ\ ZKLFK LQ WXUQ KDV EHHQ LQFRUSRUDWHG ZLWKLQ DQG

%XVLQHVY 30DQ 7R IXUWKHU DGGUHVV WKH SRWHQWLDO LPSDFWV R
UHOHYDQW SURMHFWY DQG D QXPEHU RI RWKHU VSHFLILF FOLPDWH U]
GHILQHG ORQJ WHUP VWUDWHILF WDUJHWYV WKDW ZLOO IXUWKHU GUL®

&OLPDWH UHODWHG ULVNVY DQG RSSRUWXQLWLHY DUH HPEHGGHG ZLW
RI LWV EXVLQHVV PRGHO LQ OLJKW RI VKLIWLQJ JOREDO FKDOOHQJHYV
WRZDUGV VXVWDLQDEOH WUDQVSRUW VROXWLRQV GULYHQ E\ ERWK
VWURQJ VWLPXOXV FRPLQJ IURP UHJXODWRUV PD\ UHVXOW LQ SRWH
WKH HYROYLQJ PDUNHW 7R FRXQWHU WKLV &1+ ,QGXVWULDO DSSOlL
SURGXFW SRUWIROLR WR VWHHU WKH IRFXV RI UHVHDUFK DQG GHYH
UJUHHQU IXHOV HOHFWULF DQG K\GURJHQ SURSXOVLRQ WHFKQRC
FDSDELOLWLHY WKDW LQFOXGH SUHFLVLRQ IDUPLQJ DQG VPDUW ZDW
DGYDQWDJH RI FROODERUDWLRQ ZLWK VWUDWHILF EXVLQHVV SDUW
HPHUJLQJ WHFKQRORJ\ VHFWRU
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7TRWDO GLUHFW HQHUJ\ FRQVXPSWLRQ

*

7RWDO LQGLUHFW HQHUJ\ FRQVXPSWLRQ
*

7RWDO &2 HPLVVLRQV 6FRSH DQG
6FRSH O PDUNHW EDVHG
OWRQYV

JRU PRUH LQIRUPDWLRQ UHIHU WR WKH &1+ ,QGXVWULDO 6 XVWDLC

-89(1786

-XYHQWXV DLPV DW XVLQJ IRRWEDOO DV D WRRO Rl SURPRWLQJ DQG F
VRFLDO LQFOXVLRQ -XYHQWXVx FRPPLWPHQW LV WR NHHS LPSURYLQJ
LGHQWLI\ DQG PHHW WKH GHPDQGV RI LWRUAWBHUPROGHUY QRW RQO\ L

-XYHQWXV FRPPLWYV WR VXSSRUWLQJ DFWLYLWLHYVY LQ WKUHH DUHDV LQ
LQIOXHQFH SOD\WLPH HGXFDWLRQ DQG VRFLDO LQFOXVLRQ

(YHU\ \HDU -XYHQWXV SURPRWHYV D ZLGH UDQJH RI LQWHUDFWLRQ DQG
LQFOXGLQJ DWKOHWHYV IDQV VXSSOLHUV HGXFDWLRQDO LQVWLWXWLR
DQG WUDGH SDUWQHUV VWDII PDQDIJHPHQW DQG HPSOR\HHYVY DPRQJ RW|

-XYHQWXYV DVSLUHVY WR HVWDEOLVK DQG FRQVROLGDWH D UHODWLRQVK
ILIHG WKH YDOXHV RI -XYHQWXV $GKHUHQFH WR WKH &RGH LV UHTXLUH
DOO WKRVH ZKR ZRUN IRU WKH DFKLHYHPHQW RI EXVLQHVV REMHFW
UHVSRQVLELOLWLHV

7KH -XYHQWXV &RUSRUDWH *RYHUQDQFH 6\WWHP LV IRXQGHG RQ WKH
FHQWUDO UROH RI ODQDJHPHQW DQG &RQWURO ERGLHV WKH FHQWUD
WUDQVSDUHQF\ FDUHIXO GLVWULEXWLRQ Rl PDQDJHPHQW UHVSRQVLELC
FRQWURO DQG ULVN PDQDJHPHQW V\WVWHP D ULVN PDQDJHPHQW V\VWHP

-XYHQWXV LQYHVWV LQ UHFUXLWLQJ WKH EHVW WDOHQWY ZKR ZLOC
FRPSHWHQFH -XYHQWXV LV DW WKH IRUHIURQW RI SDUWLFLSDWLRQ LC
UHSUHVHQW D SRLQW RI FRQWDFW ZLWK FDQGLGDWHY DQG DOORZ WKHI
&RPSDQ\ RQ WKH ZRUOG VSRUWYV VFHQH
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TKURXJKRXW WKH VHDVRQ -XYHQWXV FRQWLQXHG WR FRQWULE)>
LQLWLDWLYHYV -XYHQWXV VXFFHHGHG LQ FRPSOHWHO\ JHURLQJ LWV I
SXUFKDVLQJ &HUWLILHG (PLVVLRQ 5HGXFWLRQV IURP WKH 81 &DUERQ 2
IXWXUR FDPSDLJQ ZLWK 6DYH WKH &KLOGUHQ -XYHQWXV UHGHYHORSI
DGGLWLRQ -XYHQWXV H[WHQGHG LWV *LRFD FRQ PH LQLWLDWLYH ZKLF
DQ LQFOXVLYH VRFLHW\ E\ XVLQJ VSRUW DV D PHDQV WR LQVWLO WKH Y]

-XYHQWXV DFNQRZOHGJHV LWV UROH LQ VRFLHW\ DQG LQ WKH ZRUOG
VHFWRU DV D IRRWEDOO FRPSDQ\ FRQWULEXWLQJ WR WKH DFKLHYHPHQ
6'*V. 6'* O *RRG KHDOWK DQG ZHOO EHLQJ 6'* O 4XDOLW\ HGXFDWL
6'* O &0OLPDWH $FWLRQ DQG 6'* O 3DUWQHUVKLSV IRU WKH JRDOV

JRU PRUH LQIRUPDWLRQ UHIHU WR WKH -XYHQWXV $QQXDO 5HSRL
FRUSRUDWH ZHEVLWH
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([RU IRFXVHV RQ D QXPEHU RI (6* LVVXHV WKDW KDYH EHHQ LGHQWLILHG
WKH IXOILOPHQW RI LWV ORQJ WHUP REMHFWLYHV

7KHVH DUH LGHQWLILHG WKURXJK DQ LQWHUQDO DVVHVVPHQW D UHYLH.

([RU XQGHUVWDQGV WKDW LWV HQYLURQPHQWDO IRRWSU
LWV DFWLYLWLHY DW WKH JURXS KROGLQJ FRPSDQ\ OHY*H
HQYLURQPHQWDO IRRWSULQW LQ RUGHU WR HVWDEOLVK
UHGXFH LW DQG ZKHUH QRW SRVVLEOH RIIVHW DQ\ UHPD!

(QYLURQPHQWDO

6RELDO ([RU DLPV WR LPSURYH DQG VWUHQJIJWKHQ LWV LPSDFW
ZKLFK LW RSHUDWHV LQ SDUWLFXODU LQ UHODWLRQ WR

([RU LV LPSOHPHQWLQJ D JRYHUQDQFH VWUXFWXUH DQ
*RYHUQDQFH WUDQVSDUHQF\ DFFRXQWDELOLW)\ DQG GLYHUVLW\ ZLWK
LQFOXVLRQ

$FWLYLWLHV WKDW DUH PRUH UHOHYDQW LQFOXGLQJ DPRQJ RWKHUV KXPDQ ULJKW EULEHU\ DQG FR
FRPSDQLHV ZLWKLQ WKH ([RU *URXS DUH DGGUHVVHG VHSDUDWHO\ LQ U6HFWLRQ 6XPPDU\ RI WKH (¢
RSHUDWLQJ FRPSDQLHVXx ZHEVLWHYV

WV IRFXV DUHDVY DW KROGLQJ FRPSDQ\ OHYHO DUH GHILQHG EHORZ

)2&86 $5($

(I[RU WR EH DQ DFWLYH DQG UHVSRQVQEDH ®RZ QB UF RRAXVBIGR XV GLDORJIJXH ZLWK W
RQ WKH ORQJ WHUP GHYHORSPHQW DAXGJRXFRHWHRHQWW LQ WKH %RDUGV 3URPR
FRPSDQLHYV JRYHUQDQFH DQG EXVLQHVV SUDFWLFHYV

([RU WR EH DQ DWWUDFWLYH HPSOR W FPH F%%@RUHRvggh%vaJuvxgnggvggVGKg
EXLOGLQJ D GLYHUVH DQG KLJK SHU W IJ-'-IO

(IRU WR FROWULEXWH WR wkH FxowgHId RAd 0HG St SRRE (RN (0o 1R Xy

GHYHORSPHQW RI FRPPXQLWLHYV HGXFDWLRQ

&2'( 2) &21'8&7

%\ PHDQV Rl WKH UHVROXWLRQ SDVVHG RQ I1RYHPEHU WKH %RDU
&RGH RI (WKLFV ZKLFK &RGH RI (WKLFV ZDV DPHQGHG UHQDPHG WKH &F
Rl "'LUHFWRUV LQ 1RYHPEHU WKH U&RGHU

([RU FRQGXFWV LWV EXVLQHVV ZLWK LQWHJULW\ DQG ZLWK UHVSHFW
FRUSRUDWH LPDJH DQG UHSXWDWLRQ E\ IROORZLQJ DQG UHVSHFWLQJ \
LQ WKH &RGH ,WV ULJRURXV REVHUYDQFH LV UHTXLUHG RI DOO SHRSOF}
LQ WKH SXUVXLW RI LWV FRUSRUDWH PLVVLRQ
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([RUXV JRYHUQDQFH PRGHO UHJXODWLQJ WKH GHFLVLRQ PDNLQJ SURF
HPSOR\HHV LQ WKH LQWHUHVW RI LWV VWDNHKROGHUV LV ILUPO\ EDVHG
SROLFLHV DQG GLVSRVLWLRQV LVVXHG E\ WKH &RPSDQ\ WKH &RGH F]
SUHYHQWLRQ DQG GHWHFWLRQ RI DQ\ LQIULQJHPHQW RI WKH ODZ

7KH &RGH LQFOXGHV VSHFLILF JXLGHOLQHY UHODWLQJ WR KHDOWK D
SULQFLSOHY IRU WKH PDQDJHPHQW RI LQYHVWPHQWY KXPDQ UHVRXUFH
RI LQWHUHVW DQG DEXVH RI LQVLGH LQIRUPDWLRQ GDWD SULYDF\ VDI
ZLWK SXEOLF LQVWLWXWLRQV

(ISOLFLW UHIHUHQFH LV PDGH WR WKH UHVSHFW RI KXPDQ ULJKWV LQ D«
8QLWHG 1DWLRQV U'HFODUDWLRQ RQ +XPDQ 5LJKWVU

([RU LV FRPPLWWHG WR WKH IROORZLQJ LQWHJULW\ SULQFLSOHYV

O 2EVHUYDQFH RI WKKH EHKDYLRXU RI SHRSOH DVVRFLDWHG ZLWK ([RU
GLUHFWRUV HPSOR\HHV DQG H[WHUQDO FRQVXOWDQWYV RU DGYLVRU
WKH &RPSDQ\ LV IRXQGHG RQ WKH ULJRURXV REVHUYDWLRQ RI QDWL
UHJXODWLRQV

O (TXDOLW\ DQG ,PSBHRSOBODRWYRFLDWHG ZLWK ([RU DUH UHTXLUHG WHF
&RPSDQ\ ZKLOH WDNLQJ GHFLVLRQV ZLWK SURIHVVLRQDO ULJRXU DC
FULWHULD ZKLFK DUH REMHFWLYH DQG QHXWUDO

O 7UDQVSDUSHRSOH DVVRFLDWHG ZLWK ([RU PXVW EH IRXQGHG RQ WKH
HQVXULQJ WKDW WUDQVSDUHQW WUXWKIXO FRPSOHWH DQG DFFXUD!
ZLWKRXW IDYRXULQJ DQ\ LQWHUHVW JURXS RU VLQJOH LQGLYLGXDO
QHFHVVDU\ IRU WKH PDUNHW WR PDNH LQIRUPHG LQYHVWPHQW GHFL
WKH DIRUHVDLG LQIRUPDWLRQ DQG WKH HTXDOLW\ RI DFFHVV WR LW

O +RQHVW\ DQG FRUUHFWQHVV LQ WKH SUHVHQFH RIDBRWHDQLMDF V¥ RRX
WDNH SODFH LQ WKH LQWHUHVW RI WKH &RPSDQ\ DQG VKRXOG EH
PDQDJHPHQW B6LWXDWLRQV ZKHUH WKH SHRSOH LQYROYHG LQ WUDQ
PXVW EH DYRLGHG ,Q WKH SUHVHQFH RI D SRWHQWLDO FRQIOLFW |
UHTXLUHG WR LQIRUP WKHLU &RPSDQ\ UHIHUHQW 7KH 'LUHFWRUV XQ
ILQDQFLDO DGYDQWDJH ZKLFK WKH\ PD\ GHULYH IURP WUDQVDFWLRQV

O &RQILGHQWLIH BRPSDQ\ HQVXUHV WKH FRQILGHQWLDOLW\ Rl WKH LQI
XVH FRQILGHQWLDO LQIRUPDWLRQ XQOHVV LQ SRVVHVVLRQ RI H[SUHV
LQ REVHUYDQFH RI WKH DSSOLFDEOH OHJLVODWLRQ FRQFHUQLQJ W
LQIRUPDWLRQ LV SHUPLWWHG VROHO\ IRU EXVLQHVV RU SURIHVVLRQE
WKH FRQILGHQWLDO QDWXUH RI WKH LQIRUPDWLRQ DQG UHTXHVWH
HPSOR\HH RU FROODERUDWRU PD\ GHULYH DGYDQWDJH RI DQ\ NLQG
PD\ GLVFORVH VXFK LQIRUPDWLRQ WR RWKHUV ZLWKRXW DQ DXWKRUL

7KH &RPSDQ\ LV FRPPLWWHG WR DVVXULQJ WKH PD[LPXP GLIIXVLRQ RI W
PHWKRGY LQFOXGLQJ WUDLQLQJ DQG PHDVXUHV WR LQFUHDVH DZDUH
HQVXUH WKDW WKH FRPSDQLHV LQ ZKLFK LW KDV DQ LQYHVWPHQW DGF
RQ WKRVH RI LWV &RGH RI &RQGXFW DYDLODEOH RQ ([RUxV FRUSRUDWH

+,67/(%/2:,1* 0(&+$1,60

([R¥V &RGH RI &RQGXFW RXWOLQHYV KRZ DQ\ HPSOR\HH RU FROODERUDWEE
RI WKH &RGH RU RI JHQHUDO FRQGXFW ZKLFK LV QRW FRPSOLDQW ZLWK
H[SHFWHG WR UHSRUW WKH PDWWHU LPPHGLDWHO\ DQG ZLWKRXW IHD
DSSRLQWHG WUXVWHG SHUVRQ OHJDO JHQHUDO FRXQVHO ,Q FDVH V
QRQ H[HFXWLYH PHPEHU RI WKH %RDUG UHSRUWYVY VKRXOG EH PDGH GLU
FRQFHUQVY DQ H[HFXWLYH PHPEHU RI WKH %RDUG UHSRUWYV VKRXOG EH
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([RUxV &RGH RI &RQGXFW LQFOXGHVY DPRQJ RWKHUV UXOHV UHODWH
EHKDYLRXU DQG FRQIOLFWYVY RI LQWHUHVW ([RU LV FRPPLWWHG WR WKH
IDLUQHVY DQG OHJDOLW\ LQ DOO LQWHUQDO DQG H[WHUQDO DIIDLUV DQ

,Q SDUWLFXODU WKH &RPSDQ\ DVNV DOO UHFLSLHQW RI WKH &RGH RI &
HYHU\ IRUP RI FRUUXSWLRQ DQG WR DYRLG DQ\ DFWLYLW\ RU EHKDYLRXL
IURP WKH UHODWLRQVKLS ZLWK WKH &RPSDQ\ RQ EHKDOI RI ZKLFK WKH\

,W LV DOVR IRUELGGHQ WR RIIHU SURPLVH JLYH SD\ RU DXWKRULVH V
HFRQRPLF DGYDQWDJH RU RWKHU XWLOLW\ WR D WKLUG SDUW\ SULYDWI

O ,QGXFLQJ D WKLUG SDUW\ WR SHUIRUP DQ\ IXQFWLRQ RU DFW LQ D PD
Rl KLV RU KHU SRVLWLRQ RU WR UHZDUG WKH SHUIRUPDQFH RI WKH V

O ,PSURSHUO\ REWDLQLQJ RU PDLQWDLQLQJ DQ XQIDLU EXVLQHVV DGYD

$ YLRODWLRQ RI DQWL EULEHU\ DQG DQWL FRUUXSWLRQ ODZV LV D VHI
ZKLFK FDQ UHVXOW LQ VLJQLILFDQW ILQHV UHSXWDWLRQDO GDPDJH DQ

,16,'(5 75%',1* 32/,&<

7KH ([RU ,QVLGHU 7UDGLQJ 3ROLF\ GHVFULEHVY WKH JXLGHOLQHV UHFRP
WKH %RDUG RI 'LUHFWRUV DQG HPSOR\HHV RI ([RU UHJDUGLQJ WKH
DSSOLFDEOH WR LQVLGHU WUDGLQJ DQG XQODZIXO GLVFORVXUH RI LQVL
VWDWHYVY WKH QRWLILFDWLRQ REOLJDWLRQV WKDW PXVW EH IXOILOOHG
'LUHFWRUV ZKHQ GHDOLQJ LQ VHFXULWLHV RI ([RU DQG LWV JURXS FF
DSSOLFDEOH WR SHUVRQV FORVHO\ DVVRFLDWHG LPPHGLDWH IDPLO\ PF
WKH PHPEHUV RI WKH %RDUG RI 'LUHFWRUV RU HPSOR\HHYV

'LWK WKH ,QVLGHU 7UDGLQJ 3ROLF\ ([RU PDNHVY VXUH WKDW WKH UHTXL!
$EXVH 5HIXODWLRQ 5HJXODWLRQ ZLOO EH IXOILOOHG 7KH DPHOQ(
ZDV DGRSWHG E\ WKH %RDUG RI 'LUHFWRUV RQ 1RYHPEHU

7%; $3352%&+

5HVSRQVLEOH WD[ EHKDYLRXU LV DQ HVVHQWLDO HOHPHQW DQG DQ LQW
([RU WDNHV WKH VRFLDO DQG FRUSRUDWH UHVSRQVLELOLW\ LQWR FRQV
SDUW RI ([RUxV DLP WR FUHDWH VXVWDLQDEOH JURZWK IRU DOO LWV VW
WKLV UHJDUG ([RU FRPPLWV WR WKH IROORZLQJ JOREDO WD[ DSSURDEFK

URILOH

([RU DLPV IRU D ORZ WD[ ULVN SURILOH 7KH WD[ UHJXODWLRQV DUH V
GHYHORSPHQWY LQ WKH LQWHUQDWLRQDO WD[ DUHQD H J %(36 7TKH W
LQWHUSUHWDWLRQ ,Q WKDW UHJDUG WD[ FHUWDLQW\ LV DLPHG RQ Wtk
REWDLQHG LQ DGYDQFH ([RU HQVXUHV WKDW WKH SRVLWLRQ LV VHWWO

6WUXFWXULQJ

([RU XVHV VWUXFWXUHV WKDW PHHW WKH LQWHQWLRQV DQG WKH VSLL
PRWLYHV IRU WD[ JDLQV ([RU GRHV QRW XVH WD[ KDYHQV DV GHILQHG
WD[ DYRLGDQFH SXUSRVHV DQG GRHV QRW HQJDJH LQ DUWLILFLDO WI
LQYHVWPHQW VWUXFWXUH QRW UHVXOWLQJ LQ HFRQRPLF GRXEOH WD[D

7D[ SODQQLQJ LV FRQVLGHUHG SDUW RI WKH RYHUDOO EXVLQHVV VWUL
FRPPHUFLDO EXVLQHVV DFWLYLW\ 7KLV PHDQV WKDW DVLGH IURP IDF\
UHSXWDWLRQ VROLG EXVLQHVV DQG RU FRPPHUFLDO UHDVRQV KDYH WR
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&RPSOLDQFH

([RU VWULYHV WR EH FRPSOLDQW ZLWK DOO DSSOLFDEOH ODZV DW DOO
VHW RI SULQFLSOHV DQG LQWHUQDWLRQDOO\ DFFHSWHG VWDQGDUGV :t
WUDQVSDUHQF\ DQG UHVSRQVLEOH WD[ PDQDJHPHQW DV VHW RXW LQ Wi
6KLIWLQJ % (36 DQG WKH (8 $QWL 7D[ $YRLGDQFH 'LUHEFWLYHV $7$', DQ

([RU DLPV WR FRPSO\ ZLWK WKH VSLULW DV ZHOO DV WKH OHWWHU RI W
UHTXLUHPHQW DW ILUVW GHPDQG ([RU ILOHV LWV WD[ UHWXUQV WLPHO
UHVSRQVLEOH LQWHUSUHWDWLRQV RI ORFDO WD[ ODZV DQG UHJXODWLEF
&RGH RI &RQGXFW

7TUDQVIHU SULFLQJ
([RU DLPV WR SD\ DQ DSSURSULDWH DPRXQW RI WD[ DFFRUGLQJ WR ZKH
EXVLQHVY DFWLYLW\ $Q\ WUDQVIHU SULFLQJ LY DOZD\V FDOFXODWHG X\

7TUDQVSDUHQF\
([RU LQWHJUDWHYV WUDQVSDUHQF\ LQ LWV DSSURDFK WR WD[ 'LVFORV.
GRPHVWLF UHJXODWLRQV DV ZHOO DV DSSOLFDEOH UHSRUWLQJ UHTXLU

5HODWLRQVKLSV ZLWK WD[ DXWKRULWLHV

([RU VHHNV WR GHYHORS VWURQJ KRQHVW DQG PXWXDOO\ UHVSHFWIXO
RQ WUDQVSDUHQF\ DQG PXWXDO WUXVW $00 GHDOLQJV ZLWK WKHP DUH
PDQQHU ([RU SURYLGHV WKH WD[ DXWKRULWLHV ZLWK DOO UHOHYDQ
WLPHIUDPH

+5 32/,&<

6DIHIXDUGLQJ DQG HQVXULQJ WKH ZHOO EHLQJ Rl WKH SHRSOH WKDW Z
7KHLU FUHDWLYLW\ GULYH SHUVHYHUDQFH DQG OR\DOW\ KDYH FRQW
&RPSDQ\ DQG ZLOO FRQWLQXH WR VKDSH LWV IXWXUH ([RU PDNHV KLJK
H[FHO LQ WKHLU ZRUN WR FROODERUDWH LQ GLYHUVH WHDPV DQG WR L

([RU LV FRPPLWWHG WR D ZRUNLQJ HQYLURQPHQW ZKHUH WKHUH LV PXW
UHVSRQVLEOH IRU WKH SHUIRUPDQFH DQG UHSXWDWLRQ RI WKH &RPSDQ

,Q UHWXUQ ([RU RIIHUV D FKDQFH WR RSHUDWH LQ D G\QDPLF DQG HQMI
KLIJKO\ VNLOOHG DQG DPELWLRXV FROOHDJXHV IURP DOO RYHU WKH ZR|
DQG WR EH SURXG WR ZRUN IRU WKH &RPSDQ\

([RU RIIHUV SURJUDPV DQG WRROV WR KHOS LWV HPSOR\HHV WR EDC
'"HSHQGLQJ RQ WKH HPSOR\HH QHHGV ([RU SURYLGHV WKH WRROV WR D
PDUNHW ([RU KDV DUUDQJHPHQWY LQ SODFH WR LPSURYH ZRUN OLIH EI
KRXUV WHOHFRPPXWLQJ SDUHQWDO OHDYH DQG RWKHU OHDYHYV

:25.3/%&( +($/7+ $1" 63)(7<

([RU SURYLGHV IRU ZRUNLQJ FRQGLWLRQV ZKLFK UHVSHFW WKH GLJQLW
VDIH ZRUNSODFH LQ FRPSOLDQFH ZLWK WKH DSSOLFDEOH RFFXSDWLRQ
DOVR SURPRWHV D KHDOWK DQG VDIHW\ FXOWXUH DPRQJ DOO LWV HPSO|

(;25 (03/2<(( 67$7,67,&6

([RU KDV D OHDQ RUJDQLVDWLRQ VWUXFWXUH DW KROGLGFHRPISDQ\ OH
([RU SXWV FRQVLGHUDEOH HIIRUW LQWR LWV UHFUXLWLQJ SURFHVVHYV
EXLOGLQJ D VWURQJ FRPSDQ\ FXOWXUH EHFDXVH LW EHOLHYHV LQ WKH
UHVXOW WKH ([RU ZRUNIRUFH LV FKDUDFWHULVHG E\ LWV GLYHUVH \RX

ORUHRYHU ([RU UHFRJQLVHV WKDW LWV HPSOR\HHV SRVVHVV FRQVLGHL
WKH EHWWHUPHQW RI FRPPXQLWLHV LQ ZKLFK LW RSHUDWHY ([RU HF
HGXFDWLRQDO HQGHDYRXUV ZKHWKHU LW EH DV PHQWRUV JXHVW VSHDI
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([RU SURPRWHYV GLYHUVLW\ DQG EHOLHYHV WKDW QR LQGLYLGXDO VKR?
DJH JHQGHU VH[XDO RULHQWDWLRQ UDFH QDWLRQDOLW\ SROLWLFDO
DOVR XQGHUWDNHY WR HQVXUH WKDW DXWKRULW\ LV H[HUFLVHG IDLU
DFWLYLWLHVY WKDW KDUP WKH GLJQLW\ DQG DXWRQRP\ RI HPSOR\HHV RU

8QGHU QR FLUFXPVWDQFHY ZLOO ([RU WROHUDWH UHTXHVWY RU WKUHD\
ODZ RU RI WKH &RGH RI &RQGXFW RU WR EHKDYH LQ D PDQQHU ZKLF
SHUVRQDO SUHIHUHQFHYV RI WKH LQGLYLGXDO

([RU YDOXHYVY DQG SURPRWHYVY D PXOWLFXOWXUDO HQYLURQPHQW ZLWKLC
SURIHVVLRQDO QDWLRQDO DQG FXOWXUDO EDFNJURXQGV $V D UHVXO)
GLPHQVLRQV XQGHU ZKLFK GLYHUVLW\ LV PHDVXUHG RYHU WLPH LQ RUG

.H\ ZRUNIRUFH PHWULFVY DUH UHSRUWHG EHORZ 3OHDVH QRWH ILIX
([RU &DSLWDO SUHYLRXVO\ ([RU ,QYHVWPHQW 8. //3 KDV EHFRPH DQ L¢
WKH +ROGLQJV 6\VWHP

%< (03/2<0(17 &2175%&7 3(50%$1(17 $1' 7(0325%$5< %< *(1'(5

7\SH Rl HPSOR\PHOW 'HFHPEHU '"HEHPEHU
FRQWUDFW  0DOH )HPDOH7RWDOODOH )HPDOH7RWI

SHUPDQHQW
7THPSRUDU\
7TRWDO

%< *(2*5%$3+,&%/ $5($

7KH 1HWKHUODQGV
IX[HPERXUJ
8QLWHG .LQJGRP
7RWDO

3(5 (03/2<(( &$7(*25< %< *(1'(5

'HFHPEHU 'HFHPEHU
(PSOR\PHQW FOWHIEY) ) b o6 17 kW DOODOK ) HPDOHT R W
7RS 0ODQDJHUV
OLGGOH PDQDJHUV
3URIHVVLRQDOV
7RWDO
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3(5 (03/2<(( &$7(*25< %< $*( *5283

"HFHPEHU '"HFHPEHU

EORIHRW FONRORUL | jRwbo 1 7RWI

7RS 0DQDJHUV
OLGGOH PDQDJHUV
SBURIHVVLRQDOV
7TRWDO

(03/2<(( 785129(5
1HZ KLUHV

I1XPEHU RI HPSOR\HHV
7TXUQRYHU

/[HDYHUV

I1XPEHU RI HPSOR\HHV
7TXUQRYHU

, Q DPRQJ WKH QHZ KLUHVY WZR ZHUH IHPDOH DQG IRXU ZHUH PDOH
IHPDOH DQG RQH ZDV PDOH
Q DOO WKH QHZ KLUHV ZHUH IHPDOH 21 WKH OHDYLQJ HPSOR\HHV 'V
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$V JRYHUQDQFH LV WKH WRRO WKDW ([RU XVHV WR VWHHU LWV FRPSD
EHOLHYHV WKDW LWV RZQ JRYHUQDQFH PXVW PHHW WKH KLIJKHVW VWD (
GLYHUVLW\ RI WKRXJKW LQ LWV %RDUG FRQWLQXHVY WR EH D FHQWUDO 1|

7R PHHW WKLV REMHFWLYH ([RU HQVXUHV WKDW LWV %RDUG RI 'LUHFW

EDFNJURXQGY DQG WKH DSSURSULDWH LQGHSHQGHQFH DQG MXGJPHQW
LWV GXWLHV

B QGHSHQGHQW M oDOH M $JHG
M 1RQ LQGHSHQGHQW M )HPDOH MW $JHG QDWLRQDOLWLHV

0$58& S26(3+ < $-$< 0(/,66% 1$85(1&(
%2//$1" %S ( %S$L*$ % (7+ (/1 "(%528;
6HQLRU 2SHUDWLQJ &P &WQHIU([HEEWLYH 2(HFXWIRMH &KDLUPDQ3RIUWQHU DW $WRRDRYG OHPEHU RI +(& 3DUL
&KDLUPDQ (XURSH DW WKH.5 ODVWHUFDUG DQG 0DQDJLQJ 3DUMRQRULRUGLVN $ 6 DQG IRU
%ODFNVWRQH *URXS $WDLURV (XURSH &)2 RI +HLQHNHQ 1 9

,QWHUQDWLRQDO 3DUWQHUV //3

JRU IXUWKHU LQIRUPDWLRQ SOHDVH UHIHU WR WKH 'LUHFWRUVx IXOO E
ZHEVLWH

$W 'HFHPEHU WKH FRPSRVLWLRQ RI WKH %RDUG RI 'LUHFWRUV E\ JHQGH
'LUHFWRUV E\ JHQGH
S IIEET
0DOH

YHPDOH
7RWDO

%2%$5' 5(3257




9 (8 7$;2120< 21 6867%$,1$%/( $&7,9,7,(6

7KH (8 7D[RQRP\ LV D FODVVLILFDWLRQ V\WVWHP LQWURGXFHG E\ WKH 5HJX
GHVLJQHG WR HQFRXUDJH LQYHVWPHQWY WRZDUGV VXVWDLQDEOH DFWLYL
WKH (XURSHDQ *UHHQ 'HDO 7KH 5HJXODWLRQ GHILQHV D VHW RI HQYLUR
UHODWLRQ WR VL[ GLIIHUHQW HQYLURQPHQWDO REMHFWLYHV 'XULQJ |
&KDQJH $GDSWDWLRQ ZHUH UHJXODWHG WKURXJK WKH SXEOLFDWLRQ RI

$FWU WKDW FRQWDLQV WKH GHVFULSWLRQ RI HDFK DFWLYLW\ DQG WKH U
XQGHU ZKLFK WKH DFWLYLW\ FDQ EH GHILQHG DV U7D[RQRP\ DOLJQHGU 7K
SURWHFWLRQ RI ZDWHU DQG PDULQH UHVRXUFHV 7UDQVLWLRQ WRZDUGYV
SROOXWLRQ DQG 3URWHFWLRQ DQG UHVWRUDWLRQ RI ELRGLYHUVLW\ DQG

YRU WKLV ILUVW UHSRUWLQJ \HDU FRPSDQLHV ZLWKLQ WKH VFRSH Rl WKH
WXUQRYHU FDSLWDO H[SHQGLWXUHV &DS([ DQG RSHUDWLQJ H[SHQGLWX!
FOLPDWH FKDQJH REMHFWLYHV L H WKH SURSRUWLRQ RI DFWLYLWLHV G
ZKHWKHU WKDW HFRQRPLF DFWLYLW\ PHHWV DQ\ RU DOO Rl WKH WHFKQLFEC

,Q WKLV FRQWH[W ZRUNLQJ FORVHO\ ZLWK WKH RSHUDWLQJ FRPSDQLHV ({
HOLJLELOLW\ RI WKH *URXSxV DFWLYLWLHYVY PDWFKLQJ WKHP ZLWK WKRVH
$FW %\ DQDO\WLQJ ERWK RSHUDWLQJ FRPSDQLHVx EXVLQHVYV DFWLYLWLLI
IRUHVHHQ E\ WKH (8 7TD[RQRP\ WKH IROORZLQJ HOLJLEOH DFWLYLWLHYV KDY

6(&725 $&7,9,7< '(6&5,37,21 23(5%7,1* &203%1<

ODQXIDFWXUH RI FDUVHUUDUL
O ODQXIDFWXUH R| ORZ FDUERQ

WHFKQRORJLHV IRU WHDRMBRUWK ULQJI RI & RPPHUFLDO
9HKLFOHV VHIPHQW |&9+ YRIGXF@H L DO
PDLQWHQDQFH DQG UHSDLU

0$18)$&785,1*

. DQF VHUYLFH WLHV
O 7TUDQVSRUW E\ PI%\’I\R?U%LLI\PH v yEBwWDYL
75$163257 SDVVHQJHU FDUV DQpBOot3KW

FRPPHUFLDO YHKI'FOH/¥|DVLQ.J IRU &9 YHKLF&IHV,QGXVWULDO

,1)250%$7,21 $1° O 3URJUDPPLQJ DOQUHTXHQF\ PRGXODWL&Q UDGLR
&20081,&%$7,21 EURDGFDVWLQJ DFWILEUWDKFDVWLQJ ’
O /LEUDULHV DUFéggH¥ )
PXVHXPV DQG FXOWX RNLYLWLHV XYHQWXV

$576 (17(57%$,10(17 $ i
5(&5($7,21 O ORWLRQ SLFWXJH YLGHR DQG

WHOHYLVLRQ SURJUEP§ Q ]
VRXQG UHFRUGLQJ DR’ %ﬁ#@?ﬁ(\ﬁw&é XYHQWXV
SXEOLVKLQJ DFWLYLWLHYV

7KH VFRSH RI WKH DVVHVVPHQW LQFOXGHV DOO VXEVLGLDULHV FRQVLGHUHG VLJQLILFDQW DQG FRQV
PHWKRG RU UHFODVVLILHG ZLWKLQ DVVHWY KHOG IRU VDOHV DUH H[FOXGHG IURP WKH DQDO\VLV 7KH \
DQG FRQVROLGDWHG ZLWK OLQH E\ OLQH PHWKRG &RPSDQLHV FRQVROLGDWHG DW HTXLW\ PHWKRG RU

7KH PRVW UHOHYDQW FRQWULEXWLRQ WR WKH FRQVROLGDWHG .3,V DUL)
PDQXIDFWXULQJ PDLQWHQDQFH DQG UHSDLU RI FRPPHUFLDO YHKLFOHV \
HOLJLEOH DFWLYLWLHY KDYH EHHQ GHWHFWHG LQ *(', DQG -XYHQWXYV

%DVHG RQ WKLV DVVHVVPHQW HDFK RSHUDWLQJ FRPSDQ\ GHWHUPLQHG
UHIHUUHG WKH HOLJLEOH DFWLYLWLHV SXUVXDQW WR SURYLVLRQV ODLG

%2%$5"' 5(3257




,Q OLJKW RI WKH UHIJXODWRU\ GHYHORSPHQWY DQG WKH VXEVHTXHQW HI\
WKH *URXS ZLOO FDUU\ RXW DGGLWLRQDO DQDO\VLVY WKDW FDQ HY!
GLVFORVHG LQ QH[W UHSRUWLQJ F\FOH

(8 7$:2120<  (/,*,%/(

(8 7$;2120< O 127 (/,*, %

7TXUQRYHU

&DS (]

2S (|l

$FFRXQWLQJ 3ROLF\

JRU WKH GHWHUPLQDWLRQ RI WKH WKUHH .3,V WKH $FFRXQWLQJ DQG )LQCL
EHHQ LQYROYHG DQG ZKHUH UHOHYDQW WKH 6XVWDLQDELOLW\ '"HSDUWP
'"HOHIJDWHG $FW HDFK '"HSDUWPHQW LGHQWLILHG WKH YDOXHV WR E
LWHPV DV GHVFULEHG LQ WKH QH[W SDUDJUDSK

JRU WKH FDOFXODWLRQ RI WKH QXPHUDWRU RQO\ WKH EDODQFH VKHHW LV
DQG ZHUH FRQVLGHUHG )RU WKH FDOFXODWLRQ RI WKH GHQRPLQDWRI
FRQVROLGDWHG ([RU 1 9 OHYHO ZHUH LQFOXGHG DV VSHFLILHG ZLWKLQ W

$VVHVVPHQW RI FRPSOLDQFH ZLWK 5HIJXODWLRQ (8
7KH DFWLYLWLHYVY LGHQWLILHG DV 7D[RQRP\ HOLJLEOH DUH OLVWHG LQ WK
EHHQ PDGH SRVVLEOH E\

a (OLPLQDWLQJ WKH LQIUD O JURXS WUDQVDFWLRQV IURP WKH FDOFXOL

a $VVHVVLQ) WKH UHFRQFLOLDWLRQ EHWZHHQ WKH OLQH LWHPV DW
FRQVROLGDWHG OHYHO

&RQWH[WXDO LQIRUPDWLRQ
7KH .3,V ZHUH GHWHUPLQHG E\ DJJUHJDWLQJ WKH VLQJOH
LQIUD *URXS LWHPV

.3,V RI HDFK F

.3, '"HOQORPLQDWRU IXPHUDWRU

PR ¥R Ay 1uRP RRT ARV PEWLRS

VROLGDWHG HW WXUQRYHU L DFFRUG
7XUQR f‘ﬁfmqw Q Q Q

'LUHFWLYH (8

&DS(]

$GGLWLRQV WR WDQJLEOH DQG LQWDQJLEOH
EHIRUH GHSUHFLDWLRQ DPRUWL]DWLRQ DQ
WKRVH UHVXOWLQJ IURP UHYDOXDWLRQV DQ
FKDQJHV LQ IDLU YDOXH ,W LQFOXGHVY DFTX
,$6 LQWDQJLEOH IL[HG DVVHWYV ,$6 D

DQG DGGLWLRQV UHVXOWLQJ IURP EXVLQ

$GELAVDR N W\H G DX WHEI WK AD S Q
CWOKGH UGIHRMDLM K M @ PHHIDLW VE @ 1B FOOFA
GIERQBPUP FHOFWAL Y D W [ZHNO BRIV H |
IPHLDWLDRIHW R QD B Q LIQEJOWM KM [ B BWO
F® WEBKQWR B | WK/ KD BY 8 HWR/ J U)IBE Q
HWD G FOPE L Q BUMIRGXD O EXLOGLQ

v QBLB[C
AGLLYQLIV L
FIDEKG MG
VYL RWAL WA
KRXVH

J UHOQR

2S ([

‘LUHFW QRQ FDSLWDOL]JHG FRVWV WKDW UH(
UHVHDUFK DQG GHYHORSPHQW
EXLOGLQJ UHQRYDWLRQ PHDVXUHYV
VKRUW WHUP OHDVH

PDLQWHQDQFH DQG UHSDLU

DQG DQ\ RWKHU GLUHFW H[SHQGLWXUHV UH
DVVHWYV RI SURSHUW\ SODQW DQG HTXLSPH

D
E
E
G

ODWHPWRQRQ FDSLWDOL]JHG FRV\
HOLJLEOH DFWLYLWLHV DQG UH
RXWSXW IURP WD[RQRP\ HOLJLH
FRQQHFWHG LQGLYLGXDO PHDV
DFWLYLWLHY WR EHFRPH ORZ F
b DWAH HQ K\R R Wi KD @ DU\ HVE I FAADL RGHW
DENXLOGLQJ UHQRYDWLRQ PHDVX

VV UHOI
ODWHG
OH HFR
X UHV H
DUERQ
PVFZIOO
U HV

$FFRUGLQJ WR WKH &OLPDWH 'HOHJDWHG $FW
RQO\ LI WKH\ TXDOLI\ DV HQDEOLQJ DFWLYLWLHV

LI WKH DFWLYLWLHV FRQWULEXWH WR WKH FOLPDWH Fl
LH SURYLGHG WKH\ PHHW WKH WHFKQLFDO VFUHE

6LQFH WKH DFWXDO DOLJQPHQW ZLWK WKH WHFKQLFDO VFUHHQLQJ FULWHULD KDV QRW EHHQ DVVHVVH

DV HQDEOLQJ

7TKHUHIRUH DFWLYLWLHYV DQG

DUH PDUNHG DV UHOLJLEOH WR EH HQDEOLQJU

DFWLYLW\ WKH -XYHQWXV PXVHXP DQG 79 SURGXFWLRQ KDYH EHHQ LQFOXGHG LQ WKH QXPHUDWRU

7KHUH DUH QR DPRXQWV UHODWHG WR HOLJLEOH DFWLYLWLHV FRQGXFWH ¢
&DS([ DQG 2S([ LWHPV WKHUH DUH QR LWHPV UHODWHG WR D SODQ WR
7D[RQRP\

%2%$5' 5(325
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9, *5, &217(17 ,1'(;
*HQHUDO GLVFORVXUHYV 3DJH &RPPHQW

2UJDQL]DWLRQDO SURILOH

1DPH RI WKH RUJDQL]DWLRQ (IRU 1 9

$FWLYLWLHV EUDQGV SURGXFWV DQE&l VHUYLFHV

/RFDWLRQ RI KHDGTXDUWHUV 1

/RFDWLRQ RI RSHUDWLRQYV O

2ZQHUVKLS DQG OHJDO IRUP 1

ODUNHWV VHUYHG 0DLQO\ (XURSH DQG 8QLWHG 6WDWHYV

6FDOH RI WKH RUJDQL]DWLRQ E

,QIRUPDWLRQ RQ HPSOR\HHV DQG RWkKHUl ZRUNHUV

$V D GLYHUVLILHG KROGLQJ FRPSDQ\ ZLWK D OHDQ RUJDQC
'"HFHPEHU ([RU V VXSSO\ FKDLQ LV OLPLWHG WR RIII

FRQVXOWLQJ RU VHUYLFH FRPSDQLHV LQ LWV PDLQ RIILF}

7KHUH KDV EHHQ QR PDMRU FKDQJH RI VXSSOLHUV LQ

6XSSO\ FKDLQ

6LIJQLILFDQW FKDQJHV WR WKH RUJDQL]DWHIEQLP'_PQD%V

S
FKDLO XM B8R VLIQLILFDQW FKDQJIHV WR WKH RUJ

1R GLUHFW UHIHUHQFH LV PDGH WR WKH SUHFDXWLRQDU\
SBUHFDXWLRQDU\ 3ULQFLSOH RU DSSLE:K ([RU KROGLQJ OHYHO 5HIHUHQFH LV PDGH WR WKH ULVN
DQG FRQWURO VI\VWHPV LQ SODFH

(IWHUQDO LQLWLDWLYHV E'
OHPEHUVKLS RI DVVRFLDWLRQV L1
6WUDWHJ\

6WDWHPHQW IURP VHQLRU GHFLVLRQ@NHUHH /HWWHU WR VKDUHKROGHUV

(WKLFV DQG LQWHJULW\

9DOXHV SULQFLSOHV vwDQGDUGVIO&G bRUPV RI EHKDYLRXU

*RYHUQDQFH

*RYHUQDQFH VWUXFWXUH L1

&RPSRVLWLRQ RI WKH KLIKHVW JRYHMQFH ERG\ DQG LWV
FRPPLWWHHYV

&RQIOLFWV RI LQWHUHVW O

5HPXQHUDWLRQ SROLFLHV L1

6WDNHKROGHU HQJDJHPHQW

/LVW Rl VWDNHKROGHU JURXSV [

1R HPSOR\HHV DW WKH ([RU KROGLQJ OHYHO DUH FRYHUH
5HIHUHQFH LV PDGH WR WKH &RGH Rl &RQGXFW DYDLODE
ZKHUH ([RU UHFRJQL]HV WKH IUHHGRP Rl DVVRFLDWLRQ D
EDUJDLQLQJ

&ROOHFWLYH EDUJDLQLQJ DJUHHPHQWYV

,GHQWLI\LQJ DQG VHOHFWLQJ VWDNHERloGHUV

$SSURDFK WR VWDNHKROGHU HQJDJHEQW

_H\ WRSLFV DQG FRQFHUQV ubpLvHG (][]

5HSRUWLQJ 3UDFWLFH

(QWLWLHV LQFOXGHG LQ WKH FRQVRALEDWHG ILQDQFLDO VWDWHPHQWV

"HILQLQJ UHSRUW FRQWHQW DQG WRSLH %RXQGDULHYV

/LVW Rl PDWHULDO WRSLFV [

5HVWDWHPHQWYVY RI LQIRUPDWLRQ 1R FKDQJHV FRPSDUHG WR <HDU

&KDQJHV LQ UHSRUWLQJ 1R VLJQLILFDQW FKDQJHV FRPSDUHG WR <HDU
5HSRUWLQJ SHULRG <HDU

'DWH Rl PRVW UHFHQW UHSRUW "HFHPEHU

5HSRUWLQJ F\FOH $QQXDOO\

&RQWDFW SRLQW IRU TXHVWLRQV UHJDUGLQU#MKRUUFHRSR UW

&ODLPV RI UHSRUWLQJ LQ DFFRUGDQFH]ZLWK WKH *5,
6WDQGDUGYV

*5, FRQWHQW LQGH] L1

([ WHUQDO DVVXUDQFH 1RW YHULILHG E\ DQ H[WHUQDO WKLUG SDUW\

%2%$5"' 5(3257



7RSLF VSHFLILF GLVFORVXUHV 3DJH &RPPHQW

(FRQRPLF
(ISODQDWLRQ RI WKH PDWHULDO WRSLH pQG Lwv %RrRXxQGDU\

ODQDJHPHQW DSSURDFK FRPSRQHQ\I!TE'IQG HYDOXDWLRQ

'LUHFW HFRQRPLF YDOXH JHQHUDWHE EQG GLVWULEXWHG

6LJQLILFDQW LQGLUHFW HFRQRPLF l&fwv
&RPPXQLFDWLRQ DQG WUDLQLQJ DER)Y{W DQWL FRUUXSWLRQ
SROLFLHY DQG SURFHGXUHV
&RQILUPHG LQFLGHQWV Rl FRUUXSWLE®D DQG DFWLRQV WDNHQ
$SSURDFK WR WD] L1

(QYLURQPHQWDO
(ISODQDWLRQ RI WKH PDWHULDO WRSLH pQG Lwv %RrRXxQGDU\

ODQDJHPHQW DSSURDFK FRPSRQHQV!TE'IQG HYDOXDWLRQ

‘LUHFW 6FRSH *+* HPLVVLRQV L1
(QHUJ\ LQGLUHFW B6FRSH  *+* HPLVMVLRQV
2WKHU LQGLUHFW 6FRSH  *+* HPLMVLRQV
6RFLDO
(ISODQDWLRQ RI WKH PDWHULDO WRSLH pQG Lwv %RrRXQGDU\

ODQDJHPHQW DSSURDFK FRPSRQHQ\/!TE’IQG HYDOXDWLRQ

1HZ HPSOR\HH KLUHV DQG HPSOR\HI—IAALX_L'QRYHU
'LYHUVLW\ RI JRYHUQDQFH ERGLHV [h.Q.G_l"IPSOR\HHV

1RQ FRPSOLDQFH ZLWK ODZV DQG UHJXODW v L
DQG HERQRPLE DUHD ROV 3R I VESQWR TSPV RU QRQ PRQHWDU\ VDQFWLRQV ZH

%2%$5' 5(3257




9, 6%666/$1'$5'6
([RU XVHV WKH 6$6% 6WDQGDUGY YHUVLRQ VSHFLILF WR WKH LC
$FWLYLWLHV LQ OLQH ZLWK WKH 6XVWDLQDEOH ,QGXVWU\ &ODVVLILFDWLTF

6$6% ',6&/2685( 723,&6 $&&2817,1* 0(75,4&6
7RSLF $FFRXQWLQJ OHWULF 6$6% FRGH &RPPHQW 3DJH

1XPEHU DQG SHUFHQWDJH RI FRYHUHG HPSOR\HHV ZLWK
D UHFRUG RI LQYHVWPHQW UHODWHG%%%HV LIBWLRKS/O IFRDEWOHP HPYRU 1 9 KDV QR FXVWRPHU\
LQLWLDWHG FRPSODLQWY SULYDWH (0] WIQIDAHMIVRY V' RU RWKHU
UHJXODWRU\ SURFHHGLQJV

7UDQVSDUHQW
,QIRUPDWLR’RWIDIOUDPRXQW RI PRQHWDU\ ORVVHVY DV D UHVXOW RI OHJDO
$GYLFH IRU SURFHHGLQJV DVVRFLDWHG ZLWK PD Ng LQJ DRW MR EDEIDMLRRU 1 9 KDV QR FXVWRPHU\
&XVWRPHUV RI ILQDQFLDO SURGXFW UHODWHG LQ#:]R DWTL RROWIRQAWHZ DQG
UHWXUQLQJ FXVWRPHUV

'"HVFULSWLRQ RI DSSURDFK WR LQIR%%LQ&] F)bVVXlRWHIUSISIIDELIFK)\E[OH ([RU1 9 KDV QR FXVWRPHU\
SURGXFWY DQG VHUYLFHYV FOLHQWYV

SHUFHQWDJH RI JHQGHU DQG UDFLDO HWKQLF JURXSBLVFORVHY %RDUG GLYHUVLW\ PHWULFV L

(PSOR\HH 'LYHHSUWVHQWDWLRQ IRU H[HFXWLYI\-} PRQ DJHPERWNIRUBRE@UHDNGRZQ E\ JHQLE_EV;PJH

,QFOXVLRQ H[HFXWLYH PDQDJHPHQW SURIHVVL QQDO DBBJUDBRDOFRWRKHDWLRQ FRQW W\SH DQG
HPSOR\HHV FDWHJRU\

$PRXQW RI DVVHWY XQGHU PDQDJHPHQW E\ DVVHW FODVV WKDW

HPSOR\ LQWHJUDWLRQ RI HQYLUR(é) § WDO MRFLUDSBODLEBEOH ([RU 1 9 KDV QR FXVWRPHU\
JRYHUQDQFH (6* LVVXHV vwiog L O LW F O/ IKHHPW &

LQYHVWLQJ DQG VFUHHQLQJ

$IWHU LGHQWLI\LQJ SRWHQWLDO RSSRUWXQLW

DVVHVVHV WKHP DJDLQVW D VHW Rl FOHDU

LOYHVWPHQW FULWHULD )ROORZLQJ LWV DVVF
&gifgggga‘g\bﬁ% Rl (IRU VHOHFWV FRPSDQLHV WKDW LW EHOLHYHYV

6RFLDO DQG'HVFULSWLRQ RI DSSURDFK WR LQFRUSRUDWLR Xﬁ\é’B \B\{{L\: (g |F?JTJ'_|!|I§\L/JVHFDRV\II:’SZD%|-||_HH\?BEFHH
*RYHUQDQFHVRFLDO DQG JRYHUQDQFH (6* IDFWRU¥&LQ DQ RG Ve ROVLEOH 2D WRHL DOLIG
JDFWRUV LQ ZHDOWK PDQDJHPHQW SURFHVVHV DQG VWUDW I EUEY BEE TUSBUZRNY LT
b%YQHDY]VI-\IIEESVV\\; LGHQWLI\ NH\ PDWHULDO WKHPHV DQG SXW LQ
PV WDUJHWYV ZLWK PHWULFV DV WKH\ FRQWLQXH W

UDLVH WKH EDU LQ WKHLU DVSLUDWLRQ RI LQC
OHDGHUVKLS

(IRU HQJDJHV ZLWK LWV RSHUDWLQJ FRPSDQLH
'HVFULSWLRQ RI SUR[\ YRWLQJ DQG LQYHVWHH WRUBXHRHFWLYH UHSUHVHQW DQG SDU
SROLFLHY DQG SURFHGXUHV LQ WKH %RDUGV 5HJXODU &RP DWLRQ DQ
PHHWLQJV

7RWDO DPRXQW RI PRQHWDU\ ORVVHV DV D UHVXOW RI OHJDO

SURFHHGLQJV DVVRFLDWHG ZLWK IUDXG LQVLGAUHEWX®LQJ DQWRU KDV VHWWOHG ZLWK WKH

WUXVW DQWL FRPSHWLWLYH EHKDYLRX$& P DL NMVD ®PIDIQ RO BX¥M RRULWLHY RQ DLHRPSOH[ WD|

PDOSUDFWLFH RU RWKHU UHODWHG ILQDQFLDO/$BBIXNY WO @DIZY RMWVSHFW RI WKH ([LW 7D]
%XVLQHVV (WKHFXODWLRQV

QHR\’/I ZKLVWOHEORZL PHFKDQLVP

'"HVFULSWLRQ RI ZKLVWOHEORZHU SRﬂLS&HVD%%Vé\#ﬁg%Vﬁg MY WKH 6XVWDLQDE LW\ 5HSRUW

%2%$5"' 5(3257



6$6% $&7,9,7< 0(75,&6

$FWLYLW\ OHWULF 6$6% FRGH &RPPHQW 3DJH

7RWDO UHJLVWHUHG DQG WRWDO XQUHJLVWHUHG DVVHRW DESBUFDEOH ([RU 19 KDV QR FXVWRPHU\
PDQDJHPHQW $80 FOLHQWYV

1RW DSSOLFDEOH ([RU 1 9 KDV QR FXVWRPHUY\

0
7RWDO DVVHWV XQGHU FXVWRG\ DQG VXSHUYLVLRQ1 $& /OFOLHQWV

%2%$5' 5(3257




9,,, 7&)' &217(17 ,1'(;
7TRSLF 7&)' FRGH 3DJH &RPPHQW

*RYHUQDQFH

7KH %RDUG RI 'LUHFWRUV RYH
"HVFULEH WKH ERDUGxXV RYHUVLJKW RI FOLPDWH' WHODW HG 1 L VADMWINGHR R SABIRWRVOIE LIV GHHVG L F D \
FRPPLWWHH

OHWULFV 7DUJHWYV

'LVFORVH WKH PHWULFV XVHG E\ WKH RUJDQH{}?W@%V@WHVV FOLPDWH UHODWHG
ULVNVY DQG RSSRUWXQLWLHY LQ OLQH ZLWK L ‘2/ D QG ULVN PDQDJHPHQW

'LVFORVH 6FRSH 6FRSH DQG LI DSSURSUk‘%W SrH:IUHHQKRXVH
JDV *+* HPLVVLRQV DQG WKH UHODWHG ULV ) |-b 8%%

'"HVFULEH WKH WDUJHWYV XVHG E\ WKH RUJDQé%&JWéLPPS WmDJH FOLPDWH
UHODWHG ULVNV DQG RSSRUWXQLWLHY DQG | DQ DLQVW WDUJHWYV

%2%$5"' 5(3257
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5(081(5%$7,21 5(3257

JRUHZRUG
7KLV VHEWLRQ RQ WKH UHPXQHUDWLRQ RI WKH ([HEXWLYH DQG 1RQ ([HEXW

6HFWLRQ , RI WKH 5HPXQHUDWLRQ 5HSRUW SURYLGHV JHQHUDO LQIRUPDW
USHPXQHUDWLRQ 3ROLF\U O DV DSSURYHG DQG DGRSWHG E\ WKH JHQHUDC
GHVFULEHV WKH SROLFLHV VWUXFWXUHV DQG SULQFLSOHV DSSOLFDEO!
([HFXWLYH 'LUHFWRUYV DQG QRQ H[HFXWLYH GLUHFWRUYV 1RQ ([HFXV
U&RPSDQ\U

$ SURSRVDO IRU D QHZ 5HPXQHUDWLRQ 3ROLF\ LQFOXGLQJ D QHZ ORQJ V
VKDUHKROGHUV IRU DSSURYDO DW WKH $QQXDO *HQHUDO OHHWLQJ RI 6KDL

6HFWLRQ ,, RI WKH 5HPXQHUDWLRQ 5HSRUW SURYLGHV LQIRUPDWLRQ RQ
WKH \HDU DQG WKH FRPSHQVDWLRQ SDLG WR WKH ([HFXWLYH DQG 1RQ ([H
HDFK RI WKHP LQGLYLGXDOO\ D 'LUHFWRU ZLWK UHIHUHQFH WR WKH
ILQDQFLDO \HDU L H '"HFHPEHU 7KH &KLHI ([HFXWLYH 2IILFHU O0U -F
Rl WKH &RPSDQ\

:LWKLQ WKH VFRSH RI (;25xV 5HPXQHUDWLRQ 3ROLF\ WKH UHPXQHUDWLRQ
ERDUG RI GLUHFWRUV WKH %RDUG DW WKH UHFRPPHQGDWLRQ RI WKH
&RPSDQ\ WKH U&1&U

7KLY S5 HPXQHUDWLRQ 5HSRUW FRQWDLQV GLVFORVXUHYV DV UHTXLUHG XQ
LPSOHPHQWDWLRQ LQWR WKH 'XWFK &LYLO &RGH DQG LQ OLQH ZLWK WKL
$*0

6(&7,21 ,
2EMHFWLYHV DQG SULQFLSOHV RI WKH 5HPXQHUDWLRQ 3ROLF\

2EMHFWLYHY DQG SULQFLSOHYV

7KH REMHFWLYH RI WKH 5HPXQHUDWLRQ 3ROLF\ LV WR SURYLGH D FRPSHQ
DQG UHWDLQ WKH PRVW KLJKO\ TXDOLILHG H[HFXWLYHYVY DQG WR PRWLYDW
FUHDWH ORQJ WHUP YDOXH IRU VKDUHKROGHUYV LQ D PDQQHU FRQVLVWHQ
YDOXHYV

JRU WKHVH REMHFWLYHV WR EH DFKLHYHG WKH 5HPXQHUDWLRQ 3ROLF\
FRPSHQVDWLRQ SROLF\ GHVLJQ LQ DFFRUGDQFH LQWHU DOLD ZLWK WKI
QHHG IRU VXVWDLQDEOH FRPSHQVDWLRQ DQG DOLJQHG ZLWK WKH PHGLXP

7KH 5 HPXQHUDWLRQ 3ROLF\ DLPV WR SURYLGH D WRWDO FRPSHQVDWLRQ
FRPSHQVDWLRQ SDLG E\ FRPSDUDEOH FRPSDQLHY DQG WR UHLQIRUFH Wtk
PHULWRFUDF\ W IXUWKHUPRUH DVVXUHV WKDW WKH LQWHUHVWYV RI WKF
DOLIJIQHG WR WKRVH RI WKH &RPSDQ\ LWV EXVLQHVVY DQG VWDNHKROGHUYV
DELOLW\ ZLWK D YLHZ WR WKH &RPSDQ\ V VXVWDLQDEOH VXFFHVV

$00 WKH DERYH LV LQ WKH FRQWH[W RI WKH VSHFLILF FKDUDFWHULVWLFV
DQG WKH VLPSOH RUJDQL]DWLRQDO VWUXFWXUH 7KH 5HPXQHUDWLRQ 3ROl
ULVN PDQDJHPHQW SROLF\ DQG LQWHUQDO FRQWURO V\VWHP

7KH 5HPXQHUDWLRQ 3ROLF\ ZDV LQ OLJKW RI WKH QHZ GLVFORVXUH UHT
'LUHFWLYH ODVW DPHQGHG E\ WKH $*0 LQ 0D\ DQG ZDV ZHOO UHFHLYH(
RYHU RI WKH YRWHV $W WKDW WLPH QR QHZ ORQJ WHUP LQFHQWLYH
HFRQRPLF VLWXDWLRQ LQ ILQDQFLDO \HDU

'XULQJ WKH ODVW PRQWKYVY WKH &1& UHYLHZHG DQG DVVHVVHG WKH HIIH
5HPXQHUDWLRQ 3ROLF\ DV D ZKROH ,W LV HQYLVDJHG WKDW WKH &RPSDQ
&RPSDQ\V ([HFXWLYH 'LUHFWRUV DW WKH VKDUHKROGHUVx PHHWLQJ WR
HPSKDVL]H WKH &RPSDQ\ V SHUIRUPDQFH GULYHQ FXOWXUH DQG LQFOXGH

%2%$5"' 5(3257



7KH SURSRVHG 5HPXQHUDWLRQ 3ROLF\ ZLOO EH SODFHG RQ WKH &RPSI
FRQYHQLQJ WKH $*0 7KH SHPXQHUDWLRQ 5HSRUW ZDV SUHVHQWHG
DW WKH $*0 KHOG RQ 0D\ DQG UHFHLYHG VKDUHKROGHUVx DSSU
\HDUxV 5HPXQHUDWLRQ 5HSRUW WR DGGUHVYVY WKH IHHGEDFN UHFHLYHG E\

6FHQDULR DQDO\VLYV

,Q WKH &1& WKH 1RQ ([HFXWLYH 'LUHFWRUV H[DPLQHG E\ WDNLQJ LQWR
UHODWLRQVKLS EHWZHHQ WKH SHUIRUPDQFH FULWHULD FKRVHQ DQG Wl
FRPSRQHQWYVY DQG WKH PDQQHU LQ ZKLFK WKLV HIITHFWV WKH UHPXQHUI
DQDO\VLV

$V VXFK WKH 1RQ ([HFXWLYH 'LUHFWRUV KDYH DOVR DVVHVVHG WKH IXQF
DFFRXQW WKH UHODWLRQVKLS EHWZHHQ WKH &RPSDQ\xV REMHFWLYHV W
LOWHUHVW YDOXH FUHDWLRQ 7KH &1& EHOLHYH WKDW OLQNLQJ RXU UHPX
LQ OLQH ZLWK ([RU V UROH DV KROGLQJ FRPSDQ\ DQG LWV SXUSRVH WR I
SHUVSHFWLYH 7KH &1& ZLOO FRQWLQXH WR DVVHVV WKH DGHTXDF\ RI WKH
VXVWDLQDEOH YDOXH FUHDWLRQ

,QWHUQDO SD\ UDWLRYV

,Q OLQH ZLWK WKH 'XWFK &RUSRUDWH *RYHUQDQFH &RGH DQG LQ RUGHU W
LV SURSRUWLRQDO WR WKRVH VHW IRU HPSOR\HHV ZLWKLQ ([RU WKH LC
GHWHUPLQLQJ WKH 5HPXQHUDWLRQ 3ROLF\ IRU WKH ([HFXWLYH DQG 1RQ |
UHPXQHUDWLRQ OHYHOV RI WKH ([HFXWLYH 'LUHFWRUV 1RQ ([HFXWLYH 'L
GHYHORSLQJ D EDODQFHG YLHZ RI WKH UHPXQHUDWLRQ OHYHOV 7KH UD\
([HFXWLYH 'LUHFWRU DQG WKH DYHUDJH WRWDO UHPXQHUDWLRQ IRU DOO
WKH VHFWLRQ $OWHUQDWLYH 3HUIRUPDQFH OHDVXUHV RI WKLV $QQXDO )L
DQG GRZQ FRPSDUHG WR WKH ILQDQFLDO \HDU

7KH GHYHORSPHQW RI WKLY UDWLR ZLOO EH PRQLWRUHG DQG GLVFORVHG
WRWDO FRPSHQVDWLRQ EDVLV LQFRUSRUDWLQJ WKH YDOXH RI YDULDEOH
DOO HPSOR\HHV ZLWKLQ WKH +ROGLQJV 6\VWHP

JUDPHZRUN IRU ([HFXWLYH 'LUHFWRUYV 5HPXQHUDWLRQ
7KH %RDUG GHWHUPLQHY WKH FRPSHQVDWLRQ IRU ([HFXWLYH 'LUHFWRUYV |
DFFRUGDQFH ZLWK WKH 5HPXQHUDWLRQ 3ROLF\

7KH FRPSHQVDWLRQ VWUXFWXUH IRU ([HFXWLYH 'LUHFWRUV LQFOXGHV D |
RQ VKRUW DQG ORQJ WHUP SHUIRUPDQFH $ EDODQFHG FRPELQDWLRQ K
DPELWLRXV SHUIRUPDQFH SDUDPHWHUV SURYLGHV WKH ([HFXWLYH 'LUHFV
VWUDWHJI\ DQG WR HQVXUH ([RU V VXVWDLQHG VXFFHVV 7KH &1& EHOLHYH
LQ SDUWLFXODU WKRVH RI WKH VKDUHKROGHUV RI WKH &RPSDQ\ DQG WKR\

,Q GHWHUPLQLQJ WKH OHYHO DQG VWUXFWXUH RI WKH FRPSHQVDWLRQ RI
WDNH LQWR DFFRXQW DPRQJ RWKHU WKLQJV WKH &RPSDQ\xV ILQDQFLLE
REMHFWLYHV 7KH FRPSRQHQWV RI ([HEFXWLYH 'LUHFWRUVx YDULDEOH
SUHGHWHUPLQHG DVVHVVDEOH WDUJHWV 7KH &RPSDQ\ HVWDEOLVKHV WI
DSSURDFK DQG SHULRGLFDOO\ EHQFKPDUNV WKH FRPSHQVDWLRQ SURJU
FRPSDQLHVY DQG PRQLWRUV FRPSHQVDWLRQ OHYHOV DQG WUHQGV LQ WKH
SXEOLF RSLQLRQ

JLIHG FRPSRQHQWYV

7KH EDVH VDODU\ LV WKH IL[HG SDUW Rl WKH DQQXDO FDVK FRPSHQVDWLR
WR DWWUDFW DQG UHWDLQ KLJKO\ TXDOLILHG VHQLRU H[HFXWLYHV 7KH E
LQWR DFFRXQW WKH LQGLYLGXDO UHVSRQVLELOLWLHYV H[SHULHQFH DQG |
&RPSDQ\xV SROLF\ LV WR SHULRGLFDOO\ EHQFKPDUN FRPSDUDEOH VDODU
FRPSDUDEOH FRPSDQLHYV
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9DULDEOH FRPSRQHQWYV

([HFXWLYH 'LUHFWRUV DUH DOVR HOLJLEOH WR UHFHLYH YDULDEOH FRI
HVWDEOLVKHG ILQDQFLDO SHUIRUPDQFH FULWHULD DOLJQLQJ WR WKH

FRPSRQHQWYV FRQVLVW RI 6KRUW DQG /RQJ 7HUP ,QFHQWLYHV ZKLFK ZLOO
FKDQJH LQ 1HW $VVHW 9DOXH WKH U1$90 SHU ([RU VKDUH LQ 86 LQ WKH
FKDQJH LQ WKH 06&, :RUOG ,QGH[ LQ WKH WKUHH SUHFHGLQJ \HDUYV

7KH &1& EHOLHYH WKDW OLQNLQJ WKH YDULDEOH FRPSRQHQW RI WKH UHP
LV LQ OLQH ZLWK ([RU V UROH DV D KROGLQJ FRPSDQ\ DQG ZLWK LWV SXL
ORQJ WHUP SHUVSHFWLYH ([RU IRFXVHV RQ HFRQRPLF JURZWK DQG ZDQW
YLHZ WR DFKLHYLQJ ORQJ WHUP YDOXH FUHDWLRQ IRU DOO VWDNHKROGH!
WKH SHUIRUPDQFH PHDVXUHV XVHG WR VXSSRUW VXVWDLQDEOH ORQJ WHU

6KRUW 7HUP ,QFHQWLYHYV

7KH SULPDU\ SHUIRUPDQFH REMHFWLYH RI VKRUW WHUP YDULDEOH FDVK |
IRFXV RQ WKH &RPSDQ\ V SULRULWLHV IRU WKH FXUUHQW RU QH[W \HDU (
WR WKH DFKLHYHPHQW Rl SUH GHWHUPLQHG VKRUW WHUP L H DQQXDO Il
WKH &1& DQG DSSURYHG E\ WKH 1RQ ([HFXWLYH 'LUHFWRUYVY HDFK \HDU DQ
LQ WKH EHVW LQWHUHVW RI DOO VWDNHKROGHUYV

/[RQJ 7THUP . QFHQWLYHYV

7KH SULPDU\ SHUIRUPDQFH REMHFWLYH RI ORQJ WHUP YDULDEOH LQFHQW
'LUHFWRUV ZLWK WKH LQWHUHVW RI ([RUV VKDUHKROGHUVY DQG RWKHU
&RPSDQ\ V ILQDQFLDO DQG RWKHU SHUIRUPDQFH JRDOV DQG UHZDUG VXVW
DQ LPSRUWDQW DWWUDFWLRQ DQG ORQJ WHUP UHWHQWLRQ WRRO WKDW L

2WKHU %9HQHILWYV

([HFXWLYH 'LUHFWRUV PD\ DOVR EH HQWLWOHG WR FXVWRPDU\ IULQJH EH
KRPH VHFXULW\ PHGLFDO LQVXUDQFHV WD[ SUHSDUDWLRQ DQG ILQDQFL
WR WKH ([HFXWLYH 'LUHFWRUV LQ SDUWLFXODU FLUFXPVWDQFHV ,Q QR

6(&7,21 ,,

$SSOLFDWLRQ RI WKH ([HFXWLYH 5HPXQHUDWLRQ )UDPHZRUN
7TKH DSSOLFDELOLW\ RI WKH UHPXQHUDWLRQ IUDPHZRUN IRU WKH VROH (
KHUHDIWHU

JL[IHG FRPSRQHQWYV
7KH DQQXDO IL[HG FRPSHQVDWLRQ RI WKH ([HFEXWLYH 'LUHFWRU LV 86

O9DULDEOH FRPSRQHQWYV

7KH ((HFXWLYH 'LUHFWRU LV HOLJLEOH IRU D YDULDEOH FRPSRQHQW RI 86
VWLSXODWHG LQ WKH 5HPXQHUDWLRQ 3ROLF\ WKH FDVK SHUIRUPDQFH ZL(
FKDQJH LQ 1HW $VVHW 9DOXH WKH U1$90 SHU (;25 VKDUH LQ 86 LQ WKH
FKDQJH LQ WKH 06&, :RUOG ,QGH[ LQ WKH WKUHH SUHFHGLQJ \HDUYV

JRU WKH \HDU HQGLQJ '"HFHPEHU SHUIRUPDQFH RI WKH WKUHH SUHFH

a 7KH DYHUDJH SHUIRUPDQFH RI WKH 06&, :RUOG ,QGHJ[ ZDV
a 7KH DYHUDJH FKDQJH LQ (;25xV 1%$9 SHU VKDUH LQ 86 ZDV
2Q WKH EDVLVY WKDW WKH SUHGHWHUPLQHG SHUIRUPDQFH REMHFWLYH =2

FRPSRQHQW ZLOO EH SDLG LQ IXOO 7KH &1& LV RI WKH YLHZ WKDW WKL\
LQGLYLGXDO DQG WKH &RPSDQ\
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JUDPHZRUN IRU 1RQ ([HFXWLYH 'LUHFWRUV 5HPXQHUDWLRQ

7KH UHPXQHUDWLRQ RI 1RQ ([HFXWLYH 'LUHFWRUV LV D FDVK UHPXQHUDW
WKH &RPSDQ\xV ILQDQFLDO UHVXOWY 1RQ ([HFXWLYH 'LUHFWRUVY DUH QR
SDUWLFLSDWH LQ DQ\ LQFHQWLYH SODQVY 7KH FRPPLWWHH PHPEHUVKLS D
LQ FDVK %DVHG RQ WKH 5HPXQHUDWLRQ 3ROLF\ WKH DQQXDO FRPSHQVDW

o) IRU HDFK 1RQ ([HFXWLYH 'LUHFWRU

O DQ DGGLWLRQDO IRU HDFK PHPEHU RI WKH $XGLW &RPPLWWHH
&KDLUPDQ

O DQ DGGLWLRQDO IRU HDFK PHPEHU Rl WKH &RPSHQVDWLRQ DQG
WKH &RPSHQVDWLRQ DQG 1RPLQDWLQJ &RPPLWWHH &KDLUPDQ DQG

O DQ DGGLWLRQDO IRU HDFK PHPEHU RI WKH (6* &RPPLWWHH DQ
&KDLUPDQ

7KH UHPXQHUDWLRQ DV UHFHLYHG E\ HDFK 1RQ ([HFXWLYH 'LUHFWRU LQGL
WKH SDUDJUDSK 'LUHFWRUV &RPSHQVDWLRQ

,QFHQWLYH 30DQV IRU ([HFXWLYH 'LUHFWRUYV DQG PDQDJHPHQW
%\ PHDQV Rl WKH UHVROXWLRQ DGRSWHG E\ WKH JHQHUDO PHHWLQJ RI V
HIIHFWLYH DOO WKH VWRFN RSWLRQ SODQV DOUHDG\ HVWDEOLVKHG E\ (;2
DQG PRWLYDWH GLUHFWRUV DV ZHOO DV HPSOR\HHV DQG RWKHU LQGLYL
UHZDUG VXFK SHUVRQV IRU WKHLU OR\DOW\ DQG WKHLU FRPPLWPHQW WF
2SWLRQ 30DQVU

7KH 5SHPXQHUDWLRQ 3ROLF\ KDV SURYHQ WR EH HIIHFWLYH LQ WHUPV RI H'
JRDOV DQG WKH FKRVHQ SHUIRUPDQFH LQVWUXPHQW 6WRFN 2SWLRQ 30DQ
([HFEXWLYH 'LUHFWRUXxV ORQJ WHUP LQFHQWLYH ZKLFK UHSUHVHQWYV D V
VXSSRUWYV ERWK ([RUxV EXVLQHVYVY VWUDWHI\ DQG WKH ORQJ WHUP YDOXH

7KH /RQJ WHUP LQFHQWLYH FRPSHQVDWLRQ LV DQ LPSRUWDQW FRPSRQF
VWUXFWXUH DQG LQ DGGLWLRQ D WRRO WR PRWLYDWH DQG UHZDUG HPSC
LV GHVLIQHG WR

O DOLJQ WKH LQWHUHVW Rl RXU ([HFXWLYH 'LUHFWRUV DQG RWKHU |
VKDUHKROGHUYV

O PRWLYDWH WKH DWWDLQPHQW RI &RPSDQ\ SHUIRUPDQFH JRDOV DQG |
DQG

O VHUYH DV DQ LPSRUWDQW DWWUDFWLRQ DQG ORQJ WHUP UHWHQWLRC
1RPLQDWLQJ &RPPLWWHH XVH WR VWUHQJWKHQ OR\DOW\ WR WKH &RP

7KH /RQJ WHUP LQFHQWLYH FRPSHQVDWLRQ LV D UHWHQWLRQ SODQ D
UHPXQHUDWLRQ KRZHYHU WKH UHFLSLHQW KDV WR EH DQ HPSOR\HH RI ([F
DIWHU WKH YHVWLQJ GDWH KHQFH LQ OLQH ZLWK WKH 'XWFK &RUSRUDW
H[HUFLVHG GXULQJ WKH ILUVW WKUHH \HDUV DIWHU WKH\ KDYH EHHQ JUDQ

7KH ,QFHQWLYH 30DQ
7KH ,QFHQWLYH 30DQ LV LQ WZR SDUWV WKH ILUVW KDV WKH IRUP RI D
8QGHU WKH VWRFN JUDQW SDUW RI WKH SODQ ZKLFK ZDV GHQRPLQDWHG
JUDQWHG D PD[LPXP RI VKDUHV FRQGLWLRQDO RQ WKH FRQWLQXDYV
&RPSDQ\ DQG ZLWK FRPSDQLHV LQ WKH VR FDOOHG U+ROGLQJV 6\WWHPU

*UDQW YHVWHG DQG VKDUHV ZHUH GHOLYHUHG WR WKH EHQHILFLDUL
8QGHU WKH VHFRQG SDUW GHQRPLQDWHG DV WKH U&RPSDQ\ 3HUIRUPDQ
RSWLRQV DUH JUDQWHG DOORZLQJ UHFLSLHQWV WR SXUFKDVH D FRUU
DFKLHYHPHQW RI D SUH HVYWDEOLVKHG SHUIRUPDQFH REMHFWLYH DQG RQ
ZLWK WKH &RPSDQ\ DQG ZLWK WKH FRPSDQLHV LQ WKH +ROGLQJV 6\WVWHP

7KH SHUIRUPDQFH REMHFWLYH ZDV GHWHUPLQHG DV WKH FKDQJH LQ ([RU
06&, :RUOG ,QGH[ H[SUHVVHG LQ (XUR LQ WKH \HDU SUHFHGLQJ WKH \HDU L
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$W WKH HQG RI 0D\ XQGHU WKH &RPSDQ\ 3HUIRUPDQFH 6WRFN 2SWL
WR WKH ([HFXWLYH 'LUHFWRU DQG WR RWKHU EHQHILFLDUL
FRUUHVSRQGLQJ QXPEHU RI (;25 RUGLQDU\ VKDUHY DW D SULFH SHU VKD
RSWLRQV ZHUH H[HUFLVDEOH XQWLO WKH HQG RI $W WKH HQG RI
H[HUFLVHG ZHUH JUDQWHG WR WKH VROH ([HFXWLYH 'LUHFWRU RI Wk
'XULQJ WKH ([HFXWLYH 'LUHFWRU DQG WKH RWKHU EHQHILFLDULHV HI[H

7KH /JRQJ 7THUP 6WRFN 2SWLRQ 30DQ

7KH JHQHUDO PHHWLQJ Rl VKDUHKROGHUV KHOG RQ 0D\ DSSURYHG |
6WRFN 2SWLRQ 30DQU

8QGHU WKH /JRQJ 7THUP 6WRFN 2SWLRQ 30DQ WKH &(2 ZDV DZDUGHG D C
DQQXDO ORQJ WHUP LQFHQWLYH DZDUGV IRU ILYH \HDUV WKURXJK
YHVWHG LQ ,Q OLQH ZLWK WKH 'XWFK &RUSRUDWH *RYHUQDQFH &RGH
\HDUV IURP WKH YHVWLQJ Rl WKH RSWLRQV DQG XQWLO 'HFHPEHU DQ
E\ WKDW GDWH ZLOO FHDVH WR KDYH DQ\ ULJKWYV

7KH SODQV ZLOO EH VHUYLFHG H[FOXVLYHO\ WKURXJK WUHDVXU\ VKDUHV
VKDUHV DQG WKHUHIRUH ZLOO QRW KDYH D GLOXWLYH HIIHFW ,1 VR UHT;
WKH DSSOLFDEOH UHJXODWLRQV D TXDQWLW\ RI RZQ VKDUHV VXIILFLF
VKDUHKROGHUV ,Q FRQQHFWLRQ ZLWK WKH VHUYLFLQJ RI WKH SODQ QR
&RPSDQ\ RU E\ LWV VXEVLGLDU\ RU E\ WKLUG SDUWLHV

$W WKH HQG RI WKH RSWLRQV RXWVWDQGLQJ DUH JUDQWHG WEF
ZKLFK H[HUFLVDEOH DQG WR RWKHU EHQHILFLDULHYV RI ZKLFK
R

1R DZDUGYV ZHUH PDGH XQGHU WKH /IRQJ 7THUP 6WRFN 2SWLRQ 30DQ GXU

'LUHFWRU DQG 2IILFHU 2YHUODSV
7TKHUH LV DQ RYHUODS EHWZHHQ WKH FRPSRVLWLRQ RI WKH %RDUG RI 'L
%RDUG RI 'LUHFWRUV RI WKH &RPSDQ\

ORUH VSHFLILFDOO\ -RKQ (ONDQQ $OHVVDQGUR 1DVL DQG $QGUHD $JQHO
ZKLFK -RKQ (ONDQQ LV DOVR WKH &KDLUPDQ

1RQ PRQHWDU\ EHQHILWY DQG VXSSOHPHQWDU\ LQVXUDQFH FRYHUDJH

,Q OLQH ZLWK EHVW SUDFWLFH LQ WKH ILHOG RI FRPSHQVDWLRQ DQG LQ F
WKH FRPSHQVDWLRQ SODQV RI 'LUHFWRUV LQFOXGH QRQ PRQHWDU\ EHQHI
RXWVLGH WKH PXQLFLSDOLW\ RI UHVLGHQFH JRU DOO 'LUHFWRUV WKHU
UHODWLQJ WR FODLPV IRU FRPSHQVDWLRQ IRU QRQ IUDXGXOHQW DFWV SH
WKH DIRUHVDLG EHLQJ LQ DGGLWLRQ WR WKH UHLPEXUVHPHQW RI RXW RI
DFWLYLWLHY DVVRFLDWHG ZLWK WKH UHVSRQVLELOLWLHY DVVLIQHG

7TKHUH DUH QR SHQVLRQ DUUDQJHPHQWY LQ SODFH IRU WKH 'LUHFWRUYV

TUHDWPHQW RQ FHVVDWLRQ RI RIILFH DQG QRQ FRPSHWLWLRQ DJUHHPHQW
7TKHUH DUH QR VHYHUDQFH DJUHHPHQWY RU DUUDQJHPHQWY EHWZHHQ WK
LQGHPQLWLHYVY LQ WKH HYHQW RI HDUO\ WHUPLQDWLRQ RI WKH UHODWLRQ
EHQHILWY IRU 'LUHFWRUV ZKR KDYH OHIW WKH &RPSDQ\ RU IRU FRQVXOWL
RI WKH UHODWLRQVKLS RU IRU FRPSHQVDWLRQ IRU QRQ FRPSHWLWLRQ DJL

%RDUG RI '"LUHFWRUYV

+HUHDIWHU IROORZV DQ LOOXVWUDWLRQ RQ DQ LQGLYLGXDO EDVLV RI W]
DQG 1RQ ([HFXWLYH 'LUHFWRUV LQ WKH ILQDQFLDO \HDU 7KH GDWD LQ
&RPSDQ\ DQG LQ WKH OLVWHG DQG QRQ OLVWHG RSHUDWLQJ VXEVLGLDUL

,Q DGGLWLRQ WKH VKDUH RZQHUVKLS WDEOH VHWYV RXW WKH QXPEHU |
VXEVLGLDULHV RZQHG E\ WKH PHPEHUV RI WKH %RDUG DW WKH HQG RI '"HF
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'LUHFWRUV &RPSHQVDWLRQ
7KH IROORZLQJ WDEOH VXPPDUL]JHV WKH UHPXQHUDWLRQ SDLG WR WKH
'"HFHPEHU

$SPRXQW LQ (;25 1 9 27+(5 727%/
"LUHFWRUV RIILFH <HDU 6DODU\ BRQXV
([RU 1 9 KHOG $QQXDO &RPSHQVDW DREG 2RWDO 7RWDO 7RWDO
IHH $QQXDO IHRWKHW@ERPPLWWH
FDVK HTXLW\ QRO HIRU 1 9 2WKHUSRPSHQVDWLRQ
HTXLW\
(/.%11 ([HFXWLYH 'LUHFWRU
-RKQ &KDLUPDQ DQG &(2
1$6, 1RQ ([HFXWLYH 'LUHFWRU

$OHVVDQGUR9LFH &KDLUPDQ

seii, 1RQ ([HEXWLYH 'LUHFWRU
$QGUHD

gtgﬁiuo 1RQ ([HFXWLYH 'LUHFWRU
?gﬂfl' 1RQ ([HEXWLYH 'LUHFWRU
%3 ( 1RQ ([HFXWLYH 'LUHFWRU
“RVHSK

?jé:$ 1RQ ([HFXWLYH 'LUHFWRU
?égt%QD 1RQ ([HEXWLYH 'LUHFWRU
}S@%ﬁéFH 1RQ ([HEXWLYH 'LUHFWRU

+257% 2625,2

$QWRQLR 1RQ ([HFXWLYH 'LUHFWRU

7TRWDO

5HODWHG WR WKH UHPXQHUDWLRQ UHFHLYHG IURP WKH PDQDJHPHQW SRVLWLRQV KHOG UHVSHFWLYHO\
,Q UHVSRQVH WR WKH KHDOWKFDUH FULVLV FDXVHG E\ WKH &29,"' SDQGHPLF WKH %RDUG RI 'LUHFWRU
Rl WKH \HDU WR KHOS IXQG &RPSDQ\ LQLWLDWLYHV WR VXSSRUW WKH FRPPXQLWLHV LQ ZKLFK ([RU RSH
'LUHFWRUYV KDYH ZDLYHG WKHLU ULJKW WR WKH HPROXPHQW RI DV GHWHUPLQHG E\ WKH ([RU 6KDL
'LUHFWRU KDV ZDLYHG KHU ULJKW WR WKH HPROXPHQW RI LQ DV GHWHUPLQHG E\ WKH (
'LUHFWRU KDV ZDLYHG KLV ULJKW WR WKH HPROXPHQW RI DV GHWHUPLQHG E\ WKH ([RU 6KDUHKRO
&RPPLWWHH IRU 6DODU\ $QQXDO )HH DQG IRU &RPPLWWHH LQ

'LUHFWRU IURP 0D\

'LUHFWRU XQWLO 0D\
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7KH IROORZLQJ WDEOH VXPPDUL]JHV WKH UHPXQHUDWLRQ SDLG WR WKH

'"HFHPEHU IURP WKH RSHUDWLQJ VXEVLGLDULHYV
$PRXQW LQ 2WKHU
'LUHFWRUYV RI 2I1LFH <HDU &1+
(IRU 1 9 KHOG ,QGXVWUDD® UDWBDUWQHUWSHHQW X )& S 7TRWDO
(/.$11 -RKQ ([HEXWLYH 'LUHFWRU

&KDLUPDQ DQG &(2

1RQ ([HFXWLYH 'LUHFWRU
1$6, SOHVVDQGUR "0\ = ' e 01 Upbo

$*1(//, $QGUHD 1RQ ([HFXWLYH 'LUHFWRU

"(%528; IDXUHQFH 1RQ ([HFXWLYH 'LUHFWRU

+257$ 2625,2 $QWRDR®@ ([HFXWLYH 'LUHFWRU

7TRWDO

'LWK UHJDUG WR WKH UHPXQHUDWLRQ UHFHLYHG IURP WKH RSHUDWLQJ V
-XYHQWXV UHIHUHQFH LV PDGH WR WKH LQIRUPDWLRQ SXEOLVKHG LQ WKH
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'LUHFWRUVXx 5HPXQHUDWLRQ DQG &RPSDQ\ SHUIRUPDQFH
,Q OLQH ZLWK WKH 'XWFK &LYLO &RGH WKH SHUIRUPDQFH RI WKH &RPSD(
'LUHFWRU DQG RI WKH DYHUDJH HPSOR\HH UHPXQHUDWLRQ RWKHU WKDQ

GLVFORVHG LQ WKH IROORZLQJ WDEOH

&KDQJH WR &KDQJH WR &KDQJH WR &KDQJH WR

&RPSDQ\ SHUIRUPDQFH

1HW SURILW DWWULEXWDEOH WR RZQHU RI WKH

SDUHQW
1HW $VVHW 9DOXH SHU VKDUH

(DUQLQJV SHU VKDUH GLOXWHG
([HEFXWLYH 'LUHFWRU
-RKQ (ONDQQ

1RQ ([HFXWLYH 'LUHFWRUYV
$OHVVDQGUR 1DVL
$QGUHD $JQHOOL

*LQHYUD (ONDQQ

ODUF %ROODQG

-RVHSK %DH

$MD\ %DQJD

OHOLVVD %HWKHOO
/IDXUHQFH '"HEURX]
$QWRQLR +RUWD 2V3:ULR

(PSOR\VHHYV
$YHUDJH HPSOR\HH UHPXQHUDWLRQ

JURP 0D\
8QWLO 0D\

&DOFXODWHG DV WRWDO HPSOR\HH FRVW GLYLGHG E\ WKH DYHUDJH QXPEHU RI )7(V

6WRFN RSWLRQV JUDQWHG LQ SUHYLRXV \HDUV
7KH IROORZLQJ WDEOH VXPPDUL]HV RXWVWDQGLQJ

VWRFEFN RSWLRQV K

'"HFHPEHU
DW
-DQXDUY "HFHPEHU
* *
1DPH 30DQ *UDQW'DWHUFLW4s@%ﬁ%ﬁ%ﬁ&@oQWHG 9HVWHG ([SLUHG gg%%m%ﬁgg
(ONDQQ -RKQ ([RU o) o o]

30D0Q

%2%$5' 5(3257




6KDUH SODQV JUDQWHG WR 'LUHFWRUYV
7KH IROORZLQJ WDEOH JLYHVY DQ RYHUYLHZ RI WKH VKDFUIREHODQVY KHOG E\

1XPEHU RI UHV

1DPH supQw ‘DWHYWLQVKDUHYV XQGPHD_UH&’KDUH&CEZEHHUUDRZID\(JE gﬁ HFW WR D

30DQ "DWH DZDUG DWUDQWSIBVWHGS 2 /51 3HUIRUPDQFH
-DQXDU\ FRQGLWLRQ

(/.$11 -RKQ ) )
YHUUDUL (TXLW\ LQFHQ$&LWLHO30IDQ F K o) o)
368V DQG 568V

(/.$11 -RKQ
JHUUDUL (TXLW\ LQFHQ$AWIHO3 0D FK (o] (o]
368V DQG 568V

(/.$11 -2+1 )HUUDUL (TXLW\ )
LQFHQWLYH 30DQ $S®WEEY ODUFK o)
DQG 568V

7TKH QXPEHU RI FRQGLWLRQDO VKDUHVY RXWVWDQGLQJ DV SHU '"HFHPEHU
UHSRUWHG LQ WKH UHPXQHUDWLRQ UHSRUW KDYH QRW EHHQ UHSRUWFE
SODQVY EHORQJ WR 6WHOODQWLY IROORZLQJ WKH PHUJHU EHWZHHQ 36% DC
)&$ ZDV LQ WKH SDVW

6KDUH 2ZQHUVKLS
7KH IROORZLQJ WDEOH VXPPDUL]JHV WKH QXPEHU RI FRPPRQ VKDUHV RI
GLUHFWRUV DW '"HFHPEHU

(25 1 9 &1+ ,QGXVWULDO)HWUDUL 1 989(1786 6 S $
FRPPRQ VKDUHWRPPRQ VKDUHWRPPRQ VKDURWGLQDU\ VKDUHYV

(/.$11 -RKQ
1$6, $SOHVVDQGUR
$*1(//, $QGUHD

%2%$5"' 5(3257



&RQVROLGDWHG )LQDQFLI
DW 'HFHPEHU
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<HDUV HQGHG

'"HFHPEHU

PLOOLRQ 1RWH

IHW UHYHQXHV

&RVW RI VDOHYV

6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV

5HVHDUFK DQG GHYHORSPHQW FRVWYV

2WKHU LQFRPH H[SHQVHV QHW

5HVXOW IURP LQYHVWPHQWYV

I1HW ILQDQFLDO H[SHQVHYV

B3URILW ORVV EHIRUH WD[HV

7D[ H[SHQVH

SURILW ORVV ITURP FROQWLQXLQJ RSHUDWLRQV

BURILW ORVV IURP GLVFRQWLQXHG RSHUDWLRQV QHW RI WD]

JURILW ORVV IRU WKH SHULRG

SURILW ORVV DWWULEXWDEOH WR

2ZQHUV RI WKH SDUHQW

1RQ FRQWUROOLQJ LQWHUHVWYV

SURILW ORVV ITURP FROQWLQXLQJ RSHUDWLRQV DWWULEXWDEOH WR

2ZQHUV RI WKH SDUHQW

1RQ FRQWUROOLQJ LQWHUHVWYV

(DUQLQJV SHU VKDUH LQ

%DVLF HDUQLQJV SHU VKDUH

'LOXWHG HDUQLQJVY SHU VKDUH

(DUQLQJV SHU VKDUH IURP FRQWLQXLQJ RSHUDWLRQV LQ

%DVLF HDUQLQJV SHU VKDUH

'LOXWHG HDUQLQJV SHU VKDUH

7KH GDWD KDYH EHHQ UH SUHVHQWHG IROORZLQJ WKH FODVVLILFDWLRQ RI )&$ DQG 3DUWQHUS5H DV
DV UHTXHVWHG E\ WKH ,)56 O 1RQ FXUUHQW $VVHWV +HOG IRU 6DOH DQG 'LVFRQWLQXHG 2SHUDWLRQYV

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LOQWHJUDO SDUW RI WKHVH FRQ
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I1RWH <HDUV HQGHG '"HFHPEH!

PLOOLRQ

URILW ORVV IRU WKH SHULRG IURP FRQWLQXLQJ RSHUDWLRQV

SURILW ORVV IRU WKH SHULRG IURP GLVFRQWLQXHG RSHUDWLRQV

3URILW ORVV IRU WKH SHULRG $

,WHPV WKDW ZLOO QRW EH UHFODVVLILHG WR WKH &RQVROLGDWHG ,QFRPH 6WDWH
VXEVHTXHQW SHULRGV

*DLQV ORVVHV RQ UHPHDVXUHPHQW RI GHILQHG EHQHILW SODQV

6KDUH RI JDLQV ORVVHV RQ UHPHDVXUHPHQW RI GHILQHG EHQHILW SODQVOIRU HT
PHWKRG LQYHVWHHYV

*DLQV ORVVHV RQ ILQDQFLDO DVVHWYV DW IDLU YDOXH WKURXJK RWKHU FRPSUHKH}
LQFRPH

5HODWHG WD[ HIIHFW

,WHPV UHODWLQJ WR GLVFRQWLQXHG RSHUDWLRQV QHW RI WD]

7TRWDO LWHPV WKDW ZLOO QRW EH UHFODVVLILHG WR WKH &RQVROLGDWHG ,QFRPH
6WDWHPHQW LQ VXEVHTXHQW SHULRGV QHW RI WD[ %

,WHPV WKDW PD\ EH UHFODVVLILHG WR WKH &RQVROLGDWHG ,QFRPH 6WDWHPHQW I
VXEVHTXHQW SHULRGV

*DLQV ORVVHV RQ FDVK IORZ KHGJLQJ LQVWUXPHQWYV @)

JRUHLJQ H[FKDQJH WUDQVODWLRQ JDLQV ORVVHV

6KDUH RI RWKHU FRPSUHKHQVLYH LQFRPH ORVV RI HTXLW\ PHWKRG LQYHVWHHYV

5HODWHG WD[ HIIHFW

,WHPV UHODWLQJ WR GLVFRQWLQXHG RSHUDWLRQV QHW RI WD]

7TRWDO LWHPV WKDW PD\ EH UHFODVVLILHG WR WKH &RQVROLGDWHG ,QFRPH 6WDW
VXEVHTXHQW SHULRGV QHW RI WD[ %

7TRWDO 2WKHU &RPSUHKHQVLYH ,QFRPH /RVV QHW RI WD[ % % %

7RWDO &RPSUHKHQVLYH ,QFRPH $ %

7TRWDO &RPSUHKHQVLYH ,QFRPH /RVV DWWULEXWDEOH WR

2ZQHUV RI WKH SDUHQW

1RQ FRQWUROOLQJ LQWHUHVWYV

7TRWDO &RPSUHKHQVLYH ,QFRPH /RVV DWWULEXWDEOH WR RZQHUV RI WKH SDUHQ'

&RQWLQXLQJ RSHUDWLRQV

'LVFRQWLQXHG RSHUDWLRQYV

7KH GDWD KDYH EHHQ UH SUHVHQWHG IROORZLQJ WKH FODVVLILFDWLRQ RI )&$ DQG 3DUWQHUS5H DV
DV UHTXHVWHG E\ WKH ,)56 O 1RQ FXUUHQW $VVHWV +HOG IRU 6DOH DQG 'LVFRQWLQXHG 2SHUDWLRQYV

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LOQWHJUDO SDUW RI WKHVH FRQ
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$W  'HFHPEHU

PLOOLRQ 1RWH

$VVHWYV

,QWDQJLEOH DVVHWYV

3URSHUW\ SODQW DQG HTXLSPHQW

, QYHVWPHQWY DQG RWKHU ILQDQFLDO DVVHWYV

'"HIHUUHG WD[ DVVHWYV

L, QYHQWRULHV

7UDGH DQG RWKHU UHFHLYDEOHYV

,QYHVWPHQWYV Rl UHLQVXUDQFH FRPSDQLHYV o)

2ZWKHU DVVHWYV

$VVHWYV KHOG IRU VDOH

&DVK DQG FDVK HTXLYDOHQWYV

7TRWDO $VVHWYV

(TXLW\ DQG /LDELOLWLHYV

(TXLW\ DWWULEXWDEOH WR RZQHUV RI WKH SDUHQW

1RQ FRQWUROOLQJ LQWHUHVWYV

7TRWDO (TXLW\

/ILDELOLWLHYV

BURYLVLRQV IRU HPSOR\HH EHQHILWV

2WKHU SURYLVLRQV

THFKQLFDO UHVHUYHYV UHLQVXUDQFH FRPSDQLHV ¢}

'"HIHUUHG WD[ OLDELOLWLHYV

J)LOQODQFLDO GHEW DQG RWKHU ILQDQFLDO OLDELOLWLHV

7UDGH SD\DEOHV

7D[ SD\DEOHV

2ZWKHU OLDELOLWLHV

/ILDELOLWLHVY KHOG IRU VDOH

7RWDO /LDELOLWLHV

7TRWDO (TXLW\ DQG /LDELOLWLHV

7KH DFFRPSDQ\LQJ QRWHV DUH DQ LQWHJUDO SDUW RI WKHVH FRQ
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<HDUV HQGHG '"HFHPEH!

PLOOLRQ 1RWH

&DVK IORZV IURP RSHUDWLQJ DFWLYLWLHYV

BURILW ORVV IURP FRQWLQXLQJ RSHUDWLRQV

$PRUWLVDWLRQ DQG GHSUHFLDWLRQ

*DLQV RQ GLVSRVDO RI QRQ FXUUHQW DVVHWYV

2WKHU QRQ FDVK LWHPV

'LYLGHQGYV UHFHLYHG

&KDQJH LQ SURYLVLRQV

&KDQJH LQ GHIHUUHG WD[HYV

&KDQJH LQ LQYHQWRULHV WUDGH DQG RWKHU UHFHLYDEOHY DQG SD\DEOHV

&DVK IORZV IURP RSHUDWLQJ DFWLYLWLHV O GLVFRQWLQXHG RSHUDWLRQV

7RWDO

&DVK IORZV XVHG LQ LQYHVWLQJ DFWLYLWLHV

,QYHVWPHQWY LQ SURSHUW\ SODQW DQG HTXLSPHQW DQG LQWDQJLEOH DVVHWYV

,QYHVWPHQWY LQ MRLQW YHQWXUHY DVVRFLDWHV XQFRQVROLGDWHG VXEVLGLDULHYV DQG IL

&RQVLGHUDWLRQ SDLG IRU WKH DFTXLVLWLRQ RI *(', QHW RI FDVK DQG FOVK HTXLYDOHQWV D

&RQVLGHUDWLRQ SDLG IRU WKH DFTXLVLWLRQ RI )XOO ORUH *URXS QHW BI FDVK DQG FDVK H°
DFTXLUHG

BURFHHGV IURP GLVSRVDO RI LQYHVWPHQWY WDQJLEOH LQWDQJLEOH DQG ILQDQFLDO DVVH!

1HW FKDQJH LQ ILQDQFLDO UHFHLYDEOHYV

1HW FKDQJH LQ VHFXULWLHV

1HW FDVK SURFHHGV IURP GLVSRVDO RI GLVFRQWLQXHG RSHUDWLRQV o

2WKHU FKDQJHYV O

&DVK IORZV XVHG LQ LQYHVWLQJ DFWLYLWLHYV O GLVFRQWLQXHG RSHUDWLRQV

7TRWDO

&DVK IORZV XVHG LQ ILQDQFLQJ DFWLYLWLHV

,VVXDQFH RI QRWHYV

5HSD\PHQW RI QRWHYV

B3URFHHGV RI RWKHU ORQJ WHUP GHEW

5HSD\PHQW RI RWKHU ORQJ WHUP GHEW

1HW FKDQJH LQ VKRUW WHUP GHEW DQG RWKHU ILQDQFLDO DVVHWYV OLDELOLWLHYV

&DSLWDO LQFUHDVHV E\ VXEVLGLDULHV

([HUFLVH RI VWRFN RSWLRQV (o]

%X\EDFN RI WUHDVXU\ VKDUHV o

'LYLGHQGYV SDLG

2WKHU FKDQJHV

&DVK IORZV XVHG LQ ILQDQFLQJ DFWLYLWLHV O GLVFRQWLQXHG RSHUDWLRQV

7RWDO

7UDQVODWLRQ H[FKDQJH GLIIHUHQFHV

7TRWDO &KDQJH LQ &DVK DQG &DVK (TXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWY DW EHJLQQLQJ RI WKH SHULRG

&DVK DQG FDVK HTXLYDOHQWY DW WKH EHJLQQLQJ RI WKH SHULRG LQFOXGHG LQ $VVHWYV KH(

'HFRQVROLGDWLRQ RI )&$ *URXS o

&DVK DQG FDVK HTXLYDOHQWY DW WKH HQG RI WKH SHULRG LQFOXGHG LQ $VVHWV KHOG IRU

&DVK DQG FDVK HTXLYDOHQWY DW WKH HQG RI WKH SHULRG

7KH GDWD KDYH EHHQ UH SUHVHQWHG IROORZLQJ WKH FODVVLILFDWLRQ Rl )&$ DQG 3DUWQHUS5H DV
DV UHTXHVWHG E\ WKH ,)56 O 1RQ FXUUHQW $VVHWYV +HOG IRU 6DOH DQG 'LVFRQWLQXHG 2SHUDWLRQV
,Q PDLQO\ UHODWHG WR WKH VKDUH LQ WKH SURILW ORVV RI WKH LQYHVWPHQWY DFFRXQWHG E\

UHFRJQLIHG LQ WKH LQFRPH VWDWHPHQW RQ JRRGZLOO GHYHORSPHQW H[SHQGLWXUH SUHYLRXVO\ FD¢
7KH DFFRPSDQ\LQJ QRWHYV DUH DQ LQWHJUDO SDUW RI WKHVH FRQVRO
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&DVK JLQDQFISHPHDVX&NPXODWLYH \\ 0o o
6KDUH7UHDVXU&WKHU I1ORZ &XUUHQFWDVVHWY PHQW RMKDUH RI QHUV 1RQ
&DSLW ?S}NRFN HVHUYHKHGJH WUDQVOPWDR@UHGHILQHGRI HTXLW RI WKHFRQWUROGRWDO
VHUYIEIJ UHVHUY(hLIIHUHQFHIS)’W EHQHILWPHWKRG H WLQWHUHVWV
PLOOLRQ )972&, SODQVLQYHVWPHaaN/ Q
$W -DQXDU\
6KDUH EDVHG FRPSHQVDWAQRQ o) (o) o) o) o) e}
%X\EDFN RI WUHDVXU\ VKOUHV 0o 0o o o (o] o) o
&DSLWDO LQFUHDVH E\ VXBVLGLDULHV O (o) o) o) o) e} o)
'LYLGHQGY GHFODUHG (o) o) (o) o) o) o) e}
7RWDO FRPSUHKHQVLYH LOFRPH O
(IlHFW Rl WKH FKDQJH LQ WKH
SHUFHQWDJH RZQHUVKLS RI o) (o) (e} 0o
FRPSDQLHV
2WKHU FKDQJHV o o o o) o) o o

$W  'HFHPEHU

21 ZKLFKPLOQIHRMDWHY WR WKH &1+ , QRABDOVOAHBRED @ H Y RXS WKH )HU B DO OUHREEINE HVQWB R W KH P KOG @UBHOPDSV HV
WR *(', *URXS DROL® QIHRADWHY WR ([RU 6HHGYV

JLODQFILIH®HDV X &N PXODWL

&DVK
7UHDVXU &XUUHQFWDVVHWY PHQW RMKDUH RI , 1RQ
5;58\/‘; ?QNRFN \2HV¥/KHTJL\J(HKI/I—016RJZH WUDQVOPWDRAUHGHILQHGRI HTXLW RIQ\xExFRQWUROORWDO
VHUYP—HJ UHVHUY(?—iL”HUHQFHNW EHQHILWPHWKRG H WLQWHUHVWV

PLOOLRQ )972&, SODQVLQYHVwPHORNH®Q
$W -DQXDU\
6KDUH EDVHG FRPSHQVDW®@RQ o o o) o) o o
%X\EDFN RI WUHDVXU\ VKOUHV O o) o o) o) o o o) o o
&DSLWDO LQFUHDVH o o o) o) o o o)
'LYLGHQGYV o) o o o) o) o o
7RWDO FRPSUHKHQVLYH L@FRPH O
/RVV RI FRQWURO RI )&$ *URXS DQG n
UHFRJQLWLRQ RI 6WHOODQWLV 8 © © © © ©
(IITHFW RI WKH FKDQJH LQ WKH
SHUFHQWDJH RZQHUVKLS RI o) 0o o) (o) o o]
FRPSDQLHV
2WKHU FKDQJHV (o] 0o (o) o o

$W 'HFHPEHU

21 ZKLFK PLOQUHADWHY WR WKH :HROLGOOHHRR@LDWNKSE WR WKH )HUBDO OLHREIDVSHY QW R ([RRL6BHBWDWHG WR &1
,QGXVWULDO

7KH DFFRPSDQ\LQJ QRWHYVY DUH DQ LQWHJUDO SDUW RI WKHVH FRQ
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*HQHUDO LQIRUPDWLRQ RQ WKH DFWLYLWLHV RI WKH *URXS

(;25 19 U(J[RU 190 RU ([RU RU WKH U&RPSDQ\U DQG WRJHWKHU ZLWK L
U*URXSU ZDV LQFRUSREMVFHGLPVWBIGDBROK&PH)\Y H Q Q RRMEWRK D\SK H WKDZ V

IHWKHUBRQGWHSWHPEHU DQG LQ EHFDPH WKH KROGLQJ FRPSDQ\ |
FURVV ERUGHU PHUJHU ZLWK (;25 6 S $ WKH UOHUJHUU

([RU LV RQH RI (XURSHxV ODUJHVW GLYHUVLILHG KROGLQJ FRPSDLDRYBQ QIO
$IJQHOOL ZKLFK KROGV DSSUR[LPDWHO\ RI LWV VKDUH FDSLWDO

([RU DQG LWV VXEVLGLDULHVY RSHUDWH WKURXJK &1+ ,QGXVWULDO 1 9 DC
,QGXVWULDO *URXSU LQ DJULFXOWXUDO HTXLSPHQW FRQVWUXFWLRQ HT;
LWV VXEVLGLDULHV U3DUWQHUS5HU RU WKH U3DUWQHUSH *URXSU LQ WKH
U)HUUDULU RU WKH U)HUUDUL *URXSU LQ OX[XU\ SHUIRUPDQFH VSRUW
VXEVLGLDULHV *(', RU WKH *(', *URXS LQ WKH PHGLD VHFWRU DQG
VXEVLGLDULHV U-XYHQWXVU RU -XYHQWXV *URXS LQ WKH SURIHVVLRQDC

%DVLV RI SUHSDUDWLRQ DQG VLIQLILFDQW DFFRXQWLQJ SROLFLHV

$XWKRUL]JDWLRQ RI FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DQG FRPSO
BWDQGDUGV
7KHVH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWVY WRJHWKHU ZLWK WK
'"HFHPEHU WKH U&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWVU ZHUH D
KDYH EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK WKH ,QWHUQDWLRQDO )LQD
,QWHUQDWLRQDO $FFRXQWLQJ 6WDQGDUGV %RDUG U,$6%0 DQG DV DGRS
%RRN RI WKH 'XWFK &LYLO &RGH 7KH GHVLJQDWLRQ U,)560 DOVR LQFOXG
ZHOO DV DOO LQWHUSUHWDWLRQV RI WKH ,)56 ,QWHUSUHWDWLRQV &RPPLW

%DVLV RI SUHSDUDWLRQ
7KH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY DUH SUHSDUHG XQGHU WKH
IDLU YDOXH LV UHTXLUHG IRU WKH PHDVXUHPHQW Rl FHUWDLQ ILQDQFLD
FRQFHUQ DVVXPSWLRQ ,Q WKLV UHVSHFW WKH *URXS V DVVHVVPHQW LV W
3UHVHQWDWLRQ RI )LQDQFLDO 6WDWHPHQWY H[LVW DERXW LWV DELOLW\
FRQWLQXRXVO\ GLIILFXOW HFRQRPLF DQG ILQDQFLDO HQYLURQPHQW QH.
&29," SDQGHPLF WKH *URXSxV DVVHVVPHQW LV WKDW QR PDWHULDO XQfF

H[LVW DERXW LWV DELOLW\ WR FRQWLQXH DV D JRLQJ FRQFHUQ LQ YLH:
VXEVLGLDULHV WR SUHVHUYH FDVK DQG FRQWDLQ FRVWY DQG WR SUHVHL
LWV VWURQJ OLTXLGLW\ SRVLWLRQ

$00 VLJQLILFDQW DVVXPSWLRQV DQG HVWLPDWHV XQGHUO\LQJ WKH SUH!
DQDO\VLV LQ RUGHU WR LGHQWLI\ DQG DGGUHVV WKH QHZ XQFHUWDLQWL
EXVLQHVV JRLQJ FRQFHUQ LQYHQWRU\ PDQDJHPHQW SURSHUW\ SODQV
DVVHWYV ZLWK D ILQLWH OLIH WD[ UHOLHIV UHYHQXH UHFRJQLWLRQ SURY

7TKH *URXSxV SUHVHQWDWLRQ FXUUHQF\ LV WKH (XUR ZKLFK LV DOVR WKF
RWKHUZLVH VWDWHG LQIRUPDWLRQ LV SUHVHQWHG LQ PLOOLRQV RI (XUR

7KH *URXS SUHVHQWY WKH LQFRPH VWDWHPHQW XVLQJ D FODVVLILFDWLRC
SUHVHQWDWLRQ EDVHG RQ WKH QDWXUH RI H[SHQVHV DV LW LV PRUH UHS
DQG PDQDJHPHQW SXUSRVHV DQG FRQVLVWHQW ZLWK LQWHUQDWLRQDO SU

7KH VWDWHPHQW RI ILQDQFLDO SRVLWLRQ LV SUHVHQWHG LQ GHFUHDVLQJ
ORUH VSHFLILFDOO\ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY LQFO
FRPSDQLHV :KLOH D VHSDUDWH FODVVLILFDWLRQ RI FXUUHQW DQG QRQ F>
XVHIXO LQIRUPDWLRQ IRU LQGXVWULDO EXVLQHVYVY I|IRU WKH HQWLWLHV \
VHUYLFHY DFWLYLWLHY DUH VLIJQLILFDQW D SUHVHQWDWLRQ RI DVVHWYV D
SURYLGHYV LQIRUPDWLRQ WKDW LV UHOLDEOH DQG PRUH UHOHYDQW
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1HZ VWDQGDUGY DQG DPHQGPHQWYV HIIHFWLYH IURP -DQXDU\
7KH IROORZLQJ DPHQGPHQWY DQG LQWHUSUHWDWLRQV ZKLFK ZHUH HIIHF
*URXS 7KH DGRSWLRQ RI WKHVH DPHQGPHQWY KDG QR PDWHULDO LPSDFW

,QWHUHVW 5DWH %HQFKPDUN 5HIRUP O 3KDVH

7KHUH ZDV QR HIIHFW IURP WKH DGRSWLRQ RI D SDFNDJH RI DPHQGPHQW\
JLODQFLDO ,QVWUXPHQWY 5HFRJQLWLRQ DQG OHDVXUHPHQW ,)56 O )L
,QVXUDQFH &RQWUDFWV DQG ,)56 O /HDVHV LQ UHVSRQVH WR WKH UHIRL
LQWHUHVW UDWH EHQFKPDUNV 7KH DPHQGPHQWYV DLPHG DW KHOSLQJ
LQIRUPDWLRQ DERXW WKH HIIHFWV Rl WKH UHIRUP RQ WKRVH FRPSDQLHYV x
WKH HIITHFWV RQ ILQDQFLDO VWDWHPHQWY ZKHQ D FRPSDQ\ UHSODFHV WK
EHQFKPDUN UDWH DV D UHVXOW RI WKH UHIRUP

7TKH QHZ DPHQGPHQWY UHODWH WR

a FKDQJHV WR FRQWUDFWXDO FDVK IORZV O D FRPSDQ\ ZLOO QRW EH U
DPRXQW RI ILQDQFLDO LQVWUXPHQWY IRU FKDQJHV UHTXLUHG E\ WKH |
XSGDWH WKH HIITHFWLYH LQWHUHVW UDWH WR UHIOHFW WKH FKDQJH WR

KHGJH DFFRXQWLQJ O D FRPSDQ\ GRHV QRW KDYH WR GLVFRQWLQXH L\
FKDQJHV UHTXLUHG E\ WKH LQWHUHVW UDWH EHQFKPDUN UHIRUP LI WK
DQG

a4 GLVFORVXUHV O D FRPSDQ\ LV UHTXLUHG WR GLVFORVH LQIRUPDWLRQ
EHQFKPDUN UHIRUP DQG KRZ WKH FRPSDQ\ PDQDJHV WKH WUDQVLWLRQ \

7KHUH ZDV QR HIIHFW IURP WKH DGRSWLRQ RI WKH DPHQGPHQWV WR ,)56
H[SLU\ GDWH RI WKH WHPSRUDU\ H[HPSWLRQ IURP DSSO\LQJ ,)56 W R
-DQXDU\

Q-

1HZ VWDQGDUGY DQG DPHQGPHQWY HIIHFWLYH IURP $SULO

,Q ODUFK WKH ,$6% H[WHQGHG E\ RQH \HDU WKH DSSOLFDELOLW\ RI D
WKDW SHUPLWYVY OHVVHHVY DV D SUDFWLFDO H[SHGLHQW QRW WR DVVH
D GLUHFW FRQVHTXHQFH RI WKH &29,' SDQGHPLF DUH OHDVH PRGLILFD\

FRQFHVVLRQV DV LI WKH\ DUH QRW OHDVH PRGLILFDWLRQV WKXV JLYLQJ "
HFRQRPLF EHQHILW RI VXFK GLVFRXQWV LPPHGLDWHO\ WKURXJK SURILW
DGRSWLRQ RI WKLV DPHQGPHQW

1HZ VWDQGDUGY DQG DPHQGPHQWY QRW \HW HIIHFWLYH

7KH VWDQGDUGY DPHQGPHQWY DQG LQWHUSUHWDWLRQV LVVXHG E\ WKH .
WKDW ZLOO KDYH PDQGDWRU\ DSSOLFDWLRQ LQ RU VXEVHTXHQW \HDUV
LVVXHG E\ WKH ,$6% DQG PD\ GLIIHU IURP WKRVH RI WKH (8 ZKHQ WKH UH
LQWURGXFH DQ\ QHZ VWDQGDUGY DPHQGPHQWY DQG LQWHUSUHWDWLRQV
RI WKHLU GDWHV

,)56 O ,QVXUDQFH FRQWUDFWYV

,Q 0D\ WKH ,$6% LVVXHG ,)56 O ,QVXUDQFH &RQWUDFWV ZKLFK HVW
PHDVXUHPHQW SUHVHQWDWLRQ DQG GLVFORVXUH RI LQVXUDQFH FRQW
UHLQVXUDQFH FRQWUDFWY KHOG DQG LQYHVWPHQW FRQWUDFWYV ZLWK GL°

WKH ,$6% LVVXHG DPHQGPHQWYV WR ,)56 DLPHG DW KHOSLQJ FRPSDQLHV
FRPSDQLHV WR H[SODLQ WKHLU ILQDQFLDO SHUIRUPDQFH 7KH QHZ VWDQ
-DQXDU\ 7KH *URXS GRHV QRW H[SHFW DQ\ PDWHULDO LPSDFW IURP W

$PHQGPHQWV WR ,$6

,Q -DQXDU\ WKH ,$6% LVVXHG &ODVVLILFDWLRQ RI /LDELOLWLHV DV &
ZKLFK DIIHFWV WKH UHTXLUHPHQWV LQ ,$6 IRU WKH SUHVHQWDWLRQ RI
FODVVLI\LQJ D OLDELOLW\ DV QRQ FXUUHQW 7KH DPHQGPHQWY DUH HIIHF
DIWHU -DQXDU\ 7KH *URXS GRHV QRW H[SHFW DQ\ PDWHULDO LPSDFW
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$PHQGPHQWYV WR ,)56 O %XVLQHVV FRPELQDWLRQV

,Q 0D\ WKH ,$6% LVVXHG DPHQGPHQWY WR ,)56 O %XVLQHVV FRPELQDV
WKH &RQFHSWXDO )UDPHZRUN IRU )LQDQFLDO 5HSRUWLQJ ZLWKRXW FKDC
FRPELQDWLRQV 7KHVH DPHQGPHQWY DUH HIIHFWLYH RQ RU DIWHU -DQ

PDWHULDO LPSDFW IURP WKH DGRSWLRQ RI WKHVH DPHQGPHQWYV

$PHQGPHQWYV WR ,$6 O 3URSHUW\ 30DQW DQG (TXLSPHQW

,Q 0D\ WKH ,$6% LVVXHG DPHQGPHQWY WR ,$6 O 3URSHUW\ 30DQW D¢

D FRPSDQ\ IURP GHGXFWLQJ IURP WKH FRVW RI SURSHUW\ SODQW DQG H

SURGXFHG ZKLOH WKH FRPSDQ\ LV SUHSDULQJ WKH DVVHW IRU LWV LQWHQ

VDOHV SURFHHGVY DQG WKH UHODWHG FRVW LQ WKH LQFRPH VWDWHPHQ
-DQXDU\ 7KH *URXS GRHV QRW H[SHFW DQ\ PDWHULDO LPSDFW IURP W

$PHQGPHQWYV WR ,$6 O 3URYLVLRQV &RQWLQJHQW /LDELOLWLHYV DQG &R
,Q 0D\ WKH ,$6% LVVXHG DPHQGPHQWY WR ,$6 O 3URYLVLRQV &RQWL
ZKLFK VSHFLI\ ZKLFK FRVWV D FRPSDQ\ LQFOXGHV ZKHQ DVVHVVLQJ ZKH\
DPHQGPHQWY DUH HIIHFWLYH RQ RU DIWHU -DQXDU\ 7KH *URXS GRH
DGRSWLRQ RI WKHVH DPHQGPHQWYV

$QQXDO ,PSURYHPHQWV WR ,)56V &\FOH

,Q 0D\ WKH ,$6% LVVXHG $QQXDO ,PSURYHPHQWV WR ,)56V

DPHQGHG IRXU VWDQGDUGV ZLWK HIIHFWLYH GDWH -DQXDU\ L ,)56
JLQDQFLDO 5HSRUWLQJ 6WDQGDUGY LQ UHODWLRQ WR DOORZLQJ D VXEVL
XVLQJ DPRXQWYV UHSRUWHG E\ LWV SDUHQW LL ,)56 O )LQDQFLDO ,QVWU
ZKHQ DSSO\LQJ WKH O SHUFHQWx WHVW IRU GHUHFRJQLWLRQ RI ILQDQFL!
H[FOXVLRQ RI WD[DWLRQ FDVK IORZV ZKHQ PHDVXULQJ WKH IDLU YDOXH R
UHODWLRQ WR DQ LOOXVWUDWLYH H[DPSOH RI UHLPEXUVHPHQW IRU OHDYV
PDWHULDO LPSDFW IURP WKH DGRSWLRQ Rl WKHVH DPHQGPHQWYV

$PHQGPHQWYV WR ,$6 O 3UHVHQWDWLRQ RI )LQDQFLDO 6WDWHPHQWYV DQG
,Q YHEUXDU\ WKH ,$6% LVVXHG DPHQGPHQWV WR ,$6 O 3UHVHQWDW
3UDFWLFH BWDWHPHQW 'LVFORVXUH RI $FFRXQWLQJ SROLFLHV ZKLFK
DFFRXQWLQJ SROLF\ LQIRUPDWLRQ UDWKHU WKDQ WKHLU VLJQLILFDQW DFI
WKH FRQFHSW RI PDWHULDOLW\ WR DFFRXQWLQJ SROLF\ GLVFORVXUHYV
-DQXDU\ 7KH *URXS GRHV QRW H[SHFW DQ\ PDWHULDO LPSDFW IURP W

$PHQGPHQWYV WR ,$6 O $FFRXQWLQJ 3ROLFLHV &KDQJHV LQ S$FFRXQW
$FFRXQWLQJ (VWLPDWH

,Q JHEUXDU\ WKH ,$6% LVVXHG DPHQGPHQWY WR ,$6 O $FFRXQWLQJ 3F
DQG (UURUV 'HILQLWLRQ RI $FFRXQWLQJ (VWLPDWHV ZKLFK FODULI\ KR
DFFRXQWLQJ SROLFLHV IURP FKDQJHV LQ DFFRXQWLQJ HVWLPDWHV 7K
-DQXDU\ 7KH *URXS GRHV QRW H[SHFW DQ\ PDWHULDO LPSDFW IURP W

$PHQGPHQWV WR ,$6 ® ,QFRPH 7D[HV 'HIHUUHG 7D[ UHODWHG WR $VVF
7UDQVDFWLRQ

,Q 0D\ WKH ,$6% LVVXHG DPHQGPHQWV WR ,$6 O ,QFRPH 7D[HV 'HI
JLDELOLWLHV $ULVLQJ JURP D 6LQJOH 7UDQVDFWLRQ WKDW FODULI\ KRZ F
VXFK DV OHDVHV DQG GHFRPPLVVLRQLQJ REOLJDWLRQV 7KHVH DPHQGPHQ)
*URXS GRHV QRW H[SHFW DQ\ PDWHULDO LPSDFW IURP WKH DGRSWLRQ RI W

$PHQGPHQWYV WR ,)56 ,QVXUDQFH FRQWUDFWYV
,Q 'HFHPEHU WKH ,$6% LVVXHG DQ DPHQGPHQWYV WR ,)56 O ,QVXUDQF
DQG ,)56 &RPSDUDWLYH ,QIRUPDWLRQ ZKLFK SURYLGHY D WUDQVLW]

DERXW ILQDQFLDO DVVHWY SUHVHQWHG RQ LQLWLDO DSSOLFDWLRQ RI ,)5
DYRLG WHPSRUDU\ DFFRXQWLQJ PLVPDWFKHY EHWZHHQ ILQDQFLDO DVVHW
LPSURYH WKH XVHIXOQHVYV RI FRPSDUDWLYH LQIRUPDWLRQ IRU XVHUV RI Il
RU DIWHU -DQXDU\ 7KH *URXS GRHV QRW H[SHFW DQ\ PDWHULDO LPSD
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%DVLV RI FRQVROLGDWLRQ

6 XEVLGLDULHYV

6XEVLGLDULHY DUH HQWLWLHY RYHU ZKLFK WKH *URXS KDV FRQWURO &RQ
LQYHVWHH ZKHQ LW LV H[SRVHG WR RU KDV ULJKWV WR YDULDEOH UHWX
DELOLW\ WR XVH LWV SRZHU RYHU WKH LQYHVWHH WR DIIHFW WKH DPRXQW

7KH *URXS FRQVLGHUY DOO WKH IDFWV DQG FLUFXPVWDQFHYVY LQ GHWHUPL!
WKDQ WKH PDMRULW\ RI WKH YRWLQJ ULJKWV RU VLPLODU ULJKWV RI WKH

7KH *URXS UHDVVHVVHV ZKHWKHU RU QRW LW FRQWUROV DQ LQYHVWHH I
FKDQJHV WR RQH RU PRUH RI WKH HOHPHQWY RI FRQWURO DV LQGLFDWHG

6XEVLGLDULHY DUH FRQVROLGDWHG RQ D OLQH E\ OLQH EDVLV IURP WKH C
WKH GDWH WKDW FRQWURO FHDVHYV

(TXLW\ DWWULEXWDEOH WR QRQ FRQWUROOLQJ LQWHUHVWY DQG QRQ FR
VXEVLGLDULHV DUH SUHVHQWHG VHSDUDWHO\ IURP WKH LQWHUHVWYV RI W
SRVLWLRQ DQG LQFRPH VWDWHPHQW UHVSHFWLYHO\ /RVVHV DSSOLFDE!
PLQRULW\xV LQWHUHVWYVY LQ WKH VXEVLGLDU\xV HTXLW\ DUH DOORFDWHG I

&KDQJHV LQ WKH *URXSxV RZQHUVKLS LQWHUHVWY LQ D VXEVLGLDU\ WKD\
VXEVLGLDU\ DUH DFFRXQWHG IRU DV DQ HTXLW\ WUDQVDFWLRQ 7KH FDUU
WKH SDUHQW DQG QRQ FRQWUROOLQJ LQWHUHVWY DUH DGMXVWHG WR |
VXEVLGLDU\

$Q\ GLIIHUHQFH EHWZHHQ WKH FDUU\LQJ DPRXQW RI WKH QRQ FRQWUROOL
SDLG RU UHFHLYHG LQ WKH WUDQVDFWLRQ LV UHFRJQL]JHG GLUHFWO\ LQ W

6XEVLGLDULHY DUH GHFRQVROLGDWHG IURP WKH GDWH WKDW FRQWURO FlI
VXEVLGLDU\ LW GHUHFRJQL]JHV WKH DVVHWV LQFOXGLQJ DQ\ JRRGZLOO
DPRXQWYV GHUHFRJQL]JHV WKH FDUU\LQJ DPRXQW RI QRQ FRQWUROOLQJ LQ
IDLU YDOXH RI DQ\ FRQVLGHUDWLRQ UHFHLYHG IRU WKH WUDQVDFWLRQ

$Q\ UHWDLQHG LQWHUHVW LQ WKH IRUPHU VXEVLGLDU\ LV UHFRJQL]JHG DW
FRPSUHKHQVLYH LQFRPH LQ UHVSHFW RI WKH PHDVXUHPHQW RI WKH DVVH
VXEVLGLDU\ KDG EHHQ VROG L H UHFODVVLILHG WR WKH LQFRPH VWDWH
UHTXLUHG E\ RWKHU ,)56

-RLQW YHQWXUHV DQG $VVRFLDWHYV

-RLQW YHQWXUHV DUH HQWLWLHV LQ ZKLFK WKH *URXS KDV FRQWUDFWXE
ZKHUH D FRQWUDFWXDO DUUDQJHPHQW H[LVWV ZKHUH WZR RU PRUH SDUW!|
MRLQW FRQWURO

$VVRFLDWHY DUH HQWLWLHY RYHU ZKLFK WKH *URXS KDV VLJQLILFDQW 1
$VVRFLDWHY DQG -RLQW 9HQWXUHV 6LJQLILFDQW LQIOXHQFH LV WKH SRZI
GHFLVLRQV RI WKH LQYHVWHH EXW ZLWKRXW FRQWURO RU MRLQW FRQWUR

L, QYHVWPHQWY LQ MRLQW YHQWXUHY DQG DVVRFLDWHY DUH DFFRXQWHG |
FROQOWURO RU VLIQLILFDQW LQIOXHQFH FRPPHQFHV XQWLO WKH GDWH LW
YHQWXUH RU DVVRFLDWH H[FHHGV WKH *URXSxV LQWHUHVW LQ WKDW M
UHFRJQL]LQJ LWV VKDUH RI IXUWKHU ORVVHV $GGLWLRQDO ORVVHV DUH
HIWHQW WKDW WKH *URXS KDV LQFXUUHG OHJDO RU FRQVWUXFWLYH REOLJ

7TKH *URXS GLVFRQWLQXHV WKH XVH RI WKH HTXLW\ PHWKRG IURP WKH GD\
RUD MRLQW YHQWXUH RU ZKHQ LW LV FODVVLILHG DV DYDLODEOH IRU VDC(

,QWHUHVWYV LQ -RLQW 2SHUDWLRQV

$ MRLQW RSHUDWLRQ LV D MRLQW DUUDQJHPHQW ZKHUHE\ WKH SDUWLHV W
WKH DVVHWV DQG REOLJDWLRQV IRU WKH OLDELOLWLHY UHODWLQJ WR W
VKDULQJ RI FRQWURO RI DQ DUUDQJHPHQW ZKLFK H[LVWV RQO\ ZKHQ GH
XQDQLPRXV FRQVHQW RI WKH SDUWLHV VKDULQJ FRQWURO
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'KHQ WKH *URXS XQGHUWDNHV LWV DFWLYLWLHV XQGHU MRLQW RSHUDW
RSHUDWLRQ LQFOXGLQJ L LWV DVVHWV LQFOXGLQJ LWV VKDUH RI DQ\ D
DQ\ OLDELOLWLHV LQFXUUHG MRLQWO\ LLL LWV UHYHQXH IURP WKH VDOl
LY LWV VKDUH Rl WKH UHYHQXH IURP WKH VDOH Rl WKH RXWSXW E\ WKH
VKDUH RI DQ\ H[SHQVHV LQFXUUHG MRLQWO\

7UDQVDFWLRQV HOLPLQDWHG LQ FRQVROLGDWLRQ
$00 VLJQLILFDQW LQWUDJURXS EDODQFHV DQG WUDQVDFWLRQV DQG DQ\
WUDQVDFWLRQV DUH HOLPLQDWHG 8QUHDOL]HG JDLQV DQG ORVVHV DUI
YHQWXUHV DUH HOLPLQDWHG WR WKH H[WHQW RI WKH *URXSxV LQWHUHYV
XQOHVV WKH WUDQVDFWLRQ SURYLGHV HYLGHQFH RI DQ LPSDLUPHQW RI W

YRUHLJQ FXUUHQF\ WUDQVDFWLRQV

7KH IXQFWLRQDO FXUUHQF\ RI WKH *URXSxV HQWLWLHV LV WKH FXUUHQF\
FRPSDQLHV WUDQVDFWLRQV LQ IRUHLJQ FXUUHQFLHV DUH UHFRUGHG DV
WUDQVDFWLRQ ORQHWDU\ DVVHWVY DQG OLDELOLWLHY GHQRPLQDWHG LQ |
SUHYDLOLQJ DW WKH GDWH RI WKH VWDWHPHQW RI ILQDQFLDO SRVLWLR:
PRQHWDU\ LWHPV RU RQ UHSRUWLQJ PRQHWDU\ LWHPV DW UDWHV GLIIHUF
DUH UHFRJQL]JHG LQ WKH LQFRPH VWDWHPHQW

&RQVROLGDWLRQ RI IRUHLJQ HQWLWLHV
7TKH SULQFLSDO H[FKDQJH UDWHV XVHG WR WUDQVODWH RWKHU FXUUHQFLI

$YHUDJH $W 'HFHPEHU$YHUDJH $W 'HFHPEHU

86 GROODU
%UD]LOLDQ UHDO
&KLQHVH UHQPLQEL
3ROLVK JORW\
$UJHQWLQLDQ SHVR
%ULWLVK SRXQG
6ZLVV IUDQF
&DQDGLDQ GROODU
+RQJ .RQJ GROODU
'DQLVK NURQH
6LQJDSRUH 'ROODU
$XVWUDOLDQ 'ROODU
-DSDQHVH <HQ

'‘DWH RI UHIHUHQFH

7TKH LQYHVWPHQWY DUH FRQVROLGDWHG XVLQJ WKH ILQDQFLDO VWDWHPH
ZKLFK FRYHU D PRQWK SHULRG RU DFFRXQWLQJ GDWD SUHSDUHG DW
GLIITHUHQW IURP ([RUxV DGMXVWHG ZKHUH QHFHVVDU\ WR FRQIRUP ZLWK

7TKH (FRQRPLVW *URXS ZKRVH ILQDQFLDO \HDU FORVHV RQ ODUFK RI HEL
HTXLW\ PHWKRG RQ WKH EDVLV RI WKH PRVW UHFHQW GDWD DYDLODEOH
ZHUH QR VLJQLILFDQW YDULDWLRQV WR 7KH (FRQRPLVW *URXS GDWD XVH(
VWDWHPHQWYV
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$VVHWV +HOG IRU 6DOH DQG 'LVFRQWLQXHG 2SHUDWLRQV

3XUVXDQW WR ,)56 O 1RQ FXUUHQW $VVHWV +HOG IRU 6DOH DQG 'LVFR(
GLVSRVDO JURXSV DUH FODVVLILHG DV KHOG IRU VDOH LI WKHLU FDUU\LQ
WUDQVDFWLRQ UDWKHU WKDQ WKURXJK FRQWLQXLQJ XVH 7KLV FRQGLWLF
JURXS LV DYDLODEOH IRU LPPHGLDWH VDOH LQ LWV SUHVHQW FRQGLWLRQ
VDOHV RI VXFK DVVHW RU GLVSRVDO JURXS DQG WKH VDOH LV KLJKO\ SURE
RQH \HDU IURP WKH GDWH RI FODVVLILFDWLRQ

1RQ FXUUHQW DVVHWY DQG GLVSRVDO JURXSV FODVVLILHG DV KHOG IRU
DPRXQW DQG IDLU YDOXH OHVV FRVWV WR VHOO DQG DUH SUHVHQWHG VI
SRVLWLRQ 1RQ FXUUHQW DVVHWY DQG GLVSRVDO JURXSV DUH QRW FOC
VWDWHPHQW RI ILQDQFLDO SRVLWLRQ IRU WKH FRPSDUDWLYH SHULRG

$ GLVFRQWLQXHG RSHUDWLRQ LV D FRPSRQHQW RI WKH *URXS WKDW HLWEK
VDOH DQG L UHSUHVHQWY HLWKHU D VHSDUDWH PDMRU OLQH RI EXVLQHV
VLQJOH FRRUGLQDWHG SODQ WR GLVSRVH RI D VHSDUDWH PDMRU OLQH RI
D VXEVLGLDU\ DFTXLUHG H[FOXVLYHO\ ZLWK D YLHZ WR UHVHOO DQG WKH (

&ODVVLILFDWLRQ DV D GLVFRQWLQXHG RSHUDWLRQ RFFXUV XSRQ GLVSRYV
FULWHULD WR EH FODVVLILHG DV KHOG IRU VDOH LI HDUOLHU :KHQ WKH |
RSHUDWLRQ WKH FRPSDUDWLYH LQIRUPDWLRQ LV UHFODVVLILHG ZLWKLQ
GLVSRVDO JURXS KDG EHHQ GLVFRQWLQXHG IURP WKH VWDUW RI WKH HDU(

%XVLQHVV FRPELQDWLRQV
%XVLQHVV FRPELQDWLRQV DUH DFFRXQWHG IRU E\ DSSO\LQJ WKH DFTXLVL"

p WKH FRQVLGHUDWLRQ WUDQVIHUUHG LQ D EXVLQHVV FRPELQDWLRQ LV
VXP RI WKH DFTXLVLWLRQ GDWH IDLU YDOXHV RI WKH DVVHWV WUDQVIH
HTXLW\ LQWHUHVWY LVVXHG LQ H[FKDQJH IRU FRQWURO RI WKH DFT
UHFRJQL]JHG LQ SURILW RU ORVV DV LQFXUUHG

p DW WKH DFTXLVLWLRQ GDWH WKH LGHQWLILDEOH DVVHWY DFTXLUHG D!
YDOXH DW WKDW GDWH H[FHSW IRU GHIHUUHG WD[ DVVHWY DQG OLDE
EHQHILW DUUDQJHPHQWY OLDELOLWLHYV RU HTXLW\ LQVWUXPHQWYV UHC(
DFTXLUHH RU VKDUH EDVHG SD\PHQW DUUDQJHPHQWY RI WKH *URXS HC
DUUDQJHPHQWYV RI WKH DFTXLUHH DVVHWV RU GLVSRVDO JURXSV Wl
PHDVXUHG LQ DFFRUGDQFH ZLWK WKH UHOHYDQW VWDQGDUG

p JRRGZLOO LV PHDVXUHG DV WKH H[FHVV RI WKH DJJUHJDWH RI WKH
FRPELQDWLRQ WKH DPRXQW RI DQ\ QRQ FRQWUROOLQJ LQWHUHVW LQ
SUHYLRXVO\ KHOG HTXLW\ LQWHUHVW LQ WKH DFTXLUHH LI DQ\ RYHU
LGHQWLILDEOH DVVHWVY DFTXLUHG DQG WKH OLDELOLWLHV DVVXPHG
LGHQWLILDEOH DVVHWY DFTXLUHG DQG OLDELOLWLHY DVVXPHG H[FHHG\
DPRXQW RI DQ\ QRQ FRQWUROOLQJ LQWHUHVW LQ WKH DFTXLUHH DQG
LOQWHUHVW LQ WKH DFTXLUHH LI DQ\ WKH H[FHVV LV UHFRJQL]HG LPPH
SXUFKDVH

p QRQ FRQWUROOLQJ LQWHUHVW LV LQLWLDOO\ PHDVXUHG HLWKHU DW ID
VKDUH RI WKH DFTXLUHH V LGHQWLILDEOH QHW DVVHWV 7KH VHOHFW
WUDQVDFWLRQ E\ WUDQVDFWLRQ EDVLV

p DQ\ FRQWLQJHQW FRQVLGHUDWLRQ DUUDQJHPHQW LQ WKH EXVLQHVV FF
YDOXH DQG LQFOXGHG DV SDUW RI WKH FRQVLGHUDWLRQ WUDQVIHUUHCG
JRRGZLOO &KDQJHV LQ WKH IDLU YDOXH RI WKH FRQWLQJHQW FRQVL
DGMXVWPHQWY DUH UHFRJQL]HG UHWURVSHFWLYHO\ ZLWK FRUUHVSRQ(
DGMXVWPHQWY DUH DGMXVWPHQWVY WKDW DULVH IURP DGGLWLRQDO
SHULRGx ZKLFK PD\ QRW H[FHHG RQH \HDU IURP WKH DFTXLVLWLRQ GD\
DV RI WKH DFTXLVLWLRQ GDWH $Q\ FKDQJHV LQ IDLU YDOXH DIWHU WK
ORVYV
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KHQ D EXVLQHVYV FRPELQDWLRQ LV DFKLHYHG LQ VWDJHV WKH *URXSxV S
UHPHDVXUHG DW LWV DFTXLVLWLRQ GDWH IDLU YDOXH DQG DQ\ UHVXOWLC
XQGHU 5HVXOW IURP LQYHVWPHQWY &KDQJHV LQ WKH HTXLW\ LQWHUHVW
FRPSUHKHQVLYH LQFRPH LQ SULRU UHSRUWLQJ SHULRGY DUH UHFODVVLIL
KDG EHHQ GLVSRVHG RI

)DLU YDOXH PHDVXUHPHQW

6RPH RI WKH *URXSxV DVVHWYVY DQG OLDELOLWLHY DUH PHDVXUHG DW IDLL
SULFH WKDW ZRXOG EH UHFHLYHG WR VHOO DQ DVVHW RU SDLG WR WUDQ\
SDUWLFLSDQWY DW WKH PHDVXUHPHQW GDWH

,Q HYWLPDWLQJ WKH IDLU YDOXH RI DQ DVVHW RU D OLDELOLW\ WKH *URX
FLUFXPVWDQFHV DQG IRU ZKLFK VXIILFLHQW GDWD DUH DYDLODEOH WR P
REVHUYDEOH LQSXWV DQG PLQLPL]LQJ WKH XVH Rl XQREVHUYDEOH LQSXW'
KLHUDUFK\ YDOXDWLRQ WHFKQLTXHV DQG LQSXWV XVHG LQ GHWHUPLQLQ.
1RWH 1RDMHG ZKHUH UHTXLUHG LQ WKH LQGLYLGXDO QRWHV UHODWLQJ
ZHUH GHWHUPLQHG

,Q DGGLWLRQ IDLU YDOXH PHDVXUHPHQWY DUH FDWHJRUL]HG ZLWKLQ WKF
WKH GHJUHH WR ZKLFK WKH LQSXWV WR WKH IDLU YDOXH PHDVXUHPHQWYV
WKH IDLU YDOXH PHDVXUHPHQW LQ LWV HQWLUHW\

p /HYHO TXRWHG SULFHV XQDGMXVWHG LQ DFWLYH PDUNHWY IRU LGHQ)
DW WKH PHDVXUHPHQW GDWHG

p OHYHO LOQSXWYV RWKHU WKDQ TXRWHG SULFHV LQFOXGHG ZLWKLQ /HY
HLWKHU GLUHFWO\ DV SULFHV RU LQGLUHFWO\ GHULYHG IURP SULFHYV

p OHYHO LQSXWYVY WKDW DUH QRW EDVHG RQ REVHUYDEOH PDUNHW GDWD

,QWDQJLEOH DVVHWYV

*RRGZLOO

*RRGZLOO UHSUHVHQWV WKH H[FHVV RI WKH IDLU YDOXH RI FRQVLGHUDYV
LGHQWLILDEOH LQWDQJLEOH DVVHWY DFTXLUHG LQ D EXVLQHVV FRPELQI
LPSDLUPHQW DQQXDOO\ RU PRUH IUHTXHQWO\ LI HYHQWYV RU FKDQJHV LQ
$IWHU LQLWLDO UHFRJQLWLRQ JRRGZLOO LV PHDVXUHG DW FRVW OHVV DQ

LOQWDQJLEOH DVVHWY ZLWK LQGHILQLWH XVHIXO OLYHYV

,QWDQJLEOH DVVHWY ZLWK LQGHILQLWH XVHIXO OLYHV FRQVLVW SULQF
FRPSHWLWLYH HFRQRPLF RU RWKHU IDFWRUV WKDW OLPLW WKHLU XVHIX
QRW DPRUWL]HG EXW DUH WHVWHG IRU LPSDLUPHQW DQQXDOO\ RU PRUH Il
DVVHW PD\ EH LPSDLUHG

LQWDQJLEOH DVVHWYV ZLWK D ILQLWH XVHIXO OLIH

,QWDQJLEOH DVVHWYV ZLWK D ILQLWH XVHIXO OLIH DUH UHFRJQL]JHG DW
FXPXODWLYH LPSDLUPHQW ORVVHV $PRUWL]DWLRQ LV FDOFXODWHG RQ I
EHIJLQV ZKHQ WKH DVVHW LV DYDLODEOH IRU XVH

7KH PDLQ LQWDQJLEOH DVVHWYV ZLWK D ILQLWH XVHIXO OLIH DUH DV IROOR

'"HYHORSPHQW FRVWYV

'"HYHORSPHQW FRVWYV IRU YHKLFOH SURGXFWLRQ SURMHFWYVY WUXFENV EX
HQJLQHY DUH UHFRJQL]JHG DV DQ DVVHW LI DQG RQO\ LI ERWK RI WKH IRC
FDQ EH PHDVXUHG UHOLDEO\ DQG E WKH WHFKQLFDO IHDVLELOLW\ RI WK
WKH GHYHORSPHQW H[SHQGLWXUH ZLOO JHQHUDWH IXWXUH HFRQRPLF EF
GLUHFW DQG LQGLUHFW FRVWYV WKDW PD\ EH GLUHFWO\ DWWULEXWHG WR
DUH DPRUWL]HG RQ D VI\VWHPDWLF EDVLV IURP WKH VWDUW RI SURGXFWLR
DYHUDJH OLIH DV IROORZV
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$JULFXOWXUDO DQG

TUXENV DQG EXVHY ovwUXFWLRQ (TXLSPHQW-QHY

1XPEHU RI \HDUV

$00 RWKHU GHYHORSPHQW FRVWY ZKLFK GR QRW PHHW WKH DERYH FULWH

30D\HUVY UHJLVWUDWLRQ ULJKWYV

30D\HUVx UHJLVWUDWLRQ ULJKWYV DUH UHFRJQL]JHG DW FRVW LQFOXGLQJ
7KH\ DUH DPRUWL]HG RQ D VWUDLJKW OLQH EDVLVY RYHU WKH GXUDWLRQ
LQGLYLGXDO IRRWEDOO SOD\HUV

2ZWKHU LQWDQJLEOH DVVHWYV

2WKHU LQWDQJLEOH DVVHWYV ZLWK D ILQLWH XVHIXO OLIH DUH UHFRJQL]HG
LV SUREDEOH WKDW WKH XVH RI WKH DVVHW ZLOO JHQHUDWH IXWXUH HFR
FDQ EH PHDVXUHG UHOLDEO\ 2WKHU LQWDQJLEOH DVVHWY DUH UHFRUGHG
VWUDLJKW OLQH EDVLV RYHU WKHLU HVWLPDWHG XVHIXO OLYHV 2WKHL
DFTXLVLWLRQ RI D FRPSDQ\ DUH UHFRUGHG VHSDUDWHO\ IURP JRRGZLOO L

BURSHUW\ SODQW DQG HTXLSPHQW

&RVW

BURSHUW\ SODQW DQG HTXLSPHQW LV LQLWLDOO\ UHFRJQL]JHG DW FRVW Z
DWWULEXWDEOH WR EULQJLQJ WKH DVVHWYV WR WKH ORFDWLRQ DQG FRQG
LQWHQGHG E\ PDQDJHPHQW DQG DQ\ LQLWLDO HVWLPDWH RI WKH FRVWYV F
WKH VLWH RQ ZKLFK LW LV ORFDWHG 6HOI FRQVWUXFWHG DVVHWY DUH
HISHQGLWXUHVY DQG WKH FRVW RI UHSODFLQJ SDUWV RI DQ DVVHW DUH FI
EHQHILWY HPERGLHG LQ WKDW DVVHW $00 RWKHU H[SHQGLWXUHYV DUH H
DUH FDSLWDOL]JHG WKH FDUU\LQJ DPRXQW RI WKH SDUWV WKDW DUH UHSO

%RUURZLQJ FRVWY WKDW DUH GLUHFWO\ DWWULEXWDEOH WR WKH DFTXL
HTXLSPHQW RU DQ LOQWDQJLEOH DVVHW WKDW LV GHHPHG WR EH D TXDOLI
DUH H[SHQVHG ZKHQ LQFXUUHG

'"HSUHFLDWLRQ
'"HSUHFLDWLRQ LV FDOFXODWHG RQ D VWUDLJKW OLQH EDVLV RYHU WKH HYV

%XLOGLQJIV SODI-?TV\)I(ngEgbVQHU\ DQZ(%NKHU DVVHWYV

'"HSUHFLDWLRQ UDWH

,PSDLUPHQW RI DVVHWYV

*RRGZLOO DQG LQWDQJLEOH DVVHWYV ZLWK LQGHILQLWH XVHIXO OLYHV DU
WKHUH LV DQ LQGLFDWLRQ WKDW DQ DVVHW PD\ EH LPSDLUHG $VVHWV ZL
LPSDLUPHQW LQGLFDWRUVY DUH SUHVHQW $W WKH HQG RI HDFK UHSRUWL
LOQGLFDWLRQ WKDW LWV ILQLWH OLYHG LQWDQJLEOH DVVHWY LQFOXGLQJ
SODQW DQG HTXLSPHQW PD\ EH LPSDLUHG

,] LOQOGLFDWLRQV RI LPSDLUPHQW DUH SUHVHQW WKH FDUU\LQJ DPRXQW RI
LV WKH KLJKHU RI IDLU YDOXH OHVV FRVWV RI GLVSRVDO DQG LWV YDO.
UHFRYHUDEOH DPRXQW RI DQ LQGLYLGXDO DVVHW WKH *URXS HVWLPDWHYV
WR ZKLFK WKH DVVHW EHORQJV ,Q DVVHVVLQJ WKH YDOXH LQ XVH RI D
GLVFRXQWHG WR WKHLU SUHVHQW YDOXH XVLQJ D GLVFRXQW UDWH WKDYV
YDOXH RI PRQH\ DQG WKH ULVNV VSHFLILF WR WKH DVVHW $Q LPSDLUPHQ
ORZHU WKDQ WKH FDUU\LQJ DPRXQW
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KHUH DQ LPSDLUPHQW ORVYV IRU DVVHWYV RWKHU WKDQ JRRGZLOO VXEV
FDUU\LQJ DPRXQW RI WKH DVVHW RU FDVK JHQHUDWLQJ XQLW LV LQFUHDVI
EXW QRW LQ H[FHVV RI WKH FDUU\LQJ DPRXQW WKDW ZRXOG KDYH EHHQ U
7KH UHYHUVDO RI DQ LPSDLUPHQW ORVV LV UHFRJQL]JHG LQ WKH LQFRPH V!

JLQDQFLDO DVVHWY DQG OLDELOLWLHYV

JLQDQFLDO DVVHWYV SULPDULO\ LQFOXGH WUDGH UHFHLYDEOHYVY UHFHLYD
FRPSDQLHV GHULYDWLYH ILQDQFLDO LQVWUXPHQWY FDVK DQG FDVK H
WHPSRUDU\ LQYHVWPHQWY RI DYDLODEOH IXQGY DQG GR QRW VDWLVI\
HTXLYDOHQWYV

JLQDQFLDO OLDELOLWLHYV SULPDULO\ FRQVLVW RI GHEW GHULYDWLYH ILQCL
5HFHLYDEOHYV IURP GHDOHU ILQDQFLQJ DFWLYLWLHY DUH W\ASLFDOO\ JHQH!
XQGHU GHDOHU QHWZRUN ILQDQFLQJ SURJUDPV 7KHVH UHFHLYDEOHYV DU}
OLPLWHG QRQ LQWHUHVW EHDULQJ SHULRG 7KH FRQWUDFWXDO WHUPV
YDU\ DFFRUGLQJ WR PDUNHW DQG SD\PHQW WHUPV ZKLFK UDQJH IURP WZR

&ODVVLILFDWLRQ DQG PHDVXUHPHQW

7KH FODVVLILFDWLRQ RI D ILQDQFLDO DVVHW LV GHSHQGHQW RQ WKH *U|
DVVHWY DQG WKHLU FRQWUDFWXDO FDVK IORZV 7KH *URXS FRQVLGHUV Z]
SD\PHQWV RI SULQFLSDO DQG LQWHUHVW WKDW DUH FRQVLVWHQW ZLWK
WHUPV LOQWURGXFH H[SRVXUH WR ULVN RU YRODWLOLW\ WKDW DUH LQFR(
ILQDQFLDO DVVHWY DUH FODVVLILHG DQG PHDVXUHG DW IDLU YDOXH WKUR

JLQDQFLDO DVVHW FDVK IORZ EXVLQHVV RRGH®O PHDVXUHPHMWKUHPHQW FDWHJRU

6ROHO\ WR FROOHFW WKH FRQWUDFWXDQD:LDNHDI.RH\LQJHCSWMTF?G SRV W
SULQFLSDO DQG LQWHUHVW +HOG WR &RODOBHIGWDODFWLRQ FR

&ROOHFW ERWK WKH FRQWUDFWXDO FDV KDIOR 2B COXQHGLHF® %w%tﬁ?ﬁ(gv\@ézquﬁgt

DULVLQJ IURP WKH VDOH RI DVVHWYV +HOGBUW R \ECRFONOLHRFOVFIR

*HQHUDWH FDVK IORZV SULPDULO\ IURP WS VdDDOd-g(ﬁl DVVHYDUL U+HDGXWRVKURXJIK S
6HOO ORVV U)973/0

$ WUDGH UHFHLYDEOH ZLWKRXW D VLJQLILFDQW ILQDQFLQJ FRPSRQHQW DV GHILQHG E\ ,)56 LV LQLW
5HFHLYDEOHV ZLWK PDWXULWLHV RI RYHU RQH \HDU ZKLFK EHDU QR LQWHUHVW RU KDYH DQ LQWHUHYV
UDWHYV

2Q LQLWLDO UHFRJQLWLRQ WKH *URXS PD\ LUUHYRFDEO\ GHVLJQDWH D ILQDQFLDO DVVHW DW )973/ WK
RU DW )972&, LI GRLQJ VR HOLPLQDWHV RU VLIQLILFDQWO\ UHGXFHVY DQ DFFRXQWLQJ PLVPDWFK WKDW

J)DFWRUV FRQVLGHUHG E\ WKH *URXS LQ GHWHUPLQLQJ WKH EXVLQHVV PRG
a SDVW H[SHULHQFH RQ KRZ WKH FDVK IORZV IRU WKHVH DVVHWYV ZHUH FR

a WKH IUHTXHQF\ YROXPH DQG WLPLQJ RI VDOHV RI ILQDQFLDO DVVHWYV |
IXWXUH VDOHYV DFWLYLW\ HISHFWDWLRQV

a KRZ WKH DVVHWxV SHUIRUPDQFH LV HYDOXDWHG DQG UHSRUWHG WR NH\
a KRZ ULVNV DUH DVVHVVHG DQG PDQDJHG DQG KRZ PDQDJHPHQW LV FRPS

JLQDQFLDO DVVHWY DUH QRW UHFODVVLILHG VXEVHTXHQW WR WKHLU LQL)
PRGHO IRU PDQDJLQJ ILQDQFLDO DVVHWYV LQ ZKLFK FDVH DOO DIIHFWHG |
WKH ILUVW UHSRUWLQJ SHULRG IROORZLQJ WKH FKDQJH LQ WKH EXVLQHVYV

&DVK DQG FDVK HTXLYDOHQWY LQFOXGH FDVK DW EDQNV XQLWY LQ PRQH\
FRPPHUFLDO SDSHU DQG &HUWLILFDWHY RI GHSRVLWY WKDW DUH UHDGLO\
PRQWKYVY RU OHVVY DW WKH GDWH RI SXUFKDVH &DVK DQG FDVK HTXLYDOHQ
YDOXH DQG FRQVLVW RI EDODQFHYVY DFURVYV YDULRXV SULPDU\ QDWLRQDO I
PDUNHW IXQGYV FRQVLVW RI LQYHVWPHQWY LQ KLJK TXDOLW\ VKRUW WHUF
EH OLTXLGDWHG RQ GHPDQG DQG DUH PHDVXUHG DW )973/ &DVK DW EDQN'
DPRUWL]HG FRVW
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, QYHVWPHQWY LQ RWKHU FRPSDQLHVY DUH PHDVXUHG DW IDLU YDOXH
VXEVHTXHQW FKDQJHV LQ WKH LQYHVWPHQWxV IDLU YDOXH LQ 2WKHU I
UHFRIJQLWLRQ RI DQ HTXLW\ LQYHVWPHQW WKDW LV QRW KHOG WR VHOO
EDVLY *HQHUDOO\ DQ\ GLYLGHQGYV IURP WKHVH LQYHVWPHQWY DUH UHFF
BHVXOW IURP LQYHVWPHQWYV ZKHQ WKH *URXSxV ULJKW WR UHFHLYH SD\Pt}
UHFRJQL]JHG LQ 2&, DQG ZLOO QRW EH UHFODVVLILHG WR WKH FRQVROL
,PSDLUPHQW ORVVHV DQG WKH UHYHUVDO RI LPSDLUPHQW ORVVHV RQ H
UHSRUWHG VHSDUDWHO\ IURP RWKHU FKDQJHV LQ IDLU YDOXH LQ 2&,

,PSDLUPHQW RI ILQDQFLDO DVVHWYV
7KH ,)56 LPSDLUPHQW UHTXLUHPHQWY DUH EDVHG RQ D IRUZDUG ORRNLQ
SUREDELOLW\ ZHLJKWHG HVWLPDWH RI WKH SUHVHQW YDOXH RI FDVK VKRU

7KHVH HVWLPDWHV ZHUH DVVHVVHG RQ DQ LQGLYLGXDO EDVLV WDNLQJ |
VSHFLILF FUHGLW FLUFXPVWDQFHV DQG KLVWRULFDO H[SHULHQFH DQG R«
FRQVLGHUHG D YDULHW\ RI IDFWRUV WKDW LQFOXGH EXW DUH QRW OLP
SRUWIROLR EDODQFH DQG GHOLQTXHQF\

,Q DFFRUGDQFH ZLWK ,)56 WKH VLPSOLILHG DSSURDFK ZKLFK UHTXLUH’
DSSOLHG WR WUDGH UHFHLYDEOHVY )RU UHFHLYDEOHV IURP ILQDQFLQJ C
UHFRUGLQJ WKH FUHGLW ORVVHVY HLWKHU RQ D PRQWK RU OLIHWLPH EDV

7KH VLPSOLILHG DSSURDFK IRU GHWHUPLQLQJ WKH OLIHWLPH (&/ DOORZDQ

a $00 WUDGH UHFHLYDEOHVY WKDW DUH LQ GHIDXOW DV GHILQHG EHORZ I

a $ IJHQHUDO UHVHUYH LV UHFRJQL]HG IRU DOO RWKHU WUDGH UHFHLYDEO
ORVV UDWHYV

7KH *URXS FRQVLGHUV D ILQDQFLDO DVVHW WR EH LQ GHIDXOW ZKHQ L\
DQG ZLWKRXW FRQVLGHUDWLRQ RI FRPSHQVDWLQJ JXDUDQWHHYVY RU FROOI
WKDQ GD\V SDVW GXH

7KH *URXS DSSOLHV WKH JHQHUDO DSSURDFK DV GHWHUPLQHG E\ ,)56 E
WKHUH KDV EHHQ D VLJQLILFDQW LQFUHDVH LQ FUHGLW ULVN RQ WKH ILQ
FRQVLGHUY UHFHLYDEOHV WR KDYH H[SHULHQFHG D VLJQLILFDQW LQFUI
TXDOLWDWLYH LQGLFDWRUYV KDYH EHHQ PHW RU WKH ERUURZHU LV PRUH W

7KH UWKUHH VWDJHVU IRU GHWHUPLQLQJ DQG PHDVXULQJ WKH LPSDLUPHC
UHFRIJQLWLRQ DUH VXPPDUL]JHG EHORZ

7LPH SHULRG IRU

6WDJH '"HVFULSWLRQ PHDVXUHPHQW RI
(&

6WDJH $ ILQDQFLDO LQVWUXPHQW WKDW LV QRW FUHGLW LPRRQMIMIGRQ LQ

6WDJH $ ILQDQFLDO LQVWUXPHQW ZLWK D VLIJQLILFDQW LQFUHDMHWQPHUEGLW |

6WDJH $ ILQDQFLDO LQVWUXPHQW WKDW LV FUHGLW LPSDLHWGPRU(&DV G

&RQVLGHULQJ IRUZDUG ORRNLQJ HFRQRPLF LQIRUPDWLRQ (&/ LV GHWHU
H[SRVXUH DW GHIDXOW DQG ORVV JLYHQ GHIDXOW IRU HDFK IXWXUH FRQV
FROOHFWLYH SRUWIROLR

7KH GLVFRXQW UDWH XVHG LQ WKH (&/ FDOFXODWLRQ LV WKH VWDWHG HIII
UHSRUWLQJ SHULRG WKH DVVXPSWLRQV XQGHUO\LQJ WKH (&/ FDOFXODWL
DGRSWLRQ WKHUH KDYH EHHQ QR VLJQLILFDQW FKDQJHV LQ HVWLPDWLRQ
PDWHULDO FKDQJHV LQ WKH (& DOORZDQFH

7KH JURVYV FDUU\LQJ DPRXQW RI D ILQDQFLDO DVVHW LV ZULWWHQ RII W
UHFRYHU\ 7KLV LV JHQHUDOO\ WKH FDVH ZKHQ WKH *URXS GHWHUPLQHYV V
LQFRPH WKDW FRXOG JHQHUDWH VXIILFLHQW FDVK IORZV WR UHSD\ WKH L
DVVHWY WKDW DUH ZULWWHQ RIl FRXOG VWLOO EH VXEMHFW WR HQIRUFHP
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+HGJH DFFRXQWLQJ
'HULYDWLYH ILQDQFLDO LQVWUXPHQWY DUH XVHG IRU HFRQRPLF KHGJLQJ
DQG PDUNHW SULFH ULVNV SULPDULO\ UHODWHG WR FRPPRGLWLHV DQG VI

7KH IDLU YDOXH RI RWKHU ILQDQFLDO DVVHWYVY DQG OLDELOLWLHV ZKLF
PHDVXUHG E\ WDNLQJ LQWR FRQVLGHUDWLRQ PDUNHW SDUDPHWHUV DW
WHFKQLTXHV ZLGHO\ DFFHSWHG LQ WKH ILQDQFLDO HQYLURQPHQW

,Q SDUWLFXODU
a WKH IDLU YDOXH RI IRUZDUG FRQWUDFWY DQG FXUUHQF\ VZDSV LV GHW
DQRG LQWHUHVW UDWHYV DW WKH EDODQFH VKHHW GDWH

a WKH IDLU YDOXH RI LQWHUHVW UDWH VZDSV DQG IRUZDUG UDWH DJUHHP
UDWHYV DW WKH EDODQFH VKHHW GDWH DQG XVLQJ WKH GLVFRXQWHG HJS

a WKH IDLU YDOXH RI FRPELQHG LQWHUHVW UDWH DQG FXUUHQF\ VZDSV
LOQWHUHVW UDWHY SUHYDLOLQJ DW WKH EDODQFH VKHHW GDWH DQG WKI

WKH IDLU YDOXH RI VZDSVY DQG RSWLRQV KHGJLQJ FRPPRGLW\ SULFH U
WHFKQLTXHYVY DQG WDNLQJ PDUNHW SDUDPHWHUYV DW WKH EDODQFH VKF
UDWHY DQG YRODWLOLW\ UDWHYV

,)56 DLPV WR VLPSOLI\ KHGJH DFFRXQWLQJ DQG WR UHIOHFW WKH HIIHFV
ILQDQFLDO VWDWHPHQWY DOORZLQJ PRUH KHGJLQJ LOQVWUXPHQWY DQG Kl

Q-

)DLU YDOXH KHGJHV

KHUH D GHULYDWLYH ILQDQFLDO LQVWUXPHQW LV GHVLIQDWHG DV D KH
UHFRJQL]JHG DVVHW RU OLDELOLW\ DWWULEXWDEOH WR D SDUWLFXODU UL\
JDLQ RU ORVV IURP UHPHDVXULQJ WKH KHGJLQJ LQVWUXPHQW DW IDLU *
6WDWHPHQW 7KH JDLQ RU ORVV RQ WKH KHGJHG LWHP DWWULEXWDEOH W
KHGJHG LWHP DQG LV UHFRJQL]JHG LQ WKH &RQVROLGDWHG ,QFRPH 6WDWH

&DVK IORZ KHGJHV

KHUH D GHULYDWLYH ILQDQFLDO LQVWUXPHQW LV GHVLIQDWHG DV D KHG
RI D UHFRJQL]JHG DVVHW RU OLDELOLW\ RU D KLJKO\ SUREDEOH IRUHFDV'
,QFRPH 6WDWHPHQW WKH HIIHFWLYH SRUWLRQ RI DQ\ JDLQ RU ORVV RQ
GLUHFWO\ LQ 2ZWKHU FRPSUHKHQVLYH LQFRPH ORVYV KHQ WKH KHGJHG |
RI D QRQ ILQDQFLDO DVVHW WKH JDLQV DQG ORVVHV SUHYLRXVO\ GHIH
UHFODVVLILHG DQG LQFOXGHG LQ WKH LQLWLDO PHDVXUHPHQW RI WKH FF
DQ\ JDLQ RU ORVV LV UHFRJQL]JHG LQ WKH &RQVROLGDWHG ,QFRPH 6WDW
DULVLQJ IURP WKH KHGJHG LWHP WKDW DIIHFWV WKH &RQVROLGDWHG ,QF
KHGJH RU SDUW RI D KHGJH WKDW KDV EHFRPH LQHIIHFWLYH LV UHFRJ(
LPPHGLDWHO\

KHQ D KHGJLQJ LOQVWUXPHQW RU KHGJH UHODWLRQVKLS LV WHUPLQDWH
RFFXU WKH FXPXODWLYH JDLQ RU ORVV UHDOL]HG WR WKH SRLQW RI WHUF
,QFRPH 6WDWHPHQW DW WKH VDPH WLPH DV WKH XQGHUO\LQJ WUDQVDFW
SUREDEOH WKH FXPXODWLYH XQUHDOL]HG JDLQ RU ORVV KHOG LQ 2WKHL
&RQVROLGDWHG ,QFRPH 6WDWHPHQW LPPHGLDWHO\

+HGJHV RI D QHW LQYHVWPHQW

.l D GHULYDWLYH ILQDQFLDO LQVWUXPHQW LV GHVLJQDWHG DV D KHGJLQJ
WKH HIITHFWLYH SRUWLRQ RI WKH JDLQ RU ORVV RQ WKH GHULYDWLYH ILQEC
LQFRPH ORVV 7KH FXPXODWLYH JDLQ RU ORVV LV UHFODVVLILHG IUR
&RQVROLGDWHG ,QFRPH 6WDWHPHQW XSRQ GLVSRVDO Rl WKH IRUHLJQ RSH
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+HGJH HIIHFWLYHQHVY LV GHWHUPLQHG DW WKH LQFHSWLRQ RI WKH KHG
HITHFWLYHQHVY DVVHVVPHQWY WR HQVXUH WKDW DQ HFRQRPLF UHODWLR:
LOQVWUXPHQW 7KH *URXS HQWHUV LQWR KHGJH UHODWLRQVKLSY ZKHUH V
FORVHO\ RU HIDFWO\ ZLWK WKH WHUPV RI WKH KHGJHG LWHP DQG VR D TX
| FKDQJHV LQ FLUFXPVWDQFHYV DIITHFW WKH WHUPV Rl WKH KHGJHG LWHP V
RU SHUIHFWO\ ZLWK WKH FULWLFDO WHUPV RI WKH KHGJLQJ LQVWUXPHQW
DVVHVV HIIHFWLYHQHVV

,QHIITHFWLYHQHVV LV PHDVXUHG E\ FRPSDULQJ WKH FXPXODWLYH FKDQJH
FXPXODWLYH FKDQJH LQ IDLU YDOXH Rl WKH KHGJHG LWHP DULVLQJ IURP
RI KHGJH LQHIIHFWLYHQHVV DUH PLVPDWFKHV LQ WLPLQJ RU WKH FULWI
LQVWUXPHQW

7KH KHGJH UDWLR LV WKH UHODWLRQVKLS EHWZHHQ WKH TXDQWLW\ RI \
GHULYDWLYHV KDYH WKH VDPH XQGHUO\LQJ TXDQWLW\ DV WKH KHGJHG LW
IRU RQH

| KHGJH DFFRXQWLQJ FDQQRW EH DSSOLHG WKH JDLQV RU ORVVHV IURP
LQVWUXPHQWY DUH UHFRJQL]JHG LPPHGLDWHO\ LQ WKH &RQVROLGDWHG ,QF

7TUDQVIHUV RI ILQDQFLDO DVVHWYV

7KH *URXS GHUHFRJQL]HV ILQDQFLDO DVVHWY ZKHQ WKH FRQWUDFWXDO U
QR ORQJHU KHOG RU LI LW WUDQVIHUV VXEVWDQWLDOO\ DOO WKH ULVN\
GHUHFRJQLWLRQ RI ILQDQFLDO DVVHWY WKH GLIIHUHQFH EHWZHHQ WKH
UHFHLYHG RU UHFHLYDEOH IRU WKH WUDQVIHU RI WKH DVVHW LV UHFRJQL]

7KH *URXS WUDQVIHUV FHUWDLQ RI LWV ILQDQFLDO WUDGH DQG WD[ U}
YDFWRULQJ WUDQVDFWLRQV PD\ EH HLWKHU ZLWK UHFRXUVH RU ZLWKRXW
FODXVHV UHTXLULQJ ILUVW ORVV FRYHU IRU H[DPSOH ZKHQ WKH SD\PHQW
LV GHSHQGHQW RQ WKH WRWDO DPRXQW FROOHFWHG IURP WKH UHFHLYDE(
WKH ORVVHV RU UHTXLUHV D VLJQLILFDQW H[SRVXUH WR WKH YDULDELOL\
WR EH UHWDLQHG 7KHVH W\SHV Rl WUDQVDFWLRQV GR QRW PHHW WKH U
DVVHWV VLQFH WKH ULVNV DQG UHZDUGV FRQQHFWHG ZLWK RZQHUVKL
WUDQVIHUUHG DQG DFFRUGLQJO\ WKH *URXS FRQWLQXHV WR UHFRJQL]H W
Rl )LQDQFLDO 3RVLWLRQ DQG UHFRJQL]JHV D ILQDQFLDO OLDELOLW)\ IRU W|
LV LQFOXGHG ZLWKLQ )LQDQFLDO 'HEW 7KHVH W\SHV Rl UHFHLYDEOHV DL
PRGHO LV FRQVLVWHQW ZLWK WKH *URXSxV FRQWLQXLQJ UHFRJQLWLRQ RI

7KH IDLU YDOXH RI ILQDQFLDO LQVWUXPHQWY LV PHDVXUHG LQ DFFRUGD!
LQIRUPDWLRQ XVHG WR PHDVXUH IDLU YDOXH LQWR WKUHH EURDG OHY
UHFRJQL]JHG DW WKH EHJLQQLQJ RI WKH SHULRG

,QYHVWPHQWY DW IDLU YDOXH RI 5SHLQVXUDQFH FRPSDQLHV

,QYHVWPHQWY DW IDLU YDOXH RI UHLQVXUDQFH FRPSDQLHVY UHSUHVHQW
LQFRPH VHFXULWLHVY VKRUW WHUP LQYHVWPHQWY HTXLWLHV DFFUXHG
LQYHVWHG DVVHWYV DQG IXQGYV KHOG E\ UHLQVXUDQFH FRPSDQLHV 3DUW
LQYHVWPHQWY DV ILQDQFLDO DVVHWYV DW IDLU YDOXH WKURXJK SURILYV
LQYHVWPHQWY DUH GHVLJQDWHG DV )973/ EHFDXVH WKH\ DUH PDQDJHG D
YDOXH EDVLVY '"HULYDWLYH DVVHWYV DQG OLDELOLWLHY DUH FODVVLILHG D)\
&HUWDLQ LQYHVWPHQWY DUH FODVVLILHG DV DYDLODEOH IRU VDOH I1LQD¢
PDUNHW SULFHV DUH QRW DYDLODEOH WKH IDLU YDOXH RI DYDLODEOH IR
YDOXDWLRQ WHFKQLTXHV H J GLVFRXQWHG FDVK IORZ DQDO\VLYV EDVHG
VKHHW GDWH
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*DLQV DQG ORVVHV RQ DYDLODEOH IRU VDOH ILQDQFLDO DVVHWYV DUH UHF
WKH ILQDQFLDO DVVHW LV GLVSRVHG RI RU LPSDLUHG ZKHQ WKH DVVHW
LQFOXGLQJ WKRVH SUHYLRXVO\ UHFRJQL]JHG LQ RWKHU FRPSUHKHQVLYH L¢
WKH SHULRG LQ ILQDQFLDO LQFRPH DQG H[SHQVHV ZKHQ WKH DVVHW LV L
LQFRPH VWDWHPHQW $VVHVVPHQWY DUH PDGH UHJXODUO\ DV WR ZKHWKH
DVVHW RU JURXS RI DVVHWV PD\ EH LPSDLUHG ,I DQ\ VXFK HYLGHQFH H]
LQFRPH VWDWHPHQW IRU WKH SHULRG &HUWDLQ RWKHU IXQGV KHOG E\ L
UHFHLYDEOHY DQG DUH PHDVXUHG DW DPRUWL]JHG FRVW

*DLQV DQG ORVVHV DULVLQJ IURP WKH FKDQJHV LQ WKH IDLU YDOXH RI UH
IRU WUDGLQJ DUH LQFOXGHG LQ WKH &RQVROLGDWHG ,QFRPH 6WDWHPHQ
LQFRPH IRU WKH UHLQVXUDQFH LQYHVWPHQWY LQFOXGHV LQWHUHVW DQ
GLVFRXQWV RQ IL[HG PDWXULWLHY DQG VKRUW WHUP LQYHVWPHQWY DQG
FRPSDQLHV DQG LV QHW RI LQYHVWPHQW H[SHQVHV DQG ZLWKKROGLQJ
HDUQHG 5HDOL]HG JDLQV DQG ORVVHV RQ WKH GLVSRVDO RI LQYHVWPH
,QYHVWPHQW SXUFKDVHV DQG VDOHV DUH UHFRUGHG RQ D WUDGH GDWH E|

,QYHQWRULHYV

,QYHQWRULHV RI UDZ PDWHULDOV VHPL ILQLVKHG SURGXFWV DQG ILQLV}
FRPPLWPHQW DUH VWDWHG DW WKH ORZHU Rl FRVW DQG QHW UHDOL]DEC
),)2 EDVLV 7KH PHDVXUHPHQW Rl LQYHQWRULHV LQFOXGHV WKH GLUHF!
YDULDEOH DQG IL[HG $ SURYLVLRQ LV PDGH IRU REVROHWH DQG VORZ P
DQG RWKHU VXSSOLHV EDVHG RQ WKHLU H[SHFWHG IXWXUH XVH DQG UHDC
VHOOLQJ SULFH LQ WKH RUGLQDU\ FRXUVH RI EXVLQHVV OHVV WKH HVWLP
VDOH DQG GLVWULEXWLRQ

(PSOR\HH EHQHILWYV

'"HILQHG FRQWULEXWLRQ SODQV
&RVWV DULVLQJ IURP GHILQHG FRQWULEXWLRQ SODQV DUH H[SHQVHG DV L

'"HILQHG EHQHILW SODQV

7TKH *URXSxV QHW REOLJDWLRQV DUH GHWHUPLQHG VHSDUDWHO\ IRU HDF
EHQHILWY WKDW HPSOR\HHV KDYH HDUQHG LQ WKH FXUUHQW DQG SULRU
DVVHWYVY 7KH SUHVHQW YDOXH RI WKH GHILQHG EHQHILW REOLJDWLRQ LV
DVVXPSWLRQV WKDW DUH XQELDVHG DQG PXWXDOO\ FRPSDWLEOH DQG DW
SURYLGH SRVW HPSOR\PHQW EHQHILWY DULVH E\ XVLQJ WKH 3URMHFWHG 8
PHDVXUHG DW IDLU YDOXH

KHQ WKH QHW REOLJDWLRQ LV D SRWHQWLDO DVVHW WKH UHFRJQL]JHG DF
EHQHILWY DYDLODEOH LQ WKH IRUP RI IXWXUH UHIXQGY RU UHGXFWLRQV L

7TKH FRPSRQHQWYV RI WKH GHILQHG EHQHILW FRVW DUH UHFRJQL]JHG DV IRO

a WKH VHUYLFH FRVWY DUH UHFRJQL]JHG LQ WKH LQFRPH VWDWHPHQW E\
FRVW RI VDOHY VHOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH FRVWYV UH\

a WKH QHW LQWHUHVW RQ WKH GHILQHG EHQHILW OLDELOLW\ RU DVVHW
LQFRPH H[SHQVHV DQG LV GHWHUPLQHG E\ PXOWLSO\LQJ WKH QHW ¢
GLVFRXQW REOLJDWLRQV WDNLQJ LQWR DFFRXQW WKH HIIHFW RI FRQWU

a WKH UHPHDVXUHPHQW FRPSRQHQWV RI WKH QHW REOLJDWLRQV ZKLFK

RQ SODQ DVVHWYV H[FOXGLQJ LOQWHUHVW LQFRPH UHFRJQL]JHG LQ WKH L

WKH DVVHW FHLOLQJ DUH UHFRJQL]HG LPPHGLDWHO\ LQ 2WKHU FRP:

FRPSRQHQWY DUH QRW UHFODVVLILHG LQ WKH &RQVROLGDWHG ,QFRPH 6

3DVW VHUYLFH FRVWY DULVLQJ IURP SODQ DPHQGPHQWY DQG FXUWDLOP
VWDWHPHQW
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2WKHU ORQJ WHUP HPSOR\HH EHQHILWYV

7KH *URXSxV REOLJDWLRQV UHSUHVHQW WKH SUHVHQW YDOXH RI IXWXUH
WKHLU VHUYLFH GXULQJ WKH FXUUHQW DQG SULRU SHULRGV 5HPHDVXU|I
EHQHILWY DUH UHFRJQL]JHG LQ WKH &RQVROLGDWHG ,QFRPH 6WDWHPHQW L

THUPLQDWLRQ EHQHILWYV
THUPLQDWLRQ EHQHILWY DUH H[SHQVHG DW WKH HDUOLHU RI L ZKHQ WKI
EHQHILWY DQG LL ZKHQ WKH *URXS UHFRJQL]JHV FRVWYV IRU D UHVWUXFW X

3RVW HPSOR\PHQW SODQV RWKHU WKDQ SHQVLRQV
7KH *URXS SURYLGHV FHUWDLQ SRVW HPSOR\PHQW GHILQHG EHQHILWVY PD
DQG WKH IUHTXHQF\ RI YDOXDWLRQV DUH VLPLODU WR WKRVH XVHG IRU GH

6KDUH EDVHG FRPSHQVDWLRQ
6KDUH EDVHG FRPSHQVDWLRQ SODQV WKDW DUH EH VHWWOHG E\ WKH GH¢
JUDQW GDWH 7KLV IDLU YDOXH LV H[SHQVHG RYHU WKH YHVWLQJ SHULRG |

6KDUH EDVHG FRPSHQVDWLRQ SODQV WKDW DUH EH VHWWOHG LQ FDVK |
UHFRJQL]JHG DV D OLDELOLW\ DQG PHDVXUHG DW IDLU YDOXH DW WKH HQ
VXEVHTXHQW FKDQJHV LQ IDLU YDOXH DUH UHFRJQL]JHG LQ WKH LQFRPH VW

BURYLVLRQV

BURYLVLRQV DUH UHFRJQL]JHG ZKHQ WKH *URXS KDV D SUHVHQW REOLJDW
HYHQW LW LV SUREDEOH WKDW DQ RXWIORZ RI UHVRXUFHV HPERG\LQJ
REOLJDWLRQ DQG D UHOLDEOH HVWLPDWH RI WKH DPRXQW RI WKH REOLJD\

&KDQJIJHV LQ HVWLPDWHV RI SURYLVLRQV DUH UHIOHFWHG LQ WKH &RQVRO
FKDQJH RFFXUV

THFKQLFDO UHLQVXUDQFH UHVHUYHYV

1RQ OLIH DQG KHDOWK WHFKQLFDO UHLQVXUDQFH UHVHUYHV LQFOXGH DI
WUHDWLHY FDVH UHVHUYHV DGGLWLRQDO FDVH UHVHUYHV ZKHQ 3DUWQ
FHGDQWYV $&5V DQG DPRXQWYV IRU ORVVHV LQFXUUHG EXW QRW \HW UHS:S
HVWLPDWHG E\ ODQDJHPHQW EDVHG XSRQ UHSRUWYV UHFHLYHG IURP FHGLI
RzQ DFWXDULDO HVWLPDWHV RI UHVHUYHV IRU ZKLFK FHGLQJ FRPSDQ\ U
SDUWQHU5HxV RZQ KLVWRULFDO H[SHULHQFH 7R WKH H[WHQW WKDW 3DU\
HVWLPDWLQJ UHVHUYHV VXFK HVWLPDWHYVY PD\ EH GHWHUPLQHG EDVHG
MXGJPHQW 7KH HVWLPDWHYV DUH FRQWLQXDOO\ UHYLHZHG DQG WKH XOWI
DPRXQWY SURYLGHG $Q\ DGMXVWPHQWY DUH UHIOHFWHG LQ WKH SHULRC
SDUWQHUSHxV RSHUDWLQJ UHVXOWYV LQ IXWXUH SHULRGV

THFKQLFDO UHLQVXUDQFH UHVHUYHV IRU OLIH SROLFLHVY KDYH EHHQ HVWI
FRPSDQLHVY VXSSOHPHQWHG E\ 3DUWQHU5HxV DFWXDULDO HVWLPDWHYV R
LOQOYHVWPHQW LQFRPH ZLWK DSSURSULDWH SURYLVLRQ WR UHIOHFW XQFH!I

3DUWQHUSH SXUFKDVHYV UHWURFHVVLRQDO FRQWUDFWY WR UHGXFH LWV |
5HLQVXUDQFH UHFRYHUDEOH RQ SDLG DQG XQSDLG ORVVHV LQYROYHV DI
HVWDEOLVK WKH DVVRFLDWHG WHFKQLFDO UHLQVXUDQFH UHVHUYHV

SHLQVXUDQFH DFTXLVLWLRQ FRVWYV

5HLQVXUDQFH DFTXLVLWLRQ FRVWV |IRU QRQ OLIH DQG KHDOWK FRQWU
FRPPLVVLRQV DQG H[FLVH WD[HV ZKLFK YDU\ GLUHFWO\ ZLWK DQG DUH UH
DUH FDSLWDOL]J]HG DQG FKDUJHG WR H[SHQVH DV WKH UHODWHG SUHPLX
LQFOXGLQJ DOO LQGLUHFW FRVWY DUH H[SHQVHG DV LQFXUUHG

$FTXLVLWLRQ FRVWY UHODWHG WR OLIH FRQWUDFWY DUH GHIHUUHG DQG C
WR DOWLFLSDWHG SUHPLXP LQFRPH DOORZLQJ IRU ODSVHV WHUPLQDWLR
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$FWXDO DQG DQWLFLSDWHG ORVVHV DQG ORVV H[SHQVHV RWKHU FRVW
SUHPLXPV DUH FRQVLGHUHG LQ GHWHUPLQLQJ WKH UHFRYHUDELOLW\ RI Gt}
OLIH EXVLQHVV $FWXDO DQG DQWLFLSDWHG ORVV H[SHULHQFH WRJHWKH!
SUHVHQW YDOXH RI IXWXUH EHQHILWY VHWWOHPHQW DQG PDLQWHQDQFH
RI GHIHUUHG DFTXLVLWLRQ FRVWY UHODWHG WR 3DUWQHU5HxV /LIH EXVLQ

7TUHDV XU\ VWRFN

7KH FRVW RI DQ\ WUHDVXU\ VWRFN SXUFKDVHG DQG RU KHOG DOVR WKUR)>
UHVROXWLRQV LV UHFRJQL]JHG DV D GHGXFWLRQ IURP HTXLW\ 7KH SURFH
HTXLW\

5HYHQXH UHFRJQLWLRQ

5HYHQXH LV UHFRJQL]HG ZKHQ FRQWURO RI WKH YHKLFOHV HTXLSPHQW

*URXSxV SHUIRUPDQFH REOLJDWLRQV WR LWV FXVWRPHUV KDYH EHHQ VD
FRQVLGHUDWLRQ WKH *URXS H[SHFWV WR UHFHLYH LQ H[FKDQJH IRU WUDQ

7KH WLPLQJ RI ZKHQ WKH *URXS WUDQVIHUV WKH JRRGV RU VHUYLFHV WHF
FXVWRPHUxXxV SD\PHQW

5HYHQXHVY DUH VWDWHG QHW RI GLVFRXQWY DOORZDQFHV VHWWOHPHQW
LQFHQWLYH SURJUDPYVY ZKLFK DUH GHWHUPLQHG RQ WKH EDVLV RI KLVWRLU
SURILW IRU WKH SHULRG LQ ZKLFK WKH FRUUHVSRQGLQJ VDOHV DUH UHFRJ

7KH *URXS DOVR HQWHUV LQWR FRQWUDFWYV ZLWK PXOWLSOH SHUIRUPD
DOORFDWHY UHYHQXH IURP WKH WUDQVDFWLRQ SULFH WR WKH GLVWLQF
VWDQGDORQH VHOOLQJ SULFH EDVLV 7R WKH H[WHQW WKDW WKH *URXS V&I
WKH VWDQGDORQH VHOOLQJ SULFH LV WKH REVHUYDEOH SULFH DW ZKLFK
RWKHU JRRGV RU VHUYLFHV WKH *URXS HVWLPDWHYV WKH VWDQGDORQH VF

6DOHV RI JRRGYV
7KH *URXS KDV GHWHUPLQHG WKDW WKH FXVWRPHUV IURP WKH VDOH RI
GHDOHUY GLVWULEXWRUV DQG UHWDLO FXVWRPHUV

7UDQVIHU RI FRQWURO DQG WKXV UHODWHG UHYHQXH UHFRJQLWLRQ JHQ
DQG sbuwyvy DbDUH PDGH DYDLODEOH WR WKH FXVWRPHU 7KHUHIRUH WKH *
FRQWURO LV WUDQVIHUUHG WR WKH FXVWRPHU DW D VDOH SULFH WKDW W|

JRU DOO VDOHV QR VLJQLILFDQW XQFHUWDLQW\ HILVWV VXUURXQGLQJ WK
DQG SDUWV 7KH *URXS UHFRUGY DSSURSULDWH DOORZDQFH IRU FUHGLW
SD\PHQW VFKHGXOHV H[LVW IRU DOO VDOHV EXW SD\PHQW WHUPV YDU\ E\

7TKH FRVW RI LQFHQWLYHYV LI DQ\ LV HVWLPDWHG DW WKH LQFHSWLRQ RI
EH SDLG DQG LV UHFRJQL]HG DV D UHGXFWLRQ WR UHYHQXH DW WKH WLI
WUDQVDFWLRQ KDV PXOWLSOH SHUIRUPDQFH REOLJDWLRQV WKH FRVW F
HTXLSPHQW DV WKH LQWHQW RI WKH LQFHQWLYHV LV WR HQFRXUDJH VDC
LOQOFHQWLYH FKDQJHYV IROORZLQJ WKH VDOH WR WKH FXVWRPHU WKH FKD
UHYHQXH LQ WKH SHULRG RI WKH FKDQJH 7KH *URXS JUDQWYV FHUWDLQ V!
UHWDLO FXVWRPHUV $W WKH ODWHU RI WKH WLPH RI VDOH RU WKH WLPH I
WKH HVWLPDWHG LPSDFW RI VDOHYVY DOORZDQFHV LQ WKH IRUP RI GHDOHU
6XEVHTXHQW DGMXVWPHQWY WR VDOHV LQFHQWLYH SURJUDPVY UHODWHG
DV DQ DGMXVWPHQW WR UHYHQXHVY LQ WKH SHULRG WKH DGMXVWPHQW LV

7TKH GHWHUPLQDWLRQ RI VDOHY DOORZDQFHYVY UHTXLUHY PDQDJHPHQW WR |
HVWLPDWHG IXWXUH PDUNHW GHPDQG IRU SURGXFWV ILHOG LQYHQWRU\ O
SULFLQJ DQG LQWHUHVW UDWHYV DPRQJ RWKHU WKLQJV

'LWK UHIHUHQFH WR WKH VDOHV WR GHDOHUV DFFRPSDQLHG E\ UIORRU
ZKROHVDOH ILQDQFLQJ LQFOXGLQJ ULQWHUHVW IUHHU ILQDQFLQJ IRU D
JHRJUDSKLF PDUNHW DQG SURGXFW OLQH WZR VHSDUDWH SHUIRUPDQFH
FRQVLVWYV RI WKH VDOH RI WKH HTXLSPHQW YHKLFOH WR WKH GHDOHU
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7KH LQWHUHVW |IUHH ILQDQFLQJ UHSUHVHQWY D FDVK VDOH LQFHQWLYH LU
SHUIRUPDQFH REOLJDWLRQ FRQVLVWYV RI D FUHGLW IDFLOLW\ H[WHQGHG
REOLJDWLRQ LV UHSUHVHQWHG E\ WKH LQWHUHVW FKDUJHG WR WKH GHDC
WKH RXWVWDQGLQJ H[SRVXUH

JRU SDUWV VDOHV ZKHQ WKH *URXS SURYLGHV LWV FXVWRPHUV ZLWK D L
FRUUHVSRQGLQJ FRVW RI VDOHY DUH UHFRJQL]HG IRU SDUWV WKDW DUH Q
HVWLPDWHG EDVHG RQ DQ DQDO\WVLV RI KLVWRULFDO H[SHULHQFH 7KH SR
UHODWHG WR WKH SDUWV WKDW DUH H[SHFWHG WR EH UHWXUQHG LV UHI
UHFHLYHG RU UHFHLYDEOH WKDW LV H[SHFWHG WR EH UHWXUQHG LV UHFR
WR UHWXUQ WKH FXVWRPHUxV FRQVLGHUDWLRQ )XUWKHUPRUH DW WKH \
DVVHW IRU WKH ULJKW WR UHFRYHU WKH JRRGV UHWXUQHG E\ WKH FXVW
FDUU\LQJ DPRXQW RI WKH LQYHQWRU\ $W HDFK UHSRUWLQJ GDWH ERWE
PHDVXUHG WR UHFRUG IRU DQ\ UHYLVLRQV WR WKH H[SHFWHG OHYHO RI U
UHWXUQHG SURGXFWYV

SHQGHULQJ RI VHUYLFHV

5HYHQXHV IURP VHUYLFHV SURYLGHG DUH SULPDULO\ FRPSULVHG RI H[WtE
VHUYLFHVY DQG DUH UHFRJQL]HG RYHU WKH FRQWUDFW SHULRG ZKHQ WKF
FKDUJHG E\ WKH GHDOHU $PRXQWYV LQYRLFHG WR FXVWRPHUV IRU ZKLFK
SHUIRUPDQFH LV VDWLVILHG DUH UHFRJQL]J]HG DV FRQWUDFW OLDELOLW\ 7
LQ WKH VHOOLQJ SULFH RI WKH YHKLFOH ,Q WKH VHFRQG FDVH UHYHQXH
VWDQG DORQH VHOOLQJ SULFH ,Q WKH HYHQW WKDW WKH FRVWV H[SHFWt
REOLJDWLRQV H[FHHG WKH WUDQVDFWLRQ SULFH DQ HVWLPDWHG FRQWUD

6KLSSLQJ DQG RWKHU WUDQVSRUWDWLRQ DFWLYLWLHYVY SHUIRUPHG DV DQ
WKH UHODWHG IUHLJKW FRVW DJDLQVW WKH IUHLJKW UHYHQXH

BHQWY DQG RWKHU LQFRPH RQ DVVHWY VROG ZLWK EX\ EDFN FRPPLWPHQW
7KH *URXS HQWHUV LQWR WUDQVDFWLRQV IRU WKH VDOH RI YHKLFOHV W|
UEX\ EDFN FRPPLWPHQWU WKH YHKLFOHV DW WKH HQG RI D SHULRG UE
WKHVH W\A\SHV RI DUUDQJHPHQWY DW LQFHSWLRQ WKH *URXS DVVHVVHYV Z
WKH FXVWRPHU WR H[HUFLVH WKH RSWLRQ

, I WKH *URXS GHWHUPLQHVY WKDW D VLIJQLILFDQW HFRQRPLF LQFHQWLYH
RSWLRQ WKH WUDQVDFWLRQ LV DFFRXQWHG IRU DV DQ RSHUDWLQJ OHDVH
SODQW DQG HTXLSPHQW EHFDXVH WKH DJUHHPHQWYVY W\SLFDOO\ KDYH D OF
WKH FDUU\LQJ YDOXH FRUUHVSRQGLQJ WR WKH PDQXIDFWXULQJ FRVW D
FRVWY DW WKH HQG RI WKH EX\ EDFN SHULRG LV GHSUHFLDWHG RQ D VWU
SULFH UHFHLYHG LV UHFRJQL]HG LQ U2WKHU FXUUHQW OLDELOLWLHVU DQ
DQG WKH UHQWV WR EH UHFRJQL]JHG LQ WKH IXWXUH UHFRUGHG DV FRQ
LQFHSWLRQ RI WKH FRQWUDFW DV WKH GLIIHUHQFH EHWZHHQ WKH LQLYV
UHFRJQL]JHG DV UHYHQXH RQ D VWUDLJKW OLQH EDVLVY RYHU WKH WHUP RI
XSRQ H[HUFLVH RI WKH RSWLRQ WKH XVHG YHKLFOHV DUH UHFODVVLILHG
7KH SURFHHGV IURP WKH VDOH RI VXFK YHKLFOHY DUH UHFRJQL]JHG DV 5HY

| WKH *URXS GHWHUPLQHYV WKDW D VLIJQLILFDQW HFRQRPLF LQFHQWLYH C
EDFN RSWLRQ WKH WUDQVDFWLRQ LV WUHDWHG DV D VDOH ZLWK D YDULD
EDFN SURYLVLRQ DFFUXDO 7KH EX\ EDFN SURYLVLRQ DFFUXDO LV WKH G
HVWLPDWHG PDUNHW YDOXH RI WKH XVHG YHKLFOH DW WKH HQG RI WKH
UHSXUFKDVH SULFH LV JUHDWHU WKDQ WKH HVWLPDWHG PDUNHW YDOXH R
HVWLPDWHG DQG UHFRJQL]JHG DV D UHGXFWLRQ RI UHYHQXHY DW WKH WL
VXFK SHULRGLF UHDVVHVVPHQW LV UHFRJQL]JHG DV D UHGXFWLRQ RI UHYH(

,QWHUHVW LOQFRPH RI ILQDQFLDO VHUYLFHY DFWLYLWLHYV
, QWHUHVW LQFRPH ZKLFK LV SULPDULO\ JHQHUDWHG IURP WKH *URXSx
UHFRJQL]JHG XVLQJ WKH HIITHFWLYH LQWHUHVW PHWKRG
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S5HLQVXUDQFH 3UHPLXPV

1RQ OLIH DQG KHDOWK QHW SUHPLXPV ZULWWHQ DQG HDUQHG DUH EDVH(
VXSSOHPHQWHG E\ 3DUWQHUS5S5HxV RZQ HVWLPDWHYV RI SUHPLXPV IRU ZKL
UHFHLYHG 7KH GHWHUPLQDWLRQ RI SUHPLXP HVWLPDWHY UHTXLUHV D L
IDPLOLDULW\ ZLWK HDFK PDUNHW DQ XQGHUVWDQGLQJ RI WKH FKDUDFWF
DVVHVVPHQW RI WKH LPSDFW RI YDULRXVY RWKHU IDFWRUV RQ WKH YROXPH

SUHPLXP HVWLPDWHYV DUH XSGDWHG DV QHZ LQIRUPDWLRQ LV UHFHLYHG
HVWLPDWHY DQG DFWXDO DPRXQWY DUH UHFRUGHG LQ WKH SHULRG LQ ZKI
DUH GHWHUPLQHG 1HW SUHPLXPV ZULWWHQ DQG HDUQHG DUH SUHVHQWH
RI UHWURFHVVLRQDO SURWHFWLRQ SXUFKDVHG E\ SaDUWQHUS5H

UHPLXPVY DUH HDUQHG RQ D EDVLV WKDW LV FRQVLVWHQW ZLWK WKH U
FRQWUDFWY ZKLFK LV JHQHUDOO\ RQH WR WZR \HDUV )RU 8 6 DQG (XURSES
HDUQHG FRPPHQVXUDWH ZLWK WKH VHDVRQDOLW\ RI WKH XQGHUO\LQJ HI[SI
5HLQVWDWHPHQW SUHPLXPV DUH UHFRJQL]JHG DV ZULWWHQ DQG HDUQHG |
OoOLPLWV IRU WKH UHPDLQLQJ OLIH RI WKH FRQWUDFW DUH UHLQVWDWHC
UHLQVWDWHPHQW SUHPLXPV LV EDVHG RQ ODQDJHPHQWxV HVWLPDWH RI O
HYHQW 8QHDUQHG SUHPLXPV UHSUHVHQW WKH SRUWLRQ RI SUHPLXPV ZU
XQGHU FRQWUDFWY LQ IRUFH

SUHPLXPVY UHODWHG WR OLIH EXVLQHVY DUH HDUQHG RYHU WKH SUHPLXP S

&RVW RI VDOHYV
&RVW RI VDOHYVY FRPSULVHV H[SHQVHV LQFXUUHG LQ WKH PDQXIDFWXULQJ I
GLUHFWO\ DWWULEXWDEOH WR WKH ILQDQFLDO VHUYLFHV VSRUWYV DFWLYI

ODQXIDFWXULQJ DQGD'QOWGILUEKAMW.RQDWWULEXWDEOH PDWHULDO DQG SURG
WR SURGXFWLRQ DQG RU WKH SHUIRUPDQFH RI VHUYLFHY GHSUHFLDWIL
DPRUWL]DWLRQ RI LQWDQJLEOH DVVHWY UHODWLQJ WR SURGXFWLRQ DQG
UHODWLQJ WR GHOLYHULHV WR GHDOHUV DQG DJHQF\ IHHV LQ WKH FDVH
HVWLPDWHG FRVW RI SURGXFW ZDUUDQWLHYV

JLQDQFLDO VHQWHRHWW H[SHQVHV UHODWHG WR ILQDQFLDO VHUYLFHV ILQ
ZULWH GRZQV RI DVVHWYV

6SRUWYV DFWLQHOWGENY FRVWY IRU SOD\HUVx ZDJHV DQG WHFKQLFDO VWD
SOD\HUVx UHJLVWUDWLRQ ULJKWV RSHUDWLQJ DQG PDLQWHQDQFH FRVWYV
VSRUWY HYHQWYV

5HLQVXUDQFH DFTXLRUWQRQ FIRWWNQG KHDOWK FRQWUDFWVY FRPSULVHG
FRPPLVVLRQV DQG H[FLVH WD[HV ZKLFK YDU\ GLUHFWO\ ZLWK DQG DUH U}
ZKLFK DUH FDSLWDOL]HG DQG FKDUJHG WR H[SHQVH DV WKH UHODWHG SUF
LQFOXGLQJ DOO LQGLUHFW FRVWV DUH H[SHQVHG DV LQFXUUHG S$FTXLVL
DPRUWL]JHG RYHU WKH SUHPLXP SD\LQJ SHULRGV LQ SURSRUWLRQ WR DQ
WHUPLQDWLRQV DQG DQWLFLSDWHG LQYHVWPHQW LQFRPH $FWXDO DQG D
LQYHVWPHQW LQFRPH UHODWHG WR XQGHUO\LQJ SUHPLXPV DUH FRQVLGFH
DFTXLVLWLRQ FRVWY UHODWHG WR 3DUWQHUSHxXxV 1RQ OLIH EXVLQHVV $FV
SUHVHQW YDOXH RI IXWXUH JURVV SUHPLXPV WKH SUHVHQW YDOXH RI IXW
FRQVLGHUHG LQ GHWHUPLQLQJ WKH UHFRYHUDELOLW\ Rl GHIHUUHG DFTXL)

*RYHUQPHQW JUDQWV

*RYHUQPHQW JUDQWY DUH UHFRJQL]HG ZKHQ WKHUH LV UHDVRQDEOH DV
FRQGLWLRQV IRU UHFHLYLQJ VXFK JUDQWY DQG WKDW WKH JUDQWYV ZLOC
LQFRPH RYHU WKH SHULRGV QHFHVVDU\ WR PDWFK WKHP ZLWK WKH UHODW

7KH EHQHILW RI D JRYHUQPHQW ORDQ DW D EHORZ PDUNHW UDWH RI LQ
JRYHUQPHQW JUDQW 7KH EHQHILW RI WKH EHORZ PDUNHW UDWH RI LQWHU
FDUU\LQJ DPRXQW RI WKH ORDQ IDLU YDOXH SOXV WUDQVDFWLRQ FRVWYV
DFFRUGDQFH ZLWK WKH SROLFLHV XVHG IRU WKH UHFRJQLWLRQ RI JRYHUQ
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,QFRPH WD[HV

,QFRPH WD[HV LQFOXGH DOO WD[HV EDVHG XSRQ WKH WD[DEOH SURILWV
FRQVROLGDWHG FRPSDQ\ RQ WKH EDVLY RI D UHDVRQDEOH HVWLPDWH RI W
DFFRUGDQFH ZLWK H[LVWLQJ ODZV LQ WKH LQGLYLGXDO FRXQWULHV LQ Z
FUHGLW HQWLWOHPHQW

&XUUHQW DQG GHIHUUHG WD[HV DUH UHFRJQL]JHG DV LQFRPH RU H[SHQV
6WDWHPHQW IRU WKH SHULRG H[FHSW WD[ DULVLQJ IURP D EXVLQHVV F
UHFRJQL]JHG LQ WKH VDPH RU D GLIITHUHQW SHULRG HLWKHU LQ 2WKHU FR

'"HIHUUHG WD[HVY DUH DFFRXQWHG IRU XQGHU WKH IXOO OLDELOLW\ PHWKR(

'"HIHUUHG WD[ OLDELOLWLHY DUH UHFRJQL]JHG IRU DOO WD[DEOH WHPSRUD
RU OLDELOLWLHY DQG WKHLU WD[ EDVH H[FHSW WR WKH H[WHQW WKDW Wt
JRRGZLOO RU WKH LQLWLDO UHFRJQLWLRQ RI DQ DVVHW RU OLDELOLW\ LQ
WKH WLPH RI WKH WUDQVDFWLRQ DIIHFWV QHLWKHU DFFRXQWLQJ SURI
LQYHVWPHQWY LQ VXEVLGLDULHYVY ZKHUH UHYHUVDO ZLOO QRW WDNH SODF

'"HIHUUHG WD[ DVVHWYVY DQG OLDELOLWLHY DUH PHDVXUHG DW WKH VXEVWD
LQ ZKLFK WKH *URXS RSHUDWHY WKDW DUH H[SHFWHG WR DSSO\ WR WKH S

'"HIHUUHG WD[ DVVHWYV UHODWLQJ WR WKH FDUU\ IRUZDUG RI XQXVHG WDJ[ (
WHPSRUDU\ GLIITHUHQFHY DUH UHFRJQL]JHG WR WKH H[WHQW WKDW LW LV
ZKLFK WKH\ FDQ EH XWLOL]HG

7KH *URXS UHFRJQL]JHYVY GHIHUUHG WD[ DVVHWYVY DVVRFLDWHG ZLWK WKH GF
VXEVLGLDULHVY RQO\ WR WKH H[WHQW WKDW LW LV SUREDEOH WKDW WKH W
DQG WD[DEOH SURILW ZLOO EH DYDLODEOH DJDLQVW ZKLFK WKH WHPSRUD

7KH *URXS UHFRJQL]JHY GHIHUUHG WD[ OLDELOLWLHY DVVRFLDWHG ZLWK V
HIFHSW ZKHQ LW LV DEOH WR FRQWURO WKH WLPLQJ RI WKH UHYHUVDO R
WHPSRUDU\ GLIITIHUHQFH ZLOO QRW UHYHUVH LQ WKH IRUHVHHDEOH IXWXUH

7KH *URXS UHDVVHVVHV XQUHFRJQL]JHG GHIHUUHG WD[ DVVHWYV DW WKH I
XQUHFRJQL]JHG GHIHUUHG WD[ DVVHW WR WKH H[WHQW WKDW LW KDV EHF|
GHIHUUHG WD[ DVVHW WR EH UHFRYHUHG

&XUUHQW LQFRPH WD[HVY DQG GHIHUUHG WD[HVY DUH RIIVHW ZKHQ WKH\ UH
OHJDOO\ HQIRUFHDEOH ULJKW RI RIIVHW

2WKHU WD[HV QRW EDVHG RQ LQFRPH VXFK DV SURSHUW\ WD[HV DQG |
H[SHQVHV

'LYLGHQGV
'LYLGHQGYV SD\DEOH E\ WKH *URXS DUH UHSRUWHG DV D PRYHPHQW LQ HT.
WKH VKDUHKROGHUVXx PHHWLQJ

(DUQLQJV SHU VKDUH

%DVLF HDUQLQJV SHU VKDUH DUH FDOFXODWHG E\ GLYLGLQJ WKH SURILW

ZHLJKWHG DYHUDJH QXPEHU Rl VKDUHV RXWVWDQGLQJ GXULQJ WKH \HDU
HDUQLQJV SHU VKDUH FDOFXODWLRQ DV WKH\ DUH QRW HOLJLEOH IRU GL
GLOXWHG HDUQLQJV SHU VKDUH WKH ZHLJKWHG DYHUDJH QXPEHU RI VKD
RI DOO VKDUHV KDYLQJ D SRWHQWLDO GLOXWLYH HIIHFW

8VH Rl HVWLPDWHYV

7KH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY DUH SUHSDUHG LQ DFFRUGI
MXGJPHQWY DQG DVVXPSWLRQV WKDW DIIHFW WKH FDUU\LQJ DPRXQW RI
FRQWLQJHQW DVVHWYV DQG OLDELOLWLHYV DQG WKH DPRXQWV RI LQFRPH I
DQG UHODWHG DVVXPSWLRQV DUH EDVHG RQ HOHPHQWYV WKDW DUH NQRZ
KLVWRULFDO H[SHULHQFH RI WKH *URXS DQG RQ DQ\ RWKHU IDFWRUV WKDV
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SDUWLFXODUO\ LQ OLJKW RI WKH FXUUHQW HFRQRPLF XQFHUWDLQW\ GHY
HVWLPDWHY DQG DVVXPSWLRQV DQG WKHUHIRUH PLJKW UHTXLUH VLJQLIL
LWHPV ZKLFK DV RI WKH GDWH RI WKHVH &RQVROLGDWHG )LQDQFLDO ¢
SUHGLFWHG

7KH SULQFLSDO LWHPV DIIHFWHG E\ HVWLPDWHY DUH WKH DOORZDQFHV IR
FXUUHQW DVVHWY WDQJLEOH DQG LQWDQJLEOH DVVHWYV WKH UHVLGXDC
DUUDQJHPHQWY RU VROG ZLWK EX\ EDFN FRPPLWPHQWY VDOHYVY DOORZDQ!
HPSOR\PHQW EHQHILWY GHIHUUHG WD[ DVVHWY DQG FRQWLQJHQW OLDELO

7KH HVWLPDWHY DQG XQGHUO\LQJ DVVXPSWLRQV DUH UHYLHZHG SHULRGL
SHUIRUP DV DVVXPHG WKHQ WKH DFWXDO UHVXOWV FRXOG GLIIHU IURP
DFFRUGLQJO\ 'XH WR WKH FXUUHQWO\ XQIRUHVHHDEOH JOREDO FRQVHTXF
DQG DVVXPSWLRQVY DUH VXEMHFW WR LQFUHDVHG XQFHUWDLQW\ $FWXDO
DVVXPSWLRQV XVHG LQ SUHSDUDWLRQ RI WKH ILQDQFLDO VWDWHPHQWYV

7KH HIIHFWV RI DQ\ FKDQJHYVY LQ HVWLPDWH DUH UHFRJQL]JHG LQ WKH &RQV
WKH DGMXVWPHQW LV PDGH RU DOVR LQ IXWXUH SHULRGV LI WKH UHYLVLF

7KH IROORZLQJ DUH WKH FULWLFDO PHDVXUHPHQW SURFHVVHV DQG NH\
VLIJQLILFDQW HIIHFWV RQ WKH DPRXQWYV UHFRJQL]JHG LQ WKH &RQVROLGDYV
WKDW D VLJQLILFDQW GLIIHUHQFH PD\ DULVH LQ UHVSHFW WR WKH FDUU\LC

7KHVH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY LQFOXGH DOO XSGDWHYV
E\ PDQDJHPHQW WR IDLUO\ VWDWH WKH *URXSxV UHVXOWYV RI RSHUDWLI
HVWLPDWHY DQG DVVXPSWLRQV WR LQFRUSRUDWH WKH H[SHFWHG FRQV}
LQFOXGHG LQ WKH DQDO\VLV RI WKH UHFRYHUDELOLW\ DQG FROOHFWDEL
ILQDQFLQJ DFWLYLWLHV

5HFRYHUDELOLW)\ Rl JRRGZLOO DQG LQWDQJLEOH DVVHWY ZLWK LQGHILQLYV
,Q DFFRUGDQFH ZLWISDBEPH®W RIJRRG/HWYW DQG LQWDQJLEOH DVVHWV ZL
DPRUWL]HG DQG DUH WHVWHG IRU LPSDLUPHQW DQQXDOO\ RU PRUH IUHT
DVVHW PD\ EH LPSDLUHG

*RRGZLOO DQG LQWDQJLEOH DVVHWYV ZLWK LQGHILQLWH XVHIXO OLYHV DU
XQLWV U&*8VU ZLWKLQ WKH RSHUDWLQJ VHIPHQWY 7KH LPSDLUPHQW WH
DQG WKH UHFRYHUDEOH DPRXQW RI HDFK &*8 WR ZKLFK JRRGZLOO KDV EHF
,] LQGLFDWRUV RI LPSDLUPHQW DUH SUHVHQW WKH FDUU\LQJ DPRXQW RI
LV WKH KLJKHU RI LWV IDLU YDOXH OHVV GLVSRVDO FRVWYV DQG LWV YDC
HVWLPDWHG IXWXUH FDVK IORZVY DUH GLVFRXQWHG WR WKHLU SUHVHQW Y
PDUNHW DVVHVVPHQWVYV RI WKH WLPH YDOXH RI PRQH\ DQG WKH ULVNYV

UHFRJQL]JHG ZKHQ WKH UHFRYHUDEOH DPRXQW LV ORZHU WKDQ WKH FDUU\

7KH DVVXPSWLRQV XVHG LQ WKH LPSDLUPHQW WHVW UHSUHVHQW PDQD
FRQVLGHUDWLRQ LQFOXGLQJ LQ UHODWLRQ WR H[SHFWHG FDVK IORZV JUI
WKH PDUNHW ZKHUH WKH *URXS RSHUDWHYV

'XULQJ WKH \HDU HQGHG '"HFHPEHU QR LPSDLUPHQW ORVVHV ZHUH UFL
IRU WKH \HDU HQGHG '"HFHPEHU

$GGLWLRQDO LQIRUPDWLRQ DERXW WKH LPSDLUPHQW WHVW RQ JRRGZLO(
SUHVHQWHG LQ 1RWH ,QWDQJLEOH DVVHWYV

5HFRYHUDELOLW\ RI QRQ FXUUHQW DVVHWYV ZLWK GHILQLWH XVHIXO OLYHYV
1RQ FXUUHQW DVVHWYV ZLWK GHILQLWH XVHIXO OLYHV LQFOXGH SURSHUW
KHOG IRU VDOH ,QWDQJLEOH DVVHWYV ZLWK GHILQLWH XVHIXO OLYHV PDL(
&1+ ,QGXVWULDO *URXS DQG )HUUDUL *URXS 7KH *URXS V VXEVLGLDULHV
FXUUHQW DVVHWY ZLWK GHILQLWH XVHIXO OLYHV ZKHQ HYHQWY RU FLUFXI
UHFRYHUDELOLW\ RI QRQ FXUUHQW DVVHWY ZLWK GHILQLWH XVHIXO OLYH\
*URXSxV VXEVLGLDULHV FXUUHQW EXVLQHVY SODQV RI WKH FDVK JHQHUD\
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7KH HVWLPDWLRQ RI IXWXUH FDVK IORZV LV EDVHG RQ DVVXPSWLRQV ZKLF
UHTXLUH PDQDJHPHQW MXGJHPHQW

7KH EXVLQHVV SODQV RI WKH *URXSxV VXEVLGLDULHV FRXOG FKDQJH LQ
HPHUJLQJ WHFKQRORJLHYV RU LQ UHODWLRQ WR DQ\ IXWXUH EXVLQHVV SOLC
FROODERUDWLRQV ZKLFK PD\ UHVXOW LQ FKDQJHV WR HVWLPDWHG IXWX!
QRQ FXUUHQW DVVHWV ZLWK GHILQLWH XVHIXO OLYHV $Q\ FKDQJH LQ UHF
FKDQJH WR WKH EXVLQHVV SODQ RFFXUYV

JRU WKH \HDUV HQGHG '"HFHPEHU DQG WKH LPSDLUPHQW WHVWYV !
RI WKH DVVHWY LQFOXGHG LQ WKH UHVSHFWLYH &*8V WR WKHLU YDOXH LC
XVLQJ D GLVFRXQWHG FDVK IORZ PHWKRGRORJ\ EDVHG SULPDULO\ RQ XQ
IXWXUH FDVK IORZV DWWULEXWDEOH WR WKH &*8V DQG D SUH WD[ GLVFRX(
WLPH YDOXH RI PRQH\ DQG WKH ULVNV VSHFLILF WR WKH &*8

'XULQJ WKH \HDU HQGHG '"HFHPEHU QR VLIJQLILFDQW LPSDLUPHQW OR
OLIH DQG WR SURSHUW\ SODQW DQG HTXLSPHQW ZHUH UHFRJQL]HG
'XULQJ WKH \HDU HQGHG '"HFHPEHU LPSDLUPHQW ORVVHV WR LQWDQJ

PLOOLRQ DQG LPSDLUPHQW ORVVHV WR SURSHUW\ SODQW DQG HTXLS
PRVW VLIQLILFDQW FRPSRQHQWYV RI WKHVH LPSDLUPHQW ORVVHV ZHUH LQ

$GGLWLRQDO LQIRUPDWLRQ DERXW WKH LPSDLUPHQW WHVW RQ QRQ FXUL
1RWH 3URSHUW\ SODQW DQG HTXLSPHQW

SHVLGXDO YDOXHV RI DVVHWY OHDVHG RXW XQGHU RSHUDWLQJ OHDVH DUU
7KH *URXS UHFRUGYVY DVVHWV UHQWHG WR FXVWRPHUV RU OHDVHG WR W
JXUWKHUPRUH QHZ YHKLFOH VDOHV ZLWK D EX\ EDFN FRPPLWPHQW DUH QF
DUH DFFRXQWHG IRU DV RSHUDWLQJ OHDVH LI LW LV SUREDEOH WKDW W
RSHUDWLQJ OHDVH LV UHFRJQL]JHG RQ D VWUDLJKW OLQH EDVLV RYHU WKI
VXEMHFW WR RSHUDWLQJ OHDVH LV UHFRJQL]J]HG RQ D VWUDLJKW OLQH E
UHGXFH WKH FRVW RI DQ DVVHW WR LWV HVWLPDWHG UHVLGXDO YDOXH [
YDOXH RI OHDVHG DVVHWV LV FDOFXODWHG DW WKH OHDVH FRPPHQFHF
LQIRUPDWLRQ DQG KLVWRULFDO H[SHULHQFH DQG DUH UHYLHZHG TXDUWHL
WKH *URXSxV IXWXUH DELOLW\ WR PDUNHW WKH DVVHWYVY XQGHU WKH WKH
HYDOXDWHYV ZKHWKHU HYHQWY DQG FLUFXPVWDQFHY KDYH RFFXUUHG ZKI
DVVHWYVY RQ RSHUDWLQJ OHDVH 7KH XVHG YHKLFOH PDUNHW ZDV FDUHIX
SURSHUO\ GHWHUPLQHG +RZHYHU LW FDQQRW EH H[FOXGHG WKDW DGC
FROQGLWLRQV VKRXOG GHWHULRUDWH IXUWKHU

5SHFRYHUDELOLW)\ Rl GHIHUUHG WD[ DVVHWYV

'HIHUUHG WD[ DVVHWV DUH UHFRJQL]JHG WR WKH H[WHQW WKDW LW LV SUF
DOORZ WKH EHQHILW RI SDUW RU DOO Rl WKH GHIHUUHG WD[ DVVHWV WR
GHSHQGV RQ WKH *URXSxV DELOLW\ WR JHQHUDWH VXIILFLHQW IXWXUH WD
WKH GHGXFWLEOH WHPSRUDU\ GLIIHUHQFHV UHYHUVH DQG WD[ ORVVHYV
DVVHVVPHQW WKH *URXS FRQVLGHUV IXWXUH WD[DEOH LQFRPH EDVHG RQ
XVLQJ WKH VDPH FULWHULD DV WKRVH IRU WKH LPSDLUPHQW RI DVVHWV D
VXEMHFW WR D KLJK GHJUHH RI XQFHUWDLQW\ LQ SDUWLFXODU ZLWK UHJI
LQ LWV DJULFXOWXUDO DQG FRQVWUXFWLRQ HTXLSPHQW VHJPHQWV LQ %
XQDQWLFLSDWHG HYHQWY FRXOG KDYH D VLJQLILFDQW LPSDFW RQ WKH *U|

$GGLWLRQDO LQIRUPDWLRQ DERXW WKH UHFRYHUDELOLW\ RI GHIHUUHG WL

THFKQLFDO ,QVXUDQFH 5HVHUYHV DQG 1HW ,QVXUDQFH 3UHPLXPV
THFKQLFDO UHLQVXUDQFH UHVHUYHV UHTXLUH HVWLPDWHY LQYROYLQJ DF
UHIOHFW 3DUWQHUS5H PDQDJHPHQWXxV H[SHFWDWLRQV RI WKH FRVWV RI Wl
(VWLPDWHV RI XOWLPDWH OLDELOLWLHYVY DUH FRQWLQJHQW RQ PDQ\ IXWX
PD\ EH GLIIHUHQW IURP WKH DVVXPSWLRQV XQGHUO\LQJ WKH UHVHUYH
HQYLURQPHQW DQG VRFLDO WUHQGY GLYHUJH IURP KLVWRULFDO WUHQGYV
DPRXQWYV IDOOLQJ VLIQLILFDQWO\ RXWVLGH LWV FXUUHQW HVWLPDWH
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7KH HVWLPDWHY DUH UHJXODUO\ UHYLHZHG DQG WKH XOWLPDWH OLDELO
SURYLGHG IRU ZKLFK DQ\ DGMXVWPHQWV ZLOO EH UHIOHFWHG LQ WKH
GHWHUPLQHG )RU UHVHUYHV UHODWLQJ WR WKH OLIH UHLQVXUDQFH EXVL!
HVWLPDWHY UHJDUGLQJ PRUWDOLW\ ORQJHYLW\ PRUELGLW\ ODSVHV VXU

1HW UHLQVXUDQFH SUHPLXPV ZULWWHQ DQG HDUQHG DQG DFTXLVLWLRQ F
FHGDQWY VHHN SURWHFWLRQ IRU EXVLQHVV WKDW WKH\ KDYH QRW \HW
DJUHHPHQWY DQG KDYH WR HVWLPDWH WKH YROXPH RI SUHPLXPV WKH\
LQKHUHQW LQ WKH UHLQVXUDQFH LQGXVWU\ DQG YDU\ LQ OHQJWK E\ UHI
WUHDW\ $V UHSRUWLQJ GHOD\V FDQ YDU\ IURP D IHZ ZHHNV WR D \HDU
DFFRXQWLQJ HVWLPDWHVY WR UHSRUW SUHPLXPV DQG DFTXLVLWLRQ FR\
(VWLPDWHV IRU SUHPLXPV DQG DFTXLVLWLRQ FRVWV DUH XSGDWHG FRQ
FHGDQWYV

7KH UHFRYHU\ RI GHIHUUHG SROLF\ DFTXLVLWLRQ FRVWV LV GHSHQGHQW .
'"HIHUUHG SROLF\ DFTXLVLWLRQ FRVWY UHFRYHUDELOLW\ WHVWLQJ LV SHU
WHVW EDVHG RQ WKH ODWHVW EHVW HVWLPDWH DVVXPSWLRQV E\ OLQH RI

BHQVLRQ DQG RWKHU SRVW HPSOR\PHQW EHQHILWV
*URXS FRPSDQLHV VSRQVRU SHQVLRQ DQG RWKHU SRVW HPSOR\PHQW EHQ
6WDWHY WKH 8QLWHG .LQJGRP DQG *HUPDQ\

(PSOR\HH EHQHILW OLDELOLWLHVY UHODWHG DVVHWY FRVWV DQG QHW 1
DFWXDULDO EDVLV ZKLFK UHTXLUHV WKH XVH RI HVWLPDWHY DQG DVVXPS
DVVHW IRU WKH *URXS 7KH DFWXDULDO PHWKRG WDNHV LQWR FRQVLGHU
GLVFRXQW UDWH WKH UDWH IRU H[SHFWHG UHWXUQ RQ SODQ DVVHWV W
WUHQG UDWH DQG WDNHV LOQWR FRQVLGHUDWLRQ WKH OLNHOLKRRG RI S
SDUDPHWHUV VXFK DV PRUWDOLW\ UDWHY DQG GLVPLVVDO RU UHWLUHPH
\LHOGV RU \LHOG FXUYHV RI KLJK TXDOLW\ FRUSRUDWH ERQGV LQ WKH

GHYHORSHG RQ WKH EDVLV RI KLVWRULFDO H[SHULHQFH WKH QHDU WHUP
RlI vDODU\ LQFUHDVHYV UHIOHFW WKH *URXSxV ORQJ WHUP DFWXDO H[SHFW
&KDQJHV LQ DQ\ RI WKHVH DVVXPSWLRQV PD\ KDYH DQ HIIHFW RQ IXWXUH F

7KH HIITHFWV UHVXOWLQJ IURP UHYLVLQJ WKH HVWLPDWHY IRU WKH DERY
GLUHFWO\ LQ RWKHU FRPSUHKHQVLYH LQFRPH ZLWKRXW UHFODVVLILFDW
U(PSOR\HH EHQHILWVU VHFWLRQ DERYH IRU IXUWKHU GHWDLOV

6LIQLILFDQW IXWXUH FKDQJHV LQ WKH \LHOGV RI FRUSRUDWH ERQGV RV
UHWXUQV RQ SODQ DVVHWYV PD\ VLIQLILFDQWO\ LPSDFW WKH QHW OLDELOL

$OORZDQFH IRU REVROHWH DQG VORZ PRYLQJ LQYHQWRU\

7KH DOORZDQFH IRU REVROHWH DQG VORZ PRYLQJ LQYHQWRU\ UHIOHFWV
YDOXH DQG KDV EHHQ GHWHUPLQHG RQ WKH EDVLV RI SDVW H[SHULHQFH
XVHG YHKLFOH PDUNHW $ ZRUVHQLQJ Rl WKH HFRQRPLF DQG ILQDQFLDO
FRQGLWLRQV LQ WKH XVHG YHKLFOH PDUNHW FRPSDUHG WR WKDW WDNH
UHFRJQL]JHG LQ WKH ILQDQFLDO VWDWHPHQWYV

6DOHVY DOORZDQFH

7KH *URXS JUDQWYV FHUWDLQ VDOHVY LQFHQWLYHV WR VXSSRUW VDOHV RI
WLPH RI VDOH RU WKH WLPH DQ LQFHQWLYH LV DQQRXQFHG WR GHDOHUYV
DOORZDQFHV LQ WKH IRUP RI GHDOHU DQG FXVWRPHU LQFHQWLYHV DV
SURJUDPV LV DFFUXHG DW WKH LQFHSWLRQ RI WKH SURJUDP 7KH DPRXQ
GHWHUPLQDWLRQ RI VDOHV DOORZDQFHYVY UHTXLUHVY PDQDJHPHQW WR PDN|
IXWXUH PDUNHW GHPDQG IRU SURGXFWV ILHOG LQYHQWRU\ OHYHOV DQQ
LOWHUHVW UDWHYVY DPRQJ RWKHU WKLQJV
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BURGXFW ZDUUDQWLHYV

7KH *URXS PDNHV SURYLVLRQV IRU HVWLPDWHG H[SHQVHY UHODWHG WR S
ODQDJHPHQW HVWDEOLVKHVY WKHVH HVWLPDWHY EDVHG RQ KLVWRULFDO |
FRVW RI ZzZDUUDQW\ FODLPYV 7KH *URXS VHHNV WR LPSURYH YHKLFOH TXDO
FODLPV :DUUDQW\ FRVWV PD\ GLIIHU IURP WKRVH HVWLPDWHG LI DFWXDO |

&ROQWLQJHQW OLDELOLWLHV

7TKH *URXSxV VXEVLGLDULHY DUH VXEMHFW WR YDULRXV SURFHHGLQJV F!
UbQJH RI WRSLFV 6RPH RI WKHVH SURFHHGLQJY DOOHJH GHIHFWYV LQ VS
SURFHHGLQJYV VHHN UHFRYHU\ IRU GDPDJH WR SURSHUW\ SHUVRQDO LQMX
D FODLP IRU H[HPSODU\ RU SXQLWLYH GDPDJHV $GYHUVH GHFLVLRQV F
VXEVWDQWLDO GDPDJHV RU XQGHUWDNH VHUYLFH DFWLRQV UHFDOO FDPS

/ILWLIDWLRQ LV VXEMHFW WR PDQ\ XQFHUWDLQWLHY DQG WKH RXWFRPH RI
UHFRUGHG LI LW LV SUREDEOH WKDW WKHUH ZLOO EH DQ RXWIORZ RI IXQC
6LOQFH VXFK DFFUXDOV UHSUHVHQW HVWLPDWHYV WKH ILQDO UHVROXWLRQ
RI WKH DPRXQWY DFFUXHG RU LQ DQ DPRXQW RU UDQJH WKDW FRXOG QR\
*URXS PRQLWRU WKH VWDWXV Rl SHQGLQJ OHJDO SURFHHGLQJYV DQG FRQ
UHJXODU EDVLYV

6FRSH RI FRQVROLGDWLRQ

7TKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY LQFOXGH WKH FRPSDQLHV
GLUHFWO\ RU LQGLUHFWO\ ([RU LV DEOH WR GHULYH EHQHILW E\ YLUWXE
RSHUDWLQJ SROLFLHYVY 7KH FRPSDQLHV JURXSV LQFOXGHG LQ WKH VFRSH
IROORZLQJ

2ZQHUVKLS

*URXS 1RQ FRQWUROOLQ
LQWHUHVW

&RPSDQ\ *URXS &RXQWU\

2SHUDWLQJ VXEVLGLDULHV
&1+ ,QGXVWULDO
JHUUDUL

6HIPHQW HQWLWLHYV
WKH 1IHWKHUODQGV
WKH 1IHWKHUODQGV

3DUWQHUSH %HUPXGD o
-XYHQWXV )RRWEDOO &OXE ,WDO\

*(", *"UXSSR (GLWRULDOH ,WDO\

([RU 6HHGYV 86%

6KDQJ YLD 3HRSOH V 5HS RI &KLQD

([RU &DSLWDO //3 8QLWHG .LQJGRP o
2WKHU ([RU HQWLWLHV

([RU 1HGHUODQG 1 9 WKH 1HWKHUODQGV o
([RU 6 $ IX[HPERXUJ o
([RU ,QYHVWPHQWYV /LPLWHG 8QLWHG .LQJGRP o
([RU 61 //& 86% o]
$QFRP 86% ,QF 86% o]
D 2ZQHG WKURXJK WKH KROGLQJ &RPSDQ\ )XOO ORUH *URXS +RQJ .RQJ

E )RUPHUO\ ([RU ,QYHVWPHQWV 8.

WKH ([RU
*(',

$W 'HFHPEHU
JHUUDUL 3DUWQHUS5H

/13

*URXS LQFOXGHYV
DQG -XYHQWXV

VXEVLGLDULHV FRQVROL
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&KDQJIJHV LQ WKH 6FRSH RI 4RQVROLGDWLRQ
L, QYHVWPHQWY KHOG IRU VDOH DQG 'LVFRQWLQXHG RSHUDWLRQV

'HFRQVROLGDWLRQ RI IRUPHU )&$ *URXS

2Q '"HFHPEHU )&$ DQG 36$ HOWHUHG LQWR D FRPELQDWLRQ DJUHHPH
DQG 36%$ WKURXJK D FURVVY ERUGHU PHUJHU ZLWK )&$ DV WKH VXUYLYLQJ C
2Q 6HSWHPEHU )&$ DQG 36%$ DJUHHG WR DPHQG WKH FRPELQDWLRQ D

DJUHHPHQW DPHQGPHQW WKH )&% HITWUDRUGLQDU\ GLYLGHQG WR EH SDLC
ELOOLRQ ZLWK 36%xV VWDNH LQ )DXUHFLD SODQQHG WR EH GLVWULE
FORVLQJ IROORZLQJ DSSURYDO E\ WKH 6WHOODQWLY ERDUG DQG VKDUHKR

2Q -DQXDU\ 36$ DQG )&$ H[WUDRUGLQDU\ JHQHUDO VKDUHKROGHUYV

-DQXDU\ 36$ PHUJHG ZLWK DQG LQWR )&$ %\ YLUWXH RI WKH PHUJHL
IRU HDFK RXWVWDQGLQJ 36% RUGLQDU\ VKDUH DQG HDFK 36$ RUGLQDU\
RXWVWDQGLQJ FRPPRQ VKDUH RI )&$ UHPDLQHG XQFKDQJHG DV RQH FRPPR

7TKH VXUYLYLQJ HQWLW\ FKDQJHG LWV QDPH WR 6WHOODQWLV RQ -DQXD
IRU WKH EXVLQHVV FRPELQDWLRQ )ROORZLQJ WKH PHUJHU ([RU FRQWL
6WHOODQWLY FRUUHVSRQGLQJ WR RI WKH RXWVWDQGLQJ FDSLWDO

2Q -DQXDU\ WKH H[WUDRUGLQDU\ GLYLGHQG RI DSSUR[LPDWHO\ E
WR KROGHUV RI )&% FRPPRQ VKDUHV RI UHFRUG DV RI WKH FORVH RI EXVLQ

$v SDUW Rl WKH PHUJHU 6WHOODQWLY GLVWULEXWHG WR LWV VKDUHKR

DPRXQWLQJ WR DSSUR[LPDWHO\ PLOOLRQ JHQHUDWHG E\ WKH VDOHV F

2Q O0DUFK (IRU UHFHLYHG )DXUHFLD RUGLQDU\ VKDUHV DQG

([RU DEFRXQWHG IRU WKH IRUPHU )&$ *URXS DSSO\LQJ WKH OLQH E\ OLQ
-DQXDU\ WR  -DQXDU\ WKH GDWH RI WKH FRPSOHWLRQ RI WKH P

)&$ DQG WKHUHIRUH GHUHFRJQL]JHG WKH IRUPHU )&% *URXS QHW DVVHWYV
LQFRPH VWDWHPHQW LQ WKH LWHP 3URILW ORVV IURP GLVFRQWLQXHG
RWKHU FRPSUHKHQVLYH LQFRPH UHODWHG WR WKH VXEVLGLDU\

$W WKH GDWH RI FRPSOHWLRQ RI WKH PHUJHU ([RU DVVHVVHG WR KDYH
DSSO\LQJ WKH HTXLW\ PHWKRG DFFRUGLQJ WR ,$6 O ,QYHVWPHQW LG
UHFRIQLWLRQ WKH LQYHVWPHQW ZDV DFFRXQWHG IRU DW FRVW HTXDO WI
6WHOODQWLY QHW IDLU YDOXH DV SDUW RI WKH SXUFKDVH SULFH DOORF
UHFRJQLWLRQ $W '"HFHPEHU WKH SXUFKDVH SULFH DOORFDWLRQ SUR

7KH SUHVHQWDWLRQ RI WKH )&$ *URXS LV DV IROORZYV

p 7KH QHW UHVXOWYV Rl )&$ KDYH EHHQ H[FOXGHG IURP WKH *URXSxV FRQ
WD[HV DV D VLQJOH OLQH LWHP ZLWKLQ WKH &RQVROLGDWHG ,QFRPH 6\
DQG ,Q RUGHU WR SUHVHQW WKH ILQDQFLDO HIIHFWV RI D GLVFRQW
IURP LQWHUFRPSDQ\ WUDQVDFWLRQV ZHUH HOLPLQDWHG H[FHSW IRU W|
WR FRQWLQXH DIWHU WKH GLVSRVDO Rl WKH GLVFRQWLQXHG RSHUDW
LQWHUFRPSDQ\ WUDQVDFWLRQV

a 7KH DVVHWY DQG OLDELOLWLHY RI WKH )&$ *URXS DW -DQXDU\ K
OLDELOLWLHYV RI )&% *URXS DW '"HFHPEHU SUHVHQWHG IRU FRPSDU

a &DVK IORzZV DULVLQJ IURP )&% KDYH EHHQ SUHVHQWHG VHSDUDWHO\ D
LQYHVWLQJ DQG ILQDQFLQJ DFWLYLWLHYV ZLWKLQ WKH &RQVROLGDWHC
'"HFHPEHU DQG 7TKHVH FDVK IORZVY UHSUHVHQW WKRVH DULVLQJ

SDUWQHUSH *URXS

2Q '"HFHPEHU (IRU DQG &RY©®©D VLIQHG D 'HILQLWLYH $JUHHPHQW IF
UHLQVXUHU ZKROO\ RZQHG E\ ([RU 6XEMHFW WR REWDLQLQJ DSSURYDOV
DXWKRULWLHV LW LV H[SHFWHG WKDW WKH WUDQVDFWLRQ ZLOO FRPSOHW

$W '"HFHPEHU WKH VDOH ZLWKLQ WKH QH[W WZHOYH PRQWKV EHFD
RSHUDWLRQV PHW WKH FULWHULD WR EH FODVVLILHG DV D GLVSRVDO JUR
DV D GLVFRQWLQXHG RSHUDWLRQ SXUVXDQW WR ,)56 O 1RQ FXUUHQW $VV
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7KH SUHVHQWDWLRQ RI WKH 3IDUWQHUS5H *URXS LV DV IROORZV

a

Q-

7KH QHW UHVXOWYVY RI 3DUWQHU5H KDYH EHHQ H[FOXGHG IURP WKH *UR.
QHW RI WD[HV DV D VLQJOH OLQH LWHP ZLWKLQ WKH &RQVROLGDW

'"HFHPEHU DQG ,Q RUGHU WR SUHVHQW WKH ILQDQFLDO HIIHFW
DQG H[SHQVHV DULVLQJ IURP LQWHUFRPSDQ\ WUDQVDFWLRQV ZHUH HOLI
WKDW DUH FRQVLGHUHG WR FRQWLQXH DIWHU WKH GLVSRVDO RI WKH Gl
UHFRJQL]JHG IRU LQWHUFRPSDQ\ WUDQVDFWLRQV ZLWKLQ WKH &RQVROLC

7KH DVVHWV DQG OLDELOLWLHV RI 3DUWQHU5H KDYH EHHQ FODVVLILHG
ZLWKLQ WKH &RQVROLGDWHG 6WDWHPHQW RI )LQDQFLDO 3RVLWLRQ DW
3DUWQHUSH *URXS DW 'HFHPEHU SUHVHQWHG IRU FRPSDUDWLYH S.

&DVK IORZV DULVLQJ IURP 3DUWQHUS5H *URXS KDYH EHHQ SUHVHQWHG

RSHUDWLQJ LQYHVWLQJ DQG ILQDQFLQJ DFWLYLWLHYV ZLWKLQ WKH &RC
HQGHG '"HFHPEHU DQG 7TKHVH FDVK IORZV UHSUHVHQW WKRVH
SDUWLHYV

7KH IROORZLQJ WDEOH VXPPDUL]JHV WKH UHVXOWYV RI )&% *URXS DQG 3DL
&RQVROLGDWHG ,QFRPH 6WDWHPHQW IRU WKH \HDU HQGHG '"HFHPEHU

<HDU HQGHG 'HFHPEHU

DV
PLOOLRQ UHSRUWHG&S$ SDUWQHUS5,K

IHW UHYHQXHV

&RVW RI UHYHQXHYV

6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV

5HVHDUFK DQG GHYHORSPHQW FRVWYV o]

2WKHU LQFRPH H[SHQVHV QHW

5HVXOW IURP LQYHVWPHQWYV

1HW ILQDQFLDO H[SHQVHYV

SURILW ORVV EHIRUH WD[HV

o100 |0 |0 |O

7D[ H[SHQVH

SURILW ORVV ITURP FROQWLQXLQJ RSHUDWLRQV

(@}

3URILW ORVV IURP GLVFRQWLQXHG RSHUDWLRQV QHW RI WD]

URILW ORVV IRU WKH SHULRG O O

O

SURILW ORVV DWWULEXWDEOH WR

2ZQHUV RI WKH SDUHQW

1RQ FRQWUROOLQJ LQWHUHVWYV

OO
OO
OO

BURILW ORVV IURP FROQWLQXLQJ RSHUDWLRQV DWWULEXWDEOH
WR

2ZQHUV RI WKH SDUHQW

1RQ FRQWUROOLQJ LQWHUHVWYV

OO

(DUQLQJV SHU VKDUH LQ

%DVLF HDUQLQJV SHU VKDUH

'LOXWHG HDUQLQJV SHU VKDUH

(DUQLQJV SHU VKDUH IURP FRQWLQXLQJ RSHUDWLRQV LQ

%DVLF HDUQLQJV SHU VKDUH

'LOXWHG HDUQLQJV SHU VKDUH
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7KH IROORZLQJ WDEOH VXPPDUL]HV WKH UHVXOWYV RI )&% *URXS DQG 3DL
&RQVROLGDWHG 6WDWHPHQW RI &RPSUHKHQVLYH ,QFRPH IRU WKH \HDU HQ

<HDU HQGHG 'HFHPEHU

DV

PLOOLRQ UHSRUWHQB&$

3DUWQHUSH

URILW ORVV IRU WKH SHULRG IURP FROQWLQXLQJ RSHUDWLRQV

3URILW ORVV IRU WKH SHULRG IURP GLVFRQWLQXHG RSHUDWLRQV

3URILW ORVV IRU WKH SHULRG $ o) o)

, WHPV WKDW ZLOO QRW EH UHFODVVLILHG WR WKH &&RQVROLGDWHG ,QFRPH 6WDWH
LQ VXEVHTXHQW SHULRGYV

*DLQV ORVVHV RQ UHPHDVXUHPHQW RI GHILQHG EHQHILW SODQV

6KDUH RI JDLQV ORVVHV RQ UHPHDVXUHPHQW RI 8HILQHGOEHQHILE§/ SODQVOIRU
HTXLW\ PHWKRG LQYHVWHHYV

*DLQV ORVVHV RQ ILQDQFLDO DVVHWY DW IDLU YDOXH WKURXJK RdVKHU
FRPSUHKHQVLYH LQFRPH

5HODWHG WD[ HIIHFW

,WHPV UHODWLQJ WR GLVFRQWLQXHG RSHUDWLRQV QHW RI WD]

7TRWDO LWHPV WKDW ZLOO QRW EH UHFODVVLILHG WR WKH RQVRO&)GDWHG
,QFRPH 6 WDWHPHQW LQ VXEVHTXHQW SHULRGV QHW RI WD] %

,WHPV WKDW PD\ EH UHFODVVLILHG WR WKH &RQVROLGDWHG ,QFRPH 6WDWHPHQW 1
VXEVHTXHQW SHULRGYV

*DLQV ORVVHV RQ FDVK IORZ KHGJLQJ LQVWUXPHQWYV o]

JRUHLJQ H[FKDQJH WUDQVODWLRQ JDLQV ORVVHV

6KDUH RI RWKHU FRPSUHKHQVLYH LQFRPH ORVV RI HTXLW\ PHWKRG
LOQYHVWHHYV

5HODWHG WD[ HIIHFW

,WHPV UHODWLQJ WR GLVFRQWLQXHG RSHUDWLRQV QHW RI WD]

7TRWDO LWHPV WKDW PD\ EH UHFODVVLILHG WR WKH &RQVR&LGDWH(S; ,QFRPH
6WDWHPHQW LQ VXEVHTXHQW SHULRGV QHW RI WD[ %

7TRWDO 2WKHU &RPSUHKHQVLYH ,QFRPH /RVV QHW RI WD[O

% % % ©
7RWDO &RPSUHKHQVLYH ,QFRPH $ % o}
7RWDO &RPSUHKHQVLYH ,QFRPH /RVV DWWULEXWDEOH WR
2ZQHUV Rl WKH SDUHQW o) o)
1RQ FRQWUROOLQJ LQWHUHVWYV o} o}

7RWDO &RPSUHKHQVLYH ,QFRPH /RVV DWWULEXWDEOH WR RZQHUV RI WKH
SDUHQW

&RQWLQXLQJ RSHUDWLRQV

'LVFRQWLQXHG RSHUDWLRQV o)
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7KH IROORZLQJ WDEOH VXPPDUL]JHV WKH FDVK IORZV Rl )&% *URXS DQG
GLVFRQWLQXHG FDVK IORZV IRU WKH \HDU HQGHG '"HFHPEHU

<HDU HQGHG 'HFHPEHU

PLOOLRQ UHSg\l/JV\ )&$ 3DUWQHUSH
&DVK IORZV IURP RSHUDWLQJ DFWLYLWLHYV
3URILW IURP FRQWLQXLQJ RSHUDWLRQV
$PRUWLVDWLRQ DQG GHSUHFLDWLRQ
*DLQV RQ GLVSRVDO RI QRQ FXUUHQW DVVHWYV
2WKHU QRQ FDVK LWHPYV
'LYLGHQGV UHFHLYHG o)
&KDQJH LQ SURYLVLRQV o)

&KDQJH LQ GHIHUUHG WD[HV

&KDQJH LQ LQYHQWRULHYVY WUDGH DQG RWKHU UHFHLYDEOHY DQG SD\DEOHV

&DVK IORZV IURP RSHUDWLQJ DFWLYLWLHY O GLVBRQWLQXHG RSHUDWLRQV
7RWDO o) o)

&DVK IORZV XVHG LQ LQYHVWLQJ DFWLYLWLHYV

 QYHVWPHQWYV LQ SURSHUW\ SODQW DQG HTXLSPHQW DQG LQWDQOLEOH DVVHWYV

, QYHVWPHQWY LQ MRLQW YHQWXUHYVY DVVRFLDWHV XQFRQVROLGDWHG
VXEVLGLDULHY DQG ILQDQFLDO DVVHWYV

&RQVLGHUDWLRQ SDLG IRU WKH DFTXLVLWLRQ RI *(', QHWd?I FDVKODQG FDVK
HTXLYDOHQWY DFTXLUHG

&RQVLGHUDWLRQ SDLG IRU WKH DFTXLVLWLRQ RI )XOO ORBH *URX% QHW RI FDVK
DQG FDVK HTXLYDOHQWY DFTXLUHG

1HW FKDQJH LQ ,QYHVWPHQWV RI 5HLQVXUDQFH FRPSDQLHIV 3DUWQHUS5H

*URXS ©

BURFHHGV IURP GLVSRVDO RI LQYHVWPHQWYV WDQJLEOH LQWDQJKEOH DQG
ILQDQFLDO DVVHWYV

1HW FKDQJH LQ ILQDQFLDO UHFHLYDEOHYV o}

1HW FKDQJH LQ VHFXULWLHV o}

2WKHU FKDQJHV o}

1HW FDVK SURFHHGV IURP GLVSRVDO RI GLVFRQWLQXHG RBEBHUDWLRQV o)
&DVK IORZV XVHG LQ LQYHVWLQJ DFWLYLWLHYV O GLVFRQWLQXHG RSHUDWLRQV
7RWDO o] o]

&DVK IORZV XVHG LQ ILQDQFLQJ DFWLYLWLHV

,ZVVXDQFH RI QRWHYV

5HSD\PHQW RI QRWHYV o}
B3URFHHGV RI RWKHU ORQJ WHUP GHEW o}
5HSD\PHQW RI RWKHU ORQJ WHUP GHEW o}

1HW FKDQJH LQ VKRUW WHUP GHEW DQG RWKHU ILQDQFLDO DVVHWY OLDELOLWLHV
&DSLWDO LQFUHDVH RI VXEVLGLDULHV o} o}

([HUFLVH RI VWRFN RSWLRQV o o] o] o
%X\EDFN RI WUHDVXU\ VKDUHYV o] o]
'LYLGHQGV SDLG o) o)

2WKHU FKDQJHYV o]

&DVK IORZV XVHG LQ ILQDQFLQJ DFWLYLWLHY O GAVFRQWLQXHG RSHUDWLRQV
7RWDO o} o}
7UDQVODWLRQ H[FKDQJH GLIIHUHQFHYV e) o)

7TRWDO &KDQJH LQ &DVK DQG &DVK (TXLYDOHQWYV
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7KH IROORZLQJ WDEOH UHSUHVHQWYVY WKH DVVHWY DQG OLDELOLWLHYV RI W

PLOOLRQ $W -DQXDU\

$VVHWYV

,QWDQJLEOH DVVHWYV

BURSHUW\ SODQW DQG HTXLSPHQW

,QYHVWPHQWY DQG RWKHU ILQDQFLDO DVVHWYV

'"HIHUUHG WD[ DVVHWYV

,QYHQWRULHV

7UDGH DQG RWKHU UHFHLYDEOHYV

2ZWKHU DVVHWYV

$VVHWVY KHOG IRU VDOH

&DVK DQG FDVK HTXLYDOHQWYV

7TRWDO $VVHWYV

/ILDELOLWLHV

BURYLVLRQV IRU HPSOR\HH EHQHILWYV

2WKHU SURYLVLRQV

'"HIHUUHG WD[ OLDELOLWLHYV

JLODQFLDO GHEW DQG RWKHU ILQDQFLDO OLDELOLWLHV

7UDGH SD\DEOHV

7D[ SD\DEOHYV

2ZWKHU OLDELOLWLHV

/LDELOLWLHV KHOG IRU VDOH

7RWDO /LDELOLWLHYV
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W

'

7KH IROORZLQJ WDEOH UHSUHVHQWY WKH DVVHWY DQG OLDELOLWLHYV RI
VDOH DW '"HFHPEHU
PLOOLRQ 1RWH '"HFHPEHU
$VVHWYV FODVVLILHG DV KHOG IRU VDOH
,QWDQJLEOH DVVHWYV
BURSHUW\ SODQW DQG HTXLSPHQW
,QYHVWPHQWY DQG RWKHU ILQDQFLDO DVVHWYV
'"HIHUUHG WD[ DVVHWYV
,OQOYHQWRULHYV o)
7UDGH DQG RWKHU UHFHLYDEOHV
,QYHVWPHQWY RI UHLQVXUDQFH FRPSDQLHYV D
2WKHU DVVHWYV
$VVHWV KHOG IRU VDOH o}
&DVK DQG FDVK HTXLYDOHQWYV
7RWDO $VVHWV KHOG IRU VDOH
/LDELOLWLHYV FODVVLILHG DV KHOG IRU VDOH
BURYLVLRQV IRU HPSOR\HH EHQHILWYV
2WKHU SURYLVLRQV o
7HFKQLFDO UHVHUYHV UHLQVXUDQFH FRPSDQLHV E
'"HIHUUHG WD[ OLDELOLWLHV
JLQDQFLDO GHEW DQG RWKHU ILQDQFLDO OLDELOLWLHV F
7UDGH SD\DEOHV
7D[ SD\DEOHYV
2WKHU OLDELOLWLHYV
7RWDO /LDELOLWLHY KHOG IRU VDOH
D ,QYHVWPHQWY RI UHLQVXUDQFH FRPSDQLHV
,QYHVWPHQWYV RI UHLQVXUDQFH FRPSDQLHV DW '"HFHPEHU DQG
$W  'HFHPEHU
PLOOLRQ
JL[HG PDWXULWLHY DW IDLU YDOXH
Y)XQGV KHOG E\ UHLQVXUHG FRPSDQLHYV
(TXLWLHV DW IDLU YDOXH
6KRUW WHUP LQYHVWPHQWY DW IDLU YDOXH
$FFUXHG LQYHVWPHQW LQFRPH DW IDLU YDOXH
2WKHU LQYHVWHG DVVHWYV
7RWDO LQYHVWPHQWY RI UHLQVXUDQFH FRPSDQLHV
$W '"HFHPEHU DSSUR[LPDWHO\ PLOOLRQ PLOOLRQ DW
HTXLYDOHQWYV DQG PLOOLRQ PLOOLRQ DW '"HFHPEHU RI
GHSRVLWHG SOHGJHG RU KHOG LQ HVFURZ DFFRXQWV LQ IDYRXU RI

F

JRYHUQPHQW DXWKRULWLHV WR FRPSO\ ZLWK UHJXODWLRQV RQ UHLQVX

I1HW UHDOLVHG DQG XQUHDOLVHG JDLQV RI PLOOLRQ DQG ORVVHYV

R

YDOXH WKURXJK SURILW RU ORVV ZHUH UHFRJQL]JHG LQ WKH &RQVROLG|

UHVSHFWLYHO\
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E 7THFKQLFDO UHVHUYHV UHLQVXUDQFH FRPSDQLHYV

7THFKQLFDO UHVHUYHV RI UHLQVXUDQFH FRPSDQLHV DW '"HFHPEHU C

$W  'HFHPEHU

PLOOLRQ
8QSDLG ORVVHV DQG /RVV H[SHQVHYV
/LIH DQG KHDOWK WHFKQLFDO UHLQVXUDQFH UHVHUYHV
8QHDUQHG SUHPLXP UHVHUYHV
7TRWDO 7THFKQLFDO UHLQVXUDQFH UHVHUYHYV

8QSDLG /RVVHV DQG /RVV ([SHQVHV

8QSDLG ORVVHV DQG ORVV H[SHQVHV DUH FDWHJRULVHG LQWR WKUHH W
UHVHUYHV &DVH UHVHUYHV UHSUHVHQW XQSDLG ORVVHV UHSRUWHG E
&RPSDQ\ $&5V DUH HVWDEOLVKHG IRU SDUWLFXODU FLUFXPVWDQFHV ZK
&RPSDQ\ HVWLPDWHV WKDW WKH SDUWLFXODU ORVV RU FROOHFWLRQ F
WKRVH DGYLVHG E\ WKH FHGDQW ,%15 UHVHUYHV UHSUHVHQW D SURYL
\HW UHSRUWHG WR WKH &RPSDQ\ DV ZHOO DV IXWXUH ORVV GHYHORSPI
FDVH UHVHUYHV DQG $&5V

7KH UHFRQFLOLDWLRQ Rl WKH EHJLQQLQJ DQG HQGLQJ JURVV DQG QHW
WKH \HDUV HQGHG 'HFHPEHU DQG LV DV IROORZV

$W  'HFHPEHU

PLOOLRQ
*URVV OLDELOLW\ DW WKH EHJLQ RI WKH SHULRG
S5HLQVXUDQFH UHFRYHUDEOH DW WKH EHJLQ RI WKH SHULRG
1HW OLDELOLW\ DW WKH EHJLQ RI WKH SHULRG
IHW LQFXUUHG ORVVHV
1HW SDLG ORVVHYV
S5 HWURDFWLYH UHLQVXUDQFH UHFRYHUDEOH o
7TUDQVODWLRQ GLIITHUHQFHY DQG RWKHU FKDQJHV
1HW OLDELOLW\ DW WKH HQG RI WKH SHULRG
S5HLQVXUDQFH UHFRYHUDEOH DW WKH HQG RI WKH SHULRG
*URVV OLDELOLW\ DW WKH HQG RI WKH SHULRG

/ILIH DQG KHDOWK WHFKQLFDO UHLQVXUDQFH UHVHUYHYV

7KH UHFRQFLOLDWLRQ RI WKH EHJLQQLQJ DQG HQGLQJ JURVV DQG QHW
UHVHUYHV IRU WKH VL[ PRQWKY HQGHG DW 'HFHPEHU DQG LV D\

$W 'HFHPEHU

PLOOLRQ

*URVV OLDELOLW\ DW WKH EHJLQ Rl WKH SHULRG
5HLQVXUDQFH UHFRYHUDEOH DW WKH EHJLQ RI WKH SHULRG
1HW OLDELOLW\ DW WKH EHJLQ Rl WKH SHULRG

1HW LQFXUUHG ORVVHV

1HW SDLG ORVVHYV

7UDQVODWLRQ GLIIHUHQFHV

1HW OLDELOLW\ DW WKH HQG Rl WKH SHULRG
5SHLQVXUDQFH UHFRYHUDEOH DW WKH HQG Rl WKH SHULRG
*URVV OLDELOLW\ DW WKH HQG RI WKH SHULRG
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5HVHUYHV IRU XQHDUQHG SUHPLXPV
7KH UHFRQFLOLDWLRQ RI WKH EHJLQQLQJ DQG HQGLQJ UHVHUYHV IR
'"HFHPEHU DQG IRAMRZV

$W 'HFHPEHU

PLOOLRQ
5HVHUYHV DW -DQXDU\
1HW SUHPLXPV ZULWWHQ
1HW SUHPLXPV HDUQHG
7TUDQVODWLRQ GLIITHUHQFHYV
8QHDUQHG SUHPLXP UHVHUYHV DW 'HFHPEHU

F )LQDQFLDO GHEW DQG RWKHU ILQDQFLDO OLDELOLWLHV
7TKH FRPSRVLWLRQ RI ILQDQFLDO GHEW LV DV IROORZV

$W '"HFHPEHU

PLOOLRQ
IRWHYV
/HDVH OLDELOLWLHV
3D\DEOHV UHSUHVHQWHG E\ VHFXULWLHV
2WKHU ILQDQFLDO GHEW
7TRWDO ILQDQFLDO GHEW
2WKHU ILQDQFLDO OLDELOLWLHV ¢}
7TRWDO ILQDQFLDO GHEW DQG RWKHU ILQDQFLDO OLDELOLWLHV

IRWHV LQFOXGHYV WKH 6HQLRU QRWHV GXH LVVXHG IRU PLOOLR
PLOOLRQ WKH 6HQLRU QRWHV GXH LVVXHG IRU PLOOLRQ LC
PLOOLRQ WKH -XQLRU VXERUGLQDWH QRWHYV GXH LVVXHG IRU

IRU PLOOLRQ DQG WKH &DSLWDO (IILFLHQW RAWHN & (1WV GXH IRU

$W  'HFHPEHU WKH PDLQ FRPPLWWHG FUHGLW IDFLOLWLHV LQFOXG
ZLWK WKH ILUVW PLOOLRQ EHLQJ XQVHFXUHG DQG WKH UHPDLQGHL

1RYHPEHU DQG XQOHVV FDQFHOOHG E\ HLWKHU SDUW\ DXWRPDWLFDO
DPRXQW RI PLOOLRQ 3DUWQHUS5H PDLQWDLQV FRPPLWWHG VHFXUHC
VHFXUHG ZLWK FDVK DQG RU JRYHUQPHQW ERQGV DQG RU LQYHVWPHQW

8QGHU WKH WHUPV RI FHUWDLQ UHLQVXUDQFH DJUHHPHQWY LUUHYRF|

PLOOLRQ RQ DQ XQVHFXUHG EDVLV DQG PLOOLRQ RQ D VHFXUHG
ORVVHV DQG XQHDUQHG SUHPLXP UHVHUYHY 7KH FRPPLWWHG VHFXUHG
XVHG IRU WKH LVVXDQFH RI OHWWHUV RI FUHGLW ZKLFK PXVW EH IXOO\ "
LQYHVWPHQW JUDGH ERQGYV
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7KH IROORZLQJ WDEOH UHSU BV N 6 RYVRISPHIHDMNRQW Y RI WKH

PLOOLRQ

3DUWQRUSH
1HW UHYHQXHV
([SHQVHV

2WKHU LQFRPH H[SHQVHV DQG 5HVXOW RI LQYHVWPHQWYV

1HW ILQDQFLDO H[SHQVHYV

3URILW ORVV EHIRUH WD[HV IURP GLVFRQWLQXHG RSHUDWLRQV

7D[ H[SHQVH

$GMXVWPHQWYV o
7RWDO
)& $

1HW UHYHQXHV

([SHQVHV

2WKHU LQFRPH H[SHQVHV DQG 5HVXOW RI LQYHVWPHQWYV
1HW )LQDQFLDO H[SHQVHV

7D[ H[SHQVH

)&% 3URILW ORVV

([RU 6KDUH RI WKH )&$ SURILW ORVYV

5HYHUVDO RI ([RU V VKDUH LQ )&$ 2&, UHVHUYH

2WKHU DGMXVWPHQWYV o}
7RWDO

3URILW ORVV IURP GLVFRQWLQXHG RSHUDWLRQ QHW RI WD]

D $PRXQWV SUHVHQWHG DUH QRW UHSUHVHQWDWLYH RI WKH LQFRPH VWDWHPHQW RI 3DUWQHUS5H RQ L

o100 000

(@}

O

&KDQJH LQ VFRSH RI FRQVROLGDWLRQ

$FTXLVLWLRQ RI 6KDQJ ;LD
$W WKH HQG RI '"HFHPEHU ([RU DFTXLUHG D VWDNH LQ 6KDQJ ;LD V
*URXS IRU D WRWDO FRQVLGHUDWLRQ RI PLOOLRQ

7KH WUDQVDFWLRQ ZDV DFFRXQWHG IRU LQ DFFRUGDQFH ZLWK ,)56 E\ D
WKH ILQDQFLDO VWDWHPHQWY SUHSDUHG LQ DFFRUGDQFH ZLWK ,)56 DW

WKHUHIRUH GLG QRW KDYH DQ\ HITHFW RQ WKH LQFRPH VWDWHPHQW
,Q ([RU ILQDOL]JHG WKH SXUFKDVH SULFH DOORFDWLRQ SURFHVV LGHQ
JRRGZLOO RI PLOOLRQ

$FTXLVLWLRQ RI 5DYHQ ,QGXVWULHV

2Q I1RYHPEHU &1+ ,QGXVWULDO FRPSOHWHG WKH DFTXLVLWLRQ RI 5D
OHDGHU LQ SUHFLVLRQ DJULFXOWXUH WHFKQRORJ\ &1+ ,QGXVWULDO DFT?>
VKDUH IXQGHG ZLWK DYDLODEOH FDVK RQ KDQG &DVK FRQVLGHUDWLRQ
DZDUG KROGHUV WRWDOOHG ELOOLRQ

7KH DFTXLVLWLRQ RI 5DYHQ KDV EHHQ DFFRXQWHG IRU DV D EXVLQHVYV
DFFRXQWLQJ LQ DFFRUGDQFH ZLWK ,)56 O %XVLQHVV &RPELQDWLRQV

7KH YDOXDWLRQ RI DVVHWV DFTXLUHG DQG OLDELOLWLHY DVVXPHG ZDV SL
GXULQJ WKH RQH \HDU PHDVXUHPHQW SHULRG IURP WKH DFTXLVLWLRQ GDYV
HVWLPDWHV IRU WKH IDLU YDOXH RI DVVHWV DFTXLUHG DQG OLDELOLW

ELOOLRQ DQG ELOOLRQ LQ SUHOLPLQDU\ JRRGZLOO DQG LQWDQJLEC

7KH SUHOLPLQDU\ DVVHVVPHQW ZLOO EH XSGDWHG DV UHYLVHG LQIRUPDW
DQG UHYLHZ RI WKH QHFHVVDU\ YDOXDWLRQV
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SETXLVLWLRQ RI 6DPSLHUDQD

2Q '"HFHPEHU &1+ ,QGXVWULDO FRPSOHWHG LWV SUHYLRXVO\ DQQRXC
6DPSLHUDQD 6 S $ 6DPSLHUDQD
7KH DFTXLVLWLRQ RI WKH UHPDLQLQJ RI WKH FDSLWDO VWRFN LQ 6DPSL

SUHGHWHUPLQHG PHFKDQLVPV 6DPSLHUDQD LV DQ ,WDOLDQ FRPSDQ\ VSH
FRPPHUFLDOL]DWLRQ RI HDUWKPRYLQJ PDFKLQHV XQGHUFDUULDJHV DQG \

7KH DFTXLVLWLRQ RI 6DPSLHUDQD KDV EHHQ DFFRXQWHG IRU DV D EXVLQF
DFFRXQWLQJ LQ DFFRUGDQFH ZLWK ,)56 %XVLQHVV &RPELQDWLRQV

7TKH YDOXDWLRQ RI DVVHWYV DFTXLUHG DQG OLDELOLWLHY DVVXPHG ZDV SL
GXULQJ WKH RQH \HDU PHDVXUHPHQW SHULRG IURP WKH DFTXLVLWLRQ GDV
HVWLPDWHYV IRU WKH IDLU YDOXH RI DVVHWY DFTXLUHG DQG OLDELOLW
DSSURI[LPDWHO\ PLOOLRQ LQ SUHOLPLQDU\ JRRGZLOO

7KH SUHOLPLQDU\ DVVHVVPHQW ZLOO EH XSGDWHG DV UHYLVHG LQIRUPDW
DQG UHYLHZ RI WKH QHFHVVDU\ YDOXDWLRQV

&KDQJH LQ VFRSH RI FRQVROLGDWLRQ

$FTXLVLWLRQ RI *(',
, Q (IRU FRPSOHWHG WKH DFTXLVLWLRQ RI WKH FRQWURO RI *(', *UXSSF
PLOOLRQ DW '"HFHPEHU Rl LVVXHG VKDUH FDSLWDO

([RU ILQDOL]HG WKH SURFHVV RI PHDVXULQJ WKH IDLU YDOXHV DVVLJQHG
GDWH DQG LGHQWLILHG D EDUJDLQ SXUFKDVH RI PLOOLRQ ZKLFK UHSUL
DFTXLVLWLRQ GDWH RYHU WKH FRQVLGHUDWLRQ SDLG 6XFK DPRXQW ZDV
VHFRQG KDOI RI

BHIJPHQW UHSRUWLQJ

5HSRUWDEOH VHJPHQWY UHIOHFW WKH RSHUDWLQJ VHJPHQWYVY RI WKH *I
(IHEXWLYH 2IILFHU ZKR LV WKH &KLHI 2SHUDWLQJ 'HFLVLRQ ODNHU &2'0
6HJPHQWY IRU PDNLQJ VWUDWHJILF GHFLVLRQV DQG DOORFDWLQJ UHVRXL
WKH TXDQWLWDWLYH WKUHVKROG SURYLGHG LQ ,)56 RU WKH GLVFORVX!
ILQDQFLDO VWDWHPHQWV

7KH ([RU *URXS UHSRUWDEOH VHJPHQWYVY FRLQFLGH ZLWK WKH FRQVROLGDYV
UHSUHVHQWY DQ LQYHVWPHQW LQ D PDMRU EXVLQHVV VHIJPHQW 6WHOOTL
DQG *(', 7KH FROXPQ U2WKHU DQG DGMXVWPHQWVU LQFOXGHV XQDOORF
HTXLW\ LQYHVWPHQWYV RI (;:25 1 9 H[SHQVHV UHODWHG WR FRUSRUDWH I
(;25 1 9 DQG RWKHU ([RU HQWLWLHV ZKLFK DUH QRW LQFOXGHG ZLWKLQ \
OLDELOLWLHV RI WKH +ROGLQJV 6\VWHP HQWLWLHV

3ULRU WR WKH PHUJHU Rl 36% ZLWK DQG LQWR )&$ ([RU VHIJPHQW UHSRU
JROORZLQJ WKH PHUJHU WKH HFRQRPLF GDWD Rl )&$ KDYH EHHQ H[FO>
SUHVHQWHG LQ D VLQJOH OLQH LWHP ZLWKLQ WKH &RQVROLGDWHG ,QFI
GLVFRQWLQXHG RSHUDWLRQV ZKLOH WKH DVVHWY DQG OLDELOLWLHV RI
UHFODVVLILHG IRU WKH FRPSDUDWLYH FRQVROLGDWHG VWDWHPHQW RI1 ILQ

$V UHTXLUHG E\ ,)56 O 1RQ FXUUHQW $VVHWV +HOG IRU 6DOH DQG 'LVFRC
DQG SUHVHQWHG DV GLVFRQWLQXHG RSHUDWLRQV LQ WKHVH &RQVROLGD\
UHSRUWLQJ GLVFORVXUHV ZDV DSSURSULDWHO\ DGMXVWHG
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7KH IROORZLQJ WDEOHV VXPPDUL]JH VHOHFWHG ILQDQFLDO LQIRUPDWLR
'HFHPEHU DQG 'DWD SUHVHQWHG DUH SUHSDUHG E\ HDFK VXEVLC
DQG PD\ GLIIHU IURP GDWD SXEOLVKHG E\UMHBRKWXEVLGLDU\ LQ LWV ILQDQ|

. $VVRFLDWHYV
6WHOOD’%§E1k\(/Wdt|HbJDL'BlDUWQHUXNHQWX\V( , RWKHU DQRQVROLGDWHG

DGMXVWPHQWYV
PLOOLRQ

6HIPHQW UHYHQXHYV o o

5HYHQXHV IURP WUDQVDFWLRQV
ZLWK RWKHU RSHUDWLQJ HJPHQ\%V

O
O
o
O
O
O

5HYHQXHV IURP H[WHUQDOO

FXVWRPHUV ©
BURILW ORVV IURP FRQWLQXLQJ o
RSHUDWLRQV

BURILW ORVV IURP GLVFRGQWLQXHG
RSHUDWLRQV

o
o
o
o

3URILW ORVV DWWULEXWDEOH WR
RZQHUV RI WKH SDUHQW

'"HFHPEHU

7TRWDO DVVHWYV

*URVV GHEW (o)

&DVK DQG FDVK HTXLYDOHQ@WV

7TRWDO HTXLW\

,VVXHG FDSLWDO DQG UHVHUYHYV
DWWULEXWDEOH WR RZQHUV RI WKH

SDUHQW
&RQVROLGDWHG ZLWK WKH HTXLW\ PHWKRG VWDUWLQJ IURP -DQXDU\
$WwW 'HFHPEHU 3DUWQHUS5H *URXS GDWD KDYH EHHQ FODVVLILHG DV D GLVFRQWLQXHG RSHUDWLRQ

'LVFRQWLQXHG 2SHUDWLRQV 6HH 1RWH 6FRSH RI FRQVROLGDWLRQ IRU IXUWKHU LQIRUPDWLRQ
([RU VKDUH RI WKH UHVXOW RU HTXLW\ DWWULEXWDEOH WR WKH RZQHUV RI WKH SDUHQW RI HDFK VHJP|
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$VVRFLDWHYV

)&$ Q&G]'):VWL)EH&JDUBIDUWQHUXNHQWX\V(‘, RWKHU DQBQVROLGDWHG
: DGMXVWPHQWYV
PLOOLRQ
6HIPHQW UHYHQXHV o o]
SHYHQXHV IURP WUDQVDFWLRQV ZLWK 6 6
RWKHU RSHUDWLQJ VHIPHRWYV
5HYHQXHV IURP H[WHUQD Oy o
FXVWRPHUV
3URILW ORVV IURP FRQWLQXLQJ o
RSHUDWLRQV
3URILW ORVV IURP GLVFRQWLQXHG .
RSHUDWLRQV i o © 0
3URILW ORVV DWWULEXWDEOH WR
RZQHUV Rl WKH SDUHQW
"HFHPEHU
7RWDO DVVHWYV
*URVV GHEW
&DVK DQG FDVK HTXLYDOHQWYV
7ZRWDO HTXLW\
,VVXHG FDSLWDO DQG UHVHUYHV
DWWULEXWDEOH WR RZQHUV RI WKH
SDUHQW
7KH HFRQRPLF GDWD RI )&% QRZ 6WHOODQWLV IRU DUH SUHVHQWHG LQ WKH OLQH 3URILW ORVV IU
$WwW 'HFHPEHU 3DUWQHUS5H *URXS HFRQRPLF GDWD KDYH EHHQ FODVVLILHG DV D GLVFRQWLQXHG R

6DOH DQG 'LVFRQWLQXHG 2SHUDWLRQV 6HH 1RWH

6FRSH RI FRQVROLGDWLRQ IRU IXUWKHU LQIRUPDWI

([RU VKDUH RI WKH UHVXOW RU HTXLW\ DWWULEXWDEOH WR WKH RZQHUV RI WKH SDUHQW RI HDFK VHJP|
*URVV GHEW LV GHILQHG DV ILQDQFLDO GHEW DQG RWKHU ILQDQFLDO OLDELOLWLHV

L QIRUPDWLRQ E\ JHRJUDSKLFDO DUHD

7KH IROORZLQJ WDEOHYVY SUHVHQW DQ DQDO\VLV RI WKH QHW UHYHQXHV RI
WKH JRRGYV DQG VHUYLFHV IRU WKH \HDUV HQGHG

"HFHPEHU DQG

PLOOLRQ

<HDUV HQGHG

'"HFHPEH !

1IRUWK $PHULFD

,WDO\

YUDQFH

%UD]LO

*HUPDQ\

&KLQD

2WKHU FRXQWULHV

7TRWDO QHW UHYHQXHV

2ZWKHU FRXQWULHV LQFOXGHVY QHW UHYHQXHV JHQHUDWHG LQ WKH 1HWI
DPRXQWLQJPL®OLR®LOOLRQ IRU WKH \HDU HQGHG

'"HFHPEHU
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7KH IROORZLQJ WDEOH SUHVHQWY DQ DQDO\VLV RI QRQ FXUUHQW DVVHW)\
FRXQWU\

$W  'HFHPEHU

PLOOLRQ
1IRUWK $PHULFD

,WDO\

YUDQFH

&KLQD

%UD]LO

3RODQG

%HUPXGD o]

2WKHU FRXQWULHV
7TRWDO QRQ FXUUHQW DVVHWYV

2WKHU FRXQWULHVY LQFOXGHV QRQ FXUUHQW DVVRWOURQDIWG WHRF MPKEH
PLOOLRQ DW 'HFHPEHU

IHW UHYHQXHYV
1HW UHYHQXHV IRU WKH \HDUV HQGHG "H RHOPERIDV DQG DUH DV

<HDUV HQGHG 'HFHPEHI

PLOOLRQ
6DOHV RI JRRGV

6HUYLFHVY SURYLGHG DQG RWKHU UHYHQXHV

5HYHQXHV IURP VDOHV RI JRRGV DQG VHUYLFHV

, QWHUHVW LQFRPH RI ILQDQFLDO VHUYLFHV DFWLYLWLHYV

5HQWY DQG RWKHU LQFRPH RQ RSHUDWLQJ OHDVHYV

2WKHU
7TRWDO QHW UHYHQXHV

&RVW RI VDOHYV
&RVW RI UHYHQXHV IRU WKH \HDUV HQGHG IRPIOREZNU DQG DUH DV

<HDUV HQGHG 'HFHPEHI

PLOOLRQ

&RVW RI JRRGV

S5HLQVXUDQFH DFTXLVLWLRQ FRVWYV o]

L, QWHUHVW FRVW DQG RWKHU ILQDQFLDO H[SHQVHV IURP ILQDQFLDO VHUYLFHV FRP

7TRWDO FRVW RI VDOHYV

5HVHDUFK DQG GHYHORSPHQW FRVWYV
5HVHDUFK DQG GHYHORSPHQW FRVWYV IRU WKH \HDUV HQGHG '"HFHPEHU

<HDUV HQGHG '"HFHPEHL

PLOOLRQ

5HVHDUFK DQG GHYHORSPHQW FRVWV H[SHQVHG

$PRUWLVDWLRQ RI FDSLWDOLVHG GHYHORSPHQW FRVWYV

,PSDLUPHQW DQG ZULWH RIl RI FRVWY SUHYLRXVO\ FDSLWDOLVHG

7TRWDO UHVHDUFK DQG GHYHORSPHQW FRVWYV
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,PSDLUPHQW DQG ZULWH RIIV Rl FDSLWDOL]HG GHYHORSPHQW mPR\DWY RUH L
DQG PLOOLRQ LQ

2WKHU LQFRPH H[SHQVH QHW
7KLV OLQH Rl WKH LQFRPH VWDWHPHQW FRQVLVWV RI PLVFHOODQHRXV LW
DUHDV VXFK DV DFFUXDOV IRU YDULRXV SURYLVLRQV QRW DWWULEXWDEO
DQG DGPLQLVWUDWLYH FRVWVY QHW RI LQFRPH DULVLQJ IURP RSHUDWLRQ

VHUYLFHV ,Q 2WKHU QHW H[SRQ®BVRIPRKRPEDVURG WR D @HWOH M QR'B
\HDU HQGHG 'HFHPEHU
Ne) WKH LWHP UHODWHG WR &1+ ,QGXVWUQDQR'Q QS5 DFRIRLDQUIM\D QUER X GR

UHVWUXFWXULQJPER®OWRQ RI VHSDUDWLRQ FRVWV LQ FRQQHFWLRQ ZLWHE
PLOOLRQ IRU WKH WUDQVDFWLRQ FRVWVY UHODWHG WR WKH DFFIXQ®LRQ
UHODWHG WR D KHDOWKFDUH SODQ DPHQGPHQW LQ WKH 8 6

, Q WKH LWHP IRU WKH PRVW SDUW UHODWHG WR &1+ ,QGXVWULDO *UR>
RQ JRRGZLOGCPD@Q@GLRQ RI UHVWUXFWXULQJ FRVWYV

7TKH UHVWUXFWXULQIC-RMWBN. AROLRQ LQ DUH UHODWHG WR &1+ ,QGXVW!
DQG PLOOLRQ UHVSHFWLYHO\ LQ PLOOLRQ DQG PLOOLRQ UHVS

5HVXOWYV IURP LQYHVWPHQWYV
5BHVXOW IURP LQYHVWPHQWY IRU WKH \HDUV HQGHG '"HFHPEHU DQG

<HDUV HQGHG '"HFHPEH!

PLOOLRQ

6KDUH RI WKH SURILW RI HTXLW\ PHWKRG LQYHVWHHYV

,PSDLUPHQW ORVVHYV

2WKHU LQFRPH IURP LQYHVWPHQWYV

7TRWDO UHVXOW IURP LQYHVWPHQWYV

7KH IROORZLQJ WDEOH VXPPDULVHV WKH VKDUH RI SURILWV RI HTXL\
'"HFHPEHU DQG

<HDUV HQGHG 'HFHPEHI

PLOOLRQ

-RLQW YHQWXUHYV

$VVRFLDWHYV

6KDUH RI WKH SURILW RI HTXLW\ PHWKRG LQYHVWHHV

,Q PDLQO\ UHODWHG WR 6WHOODQWLYV PLOOLRQ
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IHW ILQIH)SHROHV
1HW ILQDQFLDO H[SHQVHV IRU WKH \HDUV HQGHG 'HFHPEHU DQG D

<HDUV HQGHG '"HFHPEH!

PLOOLRQ

J)LQDQFLDO ,QFRPH

L, QWHUHVW DQG RWKHU ILQDQFLDO LQFRPH

JLQDQFLDO VHUYLFHV LQFRPH

*DLQV RQ GLVSRVDO RI VHFXULWLHV o ¢}

7TRWDO ILQDQFLDO LQFRPH

5SHODWHG WR
,QGXVWULDO FRPSDQLHV $
J)LOQODQFLDO VHUYLFHV FRPSDQLHV UHSRUWHG ZLWKLQ QHW UHYHQXHV

JLOQDQFLDO ([SHQVHYV
,QWHUHVW H[SHQVHY DQG RWKHU ILQDQFLDO H[SHQVHYV

'ULWH GRZQV DQG ORVVHV RQ ILQDQFLDO DVVHWY DQG VHEXULWLHYV

I1HW LOWHUHVW H[SHQVHV RQ HPSOR\HH EHQHILWY SURYLVLRQV

7TRWDO LQWHUHVW DQG RWKHU ILQDQFLDO H[SHQVHV

1HW H[SHQVHV IURP GHULYDWLYH ILQDQFLDO LQVWUXPHQWY DQG H[FKDQJH UDWH

7RWDO ILQDQFLDO H[SHQVHV

5HODWHG WR
,QGXVWULDO FRPSDQLHV %
JLQDQFLDO VHUYLFHV FRPSDQLHY UHSRUWHG ZLWKLQ FRVW RI UHYHQXHYV

1HW ILQDQFLDO H[SHQVHV UHODWLQJ WR LQGXVWULDO FRPSDQLHV $ %

,QWHUHVW H[SHQVHY DQG RWKHU ILQDQFLDO H[SHQVHYV PD\ EH DQDO\VHG I

<HDUV HQGHG '"HFHPEH

PLOOLRQ

,QWHUHVW H[SHQVHV RQ ERQGV

,(QWHUHVW H[SHQVHV IURP EDQNYV

,QWHUHVW RQ OHDVH OLDELOLWLHYV

2WKHU LQWHUHVW DQG ILQDQFLDO H[SHQVHYV

7TRWDO ,QWHUHVW H[SHQVH

7D[ H[SHQVH

([IRU 19 DQG LWV VXEVLGLDULHVY KDYH VXEVWDQWLDO ZRUOGZLGH RSHI!
REOLJDWLRQV LQ WKH MXULVGLFWLRQV LQ ZKLFK WKH\ RSHUDWH 7D[ H[S
LV DV IROORZV

<HDUV HQGHG 'HFHPEH

PLOOLRQ

&XUUHQW WD][

'"HIHUUHG WD[

7D[ EHQHILW H[SHQVH UHODWLQJ WR SULRU SHULRGYV

7TRWDO WD[ H[SHQVH
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Ne) 7D[ H[SHQVH UHODWLQJ WR SULRU SHULRGV LQFOXGHV WKH HIIHFW
7D[ $XWKRULWLHV U$JHQ]LD GHOOH (QWUDWHU 2Q YHEUXDU\ ([RU
UHVSHFW RI WKH ,WDOLDQ H[LW WD[ DQG SDLG PLOOLRQ RI ZKLFK =

7KH LVVXH LV UHODWHG WR WKH ,WwDOLDQ UHJLVWHUHG FRPSDQ\ ([RU 6 S
VXEVLGLDU\ ([RU +ROGLQJ 1 9 WR FUHDWH WRGD\xV ([RU GRPLFLOHG ILVF
ERUGHU PHUJHU WKH H[LWLQJ FRPSDQ\ ([RU 6 S $ DSSOLHG WKH 3DUWLFL
$UWLFOH RI WKH ,WDOLDQ &RUSRUDWH ,QFRPH 7D[ $FW 8QGHU WKLV UH.
RI LWV KROGLQJV ZDV H[HPSW DQG WKHUHIRUH H[FOXGHG IURP WKH k
GHWHUPLQDWLRQ RI WKH ([LW 7D][

'LWK D VXEVHTXHQW SULQFLSOH RI ODZ U/HJDO 3ULQFLSOH 0 SXEOLV
FRQWHQGHG WKDW WKH 3(; VKRXOG QRW DSSO\ WR FDVHV LQ ZKLFK D KRO
ZLWKRXW PDLQWDLQLQJ D SHUPDQHQW HVWDEOLVKPHQW LQ ,WDO\

$V D UHVXOW RI WKH VXEVHTXHQW SULQFLSOH Rl ODZ SXEOLVKHG LQ
DSSOLFDWLRQ RI WKH 3(; UHJXODWLRQ EDFN LQ KDV DULVHQ ([RU UHPI
WKH UXOHV +RZHYHU ZLWK WKH REMHFWLYH RI DYRLGLQJ WKH WLPH DQG
LQWR D VHWWOHPHQW DJUHHPHQW ZLWK WKH $JHQ]LD GHOOH (QWUDWH

$W '"HFHPEHU WKH HIIHFW RI WKLY VHWWOHPHQW LV D UHFRJQLWLRQ
RI LQFRPH WD[HV DQG PLOOLRQ RI LQWHUHVW UHFRJQL]HG XQWLO "H

7TKH UHFRQFLOLDWLRQ EHWZHHQ WKH LQFRPH WD[ H[SHQVHV UHFRJQL]HG
WKHRUHWLFDO LQFRPH WD[ H[SHQVH FDOFXODWHG RQ WKH EDVLV RI WKH
IROORZV

<HDUV HQGHG 'HFHPEH

PLOOLRQ

7TKHRUHWLFDO WD[ H[SHQVH

7D[ HITHFW RQ

5HFRIJQLWLRQ DQG XWLOLVDWLRQ RI SUHYLRXVO\ XQUHFRJQL]JHG GHIHUUHG WD][

3HUPDQHQW GLIIHUHQFHV

'"HIHUUHG WD[ DVVHWV QRW UHFRJQL]JHG DQG ZULWH GRZQV

"LITIHUHQFHY EHWZHHQ IRUHLJQ WD[ UDWHYVY DQG WKH WKHRUHWLFDO WD[ UDWH I
KROLGD\V

7D[HV UHODWLQJ WR SULRU \HDUYV

2WKHU GLIITHUHQFHYV

7RWDO WD[ H[SHQVH H[FOXGLQJ ,5%3

(I!"HFWLYH WD[ UDWH

,5$3 FXUUHQW DQG GHIHUUHG

7TRWDO WD[ H[SHQVH

7KH DSSOLFDEOH WD[ UDWH XVHG WR GHWHUPLQH WKH WKHRUHWLFDO LQF
WD[ UDWH DSSOLFDEOH LQ WKH 1HWKHUODQGY 7KH LQFUHDVH LQ WKH HII
DQG WKH ,WwDOLDQ 7D[ $XWKRULWLHYVY DQG WKH RSHUDWLRQV RI &1+ ,QGXV\

&1+ ,QGXVWULDOxV HIIHFWLYH WD[ UDWHV IRU DQG ZHUH DQG
HITHFWLYH WD[ UDWH ZDV SRVLWLYHO\ LPSDFWHG E\ PLOOLRQ UHODWH
WKH DJULFXOWXUDO DQG FRQVWUXFWLRQ HTXLSPHQW RSHUDWLRQV LQ ¢
DOORZHG SUHYLRXVO\ XQUHBRYQUWR CE 16 UIHDOHGAGVDDQ QG WKH LPSDFW RI D
LQFHQWLYH EHQHILWY 7KHVH SRVLWLYH LPSDFWV ZHUH SDUWLDOO\ RIIV
H[SHQVHVY DVVRFLDWHG ZLWK WKH GHPHUJHU RI ,YHFR *URXS DQG WKH DFT
wD[ UDWH UHIOHFWHG WKH LQDELOLW\ WR UHFRUG WD[ EHQHILWYV IRU S
LPSDLUPHQW FKDUJH UHODWHG WR WKH &RQVWUXFWLRQ HTXLSPHQW VHJP
LPSDFW RI QHW GLVFUHWH WD[ EHQHILWY ZKLFK ZHUH SULPDULO\ QRQ
UHFRJQLWLRQ RI FHUWDLQ GHIHUUHG WD[ DVVHWYV SULPDULO\ EDVHG F
SURILWDELOLW\ RI FRQVROLGDWHG WD[ UHSRUWLQJ JURXSV LQ FHUWDLQ N
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7KH LQFUHDMHHRMDJHUDWH RI )HUUDUL IURP LQ WR LQ ZDV ¢
WD[ EHQHILWY LQWURGXFHG LQ LQ ,WDO\ ZKLFK DOORZHG )HUUDUL D
SXUSRVHV UHVXOWLQJ LQ D QHW WD[ EHQHILW RI PLOOLRQ DQG WR D
UHVHDUFK DQG GHYHORSPHQW FRVWV 7KH QHW EHQHILW IURP WKH VWE
GLIIHUHQFHVUO IRU LQ WKH WD[ UDWH UHFRQFLOLDWLRQ DERYH 7KH 3D
LQFOXGHG ZLWKLQ USHUPDQHQW DQG RWKHU GLITHUHQFHVU LQ WKH WD[ U

'"HIHUUHG WD[ DVVHWYVY DQG GHIHUUHG WD[ OLDELOLWLHY UHFRJQL]JHG DW

$W 'HFHPEHU

PLOOLRQ
'"HIHUUHG WD[ DVVHWYV
'"HIHUUHG WD[ OLDELOLWLHYV
7RWDO QHW

7KH LQFUHDVH RI PLOOLRQ LQ QHW GHIHUUHG WD[ DVVHWYVY LV PDLQO\

PLOOLRQ DQG WKH UHFODVVLILFDWLRQ RI WKH QHW GHIHUUHG WDJ[ DV
VDOH IRBLOOLRQ )XUWKHU LQFUHDVH LV GXH WR D QHW LQFUHDVH UHFRJ
VWDWHPHQW RI PLOOLRQ ZKLFK zZzDV ODUJHO\ GULYHQ E\ WKH UHFRJQL
PRVWO\ RIITVHW E\ QHW UHGXFWLRQV UHODWHG WR WD[ HIIHFWV FKDUJHG
HIITHFW RI FHUWDLQ GHIHUUHG WD[ OLDELOLWLHY UHODWHG WR WKH &1+ ,Q
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'HIHUUHG WD[ DVVHWY DQG OLDELOLWLHV DW '"HFHPEHU DQG DQC
DUH DV IROORZV

FRJQL]JHG LQ 7UDQVIHUUBIBQVODW
'H?:VxPEHSLHQFR(gSIFE]PI—?gZWKHU '"HFRQVROMWR $VVH\A(;\A_||HUHQF’_|E§fPEHU
VWI’DWHPFI'THS@/SUHKHQG'IDWHRQ Rl JRBELOLWDRBE RWKHU
PLOOLRQ QFRPH KHOG IRU VAIK®H) JHV
'"HIHUUHG WD[ DVVHWYV DULVLQJ
IURP
B3URYLVLRQV (0)

URYLVLRQ IRU
HPSOR\HH EHQHILWYV

,QWDQJLEOH DVVHWV o)

,QYHQWRULHV

O

$OORZDQFHV IRU
GRXEWIXO DFFRXQWYV

OHDVXUHPHQW RI
GHULYDWLYH ILQDQFLDO o)
LQVWUXPHQWYV

2WKHU

7TRWDO GHIHUUHG WD[ DVVHWYV

'"HIHUUHG WD[ OLDELOLWLHV
DULVLQJ IURP

$FFHOHUDWHG
GHSUHFLDWLRQ

&DSLWDOLVDWLRQ RI
GHYHORSPHQW FRVWV

O

O

,QYHQWRULHV

SBURYLVLRQ IRU
HPSOR\HH EHQHILWV

O

2WKHU

7TRWDO GHIHUUHG WD]|
OLDELOLWLHV

'"HIHUUHG WD[ DVVHWYV
DULVLQJ RQ WD[ ORVV FDUU\ ¢}
IRUZDUGYV

8QUHFRJQL]HG GHIHUUHG
WD[ DVVHWYV

7TRWDO 1HW GHIHUUHG WD][
DVVHWYV
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7 QVIHUUHG WR
$wW 5HFRJQL]HGS|:|5;\?N‘]KQHL&HG |yg\/\/HWV 7UDQVODWLR®W
'"HFHPEHU ,QFRPH EWSUHKHQVL/\L@ELOLWQ_[HN/HUHQFHV'FDR}[‘PEHU
VWDWHPH U FKDQJHV
PLOOLRQ LQFRPH KHOG IRU \RO\OH! Q
'"HIHUUHG WD[ DVVHWYV DULVLQJ
IURP
B3URYLVLRQV o} o}
BURYLVLRQ IRU HPSOR\HH 6
EHQHILWYV
,QWDQJLEOH DVVHWV o) o]
,QYHQWRULHYV o o
$OORZDQFHV IRU GRXEWIXO 5 5
DFFRXQWYV
,PSDLUPHQW RI ILQDQFLDO 6 6
DVVHWYV
OHDVXUHPHQW RI
GHULYDWLYH ILQDQFLDO o}
LQVWUXPHQWYV
2WKHU
7RWDO GHIHUUHG WD[ DVVHWYV o}
"HIHUUHG WD[ OLDELOLWLHV
DULVLQJ IURP
$FFHOHUDWHG 6 6
GHSUHFLDWLRQ
&DSLWDOLVDWLRQ RI 6
GHYHORSPHQW FRVWYV
,OQOYHQWRULHYV o) o]
BURYLVLRQ IRU HPSOR\HH 5
EHQHILWYV
2WKHU o
7RWDO GHIHUUHG WD] 6
OLDELOLWLHV
"HIHUUHG WD[ DVVHWYV
DULVLQJ RQ WD[ ORVV FDUU\ o) o)
IRUZDUGYV
8QUHFRJQL]JHG GHIHUUHG 6
WD[ DVVHWYV
7RWDO 1HW GHIHUUHG WD] 5
DVVHWYV
$W '"HFHPEHU DQG WKH *URXS KDG WKH IROORZLQJ UHFRJQL]JHG DC
'HIHUUHG WD[ DVVHWV UHODWLQJ W
x&gg&%g&HZKLH<QRW[ORVVRIZKLH(QRW
PLOOLRO GL”HUHQQ#HFRJQLWMNU\|RUZ®WERJQL]HG

$W 'HFHPEHU

$W  'HFHPEHU

$W 'HFHPEHU QHW GHIHUUHG WD[ DVVHWYV [RQPOXE®REY WKH BDIRRXL
'"HFHPEHU LQ UHVSHFW RI EHQHILWY RQ XQXVHG WD[ ORVV FDUU\IRUZ?
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TKKGHFUHDVH FRPSDUHG WR WKH '"HFHPEHU LV PDLQO\ GXH WR WKH C
SDUW RI WKH XQXVHG WD[ ORVV FDUU\ IRUZDUGV RI WKH )&% *URXS ,Q SD
KDG WD[ ORVV FDUU\NIRUZDUGYV ZKLFK FDQ EH FDUULHG IRUZDUG LQGHILQLYV

)&$ *URXS 1HW 'HIHUUHG 7D[ $VVHWYV

LHwW HIHUUIE'IGZKLFKRI ZKLFK %W HIHUUﬁ'IGZKLFKRI ZKLFK QRW

7D[ $VVHW $VVHW
PLOOLROQ "WDO\ LYHFRJQL]HUCHFRJQL] % UD]LO HFRIJQLJHUGIFRJIJQL]HG

$W  'HFHPEHU 0

7TRWDO GHGXFWLEOH DQG WD[DEOH WHPSRUDU\ GLIIHUHQFHY DQG DFFXPX
ZLWK WKH DPRXQWYV IRU ZKLFK GHIHUUHG WD[ DVVHWYVY KDYH QRW EHHQ U
IROORZV

<HDU RI H[SLUDWLRQ

.HiﬁPEHU %H\RQG 8QOLPLWHG
PLOOLRQ ,QGHWHUPLQDEQ
'"HGXFWLEOH WHPSRUDU\
GLIIHUHQFHV

7D[DEOH WHPSRUDU\ GLIIHUHQFHYV
7D[ ORVVHV DQG WD[ FUHGLWYV

7THPSRUDU\ GLIIHUHQFHY DQG WD][
ORVVHYV IRU ZKLFK GHIHUUHG WD]|[
DVVHWYVY KDYH QRW EHHQ
UHFRJQL]HG

1HW WHPSRUDU\ GLIIHUHQFHYV
DQG WD[ ORVVHV

'"HIHUUHG WD[ OLDELOLWLHYV KDYH QRW EHHQ UHFRJQL]JHG RQ WKH XQGLV
SUREDEOH WKDW GLVWULEXWLRQ ZLOO RFFXU LQ WKH IRUHVHHDEOH IXWXL

$W '"HFHPEHU XQGLVWULEXWHG HDUQLQJV LQ FHUWDLQ &1+ ,QGXV
DSSURI[LPDWHO\ ELOOLRQ ELOOLRQ DW 'HFHPEHU IRU ZKLFK Q
EHFDXVH WKH UHPLWWDQFH RI HDUQLQJV IURP FHUWDLQ MXULVGLFWLRQV
UHLQYHVWHG &1+ ,QGXVWULDO KDV GHWHUPLQHG WKH DPRXQW RI XQUHFR

XQGLVWULEXWHG HDUQLQJV LV DSSUR[LPDWHO\ PLOOLRQ DQG UHODWH
LQFRPH WD[HV LQ FHUWDLQ MXULVGLFWLRQV )XUWKHU &1+ ,QGXVWULDO
YHQWXUHYV LQ ZKLFK LW RZQHG RU OHVV DQG UHFRUGHG PLOOLRQ R

7KH UHSDWULDWLRQ RI XQGLVWULEXWHG HDUQLQJY WR WKH 8 . LV JHQHULIL

2WKHU LQIRUPDWLRQ E\ QDWXUH

Q SHUVRQQHO FRVWV IRU WKH *URXSxV FRQW LR®LX2QL RRSAHLUDON. RFR)Q VQD P |
7KHVH DPRXQWV LQFOXGH FRVWV WKDW ZHUH FDSLWDOLVHG PDLQO\ LQ FR
Q WKH *URXSxV FRQWLQXLQJ RSHUDWLRQV KDG DQ DYHUDYH QXPEHU R
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(DUQLQJV SHU VKDUH
7KH IROORZLQJ WDEOH VXPPDULVHV WKH FRPSRVLWLRQ RI HDUQLQJV SHU \

<HDUV HQGHG 'HFHPEH

$YHUDJH QXPEHU RI RUGLQDU\ VKDUHV RXWVWDQGLQJ
SURILW ORVV DWWULEXWDEOH WR RZQHUV RI WKH S5O0 HRQ@
EDVLF HDUQLQJV SHU VKDUH

GLOXWHG HDUQLQJV SHU VKDUH

SBURILW ORVV IURP FRQWLQXLQJ RSHUDWLRQV DW | EOH WR RZQHUV RI WK
2uRILW WGENEP

EDVLF HDUQLQJV SHU VKDUH

GLOXWHG HDUQLQJV SHU VKDUH

SURILW IURP GLVFRQWLQXHG RSHUDWLRQV DWWULBKWOERMH WR RZQHUV RI WKH SD
EDVLF HDUQLQJV SHU VKDUH

GLOXWHG HDUQLQJVY SHU VKDUH

,Q RUGHU WR FDOFXODWH WKH GLOXWHG HDUQLQJV SHU VKDUH WKH SURI
WDNH LQWR DFFRXQW WKH GLOXWLYH HIITHFWYV DULVLQJ IURP WKH WKHRUF
VXEVLGLDULHV XVLQJ WKHLU RZQ HTXLW\ LQVWUXPHQWYV
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,QWDQJLEOH DVVHWYV
&KDQJHV LQ IROBRYZKBJ

7TUDGHPDUN WHQWV 2WKHU

DQG '"HYHORSPHQ)WORSP é
WDQJLEORRVWYV FRVWVE FHVVLR@WDQJLBOB\HUYV x

*
RRGZLQ VHWVZHWMHUQDoﬂmNHUQgé’ Sbgg%%xyﬂggHJaﬁ%&uwwm@
DQLQGHuQEmmeHGHQHUDW%)TXLUHQFTXLUHSQ
PLOOLRQ XVHIXO OLIH
%DODQFH DW
'"HFHPEHU

2ULJLQDO FRVW

$FFXPXODWHG DPRUWLVDWLRQ
DQG LPSDLUPHQW

1HW FDUU\LQJ DPRXQW

&KDQJHV GXULQJ WKH \HDU
RULJLQDO FRVW

$GGLWLRQV 0] o)

'LVSRVDOV o] o)

'"HFRQVROLGDWLRQ RI )&$ (o)
7UDQVIHU WR DVVHWV KHOG IRU 6 o 5
VDOH

&KDQJH LQ VFRSH RI 5
FRQVROLGDWLRQ

7UDQVODWLRQ GLIIHUHQFHV (o)
2WKHU FKDQJHV (o)
7RWDO

&KDQJHV GXULQJ WKH \HDU

DFFXPXODWHG

DPRUWLVDWLRQ DQG

LPSDLUPHQW

$PRUWLVDWLRQ o]

,PSDLUPHQW ORVVHYV 0] o) o) 0] (6]
'LVSRVDOV o] o)

'"HFRQVROLGDWLRQ RI )&$ (o)
&KDQJH LQ VFRSH RI : . . i
FRQVROLGDWLRQ ° e S e
7UDQVIHU WR DVVHWYV KHOG IRU 4 o o 5 5
VDOH

7UDQVODWLRQ GLIIHUHQFHV o
2WKHU FKDQJHV o} (¢}
7RWDO

%DODQFH DW '"HFHPEHU

2ULJLQDO FRVW

$FFXPXODWHG DPRUWLVDWLRQ
DQG LPSDLUPHQW

1HW FDUU\LQJ DPRXQW
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&KDQJHV LQ ZHUH WKH IROORZLQJ

3DWHQWYV 2WKHU
Y HORSPHRAMQ FHVVLR@WDQJLEMD\HUV x
LQGHuQMWHUQDB% WV LQW BQGD®ICAHQVHAV HWW HJL VW U IR WRX®D

QHUDWHE[WHUQDGCHJWHUQDOOBLIKWYV
PLOOLRQ XVHIXO OLDFTXLUHG DFTXLUHGDFTXLUHG

,QWDQJLEW®HHORSPH
*RRGZL§gVHWVZLWWVWV

%DODQFH DW
'"HFHPEHU

2ULJLQDO FRVW

$FFXPXODWHG
DPRUWLVDWLRQ DQG
LPSDLUPHQW

1HW FDUU\LQJ
DPRXQW

&KDQJHV GXULQJ
WKH \HDU RULJLQDO
FRVW

$GGLWLRQV o

'LVSRVDOV

&RQVROLGDWLRQ *(0, ) 6] ) o

7UDQVIHU WR DVVHWV
KHOG IRU VDOH

7UDQVODWLRQ
GLIIHUHQFHV

2WKHU FKDQJHV o o

7TRWDO

&KDQJHV GXULQJ
WKH \HDU
DFFXPXODWHG
DPRUWLVDWLRQ DQG
LPSDLUPHQW

$PRUWLVDWLRQ o}

,PSDLUPHQW ORVVHYV o

'LVSRVDOV o]

&RQVROLGDWLRQ *(6, ) o) o

7UDQVIHU WR DVVHWV
KHOG IRU VDOH

7UDQVODWLRQ
GLIIHUHQFHV

2WKHU FKDQJHV 6] ) o

7TRWDO

%DODQFH DW
'"HFHPEHU

2ULJLQDO FRVW

$FFXPXODWHG
DPRUWLVDWLRQ DQG
LPSDLUPHQW

1HW FDUU\LQJ
DPRXQW
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*RRGZLOO
7KH DQDO\VLV RI JRRGZLOO E\ VHIJPHQW LV DV IROORZYV

$W 'HFHPEHU

PLOOLRQ

*RRGZLOO

$IJULFXOWXUDO

O

&RQVWUXFWLRQ

&RPPHUFLDO DQG 6SHFLDOW\ 9HKLFOHYV

SRZHUWUDLQ

JLODQFLDO 6HUYLFHV

&1+ ,QGXVWULDO

JHUUDUL

3DUWQHUSH o

6KDQJ ;LD

-XYHQWXV )RRWEDOO &OXE

*(-’ O

2WKHU

(@}

)&$

7TRWDO JRRGZLOO

7KH DFTXLVLWLRQV RI 5DYHQ DQG 6DPSLHUDQD E\ &1+ ,QGXVWULDO *URXS
LQFUHDVH LQ JRRGZLOO IRU $JULFXOWXUH DQG &RQVWUXFWLRQ RI ELO
WKH DFTXLVLWLRQV ZDV FDOFXODWHG DV WKH H[FHVV RI WKH FRQVLGHUD
UHSUHVHQWY WKH IXWXUH HFRQRPLF EHQHILWY DULVLQJ IURP WKH RWK
LGHQWLILHG DQG VHSDUDWHO\ UHFRJQL]JHG 7KH YDOXDWLRQ RI DVVHWYV
ILQDOL]HG DW 'HFHPEHU 7TKXV JRRGZLOO DVVRFLDWHG ZLWK WKH DI
PHDVXUHPHQW SHULRG

*RRGZLOO DQG LQWDQJLEOH DVVHWYV ZLWK LQGHILQLWH XVHIXO OLYHV DU
WULJIJHULQJ HYHQW RFFXUYV

,PSDLUPHQW 7HVWLQJ

7KH LPSDLUPHQW WHVWY DUH SHUIRUPHG E\ FRPSDULQJ WKH FDUU\LQJ DPF
HTXLSPHQW JRRGZLOO EUDQGY DQG FDSLWDOLVHG GHYHORSPHQW H[SHQ
RU JURXS RI &*8V WR ZKLFK JRRGZLOO KDV EHHQ DOORFDWHG 7KH UHFRY
YDOXH OHVV FRVWYV WR VHOO DQG LWV YDOXH LQ XVH

7KH DVVXPSWLRQV XVHG LQ WKH LPSDLUPHQW WHVW UHSUHVHQW PDQD
FRQVLGHUDWLRQ DQG UHIOHFW D QXPEHU RI XQGHUO\LQJ DVVXPSWLRQV |
RSHUDWLQJ FRVWY LQFRPH WD[ UDWHV FDSLWDO H[SHQGLWXUHV DQG F
FRQVLGHUHG UHDVRQDEOH DQG VXVWDLQDEOH DQG UHSUHVHQW WKH EHV
WUHQGY RYHU WKH SHULRG FRQVLGHUHG ([SHFWHG FDVK IORZV XVHG IRU
FXUUHQW H[SHFWDWLRQV UHJDUGLQJ HFRQRPLF FRQGLWLRQV DQG PDUNH
VSHFLILF EXVLQHVY SODQ SHULRGV &DVK IORZV UHIOHFW WKH &*8xV LC(
VWDWHPHQWY DQG H[FOXGH WKH HVWLPDWHG FDVK IORZV WKDW PLJKW
FKDQJHYV

([SHFWHG IXWXUH FDVK IORZV LQFOXGH D QRUPDOLVHG WHUPLQDO SHULI
SHULRG H[SOLFLWO\ FRQVLGHUHG LQ WKH EXVLQHVV SODQV RI WKH UHVS|
UDWH LV D NH\ DVVXPSWLRQ XVHG LQ GHWHUPLQLQJ WKH WHUPLQDO Y
VXEVHTXHQW FDVK IORZVY LQWR SHUSHWXLW\
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3RVW WD[ FDVK IORZV DUH GLVFRXQWHG XVLQJ D SRVW WD[ GLVFRXQW L
DVVHVVPHQW Rl WKH WLPH YDOXH RI PRQH\ IRU WKH SHULRG EHLQJ FRQV
FRQVLGHUDWLRQ

$vV ZHOO DV GHWHUPLQLQJ WKH UHFRYHUDEOH DPRXQW XVLQJ WKH LQFRF
*URXS FRPSDQLHYV SHUIRUP DGGLWLRQDO DQDO\VLY XVLQJ D PDUNHW DSSI
WUDGHG FRPSDQLHV VXFK DV UHYHQXH DQG (%,7'$ PXOWLSOHYVY DQG IRU
ERRN YDOXH DQG LQWHUHVW PDUJLQ PXOWLSOHY DQG E\ FRPSDULQJ WR
FRPSDQLHY DUH HQWLUHO\ DOLNH WKH FRUSRUDWLRQV VHOHFWHG DV JXL
VLPLODU OLQH RI EXVLQHVV RU EH VXEMHFW WR VLPLODU ILQDQFLDO DQG

&1+ QGXVWULDO/ HVSWDULQP HQW

'XULQJ WKH VHFRQG TXDUWHU RI &1+ ,QGXVWULDO FRQVLGHUHG ZKl
JRRGZLOO IRU LPSDLUPHQW ZDV UHTXLUHG DV D UHVXOW RI WKH VLJQLIL!
SDQGHPLF %DVHG RQ WKH LQWHUQDO DQG H[WHUQDO VRXUFHV RI LQIRUP
WKH FXUUHQW DQG H[SHFWHG IXWXUH HFRQRPLF DQG PDUNHW FRQGLWLF
LPSDFW RQ HDFK RI WKH FDVK JHQHUDWLQJ XQLWV LQGXVWU\ DQG PDUN
ERWK FXUUHQW DQG SURMHFWHG DV ZHOO DV WKH DPRXQW E\ ZKLFK W
JHQHUDWLQJ XQLWY H[FHHGHG WKHLU UHVSHFWLYH FDUU\LQJ YDOXHV DW
,QGXVWULDO DV SDUW RI WKH TXDOLWDWLYH DVVHVVPHQW SHUIRUPHG G
YDOXH RI WKH &RQVWUXFWLRQ FDVK JHQHUDWLQJ XQLW H[FHHGHG LWV UH
%DVHG RQ WKH DVVHVVPHQW &1+ ,QGXVWULDO UHFRJQL]JHG D JRRGZLOO L
WKH &RQVWUXFWLRQ FDVK JHQHUDWLQJ XQLW UHSUHVHQWLQJ WKH W
'"HFHPEHU &1+ ,QGXVWULDO FRPSOHWHG LWV DQQXDO LPSDLUPHQW
LPSDLUPHQW WR JRRGZLOO IRU WKH RWKHU FDVK JHQHUDWLQJ XQLWYV

$W '"HFHPEHU WKH &RPSDQ\ FRPSOHWHG LWV DQQXDO DVVHVVPHQW
DFTXLVLWLRQV LQ DQG FRQFOXGHG WKDW WKHUH ZDV QR LPSDLUPHQW

&1+ ,QGXVvwuLDO GHWHUPLQHVY WKH UHFRYHUDEOH DPRXQW RI WKH FD
PHWKRGRORJLHY UHO\LQJ ODUJHO\ RQ DQ LQFRPH DSSURDFK EXW DOVR
DSSURDFK ZLWK UHIHUHQFH WR WKH FDVK JHQHUDWLQJ XQLWYV ZLWK WKH I
DSSURDFK &1+ ,QGXVWULDO FDOFXODWHYV WKH UHFRYHUDEOH DPRXQW RI
RI HVWLPDWHG IXWXUH FDVK IORZV 7KH LQFRPH DSSURDFK LV GHSHQGHQ
LOQFOXGLQJ HVWLPDWHYV RI IXWXUH VDOHV LQ WKH GLVFUHWH IXWXUH SHUL
DQG WHUPLQDO YDOXH JURZWK UDWHYV DQG DOVR OHVV VLIJQLILFDQW DV
LQFRPH WD[ UDWHV FDSLWDO H[SHQGLWXUHYVY DQG FKDQJHV LQ ZRUNLQJ
LQFOXGH DQ DVVHVVPHQW RI WKH ULVN LOQKHUHQW LQ WKH IXWXUH FDVK I(

7KH IROORZLQJ GLVFRXQW UDWHV EHIRUH WD[HV DW 'HFHPEHU DQG

$IJULFXOWXUDO

&RQVWUXFWLRQ QD

JLOQODQFLDO 6HUYLFHV

JRU $JULFXOWXUH DQG )LQDQFLDO 6HUYLFHV GLVFRXQW UDWH DW '"HFHPEHU IRU &RQVWUXFWLRQ

([SHFWHG FDVK IORZV XVHG XQGHU WKH LQFRPH DSSURDFK DUH GHYHORSFH
DQG IRUHFDVWLQJ SURFHVVHV &1+ ,QGXVWULDO XVHG QLQH \HDUV RI H[SF
H[SHFWHG FDVK IORZV IRU )LQDQFLDO 6HUYLFHV DV PDQDJHPHQW EHOL
XQGHUO\LQJ PDUNHW F\FOHV IRU LWV EXVLQHVVHV 8QGHU WKH PDUNHW D
DPRXQW RI WKH $JULFXOWXUH FDVK JHQHUDWLQJ XQLW XVLQJ HDUQLQJV
PXOWLSOHV DQG HVWLPDWHV WKH UHFRYHUDEOH DPRXQW RI WKH )LQDQF
PXOWLSOHY 7KH PXOWLSOHV DUH GHULYHG IURP FRPSDUDEOH SXEOLFC
LOQOYHVWPHQW FKDUDFWHULVWLFY DV WKH UHVSHFWLYH FDVK JHQHUDWLQJ
PDUNHW SULFH GDWD RI FRUSRUDWLRQV ZKRVH VWRFN LV DFWLYHO\ WUD
HIFKDQJH RU RYHU WKH FRXQWHU EDVLYV
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$OWKRXJIJK LW LV FOHDU QR WZR FRPSDQLHV DUH HQWLUHO\ DOLNH WKH F
HQJDJHG LQ WKH VDPH RU D VLPLODU OLQH RI EXVLQHVV RU EH VXEMHF\
WKH RSSRUWXQLW\ IRU JURZWK

$ WHUPLQDO YDOXH LV LQFOXGHG DW WKH HQG RI WKH SURMHFWLRQ SHULI
UHIOHFW WKH UHPDLQLQJ YDOXH WKDW HDFK FDVK JHQHUDWLQJ XQLW LV
WKH SUHVHQW YDOXH LQ WKH ODVW \HDU Rl WKH SURMHFWLRQ SHULRG RI
YDOXH JURZWK UDWH LV D NH\ DVVXPSWLRQ XVHG LQ GHWHUPLQLQJ WKH V
DOO VXEVHTXHQW FDVK IORZV LQWR SHUSHWXLW\ 7KH WHUPLQDO YDOXH
$JULFXOWXUH FDVK JHQHUDWLQJ XQLW DQG LQ DQG IRU )LQDQF

$W '"HFHPEHU WKH HVWLPDWHG UHFRYHUDEOH DPRXQWYV H[FOXGL(
FDOFXODWHG XVLQJ WKH DERYH PHWKRG RI WKH $JULFXOWXUH DQG )LQD
FDUU\LQJ YDOXHV E\ DSSUR[LPDWHO\ DQG UHVSHFWLYHO\ 7KXV
LPSDLUPHQW IRU WKHVH FDVK JHQHUDWLQJ XQLWYV

$W '"HFHPEHU WKH HVWLPDWHG UHFRYHUDEOH DPRXQWY FDOFXODWEF
DQG )LQDQFLDO 6HUYLFHV FDVK JHQHUDWLQJ XQLWYV H[FHHGHG WKH FDU
UHVSHFWLYHO\ 7KXV &1+ ,QGXVWULDO GLG QRW UHFRJQL]H DQ LPSDLUPHC(

7KH UHVXOWY REWDLQHG IRU &RPPHUFLDO DQG 6SHFLDOW\ 9HKLFOHV FRQI

7KH VXP RI WKH UHFRYHUDEOH DPRXQWV Rl &1+ ,QGXVWULDOxV FDVK JHQI
PDUNHW FDSLWDOL]DWLRQ DW '"HFHPEHU &1+ ,QGXVWULDO EHOLHYH
DPRXQW DQG PDUNHW FDSLWDOL]DWLRQ LV UHDVRQDEOH LQ WKH FRQWH]
ZKHQ PDUNHW EDVHG FRQWURO SUHPLXPVY DUH WDNHQ LQWR FRQVLGHUDWI

J)LQDOO\ WKH HVWLPDWHY DQG EXGJHW GDWD WR ZKLFK WKH DERYH PHQ
GHWHUPLQHG E\ PDQDJHPHQW EDVHG RQ SDVW SHUIRUPDQFH DQG H[SHFWL
&1+ ,QGXVWULDO RSHUDWHYV ,PSDLUPHQW DVVHVVPHQWY LQKHUHQWO\ LQ’
RI DVVXPSWLRQV VXFK DV WKRVH GHVFULEHG DERYH 'XH WR WKH PDQ\ Y
JHQHUDWLQJ XQLWxV UHFRYHUDEOH DPRXQW GLIITHUHQFHV LQ DVVXPSWL
UHFRYHUDEOH DPRXQW DQG FRXOG UHVXOW LQ D JRRGZLOO LPSDLUPHQW
ZKLFK FRXOG SRWHQWLDOO\ FDXVH IXUWKHU LPSDLUPHQW ORVVHV DUH FFK

JHUUDUL ,PSDLUPHQW 7HVWLQJ

7KH DVVXPSWLRQV XVHG LQ WKLV SURFHVV UHSUHVHQW PDQDJHPHQWXxV E
7TKH HVWLPDWH RI WKH YDOXH LQ XVH RI WKH &*8 IRU SXUSRVHV RI SHUIRL
WKH IROORZLQJ DVVXPSWLRQV

4 7KH H[SHFWHG IXWXUH FDVK IORZV FRYHULQJ WKH SHULRG IURP w
JHUUDUL EXVLQHVV SODQ ,Q SDUWLFXODU WKH HVWLPDWH FRQVLGHUV
FDSLWDO H[SHQGLWXUH 7KHVH FDVK IORZV UHODWH WR WKH &*8 LQ
VWDWHPHQWY DQG H[FOXGH WKH HVWLPDWHG FDVK IORZV WKDW PLJKW
FKDQJHV 9ROXPHV DQG VDOHV PL[ XVHG IRU HVWLPDWLQJ WKH IXWXUH
FRQVLGHUHG UHDVRQDEOH DQG VXVWDLQDEOH DQG UHSUHVHQW WKH
PDUNHW WUHQGV IRU WKH &*8 RYHU WKH SHULRG FRQVLGHUHG

a 7KH H[SHFWHG IXWXUH FDVK IORZVY LQFOXGH D QRUPDOL]HG WHUPLQDO
WKH WLPH SHULRG H[SOLFLWO\ FRQVLGHUHG ZKLFK ZHUH FDOFXODWHG
IRU WKH VHFWRU HTXDO WR SHUFHQW LQ SHUFHQW LQ

a 7KH H[SHFWHG IXWXUH FDVK IORZV KDYH EHHQ HVWLPDWHG LQ (XUR DC
DSSURSULDWH IRU WKDW FXUUHQF\ GHWHUPLQHG E\ XVLQJ D EDVH :$%$&
7KH :$&& XVHG UHIOHFWV WKH FXUUHQW PDUNHW DVVHVVPHQW RI W
FRQVLGHUHG DQG WKH ULVNV VSHFLILF WR WKH &*8 XQGHU FRQVLGHUDMW

7TKH UHFRYHUDEOH DPRXQW RI WKH &*8 ZDV VLJQLILFDQWO\ KLIJIKHU WKDQ
RI WKH EXVLQHVV LWV KLVWRULFDO SURILWDELOLW\ DQG LWV IXWXUH HD
JRRGZLOO ZLOO FRQWLQXH WR EH UHFRYHUDEOH HYHQ LQ WKH HYHQW RI
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S3DUWQHUSH ,PSDLUPHQW 7HVWLQJ

3DUWQHUS5S5H LV WUHDWHG DV D VLQJOH FDVK JHQHUDWLQJ XQLW 7KH UH
ZHLIJKWHG DYHUDJH RI LQGXVWU\ DFFHSWHG YDOXDWLRQ PHWKRGV LQFOX
YDOXH PXOWLSOHV RI FRPSDUDEOH FRPSDQLHV DV ZHOO DV GLVFRXQWHG
SURMHFWLRQ WKH SUHPLXP JURZWK ZDV DVVXPHG WR EH IRU WKH \HDU
DYHUDJH GLVFRXQW UDWH DSSOLHG ZDV IRU WKH \HDU HQGHG

\HDU SHULRG SOXV D WHUPLQDO YDOXDWLRQ 7KH IDLU YDOXH FDOFXODWL
YDOXH KLHUDUFK\ DV LW XWLOLVHV ERWK REVHUYDEOH DQG XQREVHUYDE!
DVVXPSWLRQV ZRXOG QRW UHVXOW LQ WKH IDLU YDOXH EHLQJ OHVV WKDQ

1R LPSDLUPHQW ORVVHYVY ZHUH LGHQWLILHG E\ SaDUWQHUS5S5H *URXS IRU WKH
$ EULHI VXPPDU\ RI WKH LPSDLUPHQW WHVW DVVXPSWLRQV LV SURYLGHG E

PLOOLRQ &1+ ,QGXVwWULDBUUDUL 3IDUWQHUSH
% XVLQHVYV SODQ SHULRG \HDUV \HDUV \HDUV
*URZWK UDWH
$&&

7TUDGHPDUN DQG 2WKHU LQWDQJLEOH DVVHWYV ZLWK LQGHILQLWH XVHIXO O
2ZWKHU LQWDQJLEOH DVVHWY ZLWK LQGHILRBLWGOILRQHDX\O O LHHHP B FPELOOMW RQ.

DW '"HFHPEHU PDLQO\ LQFOXGHVY WUDGHPDUNYVY DQG RWKHU LQWDQ
DWWULEXWDEOH WR WKH VHIPHQWY $JULFXOWXUH DQG &RQVWUXFWLRQ
, Q WKH LWHP DOVR LQFOXGHG EUDQGV RI WKH )&% *URXS LQ SDUWLFX

EUDQGV UHODWLQJ WR WKH DFTXLVLWLRQ RI )&$ 86

7TKHVH ULJKWYVY DUH SURWHFWHG OHJDOO\ WKURXJK UHJLVWUDWLRQ ZLWK .
LQ FRPPHUFH $V WKHVH ULJKWV KDYH QR OHJDO FRQWUDFWXDO FRPSHW
WKH\ DUH FODVVLILHG DV LQWDQJLEOH DVVHWYV ZLWK LQGHILQLWH XVHIXC
WHVWHG DQQXDOO\ IRU LPSDLUPHQW

JRU WKH SXUSRVHV RI LPSDLUPHQW WHVWLQJ WKH DVVHWYV RI &1+ ,QGXV\
JHOHUDWLQJ XQLWY ZKLOH LQ EUDQGYV RI )&% *URXS DUH WHVWHG N
$PHULFD VHIPHQW

1R LPSDLUPHQW ORVV ZDV UHFRJQL]JHG LQ

'"HYHORSPHQW FRVWY DQG RWKHU LQWDQJLEOH DVVHWY ZLWK ILQLWH XVHI
&DSLWDOLVHG GHYHORSPHQW FRVWY PDLQO\ UHODWH WR WKH &1+ ,QGXV
FRVWY WKDW DUH GLUHFWO\ DWWULEXWDEOH WR WKH LQWHUQDO SURGX
FRVWY DQG SHUVRQQHO UHODWHG H[SHQVHV UHODWLQJ WR HQJLQHHULC(
HQKDQFHPHQW RI H[LVWLQJ YHKLFOHVY QHZ PRGHOV DQG SRZHUWUDLQ SUF

7KH DPRUWL]DWLRQ RI GHYHORSPHQW FRVWY DQG LPSDLUPHQW ORVVHV D
DQG GHYHORSPHQW FRVWY $PRUWLVDWLRQ RI SDWHQWYV FRQFHVVLRQV
UHFRJQL]JHG ZLWKLQ &RVW Rl UHYHQXHV DQG 6HOOLQJ JHQHUDO DQG DGPI

'HYHORSPHQW FRVWY DUH WHVWHG IRU LPSDLUPHQW DW WKH FDVK JHQHUL

, Q PLOOLRQ RI LPSDLUPHQW ORVVHY DQG DVVHW ZULWH RIIV ZHUH
Rl ZKLFK PLOOLRQ UHODWHG WR WKH )&$ *URXS DV GHVFULEHG LQ 1
PLOOLRQ UHODWHG WR WKH &1+ ,QGXVWULDO *URXS DV FRPPHQWHG EH

'XULQJ WKH VHFRQG TXDUWHU RI &1+ ,QGXVWULDO UHFRUGHG DQ LPSE
WR LWV &RQVWUXFWLRQ GHDOHU QHWZRUN DQG PLOOLRQ PLOOLRQ
VHIPHQW 7KHVH LPSDLUPHQWY DUH LQFOXGHG LQ &RVW RI VDOHVY LQ WKH
WKH VHFRQG TXDUWHU RI &1+ ,QGXVWULDO UHFRUGHG DQ LPSDLUPHQ
5HVHDUFK DQG GHYHORSPHQW FRVWY UHODWHG WR LWV $JULFXOWXUH VH
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JXUWKHU LPSDLUPHQW FKDUJHV RI PLOOLRQ PLOOLRQ DJDLQVW GHY
UHFRJQL]JHG LQ WKH \HDU HQGHG '"HFHPEHU

3URSHUW\ SE@DRMSPOCW

PLOOLRQ $W '"HFHPEHU$W '"HFHPEHU
2WKHU WDQJLEOH DVVHWYV

5LIKW RI XVH DVVHWYV
7RWDO 3URSHUW\ SODQW DQG HTXLSPHQW

$W 'HFHPEHU WKH B3URSHUW\ SODQW DQG HTXLSPHQW GHFUHDVHG SU
*URXS IRU PLOOLRQ

BURSHUW\ SODQW DQG HTXLSPHQW DQG WKH UHODWHG FKDQJHWRGARZQJ W

30DQW $VVHWYV V R/(\RHU $GYDQFHV

,QGXVWUWDRKLQHUELWK D E G WDQJL
/PQCG X 06LQIWQG EDFN DQ&WZQVVHWV u?gWDO
PLOOLRQ HTXLSPHORPPLWPHOW SURJUHVYV

%DODQFH DW '"HFHPEHU

2ULJLQDO FRVW

$FFXPXODWHG GHSUHFLDWLRQ DQG LPSDLUPHQW
1HW FDUU\LQJ DPRXQW
&KDQJHV GXULQJ WKH \HDU RULJLQDO FRVW

$GGLWLRQV

'LVSRVDOV

7UDQVIHU WR DVVHWVY KHOG IRU ¥DOH o o
'HFRQVROLGDWLRQ RI )&$ o}

&KDQJH LQ VFRSH RI FRQVROLGDWLRQ o

7UDQVODWLRQ GLIIHUHQFHYV o

2WKHU FKDQJHV 0]

7RWDO

&KDQJHV GXULQJ WKH \HDU DFFXPXODWHG

GHSUHFLDWLRQ DQG LPSDLUPHQW

'"HSUHFLDWLRQ o) o)
,PSDLUPHQW ORVVHYV 0] 0]
'LVSRVDOV o] o
7UDQVIHU WR DVVHWY KHOG IRU O§DOH o) 0]
'HFRQVROLGDWLRQ RI )&$ o}

&KDQJH LQ VFRSH RI FRQVROLGDWLRQ o o
7UDQVODWLRQ GLIIHUHQFHV 0] 0]
2WKHU FKDQJHV o]

7RWDO

%DODQFH DW '"HFHPEHU

2ULJLQDO FRVW

$FFXPXODWHG GHSUHFLDWLRQ DQG LPSDLUPHQW

1HW FDUU\LQJ DPRXQW
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BURSHUW\ SODQW DQG HTXLSPHQW DQG WKH UHODWHG FKDQJHV GXULQJ W

30DQW $VVHWV VRQG .\ $GYDQFHV

,QGXVWUWADRKLQHUELWK D E G WDQJL
/PRCG £XlocLQiwas EDFN DQ&WZQVVHWV u?gWDO

PLOOLRQ HTXLSPHORPPLWPHOW SURJUHVYV

%DODQFH DW '"HFHPEHU

2ULJLQDO FRVW

$FFXPXODWHG GHSUHFLDWLRQ DQG LPSDLUPHQW

1HW FDUU\LQJ DPRXQW

&KDQJHV GXULQJ WKH \HDU RULJLQDO FRVW

$GGLWLRQV

'LVSRVDOV
7UDQVIHU WR DVVHWY KHOG IRU ODOH o (0] o
&KDQJH LQ VFRSH RI FRQVROLGDWLRQ o] o]

7UDQVODWLRQ GLIITHUHQFHYV

2WKHU FKDQJHV

7TRWDO

&KDQJHV GXULQJ WKH \HDU DFFXPXODWHG
GHSUHFLDWLRQ DQG LPSDLUPHQW

'"HSUHFLDWLRQ o] o
,PSDLUPHQW ORVVHYV

'"LVSRVDOV o]

7UDQVIHU WR DVVHWYVY KHOG IRU O§DOH o (o) o
&KDQJH LQ VFRSH Rl FRQVROLGDWLRQ o) o]
7UDQVODWLRQ GLIIHUHQFHV

2WKHU FKDQJHV o

7RWDO

%DODQFH DW '"HFHPEHU

2ULJLQDO FRVW

$FFXPXODWHG GHSUHFLDWLRQ DQG LPSDLUPHQW

1HW FDUU\LQJ DPRXQW

, Q DGGLWLRQV WRWMDPDLARQ DQG PDLQO\ UHIHU WR WKH &1+ ,QGXVWULD(
JHUUDUL *URXS IRU PLOOLRQ ,Q RPLIA0E IVWRICR Q Q@ GV R WIDADADAHWBH IHUUHG W
PLOOLRQ WKH &1+ ,QGXVWULDO *URXS IRU PLOOLRQ DQG WKH )H!

,Q WUDQVODWLRQ GLIIHUHQFHV D QHW SRVLWLYH RI PLOOLRQ S
LPSDFWV Rl WKH 8 6 'ROODU WR WKH (XUR ,Q WUDQVODWLRQ GLIIHUI
UHIOHFWHG WKH IRUHLJQ FXUUHQF\ WUDQVODWLRQ LPSDFWV RI WKH 8 6
(XUR

,Q ,PSDLUPHQW ORNFNGBIOGLRQ PDLQO\ LQFOXGH PLOOLRQ IRU WKH &
,PSDLUPHQW ORVVHV RI PLOOLRQ PDLQO\ LQFOXGHG PLOOLRQ IRU
,QGXVWULDO *URXS
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,LPSDLUPHQW ORVVHV &1+ ,QGXVWULDO *URXS

$V D UHVXOW RI WKH VLJQLILFDQW GHFOLQH LQ LQGXVWU\ GHPDQG DQG RV
FDXVHG E\ WKH &29," SDQGHPLF GXULQJ WKH VHFRQG TXDUWHU RI
PDQXIDFWXULQJ IRRWSULQW DQG UHDVVHVVHG WKH UHFRYHUDELOLW\
&RQVWUXFWLRQ UHFRJQL]HG DQ LPSDLUPHQW ORVV RI PLOOLRQ DQG
HTXLSPHQW DFTXLUHG )XUWKHUPRUH GXULQJ WKH VHFRQG TXDUWHU [
UHFRJQL]JHG LPSDLUPHQW ORVVHV RI PLOOLRQ LQ FRQQHFWLRQ ZLWK Q
SRUWIROLR Rl YHKLFOHV VROG XQGHU EX\ EDFN FRPPLWPHQWY DV D UHVXC
PDUNHWV LQ ZKLFK WKH VHJPHQW RSHUDWHY DQG WKH FRQVHTXHQW LPEC
6SHFLDOW\ 9HKLFOHV DOVR UHFRJQL]HG LPSDLUPHQW ORVVHV RI PLOOLF
7KH LPSDLUPHQW ORVVHV ZHUH UHFRJQL]JHG LQ &RVW RI VDOHYV

&RPPHUFLDO DQG 6SHFLDOW\ 9HKLFOHYVY UHFRJQL]JHG DQ LPSDLUPHQW ORV
FRPPLWPHQW IRU WKH \HDU HQGHG '"HFHPEHU PLOOLRQ IRU WKI
ORVVHV ZHUH UHFRJQL]JHG LQ &RVW RI VDOHYV

2WKHU FKDQJHV PDLQO\ LQFOXGH WKH UHFODVVLILFDWLRQ RI WKH SULRU
SURJUHVV WR WKH DSSURSULDWH FDWHJRULHY ZKHQ WKH DVVHWYV ZHUH H|
WKH UHFODVVLILFDWLRQ WR ,QYHQWRU\ Rl $VVHWV VROG ZLWK D EX\ EDFN
WKH DJUHHPHQW H[SLU\ GDWH

,PSDLUPHQW ORVVHYV )&% *URXS

1RQ FXUUHQW DVVHWY ZLWK GHILQLWH XVHIXO OLYHV LQFOXGHG SURSHU\
KHOG IRU VDOH ,QWDQJLEOH DVVHWYV ZLWK GHILQLWH XVHIXO OLYHV PDlI
SULPDULO\ UHODWHG WR WKH 1RUWK $PHULFD DQG (0($ VHIPHQWY 7KH )
DPRXQW RI QRQ FXUUHQW DVVHWY ZLWK GHILQLWH XVHIXO OLYHV ZKHQ H®
EH LPSDLUHG 7KH UHFRYHUDELOLW\ RI QRQ FXUUHQW DVVHWYV ZLWK GHIL
FDVK IORZV XVLQJ WKH )&% *URXSxV FXUUHQW EXVLQHVY SODQ RI WKH &*!

7TKH JOREDO DXWRPRWLYH LQGXVWU\ KDV KLVWRULFDOO\ H[SHULHQFHG VI
UHTXLUHPHQWYV IRU IXHO HIILFLHQF\ JUHHQKRXVH JDV HPLVVLRQV DQG

WHFKQRORJ\ FKDQJHV VXFK DV HOHFWULILFDWLRQ DQG DXWRQRPRXV G
UHVSRQVH WR WKHVH HYROYLQJ UHTXLUHPHQWY DQG HPHUJLQJ WHFKQRO|
VWUDWHILHY GHYHORSHG DV SDUW RI SDUWQHUVKLSY DQG FROODERUDWL
RI WKHVH HYROYLQJ UHTXLUHPHQWY HPHUJLQJ WHFKQRORJLHV RU IXWXU
LPSOHPHQWLQJ WKH VWUDWHILF WDUJHWV VHW RXW LQ WKH EXVLQHVV
UHFRYHUDELOLW\ RI FHUWDLQ RI )&$xV DVVHWV RU &*8V FRXOG EH LPSDFW

7TKHVH XQFHUWDLQWLHY FRXOG UHVXOW LQ HLWKHU LPSDLUPHQWYV RI RI
SODWIRUPY RU ERWK $Q\ FKDQJH LQ UHFRYHUDELOLW\ ZRXOG EH DFFRXC
SODQ RFFXUV )RU WKH \HDU HQGHG 'HFHPEHU WKH LPSDLUPHQW
DPRXQW RI WKH DVVHWYV LQFOXGHG LQ WKH UHVSHFWLYH &*8V WR WKHLU
GHWHUPLQHG XVLQJ D GLVFRXQWHG FDVK IORZ PHWKRGRORJ\ EDVHG RQ H’
WKH &*8V DQG D SUH WD[ GLVFRXQW UDWH UHIOHFWLQJ D FXUUHQW PDUNI
ULVNV VSHFLILF WR WKH &*8V

'XULQJ WKH \HDU HQGHG 'HFHPEHU LPSDLUPHQW ORVVHV DQG VX¢
UHFRJQL]J]HG DFURVV (0($ /$7%0 1RUWK $PHULFD DQG ODVHUDWL SULF
HISHFWDWLRQV SURGXFW UHQHZDO DFWLYLWLHYVY FKDQJH LQ VWUDWHJI\ I
WKH &$)( ILQH UDWH DSSOLFDEOH LQ 1RUWK $PHULFD VWDUWLQJ ZLWK PR
WDQJLEOH DVVHWYV PLOOLRQ ZDV UHFRJQL]JHG LQ &RVW RI UHYHQXHV
FRVWYV
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&KDQJHV LQ ULJKW RI XVH DVVHWY DUH DV IROORZYV

30DQW
HTXLSPHQW
%DODQFH DW  'HFHPEHU
'"HSUHFLDWLRQ (o)
$GGLWLRQV ()
'"LVSRVDOV (¢}
'"HFRQVROLGDWLRQ RI )&$
&KDQJH LQ VFRSH RI FRQVROLGDWLRQ () o) 0]
7UDQVODWLRQ GLIIHUHQFHV (o}
2WKHU FKDQJHV () o)
%DODQFH DW  'HFHPEHU
30DQW
HTXLSPHQW

%DODQFH DW -DQXDU\
'"HSUHFLDWLRQ )
$GGLWLRQV
'"LVSRVDO (o]
&KDQJH LQ VFRSH RI FRQVROLGDWLRQ o o
7UDQVODWLRQ GLIIHUHQFHYV
2WKHU FKDQJHYV
%DODQFH DW 'HFHPEHU
$W '"HFHPEHU ULJKW RI XVH DVVHWV RI &1+ ,QGXVWULDO UHIHU S
LQGXVWULDO EXLOGLQJV IRU PLOOLRQ PLOOLRQ DW '"HFHPEHU

PLOOLRQ PLOOLRQ DW '"HFHPEHU DQG RWKHU DVVHWYV IRU P
6KRUW WHUP DQG ORZ YDOXH OHDVHY DUH QRW UHFRUGHG LQ WKH VWDWH
OHDVH H[SHQVH PLOOLRQ DQG PLOOLRQ LQ DQG UHVSHFWLYH
RQ D VWUDLJKW OLQH EDVLVY RYHU WKH OHDVH WHUP
s$W 'HFHPEHU WKH UHDO HVWDWH PRUWJDJHG PKDIUWHNWR BHIL QO IRUWH
WR -XYHQWXYV IRU WKH FRQVWUXFWLRQ RI WKH QHZ VWDGLXP DQG IRU WKH
WR D PD[LPXP DPRXQW RI PLOOLRQ
s$W 'HFHPEHU WKH *URXS KDV FRQWUDFWXDO FRPPLWPHQWYV IRU WKH
DPRXQWLQJIPWROLRQ PLOOLRQ DW '"HFHPEHU Rl ZKLFK PLOO
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,QYHVWPHQWY DQG RWKHU ILQDQFLDO DVVHWYV
,QYHVWPHQWMV LIQDRRWAHNNY DW  'HFHPEHU DQG DUH DV IROORZV

$W 'HFHPEHU

PLOOLRQ
(TXLW\ PHWKRG LQYHVWPHQWYV
,QYHVWPHQWYV DW )972&
2WKHU LQYHVWPHQWYV
7RWDO LQYHVWPHQWYV
J)LQDQFLDO UHFHLYDEOHV
"HEW VHEXULWLHYV
'"HULYDWLYH DVVHWYV
2WKHU ILQDQFLDO DVVHWYV o)
7RWDO RWKHU LQYHVWPHQWY DQG RWKHU ILQDQFLDO DVVHWYV

LQYHVWPHQWYV
&KDQJHV LQ LQYHVWPHQWYV LQ DQG DUH VHW RXW EHORZ
$wW $FTXLVLWLRQ &KDQJH LQ s$wW
'"HFHPEHUS5HYDOXDWLR@WG )DLU YDOXH7UBQVODWIVF®SH RI'LVSRVDOV DMEGEHPEHU

PLOOLRQ :ULWH GREQSLWDOL]|PWRDRRWVHPH@GWMHUHQFRQVROLGIRWHKHU FKDQJHV
,QYHVWPHQWYV LQ o

MRLQW YHQWXUHV

,QYHVWPHQWYV LQ 6

DVVRFLDWHYV

(TXLW\ PHWKRG o

LOQYHVWPHQWYV

. QYHVWPHQWY DW o

Y972&,

2WKHU 6

LOQYHVWPHQWYV

7RWDO

LOQYHVWPHQWYV

7KH LQFUHDVH LV PDLQO\ GXH WR WKH HQWU\ RI WKH LQYHVWPHQW 6WHC

PHWKRG PLOOLRQ WKH DFTXLVLWLRQ RI WKH LQWHUHVW LQ &KULVWL|
IRU )DXUHFLD VKDUHYVY UHFHLYHG IURP 6WHOODQWLY SDUWLDOO\ RIIVHW E
DVVHWY IROORZLQJ WKH GHFRQVROLGDWLRQ RI )&% *URXS PLOOLRQ

$W WKH GDWH RI FRPSOHWLRQ RI WKH PHUJHU RI 36% ZLWK DQG LQWR )&
DFFRXQWHG IRU E\ WKH HTXLW\ PHWKRG VLQFH ([RU DVVHVVHG WR KDYH
LQYHVWPHQW ZDV DFFRXQWHG IRU DW FRVW HTXDO WR PLOOLRQ D!
YDOXH DV SDUW RI WKH SXUFKDVH SULFH DOORFDWLRQ 7KH DSSOLFDW
GHWHUPLQHG D FDUU\LQJ DPRXQW RI PLOOLRQ $W '"HFHPEHU w
EHHQ FRPSOHWHG

2Q $SULO ([RU FORVHG WKH WUDQVDFWLRQ IRU WKH DFTXLVLWLRQ F
WRWDO FRQVLGHUDWLRQ RI PLOOLRQ $W '"HFHPEHU WKH LQYHV
PHWKRG LQ DFFRUGDQFH ZLWK ,$6 RQ WKH EDVLV RI WKH FRQVROLGDW
ZLWK ,)56 DW WKDW GDWH 7KH &RQVROLGDWHG ,QFRPH 6WDWHPHQW |
0D\ WR '"HFHPEHU 7KH DSSOLFDWLRQ RI WKH HTXLW\ PHWKRG
'HFHPEHU R PLOOLRQ $W '"HFHPEHU WKH SXUFKDVH SULF
FRPSOHWHG
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,QYHVWPHQWY LQ MRLQW YHQWXUHYV
,QYHVWPHQWY LQ MRLQW YHQWXUHV DW 'HFHPEHU DQG DUH DV IR

$W 'HFHPEHU

PLOOLRQ H[FHSW SHUFHQWDJHYV
,QYHVWPHQWYV LQ MRLQW YHQWXUHV
1HZ +ROODQG +)7 -DSDQ ,QF
7XUN 7UDNWRU 9H =LUDDW ODNLQHOHUL $ 6 7XUN 7UDNWRUU
&1+ GH OH[LFR 6% GH &9

1DYHFR 1DQMLQJ ,YHFR ORWRU &R /WG UI1DYHFRU (¢}

)&$ %DQN ()

7RIDV 7XUN 2WRPRELO )DEULNDVL $6 U7RIDVUO 0o

2WKHU

7RWDO ,QYHVWPHQWY LQ MRLQW YHQWXUHYV

'XULQJ WKH ILUVW KDOI RI &1+ ,QGXVWULDO DQG 6%$,& *URXS FRPSOF}
ILQDOL]DWLRQ RI WKH VDOH RI D RI 1DYHFR 1DQMLQJ ,YHFR ORWRU &
TXDUWHU RI 7KH VDOH UHVXOWHG LQ WKH GLVFRQWLQXDWLRQ RI WKH
SUH WD[ DQG DIWHU WD[ JDLQ RI PLOOLRQ ZKLFK LV LQFOXGHG LQ WKH
7KH UHPDLQLQJ LQWHUHVW LQ 1IDYHFR LV QRZ PHDVXUHG DW IDLU YDO

6XPPDUL]HG ILQDQFLDO LQIRUPDWLRQ LV DV IROORZV
$W 'HFHPEHU

7XUN 7UDNWRU 7XUN 7UDNWRU
9H =LUDDMDYHFR /W@H =LUDDW
PLOOLRQ ODNLQHOHUL ODNLQHOHUL

&DVK DQG FDVK HTXLYDOHQWYV

1RQ FXUUHQW DVVHWYV

&XUUHQW DVVHWYV

7RWDO DVVHWYV

"HEW

2WKHU OLDELOLWLHYV

7RWDO OLDELOLWLHYV

7RWDO HTXLW)\
7XUN 7UDNWRU 7XUN 7UDNWRU
9H =LUDDWYHFR /WGH =LUDDW

PLOOLRQ ODNLQHOHUL ODNLQHOHUL

1HW UHYHQXHV

'"HSUHFLDWLRQ DQG DPRUWLVDWLRQ

1HW ILQDQFLDO LQFRPH H[SHQVHV

3URILW ORVV EHIRUH WD[HV

,QFRPH WD[ H[SHQVHV

3URILW ORVV IURP FRQWLQXLQJ RSHUDWLRQV

3URILW ORVV IURP GLVFRQWLQXHG RSHUDWLRQV o o] o}

3URILW ORVV

7RWDO 2WKHU &RPSUHKHQVLYH LQFRPH QHW RI WD] o o) )

7TRWDO &RPSUHKHQVLYH LQFRPH
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7KLY VXPPDUL]HG ILQDQFLDO LQIRUPDWLRQ PD\ EH UHFRQFLOHG WR WKH
DVVRFLDWH DV IROORZV

7XUN 7UDNWRU 7XUN 7UDNWRU
9H =LUDDIDYHFR /WGH =LUDDW
PLOOLRQ ODNLQHOHUL ODNLQHOHUL

7RWDO HTXLW\

&1+ *URXS V LQWHUHVW

3UR TXRWD HTXLW\

$GMXVWPHQWY PDGH E\ XVLQJ WKH HTXLW\ PHWKRG () ) 6]
&DUU\LQJ DPRXQW

$W  'HFHPEHU LQYHVWPHQWY LQ MRLQW YHQWXUHV LQFOXGHG DOVR \
7RIDV 7XUN 2WRPRELO )DEULNDVL $ 6 DQG *$& )LDW &KU\VOHU $XWRPRELO

)&$ %DQN LV D MRLQW YHQWXUH ZLWK &UOGLW $JULFROH &RQVXPHU )LQ!
SULPDULO\ LQ ,WDO\ )UDQFH *HUPDQ\ WKH 8. DQG 6SDLQ )&$ %DQN SURY
UHQWDO VHUYLFHV LQ WKH DXWRPRWLYH VHFWRU GLUHFWO\ RU WKURXJK
YHKLFOH EUDQGYV DQG IRU ODVHUDWL YHKLFOHV 2Q  -XO\ )&$ DQG &L
HIWHQG WKH WHUP RI WKH DJUHHPHQW XQWLO '"HFHPEHU 7KH DJUHF
QRWLFH RI QRQ UHQHZDO LV SURYLGHG QR ODWHU WKDQ WKUHH \HDUV E
ZRXOG WULJJHU FHUWDLQ SXW DQG FDOO ULJKWYV

7KH ILQDQFLDO VWDWHPHQWYV RI )&$ %DQN DV DW DQG IRU WKH \HDU HQGH
LVVXDQFH DW WKH GDWH RI LVVXDQFH RI WKH )&$ &RQVROLGDWHG )L«
DYDLODEOH ILQDQFLDO LQIRUPDWLRQ LV LQFOXGHG LQ WKH WDEOHV EHOF
HVWLPDWH )&$ V VKDUH RI )&$ %DQN QHW LQFRPH DQG QHW HTXLW\

7KH IROORZLQJ WDEOHV LQFOXGH VXPPDULVHG ILQDQFLDO LQIRUPDWLRQ U

$W

$W “XQH L HEHPEHU

PLOOLRQ
JLQDQFLDO DVVHWYV

21 ZKLFK &DVK DQG FDVK HTXLYDOHQWYV

2WKHU DVVHWYV

JLODQFLDO OLDELOLWLHV

2WKHU OLDELOLWLHYV

(TXLW\

1HW DVVHWV DWWULEXWDEOH WR RZQHUV RI WKH SDUHQW

*URXS V VKDUH RI QHW DVVHWYV

(OLPLQDWLRQ RI XQUHDOLVHG SURILWY DQG RWKHU DGMXVWPHQWYV

&DUU\LQJ DPRXQW RI LQWHUHVW LQ )&$ %DQN

$PRXQWYV DW '"HFHPEHU DQG UHVSHFWLYHO\
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6L PRQWKV<HDU HQGHG
HQGHG -XQHHFHPEHU

PLOOLRQ

,QWHUHVW DQG VLPLODU LQFRPH

,QWHUHVW DQG VLPLODU H[SHQVHV

,QFRPH WD[ H[SHQVH

URILW IURP FRQWLQXLQJ RSHUDWLRQV

I1HW SURILW

1HW SURILW DWWULEXWDEOH WR RZQHUV RI WKH SDUHQW $

2ZWKHU FRPSUHKHQVLYH LQFRPH ORVV DWWULEXWDEOH WR RZQHUV RI WKH SDUHC

7TRWDO &RPSUHKHQVLYH LQFRPH DWWULEXWDEOH WR RZQHUV RI WKH SDUHQW $ ¢

*URXS V VKDUH RI QHW SURILW

$PRXQWYV IRU WKH \HDUV HQGHG 'HFHPEHU DQG UHVSHFWLYHO\

7KH IROORZLQJ WDEOH VHWV IRUWK LQIRUPDWLRQ UHODWLQJ WR WKH *UR?>

YDLU 9DOXH DW '"HFHPE!I
-9 3DUWQHU $SFWLYLW\ /ILVWLQJ PLOOLRQ

7TUDFWRU SURGXFWLR&V\P %PW&{VF
7XUN 7UDNWR2& +ROGLQDQG GLVWULEXWLRQ"’ I[ Ig 32 XUB‘O
HTXLSPHQW LQ 7XUI(IH\

BURGXFWLRQ RI OLIMWMDDE&®O 6WRFN

7RIDV RFE +ROGLQRPPHUFLDO YHKLEFOHY[ERDOUHN H\ 2
,QYHVWPHQWY LQ DVVRFLDWHV
,QYHVWPHQWY LQ DVVRFLDWHYV DW '"HFHPEHU DQG DUH DV IROORZ

$W '"HFHPEHU

PLOOLRQ H[FHSW SHUFHQWDJHV

,QYHVWPHQWY LQ DVVRFLDWHYV
6WHOODQWLYV o)

&KULVWLDQ /RXERXWLQ o

7KH (FRQRPLVW

&1+ &DSLWDO (XURSH

$OPDFDQWDU ()

2WKHU

7TRWDO ,QYHVWPHQWY LQ DVVRFLDWHYV

7KH EDODQFH DW '"HFHPEHU LQ FRPSOLDQFH ZLWK ,)56 KDV EHHQ UHFODVVLILHG LQ WKH &RQV
KHOG IRU VDOH
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6XPPDUL]JHG ILQDQFLDO LQIRUPDWLRQ UHODWLQJ WR 6WHOODQWLY PDWHL

PLOOLRQ $W  'HFHPEHU$W 'HFHPEHU
1RQ FXUUHQW DVVHWYV

&EXUUHQW DVVHWYV
7TRWDO DVVHWYV
1RQ FXUUHQW OLDELOLWLHV

&XUUHQW OLDELOLWLHYV
7TRWDO OLDELOLWLHYV
7TRWDO (TXLW\

'DWD RI 36% *URXS DW -DQXDU\ EHIRUH WKH PHUJHU ZLWK )&$ *URXS DQG DIWHU WKH UHFODVVLILFI
SUHVHQWDWLRQ DGRSWHG E\ 6WHOODQWLYV

PLOOLRQ ) < )<
1HW UHYHQXHYV
BURILW ORVV EHIRUH WD[HV
BURILW ORVV IURP FRQWLQXLQJ RSHUDWLRQV
B3URILW ORVV IURP GLVFRQWLQXHG RSHUDWLRQV
BURILW ORVV
7RWDO 2WKHU FRPSUHKHQVLYH LQFRPH QHW RI WD]
7RWDO &RPSUHKHQVLYH LQFRPH

'DWD RI 36% *URXS EHIRUH WKH PHUJHU ZLWK )&% *URXS DQG DIWHU WKH UHFODVVLILFDWLRQ PDGH WR [
SUHVHQWDWLRQ DGRSWHG E\ 6WHOODQWLYV

([RUV LQWHUHVW LQ WKH 6WHOODQWLV *URXS DW '"HFHPEHU LV DV IR
PLOOLRQ $W 'HFHPEHU
([RUV ,QWHUHVW

6KDUH Rl WKH SURILW ORVV IRU WKH SHULRG -DQXDU\ '"HFHPEHU

'LYLGHQG UHFHLYHG
&DUU\LQJ DPRXQW
ODUNHW YDOXH

(OLPLQDWHG IURP WKH LQFRPH VWDWHPHQW IROORZLQJ WKH DSSOLFDWLRQ Rl WKH HTXLW\ PHWKRG
JDXUHFLD GLVWULEXWHG DV D SDUW RI WKH PHUJHU RI 36% ZLWK DQG LQWR )&$ PLOOLRQ DV RU(
JDXUHFLD

,QYHVWPHQWYV DW )972&,
,QYHVWPHQWYV DW )972&, LQFOXGH

O 7KH IDLU YDOXH IRU D WRWDO RI PLOOLRQ RI WKH DSSUR[LPDWH(
1LNROD &RUSRUDWLRQ 1LNROD PDGH LQ WKH FRQWH[W RI WKH VWUL
FHOO DQG EDWWHU\ HOHFWULF +HDY\ 'XW\ WUXFNV 'XULQJ WKH VHFRQ
FRPELQDWLRQ ZLWK 9HFWR,4 $FTXLVLWLRQ &RUS D SXEOLFO\ WUDGHG
WHUPV DQG FRQGLWLRQV RI WKH EXVLQHVYV FRPELQDWLRQ WKH IRUPHU
9HFWR,4 IRU HDFK VKDUH KHOG LQ 1LNROD DQG EHFDPH VKDUHKROGHU\
WR ULLNROD &RUSRUDWLRQU 7KH FRPELQHG FRPSDQ\xV VKDUHV FRQW
VI\PERO U1./$0 %HIRUH WKH FRPSOHWLRQ RI WKH EXVLQHVV FRPELQDWL

1LNROD WR PLOOLRQ 7KH PDUNHW SULFH RI 1LNROD VKDUHV DV RI
YDOXH RI PLOOLRQ IRU WKH VKDUHV KHOG E\ &1+ ,QGXVWULD
6 S$ 'XULQJ WKH \HDU HQGHG 'HFHPEHU &1+ ,QGXVWULDO UHFRU
SUH WD[ ORVYV RI PLOOLRQ PLOOLRQ DIWHU WD[ IURP WKH UHPF
1LNROD
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° 7KH IDLU YDOXH RI WKH J)DXUHFLD RUGLQDU\ VKDUHYVY UHFHLYH
DIJUHHPHQW IRU DPALRWDRQRI,Q ([RU UHFRUGHG LQ 2WKHU FRPSUHKH
PLOOLRQ IURP WKH UHPHDVXUHPHQW DW IDLU YDOXH RI WKH LQYHVW

O 7KH IDLU YDOXH RI WKH 9LD 7UDQVSRUWDWLR® LRIQD U,V | R U([ R UWIRQFRK
LQYHVWPHQWLRWLRQ DQG UHFRUGHG LQ 2WKHU FRPSUHKH®VOOH R@HABI
WKH UHPHDVXUHPHQW DW IDLU YDOXH RI WKH LQYHVWPHQW LQ 9LD 7UDC

2WKIBYHVWPHQWYV
2WKHU LQYHVWPHQWY DW  'HFHPEHU DQG DUH DV IROORZV

$W 'HFHPEHU

PLOOLRQ

,QYHVWPHQWYV DW )973/

8QFRQVROLGDWHG VXEVLGLDULHV

7TRWDO RWKHU LQYHVWPHQWYV

J)LQDQFLDO UHFHLYDEOHV
1RQ FXUUHQW ILQDQFLDO UHFHLYDEOHV PDLQO\ FRQVLVW RI DPRXQWYV S
REOLJDWLRQV XQGHU YDULRXV FRPPHUFLDO DJUHHPHQWY DV ZHOO DV OH

'"HEW VHFXULWLHYV
'"HEW VHFXULWLHV SULPDULO\ UHODWH WR ERQGV ZKLFK DUH LVVXHG E\ OH
ZHOO DV PXWXDO IXQGYVY DQG RWKHU QRQ FXUUHQW VHFXULWLHV

2ZWKHU VHFXULWLHV DW '"HFHPEHU DQG DUH DV IROORZYV

$W 'HFHPEHU

PLOOLRQ

'"HEW VHFXULWLHYV DW )973/

'"HEW VHFXULWLHYVY DW DPRUWLVHG FRVW

'"HEW VHFXULWLHV DW )972&,

7TRWDO '"HEW VHFXULWLHV

"HULY DDAWLWHHV V
'"HULYDWLYH DVVHWY UHSUHVHQW WKH IDLU YDOXH RI GHULYDWLYH ILQDC
DVVHWY DQG RWKHU ILQDQFLDO OLDELOLWLHYV

,QYHQWRULHYV

L, QYHQWRULHYVY DW '"HFHPEHU DQG DUH DV IROORZV

$W 'HFHPEHU

PLOOLRQ

5DZ PDWHULDOYV

‘RUN LQ SURJUHVYV

JLQLVKHG JRRGYV

7TRWDO LQYHQWRULHYV

$W '"HFHPEHU WKH LQYHQWRULHV GHFUHDVHG SULPDULO\ GXH WR
PLOOLRQ DQG LQFOXGHG DVVHWV RI WKH &1+ ,QGXVWULDO *URXS ZK
DUUDQJHPHQWYV RU EX\ EDFN FRPPLWPHQWYVY DQG ZHUH KHOG IRU VDOH IR
'"HFHPEHU
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$W '"HFHPEHU WKH DPRXQW RI ,QYHQWRULHV RI WKH &1+ ,QGXVWULI
HVWLPDWHG VHOOLQJ SULFH OHVVY WKH HVWLPDWHG FRVWV RI FRPSOHW!|
VDOH LV PLOOLRQ PLOOLRQ DW '"HFHPEHU

Ne) WKH DPRXQW RI LQYHQWRU\ ZULWH GRZQV UHFRJQL]HG DV DQ H[SH

ZKLOH DPRXQWY UHFRJQL]JHG DV LQFRPH IURP WKH UHYHUVDO RI ZULWH
VLIQLILFDQW

7TUDGH DQG RWKHU UHFHLYDEOHYV
7UDGH DQG RWKHU UHFHLYDEOHV DW '"HFHPEHU IR O MRYAY '"HFHPEHU D

$W 'HFHPEHU

PLOOLRQ
7UDGH UHFHLYDEOHYV
SHFHLYDEOHV IURP ILQDQFLQJ DFWLYLWLHV
S5HFHLYDEOHV IURP UHLQVXUDQFH DFWLYLWLHV o
7TRWDO WUDGH DQG RWKHU UHFHLYDEOHYV

$W '"HFHPEHU WKH WUDGH DQG RWKHU UHFHLYDEOHY GHFUHDVHG SU

*URXS IRU PLOOLRQ

7UDGH UHFHLYDEOHYV

7KH DQDO\VLYVY RI WUDGH UHFHLYDEOHYV E\ GXH GDWH DW '"HFHPEHU D
$W '"HFHPEHU

PLOOLRQ

'XH ZLWKLQ RQH \HDU

'"XH EHWZHHQ RQH DQG ILYH \HDUV 0]

'XH EH\RQG ILYH \HDUV () o)

7TRWDO WUDGH UHFHLYDEOHYV

7KH IROORZLQJ WDEOH VKRZV WKH H[SHFWHG FUHGLW ORVV (&/ DOORZD(
FRVW DW '"HFHPEHU DQG

PLOOLRQ $W 'HFHPEHU $W 'HFHPEHU
&XUUHQW DQG &XUUHQW DQG
OHVY WKD GD\V RU GD\V RU

WDO OHVV WKD WDO
Sb\v sovw RUH SPVW 6Xi bV sovw RRUN SPVW 6Xi

*URVV DPRXQW
(& DOORZDQFH
&DUU\LQJ DPRXQW

7KH PRYHPHQW LQ WKH DOORZDQFH IRU H[SHFWHG FUHGLW ORVVHV IRU WU

PLOOLRQ

$W -DQXDU\

3URYLVLRQ IRU H[SHFWHG FUHGLW ORVVHYV
&KDQJH LQ VFRSH RI FRQVROLGDWLRQ

8VH DQG RWKHU FKDQJHV

$W 'HFHPEHU
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S5HFHLYDEOHV IURP ILQDQFLQJ DFWLYLWLHYV
S5HFHLYDEOHV IURP ILQDQFLQJ DFWLYLWLHYVY DW '"HFHPEHU DQG DU

$W 'HFHPEHU

PLOOLRQ
SHWDLO
SHWDLO ILQDQFLQJ
JLQDQFH OHDVHV
7RWDO 5HWDLO
"KROHVDOH
'"HDOHU ILQDQFLQJ
7RWDO :KROHVDOH
2WKHU
7RWDO UHFHLYDEOHV IURP ILQDQFLQJ DFWLYLWLHYV

7KH DQDO\WVLY RI UHFHLYDEOHV IURP ILQDQFLQJ DFWLYLWLHYVY E\ GXH GDWE
LV DV IROORZV

$W  'HFHPEHU

PLOOLRQ
"XH ZLWKLQ RQH \HDU
'XH EHWZHHQ RQH DQG ILYH \HDUYV
"XH EH\RQG ILYH \HDUV
7RWDO UHFHLYDEOHV IURP ILQDQFLQJ DFWLYLWLHYV

7KH GHWDLO RI WKH UHFHLYDEOHY IURP ILQDQFLQJ DFWLYLWLHV LV DV IRC

$W  'HFHPEHU

PLOOLRQ
&1+ ,QGXVWULDO
JHUUDUL
)&$ o
7RWDO UHFHLYDEOHV IURP ILQDQFLQJ DFWLYLWLHV

5HFHLYDEOHV IURP ILQDQFLQJ DFWLYLWLHY PDLQO\ UHIHU WR &1+ ,QGXVW
SURYLGLQJ IRU H[SHFWHG FUHGLW ORVVHVY RQ D WLPHO\ EDVLV

&1+ ,QGXVWULDO SURYLGHV DQG DGPLQLVWHUV ILQDQFLQJ IRU UHWDLO S
VROG WKURXJK LWV GHDOHU QHWZRUN 7KH WHUPV Rl UHWDLO DQG RWKHL
VL[ \HDUV DQG LQWHUHVW UDWHVY YDU\ GHSHQGLQJ RQ SUHYDLOLQJ PDU
RITHUHG E\ ,QGXVWULDO $FWLYLWLHV

‘KROHVDOH UHFHLYDEOHV DULVH SULPDULO\ IURP WKH VDOH RI JRRGV WR
ILQDQFLQJ Rl GHDOHU RSHUDWLRQV 8QGHU WKH VWDQGDUG WHUPV RI
UHFHLYDEOHV W\SLFDOO\ KDYH ULQWHUHVW IUHHU SHULRGV RI XS WR W2
WZHQW)\ IRXU PRQWKYV ZLWK UHSD\PHQW DFFHOHUDWHG XSRQ WKH VDOH R
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'XULQJ WKH ULQWHUHVW IUHHU SHULRG )LQDQFLDO B6HUYLFHV LV FRPSH
LQWHUHVW UDWHV $IWHU WKH H[SLUDWLRQ RI DQ\ ULQWHUHVW IUHHU s
EDODQFHV XQWLO &1+ ,QGXVWULDO UHFHLYHV SD\PHQW LQ IXO0 7KH ULQW
RI HTXLSPHQW VROG DQG WKH WLPH RI \HDU RI WKH VDOH &1+ ,QGXVWULL
EDVLY DV WR WKHLU FUHGLW ZRUWKLQHVV &1+ ,QGXVWULDO PD\ EH REOI
FDQFHOODWLRQ RU WHUPLQDWLRQ RI WKH GHDOHUxV FRQWUDFW IRU VX
EXVLQHVVY RU GHIDXOW 7KHUH ZHUH QR VLJQLILFDQW ORVVHV LQ D
FRQWUDFWYV

&1+ ,QGXVWULDO DVVHVVHV DQG PRQLWRUV WKH FUHGLW TXDOLW\ RI LWV
LV FODVVLILHG DV SHUIRUPLQJ RU QRQ 3HUIRUPLQJ )LQDQFLQJ UHFHLYI
SULQFLSDO DQG LQWHUHVW SD\PHQWY KDYH QRW \HW EHHQ UHFHLYHG DV |
UHSRUWHG RQ ILQDQFLQJ UHFHLYDEOHV JUHDWHU WKDQ GD\V SDVW GXt}
ORDQV IRU ZKLFK &1+ ,QGXVWULDO KDV FHDVHG DFFUXLQJ ILQDQFH LQFRP
GXH )LQDQFH LQFRPH IRU QRQ SHUIRUPLQJ UHFHLYDEOHV LV UHFRJQL]HG
WR LQWHUHVW LQFRPH ,QWHUHVW LQFRPH FKDUJHG RIl ZDV QRW PDWHUL
DFFUXDO LV UHVXPHG LI WKH UHFHLYDEOH EHFRPHV FRQWUDFWXDOO\ FXlI
VXVSHQGHG LQFRPH LV UHFRJQL]JHG DW WKDW WLPH

7KH DJHLQJ RI 5HFHLYDEOHV IURP ILQDQFLQJ DFWLYLWLHV RI &1+
'"HFHPEHU LV DV IROORZV

$W '"HFHPEHU

'D\V '‘D\V 7RWDO 1RQ
PLOOLRQ 7RWDO FXWBDWQW XHBDVW 'XHHUIRUPBAWUIRUPLQJ 7RWDO

5HWDLO
1RUWK $PHULFD o o
(XURSH o] o) o)
6RXWK $PHULFD o ¢}
5HVW RI :RUOG
7RWDO 5HWDLO
:KROHVDOH
1RUWK $PHULFD o o o
(XURSH o o] o
6RXWK $PHULFD o o
5HVW RI :RUOG o ¢}
7RWDO :KROHVDOH 0
2WKHU o o o o ¢}
7RWDO &1+ ,QGXVWULDO o) o] o) o) o]
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$W 'HFHPEHU

‘D\V ‘D\V 7RWDO 1RQ
PLOOLRQ 7RWDO FXUW3DH/QW' XBDVW 'XHHUIRUPBEUIRUPLQJ 7RWDO
5HWDLO
1RUWK $PHULFD o o
(XURSH o) o) )
6RXWK $PHULFD
5HVW RI :RUOG
7RWDO 5HWDLO
:KROHVDOH
1RUWK $PHULFD o o
(XURSH o] o] o
6RXWK $PHULFD o o
5HVW RI :RUOG ¢} o]
7RWDO :KROHVDOH ¢}
2WKHU ¢} o ¢} o] ]
7RWDO &1+ ,QGXVWULDO o) o o o] o]

5HFHLYDEOHV IURP ILQDQFLQJ DFWLYLWLHYV KDYH VLIJQLILFDQW FRQFHQW
DQG WUXFEFN EXVLQHVV VHFWRUV 2Q D JHRJUDSKLF EDVLV WKHUH LV QRMW
DQ\ DUHD &1+ ,QGXVWULDO W\SLFDOO\ UHWDLQV DV FROODWHUDO D VHF.
QRWHY ZKROHVDOH QRWHYV DQG ILQDQFH OHDVHYV

$ILQDQFLDO DVVHW KDV H[SHULHQFHG D VLJQLILFDQW LQFUHDVH LQ FUHG
RU ILOQDQFLDO ZHDNQHVYV LQFOXGLQJ SDVW GXHV ZKLFK UHTXLUHV VLJQLI
RFEXUV ZKHQ WKH FXVWRPHU EHFRPHV SDVW GXH JUHDWHU WKDQ G
LQIRUPDWLRQ UHJDUGLQJ WKH ILQDQFLDO VWDELOLW\ RI WKH FXVWRPHU |
FRQVLGHUHG LQ GHIDXOW ZKHQ LW LV GD\V SDVW GXH

&1+ ,QGXVWULDO XWLOL]JHV WKUHH FDWHJRULHV IRU UHFHLYDEOHV IURP IL
WKH ORDQ SURYLVLRQ LV GHWHUPLQHG

,QWHUQDO ULVNI®&DGH '"HILQLWLRQ %DVLV IRU UHFRJIJQLWLRQ
FODVVLILFDWLRQ H[SHFWHG FUHGLW ORVYV
SURYLVLRQ

SHUIRUPLQJ 6WDJH /IRZ ULVN RI GHIDXOW SD\PHQW YV PRUHNVKH QWP @/G\GOHWHNG |
WKDQ GD\V SDVW GXH ORVVHYV

JHUIRUPLQJ 6WDJH 6LIJQLILFDQW LQFUHDVH LQ FUHGIHW URN NH[SBFMHHOBNVVUHG
JHQHUDOO\ EHWZHHQ DQG GD\V SDVW GXH

1RQ SHUIRUPLQAWDJH $FFRXQWY DUH FUHGLW LPSDLUHIG \QREH R H © W HBSO FL) HWEG |

KDV EHHQ LQLWLDWHG SD\PHQWY JHQHUDOO\ JUHDWHU
WKDQ GD\V SDVW GXH

&KDUJH RIlI RI SULQFLSDO DPRXQWYV RI UHFHLYDEOHV RXWVWDQGLQJ DUH (
HVWLPDWHG WKDW DPRXQWYVY GXH DUH GHHPHG XQFROOHFWLEOH &1+ ,QG.
DWWHPSW WR UHFRYHU WKH UHFHLYDEOHY :KHQ UHFRYHULHY DUH FROOHF
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$OORZDQFH IRU &UHGLW /RVVHV

&1+ ,QGXVWULDOxV DOORZDQFH IRU FUHGLW ORVVHV LV VHIJUHJDWHG LQ
SRUWIROLR VHIJPHQW LV WKH OHYHO DW ZKLFK &1+ ,QGXVWULDO GHYHOF
DOORZDQFH IRU FUHGLW ORVVHV )XUWKHU &1+ QGXVWULDO HYDOXDWHYV
UHFHLYDEOH 1RUWK $PHULFD (XURSH 6RXWK $PHULFD DQG 5HVW RI
UHFHLYDEOHY ZLWKLQ D JHRJUDSKLF UHJLRQ KDYH VLPLODU ULVN SURILC
7TKHVH FODVVHYV DOLJQ ZLWK PDQDJHPHQW UHSRUWLQJ

7KH *URXS DFFRXQWV IRU LWV FUHGLW ULVN E\ DSSURSULDWHO\ SURYLGL
FDOFXODWLQJ WKH H[SHFWHG FUHGLW ORVV UDWHV &1+ ,QGXVWULDO F|
FXVWRPHUV DQG DGMXVWYV IRU IRUZDUG ORRNLQJ PDFURHFRQRPLF GDWD

,Q FDOFXODWLQJ WKH H[SHFWHG FUHGLW ORVVHV &1+ ,QGXVWULDOxV FDO
LQGLYLGXDOO\ LGHQWLILHG DV EHLQJ LPSDLUHG 7KH ILUVW FRPSRQHQ\
UHFHLYDEOHYVY VSHFLILFDOO\ UHYLHZHG E\ PDQDJHPHQW IRU ZKLFK &1+ ,QC
QRW FROOHFW DOO RI WKH FRQWUDFWXDO SULQFLSDO DQG LQWHUHVW 5F
RQ DPRQJ RWKHU LWHPV DPRXQWV RXWVWDQGLQJ GD\V SDVW GXH DQG S
PHDVXUHG E\ FRQVLGHULQJ WKH XQELDVHG DQG SUREDELOLW\ ZHLJKWHG
DQG VXSSRUWDEOH LQIRUPDWLRQ DYDLODEOH ZLWKRXW XQGXH FRVWYV F
FXUUHQW FRQGLWLRQV DQG IRUHFDVWYV RI IXWXUH HFRQRPLF FRQGLWLR
SUREDELOLW\ ZHLJKWHG SUHVHQW YDOXH RI DOO FDVK VKRUWIDOOV RYHU

7KH VHFRQG FRPSRQHQW RI WKH DOORZDQFH IRU FUHGLW ORVVHV FRYHU
UHYLHZHG IRU LPSDLUPHQW 7KH DOORZDQFH IRU WKHVH UHFHLYDEOHYV
JHQHUDOO\ E\ ILQDQFLDO SURGXFW 7KH DOORZDQFH IRU ZKROHVDOH DQ
PRGHOV WKDW FRQVLGHU D YDULHW\ RI IDFWRUV WKDW LQFOXGH EXW DL
YDOXH SRUWIROLR EDODQFH DQG GHOLQTXHQF\ 7KH ORVV IRUHFDVW P
FDOFXODWLRQ LV DGMXVWHG IRU IRUZDUG ORRNLQJ PDFURHFRQRPLF IDFW
FDSWXUHG LQ WKH ORVYV IRUHFDVW PRGHOV DUH FRQVLGHUHG LQ WKH HY
ORVVHV 7KHVH TXDOLWDWLYH IDFWRUY DUH VXEMHFWLYH DQG UHTXLUH D

<HDU HQGHG 'HFHPEHU

5HWDLO :KROHVDOH
6WDJH 6WDJH 6WDJH 6WDJH 6WDJH 6WDJH
/LIHWLPHIHWLPH /LIHWLPHIHWLPH
PLOOLRQ PRQWKYV (&/ (&/ 7TRWDO®RQWKYV (&/ (&/ 7RWDO
2SHQLQJ EDODQFH
BURYLVLRQ EHQHILW o}
&KDUJH RIl QHW RI UHFRYHULHW ) ) ) o
7UDQVIHUYV o
JRUHLJQ FXUUHQF\ WUDQVODWLRQ
DQG RWKHU o) o)
(QGLQJ EDODQFH o)
SHFHLYDEOHYV
(QGLQJ EDODQFH
$W '"HFHPEHU WKH DOORZDQFH IRU FUHGLW ORVVHV LQFOXGHV D UFE
LPSURYHG RXWORRN IRU WKH DJULFXOWXUDO LQGXVWU\ DQG D UHGXFH
&29," SDQGHPLF &1+ ,QGXVWULDO FRQWLQXHV WR PRQLWRU WKH VLWXD

DQG TXDOLWDWLYH IDFWRUV LQ IXWXUH SHULRGV DV ZDUUDQWHG
$OORZDQFH IRU FUHGLW ORVVHYVY DFWLYLW\ IRU WKH \HDU HQGHG '"HFHPE
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<HDU HQGHG 'HFHPEHU

5HWDLO :KROHVDOH
6WDJH 6WDJH 6WDJH 6WDJH 6WDJH 6WDJH
/LIHWLPHIHWLPH /[LIHWLPHIHWLPH

PLOOLRQ PRQWKYV (&/ (&/ 7TRWDOB®RQWKYV (&/ (&/ 7RWDO
2SHQLQJ EDODQFH
BURYLVLRQ EHQHILW o}
&KDUJH RIl QHW RI UHFRYHULHW ) )
7UDQVIHUV o) o) o)
JRUHLJQ FXUUHQF\ WUDQVODWLRQ
DQG RWKHU o)

(QGLQJ EDODQFH
SHFHLYDEOHYV
(QGLQJ EDODQFH

JLQDQFH OHDVH UHFHLYDEOHVY PDLQO\ UHODWH WR YHKLFOHV RI FRPPH
&ERQVWUXFWLRQ OHDVHG RXW XQGHU ILQDQFH OHDVH DUUDQJHPHQWYV 7KF
WKH FRPPHQFHPHQW RI WKH OHDVH IRU WKH ZKROH OHDVH WHUP 7KH DY
UHFHLYDEOHY YDULHV GHSHQGLQJ RQ SUHYDLOLQJ PDUNHW LQWHUHVW UD

7KH LWHP PD\ EH DQDO\VHG DV IROORZV VWDWHG JURVV RI DQ DOORZDQFH
DW 'HFHPEHU

$W 'HFHPEHU

PLOOLRQ
/HVV WKDQ RQH \HDU

2QH WR WZR \HDUV
7ZR WR WKUHH \HDUV

7KUHH WR IRXU \HDUYV

YRXU WR ILYH \HDUYV

ORUH WKDQ ILYH \HDUYV

7RWDO XQGLVFRXQWHG UHFHLYDEOHV IRU IXWXUH PLQLPXP OHDVH SD\PHQWYV
8QHDUQHG ILQDQFH LQFRPH

3UHVHQW YDOXH RI IXWXUH PLQLPXP OHDVH SD\PHQWYV

7TURXEOHG '"HEW 5HVWUXFWXULQJ

$ UHVWUXFWXULQJ RI D UHFHLYDEOH FRQVWLWXWHY D WURXEOHG GHE\
FRQFHVVLRQ LW ZRXOG QRW RWKHUZLVH FRQVLGHU WR D ERUURZHU WKDYV
EDVHG OHQGHU &1+ ,QGXVWULDO W\A\SLFDOO\ ZLOO UHSRVVHVV FROODWHU
UHFHLYDEOHYVY FRQFHVVLRQV DUH W\SLFDOO\ SURYLGHG EDVHG RQ EDQNU>
FRQFHVVLRQV JUDQWHG PD\ LQFOXGH HIWHQGHG FRQWUDFW PDWXULWLHV
FRQWUDFWXDO LQWHUHVW UDWH WR D EHORZ PDUNHW LQWHUHVW UDWH D

7'5V DUH UHYLHZHG DORQJ ZLWK RWKHU UHFHLYDEOHY DV SDUW RI PDQDJ
WKH DOORZDQFH IRU FUHGLW ORVVHV 7KH DOORZDQFH IRU FUHGLW ORVVF
VRXUFH RI UHSD\PHQW ZKLFK LV QRUPDOO\ WKH OLTXLGDWLRQ RI WKH
, QGXVWULDO HVWLPDWHY WKH FXUUHQW IDLU PDUNHW YDOXH RI WKH HTX
VXFK DV DGGLWLRQDO FROODWHUDO DQG WKLUG SDUW\ JXDUDQWHHYV

%HIRUH UHPRYLQJ D UHFHLYDEOH IURP 7'5 FODVVLILFDWLRQ D UHYLHZ R
DERXW WKH IXWXUH DELOLW\ RI WKH ERUURZHU WR PHHW LWV REOLJDWLR(
UHPRYHG IURP WKH UHFHLYDEOH
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$W '"HFHPEHU &1+ ,QGXVWULDO KDG UHWDLO DQG ILQDQFH OHD\
$PHULFD ZKHUH D FRXUW KDV GHWHUPLQHG WKH FRQFHVVLRQ 7KH SUH
PLOOLRQ DQG WKH SRVW PRGLILFDWLRQ YDOXH ZDV PLOOLRQ $GGLW

EDODQFH RI PLOOLRQ LQ 1RUWK $PHULFD XQGHUJRLQJ EDQNUXSWF\ SUF
GHWHUPLQHG
$W '"HFHPEHU &1+ ,QGXVWULDO KDG UHWDLO DQG ILQDQFH OHD\

$PHULFD ZKHUH D FRXUW KDV GHWHUPLQHG WKH FRQFHVVLRQ 7KH SUH

PLOOLRQ DQG WKH SRVW PRGLILFDWLRQ YDOXH ZDV PLOOLRQ $GGLW
EDODQFH RI PLOOLRQ LQ 1RUWK $PHULFD XQGHUJRLQJ EDQNUXSWF\ SUF
GHWHUPLQHG $V WKH RXWFRPH RI WKH EDQNUXSWF\ FDVHV LV GHWHUF
VXEVHTXHQW UH GHIDXOWYV DUH XQXVXDO DQG ZHUH QRW PDWHULDO IRU U
LQ D 7'5 GXULQJ WKH SUHYLRXV WZHOYH PRQWKYV HQGHG '"HFHPEHU D (

$W '"HFHPEHU DQG &1+ ,QGXVWULDOxV ZKROHVDOH 7'5V ZHUH LPPI

7UDQVIHUV RI ILQDQFLDO UHFHLYDEOHV
7KH &1+ ,QGXVWULDO *URXS WUDQVIHUV D QXPEHU RI LWV ILQDQFLDO UH
WUDQVDFWLRQV

$ VHFXULWL]DWLRQ WUDQVDFWLRQ HQWDLOV WKH VDOH RI D SRUWIROLR F
HQWLW\ ILQDQFHV WKH SXUFKDVH RI WKH UHFHLYDEOHYV E\ LVVXLQJ DVVHYV
DQG LQWHUHVW IORZ GHSHQG XSRQ WKH FDVK IORZ JHQHUDWHG E\ WKH S
FODVVHVY DFFRUGLQJ WR WKHLU GHJUHH RI VHQLRULW\ DQG UDWLQJ WKH
PDUNHW WKH MXQLRU FODVV ZKRVH UHSD\PHQW LV VXERUGLQDWHG WR W
VHOOHU

7KH UHVLGXDO LQWHUHVW LQ WKH UHFHLYDEOHV UHWDLQHG E\ WKH VHO
VXEVFULEHG IRU ,Q DFFRUGDQFH ZLWK ,)56 O &RQVROLGDWHG )LQDQFL
LOQFOXGHG LQ WKH VFRSH RI FRQVROLGDWLRQ EHFDXVH WKH VXEVFULSWLI
LPSOLHV LWV FRQWURO LQ VXEVWDQFH RYHU WKH VWUXFWXUHG HQWLW\

JXUWKHUPRUH IDFWRULQJ WUDQVDFWLRQV PD\ EH HLWKHU ZLWK UHFRXL
WUDQVIHUV LQFOXGH GHIHUUHG SD\PHQW FODXVHV IRU H[DPSOH ZKHQ W
SXUFKDVH SULFH LV GHSHQGHQW RQ WKH WRWDO DPRXQW FROOHFWHG IUR
WKDW WKH WUDQVIHURU WDNHV SULRULW\ SDUWLFLSDWLRQ LQ WKH ORV
DuLvLQJ IURP WKH WUDQVIHUUHG UHFHLYDEOHV WR EH UHWDLQHG 7KH
UHTXLUHPHQWYV RI ,)56 O )LOQDQFLDO ,QVWUXPHQWYV IRU WKH GHUHFRJQL
FRQQHFWHG ZLWK FROOHFWLRQ DUH QRW VXEVWDQWLDOO\ WUDQVIHUUHG
UHFHLYDEOHYV WUDQVIHUUHG E\ WKLY PHDQV LQ LWV FRQVROLGDWHG VWD
OLDELOLW\ RI WKH VDPH DPRXQW XQGHU $VVHW EDFNHG ILQDQFLQJ VH!
OLDELOLWLHY 7KH JDLQV DQG ORVVHV DULVLQJ IURP WKH WUDQVIHU RI V
GHUHFRJQL]HG

$W '"HFHPEHU DQG WKH FDUU\LQJ DPRXQW RI VXFK WUDQVIHUUHG
UHODWHG OLDELOLW\ DQG WKH UHVSHFWLYH IDLU YDOXHYV ZHUH DV IROORZ
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$W  'HFHPEHU $W  'HFHPEHU
5HFHLYDEOBWKHU 7RWDG®GHFHLYDEOHWKHU 7RWDO

IURP ILQDQFLDO IURP ILQDQFLDO
ILQDQFLQIDVVHWYV ILQDQFLQDVVHWYV
DFWLYLWELHDQVIHUUHG DFWLYLWWUDQVIHUUHG

PLOOLRQ WUDQVIHUUHG WUDQVIHUUHG

&DUU\LQJ DPRXQW RI DVVHWYV
&DUU\LQJ DPRXQW RI WKH UHODWHG OLDELOLWLHYV

/ILDELOLWLHV IRU ZKLFK WKH FRXQWHUSDUW\ KDV WKH
ULJKW WR REWDLQ UHOLHI RQ WKH WUDQVIHUUHG
DVVHWYV

)DLU YDOXH RI WKH DVVHWYV

)DLU YDOXH RI WKH OLDELOLWLHV
1HW SRVLWLRQ

2ZWKHU ILQDQFLDO DVVHWY WUDQVIHUUHG DOVR LQFOXGH WKH FDVK ZLWK
WKH VHFEXULWL]DWLRQ GHEW

&1+  QGXVWULDO KDV GLVFRXQWHG UHFHLYDEOHY DQG ELOOV ZLWKRXW U}

DPRXQWLQJ WR PLOOLRQ PLOOLRQ DW 'HFHPEHU ZLWK GXH
WUDGH UHFHLYDEOHYV DQG- RWKIHHWOOURGQHLYDEDGIVLIRRQY DW '"HFHPEHU C
ILQDQFLQJ DFWLYLWLHV IRU PLOOLRQ PLOOLRQ DW '"HFHPEHU

, Q WKH )&% *URXS FRQVROLGDWHG OLQH E\ OLQH WUDQVIHUUHG FHU!
PDLQO\ WKURXJK IDFWRULQJ WUDQVDFWLRQV 7KH FDUU\LQJ DPRXQW RI1 WL
UHODWHG OLDELOLWLHYV DW '"HFHPEHU ZDV DV IROORZV

SHFHLYDEOHYV
7UDGH RP ILQDQFL@RWDO

|
PLOOLRQ UHFHLYDECBJB WLYLWLHYV

$W  'HFHPEHU

&DUU\LQJ DPRXQW RI WKH DVVHWYV WUDQVIHUUHG DQG QRW GHUHFRJQL]HG

&DUU\LQJ DPRXQW RI WKH UHODWHG OLDELOLWLHYV

,QYHVWPHQWY RI UHLQVXUDQFH FRPSDQLHV
, QYHVWPHQWY RI UHLQVXUDQFH FRPSDQLHV DW '"HFHPERHOLORZVD QG '"HFH

$W 'HFHPEHU
PLOOLRQ
J)L[HG PDWXULWLHV DW IDLU YDOXH o)
)XQGV KHOG E\ UHLQVXUHG FRPSDQLHYV o)
(TXLWLHV DW IDLU YDOXH o)
6KRUW WHUP LQYHVWPHQWY DW IDLU YDOXH o)
$FFUXHG LQYHVWPHQW LQFRPH DW IDLU YDOXH o)
2WKHU LQYHVWHG DVVHWYV o)
7RWDO LQYHVWPHQWY RI UHLQVXUDQFH FRPSDQLHV o)
7KH DPRXQWYV DW '"HFHPEHU LQ FRPSOLDQFH ZLWK ,)56 KDYH E&F

6WDWHPHQW RI )LQDQFLDO 3RVLWLRQ DW WKH OLQH /LDELOLWLHYVY KHOG IR
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&DVK DQG FDVK HTXLYDOHQWYV
&DVK DQG FDVK HTXLYDOHQWYV DW '"HFHPEHU DQG DW '"HFHPEHU

$W 'HFHPEHU

PLOOLRQ
&DVK DW EDQNV

ORQH\ PDUNHW VHFXULWLHY DQG RWKHU FDVK HTXLYDOHQWYV

5HVWULFWHG FDVK
7TRWDO FDVK DQG FDVK HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWY LQFOXGH FDVK DW EDQN DQG RWKHU HDVLC
LQWR FDVK DQG DUH VXEMHFW WR DQ LQVLJQLILFDQW ULVN RI FKDQJHV LQ

$W '"HFHPEHU UHVWULFWHG FDVK LQFOXGHV PLOOLRQ RI &1+ ,C
GHSRVLWV WKDW PD\ EH XVHG H[FOXVLYHO\ IRU WKH UHSD\PHQW RI WKH C
EDFNHG ILQDQFLQJ

7KH )HUUDUL *URXS PD\ EH VXEMHFW WR UHVWULFWLRQV ZKLFK OLPLW LW\

, QWHUQDWLRQDO &DUV 7UDGLQJ 6KDQJKDL &R /WG ,Q SDUWLFXODU FD

UHVWULFWLRQV DQG PD\ RQO\ EH UHSDWULDWHG DV D UHSD\PHQW RI SD\D

FDSLWDO GLVWULEXWLRQV 7KH )HUUDUL *URXS GRHV QRW EHOLHYH WKDW

LWV DELOLW\ WR PHHW OLTXLGLW\ UHTXLUHPHQWY &DVK KHOG LQ &KLQD
PLOOLRQ PLOOLRQ DW '"HFHPEHU

&DVK FROOHFWHG IURP WKH VHWWOHPHQW RI UHFHLYDEOHV XQGHU VHEFX
FHUWDLQ UHVWULFWLRQV UHJDUGLQJ LWV XVH DQG LV SULQFLSDOO\ DSSO

6XFK FDVK DPRXQWHG WR PLOOLRQ DW 'HFHPEHU PLOOLRQ DW
$W  'HFHPEHU WKH FDVK DQG FDVK HTXLYDOHQWY GHFUHDVHG SULPD
*URXS IRU PLOOLRQ

(TXLW\
6KDUH FDSLWDO
2Q 'HFHPEHU 6SHFLDO 9RWLQJ 6KDUHV $ ZHUH LVVXHG WR *
OR\DOW\ YRWLQJ VFKHPH $W '"HFHPEHU *LRYDQQL $JQHOOL %9 RZQ

RXWVWDQGLQJ FDSLWDO

(2519 DGRSWHG D OR\DOW\ YRWLQJ VWUXFWXUH GHVLJQHG WR LQFHQW
ZKLFK IRU HDFK (;25 1 9 RUGLQDU\ VKDUH KHOG ZLWKRXW LQWHUUXSWLRC
HOQOWLWOHG WR ILYH YRWLQJ ULJKWYV DW WKH HQG RI WKDW SHULRG DQ
LQWHUUXSWLRQ IRU D SHULRG RI WHQ \HDUV VKDUHKROGHUV ZLOO EH HQ\

$W '"HFHPEHU WKH WRWDO LVVXHG FDSLWDO RI (;25 1 9 ZDV HTX
QR VKDUHV HDFK ZLWK D QRPLQDO YDOXH RI (XUR DQG QR
ZLWK D QRPLQDO YDOXH RI (XUR

$*0 UHVROXWLRQ

7KH ([RU $QQXDO *HQHUDO OHHWLQJ RI 0D\ DGRSWHG WKH $QQXD
D GLYLGHQG RI RQ HDFK LVVXHG DQG RXWVWDQGLQJ RUGLQDU\ VKDUH
OHHWLQJ DOVR DSSURYHG WKH H[WHQVLRQ Rl WKH DXWKRUL]DWLRQ IRU W
RQ WKH PDUNHW IRU PRQWKY IURP WKH GDWH Rl WKH 6KDUHKROGHUV U
WR H[FHHG WKH OLPLW VHW E\ ODZ ZLWK D PD[LPXP GLVEXUVHPHQW RI
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7TUHDV XU\ VWRFN

$W '"HFHPEHU ([RU RUGLQDU\ VKDUHV ZLWK D QRPLQDO YDOXH RI
WUHDVXU\ VWRFN DwW 'HFHPEHU 7KH PRYHPHQWYV LQ WUHD
XWLOL]JHG XQGHU WKH &RPSDQ\xV VWRFN RSWLRQ SODQV

2ZWKHU FRPSUHKHQVLYH LQFRPH
2WKHU FRPSUHKHQVLYH LQFRPH IRU WKH \HDUV HQGHG '"HFHPEHU DQC

$W '"HFHPEHU

PLOOLRQ

,WHPV WKDW ZLOO QRW EH UHFODVVLILHG WR WKH &RQVROLGDWHG ,QFRPH 6WDWH

*DLQV ORVVHV RQ UHPHDVXUHPHQW RI GHILQHG EHQHILW SODQV

6KDUH RI JDLQV ORVVHV RQ UHPHDVXUHPHQW RI GHILQHG EHQHILW SOD8V IRU 1
LQYHVWHHYV

*DLQV ORVVHV RQ ILQDQFLDO DVVHWYV DW )972&,

,WHPV UHODWLQJ WR GLVFRQWLQXHG RSHUDWLRQV

7TRWDO LWHPV WKDW ZLOO QRW EH UHFODVVLILHG WR WKH &RQVROLGDWHG ,QFRPH
VXEVHTXHQW SHULRGVY EHIRUH WDJ[ HIITHFW %

,WHPV WKDW PD\ EH UHFODVVLILHG WR WKH &RQVROLGDWHG ,QFRPH 6WDWHPHQWYV

*DLQV ORVVHV RQ FDVK IORZ KHGJLQJ LQVWUXPHQWY DULVLQJGXULQJ WKH SHL

*DLQV ORVVHV RQ FDVK IORZ KHGJLQJ LQVWUXPHQWYV UHFODVV&IILHG WR WKH L
6WDWHPHQW

*DLQV ORVVHV RQ FDVK IORZ KHGJLQJ LQVWUXPHQWYV ¢}

JRUHLJQ H[FKDQJH WUDQVODWLRQ JDLQV ORVVHV DULVLQJ GXULQJ WKH SHULRC

JRUHLJQ H[FKDQJH WUDQVODWLRQ JDLQV ORVVHV UHFODVVLILHG WR WK5| LQFRF
6WDWHPHQW

JRUHLJQ H[FKDQJH WUDQVODWLRQ JDLQV ORVVHV

6KDUH RI RWKHU FRPSUHKHQVLYH LQFRPH RI HTXLW\ PHWKRG LQYHVWHHY DULVL

6KDUH RI RWKHU FRPSUHKHQVLYH LQFRPH ORVV RI HTXLW\ PHWKRG LQYHVWHHYV
UHFODVVLILHG WR WKH LQFRPH VWDWHPHQW

6KDUH RI RWKHU FRPSUHKHQVLYH LQFRPH ORVV RI HTXLW\ PHWKRG LQYHVWHHYV

,WHPVY UHODWLQJ WR GLVFRQWLQXHG RSHUDWLRQV

7TRWDO ,WHPV WKDW PD\ EH UHFODVVLILHG WR WKH &RQVROLGDWHG ,QFRPH 6WDWF
SHULRGV EHIRUH WD[ HIIHFW %

7TRWDO 2WKHU &RPSUHKHQVLYH ,QFRPH EHIRUH WD[ HIIHFW % % %

7D[ HIITHFW

7D[ HIIHFW GLVFRQWLQXHG RSHUDWLRQV

7RWDO 2WKHU &RPSUHKHQVLYH ,QFRPH /RVV QHW RI WD]

'LWK UHIHUHQFH WR WKH GHILQHG EHQHILW SODQV RI WKH *URXS WKH J
PDLQO\ LQFOXGH DFWXDULDO JDLQV DQG ORVVHV DULVLQJ GXULQJ WKH SH
UHFRJQL]JHG LQ WKH LQFRPH VWDWHPHQW DQG DQ\ FKDQJHV LQ WKH HIIHF

7KH WD[ HIIHFW UHODWLQJ WR RWKHU FRPSUHKHQVLYH LQFRPH IRU WKH
IROORZV
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$W 'HFHPEHU

PLOOLRQ

3UH WD[7D[ EHQHILAMW RI WDJUH WD[7D[ EHQHILAMW RI WD]
EDODQFHH[SHQVH EDODQFHEDODQFHH[SHQVH EDODQFH

*DLQV ORVVHV RQ UHPHDVXUHPHQW
RlI GHILQHG EHQHILW SODQV

*DLQV ORVVHV RQ ILQDQFLDO DVVHWV.DW

Y9728&, © 0
*DLQV ORVVHV RQ FDVK|0R§3 5 5

KHGJLQJ LOQVWUXPHQWYV

)RUHLJQFﬂFKDQM4WUDQVODWLRQJDL%V 5
ORVVHV

6KDUH RI RWKHU FRPSUHKHQVLYH

LQFRPH ORVV RI HTXLW\ PHWKRG o) o)

LQYHVWHHYV

,WHPV UHODWLQJ WR GLVFRQWLQXHG
RSHUDWLRQV

7TRWDO 2WKHU &RPSUHKHQVLYH
,QFRPH /RVYV

1RQ FRQWUROOLQJ LQWHUHVWV

1RQ FRQWUROOLQJ LQWHUHVWY DW 'HFHPEHU DQG

LV DV IROORZV

PLOOLRQ $WWULEXWDEOH WR QRQ FRQWUR

IHW 5HVXOWTXLW\

$W 'HFHPEHU

)&$

¢ ¢

&1+ ,QGXVWULDO

JHUUDUL

3DUWQHUSH 0]

*(', *UXSSR (GLWRULDOH

6KDQJ ;LD 7UDGLQJ

-XYHQWXV

([RU 6HHGYV

7TRWDO

$W  'HFHPEHU

)&$

&1+ ,QGXVWULDO

YHUUDUL

3DUWQHUSH o)

*(', *UXSSR (GLWRULDOH

6KDQJ ;LD 7UDGLQJ

-XYHQWXV

([RU 6HHGYV

7TRWDO

5HODWHG WR SUHIHUUHG VKDUHYV

7TKH FDUU\LQJ YDOXH RI WKH SUHIHUUHG VKDUHYV
'"HFHPEHU ZDV PLOOLRQ RU PLOOLRQ

R

3DUWQHUSH
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6KDUH EDVHG FRPSHQVDWLRQ

7KH VXEVLGLDULHV RI WKH *URXS KDYH YDULRXV VWRFN RSWLRQ SODQ\
SHUIRUPDQFH VKDUH XQLWV U3680 DQG UHVWULFWHG VKDUH XQLWV U5
UHFHLYH RQH FRPPRQ VKDUH RI WKH UHOHYDQW HQWLW\ 368 DZDUGV KDY
DZDUGV KDYH D VHUYLFH FRQGLWLRQ RQO\ 7KH WRWDO QXPEHU RI VKDUF
RULJLQDO DZDUG 'XULQJ WKH \HDU HQGHG '"HFHPEHU DQG W
FRPSHQVDWLRQ H[SHQVH DV IROORZV

([RU
/IRQJ WHUP LQFHQWLYH SODQV

7KH SODQ GHQRPLQDWHG U&RPSDQ\ 3HUIRUPDQFH 6WRFN 2SWLRQVU YHV!

&KDLUPDQ DQG &KLHI ([HFXWLYH 2IILFHU Rl WKH FRPSDQ\ DQG W R
SXUFKDVH D FRUUHVSRQGLQJ QXPEHU RI ([RU RUGLQDU\ VKDUHV DW D SUL
7KH RSWLRQV ZHUH H[HUFLVDEOH XQWLO WKH HQG RI $W WKH HQG RI
H[HUFLVHG ZHUH JUDQWHG WR WKH &KDLUPDQ DQG &KLHI ([HFXWLY
RWKHU EHQHILFLDULHV 'XULQJ DOO WKH RSWLRQV RXWVWDQGLQJ DW
BWRFN 2SWLRQ 30DQ ([RU
7KH 6WRFN 2SWLRQ 30DQ ([RU KDV D PD[LPXP RI RSWLRQV FRU
VKDUHV 7KH QXPEHU RI VWRFN RSWLRQV RXWVWDQGLQJ DW|HUF HFHPEH |
DYHUDJH H[HUFLVH SULFH RI SHU VKDUH
&KDQJHV GXULQJ DQG ZHUH DV IROORZV
"HLJKWHG "HLJKWHG
1XPEHU RﬁE{HHuUFIDLJ\/ XPEHU R\}E[YHHUUFDLJVHH
RSWLRQV gy gy RSWLRQV gy pH

2XWVWDQGLQJ DW WKH EHJLQQLQJ RI WKH \HDU

*UDQWHG GXULQJ WKH \HDU o} o} o} o]
JRUIHLWHG GXULQJ WKH \HDU ¢} ¢} o} o}
([HUFLVHG o) o) o o]
([SLUHG () () o] o)

2XWVWDQGLQJ DW WKH HQG RI WKH \HDU

((HUFLVDEOH DW WKH HQG RI WKH \HDU

7KH FRVW RI WKH SODQ LV DV IROORZYV

WKRXVDQG

2SWLRQV &RVW 2SWLRQV &RVW
RXWVWDQGLQJ RXWVWDQGLQJ

&KDLUPDQ DQG &KLHI ([HFXWLYH 2IILFHU RI ([RU 1 9

.H\ HPSOR\HHV

.H\ HPSOR\HHV RI FRPSDQLHV LQ WKH +ROGLQJV 6\VWHP

7TRWDO

7KH FRVW IRU WKH \HDU UHFRUGHG LQ WKH VWRFN RSWLRQ UHVHUYH DPR)
LQFOXGLQJ WKRXVDQG WKRXVDQG LQ FODVVLILHG DV FRP
([HFXWLYH 21ILFHU

$00 WKH ([RU VKDUH EDVHG LQFHQWLYH SODQV DUH VHUYLFHG H[FOXVLYF
DQG WKHUHIRUH GR QRW KDYH DQ\ GLOXWLYH HIIHFW RQ LVVXHG FDSLWDO
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&1+ ,QGXVWULDO
&1+ ,QGXVWULDOxV HTXLW\ DzDUGV DUH JRYHUQHG E\ VHYHUDO SODQV L
,QGXVWULDO (,30 DQG &1+ ,QGXVWULDO 1 9 'LUHFWRUVx &RPSHQVDWLRQ

$V SDUW RI &1+ ,QGXVWULDO V GHPHUJHU RI WKH ,YHFR *URXS FRPSOHW
DZDUGV RXWVWDQGLQJ XQGHU WKH &1+ ,QGXVWULDO (,3 DQG KHOG E\ GL

ZHUH DFFHOHUDWHG LQ 'HFHPEHU DQG WKH UHODWHG HTXLW\ LQFH
,QGXVWULDO VWRFN $V D UHVXOW RI WKH 'HPHUJHU UHPDLQLQJ RXWVV
FRQYHUWHG WR WKH HQWLW\ WKH SDUWLFLSDQW LV HPSOR\HG ZLWK SR
XQGHUO\LQJ VWRFN DZDUGV XQGHU WKH &1+ ,QGXVWULDO (,3 YHVWLQJ LC
GDWH RI WKH 'HPHUJHU VXEMHFW WR LWV WHUPV WR &RPPRQ 6KDUHV R
,QGXVWULDO (,3 LQFOXGHV DSSURSULDWH DGMXVWPHQW PHFKDQLVPV WF
JUDQWHG WR DOO WKH EHQHILFLDULHV XQGHU VXFK SODQ UHPDLQ XQFKD
WKH ,YHFR *URXS 1 9 DQG &1+ ,QGXVWULDO 1 9

SHUIRUPDQFH 6KDUH 8QLWYV

/RQJ 7THUP ,QFHQWLYH 30DQ
,Q '"HFHPEHU &1+ ,QGXVWULDO FDQFHOOHG DOO 3HUIRUPDQFH 6KDUH 8
DQG LVVXHG D JUDQW RI 368xV WR NH\ H[HFXWLYH RIILFHUV DQG VHOHF\

FRYHULQJ WKH WKUHH \HDU SHULRG IURP -DQXDU\ WR '"HFHPEHU
FRQGLWLRQ ZLWK D SD\RXW VFKHGXOH UDQJLQJ IURP  WR .Q DQC
SHUIRUPDQFH WKURXJK WKLV VDPH SHULRG ZHUH LVVXHG WR VHOHFW QHZ
PLOOLRQ DQG PLOOLRQ DGGLWLRQDO 368 V ZHUH JUDQWHG 20Q )H
JUDQWY IDLOHG WR PHHW WKHLU SHUIRUPDQFH JRDOV DQG ZHUH WKHUHIR
DVVRFLDWHG ZLWK WKHVH DZDUGV EXW WKH DZDUGV WKHPVHOYHV ZHUH Q

/IRQJ THUP ,QFHQWLYH 30DQ

,Q JHEUXDU\ WKH %RDUG RI 'LUHFWRUV DSSURYHG WKH /IRQJ
,Q '"HFHPEHU &1+ ,QGXVWULDO LVVXHG D QHZ JUDQW RI 368V WR LWV N
ZLWK WKH ILQDQFLDO SHUIRUPDQFH JRDOV FRYHULQJ D WKUHH \HDU S

JHEU XD U\ 7ZR LQWHUQDO ILQDQFLDO PHWULFV ,QGXVWULDO 52,&

$YHUDJH ,QGXVWULDO ,QYHVWHG &DSLWDO DQG $GMXVWHG (36 WKH QHW
DIWHU WD] GLYLGHG E\ WKH ZHLJKWHG DYHUDJH RXWVWDQGLQJ QXPEH

ZHLIKWHG HDFK DQG D PXOWLSOLHU EDVHG RQ &1+ ,QGXVWULDOxV St
DPRQJ D FRPSDUDWRU JURXS ZLOO GHWHUPLQH WKH WRWDO 368V HDUQF
IDFWRU RI XS WR DQG WKH PDUNHW EDVHG 765 GHWHUPLQDQW KDV D

FRQVLGHUHG SHUIRUPDQFH YHVWLQJ FRQGLWLRQV $V VXFK FRPSHQVDWI
FRQVLGHUHG SUREDEOH WKDW WKH SHUIRUPDQFH FRQGLWLRQV ZLOO EH V

PLOOLRQ 368 V 7KH WRWDO QXPEHU RI VKDUHV WKDW ZLOO HYHQWXDOO
WR IRUIHLWXUH RU WKH OHYHO RI DFKLHYHPHQW RI WKH SHUIRUPDQFH JRD

7KH IDLU YDOXH RI WKH '"HFHPEHU 368 DZDUG JURXS ZDV FDOFXODWHG
WKH JUDQW GDWH DGMXVWHG IRU WKH SUHVHQW YDOXH RI IXWXUH GLYLC
SHULRG 7KH ZHLJKWHG DYHUDJH IDLU YDOXH RI WKH DZDUGV WKDW ZHUH |

368 DZDUGYV ZHUH LVVXHG RQ '"HFHPEHU WR NH\ H[HFXWLYH RIIL
'"HFHPEHU WR WKH &KDLU RI &1+ ,QGXVWULDO
'XULQJ &1+ ,QGXVWULDO LVVXHG DQ DGGLWLRQDO PLOOLRQ 368V WR

7KH ZHLJKWHG DYHUDJH IDLU YDOXH RI WKH DZDUGV WKDW ZHUH LVVXHG L

7KH IROORZLQJ WDEOH UHIOHFWV WKH DFWLYLW\ RI 368V XQGHU WKH
'"HFHPEHU DQG

&2162/,'$7(" ),1$1&,$/ 67$7(0(176 $7  '(&(0% (5



"HLIKWHG "HLIKWHG
1XPEHU RDYHUDJH IDXPEHU RDYHUDJH IDLU
VKDUHVYDOXH DW JVBQWHVYDOXH DW JUDQ

GDWH GDWH
2XWVWDQGLQJ VKDUHV XQYHVWHG DW WKH EHJLQQLQJ RI WKH
\HDU
*UDQWHG
JRUIHLWHG FDQFHOOHG
9HVWHG o (o] o] o]

2XWVWDQGLQJ VKDUHV XQYHVWHG DW WKH HQG RI WKH \HDU

SHVWULFWHG 6KDUH 8QLWYV

, Q DQG &1+ ,QGXVWULDO LVVXHG DSSUR[LPDWHO\ PLOOLRQ
8QLWV U568VU WR NH\ H[HFXWLYH RIILFHUV DQG VHOHFW HPSOR\HHV ZLW
DQG SHU VKDUH UHVSHFWLYHO\ 7KH IDLU YDOXH RI WKH DZDUG LV I

SULFH RQ WKH JUDQW GDWH DGMXVWHG IRU WKH SUHVHQW YDOXH RI IXWX
YHVWLQJ SHULRG 7KH 568V YHVW XSRQ D WLPH EDVHG VHUYLFH UHTXLUHP

/JRQJ 7HUP ,QFHQWLYH 30DQ
2Q $SULO WKRXVDQG 568V ZHUH LVVXHG WR VHOHFW NH\ H[HFXW
YDOXH RI PHDVXUHG XVLQJ WKH VWRFN SULFH RQ WKH JUDQW GDWH D
WKDW ZRXOG QRW EH UHFHLYHG GXULQJ WKH YHVWLQJ SHULRG 7KH JUD
DZDUGV H[FHSW IRU WKRXVDQG 568V ZKLFK YHVWHG RQ -XQH 21

WKRXVDQG ZHUH IRUIHLWHG LQ WKH VHFRQG TXDUWHU RI 7KH U
YHEUXDU\

/JRQJ 7THUP ,QFHQWLYH 30DQ
2Q 'HFHPEHU &1+ ,QGXVWULDO LVVXHG WZR VHSDUDWH 568 JUDQW
HPSOR\HHV 8QGHU WKH ILUVW 568 JUDQW PLOOLRQ 568V ZHUH DZDU
DYHUDJH IDLU YDOXH RI 7KHVH DZDUGVY YHVWHG RQ 'HFHPEHU
568V ZHUH DZDUGHG WR VHOHFW HPSOR\HHV DQG DUH VHW WR YHVW LQ W
7KH ILUVW WUDQFKH ZKLFK FRQVLVWHG RI PLOOLRQ 568V LV VHW WR Y
WUDQFKHY DUH VHW WR YHVW RQ YHEUXDU\ DQG YHEUXDU\ U
YDOXHV IRU WKH '"HEFHPEHU WKUHH WUDQFKH DZDUG JURXS DUH

2Q '"HFHPEHU &1+ ,QGXVWULDO LVVXHG WKRXVDQG 568V WR WK
WKRXVDQG YHVWHG RQ '"HFHPEHU 7KH ZHLJKWHG DYHUDJH IDLU

UHPDLQLQJ WKRXVDQG 568V YHVW LQ WKUHH HTXDO LQVWDOPHQWYV RQ

7KH IDLU YDOXHV IRU WKHVH DZDUGV DUH DQG UHVSHFWLY|

'XULQJ &1+ ,QGXVWULDO LVVXHG DQ DGGLWLRQDO PLOOLRQ 568V WI
21 WKH DzZzDUGV WKDW ZHUH LVVXHG PLOOLRQ 568V DUH VHW WR YHV\
SHULRG 7KH ILUVW WUDQFKH ZKLFK FRQVLVWYV RI PLOOLRQ 568V ZDV V
WUDQFKHY DUH VHW WR YHVW RQ $SULO DQG $SULO UHVSHFWL
DZDUGV DUH SHU VKDUH IRU WKH ILUVW WUDQFKH SHU VKDUH IF
IRU WKH WKLUG WUDQFKH 7KH UHPDLQLQJ DZDUGV LVVXHG LQ KDG D F:
, Q &1+ ,QGXVWULDO LQ DQWLFLSDWLRQ RI WKH '"HPHUJHU DFFHOHUD

$SULO WR 'HFHPEHU H[FOXGLQJ VKDUHV DZDUGHG WR WKH &(:
,QGXVWULDO UHFRUGHG PLOOLRQ RI H[SHQVH GXH WR WKH DFFHOHUDWL
RI WKH VKDUHVY YHVWHG GXULQJ ZDV SHU VKDUH

7KH IROORZLQJ WDEOH UHIOHFWYV WKH DFWLYLW\ Rl 568V XQGHU WKH
'"HFHPEHU DQG
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"HLIKWHG "HLIKWHG
5SHVWULFWMBUDJH JUPQVWULFWMBUDJH JUDQW
VKDUHY GDWH IDLU YV&RHHY GDWH IDLU YDO>

2XWVWDQGLQJ VKDUHY XQYHVWHG DW WKH EHJLQQLQJ RI
WKH \HDU

*UDQWHG

JRUIHLWHG

IHVWHG
2XWVWDQGLQJ VKDUHV XQYHVWHG DW WKH HQG RI WKH \HDU

&1+ QGXVWULDO 1 9 'LUHFWRUV &RPSHQVDWLRQ 30DQ &1+ ,QGXVWULDO

7TKHUH ZHUH PLOOLRQ FRPPRQ VKDUHYVY DXWKRUL]JHG IRU LVVXDQFH XQC
ZHUH LVVXHG XQGHU WKLV SODQ LQ RU DQG DW '"HFHPEHU QF
WKH &1+ ,QGXVWULDO '&3

7KH IROORZLQJ WDEOH VHWYV IRUWK LQIRUPDWLRQ UHODWHG WR WKH L
UHFRJQL]JHG LQ UHODWLRQ WR WKH &1+ ,QGXVWULDOxXxV HTXLW\ DZDUGV

<HDUV HQGHG '"HFHPEH!

PLOOLRQ
7RWDO H[SHQVH

8QUHFRJQL]HG H[SHQVH

"HLIJKWHG DYHUDJH UHPDLQLQJ SHULRG RYHU ZKLFK H[SHQVH ZLOO EH UHFRJQL]JHG

JHUUDUL
7KH *URXS KDV VHYHUDO HTXLW\ LQFHQWLYH SODQV XQGHU ZKLFK D FRPEL
UHWHQWLRQ UHVWULFWHG VKDUH XQLWV U568V0 ZKLFK HDFK UHSUHVH
KDYH EHHQ DZDUGHG WR WKH ([HFXWLYH &KDLUPDQ WKH &KLHI ([HFXWL

IHDGHUVKLS 7HDP )/7 IRUPHUO\ 6HQLRU ODQDJHPHQW 7HDP U607U DQG
(TXLW\ QFHQWLYH 30DQ

,Q WKH ILUVW TXDUWHU RI 368 DZDUGY YHVWHG UHSUHVHQWLQJ
UHVXOW Rl )HUUDULxV WKLUG SODFH UDQNLQJ LQ 7RWDO 6KDUHKROGHU !
SHUIRUPDQFH SHULRG IURP WR DQG 568 DZDUGV YHVWHG XSR
FRQGLWLRQV $V D UHVXOW FRPPRQ VKDUHV ZKLFK ZHUH SUHYLR
SDUWLFLSDQWYV RI WKH SODQ LQ WKH ILUVW TXDUWHU RI 7KHUH DUH Q
30DQ

(TXLW\ LQFHQWLYH SODQ

8QGHU WKH (TXLW\ ,QFHQWLYH 30DQ DSSUR[LPDWHO\ WKRXVDQ
HDFK UHSUHVHQW WKH ULJKW WR UHFHLYH RQH YH WKDHU ([ FRPW RYQH V&OILH
IRUPHU &(2 PHPEHUV RI WKH )/7 DQG RWKHU NH\ HPSOR\HHV RI WKH *URXS
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368

BHUIRUPDQFH FRQGLWLRLEYS 7DUIHW SHUFHQW YHVW EDVHG RQ WKH DFKLHYHPH
FRPSDUHG WR DQ LQGXVWU\ VSHFLILF SHHU JUR>

(%,7'$ 7TDUJHW SHUFHQW YHVW EDVHG RQ WKH DFKLHY
GHWHUPLQHG E\ FRPSDULQJ $GMXVWHG (%,7'$ WR WKH $GI
IURP WKH EXVLQHVYV SODQ

,QQRYDWLRQ 7DUJHW SHUFHQW YHVW EDVHG RQ WKH DF
WHFKQRORJLFDO LQQRYDWLRQ DQG WKH GHYHORSPHQW F
SHUIRUPDQFH SHULRG

3HUIRUPDQFH 3HULRG WR
7KH DZDUGV YHVW LQ H[FHSW IRU WKH DZDUGV WR WKt
9HVWLQJ 'DWHV WUDQFKHV RI SHUFHQW SHUFHQW DQG SHUFHQW
UHVSHFWLYHO\
9HVWHG LQ LQ WKH ILUVW TXDUWHU LQ WKH
568
. 7KH DZDUGV YHVW LQ H[FHSW IRU WKRVH DZDUGHG WR
IHVWLQJ 'DWHYV WKUHH HTXDO WUDQFKHV LQ DQG
9HVWHG LQ LQ WKH ILUVW TXDUWHU RI LQ W
(TXLW\ ,QFHQWLYH 30DQ
8QGHU D QHZ HTXLW\ LQFHQWLYH SODQ DSSURYHG LQ U(TXLW\ ,QF
DSSUR[LPDWHO\ WKRXVDQG 368V DQG DSSUR[LPDWHO\ WKRXVD
&KDLUPDQ PHPEHUV RI WKH 607 DQG RWKHU NH\ HPSOR\HHV RI WKH *URXS
SHUIRUPDQFH DQG VHUYLFH SHULRGV IURP WR
368
BHUIRUPDQFH FRQGLWLRLEYS 7DUIHW SHUFHQW YHVW EDVHG RQ WKH DFKLHYHPH
FRPSDUHG WR DQ LQGXVWU\ VSHFLILF SHHU JUR>
(%,7'$ 7DUIHW SHUFHQW YHVW EDVHG RQ WKH DFKLHY

GHWHUPLQHG E\ FRPSDULQJ $GMXVWHG (%,7'$ WR WKH $G|
IURP WKH EXVLQHVV SODQ

,QQRYDWLRQ 7DUJHW SHUFHQW YHVW EDVHG RQ WKH DF
WHFKQRORJLFDO LQQRYDWLRQ DQG WKH GHYHORSPHQW F
SHUIRUPDQFH SHULRG

SHUIRUPDQFH 3HULRG WR

. 7KH DZDUGV YHVW LQ DQG WKH WRWDO QXPEHU RI VK
IHVWLQJ "'DWHYV GHSHQGY RQ WKH OHYHO RI DFKLHYHPHQW RI W
568

. 7KH DZDUGV YHVW LQ VXEMHFW WR WKH UHFLSLHQWx
SHVWLQJ 'DWHYV &RPSDQ\ DW WKH WLPH RI YHVWLQJ

(TXLW\ . QFHQWLYH 30DQ

8QGHU WKH (TXLW\ ,QFHQWLYH 30DQ DSSURYHG LQ WKH &RPSD
368V DQG DSSUR[LPDWHO\ WKRXVDQG 568V WR WKH ([HFX\

)/ 7T DQG RWKHU NH\ HPSOR\HHV RI WKH *URXS 7KH 368V DQG 568V FRYHU '

SHULRGYV IURP WR
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368

BHUIRUPDQFH FRQGLWLRLEYS 7DUIHW SHUFHQW YHVW EDVHG RQ WKH DFKLHYHPH
FRPSDUHG WR DQ LQGXVWU\ VSHFLILF SHHU JUR>

(%,7'$ 7TDUJHW SHUFHQW YHVW EDVHG RQ WKH DFKLHY
GHWHUPLQHG E\ FRPSDULQJ $GMXVWHG (%,7'$ WR WKH $GI
IURP WKH EXVLQHVYV SODQ

,QQRYDWLRQ 7DUJHW SHUFHQW YHVW EDVHG RQ WKH DF
WHFKQRORJLFDO LQQRYDWLRQ DQG WKH GHYHORSPHQW F
SHUIRUPDQF(DFK WDUJHW LV VHWWOHG LQGHSHQGHQWO\ R

SHUIRUPDQFH 3HULRG WR

7KH DZDUGV YHVW LQ DQG WKH WRWDO QXPEHU RI VK

IHVWLQJ "DWHYV GHSHQGY RQ WKH OHYHO RI DFKLHYHPHQW RI Wi

568

7KH DZDUGV YHVW LQ VXEMHFW WR WKH UHFLSLHQW x

SHVWLQJ 'DWHYV &RPSDQ\ DW WKH WLPH RI YHVWLQJ

6XSSOHPHQWDU\ LQIRUPDWLRQ UHODWLQJ WR WKH HTXLW\ LQFHQWL

765 7TDUJHW

7TKH QXPEHU RI 368V ZLWK D 765 7TDUJHW WKDW YHVW XQGHU WKH HTXLW\ L
SHUIRUPDQFH RYHU WKH UHOHYDQW SHUIRUPDQFH SHULRG FRPSDUHG WR
EHORZ

JHUUDUL 765 5DQNLQJ !

Rl 7DUJHW $ZDUGV WKDW 9HVW

7KH GHILQHG SHHU JURXSV LQFOXGLQJ )HUUDUL IRU WKH 765 7DUJHW DUH

JHUUDUL%XUEHUU\ +HUPHV 190+

(TXLW\ ,QFHQWLYH 30DQ
ORQFOHBLFKHPRQW .HULQJ $VWRQ ODUWLQ

(%,7'$ 7TDUJHW

7KH QXPEHU RI 368V ZLWK DQ (%,7'$ 7DUJHW WKDW YHVW XQGHU WKH (TXL\
FRPSDULQJ $GMXVWHG (%,7'$ WR WKH $GMXVWHG (%,7'$ WDUJHWV GHUL
VXPPDUL]HG EHORZ

$FWXDO $GMXVWHG (%,7'$ &RPSDUHG WR %XVLQHVWBO®DPQUGY WKDW 9HVW

%XVLQHVY 30DQ 7DUJHW

)DLU YDOXHVY DQG NH\ DVVXPSWLRQV

7KH IDLU YDOXH RI WKH 368 DZDUGV XVHG IRU DFFRXQWLQJ SXUSRVHV ZD
&DUOR 6LPXODWLRQ PRGHO 7KH IDLU YDOXH RI WKH 568 DZDUGV ZDV PHD
DGMXVWHG IRU WKH SUHVHQW YDOXH RI IXWXUH GLVWULEXWLRQV ZKLFK HI

7KH IDLU YDOXH RI WKH 368V DQG 568V WKDW ZHUH DZDUGHG XQGHU WKFE
EDVHG RQ DFWXDULDO FDOFXODWLRQV WKDW DSSO\ FHUWDLQ DVVXPS'
FKDUDFWHULVWLFV RI WKH DZDUGY JUDQWHG LV VXPPDUL]JHG LQ WKH IROC
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(TXLW\ ,QFHQWLYH SODQ
368V
568V

7KH .H\ DVVXPSWLRQ XWLOL]HG WR FDOFXODWH WKH JUDQW GDWH IDLU YD
LQFHQWLYH SODQV DUH VXPPDUL]J]HG EHORZ

(TXLW\ ,QFHQWLYH 30DQ
.H\ DVVXPSWLRQV

*UDQW GDWH VKDUH SULFH
(I(SHFWHG YRODWLOLW\
'LYLGHQG \LHOG

5LVN IUHH UDWH

7KH H[SHFWHG YRODWLOLW\ ZDV EDVHG RQ WKH REVHUYHG YRODWLOLW\ R
WKH L%R[[ VRYHUHLJQ (XURJRQH \LHOG

2XWVWDQGLQJ VKDUH DZDUGYV

&KDQJIJHV LQ WKH RXWVWDQGLQJ QXPEHU RI 368 DQG 568 VKDUH DZDUGV XC
DV IROORZV

2XWVWDQGLQJ 368 $ZDUGWVXWVWDQGLQJ 568 $ZC

%DODQFH DW 'HFHPEHU
*UDQWHG

YRUIHLWHG

9HVWHG

%DODQFH DW 'HFHPEHU

*UDQWHG XQGHU WKH (TXLW\ ,QFHQWLYH 30DQ

6KDUH EDVHG FRPSHQVDWLRQ H[SHQVH

7KH IROORZLQJ WDEOH VHWYV IRUWK LQIRUPDWLRQ UHODWHG WR WKH L
UHFRJQL]JHG LQ UHODWLRQ WR WKH 368 DQG 568 DZDUGYV

<HDUV HQGHG 'HFHPEH!
PLOOLRQ

7RWDO H[SHQVH

8QUHFRJQL]HG H[SHQVH

,Q WKH *URXS DOVR UHFRJQL]JHG VKDUH EDVHG FRPSHQVDWLRQ H[SHC

DJUHHPHQWV ZLWK FHUWDLQ VXSSOLHUYV
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BURYLVLRQV IRU HPSOR\HH EHQHILWV
7KH *URXSxV SURYLVLRQV DQG QHW DVVHWY IRU HPSOR\HH EHQHILWY DUH

$W  'HFHPEHU

PLOOLRQ

SUHVHQW YDOXH RI GHILQHG EHQHILW REOLJDWLRQV

3HQVLRQ SODQV

+HDOWKFDUH DQG OLIH LQVXUDQFH SODQV

2WKHU SRVW HPSOR\PHQW EHQHILWYV

7TRWDO SUHVHQW YDOXH RI GHILQHG EHQHILW REOLJDWLRQV

)DLU YDOXH RI SODQ DVVHWY RQ SHQVLRQ SODQ

)DLU YDOXH RI SObDQ bVVHWY Rl KHDOWKFDUH DQG OLIH LQVXUDQFH SODQV

$VVHW FHLOLQJ

7TRWDO QHW GHILQHG EHQHILWY SODQ

R1 ZKLFK

1HW GHILQHG EHQHILW OLDELOLW\ $

'"HILQHG EHQHILW SODQ DVVHWYV

2WKHU SURYLVLRQV IRU HPSOR\HHV %

7RWDO SURYLVLRQV IRU HPSOR\HH EHQHILWYV $ %

7KH *URXS SURYLGHV SRVW HPSOR\PHQW EHQHILWYV IRU FHUWDLQ RI LWV L
FRQWULEXWLQJ WR LQGHSHQGHQWO\ DGPLQLVWHUHG IXQGV 7KH ZD\ WK}
OHJDO ILVFDO DQG HFRQRPLF FRQGLWLRQV RI HDFK FRXQWU\ LQ ZKLFK WK

7KH *URXS SURYLGHV SRVW HPSOR\PHQW EHQHILWY XQGHU GHILQHG FRQW!
7KH SODQV DUH FODVVLILHG E\ WKH *URXS RQ WKH EDVLV Rl WKH W\SH R
KHDOWKFDUH SODQV OLIH LQVXUDQFH SODQV DQG RWKHU SRVW HPSOR\PF}
ORUHRYHU WKH *URXS SURYLGHV SRVW HPSOR\PHQW EHQHILWV VXFK DV ¢
XQGHU GHILQHG FRQWULEXWLRQ SODQV ,Q WKLV FDVH WKH *URXS SD\V FI
LQVXUDQFH SODQV RQ D OHJDOO\ PDQGDWRU\ FRQWUDFWXDO RU YROXQ\
IXOILOV DOO RI LWV REOLJDWLRQV 7KH *URXS UHFRJQLVHV WKH FRVW IRU
HPSOR\HH UHQGHUV VHUYLFH ,Q WK [PL ORRMRAD DPRXQMLMO QLR Q LQ
PLOOLRQ UHODWHG WR WKH )&$ *URXS

3HQVLRQ EHQHILWYV

*URXS FRPSDQLHV LQ WKH 8QLWHG 6WDWHY DQG &DQDGD VSRQVRU ERWK
SHQVLRQ SODQV /LDELOLWLHV DULVLQJ IURP WKHVH SODQV DUH XVXDOO\
WLPHV E\ WKHLU HPSOR\HHV LQWR OHJDOO\ VHSDUDWH WUXVWV ZKLFK L
IURP ZKLFK WKH HPSOR\HH EHQHILWY DUH SDLG

7TKH *URXSxV IXQGLQJ SROLF\ IRU GHILQHG EHQHILW SHQVLRQ SODQV LV
DSSOLFDEOH ODZV DQG UHJXODWLRQV 2FFDVLRQDOO\ DGGLWLRQDO GL\
UHTXLUHG DUH PDGH WR DFKLHYH FHUWDLQ GHVLUHG IXQGLQJ OHYHOV

7R WKH HIWHQW WKDW D IXQG LV RYHU IXQGHG WKH *URXS LV QRW UHTXLL
RI PLQLPXP SHUIRUPDQFH UHTXLUHPHQWY VR ORQJ DV WKH IXQG LV LQ V
WUDFNHG DQG WKH UHVXOWLQJ FUHGLW EDODQFH FDQ EH XVHG WR VDWLYV

,Q WKH IRXUWK TXDUWHU RI &1+ ,QGXVWULDO VLIQHG JURXS DQQXLW
EHQHILW REOLIJDWLRQV UHODWHG WR FHUWDLQ UHWLUHHY DQG EHQHILFI
WUDQVDFWLRQV PLOOLRQ RI SODQ REOLJDWLRQV ZHUH WUDQVIHUUHG

QRQ FDVK VHWWOHPHQW LPSDFW UHFRJQL]JHG LQ WKH LQFRPH VWDWHPHQW
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7KH H[SHFWHG EHQHILW SD\PHQWV IRU SHQVLRQ SODQV DUH DV IROORZYV

PLOOLRQ

(ISHFWHG EHQHILW SD\PHQWYV

&KDQJHV LQ SHQVLRQ SODQV DUH WKH IROORZLQJ

$W '"HFHPEHU

PLOOLRQ

)DLU 1HW DVVHW
YDOXH RISVVHW 1HW
ODQ FHLOLQIXLDELOL
VVHWYV REOLJDWL

)DLU 1HW DVVHW
YDOXH R$SVVHW 1HW

ODQ FHLOLQDLDELOLW\
VVHWYV REOLJDWLRQ

'"HILQHG
EHQHILW
REOLJDWLR

HILQHG
EHQHILW
FOLIDWLR

$PRXQWV DW
-DQXDU\

,QFOXGHG LQ WKH
LQFRPH VWDWHPHQW

,QFOXGHG LQ 2WKHU
FRPSUHKHQVLYH
LQFRPH

$FWXDULDO JDLQV
ORVVHV IURP

GHPRJUDSKLF
DVVXPSWLRQV

ILQDQFLDO
DVVXPSWLRQV

RWKHU (o) o)

5HWXUQ RQ DVVHWYV O (¢} o o}

&KDQJH LQ WKH ) ) i i i i ) )
HITHFW RI OLPLWLQJ QHW (0] (0] (0] (0] (0] (0] (0]
DVVHWYV

([FKDQJH
GLIIHUHQFHV

2WKHU FKDQJHV

&RQWULEXWLRQ E\

HPSOR\HU © © © ©

&RQWULEXWLRQ E\ SODQ
SDUWLFLSDQWYV

%HQHILWYV SDLG (¢} o}

'"HFRQVROLGDWLRQ RI o] o] )
)& $

7UDQVIHU WR
/ILDELOLWLHV KHOG IRU (o) o) o) o) o)
VDOH

2WKHU FKDQJHV (¢} (¢} o o}

$PRXQWV DW
'"HFHPEHU
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$PRXQWV UHFRJQL]JHG LQ WKH &RQVROLGDWHG ,QFRPH 6WDWHPHQW ZHUH I

$W  'HFHPEHU

PLOOLRQ

&XUUHQW VHUYLFH FRVW

,QWHUHVW H[SHQVHYV

, QWHUHVW LQFRPH

2WKHU DGPLQLVWUDWLYH FRVWYV

3DVW VHUYLFH FRVWV LQFRPH DQG JDLQV ORVVHV DULVLQJ IURP VHWWOHPHQW\

7RWDO UHFRJQL]JHG LQ WKH &RQVROLGDWHG ,QFRPH 6WDWHPHQW

7KH IDLU YDOXH RI SODQ DVVHWY E\ FODVV LV DV IROORZV

$W 'HFHPEHU

PLOOLRQ
RI ZKLFK KDYH RI ZKLFK KDYH
D D
$PRXQW TXRWHG PDUSPRXQW TXRWHG PDUNHVW

SULFH LQ DQ SULFH LQ DQ
DFWLYH PDUNHW DFWLYH PDUNHYV

&DVK DQG FDVK HTXLYDOHQWYV

86 HTXLW\ VHFXULWLHYV o) o)

1RQ 86 HTXLW\ VHFXULWLHYV o) o)

&RPPLQJOHG IXQG o) o)

(TXLW\ LQVWUXPHQWYV o) o)

*RYHUQPHQW VHFEXULWLHYV

&RUSRUDWH ERQGYV LQFOXGLQJ FRQYHUWLEOH

DQG KLJK \LHOG ERQGYV © ©
2WKHU IL[HG LQFRPH VHFXULWLHV ]

JLIHG LQFRPH VHFXULWLHYV

SBULYDWH HTXLW\ IXQGV (o] o] )
&RPPLQJOHG IXQGV (o) o

OXWXDO IXQGV o) )
5HDO HVWDWH IXQGV (o] o]

+HGJH IXQGV 0o o

,QYHVWPHQW IXQGV o]

,QVXUDQFH FRQWUDFWY DQG RWKHU o] o]

7TRWDO IDLU YDOXH RI SODQ DVVHWYV

1RQ 8 6 HTXLW\ VHFXULWLHY DUH LQYHVWHG EURDGO\ LQ GHYHORSHG LQW
DUH IL[HG LQFRPH VHFXULWLHV ZKLFK FRPSULVH SULPDULO\ ORQJ WHUP ¢
ZHOO DV 86 GHYHORSHG LQWHUQDWLRQDO DQG HPHUJLQJ PDUNHW FR
JHRJUDSK\ DQG WKURXJK D ZLGH UDQJH RI PDUNHW FDSLWDOLVDWLRQ &R
IXQGV PXWXDO IXQGV DQG RWKHU LQYHVWPHQW HQWLWLHY 3ULYDWH HT
LQYHVW SULPDULO\ LQ RSHUDWLQJ FRPSDQLHV WKDW DUH QRW SXEOLFO\
LQFOXGH WKRVH LQ OLPLWHG SDUWQHUVKLSY WKDW LQYHVW LQ YDULRX\
GRPHVWLFDOO\ DQG LQWHUQDWLRQDOO\ +HGJH IXQG LQYHVWPHQWYV LQFO
D EURDG UDQJH RI VWUDWHJILHY WR HQKDQFH UHWXUQV DQG SURYLGH DGG
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7KH LQYHVWPHQW VWUDWHJIJLHYVY DQG REMHFWLYHV IRU SHQVLRQ DVVHWYV
VHHNLQJ LQYHVWPHQW FRQVLGHUDWLRQY 7KH LQYHVWPHQW REMHFWLYH
SHQVLRQ DVVHWY UHODWLYH WR WKH SHQVLRQ OLDELOLWLHY DQG WR HC
REMHFWLYH RI PLQLPLVLQJ WKH YRODWLOLW\ RI DVVHWYV UHODWLYH W
GLYHUVLILFDWLRQ SDUWLDO DVVHW OLDELOLW\ PDWFKLQJ DQG KHGJLQJ
FODVVHV WR DFKLHYH ULVN DGMXVWHG UHWXUQV WKDW LQ WRWDO ORZF
RUGHU WR PLQLPLVH SHQVLRQ DVVHW YRODWLOLW\ UHODWLYH WR WKH SH
DOORFDWHG WR IL[HG LQFRPH VHFXULWLHYV 7KH *URXS SROLF\ IRU WKHVI
WDUJHW DOORFDWLRQV DV DSSURSULDWH

$VVHWY DUH DFWLYHO\ PDQDJHG SULPDULO\ E\ HITWHUQDO LQYHVWPHQW
WR LQYHVW RXWVLGH RI WKH DVVHW FODVV RU VWUDWHJ\ IRU ZKLFK WKH\
7KH *URXS XVHV LQYHVWPHQW JXLGHOLQHV WR HQVXUH LQYHVWPHQW |
LQYHVWPHQW VWUDWHJ\ &HUWDLQ LQYHVWPHQW PDQDJHUV XVH GHULYD
FKDQJHV LQ LQWHUHVW UDWHY DQG IRUHLJQ FXUUHQFLHYV LPSDFWLQJ W
ILQDQFLDO LQVWUXPHQWY PD\ DOVR EH XVHG LQ SODFH RI SK\VLFDO VHFX
WR GR VR

30DQ DVVHWYV GR QRW LQFOXGH VKDUHV Rl &1+ ,QGXVWULDO RU SURSHUW

7KH 3DUWQHUS5H *URXSxV SODQ DVVHWYV DUH UHODWHG WR LQVXUHG IXQGYV
DFFXPXODWHG SHQVLRQ SODQ FRQWULEXWLRQV DQG LQYHVWPHQW UHWXU
VFKHPH XQGHU WKH SHQVLRQ SURYLGHU $:$ SDUWLFLSDWLQJ LQ D VLQJ
WKH DVVHWV DV DW  'HFHPEHU ZDV EDVHG RQ WKH SHUIRUPDQFH R

6RXUFHV RI SRWHQWLDO ULVN LQ WKH SHQVLRQ SODQ DVVHWYV PHDVXUHI
RSHUDWLQJ ULVN ODUNHW ULVN LV PLWLJDWHG E\ GLYHUVLILFDWLRQ V'
FRQFHQWUDWLRQV RI ULVN LQ WHUPV RI VHFWRU LQGXVWU\ JHRJUDSK\
ULVN LV PLWLIJDWHG E\ SDUWLDO DVVHW OLDELOLW\ PDWFKLQJ

7KH IL[HG LQFRPH WDUJHW DVVHW DOORFDWLRQ SDUWLDOO\ PDWFKHV W
OLDELOLWLHY ,QWHUHVW UDWH LQFUHDVHV JHQHUDOO\ ZLOO UHVXOW LQ
VHFEXULWLHY DQG WKH SUHVHQW YDOXH RI WKH REOLJDWLRQV &RQYHUVH
IDLU YDOXH RI WKH LQYHVWPHQWYV LQ IL[HG LQFRPH VHFXULWLHY DQG WKH

7KH ZHLJKWHG DYHUDJH DVVXPSWLRQV XVHG WR GHWHUPLQH WKH GHILQH
IROORZV

$W 'HFHPEHU

LQ

&1+ ,QGXVWULDO

'LVFRXQW UDWH

)XWXUH VDODU\ LQFUHDVH UDWH

$YHUDJH GXUDWLRQ \HDUV

&1+ ,QGXVWULDO UHYLHZV DQQXDOO\ PRUWDOLW\ DVVXPSWLRQV DQG GHP
SDUWLFLSDQWYV

, Q &1+ ,QGXVWULDO DGRSWHG WKH XSGDWHG PRUWDOLW\ LPSURYHPH
DGRSWLRQ RI WKH QHZ PRUWDOLW\ DVVXPSWLRQV UHVXOWHG LQ D WRWL
REOLJDWLRQV DW 'HFHPEHU RlI ZKLFK PLOOLRQ DQG PLOOL
KHDOWKFDUH SODQV UHVSHFWLYHO\
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,Q &1+ ,QGXVWULDO DGRSWHG WKH QR FROODU YDULDQW RI WKH 3L
VXEVHTXHQW WR WKH VHWWOHPHQW RI D SRUWLRQ RI WKH RXWVWDQGL
FRQWUDFWY $GGLWLRQDOO\ &1+ ,QGXVWULDO DGRSWHG WKH XSGDWHG
03 ODQDJHPHQW EHOLHYHV WKH QHZ PRUWDOLW\ DVVXPSWLRQV
H[SHULHQFH DQG FKDUDFWHULVWLFYV 7KH DGRSWLRQ RI WKH QHZ PRUWL
PLOOLRQ WR &1+ ,QGXVWULDOxV EHQHILW REOLJDWLRQV DW '"HFHPEH
GHFUHDVH RI PLOOLRQ ZHUH UHODWHG WR SHQVLRQ SODQV DQG KHDOMW

7KH HIITHFW RI DQ LQFUHDVH RU GHFUHDVH LQ WKH DVVXPHG GLVKERXOW UL
EH DV IROORZV

$W 'HFHPEHU

PLOOLRQ

,QFUHDVHFUHDVHQFUHDVHFUHDVH

&1+ ,QGXVWULDO

7KH HITHFW RI DQ LQFUHDVH RU GHFUHDVH RI LQ WKH DVVXPHG GLVFRXQW UDWH ZDV FRQVLGHUHG

'LVFRXQW UDWHY DUH XVHG LQ PHDVXULQJ WKH REOLJDWLRQ DQG WKH LQV
"HLJKWHG DYHUDJH GLVFRXQW UDWHV DUH XVHG LQ PHDVXUHPHQWV RI S
EHQHILW REOLJDWLRQV DQG QHW LQWHUHVW RQ WKH QHW GHILQHG EHQH
DUH EDVHG RQ D EHQHILW FDVK IORZ PDWFKLQJ DSSURDFK DQG UHSUHVHQ
HIITHFWLYHO\ EH VHWWOHG DW WKH PHDVXUHPHQW GDWH 7KH EHQHILW FI
*URXSxV SURMHFWHG FDVK IORZV DJDLQVW D KLJK TXDOLW\ ERQG \LHOG F
$$ \LHOG FRUSRUDWH ERQGV VXEMHFW WR PLQLPXP DPRXQWYV RXWVWDQGL

+HDOWKFDUH DQG OLIH LQVXUDQFH SODQYV
ILDELOLWLHY DULVLQJ IURP WKHVH SODQV FRPSULVH REOLJDWLRQV VXFK |
RI HPSOR\HHVY DQG UHWLUHHY LQ WKH 8 6 DQG &DQDGD

7TKHVH sSODQV JHQHUDOO\ FRYHU D QXPEHU RI HPSOR\HHV UHWLULQJ RQ
FRPSOHWHG DW OHDVW \HDUV RI HPSOR\PHQW 7KHVH EHQHILWY PD\ EH
DQG RWKHU OLPLWDWLRQV DQG WKH *URXS KDV UHVHUYHG WKH ULJKW W
SURYLVLRQV RI DQ\ FROOHFWLYH EDUJDLQLQJ DJUHHPHQW 7KHVH SODQV |

LQ WKH *URXS EHJDQ PDNLQJ FRQWULEXWLRQV RQ D YROXQWDU\ EDV
IXQG HVWDEOLVKHG WR ILQDQFH WKH 1RUWK $PHULFDQ KHDOWKFDUH SODC
, Q &1+  QGXVWULDO FRPPXQLFDWHG SODQ FKDQJHV IRU WKH 86 UHWLU

D UHGXFWLRQ RI WKH SODQ OLDELOLW\ E\ PLOOLRQ UHFRJQL]HG LPPHG
JDLQ RI WKH VDPH DPRXQW

7KH H[SHFWHG EHQHILWYV IRU KHDOWKFDUH DQG OLIH LQVXUDQFH SODQV D

([SHEFWHG EHQHILW SD\PHQWYV

&2162/,'$7(" ),1$1&,$/ 67$7(0(176 $7  '(&(0% (5



&KDQJHV LQ KHDOWKFDUH DQG OLIH LQVXUDQFH SODQV DUH DV IROORZV

$W 'HFHPEHU

PLOOLRQ

'"HILQHG)DLU YDOX¥HN DVVHWLQHG)DLU YDOXHN DVVHW
EHQHILWRI SODQHW OLDEEBQWILWRI SODQHW OLDELOLYV
REOLIDWIDRVMY HWWREOLJDWRHERMD JDWIDRMYHW\WREOLIJDWLRQ

SBUHVHQW YDOXH RI REOLJDWLRQV DW -DQXDU\

,QFOXGHG LQ LQFRPH VWDWHPHQW

,QFOXGHG LQ 2WKHU FRPSUHKHQVLYH

LQFRPH
$FWXDULDO JDLQV ORVVHV IURP
GHPRJUDSKLF DVVXPSWLRQV ¢} o}
ILQDQFLDO DVVXPSWLRQV o] o)
RWKHU o o}
5HWXUQ RQ DVVHWV o o]
([FKDQJH GLIIHUHQFHYV
2WKHU
&RQWULEXWLRQ E\ HPSOR\HU o o)
&RQWULEXWLRQ E\ SODQ SDUWLFLSDQWV O o}
%HQHILWV SDLG
'"HFRQVROLGDWLRQ RI )&$ o o] o) o)
7UDQVIHU WR OLDELOLWLHV KHOGOIRU VD@ ¢) ¢) 0 6]
2WKHU FKDQJHV 0
3UHVHQW YDOXH RI REOLJDWLRQ DW
"HFHPEHU

$PRXQWYV UHFRJQL]JHG LQ WKH &RQVROLGDWHG ,QFRPH 6WDWHPHQW ZHUH I

$W 'HFHPEHU

PLOOLRQ

&XUUHQW VHUYLFH FRVW

,QWHUHVW H[SHQVHYV

,QWHUHVW LQFRPH

3DVW VHUYLFH FRVWV LQFRPH DQG JDLQV ORVVHV DULVLQJ IURP VHWWOHPHQW\

7RWDO UHFRJQL]JHG LQ WKH &RQVROLGDWHG ,QFRPH 6WDWHPHQW

+HDOWKFDUH DQG OLIH LQVXUDQFH SODQV DUH DFFRXQWHG IRU RQ DQ DF\
DVVXPSWLRQV ,Q SDUWLFXODU LW UHTXLUHV WKH XVH RI HVYWLPDWHYVY RI
DOO SDUWLFLSDQWY WDNLQJ LQWR FRQVLGHUDWLRQ WKH OLNHOLKRRG RI
DQG GHPRJUDSKLF H[SHULHQFH
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7KH IDLU YDOXH RI SODQ DVVHWYV E\ FODVV LV DV IROORZV

$W '"HFHPEHU

PLOOLRQ
RI ZKLFK KDYH D RI ZKLFK KDYH D
SPRXQW g \TH 10 Do DFAARXCW  SULFH LO DG DFWL
PDUNHW PDUNHW

&DVK DQG FDVK HTXLYDOHQWYV

86 HTXLW\ VHFXULWLHV (o]

1RQ 86 HTXLW\ VHFXULWLHYV o 0o o o]

(TXLW\ LQVWUXPHQWYV (o]

*RYHUQPHQW VHFXULWLHYV

&RUSRUDWH ERQGYV LQFOXGLQJ FRQYHUWLEOH
DQG KLIJK \LHOG ERQGV

2WKHU IL[HG LQFRPH ¢} o o o]
"HEW LQVWUXPHQWYV
,QVXUDQFH FRQWUDFWY DQG RWKHUO 0o o o)

7RWDO IDLU YDOXH RI SODQ DVVHWYV

7TKH ZHLJKWHG DYHUDJH DVVXPSWLRQV XVHG WR GHWHUPLQH WKH GHILQHC

$W 'HFHPEHU

LQ

&1+ ,QGXVWULDO

'LVFRXQW UDWH

)XWXUH VDODU\ LQFUHDVH UDWH QD QD

‘HLIJKWHG DYHUDJH LQLWLDO KHDOWKFDUH FRVW WUHQG UDWH

‘HLJKWHG DYHUDJH XOWLPDWH KHDOWKFDUH FRVW WUHQG UDWH

$YHUDJH GXUDWLRQ \HDUV

)&$

'LVFRXQW UDWH o
YXWXUH VDODU\ LQFUHDVH UDWH o
‘HLJKWHG DYHUDJH XOWLPDWH KHDOWKFDUH FRVW WUHQG UDWHO
$YHUDJH GXUDWLRQ \HDUV ¢}

$VVXPHG GLVFRXQW UDWHV DUH XVHG LQ PHDVXUHPHQWV RI SHQVLRQ K
REOLJDWLRQV DQG QHW LQWHUHVW RQ WKH QHW GHILQHG EHQHILW OLDEL
EDVHG RQ WKH FRQVLGHUDWLRQ RI HTXLYDOHQW \LHOGV RQ KLJK TXDOLW\
7KH DVVXPHG GLVFRXQW UDWH LV XVHG WR GLVFRXQW IXWXUH EHQHILW RE
IRU WKH 8 6 (XURSHDQ 8. DQG &DQDGLDQ REOLJDWLRQV DUH EDVHG RC
UHSUHVHQW WKH UDWHV DW ZKLFK WKH EHQHILW REOLJDWLRQV FRXOG

'HFHPEHU 7KH EHQHILW FDVK IORZ PDWFKLQJ DSSURDFK LQYROYHV DC
DIJDLQVW D KLJK TXDOLW\ ERQG \LHOG FXUYH PDLQO\ FDOFXODWHG XVLQ
VXEMHFW WR PLQLPXP DPRXQWVY RXWVWDQGLQJ DQG PHHWLQJ RWKHU GHI
*URXSxV UHPDLQLQJ REOLJDWLRQV DUH EDVHG RQ EHQFKPDUN \LHOG GD!
ZKLFK WKH WLPLQJ DQG DPRXQWV RI SD\PHQWYV DSSUR[LPDWH WKH WLPLQJ

7KH DVVXPHG KHDOWKFDUH WUHQG UDWH UHSUHVHQWY WKH UDWH DW ZKL
DUH GHWHUPLQHG EDVHG RQ WKH *URXSxV VSHFLILF H[SHULHQFH FRQVXO
YDULRXV WUHQG IDFWRUV LQFOXGLQJ JHQHUDO DQG KHDOWKFDUH VHFWR
'HSDUWPHQW RI +HDOWK DQG +XPDQ 6HUYLFHV +HDOWKFDUH )LQDQFLQJ $G

&2162/,'$7(" ),1$1&,$/ 67$7(0(176 $7  '(&(0% (5



7KH LQLWLDO WUHQG LV D VKRUW WHUP DVVXPSWLRQ EDVHG RQ UHFHQW
XOWLPDWH WUHQG LV D ORQJ WHUP DVVXPSWLRQ RI KHDOWKFDUH FRVW LC
LQIODWLRQ WHFKQRORJ\ QHZ PHGLFLQH JRYHUQPHQW FRVW VKLIWLQJ
FKDQJLQJ PL[ RI PHGLFDO VHUYLFHV

7TKH *URXS XVHV WKH VSRW \LHOG FXUYH DSSURDFK WR HVWLPDWH WKH
DSSO\LQJ WKH VSHFLILF VSRW UDWHY DORQJ WKH \LHOG FXUYH XVHG WR G
FDVK RXWIORZV +LVWRULFDOO\ WKH VHUYLFH DQG QHW LQWHUHVW FRV\
GLVFRXQW UDWH EDVHG RQ K\SRWKHWLFDO $$ \LHOG FXUYHV XVHG WR PHI
SHULRG

JRU WKH &1+ ,QGXVWULDO *URXS WKH HIIHFW Rl DQ LQFUHDVH RU GHFU
KHDOWKFDUH FRVW WUHQG UDWHV ERXOIGREOHDRG IGRRWHEIDWHR @RIl UHV SHFW L
GHILQHG KHDOWKFDUH EHQHILW REOLJDWLRQV DW 'HFHPEHU

2WKHU SRVW HPSOR\PHQW EHQHILWYV

2WKHU SRVW HPSOR\PHQW EHQHILWY LQFOXGH HPSOR\HH EHQHILWY JUDQYV

DPRQJ RWKHUV ,WDOLDQ HPSOR\HH OHDYLQJ HQWLWOHPHQ®RM GLRQ5TD
'HFHPEHU DQG PLOOLRQ DW 'HFHPEHU FRQVLVWLQJ RI WK

DFFUXHG WR HPSOR\HHV RI ,WDOLDQ FRPSDQLHV XQWLO '"HFHPEHU K

RYHU WKH HPSOR\HHxV ZRUNLQJ OLIH IRU WKH RWKHUV DQG VHWWOHG Z

LOQFOXGHG LQ WKLV LWHP DUH XQIXQGHG

&KDQJHV LQ WKH REOLJDWLRQV IRU RWKHU SRVW HPSOR\PHQW EHQHILWYV L

$W 'HFHPEHU

PLOOLRQ
3UHVHQW YDOXH RI REOLJDWLRQ DW -DQXDU\
,QFOXGHG LQ LQFRPH VWDWHPHQW

&XUUHQW VHUYLFH FRVW
,QWHUHVW LQFRPH H[SHQVHYV o)
3DVW VHUYLFH FRVWV LQFRPH DQG JDLQV ORVVHV DULVLQJ IURP VHWWO® PHQW\
,QFOXGHG LQ 2WKHU FRPSUHKHQVLYH LQFRPH
$FWXDULDO JDLQV ORVVHV IURP
GHPRJUDSKLF DVVXPSWLRQV
ILQDQFLDO DVVXPSWLRQV
RWKHU
([FKDQJH GLIIHUHQFHYV
2WKHU FKDQJHYV
%HQHILWYV SDLG
'HFRQVROLGDWLRQ RI )&$ *URXS o)
2WKHU FKDQJHYV
3UHVHQW YDOXH RI REOLJDWLRQ DW 'HFHPEHU

7KH PDLQ DVVXPSWLRQV XVHG LQ GHYHORSLQJ WKH UHTXLUHG HVWLPDWH
GLVFRXQW UDWH WKH UHWLUHPHQW RU HPSOR\HH OHDYLQJ UDWH DQG PRL

7KH GLVFRXQW UDWHV XVHG IRU WKH PHDVXUHPHQW RI WKH ,WDOLDQ OHI
KLIJK TXDOLW\ $$ UDWHG IL[HG LQFRPH VHFXULWLHYV IRU ZKLFK WKH WLPL
DPRXQWV RI WKH SURMHFWHG EHQHILW SD\PHQWYV

5HWLUHPHQW RU HPSOR\HH OHDYLQJ UDWHV DUH GHYHORSHG WR UHIOHFW
UHTXLUHPHQWY IRU UHWLUHPHQW LQ ,WDO\

$V IRU WKH )HUUDUL *URXS DW '"HFHPEHU WKH ZHLJKWHG DYHUDJH
WLPLQJ DQG DPRXQW RI WKH VFKHPH IXWXUH EHQHILW SD\PHQWYV ZDV
,WDOLDQ OHDYLQJ HQWLWOHPHQW ZDV DSSUR[LPDWHO\ \HDUYV
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2WKHU SURYLVLRQV IRU HPSOR\HHV

2WKHU SURYLVLRQV IRU HPSOR\HHVY SULPDULO\ LQFOXGH ORQJ WHUP G
EHQHILWY YDULDEOH DQG RWKHU GHIHUUHG FRPSHQVDWLRQ DV ZHOO DV

2ZWKHU SURYLVLRQV
&KDQJHV LQ 2WKHU SURYLVLRQV GXULQJ WKH DUH DV IROORZV

SW "HFRQ 7TUDQVIHU WR W

. L LOTWRE VO D VZ MWK U,
HFHPEHuKDUJmWLOvagPigDﬁ}£§3I@u”HUH:m”:JHUFHPEHU
PLOOLRQ VDOH
:DUUDQW\ UHFDOO
FDPSDLJQV DQG (o)
WHFKQLFDO DVVLVWDQFH

S5HVWUXFWXULQJ
SURYLVLRQV

,QYHVWPHQW SURYLVLRQV O (0] (0] (0] (o]

2WKHU FKDUJHV DQG

ULVNV

7RWDO RWKHU 5

SURYLVLRQV

$W '"HFHPEHU WKH LWHP 2WKHU SURYLVLRQV GHFUHDVHYV SULPDULO\
IRU PLOOLRQ

7TKH ZzDUUDQW\ UHFDOO FDPSDLJQV DQG WHFKQLFDO DVVLVWDQFH SURYL
FRPPLWPHQWY JLYHQ E\ WKH *URXS IRU FRQWUDFWXDO OHJDO RU FRQVW
JLYHQ IRU D VSHFLILHG SHULRG RI WLPH ZKLFK EHJLQV DAW W KFHCOBMHE H H R
FDOFXODWHG FRQVLGHULQJ SDVW H[SHULHQFH DQG VSHFLILF FRQWUDFWX
EHVW HVWLPDWH RI WKH FRVWYVY WKDW DUH H[SHFWHG WR EH LQFXUUHG LC
ODUJHU UHFDOO RI YHKLFOHV 7KLV SURYLVLRQ IRU ULVNV LV GHYHORSFEF
UHWXUQV RQ D FDVH E\ FDVH EDVLYV

$W 'HFHPEHU WKH UHVWUXFWXULQJ SURYLVLRQ LQFOXGHV WKH HVW
E\ &1+ ,QGXVWULDO *URXS RQ WHUPLQDWLRQ LQ FRQQHFWPRQOZLRBK OJH\R/Q!
DW 'HFHPEHU DQG RWKH P LFRVIVRBLVORWRQ MMV)J 'HFHPEHU

7KH SURYLVLRQ IRU RWKHU FKDUJHV DQG ULVNV UHSUHVHQWY WKH DPRX
*URXS LQ FRQQHFWLRQ PDLQO\ ZLWK VDOHV LQFHQWLYHV DQG FRQWUDFW X

7KH GHWDLO LV DV IROORZYV

$W '"HFHPEHU

PLOOLRQ
ODUNHWLQJ DQG VDOHV LQFHQWLYHV SURJUDPYV
/HIDO SURFHHGLQJY DQG RWKHU GLVSXWHV
&RPPHUFLDO ULVNV
(QYLURQPHQWDO ULVNYV
2WKHU SURYLVLRQV IRU ULVNV DQG FKDUJHYV
7RWDO RWKHU ULVNYV

,Q SDUWLFXODU WKH SURYLVLRQ UHIHUV WR

a PDUNHWLQJ DQG VDOHV LQFHQWLYHY SURJUDP UHODWLQJ WR WKH HVWI

WR WKH *URXSxV GHDOHU QHWZRUNV LI WKH GHDOHUYVY DFKLHYH D VSHF
WKH FDOHQGDU \HDU
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a OHJDO SURFHHGLQJY DQG RWKHU GLVSXWHYVY UHODWLQJ WR LQFOXGLQJ
EXVLQHVYV ZLWK GHDOHUV FXVWRPHUV VXSSOLHUV RU UHJXODWRUYV
SURFHHGLQJY LQYROYLQJ FODLPV ZLWK DFWLYH DQG IRUPHU HPSOR\HH
DXWKRULWLHYV

a FRPPHUFLDO ULVNV UHODWLQJ WR VDOH RI SURGXFWY DQG VHUYLFHV
UHVXOW RI FHUWDLQ UHJXODWRU\ HPLVVLRQ UHTXLUHPHQWYV

a4 (QYLURQPHQWDO ULVNV WKLV SURYLVLRQ UHSUHVHQWYVY PDQDJHPHQ)\
HQYLURQPHQWDO REOLJDWLRQV DPRXQWV LQFOXGHG LQ WKH HVWLPDW
ZLWK HQYLURQPHQWDO REOLJDWLRQV DVVRFLDWHG ZLWK FXUUHQW RU |
LQFOXGHY FRVWY UHODWHG WR FODLPV RQ HQYLURQPHQWDO PDWWHUYV

4 RWKHU SURYLVLRQV IRU ULVNV DQG FKDUJHV ZKLFK LQFOXGHV HQYLURC
ZLWK VXSSOLHUV SURYLVLRQ IRU SURGXFW OLDELOLWLHV FRQWUDFW
SURFHHGLQJV

THFKQLFDO UHVHUYHV UHLQVXUDQFH FRPSDQLHYV

7HFKQLFDO UHVHUYHV RI UHLQVXUDQFH FRPSDQLHV DW 'HFHPEHU DQ
$W 'HFHPEHU
PLOOLRQ
8QSDLG ORVVHV DQG /RVV H[SHQVHV o)
/LIH DQG KHDOWK WHFKQLFDO UHLQVXUDQFH UHVHUYHV o)
8QHDUQHG SUHPLXP UHVHUYHV o)
7RWDO 7HFKQLFDO UHLQVXUDQFH UHVHUYHYV o)
,Q FRPSOLDQFH ZLWK ,)56 WKH EDODQFH DW '"HFHPEHU Rl 7HFKOQ

WUDQVIHUUHG WR $VVHW DQG /LDELOLWLHV KHOG IRU VDOH WKH LQIRUP
OLDELOLWLHY DUH GLVFORVHG LQ 1RWH 6FRSH RI FRQVROLGDWLRQ DW SI

JLQDQFLDO GHEW DQG RWKHU ILQDQFLDO OLDELOLWLHV
7TRWDO ILQDQFLDO GHEW DQG RWKHU ILQDQFLDO OLDELOLWLHV DW '"HFHP

$W 'HFHPEHU

PLOOLRQ
J)LQDQFLDO GHEW

2WKHU ILQDQFLDO OLDELOLWLHV
7TRWDO ILQDQFLDO GHEW DQG RWKHU ILQDQFLDO OLDELOLWLHV

$W '"HFHPEHU WKH ILQDQFLDO GHEW DQG RWKHU ILQDQFLDO OL
GHFRQVROLGDWLRQ RI WKH )&% *URXS IRU PLOOLRQ DQG WKH UHFC
ILOQDQFLDO OLDELOLWLHY RI 3DUWQHUS5H *URXS IRU PLOOLRQ DW OLD

7KH FRPSRVLWLRQ RI ILQDQFLDO GHEW LV DV IROORZV

$W  'HFHPEHU

PLOOLRQ
1IRWHV

%RUURZLQJV IURP EDQNYV

$VVHW EDFNHG ILQDQFLQJ

/HDVH OLDELOLWLHV

3D\DEOHV UHSUHVHQWHG E\ VHFXULWLHV

2WKHU ILQDQFLDO GHEW

7TRWDO ILQDQFLDO GHEW
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7KH FRPSRVLWLRQ RI ILQDQFLDO GHEW E\ HQWLW\ LV DV IROORZYV

$W 'HFHPEHU

PLOOLRQ
([RU

&1+ ,QGXVWULDO

JHUUDUL

3DUWQHUSH o

-XYHQWXV

*("

6KDQJ ;LD

)&$ 0
7TRWDO ILQDQFLDO GHEW

7KH EDODQFH DW '"HFHPEHU LQ FRPSOLDQFH ZLWK ,)56 KDYH EHHQ UHFODVVLILHG LQ WKH &RQV|
KHOG IRU VDOH
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IRWHYV

7KH FRPSRVLWLRQ RI QRWHV DW '"HFHPEHU DQG LV DV IROORZV
$W '"HFHPEHU
YDFH YDOXH
,VVXHU EXUUHQRXWVWDQGLAQRXSRQ ODWXULW\ 2XWVWDQGLQJ DPRXQ!

LQ PLOOLRQ LQ PLOOLRQ

([RU

([RU '"HF

([RU 2FW

([RU -DQ

([RU "HF

([RU PRQWKYV 0D\

([RU -DQ

([RU x YHE

([RU $SU

([RU -DQ o]

([RU <HQ PRQWKY 0D\

([RU 2FW

7RWDO ([RU 1RWHYV

OHGLXP 7HUP 1RWH 3URJUDPPH 0713

&1+ ,QGXVWULDO *URXS 6HS -X0

)&$ 1 9 -X 0\ -X 0\

JLDW &KU\WVOHU )LQDQFH ODUFK -X0\

(XURSH 6(1&

7RWDO OHGLXP 7HUP 1RWHYV

2WKHU 1RWHV

&1+ ,QGXVWULDO *URXS $SU 1RY

&1+ ,QGXVWULDO$BURXS "HF

&1+ ,QGXVWULDO&BURXS 2FW o]

&1+ ,QGXVWULDO$5BRXS $XJ (o)

JHUUDUL *URXS ODUFK 0

3DUWQHUSH *URXS -X 0\ "HF 0o

3DUWQHUS5H *URXS 6HS o]

-XYHQWXV YHE

)&$ 1 9 $SU $sSU 0o

7TRWDO 2WKHU 1RWHYV

+HGJLQJ HIIHFW DQG DPRUWLVHG FRVW YDOXDWLRQ

7TRWDO 1RWHYV

7KH EDODQFH DW
7KH EDODQFH DW

'"HFHPERMWOOLRR) ZDV UHFODVVLILHG LQ WKH &RQVROLGDWHG 6WDWHPHQW RI )LQDQF
'"HFHPERMWOOLRR) ZDV UHFODVVLILHG LQ WKH &RQVROLGDWHG 6WDWHPHQW RI )LQDQF
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7KH QHZ QRWHV LVVXHG DQG QRWHYVY UHSDLG GXULQJ WKH ZHUH DV IRO(

1RPLQDO

1HZ ,VVXHV &XUUHQF\ $PRXQW &RXSRQ ,VVXH 'DWH ODWXULW\

LQ PLOOLRQ

&RPSDQ\
&1+ ,QGXVWULDO &DSLWDO 8AG 0D\ -X O\
&1+ ,QGXVWULDO &DSLWDO $XSWUDOLD 3W\ -X 0\
&1+ ,QGXVWULDO &DSLWDO $X8WUDOLD 3W\ 6HSWHPEHU
&1+ ,QGXVWULDO &DSLWDO &D®@DGD /WG 6HSWHPEHU
([RU (XU -DQ -DQ

5HSD\PHQWYV 1DPH RI 1IRWHV &XUUHQF\ fgﬁi%%LR%ﬂHMPHQM/GDWH
&RPSDQ\
JHUUDUL %RQG (XU -DQ
&1+ ,QGXVWULDO )LQD QKH RXUSHR&VHY (XU 0DUFK
&1+ ,QGXVWULDO )LQD QKN RXUSHR&VHY (XU 6HS
&1+ ,QGXVWULDO &DSLVEZIVE HAR QRWHYV 8VG $;#N
&1+ ,QGXVWULDO &DSLVZIVE U JHRWHYD 6$$UV $XJ
([RU ([RU 1 9 (XU -DQXDU\
([RU ([RU 1 9 (XU -DQXDU\

S5HSXUFKDVHG

7KH SDUWLDO UHSXUFKDVHV RI WKH ([RU DQG ERQGY DQG WKH VX
RQH RIl ORVVHV RI PLOOLRQ UHFRJQL]JHG LQ WKH 1HW ILQDQFLDO H[SHQ

OHGLXP 7HUP 1RWH 3URJUDPPHYV

7KH OHGLXP 7THUP 1RWH 3URJUDPPHV &1+ ,QGXVWULDO DUH IRU D PD[LPXP |
RXWVWDQGLQJ XQGHU WKLV SURJUDPPEUBOLRIF ,QGEVYWOLRQ EWUH '"HFHPE

7KH QRWHV RI &1+ ,QGXVWULDO DUH LQ (XUR DQG KDYH EHHQ LVVXHG E\
JXDUDQWHHG E\ &1+ ,QGXVWULDO 1 9

I1RWHV LVVXHG XQGHU WKH OHGLXP 1RWH 3URJUDPPH DUH JHQHUDOO\ OLVYV

$W  'HFHPEHU WKH OHGLXP 7HUP 1RWH 3URJUDPPHV RI )&$ ZHUH IRU |

RXWVWDQGLQJ XQGHU WKLV SURJUDPPH IRU )&$ ZHUH ELOOLRQ 1RWHYV

E\ )&$ 1 9

2WKHRWHYV

$W  'HFHPEHU RWKHU QRWHV LQFOXGH WKH IROORZLQJ

a 1IRWHV LVVXHG E\ &1+ &DSLWDO //& IRU D WRWDO QRPLQDO YDOXH R
QRPLQDO YDOXH RI ELOOLRQ IRU PLOOLRQ E\ &1+ ,QGXVWULDO &I
,QGXVWULDO &DSLWDO &DQDGD /WG

a& 1RWHV LVVXHG E\ )HUUDUL LQ DQG IRU D SULQFLSDO DPRXQW RI
ZKLFK PDWXUH LQ DQG UHVSHFWLYHO\ 7KHVH QRWHY DUH OLVWH

$W  'HFHPEHU RWKHU QRWHV LQFOXGHG WKH IROORZLQJ

a 1IRWHV LVVXHG E\ )&$ LQ LQ WZR WUDQFKHV HDFK RI ELOOLRQ GX

7KHVH QRWHV UDQN SDUL SDVVX LQ ULJKW RI SD\PHQW ZLWK UHVSHF
XQVHFXUHG LQGHEWHGQHVY DQG VHQLRU LQ ULJKW RI SD\PHQW WR DQ\
H[LVWLQJ LQGHEWHGQHVV ZKLFK LV E\ LWV WHUPV VXERUGLQDWHG LQ
)&$ UHSDLG LQ IXOO DW PDWXULW\ ELOOLRQ RI WKH SHUFHQW XQV
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a 1RWHV LVVXHG E\ &1+ &DSLWDO //& IRU D WRWDO QRPLQDO YDOXH RI

QRPLQDO YDOXH RI ELOOLRQ DQG IRU PLOOLRQ E\ &1+ ,QGXVWULD

a 1RWHV LVVXHG E\ )HUUDUL LQ DQG IRU D SULQFLSDO DPRX

PLOOLRQ UHVSHFWLYHO\ ZKLFK PDWXUH LQ DQG UHVSH
,JULVK VWRFN H[FKDQJH

a PLOOLRQ VHQLRU QRWHV LVVXHG E\ 3DUWQHUS5H )LQDQFH % //& DQG

E\ 3DUWQHUS5H ,UHODQG )LQDQFH '$& PDWXULQJ LQ -XO\ DQG 6HSWHI

VHQLRU XQVHFXUHG REOLJDWLRQV RI WKH UHVSHFWLYH LVVXHU DQG DU

a PLOOLRQ DQG PLOOLRQ MXQLRU VXERUGLQDWHG FDSLWDO HIILFLH

3DUWQHUSH )LQDQFH ,, ,QF 7KHVH QRWHV PDWXUH LQ DQG DQG \

RI WKH LVVXHU 7KH QRWHY DUH UDQNHG DV MXQLRU VXERUGLQDWHG X
DQG DUH JXDUDQWHHG E\ 3DUWQHUS5H

%RUURZLQJV IURP EDQNYV
%RUURZLQJYVY IURP EDQNV DW '"HFHPEHBLOOLRRRXQW WHRLOOLRQ DW "HF
7KH FRPSRVLWLRQ LV DV IROORZV

$W 'HFHPEHU

PLOOLRQ

([RU o]
&1+ ,QGXVWULDO

YHUUDUL

-XYHQWXV

*(',

)& o

7RWDO %RUURZLQJV IURP EDQNV

([RU
$W '"HFHPEHU ([RU KDV D PLOOLRQ WHUP ORDQ ZLWK PDWXULW\

&1+ .QGXVWULDO
&1+ ,QGXVWULDO V ERUURZLQJV FRQVLVWY SULPDULO\ RI ERUURZLQJV IURH
,Q ODUFK &1+ ,QGXVWULDO VLJQHG D ILYH \HDU FRPPLWWHG UHYROYL
ODUFK H[FKDQJH UDWH GXH WR PDWXUH LQ ZLWK WZR H[WHQVLRQ
ILUVW DQG VHFRQG DQQLYHUVDU\ RI WKH VLJQLQJ GDWH &1+ ,QGXVWULDC
YHEUXD U\ DQG WKH VHFRQG H[WHQVLRQ RSWLRQ DW )HEUXDU\ 7
IRU PLOOLRQ WKH UHPDLQLQJ PLOOLRQ ZLOO PDWXUH LQ 0D

$YDLODEOH FRPPLWWHG XQVHFXUHG IDFLOLWLHV H[SLULQJ DIWHU WZHOY
'"HFHPEHU ELOOLRQ DW '"HFHPEHU 7TRWDO FRPPLWWHG VH

PRQWKY DPRXQWHG WR DSSUR[LPDWHO\ ELOOLRQ DW '"HFHPEHU
ELOOLRQ DW '"HFHPEHU ELOOLRQ DW 'HFHPEHU

JHUUDUL
%DQN ERUURZLQJV RI )HUUDUL LQFOXGH DQ DPRUWL]HG WHUP ORDQ RI
WHQRU RI PRQWKYVY DQG EHDULQJ IL[IHG LQWHUHVW DW DQG ORDQV V
RSHUDWLRQV FRPSULVLQJ PLOOLRQ PLOOLRQ DW '"HFHPEHU GU
IDFLOLW\ IRU XS WR PLOOLRQ GUDZQ GRZQ IRU PLOOLRQ DW "HF
EHDULQJ LQWHUHVW DW /,%25 SOXV EDVLV SRLQWYV
,Q ODUFK JHUUDUL FDQFHOOHG D FUHGLW OLQH RI PLOOLRQ DQG VLEF
PLOOLRQ ZLWK D WHQRU RI PRQWKYV ,Q $SULO JHUUDUL UHSODF
ZKLFK ZzDV WHUPLQDWHG ZLWK D QHZ FRPPLWWHG FUHGLW OLQH IRU P
DW /,%25 SOXYV EDVLV SRLQWV $W '"HFHPEHU WKH OLQH KDG EHHQ
UHSUHVHQWLQJ WKH RQO\ FRPPLWWHG FUHGLW OLQH WKDW KDV EHHQ GUD
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7KH QHZ FUHGLW OLQH UHSODFHV WKH IXQGLQJ SUHYLRXVO\ SURYLGHG E\
RI XS WR PLOOLRQ WKDW H[SLUHG LQ $SULO DQG ZDV LQWHUHVW E|
DERYH ,Q 2FWREHU DQ XQGUDZQ FRPPLWWHG FUHGLW OLQH SUHYLR>
H[SLUHG

,Q 'HFHPEHU JHUUDUL QHJRWLDWHG D PLOOLRQ XQVHFXUHG FRPP

ZKLFK LV LQWHQGHG IRU JHQHUDO FRUSRUDWH DQG ZRUNLQJ FDSLWDO SX!

RQH \HDU H[WHQVLRQ RSWLRQV H[HUFLVDEOH RQ WKH ILUVW DQG VHFRQG

UHTXHVW DQG WKH DSSURYDO RI HDFK SDUWLFLSDWLQJ EDQN ,Q 'HFHPEF}

VHFRQG RQH \HDU H[WHQVLRQ RSWLRQV ZHUH H[HUFLVHG E\ WKH &RPSDQ
'"HFHPEHU WKH 5&) ZDV XQGUDZQ

$W '"HFHPEHU JHUUDUL KDG WRWDO FRPPLWWHG FUHGLW OLQHV DYD
PLOOLRQ DW '"HFHPEHU

- XYHQWXV
%DQN ERUURZLQJV RI -XYHQWXV DW '"HFHPEHWOLR Q@ BU@QAZQ UGFODQNXIQWR U |
OLQHV PLOOLRQ DW '"HFHPEHU

G
%DQN ERUURZLQJV RI *(', DW '"HFHPEHU LQFOXGH WKH ORDQ ILQDOL]H
\HDUV DQG GUDZQ GRZQ IRU WKH WRWDO DPRXQW RI PLOOLRQ RQ -D«

*(', HQWHUHG LQWR D KHGJLQJ FRQWUDFW ZLWK WKH VDPH EDQNV WKDW
ORDQ IURP WKH SUHYLRXYV WR

8QGUDZQ &UHGLW )DFLOLWLHYV
7KH SULQFLSDO XQGUDZQ FRPPLWWHG FUHGLW IDFLOLWLHV RI WKH *URXS

$W '"HFHPEHU

ELOOLRQ
([RU
&1+ ,QGXVWULDO
JHUUDUL
-XYHQWXV
3DUWQHUSH o
Y&$ *URXS o
,Q FRPSOLDQFH ZLWK ,)56 3DUWQHUS5S5H DVVHWY DQG OLDELOLWLHV DW '"HFHPEHU KDYH EHHQ FOD\
$W '"HFHPEHU WKH PDLQ FRPPLWWHG FUHGLW IDFLOLWLHY DUH DV IRO

a &1+ ,QGXVWULDO ELOOLRQ UHYROYLQJ FUHGLW IDFLOLW\ H[SLULQJ L
H[HUFLVDEOH RQ WKH ILUVW DQG VHFRQG DQQLYHUVDU\ RI WKH VLJQLQJ
H[WHQVLRQ RSWLRQV DW  )HEUXDU\ DQG WKH VHFRQG H[WHQVLRQ
QRZ GXH WR PDWXUH LQ ODUFK IRU PLOOLRQ WKH UHPDLQLQJ
7KH &UHGLW IDFLOLW\ UHSODFHV WKH H[LVWLQJ ILYH \HDU ELOOLRQ
JXDUDQWHHG E\ &1+ ,QGXVWULDO 1 9 ZLWK FURVV JXDUDQWHHYV IURP HD

a )HUUDUL PLOOLRQ XQVHFXUHG FRPPLWWHG UHYROYLQJ FUHGLW IDFI
WZR IXUWKHU RQH \HDU H[WHQVLRQ RSWLRQV H[HUFLVDEOH RQ WKH ILU
DGGLWLRQDO FRPPLWWHG FUHGLW OLQHV RI PLOOLRQ VHFXUHG LQ
PRQWKY 7KH PHQWLRQHG FUHGLW IDFLOLWLHY ZHUH XQGUDZQ DW 'HF
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$W '"HFHPEHU WKH PDLQ FRPPLWWHG FUHGLW IDFLOLWLHYVY ZHUH DV IR

a &1+ ,QGXVWULDO ELOOLRQ UHYROYLQJ FUHGLW IDFLOLW\ H[SLULQJ L
H[HUFLVDEOH RQ WKH ILUVW DQG VHFRQG DQQLYHUVDU\ RI WKH VLJQLQJ
H[WHQVLRQ RSWLRQV DW  )HEUXDU\ DQG WKH VHFRQG H[WHQVLRQ
QRZ GXH WR PDWXUH LQ ODUFK IRU PLOOLRQ WKH UHPDLQLQJ
7KH &UHGLW IDFLOLW\ UHSODFHV WKH H[LVWLQJ ILYH \HDU ELOOLRQ
JXDUDQWHHG E\ &1+ ,QGXVWULDO 1 9 ZLWK FURVV JXDUDQWHHV IURP HD

JHUUDUL PLOOLRQ XQVHFXUHG FRPPLWWHG UHYROYLQJ FUHGLW IDFI
WZR IXUWKHU RQH \HDU HIWHQVLRQ RSWLRQV H[HUFLVDEOH RQ WKH ILU
DGGLWLRQDO FRPPLWWHG FUHGLW OLQHV RI PLOOLRQ VHFXUHG LQ
PRQWKY 7KH PHOQWLRQHG FUHGLW IDFLOLWLHY ZHUH XQGUDZQ DW 'HF

SDUWQHUSH PLOOLRQ FUHGLW IDFLOLW\ ZLWK WKH ILUVW PLOOL
7KLV IDFLOLW\ PDWXUHV HDFK \HDU RQ I1RYHPEHU DQG XQOHVV FDQF
2ZWKHU VHFXUHG FUHGLW IDFLOLWLHYV IRU DQ DPRXQW RI PLOOLRQ

FUHGLW IDFLOLWLHV ZKLFK PXVW EH IXO0O\ VHFXUHG ZLWK FDVK DQG RU

$W '"HFHPEHU )&$ XQGUDZQ FRPPLWWHG FUHGLW OLQHV WRWDOC
VIQGLFDWHG UHYROYLQJ FUHGLW IDFLOLW\ DQG ELOOLRQ RI RWKHU

Q-

Q-

Q-

&RYHQDQWYV

JLQDQFLDO OLDELOLWLHY DQG WKH UHYROYLQJ FUHGLW IDFLOLW\ DJUHH
FHUWDLQ FDVHV RQ WKH JXDUDQWRU ZKLFK DUH W\SLFDO RI LQWHUQDWLR
7KH FRYHQDQWY YDU\ IURP IDFLOLW\ WR IDFLOLW\ DQG PD\ LQFOXGH DPRQ
WKDW LQ FDVH DQ\ VHFXULW\ LQWHUHVW LQ DVVHWV RI WKH LVVXHU LV Jl
KDYLQJ WKH VDPH UDQNLQJ VXFK VHFXULW\ VKRXOG EH HTXDOO\ DQG UDW
FHUWDLQ SHUPLWWH® H[FSBORRYYVY XIQGHU ZKLFK WKH GSHDEM. BZQWXDRGC
RWKHU SUHVHQW DQG IXWXUH XQVXERUGLQDWHG DQG XQVHFXUHG REO
REOLJDWLRQV LY FURVV GHIDXOW FODXVHV ZKLFK UHTXLUH LPPHGLDW!
GHIDXOW RQ RWKHU ILQDQFLDO LQVWUXPHQWY RI WKH UHOHYDQW LVVXHU
FHUWDLQ FRPSDQ\ DVVHWV ZLWKRXW WKH FRQVHQW Rl WKH FUHGLWRU Y
LQFXUUHQFH UHSD\PHQW DQG SUHSD\PHQW RI LQGHEWHGQHVV DQG LY
VHFEXULWLHV RI D VLPLODU W\SH $ EUHDFK RI WKHVH FRYHQDQWV PD\ L
LQGHEWHGQHVYV

$W '"HFHPEHU DQG WKH *URXS ZDV LQ FRPSOLDQFH ZLWK DOO FRYF

$VVHW EDFNHG ILQDQFLQJ

$VVHW EDFNHG ILQDQFLQJ UHSUHVHQWY WKH DPRXQW RI ILQDQFLQJ UHFH
PHHW WKH DVVHW GHUHFRJQLWLRQ UHTXLUHPHQWY DQG ZKLFK DUH UHF
&RQVROLGDWHG 6WDWHPHQW RI )LOQDQFLDO 3RVLWLRQ 7KH FRPSRVLWLRQ

$W 'HFHPEHU

PLOOLRQ

&1+ ,QGXVWULDO

JHUUDUL

)&$ ¢

7TRWDO DVVHW EDFNHG ILQDQFLQJ

&DVK FROOHFWHG IURP WKH VHWWOHPHQW Rl UHFHLYDEOHVY RU OLQHV RI |
LV VXEMHFW WR FHUWDLQ UHVWULFWLRQV UHJDUGLQJ LWV XVH DQG LV S
IXQGLQJ
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/HDVH OLDELOLWLHYV
/HDVH OLDELOLWLHY LQFOXGHG LQ WKH 6WDWHPHQW RI ILQDQFLDO SRVLWI

$W  'HFHPEHU

PLOOLRQ
([RU
&1+ ,QGXVWULDO
JHUUDUL
-XYHQWXV
-k(',
6KDQJ ;LD
3DUWQHUS5H o
)&S$ o
7RWDO /HDVH /LDELOLWLHV
,Q FRPSOLDQFH ZLWK ,)56 WKH EDODQFHPRDWOLRYYPFKPEHEWHHQ BHFODVVLILHG WR /LDELOLWLHYVY KHOG IRU

ODWXULW\ DQDO\VLV RI OHDVH OLDELOLWIOHRZY FRQWUDFWXDO XQGLVFRXQ

PLOOLRQ $W 'HFHPEHU
, "X H EHWZHH§
XH ZLWKL EH\RQG
RQH DQG IL 7RWDO
\HDU iy IELH\HDUV
&RQWUDFWXDO XQGLVFRXQWHG FDVK IORZV
3D\DEOHV UHSUHVHQWHG E\ VHFXULWLHYV
$W '"HFHPEHU SD\DEOHV UHSUHVHQWHG E\ VPEXOLRQHY DP RX@WO
'"HFHPEHU
2Q 0D\ ([RU HYWDEOLVKHG LWV ILUVW (XUR &RPPHUFLDO 3DSHU 3UR

VKRUW WHUP QRWHYV ZLWK PDWXULW\ RI XS WR GD\V DQG D PD[LPXP DPR
7KH SURJUDP HQDEOHV ([RU WR DFKLHYH JUHDWHU GLYHUVLILFDWLRQ RI
HQKDQFH LWV OLTXLGLW\ PDQDJHPHQW ,Q ([RU UHSDLG WKH RXWVWD
FRPPHUFLDO SDSHU

'LWK WKH SXUSRVH Rl IXUWKHU GLYHUVLI\LQJ LWV IXQGLQJ VWUXFWXUH
SDSHU SURJUDPV &1+ ,QGXVWULDO )LQDQFLDO 6HUYLFHV 6 $ LQ (XURSH
ZKLFK KDG DQ DPRPAQWLRIQ RXWVWDQGLQJ DW PL OHFIHRE BDW 'HFHPEHU
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JLQDQFLDO GHEW E\ GXH GDWH

$Q DQDO\VLV RI ILQDQFLDO GHEW E\ GXH GDWH DW  'HFHPEHU DQG
$W 'HFHPEHU
PLOOLRQ
‘X H "X H

"X H ‘X H "X H ‘X H

ZLWKL gﬁﬁ;;IMRQG 7RWDO ZLWKL gﬁﬁ;ylﬂRQG 7RWDO

RQH \HDW | A H \HDUV RQH \HDW | Rl \HDUV
IRWHYV

%RUURZLQJV IURP EDQNYV

$VVHW EDFNHG ILQDQFLQJ

3D\DEOHV UHSUHVHQWHG E\
VHFEXULWLHYV

/HDVH OLDELOLWLHYV

2WKHU ILQDQFLDO GHEW o

7TRWDO ILQDQFLDO GHEW

2ZWKHU ILQDQFLDO DVVHWY DQG RWKHU ILQDQFLDO OLDELOLWLHYV
7KH IDLU YDOXH RI WKH *URXSxV GHULYDWLYH ILQDQFLDO DVVHWY DQG OL|

$W 'HFHPEHU

PLOOLRQ

SRVLWLYHIHIDWLYH3IBVUWLYHLIHJIDWLYH IDLU
YDOXH YDOXH YDOXH YDOXH

)DLU YDOXH KHGJHV

,QWHUHVW UDWH ULVN O ,QWHUHVW UDWH VZDSV

&XUUHQF\ ULVNV o] (o] ) o)

7RWDO )DLU YDOXH KHGJHV

&DVK IORZ KHGJHYV

&XUUHQF\ ULVNV O )RUZDUG FRQWUDFWYV &XUUHQF\ VZDSV
DQG &XUUHQF\ RSWLRQV

,QWHUHVW UDWH ULVN O ,QWHUHVW UDWH VZDSV

,QWHUHVW UDWH DQG FXUUHQF\ ULVN O &RgELQHG LOWHUHVW UDWH
DQG FXUUHQF\ VZDS

&RPPRGLW\ SULFH ULVN O &RPPRGLW)\ VZDSV

2WKHU o) (o) o) )
7RWDO &DVK IORZ KHGJHV
'"HULYDWLYHY QRW GHVLJQDWHG DV KHGJLQJ LQVWUXPHQWYV

&XUUHQF\ ULVNV

,(QWHUHVW UDWHYV

,QWHUHVW UDWH DQG FXUUHQF\ ULVN O &RPELQHG LQWHUHVW UDWH DQG

FXUUHQF\ VZDS 0
(TXLW\

7RWDO GHULYDWLYHY QRW GHVLJQDWHG DV KHGJLQJ LQVWUXPHQWYV
&ROODWHUDO GHSRVLWV o (o] o]

7TRWDO RWKHU ILQDQFLDO DVVHWY DQG RWKHU ILQDQFLDO OLDELOLWLHV
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7KH DQDO\VLV RI RXWVWDQGLQJ QRWLRQDO DPRXQWV Rl GHULYDWLYH ILQE
DQG LV DV IROORZV

'XH zZLwk LT BHWZ EH\RQG
RQH \HD HDQG vy \nwpuy 'RWDO
PLOOLRQ \HDUV

$W '"HFHPEHU
&XUUHQF\ ULVN PDQDJHPHQW (o]
,QWHUHVW UDWH ULVN PDQDJHPHQW
,QWHUHVW UDWH DQG FXUUHQF\ ULVN PDQDJHPHQW () (o) (o)
&RPPRGLW\ SULFH ULVN PDQDJHPHQW 0o

7RWDO QRWLRQDO DPRXQW

$W 'HFHPEHU

&XUUHQF\ ULVN PDQDJHPHQW o)
,QWHUHVW UDWH ULVN PDQDJHPHQW

,QWHUHVW UDWH DQG FXUUHQF\ ULVN PDQDJHPHQW

&RPPRGLW\ SULFH ULVN PDQDJHPHQW

7RWDO QRWLRQDO DPRXQW

)DLU YDOXH KHGJHV

7KH JDLQV DQG ORVVHV DULVLQJ IURP WKH YDOXDWLRQ RI RXWVWDQGLQJ

ULVN DQG FXUUHQF\ GHULYDWLYHV IRU PDQDJLQJ FXUUHQF\ ULVN DUH
DFFRXQWLQJ

*DLQV DQG ORVVHV DULVLQJ IURP UHVSHFWLYH KHGJHG LWHPV DW 'HFHP

$W 'HFHPEHU

PLOOLRQ

&XUUHQF\ ULVN
1HW JDLQV ORVVHV RQ TXDOLI\LQJ KHGJHYV o)
)DLU YDOXH FKDQJHV LQ KHGJHG LWHPYV o)

,QWHUHVW UDWH ULVN

1HW JDLQV ORVVHV RQ TXDOLI\LQJ KHGJHYV
)DLU YDOXH FKDQJHV LQ KHGJHG LWHPV

1HW JDLQV ORVVHV RQ IDLU YDOXH KHGJHV UHFRJQL]HG LQ WKH LQFRPH VWDWHP

&DVK IORZ KHGJHV

7KH HITHFWV UHFRJQL]JHG LQ WKH &4RQVROLGDWHG ,QFRPH 6WDWHPHQW PD
OHVVHU HIWHQW WR KHGJHV UHJDUGLQJ FRPPRGLW\ SULFH ULVN PDQDJHI
UDWH ULVN DQG VDOHV H[SRVHG WR WKH IOXFWXDWLRQV LQ WKH (XUR 86"

'LWK UHVSHFW WR FDVK IORZ KHGJHV WKH PULRXOSRGH@QDVVLILBIGQ®RR/IVHYV
QHW RI WKH WD[ HIIHFW ITURP 2WKHU FRPSUHKHQVLYH LQFRPH WR
DPRXQWY DUH UHSRUWHG LQ WKH &4RQVROLGDWHG ,QFRPH 6WDWHPHQW DV

&2162/,'$7(" ),1$1&,$/ 67$7(0(176 $7  '(&(0% (5



$W 'HFHPEHU

PLOOLRQ
&XUUHQF\ ULVN

,QFUHDVH 'HFUHDVH LQ QHW UHYHQXHV

'"HFUHDVH ,QFUHDVH LQ FRVW RI VDOHYV

5HVXOW IURP LQYHVWPHQWYV

JLQDQFLDO LQFRPH H[SHQVHYV
,QWHUHVW UDWH ULVN

'"HFUHDVH ,QFUHDVH LQ FRVW RI VDOHYV
JLOQODQFLDO LQFRPH H[SHQVHYV

2WKHU FRVW RI VDOHYV o)
&RPPRGLW\ SULFH ULVN

'"HFUHDVH ,QFUHDVH LQ FRVW RI VDOHYV o)
7D[HV LQFRPH H[SHQVHYV o)

,QHIIHFWLYHQHVV O RYHUKHGJHV
1HW JDLQV ORVVHV RQ FDVK IORZ KHGJHV UHFRJQL]JHG LQ WKH LQFRPH VWDWHPH

'"HULYDWLYHV IRU WUDGLQJ
$W 'HFHPEHU DQG GHULYDWLYHV IRU WUDGLQJ SULPDULO\ FRQ\

KHGJLQJ SXUSRVHYV QRW TXDOLI\LQJ IRU KHGJH DFFRXQWLQJ DQG RQH HPI
\LHOG LV GHWHUPLQHG DV D IXQFWLRQ RI WUHQGYV LQ WKH LQIODWLRQ UD
HI[SRVXUH WR IORDWLQJ UDWH WKH WRWDO YDOXH RI WKH HPEHGGHG ¢

GHULYDWLYH

7TUDGH SD\DEOHYV
7KH DQDO\VLV RI WUDGH SD\DEOHV E\ GXH GDWH DW '"HFHPEHU DQG

$W 'HFHPEHU

PLOOLRQ
'XH ZLWKLQ RQH \HDU
'XH EHWZHHQ RQH DQG ILYH \HDUV
'XH EH\RQG ILYH \HDUV ¢}
7TRWDO SD\DEOHV

$W 'HFHPEHU WKH WUDGH SD\DEOHV GHFUHDVHG SULPDULO\ GXH WHF
PLOOLRQ

2ZWKHU OLDELOLWLHYV
2ZWKHU OLDELOLWLHYV DW '"HFHPEHU DQG DUH DV IROORZV
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$W 'HFHPEHU

PLOOLRQ

3D\DEOH IRU EX\ EDFN DJUHHPHQWYV

,QGLUHFW WD|[ SD\DEOHYV
3D\DEOHV WR SHUVRQQHO

6RFLDO VHFXULW\ SD\DEOHYV
$PRXQWV GXH WR FXVWRPHUV IRU FRQWUDFW ZRUN
$FFUXHG H[SHQVHV DQG GHIHUUHG LQFRPH

2WKHU

7RWDO RWKHU OLDELOLWLHYV

$W 'HFHPEHU WKH RWKHU OLDELOLWLHVY GHFUHDVHG SULPDULO\ GXI
PLOOLRQ

3D\DEOHV IRU EX\ EDFN DJUHHPHQWY UHIHUV WR EX\ EDFN DJUHHPHQWYV H(
UHFHLYHG IRU WKH SURGXFW UHFRJQL]JHG DV DQ DGYDQFH DW WKH GDWH
DQG WKH UHPDLQLQJ OHDVH LQVWDOPHQWYV \HW WR EH UHFRJQL]JHG

$FFUXHG H[SHQVHVY DQG GHIHUUHG LQFRPH LQFOXGH WKH UHPDLQLQJ SRU\

DV LQFRPH LQ WKH &RQVROLGDWHG ,QFRPH 6WDWHPHQW RYHU WKH VDPI
LOWHQGHG WR RIIVHW

7KH DQDO\WLV RI RWKHU OLDELOLWLHV HIFOXGLQJ DFFUXHG H[SHQVFE
'"HFHPEHU DQG LV DV IROORZV

$W '"HFHPEHU

PLOOLRQ

'‘XH , 'XH

'XH EHWZH \:QG 'XH EHWZH \:QG
ZLWKLRQH DQG| 'y  7RWDOZLWKLRQH DQG 'y, 7RWDO
RQH \HDULYH RQH \HDULYH

\HD UV \HDUV \HD UV \HDUV

2WKHU OLDELOLWLHY H[FOXGLQJ DFFUXHG
H[SHQVHV DQG GHIHUUHG LQFRPH

*XDUDQWHHYV JUDQWHG FRPPLWPHQWY DQG FRQWLQJHQW OLDELOLWLHYV

*XDUDQWHHYV JUDQWHG E\ WKH &1+ ,QGXVWULDO *URXS

$W '"HFHPEHU JLQDQFLDO 6HUYLFHV KDV YDULRXV DJUHHPHQWV WR
DUUDQJHPHQWYV

$W '"HFHPEHU
PLOOLRQ 7TRWDO &UHGBWLQPIW 1RW XWLOL]JHG
J)DFLOLW\
KROHVDOH DQG GHDOHU ILQDQFLQJ

$W  'HFHPEHU WKH &1+ ,QGXVWULDO *URXS SURYLGHG JXDUDQWHHV F
DQG SHUIRUPDQFH JXDUDQWHHY PDLQO\ LQ WKH LQWHUHVW RI D MRLQW YF
YHKLFOHV DPRXQWL@ALWRPLOOLRQ DW 'HFHPEHU

*XDUDQWHHY JUDQWHG E\ WKH 3DUWQHUS5H *URXS

$W 'HFHPEHU DSSUR[LPDWHO\ PLOOLRQ RI FDVK DQG FDVK HTXLYD
DQG PLOOLRQ RI VHFXULWLHV PLOOLRQ DW 'HFHPEHU ZHU
DFFRXQWV LQ IDYRXU RI FHGLQJ FRPSDQLHV DQG RWKHU FRXQWHUSDUW
UHJXODWLRQV RQ UHLQVXUDQFH FRQWUDFWYV DQG LQVXUDQFH ODZV
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&RPPLWPHQWY RI WKH )HUUDUL *URXS DULVLQJ IURP FRQWUDFWXDO DUUDC
S$UUDQIJHPHQWY ZLWK NH\ VXSSOLHUV

JURP WLPH WR WLPH LQ WKH RUGLQDU\ FRXUVH RI EXVLQHVV WKH )HUUDL
WKLUG SDUW\ VXSSOLHUV LQ RUGHU WR HVWDEOLVK VWUDWHJILF DQG W
DUUDQIJHPHQWY FRQWDLQ XQFRQGLWLRQDO SXUFKDVH REOLJDWLRQV WR S
VHUYLFHV ZLWK IL[HG DQG GHWHUPLQDEOH SULFH SURYLVLRQV

$UUDQIJHPHQWY ZLWK VSRQVRUV

&HUWDLQ RI WKH )HUUDUL *URXSxV VSRQVRUVKLS FRQWUDFWYVY LQFOXGH
SXUFKDVH D PLQLPXP TXDQWLW\ RI JRRGV DQG RU VHUYLFHV IURP LWV VSR
)XWXUH PLQLPXP SXUFKDVH REOLJDWLRQV XQGHU WKHVH DUUDQJHPHQWYV
JHUUDUL *URXSxV FRQWLQXLQJ RSHUDWLRQV

PLOOLRQ

'XH ZLWKLQ RQH \HDU

'XH EHWZHHQ RQH DQG WKUHH \HDUV

'XH EHWZHHQ WKUHH DQG ILYH \HDUV

'XH EH\RQG ILYH \HDUV

7RWDO

&RPPLWPHQWY RI -XYHQWXYV

7KH FRPPLWPHQWY RI -XYHQWXV LQFOXGHG JXDUDQWHHYV UHFHLYHG IUF
PLOOLRQ DW '"HFHPEHU LVVXHG WR JXDUDQWHH WKH SD\DEOHV

UHJLVWUDWLRQ ULJKWYV PLOOLRQ DQG RWKHU FRPPLWPHQWYV PLOOL

3HQGLQJ OLWLIJDWLRQ DQG FRQWLQJHQW OLDELOLWLHV
$V D JOREDO JURXS ZLWK D GLYHUVH EXVLQHVV SRUWIROLR ([RU *URXS L
WKH DUHDV Rl SURGXFW OLDELOLW\ FRPSHWLWLRQ DQG DQWLWUXVW ODZ
UHODWLRQVKLSY DQG LQWHOOHFWXDO SURSHUW\ ULJKWV 7KH RXWFRPH F
7KHVH ULVNV DULVH IURP SHQGLQJ OHJDO SURFHHGLQJV RU UHTXHVWV UH
WR SURSHUW\ SHUVRQDO LQMXULHV DQG LQ VRPH FDVHV LQFOXGH D FODL
SRVVLEOH WKDW OHJDO MXGJPHQWYV FRXOG JLYH ULVH WR H[SHQVHV WKD
FRPSHQVDWLRQ SD\PHQWV DQG FRXOG DIIHFW WKH *URXSxV ILQDQFLDO

VXEVLGLDULHV DQG WKH LQVXUDQFH DQG UHLQVXUDQFH LQGXVWU\ LQ JH
QRUPDO FRXUVH Rl WKHLU EXVLQHVV RSHUDWLRQV

,Q DGGLWLRQ WR FODLPV OLWLJDWLRQ WKH *URXS PD\ EH VXEMHFW WR O
EXVLQHVV WKDW GR QRW DULVH IURP RU GLUHFWO\ UHODWH WR FODLPV
OLWLIJDWLRQ W\SLFDOO\ LQYROYHV DPRQJ RWKHU WKLQJV DOOHJDWLRQV
RU UHJXODWRU\ DFWLYLW\ :KLOH WKH RXWFRPH RI EXVLQHVV OLWLJDWLF
GLVSXWH DOO DOOHJDWLRQV DJDLQVW WKH *URXS DQG RU LWV VXEVLGLDU

&ERQWLQIJHQW OLDELOLWLHYVY RI WKH &1+ ,QGXVWULDO *URXS

$W '"HFHPEHU FRQWLQJHQW OLDELOLWLHV HVWLPDWHG E\ WKH &1+
PLOOLRQ DSSUR[LPDWHO\ PLOOLRQ DW '"HFHPEHU IRU ZKLFK Q

DQ RXWIORZ RI UHVRXUFHV LV QRW FRQVLGHUHG SUREDEOH DW WKH SUHVE

$OWKRXIK WKH XOWLPDWH RXWFRPH RI OHJDO PDWWHUYV SHQGLQJ DJDLQ

SUHGLFWHG &1+ ,QGXVWULDO EHOLHYHV WKH UHDVRQDEOH SRVVLEOH UD

DGGLWLRQ WR WKH DPRXQWY DFFUXHG ZRXOG QRW KDYH D PDWHULDO HIIH

JROORZ XS RQ 'DPDJHV &ODLPV

,Q ,'YHFR 6 S$ ,YHFR DQG LWV FRPSHWLWRUV LQ WKH (XURSHDQ 8C
(XURSHDQ &RPPLVVLRQ WKH U&RPPLVVLRQU LQWR FHUWDLQ EXVLQHVV S
LQ UHODWLRQ WR OHGLXP +HDY\ WUXFNV 2Q  -XO\ WKH &RP|

,)YHFR WKH 'HFLVLRQ )ROORZLQJ WKH 'HFLVLRQ &1+ ,QGXVWULDO ,YH]
QDPHG DV GHIHQGDQWY LQ SURFHHGLQJV DFURVV (XURSH
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7TKH FRQVXPPDWLRQ RI WKH ,YHFR *URXS GHPHUJHU ZLOO QRW DOORZ &1
IXWXUH IROORZ RQ SURFHHGLQJY RULJLQDWLQJ IURP WKH '"HFLVLRQ EHFD
XVH FRUSRUDWH UHRUJDQL]DWLRQV WR DYRLG OLDELOLW\ IRU SULYDWH G|
SURFHHGLQJY ZRXOG UHVXOW LQ D GHFLVLRQ DJDLQVW &1+ ,QGXVWULDO F
RI WKH FRQGXFW WKDW ZDV WKH VXEMHFW PDWWHU RI WKH 'HFLVLRQ D
GHFLVLRQV DV D UHVXOW Rl YDULRXV LQWHUFRPSDQ\ DUUDQJHPHQWYVY W
DJDLQVW ,YHFR DQG ,0%$* IRU WKH UHLPEXUVHPHQW RI WKH GDPDJHV HIIHF
RXWFRPH RI WKHVH FODLPY FDQQRW EH SUHGLFWHG DW WKLV WLPH

)37 (PLVVLRQV . QYHVWLJDWLRQ

2Q - X0\ D QXPEHU RI &1+ ,QGXVWULDO V RIILFHV LQ (XURSH ZHUH Y
UHTXHVW IRU DVVLVWDQFH E\ WKH SXEOLF SURVHFXWRUV RI )UDQNIXUW
DOOHJHG QRQFRPSOLDQFH RI WZR HQJLQH PRGHOV SURGXFHG E\ )37 ,QGX
,2 YHFR *URXS 1 9 LOQVWDOOHG LQ FHUWDLQ 'XFDWR D YHKLFOH GLVWULED)>
SURYLGLQJ LWV IXOO FRRSHUDWLRQ WR SURSHUO\ DGGUHVV WKH UHTXHVYV
LQ FHUWDLQ LQVWDQFHV &1+ ,QGXVWULDO DQG RWKHU WKLUG SDUWLHV
*HUPDQ DQG $XVWULDQ FXVWRPHUVY RQ YDULRXV FRQWUDFWXDO DQG WRU\
IURP WKH WHUPLQDWLRQ RI WKH SXUFKDVH FRQWUDFWY RU LQ WKH IRUP [
YHKLFOHYVY DV D FRQVHTXHQFH RI WKH DOOHJHG QRQ FRPSOLDQFH ZLWK W
FHUWDLQ LQVWDQFHV RWKHU FXVWRPHUVY KDYH EURXJKW MXGLFLDO FODL
WKH GDWH KHUHRI &1+ ,QGXVWULDO KDV EHHQ LQIRUPHG E\ WKH ,YHFR *U
FDQQRW SUHGLFW DW WKLV WLPH WKH H[WHQW DQG RXWFRPH RI WKHVL!
SURFHHGLQJVY LQFOXGLQJ FXVWRPHU FODLPVY RU SRWHQWLDO FODVYV DFWL

&RQWLQIJHQW OLDELOLWLHV RI WKH )HUUDUL *URXS
/DNDWD DLUEDJ LQIODWRU UHFDOOV

2Q 0D\ WKH 8QLWHG 6WDWHV 1DWLRQDO +LJKZD\ 7UDIILF 6DIHW\ $GP|
2UGHU $PHQGPHQW WKH U$PHQGHG &RQVHQW 2UGHUU WR WKH 1RYHPE
GHIHFW ZKLFK PD\ DULVH LQ WKH QRQ GHVLFFDWHG 7DNDWD SDVVHQJHU DI
D UHVXOW RI VXFK $PHQGHG &RQVHQW 2UGHU )HUUDUL ILOHG D 3DUW '
WKH 1+76$ DQG LQLWLDWHG D JOREDO UHFDOO UHODWLQJ WR FHUWDLQ FD
,Q '"HFHPEHU WKH 1+76% LVVXHG D 7KLUG $PHQGPHQW WR WKH &RRUG
LQFOXGHG WKH OLVW Rl J)HUUDUL YHKLFOHV VROG LQ WKH 8QLWHG 6WEL
FRQVHTXHQFH Rl WKH $&52 )HUUDUL GHFLGHG WR H[WHQG WKH 7DNDWD J
PRXQWLQJ QRQ GHVLFFDWHG 7DNDWD SDVVHQJHU DLUEDJ LQIODWRUV G
$PHQGHG &RQVHQW 2UGHU DQG WKH $&52 ILOHG ZLWK WKH 1+76$%$ D 3DUW

PRGHO \HDU =RQH $ YHKLFOHV ,Q -DQXDU\ JHUUDUL LQ DFFRUGDQ
WKH $&52 DOVR ILOHG ZLWK WKH 1+76$ D 3DUW '"HIHFW ,QIRUPDWLRQ
YHKLFOHV ,Q -DQXDU\ JHUUDUL LQ DFFRUGDQFH ZLWK WKH $PHQGHG
1+76% D 3DUW '"HIHFW ,QIRUPDWLRQ 5HSRUW WR LQFOXGH PRGHO \HDU

LQ DFFRUGDQFH ZLWK WKH $PHQGHG &RQVHQW 2UGHU DQG WKH $&52 |
,QIRUPDWLRQ 5HSRUW WR LQFOXGH YHKLFOHV WKDW KDG UHFHLYHG WKH \
DQG WKH GHFLVLRQ WR HIWHQG WKH ZRUOGZLGH 7TDNDWD DLUEDJ LQIODWR

IRU WKH HVWLPDWHG FKDUJHV IRU 7DNDWD DLUEDJ LQIODWRUV UHFDO
UHFDOO GXH WR XQFHUWDLQW\ RI UHFRYHUDELOLW\ RI WKH FRVWYV IURP 7LC
DSSUR[LPDWHO\ PLOOLRQ UHIOHFWLQJ WKH FXUUHQW EHVW HVWLPDWH
EH FDUULHG RXW E\ )HUUDUL

/[HIDO SURFHHGLQJY DQG GLVSXWHYV

7KH SURYLVLRQ IRU OHJDO SURFHHGLQJV DQG GLVSXWHV UHSUHVHQWV F
H[SHFWHG WR EH UHTXLUHG WR VHWWOH RU RWKHUZLVH UHVROYH OHJDO ¢
DOOHJDWLRQV E\ FRQWUDFWXDO FRXQWHUSDUWLHYV WKDW WKH *URXS KD\
WHUPLQDWLQJ WKH DSSOLFDEOH UHODWLRQVKLSYV -XGJPHQWV LQ WKHVI
DOWKRXJK DQ\ VXFK MXGJPHQW PD\ UHPDLQ VXEMHFW WR MXGLFLDO UHY
XQFHUWDLQ DQ\ ORVVHV LQ H[FHVV Rl WKH SURYLVLRQV UHFRUGHG DUH
ILQDQFLDO FRQGLWLRQ RU UHVXOWV RI RSHUDWLRQV
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&RQWLQJHQW OLDELOLWLHV RI WKH -XYHQWXV *URXS
$XGLW E\ &RQVRE

%\ OHWWHU GDWHG  -XO\ &RQVRE ,WDOLDQ 6XSHUYLVLQJ $XWKRULW

$UWLFOH SDUDJUDSK OHWWHU F RI /HJLVODWLYH 'HFUHH QR |

DQG LQIRUPDWLRQ UHODWLQJ WR WKH LWHP ,QFRPH IURP SOD\HUV UHJLV
-XQH DQG -XQH

-XYHQWXV UHVSRQGHG WR WKH $XWKRULW\ V UHTXHVWV DQG SURYLGHG G

DXGLWV $W SUHVHQW WKH &RPSDQ\ KDV QRW UHFHLYHG DQ\ QRWLFH RI W

S5HTXHVWYV IRU LQIRUPDWLRQ IURP VSRUWYV $XWKRULWLHYV

,Q D OHWWHU GDWHG 2FWREHU &R 9L 6R & DQ ,WDOLDQ VSRUW $XW
-XYHQWXV WR SURYLGH LQIRUPDWLRQ DERXW WKH UHTXHVWV IRU LQTXLUL
VWDWHPHQWY Rl -XYHQWXV UHFHLYHG LQ IURP LQVSHFWLRQ ERGLHV D
UHVSRQVH WLPH DQG WKH HOHPHQWY Rl DVVHVVPHQW UHJDUGLQJ WKH I
VXEVHTXHQWO\ LQ D OHWWHU GDWHG 1RYHPEHU &R 9L 6R & UHTXH
LQ SDUWLFXODU ZLWK UHJDUG WR WKH QHZV SXEOLVKHG LQ WKH SUHVV F
IROORZLQJ VHFWLRQ

2Q 1RYHPEHU 3URFXKMD )HGHGBOBO 3URVHFXWRU V 2NHEHUR]JLRKRH )WD
*LXRFR &DPBGR D UHTXHVW WR -XYHQWXV IRU GRFXPHQWDWLRQ FRQFHLI
SHUIRUPDQFHV RI YDULRXV IRRWEDOO SOD\HUV LQ WKH IUDPHZRUN RI SUR
- XYHQWXV SURYLGHG WKHVH GRFXPHQWY DQG DOO WKH LQIRUPDWLRQ UHT
2Q YHEUXDU\ -XYHQWXV UHFHLYHG WRJHWKHU ZLWK RWKHU ,WDO
PDQDJHU&RMXOLFD]LRQH GL FRQFOXVLERMP X8 DOMHWILR@DELWMHUPLQDWLRQ |
WKH )HGHUDO 3URVHFXWRUXV 2IILFH EHIRUH WKH ), * & ZLWK UHJDUG WR
SOD\HUVx ULJKWV RQ WKH ILQDQFLDO VWDWHPHQW YV \IHY® DK L B BIFEARXUQWV LE
&R 9L 6R & IRU WKH SRVWXODWHG EUHDFK Rl DUWLFOH &R S DEHD JBID SIKX V V
6SRUWLEORUW -XVWLFH &RGH 7KH FRPPXQLFDWLRQ VHUYHG FRQFHUQLQ.
\HDUYV DQG GRHV QRW FRQVWLWXWH WKH H[HUFLVH RI
BURVHFXWRUXV 2IILFH -XYHQWXV KDG DFFHVV WR WKH UHFRUGV DQG DUW
VHW IRUWK LQ WKH FRGH DQG WUXVWV LW ZLOO EH LQ D SRVLWLRQ WR GHI

&ULPLQDO SURFHHGLQJY SHQGLQJ EHIRUH WKH 7XULQ -XGLFLDO $XWKRULW

2Q 1RYHPEHU DQG 'HFHPEHU VHDUFK DQG VHL]XUH RUGHUV ZH
2IILFHUV RADNMWIGHD GL )LQDQ]D RI WKH 1XFOHR GL 3RIOZXURQFRQRPLFR )LQD(
,Q WKH VDPH GDWH -XYHQWXV ZDV LQIRUPHG Rl WKH H[LVWHQFH RI DQ LC
WKH &RXUW Rl 7XULQ DJDLQVW LWVHOI DQG VRPH RI LWV FXUUHQW DQG |
IURP SOD\HUV UHJLVWUDWLRQ ULJKWV UHFRUGHG LQ WKH ILQDQFLDO V
RIITHQFHV UHIHUUHG WR LQ $UWLFOH RI WKH ,WDOLDQ &LYLO &RGH )DOC
DQG DUW RI /HJLVODWLYH 'HFUHH QR ,VVXH RI LQYRLFHV RU RWHEK
DQG DV IDU DV WKH &RPSDQ\ LV FRQFHUQHG IRU WKH RIIHQFH HQYLVDJH
&RUSRUDWH RIIHQFHV RI /HIJLVODWLYH 'HFUHH QR

7KH LQYHVWLIJDWLRQ ODXQFKHG E\ WKH 3XEOLF 3URVHFXWRU V 2IILFH DW
RI FRQFOXVLRQ Rl WKH SUHOLPLQDU\ LQYHVWLJDWLRQV SXUVXDQW WR DU
VHUYHG -XYHQWXV LV FRRSHUDWLQJ ZLWK WKH LQYHVWLJDWRUV DQG WU
EHOLHYLQJ WKDW LW KDV RSHUDWHG LQ FRPSOLDQFH ZLWK WKH ODZV DQ
UHSRUWYV LQ DFFRUGDQFH ZLWK DFFRXQWLQJ SULQFLSOHYV DQG LQ OLQH :
FRQGLWLRQV

&ROQOWLQJHQW OLDELOLWLHV RI WKH 3IDUWQHUS5H *URXS
$W '"HFHPEHU SDUWQHUS5S5H ZDVOoQRWIMWIMRWFN \WWRBRWILR\Q WKDW LW EH
PDWHULDO HIITHFW RQ WKH ILQDQFLDO FRQGLWLRQ UHVXOWY RI RSHUDWLF

&2162/,'$7(" ),1$1&,$/ 67$7(0(176 $7  '(& (0% (4



)DLU YDOXH PHDVXUHPHQW E\ KLHUDUFK\

)DLU YDOXH PHDVXUHPHQWY DUH FDWHJRUL]JHG ZLWKLQ WKH IDLU YDOXH K
WR ZKLFK WKH LQSXWV WR WKH IDLU YDOXH PHDVXUHPHQWY DUH REVHUYI
PHDVXUHPHQW

O /HYHO O 4XRWHG SULFHV XQDGMXVWHG LQ DFWLYH PDUNHWYV IRU L
DFFHVVY DW WKH PHDVXUHPHQW GDWH

O /JHYHO O ,QSXWV RWKHU WKDQ TXRWHG SULFHV LQFOXGHG ZLWKLQ
OLDELOLW\ HLWKHU GLUHFWO\ RU LQGLUHFWO\

O /HYHO O 8QREVHUYDEOH LQSXWV IRU WKH DVVHW RU OLDELOLW\
7KLY KLHUDUFK\ UHTXLUHV WKH XVH RI REVHUYDEOH PDUNHW GDWD ZKHQ I

$VVHWYVY DQG OLDELOLWLHYVY PHDVXUHG DW IDLU YDOXH RQ D UHFXUULQJ ED
7KH IROORZLQJ WDEOH VKRZV WKH IDLU YDOXH KLHUDUFK\ WKH DVVHWYV D
EDVLV DW '"HFHPEHU DQG '"HFHPEHU

PLOOLRQ /IHYHO /IHYHO /HYHO 7TRWDO

'"HEW VHFXULWLHY DQG HTXLW\ LQYHVWPHQWY PHDVXUHG DW IDLU YDOXH
WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH

'"HEW VHFXULWLHY DQG HTXLW\ LQVWUXPHQWY PHDVXUHGODW )973/

"HULYDWLYH ILQDQFLDO DVVHWYV ¢} ¢}
&ROODWHUDO GHSRVLWYV (o] (o] (o] (0]
,QYHVWPHQWYVY RI UHLQVXUDQFH FRPSDQLHV PHOMVXUHG D& )973/ O ()
ORQH\ PDUNHW VHFXULWLHV 0o 0o

7RWDO $VVHWV DW '"HFHPEHU

'"HULYDWLYH ILQDQFLDO OLDELOLWLHYV ¢}

7RWDO /LDELOLWLHV DW "HFHPEHU o}

'"HEW VHFXULWLHY DQG HTXLW\ LQVWUXPHQWY PHDVXUHG DW )972&,
"HEW VHFXULWLHY DQG HTXLW\ LQVWUXPHQWY PHDVXUHGODW )973/
"HULYDWLYH ILQDQFLDO DVVHWV o} o}
&ROODWHUDO GHSRVLWYV o] o]

SHFHLYDEOHV IURP ILOQDQFLQJ DFWLYLWLHYV DQ% RWKHU bLQDQFLDO
UHFHLYDEOHYV

7UDGH UHFHLYDEOHYV o] o]
2WKHU UHFHLYDEOHV o} o}
,QYHVWPHQWY Rl UHLQVXUDQFH FRPSDQLHV PHDVXUHG DW )973/
ORQH\ PDUNHW VHFXULWLHV o] o]

7TRWDO $VVHWYV DW '"HFHPEHU
'"HULYDWLYH ILQDQFLDO OLDELOLWLHYV
7TRWDO /LDELOLWLHV DW 'HFHPEHU

,QYHVWPHQWY FODVVLILHG DV /HYHO LQFOXGH DPRQJ RWKHUV LQDFWL
WHUULWRU\ DQG PXQLFLSDO ERQGYV XQOLVWHG RU SULYDWH HTXLWLHV
LQYHVWHG DVVHWYV )DLU YDOXH LV GHWHUPLQHG XVLQJ YDOXDWLRQ PI
JHQHUDOO\ XVHG LV GLVFRXQWHG FDVK IORZ FRQVLGHULQJ FRXQWHUSDUYV

7KH IDLU YDOXH RI GHULYDWLYH ILQDQFLDO DVVHWY DQG OLDELOLWLHYV
SDUDPHWHUY DW WKH EDODQFH VKHHW GDWH DQG XVLQJ YDOXDWLRQ WH
HQYLURQPHQW DV GHVFULEHG EHORZ
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7KH IROORZLQJ WDEOH SURYLGHV WKH UHFRQFLOLDWLRQ RI WKH FKDQJH
/IHYHO IRU WKH \HDU

*DLQV ORVVHV UHFRJQL]HG

$W ,Q WKH ,Q RWKHU,QFUHD¥KDQJH LQ VFRISHW $W
-DQXDULQFRPHRPSUHKHQ\GHMIHDRIHFRQVROLGDWLRWYI HHAHPEHU
PLOOLRQ VWDWHPHQWFRPH LQWR RXW RI
/IHYHO

"HEW VHFXULWLHY DQG HTXLW\ LQVWUXPHQWYV o

PHDVXUHG DW )972&,

"HEW VHFEXULWLHYV DQG HTXLW\ LQVWUXPHQWYV O (o]

PHDVXUHG DW )973/

'"HULYDWLYH ILQDQFLDO DVVH®@WV o] o] (o] o (o) o}

5HFHLYDEOHV IURP ILQDQFLQJ DFWLYQWLHV o} o o}

2WKHU UHFHLYDEOHYV (o] (o] (o] (o] o)

,QYHVWPHQWYVY RI UHLQVXUDQFH FRPSDQLHV o} .

PHDVXUHG DW )973/ O

7RWDO $VVHWYV
'"HULYDWLYH ILQDQFLDO OLDELOLWLH® ) ) o) )
7RWDO /LDELOLWLHYV o) o) o) o] (o]

$VVHWYV DQG OLDELOLWLHYVY QRW PHDVXUHG DW IDLU YDOXH RQ D UHFXUULC
7KH IROORZLQJ WDEOHV SUHVHQW WKH FDUU\LQJ DPRXQW DQG WKH IDLU Y
DW IDLU YDOXH RQ D UHFXUULQJ EDVLVY DQG WKH FODVVLILFDWLRQ LQ WKH

PLOOLRQ $W  'HFHPEHU $W 'HFHPEHU
&DUU\LQ >%%UU\LQ
DPRXQW%DLU YDO RXQW%DLU YDOXH

JLOQDQFLDO DVVHWYV

'HDOHU ILQDQFLQJ UHFHLYDEOHYV

5HWDLO ILQDQFLQJ UHFHLYDEOHYV

JLODQFH OHDVH UHFHLYDEOHYV

2WKHU
7TRWDO DVVHWYV
JLQODQFLDO OLDELOLWLHYV

I1RWHYV

%RUURZLQJ IURP EDQNV SD\DEOHV UHSUHVHQWHG E\ VHFXULWLHYV DQG
RWKHU ILQDQFLDO GHEW

$VVHW EDFNHG ILQDQFLQJ

/HDVH OLDELOLWLHYV
7TRWDO OLDELOLWLHYV
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$W  'HFHPEHU $W  'HFHPEHU
PLOOLRQ

/I[HYHO /HYHO /HYHO )DLU YDOMWHO /HYHO /HYHO )DLU YDOXH

JLOQODQFLDO DVVHWYV

'HDOHU ILQDQFLQJ

UHEHLYDEOHYV o 0

5HWDLOILQDQFLQJUHQHLYDEOHV ©

JLQDQFH OHDVH UHFHLY DEOHYV

2WKHU ¢} o} o

7RWDO DVVHWYV (o] o]

JLQDQFLDO OLDELOLWLHV

1RWHV ¢} o}

%RUURZLQJ IURP EDQNYV
SD\DEOHV UHSUHVHQWHG E\
VHFXULWLHY DQG RWKHU
ILQDQFLDO GHEW

$VVHW EDFNHG ILQDQFQQJ o) o] o)

/HDVH OLDELOLWLHYV
7TRWDO OLDELOLWLHYV

7KH IDLU YDOXH RI UHFHLYDEOHYV IURP ILQDQFLQJ DFWLYLWLHYV LV EDVHG |
PDUNHW GLVFRXQW UDWHV WKDW UHIOHFW FRQGLWLRQV DSSOLHG LQ YL
FKDUDFWHULVWLFV DGMXVWHG WR WDNH LQWR DFFRXQW WKH FUHGLW UL\

1RWHV WKDW DUH WUDGHG LQ DFWLYH PDUNHWYV IRU ZKLFK FORVH RU ODV
WKH IDLU YDOXH KLHUDUFK\ 1RWHV IRU ZKLFK VXFK SULFHVY DUH QRW DYD|
RQ TXRWHV UHFHLYHG IURP WKLUG SDUWLHY DQG DUH FODVVLILHG LQ /HYF

7KH IDLU YDOXH RI DVVHW EDFNHG ILQDQFLQJ ERUURZLQJ IURP EDQNYV
ILQDQFLDO GHEW FODVVLILHG SULQFLSDOO\ LQ /HYHO KDV EHHQ HVWLF
WKH FXUUHQW PDUNHW LQWHUHVW UDWHYV DW \HDU HQG DGMXVWHG IRU W
RI WKH ILQDQFLDO OLDELOLWLHY 7KH IDLU YDOXH RI WKH GHEW WKDW UH"
FODVVLILHG LQ /HYHO

7KH IDLU YDOXH RI OHDVH OLDELOLWLHYV SULQFLSDOO\ FODVVLILHG ZLWKL
XVLQJ GLVFRXQWHG FDVK IORZ PRGHOV WKDW UHTXLUH VLIJQLILFDQW DGM>

2WKHU ILQDQFLDO DVVHW
7KH FDUU\LQJ DPRXQW RI GHEW VHFXULWLHV PHDVXUHG DW DPRUWL]HG F
HTXLYDOHQWY WUDGH UHFHLYDEOHV RWKHU FXUUHQW UHFHLYDEOHV DQ
OLDELOLWLHY LQFOXGHG LQ WKH FRQGHQVHG FRQVROLGDWHG VWDWHPHQ
WR WKH VKRUW PDWXULW\ Rl WKHVH LWHPV

5HODWHG SDUW\ WUDQVDFWLRQV

7TKH HQWLWLHV RI HDFK FRQVROLGDWHG *URXS SXW LQ SODFH WUDQVDFW|
RWKHU UHODWHG SDUWLHV RQ FRPPHUFLDO WHUPV WKDW DUH QRUPLEL
FKDUDFWHULVWLFV RI WKH JRRGV RU VHUYLFHYV LQYROYHG

3IXUVXDQW WR ,$6 WKH UHODWHG SDUWLHV RI WKH ([RU *URXS DUH *LRYD
*URXS WKH 3DUWQHUS5H *URXS WKH *(', *URXS WKH -XYHQWXV *URXS
VXEVLGLDULHVY DVVRFLDWHV RU MRLQW YHQWXUHV WKH 6WHOODQWLV *
&KULVWLDQ /RXERXWLQ *URXS DQG WKHLU VXEVLGLDULHV ,Q DGGLWLRQ
SDUHQW *LRYDQQL $JQHOOL DQG WKHLU IDPLOLHYVY DUH DOVR FRQVLGHUHG
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7TUDQVDFWLRQV FDUULHG RXW E\ WKH *URXS ZLWK XQFRQVROLGDWHG VXEV
SDUWLHYVY DUH SULPDULO\ WKRVH RI D FRPPHUFLDO QDWXUH ZKLFK KDYH K
UHFHLYDEOHY DQG SD\DEOHV

,Q DFFRUGDQFH ZLWK ,%$6 WUDQVDFWLRQV ZLWK UHODWHG SDUWLHYV I
VWDWXWRU\ DXGLWRUY DQG H[HFXWLYHV ZLWK VWUDWHJILF UHVSRQVLELOL

7KH HIIHFWV RI WUDQVDFWLRQV ZLWK UHODWHG SDUWLHYV UHFRJQL]JHG LQ
WKH \HDUV DQG DUH DV IROORZV

<HDUV HQGHG '"HFHPEHU

PLOOLRQ

6HOOLQJ 6HOOLQJ
1HW  &RVW RgHQHUDﬂQDQFLDqHW arvw RIVHQHUDRPLQDQFLDO

QG RWKHQFRPH QG RWKHQFRPH
UHYHQXHWDOHY = o rrPHH[SHQVHYT YHRXHWDOHY = o e rpHH[SHQVHY

H[SHQVHV HISHQVHV

7TRWDO MRLQW

YHQWXUHYV © © ©

7TRWDO DVVRFLDWHYV o

7TRWDO RWKHU

UHODWHG SDUWLHV © © © © ©
7TRWDO i i ] ] ]
XQFRQVROLGDWHG O O] 0] o

VXEVLGLDULHV

7TRWDO UHODWHG
SDUWLHV

1RQ ILQDQFLDO DVVHWY DQG OLDELOLWLHV RULJLQDWLQJ IURP UHODW!I
'"HFHPEHU DUH DV IROORZV

PLOOLRQ $W 'HFHPEHU $W 'HFHPEHU

7UDGH 7UDGH 2WKHU 2WKHU 7UDGH 7UDGH 2WKHU 2WKHU
UHFHLYDESOMMEOHWVVHWVOLDELOUWEHNYD EONMVEOHWVVHWMOLDELOLWLH)

7TRWDO MRLQW
YHQWXUHYV

7TRWDO DVVRFLDWHYV o

7TRWDO RWKHU

UHODWHG SDUWLHV ©

7RWDO

XQFRQVROLGDWH®G o} ¢} o} o}
VXEVLGLDULHV

7RWDO UHODWHG

SDUWLHYV

7KH GDWD DW '"HFHPEHU LQFOXGHV WKH QRQ ILQDQFLDO DVVHWYV C
WUDQVDFWLRQV RI WKH )&% *URXS GHFRQVROLGDWHG RQ -DQXDU\
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JLQDQFLDO DVVHWVYV DQG OLDELOLWLHV RULJLQDWLQJ IURP UHODWHG
'"HFHPEHU DUH DV IROORZV

PLOOLRQ $W 'HFHPEHU $W '"HFHPEHU
SHFHLYDEOHYV S5HFHLYDEOHYV
LGDOFLQ) GHEW ILQDGFLYSQPQFLDO GHE
DFWLYLWLHV DFWLYLWLHV

7TRWDO MRLQW YHQWXUHYV (o] (o]

7RWDO DVVRFLDWHYV

7RWDO RWKHU UHODWHG SDUWLHYV (¢} ¢} o)
7RWDO XQFRQVROLGDWHG VXEVLGLDULHV o

7TRWDO UHODWHG SDUWLHYV

7TKH GDWD DW '"HFHPEHU LQFOXGHY WKH ILQDQFLDO DVVHWYV DQG
WUDQVDFWLRQV RI WKH )&% *URXS GHFRQVROLGDWHG RQ -DQXDU\

&RPPLWPHQWY DQG JXDUDQWHHV SOHGJHG LQ IDYRXU RI UHODWHG SDUWLI

$W  'HFHPEHU WKH &1+ ,QGXVWULDO *URXS KDG SURYLGHG JXDUDQW

PDLQO\ UHODWHG WR ,YHFR 2WR OHODUD 6RFLHW P&AQVRQWL®GL RIR WD
'"HFHPEHU

&RPSHQVDWLRQ WR GLUHFWRUV VWDWXWRU\ DXGLWRUV DQG NH\ H[HFXWL
, Q FRPSHQVDWLRQ WR WKH GLUHFWRUV DQG VWDWXWRU\ DXGLWRUV R
WKH 3DUHQW DQG LQ RWKHU FRQVROLGDWHG FRPSDQLHV LV DV IROORZV

WKRXVDQG ([RU 6 XEVLGLDULHV 7TRWDO

7TRWDO FRPSHQVDWLRQ

7TRWDO FRPSHQVDWLRQ

7KLV DPRXQW LQFOXGHV WKH QRWLRQDO FRPSHQVDWLRQ FRVW DULVLQJ Il
JUDQWY DZDUGHG WR WKH GLUHFWRUV ILIXUHV LQFOXGHG WKH DPRXQ
7KHUH DUH QR NH\ H[HFXWLYHV LQ ([RU

([SODQDWRU\ QRWHVY WR WKH FRQVROLGDWHG VWDWHPHQW RI FDVK IORZ

S5HFRQFLOLDWLRQ RI OLDELOLWLHY DULVLQJ IURP ILQDQFLQJ DFWLYLWLHYV
IROORZV
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PLOOLRQ 1RWH

$W -DQXDU\

J)LQDQFLDO GHEW

'HULYDWLYHV OLDELOLWLHY DVVHWV DQG FROODWHUDO QHW

7RWDO /LDELOLWLHV IURP ILQDQFLQJ DFWLYLWLHYV

&DVK IORZV

&DVK IORZV RI GLVFRQWLQXHG RSHUDWLRQV

JRUHLJQ H[FKDQJH HIIHFWYV

)DLU YDOXH FKDQJHV

&KDQJHV LQ VFRSH Rl FRQVROLGDWLRQ

'"HFRQVROLGDWLRQ RI )&% *URXS ¢}

7UDQVIHU WR $VVHWYV /LDELOLWLHV KHOG IRU VDOH o

2WKHU FKDQJHV

7TRWDO FKDQJH

$W  'HFHPEHU

7RWDO /LDELOLWLHV IURP ILQDQFLQJ DFWLYLWLHYV

'"HULYDWLYHYVY OLDELOLWLHY DVVHWY DQG FROODWHUDO QHW

7TRWDO ILQDQFLDO GHEW

"'XULQJ WKH \HDU HQGHG '"HFHPEHU WKH *WPRXOD LSO @D Q @ WUHHUFHH\LW H
PLOOLRQ 'XULQJ WKH \HDU HQGHG '"HFHPEHU WKH *URXS SDLG |

LOWHUHVW RI PLOOLRQ $PRXQWV LQGLFDWHG DUH DOVR LQFOXVLYH

LOWHUHVW UDWH GHULYDWLYHYV

"XULQJ WKH \HDU HQGHG '"HFHPEHU WKH *URXS PDGH LQFRPH WD]|
PLOOLRQ 'XULQJ WKH \HDU HQGHG '"HFHPEHU WKH *URXS PDGH |

WRWDOOLQJ PLOOLRQ

AXDOLWDWLYH DQG TXDQWLWDWLYH LQIRUPDWLRQ RQ ILQDQFLDO ULVNYV

7KH *URXS LV H[SRVHG WR WKH IROORZLQJ ILQDQFLDO ULVNV FRQQHFWHG
O FUHGLW ULVN UHODWHG WR LWV ILQDQFLQJ DFWLYLWLHYV

O OLTXLGLW\ ULVN ZLWK SDUWLFXODU UHIHUHQFH WR WKH DYDLODELOLW)
LQVWUXPHQWY LQ JHQHUDO

O PDUNHW ULVN SULPDULO\ UHODWLQJ WR H[FKDQJH UDWHYV DQG LQWHUH"

7TKHVH ULVNV FRXOG VLJQLILFDQWO\N DIIHFW WKH *URXSxV ILQDQFLDO SR
VI\VWHPDWLFDOO\ LGHQWLILHY DQG PRQLWRUV WKHVH ULVNV LQ RUGHU Wi
WKH QHFHVVDU\ DFWLRQ WR PLWLJDWH WKHP SULPDULO\ WKURXJK LWV
WKURXJK WKH XVH RI GHULYDWLYH ILQDQFLDO LQVWUXPHQWY LQ DFFRUGD

7KH IROORZLQJ VHFWLRQ SURYLGHV TXDOLWDWLYH DQG TXDQWLWDWLYH G
WKH *URXS 7KH TXDQWLWDWLYH GDWD UHSRUWHG LQ WKH IROORZLQJ S
SDUWLFXODU WKH VHQVLWLYLW\ DQDO\WVLVY RQ PDUNHW ULVNV GRHV QRW
ZKLFK PD\ UHVXOW IURP DQ\ FKDQJHV WKDW DUH DVVXPHG WR WDNH SODFF}

7KHFUHGLW FRQFHQWUDWLRQ ULVN GLIIHUV LQ UHODWLRQ WR WKH DFWLY
ZKLFK WKH *URXS RSHUDWHVY LQ DOO FDVHV KRZHYHU WKH ULVN LV PLW
FXVWRPHUV &RQVLGHUHG IURP D JOREDO SRLQW RI YLHZ KRZHYHU WK
UHFHLYDEOHV DQG UHFHLYDEOHV IURP ILQDQFLQJ DFWLYLWLHV LQ SDU!
(XURSHDQ 8QLRQ PDUNHW DQG LQ 1RUWK $PHULFD DV ZHOO DV LQ /DW]
&RPPHUFLDO DQG 6SHFLDOW\ 9HKLFOHV VHIJPHQWYV Rl &1+ ,QGXVWULDO *UR
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&UHGLW ULVN

7KH PD[LPXP FUHGLW ULVN WR ZKLFK WKH *URXS LV WKHRUHWLFDOO\ H[SFR
FDUU\LQJ DPRXQWYV RI ILQDQFLDO DVVHWV LQ WKH ILQDQFLDO VWDWHPHQ
RQ GHEW RU FRPPLWPHQWY WR WKLUG SDUWLHV DV GLVFXVVHG LQ 1RWH
OLDELOLWLHV

'HDOHUV DQG ILQDO FXVWRPHUV DUH JHQHUDOO\ VXEMHFW WR VSHFLILF
GHWDLOHG VFRULQJ VI\VWHP ,Q DGGLWLRQ WR FDUU\LQJ RXW WKLV HYDOX
QRQ ILQDQFLDO JXDUDQWHHV IRU ULVNV DULVLQJ IURP FUHGLW JUDQWH
HTXLSPHQW DQG FRQVWUXFWLRQ HTXLSPHQW 7KHVH JXDUDQWHHY DUH IX|
FODXVHV RU VSHFLILF JXDUDQWHHV RQ ILQDQFHG YHKLFOH VDOHV WR WKH
OHDVLQJ DJUHHPHQWYV

JRU IXUWKHU LQIRUPDWLRQ UHJDUGLQJ WKH H[SRVXUH WR FUHGLW ULVN LC
ILQDQFLDO UHFHLYDEOHYV DW '"HFHPEHU UHIHU WR 1RWH 7UDGH DQ(

&RQVLGHULQJ WKH VSHFLILFLW\ RI WKH EXVLQHVV FUHGLW ULVN LV SDU\
SULPDULO\N DV D KROGHU RI IL[HG PDWXULW\ VHFXULWLHY DQG WR D OHV
RWKHU LQYHVWHG DVVHWY 3DUWQHU5H FRQWUROV WKLV H[SRVXUH E\ HPS
PDWXULW\ VHFXULWLHY LW SXUFKDVHV $W 'HFHPEHU DQG DSSI
SDUWQHUS5HxV IL[HG PDWXULW\ SRUWIROLR ZDV UDWHG $$ RU HTXLYDOHQV

$W '"HFHPEHU DQG DSSUR[LPDWHO\ DQG UHVSHFWLYHO\ |
VKRUW WHUP LQYHVWPHQWY ZHUH UDWHG $ RU EHWWHU DQG DQG UH\
QRW UDWHG 3DUWQHUS5H EHOLHYHV WKLV KLJK TXDOLW\ FRQFHQWUDWLR(
LQYHVWPHQWY WR DQ DFFHSWDEOH OHYHO $W '"HFHPEHU RWKHU Wk
VSRQVRUHG HQWHUSULVHV 3DUWQHUS5HxXV IL[HG PDWXULW\ LQYHVWPHQW
FRQFHQWUDWLRQ ULVN RQ LWV LQYHVWPHQWY $W  'HFHPEHU RWKH L
86 JRYHUQPHQW VSRQVRUHG HQWHUSULVHV 3DUWQHUS5HXV IL[HG PDWXU
VLIJQLILFDQW FUHGLW FRQFHQWUDWLRQ ULVN RQ LWV LQYHVWPHQWYV $V
LQYHVWPHQWY LQ WKH &DQDGLDQ JRYHUQPHQW RI PLOOLRQ PLOOL
ODUJHVW FRUSRUDWH LVVXHU DFFRXQWHG IRU OHVV WKDQ DQG UH
DFFRXQWHG IRU OHVV WKDQ DQG UHVSHFWLYHO\ RI 3DUWQHUSHXV W
3DUWQHUS5H KROGV FDVK DQG FDVK HTXLYDOHQWVY LQ VHYHUDO EDQNV
FRQFHQWUDWLRQV RI FUHGLW ULVN LQ DQ\ RQH EDQN

3DUWQHUS5S5H LV VXEMHFW WR WKH FUHGLW ULVN RI LWV FHGDQWYV LQ WKH
YDOXH RI WKH IXQGY KHOG EDODQFHV GXH WR 3DUWQHUS5H IRU DQ\ RWKHU
MXULVGLFWLRQV LV PLWLIJDWHG E\ D PDQGDWRU\ ULJKW RI RIIVHW RI DP
DPRXQWY GXH WR 3DUWQHUS5S5H ,Q FHUWDLQ RWKHU MXULVGLFWLRQV 3DUYV
QDWXUH RI WKH IXQGY KHOG DUUDQJHPHQWY WR WKH H[WHQW WKDW 3DUYV
LQ WKH SD\PHQW RI WKH IXQGY KHOG EDODQFHYV ZLWK DPRXQWYV RZHG E\
RWKHU DPRXQWY FRQWUDFWXDOO\ GXH

5HLQVXUDQFH EDODQFHVY UHFHLYDEOH IURP 3DUWQHUS5HXxY FHGDQWYV DW

PLOOLRQ DQG PLOOLRQ PLOOLRQ UHVSHFWLYHO\ LQF
DFFUXHG 3DUWQHUS5H EHOLHYHV WKDW FUHGLW ULVN UHODWHG WR WKHVI
QRW OLPLWHG WR FUHGLW FKHFNV SHUIRUPHG DV SDUW RI WKH XQGHUZ
EDODQFHV ,Q DGGLWLRQ DV WKH PDMRULW\ RI LWV UHLQVXUDQFH DJUHHF
EDODQFHVY UHFHLYDEOH IURP FOLHQWY DJDLQVW ORVVHV SD\DEOH WR WKF
LV VXEVWDQWLDOO\ UHGXFHG 3URYLVLRQV DUH PDGH IRU DPRXQWV FRQV
IRU XQFROOHFWLEOH SUHPLXPVY UHFHLYDEOH DW '"HFHPEHU DQG '

PLOOLRQ OYHVSHFWLYH

$W '"HFHPEHU DQG WKH EDODQFH RI UHLQVXUDQFH UHFRYHUD

PLOOLRQ PLOOLRQ DQG PLOOLRQ PLOOLRQ UHVSHFWLY
DQG UHVSHFWLYHO\ RI 3DUWQHUS5H V UHLQVXUDQFH UHFRYHUDEOH RQ
$ RU EHWWHU UDWLQJ IURP 6WDQGDUG 3RRUxV DQG WKH UHPDLQLQJ

&2162/,'$7(" ),1$1&,$/ 67$7(0(176 $7  '(&(0% (5



JLTXLGLW\ ULVN

JLTXLGLW\ ULVN UHSUHVHQWY WKH ULVN WKDW WKH *URXS LV XQDEOH WR
PHHW LWV REOLJDWLRQV $Q\ DFWXDO RU SHUFHLYHG OLPLWDWLRQV R
FRXQWHUSDUWLHY WR GR EXVLQHVV ZLWK WKH *URXS RU PD\ UHTXLUH DGC
DOORFDWHG DV FROODWHUDO IRU RXWVWDQGLQJ REOLJDWLRQV

7KH FRQWLQXDWLRQ RI FKDOOHQJLQJ HFRQRPLF FRQGLWLRQV LQ WKH F
XQFHUWDLQWLHY WKDW FKDUDFWHUL]H WKH ILQDQFLDO PDUNHWYV QHFHV
ULVN $GGLWLRQDOO\ DV SDUW Rl WKH DFWLYLWLHV WKH *URXS UHJXODU
PDUNHWV ZKLFK PD\ WDNH RQ GLIIHUHQW WHFKQLFDO IRUPV DQG ZKLFK DL
RI FXUUHQW DQG IXWXUH OLTXLGLW\

OHDVXUHVY WDNHQ WR JHQHUDWH ILQDQFLDO UHVRXUFHV WKURXJK RSHUDW
OLTXLGLW\ DUH DQ LPSRUWDQW IDFWRU LQ HQVXULQJ QRUPDO RSHUDWLQ
*URXS WKHUHIRUH SODQ WR PHHW LWV UHTXLUHPHQWY WR VHWWOH OLDE
HISHQGLWXUHV E\ XVLQJ FDVK IORZV IURP RSHUDWLRQY DQG DYDLODEOH
PDNLQJ UHFRXUVH WR WKH ERQG PDUNHW DQG RWKHU IRUPV RI IXQGLQJ

7KH WZR PDLQ IDFWRUV WKDW GHWHUPLQH LWV OLTXLGLW\ VLWXDWLRQ I
LQYHVWLQJ DFWLYLWLHY DQG WKH GHEW OHQGLQJ SHULRG DQG LWV UHQF
PDUNHW WHUPV DQG FRQGLWLRQV

7KH *URXS KDV DGRSWHG D VHULHV RI SROLFLHY DQG SURFHGXUHV ZKRV
IXQGVY DQG WR UHGXFH OLTXLGLW\ ULVN DV IROORZV

O FHQWUDOL]LQJ WKH PDQDJHPHQW RI UHFHLSWV DQG SD\PHQWV ZKHUH L
FLYLO FXUUHQF\ DQG ILVFDO UHJXODWLRQV RI WKH FRXQWULHYV LQ ZKLF

O PDLQWDLQLQJ D FRQVHUYDWLYH OHYHO RI DYDLODEOH OLTXLGLW\

O GLYHUVLI\LQJ WKH PHDQV E\ ZKLFK IXQGYV DUH REWDLQHG DQG PDLQWD
FDSLWDO PDUNHWYV

O REWDLQLQJ DGHTXDWH FUHGLW OLQHV DQG
O PRQLWRULQJ IXWXUH OLTXLGLW\ RQ WKH EDVLV RI EXVLQHVV SODQQLQJ

'"HWDLOV RI WKH UHSD\PHQW VWUXFWXUH RI WKH *URXSxV ILQDQFLDO DVV]
RWKHU UHFHLYDEOHYVY 1RWH JLOQDQFLDO GHEW DQG RWKHU ILQDQFLDO (
ILQDQFLDO OLDELOLWLHY 1RWH 7UDGH SD\DEOHV DQG 1RWH 2ZWKHU OL

&RQVLGHULQJ WKH VSHFLILFLW\ RI WKH EXVLQHVYV OLTXLGLW\ LV D PHDV
IORZV WR PHHW WKH VKRUW WHUP DQG ORQJ WHUP FDVK UHTXLUHPHQWYV R

3DUWQHU5H DLPV WR EH D UHOLDEOH DQG ILQDQFLDOO\ VHFXUH SDUWQH
PDLQWDLQ VXIILFLHQW OLTXLGLW\ DW DOO WLPHV VR WKDW LW FDQ VXS
JHQHUDWHYV FDVK IORZV SULPDULO\ IURP LWV XQGHUZULWLQJ DQG LQYH
SURILWDEOH ZHOO UXQ UHLQVXUDQFH RUJDQL]DWLRQ ZLOO JHQHUDWH V
LQFRPH WR SD\ FODLPV DFTXLVLWLRQ FRVWYV DQG RWKHU H[SHQVHV LQ F
IORZVY DUH QRW VXIILFLHQW WR FRYHU RSHUDWLQJ FDVK RXWIORZV LQ DQ
IURP LQYHVWPHQWY DQG PD\ XOWLPDWHO\ OLTXLGDWH DVVHWYV IURP LWV
OLTXLGLW\ UHTXLUHPHQWY DUH VXSSRUWHG E\ PDLQWDLQLQJ D KLJK TX
LQYHVWPHQW SRUWIROLR DQG E\ PDWFKLQJ ZLWKLQ FHUWDLQ ULVN W
LOQYHVWPHQWY ZLWK WKDW RI LWV QHW UHLQVXUDQFH OLDELOLWLHV

&RQWUDFWXDO REOLJDWLRQV DW '"HFHPEHU DQG ZHUH DV IROORZ\

PLOOLRQ 7TRWDO \HDU O \HDUW \HDUV \HDUV

THFKQLFDO UHLQVXUDQFH UHVHUYHV

([RU *URXS EHOLHYHVY WKDW WKH IXQGV FXUUHQWO\ DYDLODEOH WRJHWKH
DQG ILQDQFLQJ DFWLYLWLHYVY ZLOO HQDEOH WKH *URXS WR VDWLVI\ LWV U
ZRUNLQJ FDSLWDO QHHGYV DQG WR IXOILO LWV REOLJDWLRQV WR UHSD\ LW’
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JLQDQFLDO PDUNHWYVY ULVN
'XH WR WKH QDWXUH RI LWV EXVLQHVV WKH ([RU *URXS LV H[SRVHG WR D
FXUUHQF\ H[FKDQJH UDWH ULVN DQG LQWHUHVW UDWH ULVN

7KH *URXSxV H[SRVXUH WR IRUHLJQ FXUUHQF\ H[FKDQJH UDWH ULVN DUL
GLVWULEXWLRQ RI WKH *URXSxV LQGXVWULDO DFWLYLWLHVY FRPSDUHG WR
WR WKH XVH RI HHWHUQDO ERUURZLQJ GHQRPLQDWHG LQ IRUHLJQ FXUUHQF

7KH *URXSxV H[SRVXUH WR LQWHUHVW UDWH ULVN DULVHV IURP WKH QHH{(
DQG WKH QHFHVVLW\ WR GHSOR\ VXUSOXV IXQGV &KDQJHV LQ PDUNHW
LQFUHDVLQJ RU GHFUHDVLQJ WKH *URXSxV UHVXOW WKHUHE\ LQGLUHFW
LQYHVWLQJ WUDQVDFWLRQV

7KH *URXS UHJXODUO\ DVVHVVHV LWV H[SRVXUH WR IRUHLJQ FXUUHQF\ L
WKURXJK WKH XVH RI GHULYDWLYH ILQDQFLDO LQVWUXPHQWY LQ DFFRUGD
7KH SROLFLHVY DGRSWHG E\ WKH *URXS SHUPLW GHULYDWLYHV WR EH XVHC(
HIFKDQJH DQG LQWHUHVW UDWHYV FRQQHFWHG ZLWK IXWXUH FDVK IORZV
SXUSRVHV

'HULYDWLYH ILQDQFLDO LQVWUXPHQWY GHVLJQDWHG DV IDLU YDOXH KHGJI
O WKH FXUUHQF\ ULVN RQ ILQDQFLDO LQVWUXPHQWY GHQRPLQDWHG LQ IR!
O WKH LQWHUHVW UDWH ULVN RQ IL[HG UDWH ORDQV DQG ERUURZLQJV

7KH LQVWUXPHQWY XVHG IRU WKHVH KHGJHV DUH PDLQO\ FXUUHQF\ VZDS
FRPELQHG LQWHUHVW UDWH DQG FXUUHQF\ ILQDQFLDO LQVWUXPHQWYV

'"HULYDWLYH ILQDQFLDO LQVWUXPHQWY DV FDVK IORZ KHGJHVY DUH XWLOL]}L
O WKH H[FKDQJH UDWH DW ZKLFK IRUHFDVWHG WUDQVDFWLRQV GHQRPLQD

O WKH LQWHUHVW SDLG RQ ERUURZLQJV ERWK WR PDWFK WKH IL[HG LQWF
DQG WR DFKLHYH D SUH GHILQHG PL[ RI IORDWLQJ YHUVXV IL[HG UDWH I:

7KH H[FKDQJH UDWH H[SRVXUH RQ IRUHFDVWHG FRPPHUFLDO IORZV LV K
FRQWUDFWY DQG FXUUHQF\ RSWLRQV ,QWHUHVW UDWH H[SRVXUHV DUH X
FDVHV E\ IRUZDUG UDWH DJUHHPHQWY &RXQWHUSDUWLHVY WR WKHVH
LQVWLWXWLRQV

,QIRUPDWLRQ RQ WKH IDLU YDOXH RI GHULYDWLYH ILQDQFLDO LQVWUXPI
1RWH 2ZWKHU ILQDQFLDO DVVHWY DQG RWKHU ILQDQFLDO OLDELOLWLHV

&XUUHQF\ ULVN
7TKH *URXS LV H[SRVHG WR ULVN UHVXOWLQJ IURP FKDQJHV LQ H[FKDQJH ULI

KHUH RQH RI WKH VXEVLGLDULHV RI WKH *URXS LQFXUV FRVWYV LQ D FX
FKDQJH LQ H[FKDQJH UDWHYV FDQ DIIHFW WKH RSHUDWLQJ UHVXOWYV RI WKL

7TKH SULQFLSDO H[FKDQJH UDWHV WR ZKLFK WKH *URXS LV H[SRVHG DUH Wi

O (8586" LQ UHODWLRQ WR WKH SURGXFWLRQ SXUFKDVHV RI $JULFXOWXU
LQ GROODUYVY PDGH E\ &RPPHUFLDO DQG 6SHFLDOW\ 9HKLFOHYV

O 86" %5/ DQG (85 %5/ LQ UHODWLRQ WR SURGXFWLRQ LQ %UD]JLO DQG WKF

O $8' 86' PDLQO\ LQ UHODWLRQ WR VDOHV PDGH E\ $JULFXOWXUH DQG &RC

S

O (85 *%3 SUHGRPLQDWHO\ LQ UHODWLRQ WR VDOHV RQ WKH 8 . PDUNHYV
86" (85 *%3

7TUDGH IORZV RI &1+ ,QGXVWULDO H[SRVHG WR FKDQJHV LQ WKHVH H[FKDQJ
WKH H[SRVXUH WR FXUUHQF\ ULVN IURP WUDGH WUDQVDFWLRQV

W LV WKH SROLF\ Rl &1+ ,QGXVWULDO WR XVH GHULYDWLYH ILQDQFLDO LCc(
EHWZHHQ DQG RI WKH IRUHFDVWHG WUDGLQJ WUDQVDFWLRQ H[FKD!
ZLWK DGGLWLRQDO IOH[LELOLW\ WR UHDFK RU LOFOXGLQJ ULVN
DSSURSULDWH DQG WR KHGJH FRPSOHWHO\ WKH H[SRVXUH UHVXOWLQJ IUF
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&HUWDLQ VXEVLGLDULHV PD\ KROG WUDGH UHFHLYDEOHV RU SD\DEOHV
VXEVLGLDU\xV IXQFWLRQDO FXUUHQF\ ,Q DGGLWLRQ LQ D OLPLWHG QXPE
IXQGV LQ D FXUUHQF\ GLIIHUHQW IURP WKHLU IXQFWLRQDO FXUUHQF\

&KDQJHV LQ H[FKDQJH UDWHYV PD\ UHVXOW LQ H[FKDQJH JDLQV RU ORVVHYV
WKH *URXS WR KHGJH IXO0\ ZKHQHYHU SRVVLEOH WKH H[SRVXUH UHVXO
GHQRPLQDWHG LQ IRUHLJQ FXUUHQFLHYV GLIIHUHQW IURP WKH VXEVLGLDU\:

7KH *URXS PRQLWRUV LWV SULQFLSDO H[SRVXUH WR WUDQVODWLRQ H[FKELC
SODFH DW '"HFHPEHU

7TKHUH ZHUH QR VXEVWDQWLDO FKDQJHV LQ LQ WKH QDWXUH RU VWUXF
KHGJLQJ SROLFLHYV

JRU &1+ ,QGXVWULDO *URXS WKH SRWHQWLDO ORVV LQ IDLU YDOXH RI GH
PDQDJHPHQW FXUUHQF\ VZDSV IRUZDUGY FXUUHQF\ RSWLRQV LQWHUHVW

UHVXOWLQJ IURP D K\SRWKHWLFDO FKDQJH RI LQ WKH H[FKDQJH UDV
FRUUHVSRQGLQJ WR PLOOLRQ PLOOLRQ FRUUHVSRQGLQJ WR PLC
JRU )HUUDUL *URXS WKH SRWHQWLDO ORVV LQ IDLU YDOXH RI GHULYDW
HIFKDQJH UDWH ULVN PDQDJHPHQW FXUUHQF\ VZDSV IRUZDUGYVY DW "HF I
WKH H[FKDQJH UDWHY ZRXOG KDYH EHHQ DSSUR[LPDWHO\ PLOOLRQ |

5HFHLYDEOHV SD\DEOHV DQG IXWXUH WUDGH IORZV ZKRVH KHGJLQJ WUDQ
WKLV DQDO\VLV ,W LV UHDVRQDEOH WR DVVXPH WKDW FKDQJHV LQ PDUNH
DQ HTXDO RU JUHDWHU DPRXQW RQ WKH XQGHUO\LQJ WUDQVDFWLRQV WKI

,QWHUHVW UDWH ULVN

7KH PDQXIDFWXULQJ FRPSDQLHV DQG WUHDVXULHV PDNH XVH RI H[WHUQT
LQYHVW LQ PRQHWDU\ DQG ILQDQFLDO PDUNHW LQVWUXPHQWYV ,Q DGGL)
WUDGLQJ DFWLYLWLHY RQ D FRQWLQXLQJ EDVLV &KDQJHV LQ PDUNHW LQ\
WKH VDOH RI UHFHLYDEOHV RU WKH UHWXUQ RQ LQYHVWPHQWYV RI IXQG
H[SHQVHV LQFXUUHG E\ WKH *URXS

,Q DGGLWLRQ WKH ILQDQFLDO VHUYLFHV FRPSDQLHV SURYLGH ORDQV
WKHPVHOYHV XVLQJ YDULRXV IRUPV RI GLUHFW GHEW RU DVVHW EDFNHG Il
WKH FKDUDFWHULVWLFV RI WKH YDULDELOLW\ RI WKH LQWHUHVW UDWH DS
WKH FRVW RI WKH ILOQDQFLQJ IXQGLQJ REWDLQHG FKDQJHV LQ WKH FXUUH

,Q RUGHU WR PDQDJH WKHVH ULVNV WKH *URXS XVHV LQWHUHVW UDWH G
vVZDSVY DQG IRUZDUG UDWH DJUHHPHQWYV

, QWHUHVW UDWH EHQFKPDUN UHIRUP

&HUWDLQ H[LVWLQJ EHQFKPDUN ,QWHU%DQN 2IIHUHG 5DWHV ,%25V VXFK I
DQG JUDGXDOO\ UHSODFHG ZLWK DOWHUQDWLYH EHQFKPDUN UDWHV '"HVE
QDWXUH RI WKHVH FKDQJHVY WKH H[LVWLQJ EHQFKPDUN LQWHUHVW UDWHYV

7R WUDQVLWLRQ H[LVWLQJ FRQWUDFWY DQG DJUHHPHQWYV WKDW UHIHUH
62)5 DGMXVWPHQWY IRU WHUP GLIITHUHQFHY DQG FUHGLW GLIIHUHQFH\
EHQFKPDUN UDWH WR HQDEOH WKH WZR EHQFKPDUN UDWHV WR EH HFRQRI

&1+ ,QXMIDCKDY WXHG 8 6 CRIUGHQRP LQDWG I1[ HG UDW GHEWZ KIFK IWDIUYDGH KHGIHV XMQ) VMU 1] HG W
86 GROODU IL[HG WR 86' /,%25 LQWHUHVW UDWH VZDSV $W 'HFHPEHU
LQVWUXPHQWY GLUHFWO\ DIIHFWHG E\ WKH UHIRUP RI EHQFKPDUN LQWHUH

&1+ ,QGXVWULDO LV PDQDJLQJ WKH *URXSxV 86' /,%25 WUDQVLWLRQ SODQ
WKH FRQWUDFWXDO WHUPV RI WKH 86' /,%25 UHIHUHQFHG IL[HG UDWH GHI
GHVLJQDWLRQ

,Q FDOFXODWLQJ WKH FKDQJH LQ IDLU YDOXH DWWULEXWDEOH WR WKH KI
IROORZLQJ DVVXPSWLRQV WKDW UHIOHFW LWV FXUUHQW H[SHFWDWLRQV
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O WKH IL[HG UDWH GHEW ZLOO PRYH WR 62)5 DW WKH EHJLQQLQJ RI F
FRQILUPHG DQG WKH VSUHDG ZLOO EH VLPLODU WR WKH VSUHDG LQFO>
LQVWUXPHQW

O QR RWKHU FKDQJHV WR WKH WHUPV RI WKH IL[HG UDWH GHEW DUH DQWL
O &1+ ,QGXVWULDO GRHV QRW H[SHFW DQ\ PDWHULDO LPSDFW GHULYLQJ IL

BHQVLWLYLW\ DQDO\VLV

&1+ ,QGXVWULDO *URXS WKH SRWHQWLDO ORVV LQ IDLU YDOXH RI IL[HG

LQWHUHVW UDWH GHULYDWLYH ILQDQFLDO LQVWUXPHQWV KHOG DW

XQIDYRXUDEOH DQG LQVWDQWDQHRXV FKDQJH RI LQ PDUNHW LQWHL
PLOOLRQ PLOOLRQ DSSUR[LPDWHO\ PLOOLRQ PLOOLRQ DW '

JORDWLQJ UDWH ILQDQFLDO LQVWUXPHQWY FRQVLVW SULQFLSDOO\ RI FD
DQG $%6 VHFXULWLHYVY 7KH HIIHFW RI WKH VDOH RI UHFHLYDEOHYV LV DOVR
HITHFW RI KHGJLQJ GHULYDWLYH LQVWUXPHQWYV

JRU &1+ ,QGXVWULDO *URXS D K\SRWKHWLFDOUDWHWD QJHFIHP KB UW WHIBRO

IORDWLQJ UDWH ILQDQFLDO DVVHWYV DQG OLDELOLWLHV RSHUDWLRQV

LQVWUXPHQWY ZRXOG KDYH FDXVHG LQFUHDVHG QHW H[SHQVHV EHIRUH
PLOOLRQ FRUUHVSRQGLQJ WR DSSUR[LPDWHO\ PLOOLRQ PLOOLRQ D!

7KLY DQDO\VLYV LV EDVHG RQ WKH DVVXPSWLRQ WKDW WKHUH LV D K\SRWEK
KRPRJHQHRXV FDWHJRULHYV $ KRPRIJHQHRXV FDWHJRU\ LV GHILQHG RQ WK
DVVHWY DQG OLDELOLWLHY DUH GHQRPLQDWHG

$W '"HFHPEHU DQG SDUWQHU5H HVWLPDWHYV WKDW WKH K\SRWKHW
GHFUHDVH LQ JOREDO FUHGLW VSUHDGV ZRXOG UHVXOW LQ DQ LQFUHDVLE
VSUHDG ULVN RI PLOOLRQ PLOOLRQ DQG PLOOLRQ PLOOLR
EDVLV SRLQWY LQFUHDVH ZRXOG UHVXOW LQ D GHFUHDVH LQ WKH IDLU

PLOOLRQ PLOOLRQ DQG PLOOLRQ PLOOLRQ UHVSHFWLYHO\

(TXLW\ SULFH ULVN
S3DUWQHUS5H LQYHVWY D SRUWLRQ RI LWV FDSLWDO IXQGV LQ SXEOLF HTXL

PDUNHW YDOXH RI WKHVH VHFXULWLHV ZDV PLOOLRQ PLOOL
UHVSHFWLYHO\ H[FOXGLQJ IXQGV KROGLQJ IL[HG LQFRPH VHFXULWLHV |
PLOOLRQ DW 'HFHPEHU DQG UHVSHFWLYHO\ 7KHVH HTXLW\

DQG DUH H[SRVHG WR HTXLW\ SULFH ULVN GHILQHG DV WKH SRWHQWLDO
SULFHV 3DUWQHU5S5H EHOLHYHV WKDW WKH HIITHFWV RI GLYHUVLILFDWLRC
HTXLWLHY UHODWLYH WR WRWDO LQYHVWHG DVVHWYV PLWLJDWH LWV H[SR)\

HVWLPDWHVY WKDW D DQG PRYHPHQW LQ WKH UHOHYDQW LQGH[ ZR
3DUWQHUSHXxV SXEOLF HTXLW\ SRUWIROLR WRWDO LQYHVWHG DVVHWYV DQ
PLOOLRQ PLOOLRQ UHVSHFWLYHO\ DQG PLOOLRQ PLOOLRQ

DW 'HFHPEHU

&UHGLW VSUHDG ULVN

SBDUWQHUS5HxXV IL[HG LQFRPH SRUWIROLR LQFOXGLQJ WKH IL[HG PDWXULW!)
LQWHUHVW UDWH ULVN )OXFWXDWLRQV LQ LQWHUHVW UDWHYV KDYH D GL
3DUWQHU5H PDQDJHYVY LQWHUHVW UDWH ULVN E\ FRQVWUXFWLQJ IL[HG PD
HFRQRPLF LPSDFW RI D JHQHUDO LQWHUHVW UDWH VKLIW RQ LQYHVWHG I
OLDELOLWLHY 7KLV SURFHVV PLWLIJDWHY WKH RYHUDOO QHW LQWHUHVW L
S3DUWQHUSHxVY OLDELOLWLHY DUH FDUULHG DW WKHLU QRPLQDO YDOXH DC
HIFHSWLRQ RI FHUWDLQ SROLF\ EHQHILWYV IRU OLIH DQG DQQXLW\ FRQW
VHQVLWLYH +RZHYHU VXEVWDQWLDOO\ DOO RI 3DUWQHU5HXxV LQYHVWHG
FKDQJHVY $V D UHVXOW DQ LQFUHDVH LQ LQWHUHVW UDWHYV ZLOO UHV)
LOQYHVWPHQWY DQG D FRUUHVSRQGLQJ GHFUHDVH QHW RI DSSOLFDEOH
GHFUHDVH LQ LOQOWHUHVW UDWHY ZRXOG KDYH WKH RSSRVLWH HIIHFW

$W '"HFHPEHU DQG WKH IDLU YDOXH RI 3DUWQHUSH V LQYHVWP
PLOOLRQ PLOOLRQ DQG PLOOLRQ PLOOLRQ UHVSH
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$W '"HFHPEHU DQG WKH IDLU YDOXH Rl LQYHVWPHQWY H[SRVHG \

PLOOLRQ DQG PLOOLRQ PLOOLRQ UHVSHFWLYHO\ 7KI
H[SRVHG WR LQWHUHVW UDWH ULVN DV GLVFXVVHG DERYH DV LW H[FO}
FRQVLGHUHG WR EH VHQVLWLYH WR FUHGLW VSUHDG ULVN

$XGLW )HHV
7KH IROORZLQJ WDEOH UHSRUWYV IHHV SDLG WR WKH LQGHSHQGHQW DXGLYV

DQG RWKHU VHUYLFHV WR WKH *URXS IRU WKH \HDUV HQGHG 'HFHPEHU
<HDUV HQGHG '"HFHPEH!
WKRXVDQGYV
$XGLW 3DUHQW ([RU 1 9
6XEVLGLDULHYV
2WKHU VHUYLFHYV 3DUHQW ([RU 1 9
6XEVLGLDULHYV
727%/
$XGLW IHHV Rl (UQVW <RXQJ $FFRXQWDQWYV //3 DPRXQWHG WR WKR:

VHUYLFHV ZHUH SHUIRUPHG E\ (UQVW <RXQJ $FFRXQWDQWYV //3

6XEVHTXHQW HYHQWYV

([RU KDV HYDOXDWHG VXEVHTXHQW HYHQWYV WKURXJK ODUFK ZKLF
'"HFHPEHU ZHUH DXWKRULVHG IRU LVVXDQFH DQG LGHQWLILHG WKH IF
O (IIHFWLYH -DQXDU\ WKH &RPPHUFLDO DQG 6SHFLDOW\ 9HKLFOHV 3
EXVLQHVVHYVY ZHUH VHSDUDWHG IURP &1+ ,QGXVWULDO ,YHFR *URXS EH
IURP &1+ ,QGXVWULDO DQG IURP -DQXDU\ LWV FRPPRQ VKDUHV DU

RI FRPPRQ VKDUHV LQ WKH VKDUH FDSLWDO Rl &1+ ,QGXVWULDO UHFHLY
ILYH &1+ ,QGXVWULDO FRPPRQ VKDUHV KHOG ([RU ZKLFK FRQWLQXHV
HQWLWLHY IROORZLQJ FRPSOHWLRQ RI WKH VSLQ RIIl SURFHVV KROGL
UHFHLYHG ,2YHFR *URXS FRPPRQ VKDUHV D VWDNH DQG Wt
VKDUHV $V WKH GHPHUJHU LV D UEXVLQHVV FRPELQDWLRQ LQYROYLQJ
LV RXWVLGH WKH VFRSH RI DSSOLFDWLRQ RI ,)56 O %XVLQHVV &RPELC
FDVK $VVHWV WR 2ZQHUV $FFRUGLQJO\ LQ ([RU V &RQVROLGDWHG )l

-DQXDU\ IRU LWHPV LQ WKH VWDWHPHQW RI ILQDQFLDO SRVLWLRQ
,2 YHFR *URXS ZLOO EH HTXLYDOHQW WR WKH FDUU\LQJ DPRXQWYV RI &1+

O $V RI -DQXDU\ DIWHU DQ XQLQWHUUXSWHG SHULRG RI PRQWKYV
PDLOWDLQHG UHJLVWHUHG LQ WKH VSHFLDO OLVW LQ DFFRUGDQFH Z]
LQFUHDVHG YRWLQJ ULJKWV LQ -XYHQWXVY DQG FXUUHQWO\ KROGYV

0 2Q JHEUXDU\ ([RU 19 VHWWOHG ZLWK WKH ,WDOLDQ 7D[ $XWKRUL\V
LVVXH VSHFLILFDOO\ UHODWHG WR WKH H[LW WD[ GXH E\ WKH ,WD
'HFHPEHU PHUJHG ZLWK LWV 'XWFK VXEVLGLDU\ ([RU +ROGLQJ 1 9 W]
WKH 1IHWKHUODQGV ([RU UHPDLQV FRQYLQFHG WKDW LW DFWHG LQ DFFI
RI DYRLGLQJ WKH WLPH DQG WKH FRVWYV RI D PDMRU WD[ GLVSXWH LW
ZLWK WKH $JHQ]JLD GHOOH (QWUDWH DQG SDLG PLOOLRQ RI ZKLFK
RI WKH VHWWOHPHQW ZKLFK ZDV SDLG LQ IXOO0 RQ JHEUXDU\ KL
DFFRXQWY WR WKH H[WHQW DSSOLFDEOH
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0 20 '"HFHPEHU *(', *URXS UHFHLYHG QRWLILFDWLRQ RI D SUHYHQV
LQYHVWLIJDWLRQ LQLWLDWHG LQ ,Q WKLV FRQWH[W *(', *URXS UHT
VKDUHKROGHU 2Q O0DUFK (IRU LVVXHG D VXSSRUWLQJ OHWWHU X
*URXS WKH ILQDQFLDO UHVRXUFHV WKDW ZLOO EH QHFHVVDU\ WR HQ
DIRUHPHQWLRQHG ODZVXLW WKH UHSD\PHQW RI EDQN GHEWV DQG UHV
ZLWKLQ WKH WLPH UHTXHVWHG XS WR D PD[LPXP DPRXQW RI PLOOLR

O 2Q ODUFK ([RU ODXQFKHG D VKDUH EX\EDFN SURJUDP WKDW ZLOO L«
XS WR PLOOLRQ RI RUGLQDU\ VKDUHV E\ WKH 3URJUDP LQ OL
,QYHVWRU 'D\ ([RU ZLOO FRPPHQFH WKH UHSXUFKDVH RI XS WR PLO(
EH H[HFXWHG RQ (XURQH[W OLODQ WKURXJK D QRQ GLVFUHWLRQDU\ E
LQVWLWXWLRQ 7KH VKDUHV WKDW DUH EHLQJ UHSXUFKDVHG ZLOO EH
IUDPHZRUN RI WKH UHVROXWLRQ DGRSWHG E\ WKH $QQXDO *HQHUDO

0D\ 7KH VKDUHV ZLOO EH UHSXUFKDVHG DW D SULFH QRW KLJKI
UHFRUGHG RQ WKH GD\ EHIRUH HDFK WUDQVDFWLRQ LV PDGH 7KH UHS)
DSSOLFDEOH UXOHV DQG UHJXODWLRQV LQFOXGLQJ WKH ODUNHW $E>
'"HOHJDWHG 5HIJXODWLRQ (8

7KH DJUHHG FDVK FRQVLGHUDWLRQ RI ELOOLRQ WR EH SDLG E\ &RYC

RQ D FRQVROLGDWHG FRPPRQ VKDUHKROGHUVx HTXLW\ YDOXH RI

VKDUHKROGHUV HTXLW\ DW '"HFHPEHU WKH DJUHHG FDVK FRQVLG]!

WHUPV WR LQFOXGH DGGLWLRQDO SURFHHGV IRU DURXQG PLOOLR
PLOOLRQ SDLG E\ 3SaDUWQHUS5S5H DV D VSHFLDO GLYLGHQG

O 7KH FRQIOLFW EHWZHHQ 5XVVLD DQG 8NUDLQH LV FDXVLQJ D VHYHUH K.
([RU H[SUHVVHV VROLGDULW\ ZLWK DOO ZKR DUH DQG ZLOO EH VXIIHULQ
WKH (8 WKH 8QLWHG 6WDWHYV DQG WKH 8QLWHG .LQJGRP DPRQJ RWKHL
5XVVLDQ LQGLYLGXDOV DQG HQWLWLHY 3RWHQWLDO HIIHFWYV DW D JOF
FRPPRGLW\ SULFHV LQIODWLRQDU\ SUHVVXUHV DQG YRODWLOLW\ LQ
FRQGXFWHG EXVLQHVV LQ MXULVGLFWLRQV WKDW PD\ EH VXEMHFW WR
FRXOG EH H[SDQGHG ([RU DQG LWV VXEVLGLDULHYVY ZLOO FRQWLQXH WR
RWKHU VLPLODU ODZV RU UHJXODWLRQV ([RU DFNQRZOHGJHV WKH KLJK
ORQJ ODVWLQJ FRQVHTXHQFHV RI WKH FRQIOLFW 7KH RYHUDOO HIIHFV
HVWLPDWHG ZLWK D VXIILFLHQW GHJUHH RI FRQILGHQFH DQG ([RU ZLOO
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$SULO

7KH %RDUG RI 'LUHFWRUYV

-RKQ (ONDQQ

$OHVVDQGUR 1DVL

$QGUHD $JQHOOL

*LQHYUD (ONDQQ

ODUF %ROODQG

-RVHSK %DH

$MD\ %DQJD

OHOLVVD %HWKHOO

/IDXUHQFH "HEURX]
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&RPSDQ\ )LQDQFLDO 6W
DW 'HFHPEHU
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<HDUV HQGHG 'HFHPEF

WKRXVDQG 1RWH

,QYHVWPHQW LQFRPH
'LYLGHQGV IURP LQYHVWPHQWYV

1HW LQYHVWPHQW LQFRPH
,PSDLUPHQW DQG JDLQV ORVVHV RQ LQYHVWPHQWYV
,PSDLUPHQW RI LQYHVWPHQWYV o)

5HDOL]HG ORVVHV RQ LQYHVWPHQWYV O

,PSDLUPHQW DQG JDLQV ORVVHV RQ LQYHVAPHQWYV
JLOQODQFLDO LQFRPH H[SHQVHYV
JLOQODQFLDO H[SHQVHV IURP WKLUG SDUWLHYV
JLOQODQFLDO H[SHQVHV IURP UHODWHG SDUWLHYV o)
J)LQDQFLDO LQFRPH IURP WKLUG SDUWLHYV
JLQDQFLDO LQFRPH IURP UHODWHG SDUWLHYV
J)LOQODQFLDO LQFRPH IURP IDLU YDOXH DGMXVWPHQW RI ILQDQFLDO DVVHWYV
*DLQV ORVVHV RQ H[FKDQJH

1HW ILQDQFLDO H[SHQVHV
1HW JHQHUDO H[SHQVHYV
3HUVRQQHO FRVWYV
3XUFKDVHV RI JRRGV DQG VHUYLFHV IURP WKLUG SDUWLHYV
3XUFKDVHV Rl JRRGV DQG VHUYLFHV IURP UHODWHG SDUWLHYV
2WKHU RSHUDWLQJ H[SHQVHYV

S5HYHQXHV IURP WKLUG SDUWLHYV
5HYHQXHV IURP UHODWHG SDUWLHYV

1HW JHQHUDO H[SHQVHV

3URILW ORVV EHIRUH LQFRPH WD[HV

,QFRPH WD[HV (0]

B3URILW ORVV IRU WKH \HDU
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<HDUV HQGHG 'HFHPEF

WKRXVDQG 1RWH

3URILW ORVV IRU WKH \HDU

2ZWKHU FRPSUHKHQVLYH LQFRPH ORVV WKDW ZLOO QRW EH UHFODVVLILHG WR WKHI
VWDWHPHQW LQ VXEVHTXHQW SHULRGYV

*DLQV ORVVHV RQ ILQDQFLDO LQYHVWPHQWYV DW IDLU YDOXH WKURXJK RWKHU FR
LQFRPH

5HODWHG WD[ HIIHFW (@) O

7TRWDO RWKHU FRPSUHKHQVLYH LQFRPH ORVV WKDW ZLOO QRW EH UHFODVVLILHG
LQFRPH VWDWHPHQW LQ VXEVHTXHQW SHULRGV QHW RI WDJ[

2WKHU FRPSUHKHQVLYH LQFRPH ORVV WKDW PD\ EH UHFODVVLILHG WR WKH LQFR!
VWDWHPHQW LQ VXEVHTXHQW SHULRGYV

*DLQV ORVVHV RQ FDVK IORZ KHGJLQJ LQVWUXPHQWV
5HODWHG WD[ HIIHFW (o] o]

7RWDO RWKHU FRPSUHKHQVLYH LQFRPH ORVV WKDW PD\ EH UHFODVVLILHG WR WK
LQFRPH VWDWHPHQW QHW RI WD][

7RWDO RWKHU FRPSUHKHQVLYH LQFRPH ORVV QHW RI WDJ

7TRWDO FRPSUHKHQVLYH LQFRPH
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$W 'HFHPEHU

WKRXVDQG 1RWH

1RQ FXUUHQW DVVHWYV

, QYHVWPHQWY DFFRXQWHG IRU DW FRVW

JLQDQFLDO LQYHVWPHQWY DW IDLU YDOXH WKURXJK RWKHU FRPSUHKHQVLYH LQFR
'"HEW VHFXULWLHY DW DPRUWL]HG FRVW

1RQ FXUUHQW ORDQ DW IDLU YDOXH WKURXJK SURILW DQG ORVV

,QWDQJLEOH DVVHWYV

BURSHUW\ SODQW DQG HTXLSPHQW

2WKHU UHFHLYDEOHYV

7RWDO 1RQ FXUUHQW DVVHWYV

&XUUHQW DVVHWYV

JLQDQFLDO LQYHVWPHQWY DW IDLU YDOXH WKURXJK SURILW DQG ORVYV
&XUUHQW ORDQ DW IDLU YDOXH WKURXJK SURILW DQG ORVYV o]

'"HEW VHFXULWLHV DW DPRUWL]HG FRVW o)
&DVK DQG FDVK HTXLYDOHQWYV

2WKHU ILQDQFLDO DVVHWYV

7D[ UHFHLYDEOHYV

JLQDQFLDO UHFHLYDEOHV IURP UHODWHG SDUWLHYV

JLQDQFLDO UHFHLYDEOHV IURP WKLUG SDUWLHYV

7UDGH UHFHLYDEOHV IURP UHODWHG SDUWLHV

7UDGH UHFHLYDEOHV IURP WKLUG SDUWLHYV o] o]
2WKHU UHFHLYDEOHYV

/RWDO &XUUHQW DVVHWV

7RWDO $VVHWYV

(TXLW\

6KDUH FDSLWDO

&DSLWDO UHVHUYHV

)DLU YDOXH UHVHUYH

&DVK IORZ UHVHUYH

5HWDLQHG HDUQLQJY DQG RWKHU UHVHUYHV
7UHDVXU\ VWRFN

3URILW ORVV IRU WKH \HDU

7RWDO (TXLW\
1RQ FXUUHQW OLDELOLWLHV
1RQ FRQYHUWLEOH ERQGYV
%DQN GHEW 0

7TRWDO 1RQ FXUUHQW OLDELOLWLHYV
&XUUHQW OLDELOLWLHYV
1RQ FRQYHUWLEOH ERQGYV
%DQN GHEW DQG FRPPHUFLDO SDSHU o
2ZWKHU ILQDQFLDO OLDELOLWLHYV
JLQDQFLDO SD\DEOHV WR UHODWHG SDUWLHYV o
7UDGH SD\DEOHV DQG RWKHU SD\DEOHVY WR UHODWHG SDUWLHYV
7UDGH SD\DEOHV WR WKLUG SDUWLHYV
7D[ SD\DEOHV
2WKHU SD\DEOHYV

7TRWDO &XUUHQW OLDELOLWLHV

7RWDO (TXLW\ DQG /LDELOLWLHV
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<HDUV HQGHG 'HFHPE
WKRXVDQG 1RWH
&DVK DQG FDVK HTXLYDOHQWV DW EHJLQQLQJ RI \HDU
&DVK IORZV IURP XVHG LQ RSHUDWLQJ DFWLYLWLHYV
3URILW ORVV IRU WKH \HDU
$GMXVWPHQWYV IRU
,PSDLUPHQW DQG UHDOL]HG JDLQV ORVVHV RQ LQYHVWPHQWYV O
2WKHU QRQ FDVKEPRYHPHQWYV
1RWLRQDO FRVW RI ([RU VWRFN RSWLRQ SODQ
7RWDO DGMXVWPHQWYV
&KDQJH LQ ZRUNLQJ FDSLWDO
2WKHU ILQDQFLDO DVVHWY FXUUHQW DQG QRQ FXUUHQW
7D[ UHFHLYDEOHYV
7UDGH UHFHLYDEOHV IURP UHODWHG SDUWLHV
2WKHU UHFHLYDEOHV FXUUHQW DQG QRQ FXUUHQW
2WKHU SD\DEOHV FXUUHQW DQG QRQ FXUUHQW
7UDGH SD\DEOHV DQG RWKHU SD\DEOHV WR UHODWHG SDUWLHV H[FOXGLQJ LWHF
7UDGH SD\DEOHV WR WKLUG SDUWLHYV
7D[ SD\DEOHYV
2WKHUV
&KDQJH LQ ZRUNLQJ FDSLWDO

&DVK IORZV IURP XVHG LQ RSHUDWLQJ DFWLYLWLHV

&DVK IORZV IURP XVHG LQ LQYHVWLQJ DFWLYLWLHV

3URSHUW\ SODQW DQG HTXLSPHQW DQG LQWDQJLEOHV DVVHWYV o)
,QYHVWPHQWYV LQ VXEVLGLDULHV DVVRFLDWHG DQG RWKHU FRPSDQLHYV
6DOH RI LQYHVWPHQWYV LQ VXEVLGLDULHY DQG RWKHU FRPSDQLHW
&XUUHQW DQG QRQ FXUUHQW ORDQV

&KDQJH LQ ILQDQFLDO UHFHLYDEOHYV IURP UHODWHG SDUWLHYV

1HW ,QYHVWPHQWY LQ ILQDQFLDO DVVHWV DW )972&

1HW LQYHVWPHQWY LQ GHEW VHFXULWLHY DW DPRUWL]HG FRVW o)
&KDQJH LQ ILQDQFLDO DVVHWYV DW )973/

&DVK IORZV IURP XVHG LQ LQYHVWLQJ DFWLYLWLHYV

&DVK IORZV IURP XVHG LQ IL'QDQFLQJ DFWLYLWLHV

,VVXDQFH RI ERQGV

5HSD\PHQW RI ERQGYV

BURFHHGVY RI EDQN GHEW

5HSD\PHQW RI EDQN GHEW

1HW FKDQJH LQ VKRUW WHUP GHEW DQG RWKHU ILQDQFLDO DVVHWY DQG OLDELOLYV

%X\EDFN SURJUDP (0]
5HSD\PHQW RI OHDVH OLDELOLWLHYV
&KDQJH LQ ILQDQFLDO SD\DEOHV WR UHODWHG SDUWLHV o}

&DVK IORZ KHGJH GHULYDWLYHYV
'LYLGHQG SDLG
([HUFLVH RI VWRFN RSWLRQV

&DVK IORZV IURP XVHG LQ ILQDQFLQJ DFWLYLWLHV

7TRWDO FKDQJH LQ FDVK DQG FDVK HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWY DW HQG RI \HDU

D 'LYLGHQG UHFHLYHG IRU WKH \HDU HQGHG "HFHPEHU IRU WKRXVDQG WKRXVDQG IR
ZLWKLQ SURILW ORVV EHIRUH WD[HV

E 21 ZKLFK WKRXVDQG UHODWHG WR WKH GLVWULEXWLRQ RI )DXUHFLD V VKDUHV

F .0 (IRU SDLG LQWHUWKW®XRDQ G WKRXVDQG LQ DQG UHPF MRDGY DQW H U H WK RANRPIG | RY
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WKRXVDQG 6KDUH &DSLWDODOHDVXUDBUQLQJWBURILW )DLU & DVK 7TRWDO
FDSLWDAHVHUYHMWRFNSHVHUYHORVY [IRMDOXH IORZ (TXLW\
WKH \HDWHVHUYHKHGJH

UHVHUYH

(TXLW\ DW '"HFHPEHU

$OORFDWLRQ RI SULRU \HDU

UHVXOW o o] o] o} o]

%X\EDFN RI VKDUHV O 0o o) o) o o]

1HW LQFUHDVH

FRUUHVSRQGLQJ WR Q@WLRQ (o} . ,

FRVW RI ([RU VWRFN R WLRQ% © © © ©

SODQ

([HUFLVH RI VWRFN RS&WLRQV O o) o) o] o)

'LYLGHQG SDLG o) o) o) ) o o)

7RWDO FRPSUHKHQVLYH

LQFRPH o o] o] o]

2WKHU PRYHPHQWV o] e) o) e) o] o)

1HW FKDQJHV GXULQJ WKH

\HDU

(TXLW\ DW '"HFHPEHU

WKRXVDQG 6KDUH &DSLWDOHDVXUDUQLQJWBURILWDLU YD®XWK IORZRWDO
FDSLWDMHVHUYHWRFNSHVHUYHWRVY IRHVHUYKHGJIH (TXLW\

WKH \HDU UHVHUYH

(TXLW\ DW 'HFHPEHU

$OORFDWLRQ RI SULRU \HDU

UHVXOW o o (o] o o]

,VVXH RI

VSHFLDO YRWLQJ VKDUHV $ (o] 0o o] 0]

1HW LQFUHDVH

FRUUHVSRQGLQJ WR QRWLRQDO . - .

FRVW RI ([RU VWRFEN R Wl_RQ[ej © © © ©

SODQ

([HUFLVH Rl VWRFN RS&WVLRQV O o o o)

'LYLGHQG SDLG o o] (o] ¢} o ¢}

7RWDO FRPSUHKHQVLYH

LQFRPH o (0] () 0]

2WKHU PRYHPHQWV o o) (o) o) o o)

1HW FKDQJHV GXULQJ WKH

\HDU

(TXLW\ DW '"HFHPEHU
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(;25 19 ([RU WKH U&RPSDQ\U DQG WRJHWKHU ZLWK LWV VXEVLGLDULI

LQFRUSRUDWHG DV D SXEOQP DPICPR|\WHGH BRBREDEHIK MK H ODZV Rl WKH 1F
6HSWHPEHU UHJLVWHUHG LQ WKH 'XWFK &RPPHUFLDO 5HJLVWHU X

GHVLJQDWHG WR DFW DV D KROGLQJ FRPSDQ\ |IRWXNRUWD Y URDXSD HAKFHO BIH QL V W

$PVWHUGDP WKH 1W MXHSIORDDHE Q@ XP EH U

%$6,6 2) 35(3$5%$7,21 $1' 6,%*1,),&$17 $&&2817,1* 32/,&,(6

'DWH RI DXWKRUL]DWLRQ RI LVVXH

7KH VHSDUDWH ILQDQFLDO VWDWHPHQWY DW '"HFHPEHU FRPSDQ\ IL
ERDUG RI GLUHFWRUV RQ ODUFK ZKLFK DOVR DXWKRUL]JHG WKHLU SX
QH[W VKDUHKROGHUVx PHHWLQJ WKH ERDUG RI GLUHFWRUV ZLOO SURSR\
VWDWHPHQWY W VKRXOG EH QRWHG WKDW WKH VKDUHKROGHUY ZLOO KDY

%DVLV RI SUHSDUDWLRQ

7KH FRPSDQ\ ILQDQFLDO VWDWHPHQWYVY Rl ([RU KDYH EHHQ SUHSDUHG |
5HSRUWLQJ 6WDQGDUGYV U,)560 DV DGRSWHG E\ WKH (XURSHDQ 8QLRQ U
&LYLO &RGH

7KH FRPSDQ\ ILQDQFLDO VWDWHPHQWYV RI ([RU DUH H[SUHVVHG LQ (XUR
XQGHU WKH KLVWRULFDO FRVW FRQYHQWLRQ H[FHSW ZKHUH WKH XVH RI |
LOQVWUXPHQWY DFFRXQWHG IRU DW IDLU YDOXH WKURXJK RWKHU FRPSUHK'F

7TKH FRPSDQ\ ILQDQFLDO VWDWHPHQWY ZHUH SUHSDUHG XVLQJ WKH VDPH I
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV DW '"HFHPEHU FRQVROL
PHDVXUHPHQW RI WKH LOQYHVWPHQWY LQ VXEVLGLDULHY DQG DVVRFLDWHYV

7TKH DFFRXQWLQJ SROLFLHY ZHUH FRQVLVWHQWO\ DSSOLHG WR DOO SHULR

JRUPDW RI WKH FRPSDQ\ ILQDQFLDO VWDWHPHQWYV

([RU SUHVHQWY WKH LQFRPH VWDWHPHQW XVLQJ D FODVVLILFDWLRQ EDVH
WKH SUHVHQWDWLRQ RI WKH IROORZLQJ LWHPV WKDW DUH FKDUDFWHUL
LQYHVWPHQW LQFRPH H[SHQVHV DQG ILQDQFLDO LQFRPH H[SHQVHV ,Q
QRQ FXUUHQW GLVWLQFWLRQ KDV EHHQ DGRSWHG IRU WKH SUHVHQWDWLR

7KH VWDWHPHQW RI FRPSUHKHQVLYH LQFRPH SUHVHQWYVY WKH WRWDO SUR
LQFUHDVHY RU GHFUHDVHV LQ UHVHUYHYV

7KH VWDWHPHQW RI FDVK IORZV LV SUHVHQWHG XVLQJ WKH LQGLUHFW PHYV
WKH EHJLQQLQJ DQG WKH HQG RI WKH \HDU

7KH \HDU HQG FORVLQJ GDWH LV 'HFHPEHU RI HDFK \HDU DQG WKH ILQDQ

7TKH (XUR LV WKH FRPSDQ\xV IXQFWLRQDO FXUUHQF\ VLQFH LW PDLQO\ L«
IXQFWLRQDO FXUUHQF\ RI ([RUxV VXEVLGLDULHV H[FHSW IRU ([RU 1HGHL
FXUUHQF\ ,Q WKH QRWHYVY XQOHVV RWKHUZLVH LQGLFDWHG WKH ILIXUHYV |

6WDQGDUGY DPHQGPHQWY DQG LQWHUSUHWDWLRQV DGRSWHG IURP -DQX
7KH IROORZLQJ VWDQGDUGY DQG DPHQGPHQWYV ZKLFK ZHUH HIIHFWLYH
&RPSDQ\

7KHUH ZDV QR HIIHFW IURP WKH DGRSWLRQ RI D SDFNDJH RI DPHQGPHQW\
JLQDQFLDO ,QVWUXPHQWYV B5HFRJQLWLRQ DQG OHDVXUHPHQW ,)56 O )L
,QVXUDQFH &RQWUDFWYV DQG ,)56 O /HDVHV LQ UHVSRQVH WR WKH UHIRL
LQWHUHVW UDWH EHQFKPDUNV 7KH DPHQGPHQWVY DLPHG DW KHOSLQJ
LQIRUPDWLRQ DERXW WKH HIIHFWV RI WKH UHIRUP RQ WKRVH FRPSDQLHV x
WKH HIITHFWV RQ ILQDQFLDO VWDWHPHQWY ZKHQ D FRPSDQ\ UHSODFHV WK
EHQFKPDUN UDWH DV D UHVXOW RI WKH UHIRUP
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7KH QHZ DPHQGPHQWY UHODWH WR

a FKDQJHV WR FRQWUDFWXDO FDVK IORZV O D FRPSDQ\ ZLOO QRW EH U
DPRXQW RI ILQDQFLDO LQVWUXPHQWY IRU FKDQJHV UHTXLUHG E\ WKH |
XSGDWH WKH HIITHFWLYH LQWHUHVW UDWH WR UHIOHFW WKH FKDQJH WR

a KHGJH DFFRXQWLQJ O D FRPSDQ\ GRHV QRW KDYH WR GLVFRQWLQXH L\
FKDQJHV UHTXLUHG E\ WKH LQWHUHVW UDWH EHQFKPDUN UHIRUP LI WK
DQG

GLVFORVXUHV O D FRPSDQ\ LV UHTXLUHG WR GLVFORVH LQIRUPDWLRQ
EHQFKPDUN UHIRUP DQG KRZ WKH FRPSDQ\ PDQDJHV WKH WUDQVLWLRQ \

7KHUH ZDV QR HIIHFW IURP WKH DGRSWLRQ Rl WKH DPHQGPHQWYV WR ,)56
H[SLU\ GDWH Rl WKH WHPSRUDU\ H[HPSWLRQ IURP DSSO\LQJ ,)56 W R
-DQXDU\

Q-

1HZ VWDQGDUGY DQG DPHQGPHQWY HIIHFWLYH IURP $SULO

,Q ODUFK WKH ,$6% KDV HIWHQGHG E\ RQH \HDU WKH DSSOLFDELOLW\ R
WKDW SHUPLWYVY OHVVHHV DV D SUDFWLFDO H[SHGLHQW QRW WR DVVH
D GLUHFW FRQVHTXHQFH RI WKH &29,' SDQGHPLF DUH OHDVH PRGLILFD\

FRQFHVVLRQV DV LI WKH\ DUH QRW OHDVH PRGLILFDWLRQV WKXV JLYLQJ "
HFRQRPLF EHQHILW RI VXFK GLVFRXQWV LPPHGLDWHO\ WKURXJK SURILW
DGRSWLRQ RI WKLY DPHQGPHQW

6WDQGDUGY DPHQGPHQWY DQG LQWHUSUHWDWLRQV QRW \HW HIIHFWLYH LC
7TKH VWDQGDUGY DPHQGPHQWY DQG LQWHUSUHWDWLRQV LVVXHG E\ WKH
WKDW ZLOO KDYH PDQGDWRU\ DSSOLFDWLRQ LQ RU VXEVHTXHQW \HDUYV

O $PHQGPHQWV WR ,$6 O 3UHVHQWDWLRQ RI )LQDQFLDO 6WDWHPHQWYV
FXUUHQW

)56 O %XVLQHVV &RPELQDWLRQV

$PHQGPHQWYV WR ,$6 O 3URSHUW\ 30DQW DQG (TXLSPHQW
$PHQGPHQWYVY WR ,$6 O 3URYLVLRQV &RQWLQJHQW /LDELOLWLHV DQG ¢
$QQXDO LPSURYHPHQWYV WR ,)56V &\FOH

$PHQGPHQWY WR ,$6 O 3UHVHQWDWLRQ RI )LQDQFLDO 6WDWHPHQWYV I
$FFRXQWLQJ SROLFLHV

O $PHQGPHQWYV WR ,$6 O $FFRXQWLQJ 3ROLFLHV &KDQJH LQ $FFRXQW
$FFRXQWLQJ (VWLPDWHYV

O $PHQGPHQWYV WR ,$6 O ,QFRPH 7D[HV 'HIHUUHG 7D[ UHODWHG WR $V\
WUDQVDFWLRQ %XVLQHVV &RPELQDWLRQV

7KH &RPSDQ\ GRHV QRW H[SHFW DQ\ PDWHULDO LPSDFW IURP WKH DGRSW
LQWURGXFH DQ\ QHZ VWDQGDUGY DPHQGPHQWY DQG LQWHUSUHWDWLRQV
DV RI WKHLU HIIHFWLYH GDWHV )XUWKHU LQIRUPDWLRQ RQ WKHVH VWD
JLQDQFLDO 6WDWHPHQWYV

o000

L, QYHVWPHQWY DFFRXQWHG IRU DW FRVW
L, QYHVWPHQWY DFFRXQWHG IRU DW FRVW LQFOXGH LQYHVWPHQWYV LQ VXEV

6XEVLGLDULHY DUH HQWLWLHYV RYHU ZKLFK WKH &RPSDQ\ KDV FRQWURO
ULJKWV ZKLFK JLYH LW WKH DELOLW\ WR XVH LWV SRZHU RYHU WKH LQYHV'

$VVRFLDWHY DUH HQWHUSULVHV RYHU ZKLFK WKH &RPSDQ\ KDV VLJQLILFD
LQ $VVRFLDWHY DQG -RLQW 9HQWXUHV EXW QRW FRQWURO RU MRLQW FRQ

8QGHU WKH FRVW PHWKRG LQYHVWPHQWY DUH WHVWHG IRU LPSDLUPHQW
RQH RU PRUH HYHQWV ZKLFK RFFXUUHG DIWHU LQLWLDO UHFRJQLWLRQ Zk
VXEVLGLDULHY DQG DVVRFLDWHY DQG RQ WKH GLYLGHQGV ZKLFK WKH\ FRX

@]
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, ] DQ\ VXFK HYLGHQFH H[LVWV WKH FDUU\LQJ DPRXQW LV UHGXFHG WR LW
EDVLV RI WKH KLJKHU RI WKH YDOXH LQ XVH DQG IDLU YDOXH OHVV FRVWYV
VWDWHPHQW

JRU LOYHVWPHQWY OLVWHG RQ RSHQ PDUNHWY HYLGHQFH RI LPSDLUPHC
PDUNHW SULFHV WR EHORZ WKH FRVW RI D VXEVLGLDU\ RU DVVRFLDWH
SHUIRUPDQFH

:KHQ WKH FRPSDQ\xV VKDUH RI ORVVHV RI D FRPSDQ\ H[FHHGV WKH FDUU\
DPRXQW LV UHGXFHG WR QLO DQG WKH VKDUH RI IXUWKHU ORVVHV LV UHF
WKH HQWLW\ KDV LQFXUUHG OHJDO RU FRQVWUXFWLYH REOLJDWLRQV RQ E

$W WKH HQG RI HDFK UHSRUWLQJ SHULRG WKH FRPSDQ\ DVVHVVHV ZKH'
LPSDLUPHQW ORVV RQ DQ LQYHVWPHQW UHFRJQL]J]HG LQ SULRU \HDUV PD\
VXEVHTXHQWO\ WKH LPSDLUPHQW ORVV QR ORQJHU H[LVWV RU KDV GHF
VWDWHPHQW XS WR WKH FRVW RI WKH LQYHVWPHQW

$ VLIQLILFDQW RU SURORQJHG ULVH LQ WKH PDUNHW SULFH RI WKH VXEVL(
RSHUDWLQJ SHUIRUPDQFH LV FRQVLGHUHG DV REMHFWLYH HYLGHQFH

JLODQFLDO DVVHWY DQG OLDELOLWLHV

JLQDQFLDO DVVHWY SULPDULO\ LQFOXGH LQYHVWPHQWY LQ RWKHU FRPE
VHFXULWLHV WKDW UHSUHVHQW WHPSRUDU\ LQYHVWPHQWY RI DYDLODEO
FODVVLILHG DV FDVK HTXLYDOHQWYV

JLQDQFLDO OLDELOLWLHYV SULPDULO\ FRQVLVW RI GHEW GHULYDWLYH ILQCL

&ODVVLILFDWLRQ DQG PHDVXUHPHQW

7KH FODVVLILFDWLRQ RI D ILQDQFLDO DVVHW LV GHSHQGHQW RQ WKH FRP
DVVHWY DQG WKHLU FRQWUDFWXDO FDVK IORZV 7KH FRPSDQ\ FRQVLGHU
VROHO\ SD\PHQWV RI SULQFLSDO DQG LQWHUHVW WKDW DUH FRQVLVWH
FRQWUDFWXDO WHUPV LQWURGXFH H[SRVXUH WR ULVN RU YRODWLOLW\ Wk
UHODWHG ILQDQFLDO DVVHWY DUH FODVVLILHG DQG PHDVXUHG DW IDLU YL

JLQDQFLDO DVVHW FDVK IORZ EXVLQHVVORRGEIBDO PHDVXUHRHPWXUHPHQW FDWHJRU\

6ROHO\ WR FROOHFW WKH FRQWUDFWXDLEJDS/D(OI)O—RZQREHWWWH‘:I& EkVW
SULQFLSDO DQG LQWHUHVW +HOG WR &RWDIOMHMVDWFWLRQ FRVWYV

&ROOHFW ERWK WKH FRQWUDFWXDO FDMK. VORIV XBIQIEQ FOE &&%gﬁ@gﬂ)ﬁiﬁ%ﬁ%?ﬁ
9 ;

DULVLQJ IURP WKH VDOH RI DVVHWYV + RO YRDERMARIDFMR B

*HQHUDWH FDVK IORZV SULPDULO\ IURP H Rl DVVHIVMU ¥DOGHVWKURXJK SU
6HOO )g\mﬁg\é%g(“ ORVV U)973/0

$ WUDGH UHFHLYDEOH ZLWKRXW D VLJQLILFDQW ILQDQFLQJ FRPSRQHQW DV GHILQHG E\ ,)56 LV LQL!
5HFHLYDEOHV ZLWK PDWXULWLHV RI RYHU RQH \HDU ZKLFK EHDU QR LQWHUHVW RU KDYH DQ LQWHUHV
UDWHYV

2Q LQLWLDO UHFRJQLWLRQ WKH FRPSDQ\ PD\ LUUHYRFDEO\ GHVLJQDWH D ILQDQFLDO DVVHW DW )973/
FRVW RU DW )972&, LI GRLQJ VR HOLPLQDWHYV RU VLIJQLILFDQWO\ UHGXFHV DQ DFFRXQWLQJ PLVPDWFK

J)DFWRUV FRQVLGHUHG E\ WKH FRPSDQ\ LQ GHWHUPLQLQJ WKH EXVLQHVV P

O SDVW H[SHULHQFH RQ KRZ WKH FDVK IORZV IRU WKHVH DVVHWYV ZHUH FR

O WKH IUHTXHQF\ YROXPH DQG WLPLQJ RI VDOHV RI ILQDQFLDO DVVHWYV |
IXWXUH VDOHY DFWLYLW\ HISHFWDWLRQV

O KRZ WKH DVVHWxV SHUIRUPDQFH LV HYDOXDWHG DQG UHSRUWHG WR NH)

O KRZ ULVNV DUH DVVHVVHG DQG PDQDJHG DQG KRZ PDQDJHPHQW LV FRPS

JLQDQFLDO DVVHWY DUH QRW UHFODVVLILHG VXEVHTXHQW WR WKHLU L
EXVLQHVYVY PRGHO IRU PDQDJLQJ ILQDQFLDO DVVHWY LQ ZKLFK FDVH DOO L
GD\ RI WKH ILUVW UHSRUWLQJ SHULRG IROORZLQJ WKH FKDQJH LQ WKH EX\
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&DVK DQG FDVK HTXLYDOHQWY LQFOXGH FDVK DW EDQNV XQLWV LQ PRQH\
FRPPHUFLDO SDSHU DQG FHUWLILFDWH Rl GHSRVLWYV WKDW DUH UHDGLO\
PRQWKYV RU OHVV DW WKH GDWH RI SXUFKDVH &DVK DQG FDVK HTXLYDOHQ
YDOXH DQG FRQVLVW RI EDODQFHV DFURVV YDULRXV SULPDU\ QDWLRQDO L

ORQH\ PDUNHW IXQGV FRQVLVW RI LQYHVWPHQWY LQ KLJK TXDOLW\ VKRLU
JHQHUDOO\ EH OLTXLGDWHG RQ GHPDQG DQG DUH PHDVXUHG DW )973/ &L
PHDVXUHG DW DPRUWL]JHG FRVW

,QYHVWPHQWY LQ RWKHU FRPSDQLHVY DUH PHDVXUHG DW IDLU YDOXH 7
VXEVHTXHQW FKDQJHV LQ WKH LQYHVWPHQWxV IDLU YDOXH LQ 2WKHU I
UHFRIJQLWLRQ RI DQ HTXLW\ LQYHVWPHQW WKDW LV QRW KHOG WR VHOO

EDVLY *HQHUDOO\ DQ\ GLYLGHQGV IURP WKHVH LQYHVWPHQWY DUH UHFR
WKH FRPSDQ\xV ULJKW WR UHFHLYH SD\PHQW LV HVWDEOLVKHG 2WKHU Ql
QRW EH UHFODVVLILHG WR WKH ,QFRPH 6WDWHPHQW LQ VXEVHTXHQW S
LPSDLUPHQW ORVVHV RQ HTXLW\ LQYHVWPHQWY PHDVXUHG DW )972&, DUF
IDLU YDOXH LQ 2&,

,QWDQJLEOH DVVHWYV ZLWK LQGHILQLWH XVHIXO OLIH

,QWDQJLEOH DVVHWYV ZLWK DQ LQGHILQLWH XVHIXO OLIH FRQVLVW SULQ
FRPSHWLWLYH HFRQRPLF RU RWKHU IDFWRUV WKDW OLPLW WKHLU XVHIX
QRW DPRUWL]I]HG EXW DUH WHVWHG IRU LPSDLUPHQW DQQXDOO\ RU PRUL
LQGLFDWH WKDW WKH DVVHW PD\ EH LPSDLUHG

,QWDQJLEOH DVVHWYV ZLWK D GHILQLWH XVHIXO OLIH

,QWDQJLEOH DVVHWYV ZLWK D GHILQLWH XVHIXO OLIH DUH UHFRJQL]JHG DW
RYHU WKH DVVHWxV XVHIXO OLIH HVWLPDWHG DW \HDUV :KHQHYHU QHF
DUH WHVWHG IRU LPSDLUPHQW

7TUDGH UHFHLYDEOHYV DQG SD\DEOHYV

5HFHLYDEOHV DUH LQLWLDOO\ UHFRJQL]JHG DW IDLU YDOXH DQG VXEVHTXH
LOWHUHVW PHWKRG OHVV SURYLVLRQ IRU LPSDLUPHQW IRU DPRXQWYV XV
FDUU\LQJ DPRXQW RI WKH UHFHLYDEOHV LV UHLQVWDWHG LQ VXEVHTXHQW

3D\DEOHV DUH LQLWLDOO\ UHFRJQL]JHG DW IDLU YDOXH OHVV WUDQVDFW
FRVW

5HFHLYDEOHV DQG SD\DEOHV LQ IRUHLJQ FXUUHQF\ RULJLQDOO\ UHFRUC
DGMXVWHG WR WKH \HDU HQG UDWH DQG WKH UHVXOWLQJ JDLQ RU ORVV L'

7TUHDV XU\ VWRFN

7KH FRVW RI DQ\ WUHDVXU\ VWRFN SXUFKDVHG DV D UHVXOW RI VSHFLI
GHGXFWLRQ IURP HTXLW\ DQG WKHUHIRUH WKH UHVHUYH RIIVHWWLQJ WU
SURFHHGYV IURP DQ\ VXEVHTXHQW VDOH DUH UHFRJQL]JHG DV FKDQJHV LQ H

6KDUH EDVHG FRPSHQVDWLRQ
6KDUH EDVHG FRPSHQVDWLRQ SODQV WKDW PD\ EH VHWWOHG E\ WKH GHO
JUDQW GDWH

7KLV IDLU YDOXH LV UHFRJQL]JHG LQ WKH LQFRPH VWDWHPHQW LQ SHUVR(
IURP WKH JUDQW GDWH WR WKH YHVWLQJ GDWH ZLWK D FRUUHVSRQGLQJ F
QXPEHU RI RSWLRQV WKDW LV H[SHFWHG WR YHVW &KDQJHV LQ IDLU YDO
PHDVXUHPHQW

7TKH FRPSHQVDWLRQ FRPSRQHQW DULVLQJ IURP VWRFN RSWLRQ SODQV OL(
DUH HPSOR\HHV RI RWKHU FRPSDQLHV LV UHFRUGHG DV D FDSLWDO FRQW
EHQHILFLDULHV RI WKH VWRFN RSWLRQ SODQV DUH HPSOR\HHV FRQVHTXI
DV DQ LQFUHDVH LQ WKH UHODWLYH YDOXH RI WKH LQYHVWPHQWY ZLWK D

@]
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6KDUH EDVHG FRPSHQVDWLRQ SODQV WKDW PD\ EH VHWWOHG LQ FDVK R
UHFRJQL]JHG DV D OLDELOLW\ DQG PHDVXUHG DW IDLU YDOXH DW WKH HQ
VXEVHTXHQW FKDQJHV LQ IDLU YDOXH DUH UHFRJQL]JHG LQ WKH LQFRPH VW

URYLVLRQV

7TKH FRPSDQ\ UHFRUGYV SURYLVLRQV ZKHQ LW KDV DQ REOLJDWLRQ OHJIDO
WKDW DQ RXWIORZ RI FRPSDQ\ UHVRXUFHV ZLOO EH UHTXLUHG WR VDWLVI
DPRXQW FDQ EH PDGH

7KH SURYLVLRQVY DUH UHYLHZHG DW HYHU\ UHSRUWLQJ GDWH DQG DGMXV\
HVWLPDWHY DUH UHIOHFWHG LQ WKH LQFRPH VWDWHPHQW LQ WKH SHULRG

'"HEW

,QWHUHVW EHDULQJ GHEW LV LQLWLDOO\ UHFRJQL]JHG DW FRVW ZKLFK FF
LQFOXGLQJ GLUHFWO\ DWWULEXWDEOH FRVWY 'HEW LV VXEVHTXHQWO\ P
DPRUWL]HG FRVW DQG WKH DPRXQW WR EH UHSDLG LV UHFRJQL]JHG LQ Wtk
LOWHUHVW UDWH RYHU WKH SHULRG RI WKH ORDQ

'HEW LV FODVVLILHG LQ FXUUHQW OLDELOLWLHV XQOHVV WKH FRPSDQ\ K
OLDELOLW\ IRU DW OHDVW PRQWKY DIWHU WKH UHSRUWLQJ GDWH

'"HULYDWLYH ILQDQFLDO LQVWUXPHQWYV
'"HULYDWLYH ILQDQFLDO LQVWUXPHQWY DUH XVHG IRU KHGJLQJ SXUSRVH!
PDUNHW SULFH ULVNV $00 GHULYDWLYH ILQDQFLDO LQVWUXPHQWY DUH Pl

'HULYDWLYH ILQDQFLDO LQVWUXPHQWY TXDOLI\ IRU KHGJH DFFRXQWLQJ RC
GHVLJQDWLRQ DQG GRFXPHQWDWLRQ RI WKH KHGJLQJ UHODWLRQVKLS V
HITHFWLYHQHVYV FDQ EH UHOLDEO\ PHDVXUHG DQG LW LV KLJKO\ HIITHFWLYF
LW LV GHVLJQDWHG

KHQ GHULYDWLYH ILQDQFLDO LQVWUXPHQWY TXDOLI\ IRU KHGJH DFFRXQW

O )DLU YDOXH KHGJH KHGJH RI WKH H[SRVXUH WR FKDQJHV LQ IDLU YD
UHFRJQL]JHG LQ WKH LQFRPH VWDWHPHQW

O &DVK IORZ KHGJH KHGJH RI WKH H[SRVXUH WR YDULDELOLW\ LQ IXWXU}
JDLQ RU ORVV LQ IDLU YDOXH LV UHFRJQL]JHG GLUHFWO\ LQ RWKHU FRF
UHFRJQL]JHG LPPHGLDWHO\ LQ WKH LQFRPH VWDWHPHQW :KHQ D KHG
WHUPLQDWHG EXW WKH KHGJHG WUDQVDFWLRQ LV VWLOO H[SHFWHG WR
RI WHUPLQDWLRQ UHPDLQV LQ RWKHU FRPSUHKHQVLYH LQFRPH DQG LV
WLPH DV WKH XQGHUO\LQJ WUDQVDFWLRQ RFFXUV ,I WKH KHGJHG WU
XQUHDOL]HG JDLQ RU ORVV KHOG LQ RWKHU FRPSUHKHQVLYH LQFRP
LPPHGLDWHO\

,] KHGJH DFFRXQWLQJ GRHV QRW DSSO\ WKH JDLQV RU ORVVHV IURP PHD
YDOXH DUH LPPHGLDWHO\ UHFRJQL]J]HG LQ WKH LQFRPH VWDWHPHQW

JLQDQFLDO LQFRPH DQG H[SHQVHV RWKHU UHYHQXHV DQG FRVWYV
'LYLGHQGY DUH UHFRJQL]JHG LQ WKH LQFRPH VWDWHPHQW ZKHQ WKH SD\L
WKH ULJKW WR UHFHLYH WKH GLYLGHQGV LV HVWDEOLVKHG 'LYLGHQGV LC
VHFEXULWLHV DW WKH SD\PHQW GDWH

JLQDQFLDO LQFRPH DQG H[SHQVHY DUH UHFRUGHG RQ D SURUDWHG EDVLYV

BHYHQXHV IURP WKH SHUIRUPDQFH RI VHUYLFHYVY DUH UHFRJQL]JHG RYHU WK
&RVWYV DUH UHFRUGHG RQ WKH DFFUXDO EDVLV

,QFRPH WD[HV
&XUUHQW DQG GHIHUUHG LQFRPH WD[HVY DUH FDOFXODWHG DFFRUGLQJ WR

7D[HV RQ LQFRPH DUH UHFRJQL]JHG LQ WKH LQFRPH VWDWHPHQW H[FHSW
FKDUJHG RU FUHGLWHG WR RWKHU FRPSUHKHQVLYH LQFRPH LQ ZKLFK FI
GLUHFWO\ LQ RWKHU FRPSUHKHQVLYH LQFRPH
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YRUHLJQ FXUUHQF\ WUDQVDFWLRQV
7KH ILQDQFLDO VWDWHPHQWY DUH SUHSDUHG LQ (XUR ZKLFK LV WKH FRPS

7TUDQVDFWLRQV LQ IRUHLJQ FXUUHQFLHVY DUH UHFRUGHG DW WKH H[FKDQ
ORQHWDU\ DVVHWY DQG OLDELOLWLHYV GHQRPLQDWHG LQ IRUHLJQ FXUUHQ
IRUHLJQ FXUUHQF\ HIFKDQJH UDWH SUHYDLOLQJ DW WKDW GDWH ([FKDQJF
LWHPV RU RQ UHSRUWLQJ PRQHWDU\ LWHPY DW UDWHY GLIIHUHQW IURP W
SHULRG RU LQ SUHYLRXV ILQDQFLDO VWDWHPHQWY DUH UHFRJQL]JHG LQ W

BHIPHQW UHSRUWLQJ

$V GLVFORVHG LQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY 1RWH

VHIJPHQW DFFRUGLQJ WR ,)56 O 2SHUDWLQJ 6HJPHQWYV FRLQFLGHV ZLWK
LQYHVWPHQWY HYHU\ RQH RI ZKLFK UHSUHVHQWY DQ LQYHVWPHQW LQ D |
JHUUDUL 3DUWQHUS5H -XYHQWXV DQG *(', 6XFK UHSRUWDEOH VHIJPHQWYV
FKLHI RSHUDWLQJ GHFLVLRQ PDNHU LQ PDNLQJ GHFLVLRQV UHJDUGLQJ DO

8VH RI HVWLPDWHYV

7TKH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY DQG UHODWHG GLVFORV)
PDNH MXGJPHQWY HVWLPDWHYVY DQG DVVXPSWLRQV WKDW DIIHFW WKH UH
GLVFORVXUH RI FRQWLQJHQW DVVHWY DQG OLDELOLWLHY DW WKH GDWH R
DVVXPSWLRQV DUH EDVHG RQ HOHPHQWY NQRZQ ZKHQ WKH ILQDQFLDO VW
DQG RWKHU IDFWRUV WKDW DUH FRQVLGHUHG WR EH UHOHYDQW $FWXDO

(VWLPDWHY DQG DVVXPSWLRQV DUH UHYLHZHG SHULRGLFDOO\ DQG WKH HI
WKH LQFRPH VWDWHPHQW LQ WKH SHULRG LQ ZKLFK WKH HVWLPDWH LV UF
SHULRG RI WKH UHYLVLRQ DQG IXWXUH SHULRGV LI WKH UHYLVLRQ DIIHFW\

7TKH FULWLFDO PHDVXUHPHQW SURFHVVHYVY DQG NH\ DVVXPSWLRQV XVHG E\
VLIQLILFDQW HIIHFWV RQ WKH DPRXQWY UHFRJQL]JHG LQ WKH ILQDQFLDO V
GLIITIHUHQFH PD\ DULVH LQ UHVSHFW WR WKH FDUU\LQJ DPRXQWV RI DV)\
PHDVXUHPHQW RI LQYHVWPHQWYV

7TKHUH ZHUH QR VLJQLILFDQW HIIHFWV RQ WKH YDOXDWLRQ RI DVVHWYV RU
IRU FUHGLW ORVVHV LQ ORUHRYHU QR PDWHULDO LPSDLUPHQW LQGLF
DFFRXQWLQJ MXGJPHQWYV RU RWKHU VLIQLILFDQW DFFRXQWLQJ LPSDFWYV U
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'LYLGHQGYV IURP LQYHVWPHQWYV

WKRXVDQG &KDQJH
)&$ 1 9 EHIRUH PHUJHU o]
6WHOODQWLV 1 9 )

&1+ ,QGXVWULDO 1 9 o]
YHUUDUL 1 9

7KH (FRQRPLVW *URXS o

YDXUHFLD o]
&KULVWLDQ /RXERXWLQ o}

2WKHUV

'LYLGHQGVYV IURP LQYHVWPHQWYV

$v SDUW RI WKH PHUJHU DJUHHPHQW RI 36% ZLWK DQG LQWR )&$ WKH

DSSUR[LPDWHO\ ELOOLRQ WR WKH KROGHUV RI )&% FRPPRQ VKDUHYV

6WHOODQWLY GLVWULEXWHG LWV VWDNH LQ )DXUHFLD ([RU V VKL
PLOOLRQ DQG WKH SURFHHGV JHQHUDWHG E\ WKH VDOHV RI RUGL!

([RU V VKDUH PLOOLRQ

J)LQDOO\ 6WHOODQWLY GLVWULEXWHG PLOOLRQ LQ FDVK RI ZKLFK

,PSDLUPHQW DQG UHDOL]HG ORVVHV RQ LQYHVWPHQWYV

, Q QR LPSDLUPHQW ORVVHYV KDYH EHHQ LGHQWLILHG RQ WKH LQYHVW

, Q WKH FKDOOHQJHY DQG XQFHUWDLQWLHYV IDFHG E\ RLOILHOG VHU

SODQV E\ RLO DQG JDV FRPSDQLHYV DPLG ORZHU GHPDQG FDXVHG E\ WK
RLO SULFH HQYLURQPHQW KDYH OHG WR FUHGLW UDWLQJ GRZQJUDGHYV
&RQVLGHULQJ :HOOWHFxV H[SRVXUH WR D GLIILFXOW DQG FRPSHWLWL
LQWHUHVW H[SHQVH SD\PHQWYV OLPLWLQJ LWV FDVK JHQHUDWLRQ ([RU:
HYDOXDWH WKH ULVNV ,Q SDUWLFXODU (9 (ELWGD PXOWLSOHV RI FRPS
DFFRXQW WKH GLIIHUHQW VL]H VFDOH DQG OLTXLGLW\ LQ DGGLWLRQ
DQDO\WVLY FDUULHG RXW DQ LPSDLUPHQW RI PLOOLRQ ZDV LGHQWLI

JLOQDQFLDO H[SHQVHV IURP WKLUG SDUWLHYV

WKRXVDQG &KDQJH
,QWHUHVW RQ ,WDOLDQ WD[ FODLP o)
,QWHUHVW RQ ERQGYV
/RVVHV RQ SDUWLDO ERQGVY FDQFHOODWLRQ o)

%DQN IHHV DQG FRPPLVVLRQ
,QWHUHVW RQ EDQN GHEW

/RVVHV RQ HTXLW\ LQVWUXPHQWY DW )973/
/RVVHV RQ GHULYDWLYH LQVWUXPHQWY DW )973/ O
2WKHU H[SHQVHV

JLODQFLDO H[SHQVHV IURP WKLUG SDUWLHYV

7KH LQFUHDVH LQ ILQDQFLDO H[SHQVHV IURP WKLUG SDUWLHV LV PDL(
PLOOLRQ DV GHVFULEHG LQ 1RWH ,QFRPH WD[HVY DQG WR WKH RQF}
UHSXUFKDVHV RI WKH ([RU DQG ERQGV DQG WKHLU VXEVHTXHQW
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JLOQDQFLDO LQFRPH IURP WKLUG SDUWLHYV

WKRXVDQG &KDQJH
,QWHUHVW LQFRPH RQ GHEW VHFXULWLHY DW DPRUWL]HG FRVW
,QWHUHVW LQFRPH RQ ILQDQFLDO LQVWUXPHQWY DW )973/
5HDOL]HG JDLQV RQ ILQDQFLDO LQVWUXPHQWY DW )@73/
%DQN LQWHUHVW
2WKHU ILQDQFLDO LQFRPH
J)LQDQFLDO LQFRPH IURP WKLUG SDUWLHYV

*DLQV ORVVHV RQ H[FKDQJH
I1HW JDLQV DPRXQWKWRVDQG QHW ORVV RI WKRXVDQG LQ 7KH
WR WKH SRVLWLYH WUHQG RI WKH 86 GROODU

HUVRQQHO FRVWYV

SHUVRQQHO FRVWYV D RARKREOW DNRG WKRXVDQG LQ WKRRYIXEGFKHODW F
VWRFN RSWLRQ SODQ WK RKVWD BGANVEIH QXPEHU RI HPSOR\HHV ZDV
R $00 HPSOR\HHV ZRUN LQ WKH 1HWKHUODQGYV

3XUFKDVHV RI JRRGVY DQG VHUYLFHV IURP WKLUG SDUWLHV

WKRXVDQG &KDQJH
&RQVXOWLQJ IHHVY UHODWHG WR LQYHVWPHQW DQG GLVLQYHVWPHQW SURMHFW
/HIDO WD[ DQG RWKHU FRQVXOWLQJ IHHV
*HQHUDO H[SHQVHYV
'"HSUHFLDWLRQ o)

&XOWXUDO DQG FKDULWDEOH FRQWULEXWLRQV o)
3XUFKDVHV RI JRRGV DQG VHUYLFHV IURP WKLUG SDUWLHV

2WKHU RSHUDWLQJ H[SHQVHYV
Ne) DPRXQWV WRKRXVDQ®WKRXVDQG LQ DQG PDLQO\ UHIHUV IRU
ZLWKKROGLQJ WD[ RQ WKH GLYLGHQG UHFHLYHG IURP )DXUHFLD

,QFRPH WD[HV
2Q JHEUXD U\ ([RU VHWWOHG ZLWK WKH ,WDOLDQ 7D[ $XWKRULWLHV
VSHFLILFDOO\ LQ UHVSHFW RI WKH ([LW 7D[ DQG KDV SDLG PLOOLRQ

7KH LVVXH LV UHODWHG WR WKH ,WDOLDQ UHJLVWHUHG FRPSDQ\ ([RU 6 !
VXEVLGLDU\ ([RU +ROGLQJ 1 9 WR FUHDWH WRGD\xV ([RU GRPLFLOHG II
FURVV ERUGHU PHUJHU WKH H[LWLQJ FRPSDQ\ ([RU 6 S $ DSSOLHG WKH
VHW RXW LQ $UWLFOH Rl WKH ,WDOLDQ &RUSRUDWH ,QFRPH 7D[ $FW
UHODWLQJ WR WKH YDOXH RI LWV KROGLQJV ZDV H[HPSW DQG WKHUHIF
LQFRPH IRU WKH GHWHUPLQDWLRQ RI WKH ([LW 7D]

'LWK D VXEVHTXHQW SULQFLSOH RI ODZ U/HJDO 3ULQFLSOH U0 SXE
(QWUDWH FRQWHQGHG WKDW WKH 3(; VKRXOG QRW DSSO\ WR FDVHV L«
GRPLFLOH DEURDG ZLWKRXW PDLQWDLQLQJ D SHUPDQHQW HVWDEOLVKP}
$V D UHVXOW RI WKH VXEVHTXHQW SULQFLSOH RI ODZ SXEOLVKHG LQ

DSSOLFDWLRQ RI WKH 3(; UHJXODWLRQ EDFN LQ KDV DULVHQ ([RU U
ZLWK WKH UXOHV +RZHYHU ZLWK WKH REMHFWLYH RI DYRLGLQJ WKH W]
WR HQWHU LQWR D VHWWOHPHQW DJUHHPHQW ZLWK WKH $JHQ]JLD GHOOH

$W '"HFHPEHU WKH HIIHFW RI WKLV VHWWOHPHQW LV D UHFRJQL'
PLOOLRQ RI LQFRPH WD[HV DQG PLOOLRQ RI LQWHUHVW UHFRJQL
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$W WKH VDPH WLPH ([RU VHWWOHG ZLWK WKH $JHQ]JLD GHOOH (QWUDW|

ILQDQFLDO LQFRPH LQ WKH ILVFDO \HDU DJDLQVW ZKLFK ([RU KDG D
FORVLQJ RI WKH OLWLJDWLRQ JHQHUDWHV LQFRPH WD[HV RI PLOOL
PLOOLRQ

7KHUH DUH QR RXWVWDQGLQJ ILVFDO LVVXHV SHQGLQJ IRU ([RU LQ UHVE
,WDO\ WKH RUGLQDU\ VWDWXWRU\ WHUPV IRU DQ\ DVVHVVPHQW KDYLQJ

7KH UHFRQFLOLDWLRQ EHWZHHQ WKH LQFRPH WD[ H[SHQVH UHFRJQL]HG
H[SHQVH FDOFXODWHG RQ WKH EDVLV RI WKH WKHRUHWLFDO WD[ UDWH

WKRXVDQG

3UH WD[ SURILW ORVYV

7KHRUHWLFDO WD[ H[SHQVH LQFRPH DW

7D[ HIITHEW RQ

3DUWLFLSDWLRQ H[HPSWLRQ RQ GLYLGHQGV UHFHLYHG
,PSDLUPHQW ORVV RQ LQYHVWPHQWYV o)
)DLU YDOXH UHVHUYH

1RQ GHGXFWLEOH FRVW IRU VWRFN RSWLRQ SODQ

&DVK IORZ KHGJH UHVHUYH

1RQ GHGXFWLEOH LQWHUHVW

2WKHU

7TRWDO

8QUHFRJQL]HG GHIHUUHG WD[ DVVHWYV RQ GLIITHUHQFHV HPHUJHG
6HWWOHPHQW DJUHHPHQW ZLWK WKH $JHQ]JLD GHOOH (QWUDWH o

7RWDO WD[ H[SHQVH LQFRPH

(I'HFWLYH WD[ UDWH

7RWDO WD[ H[SHQVH LQFRPH

%DVHG RQ WKH ILQDO WD[ DVVHVVPHQWY LVVXHG IRU WKH ILQDQFLDO \F
WD[ UHWXUQ ILOHG WKH WD[ UHWXUQ FXUUHQWO\ EHLQJ SUHSDUHG
IRU IXWXUH RIIVHW DW '"HFHPEHU WK RXPWRX@QAV WR

'XH WR D FKDQJH LQ WD[ ODZ DOO ORVVHV DYDLODEOH IRU IXWXUH RII"
DYDLODEOH WR EH FDUULHG IRUZDUG LQGHILQLWHO\ VXEMHFW WR VS|

ILQDQFLDO \HDUV VWDUWLQJ RQ RU DIWHU -DQXDU\ WKH WDI[DE
FRPSHQVDWHG ZLWK DYDLODEOH ORVVHV IRU DQ DPRXQW RI WKRXV
WKRXVDQG

7TDNLQJ WKH DIRUHPHQWLRQHG LQWR DFFRXQW WKH IROORZLQJ ORVVH
SURILWYV

/IRVV IURP ILQDQFLDO \HDU WKRXVDQG

7TRWDO
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JRU WKHVH ORVVHVY QR GHIHUUHG WD[ DVVHW KDV EHHQ UHFRJQL]JHG VL
UHJDUGHG DV PRUH OLNHO\ WKDQ QRW WKDW WKHUH ZLOO EH VXLWDE
UHFRYHUHG

ORUHRYHU EDVHG RQ WKH WD[ UHWXUQ WKH WD[ UHWXUQ FXL
SURYLVLRQ ([RU KDV D WRWDO DPRXQW RI WKRXVDQG RI LQWHU
'"HFHPEHU XQGHU WKH VR FDOOHG HDUQLQJVY VWULSSLQJ UXOH 8

FDUULHG IRUZDUG LQGHILQLWHO\ )RU WKHVH GHGXFWLEOH H[SHQVHV QI

, QYHVWPHQWY DFFRXQWHG IRU DW FRVW

&KDQJH
WKRXVDQG R $PRXQW RI $PRXQW
FODVV RI FODVV RI
VKDUHV VKDUHV
([RU 1HGHUODQG 1 9
&1+ ,QGXVWULDO 1 9 FRPPRQ VKDUHV o
&1+ ,QGXVWULDO 1 9 VSHFLDO YRWLQJ VKDUHY o o
&1+ ,QGXVWULDO 1 9 o
6WHOODQLWYV 1 9 FRPPRQ VKDUHV o
6WHOODQWLY 19 VSHFLDO YRWLQJ VKDUHV O o o
6WHOODQWLV 1 9 o]
)LDW &KU\WOHU $XWRPRELOHV 1 9 FRPPRQ VKDUHV
)LDW &KU\VOHU $XWRPRELOHV 1 9 VSHFLDO YRWLQJ ) )
VKDUHV ________© o} o
)LDW &KU\WOHU $XWRPRELOHV 1 9 6}
YHUUDUL 1 9 o
YHUUDUL 1 9 VSHFLDO YRWLQJ VKDUHV 0] o] o]
JHUUDUL 1 9 o
-XYHQWXV )RRWEDOO &OXE 6 S $
&KULVWLDQ /RXERXWLQ o
7KH (FRQRPLVW *URXS o
*(', *UXSSR (GLWRULDOH 6 S $ o
:HOOWHF
([RU 6 $ o
YXOO ORUH *URXS o
182 6 S $ ¢}
([RU ,QYHVWPHQWYV /LPLWHG
2WKHU o
,QYHVWPHQWY DFFRXQWHG IRU DW FRVW
2Q '"HFHPEHU J)LDW &KU\WOHU $XWRPRELOHV 1 9 )&% DQG 3HX.

FRPELQDWLRQ DJUHHPHQW SURYLGLQJ IRU WKH FRPELQDWLRQ RI )&$ D
)&$ DV WKH VXUYLYLQJ OHJDO HQWLW\ LQ WKH PHUJHU

2Q 6HSWHPEHU )&% DQG 36% DIJUHHG WR DPHQG WKH FRPELQDW
FRPELQDWLRQ DJUHHPHQW DPHQGPHQW WKH )&% H[WUDRUGLQDU\ GLYL
ZDV UHGXFHG WR ELOOLRQ ZLWK 36%xV VWDNH LQ )DXUHFLD S
VKDUHKROGHUV SURPSWO\ DIWHU FORVLQJ IROORZLQJ DSSURYDO RI WKF

2Q -DQXDU\ 36$ DQG )&$ H[WUDRUGLQDU\ JHQHUDO VKDUHKROGHU\

-DQXDU\ 368 PHUJHG ZLWK DQG LQWR )&$ %\ YLUWXH RI WKH PHL
VKDUHV IRU HDFK RXWVWDQGLQJ 36$ RUGLQDU\ VKDUH DQG HDFK 36% R
DQG RXWVWDQGLQJ FRPPRQ VKDUH RI )&% UHPDLQHG XQFKDQJHG DV RQH
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&203%$1< ),1%$1&,%/ 67%$7(0(176 $7  '(&(0%(



7KH VXUYLYLQJ HQWLW\ FKDQJHG LWV QDPH WR 6WHOODQWLV RQ -DQ.
GDWH IRU WKH EXVLQHVV FRPELQDWLRQ

7TKH LQYHVWPHQW KDV EHHQ PDLQWDLQHG DW FRVW FRQVLGHULQJ WKH

a )&% zbV WKH OHJDO DFTXLUHU VXUYLYLQJ HQWLW\ DFFRUGLQJ WR Wtk

a IROORZLQJ WKH PHUJHU ([RU FRQWLQXHV WR KROG FRPPRQ
RI WKH RXWVWDQGLQJ FDSLWDO

7KH FKDQJHYV GXULQJ WKH \HDU DUH DV IROORZV

%DODQFH DW &KDQJHV LQ %DODQFH DW
WKRXVDQG ,QFUHDVH¥UHDVHKWHFODVYV

([RU 1HGHUODQG 1 9 ¢ ¢

&1+ ,QGXVWULDO 1 9 FRPPRQ VKDUHYV (o) (o) ()

&1+ ,QGXVWULDO 1 9 VSHFLDO YRWLQY VKDUHY (6] () ()

&1+ ,QGXVWULDO 1 9

6WHOODQLWYV 1 9 FRPPRQ VKDUHV o} ¢} ¢}

6WHOODQWLV 1 9 VSHFLDO YRWLQJ VEDUHV O (o) (o) ()

BWHOODQWLV 1 9 o) 6] )

JLDW &KU\WOHU $XWRPRELOHV 1 9 FRPPRQ VKODUHYV ¢} (o}

JLDW &KU\WVOHU $XWRPRELOHV 1 9 VSBFLDO YAWLQJ O o (o)

)LDW &KU\WOHU $XWRPRELOHV 1 9 0 o] (0]

YJHUUDUL 1 9 (0] (o)

JHUUDUL 1 9 VSHFLDO YRWLQJ VKDUH& o o (o] 0o

YHUUDUL 1 9

-XYHQWXV )RRWEDOO &0OXE 6 S $ o (o)

&KULVWLDQ /RXERXWLQ o) ) ()

7KH (FRQRPLVW *URXS o) o o

*(', *UXSSR (GLWRULDOH 6 S $ o ¢} o

"HOOWHF o] (o]

([RU 6 $ o] 0o ()

YXOO ORUH *URXS o o (o]

182 6 S $ o] o (o]

([RU ,QYHVWPHQWYV /LPLWHG o) (o)

2WKHU o 0o

,QYHVWPHQWY DFFRXQWHG IRU DW FRVW ¢}

$W WKH HQG RI -XYHQWXV )RRWEDOO &0XE FRPSOHWHG WKH H[HFXWI
PLOOLRQ ZLWK D IXOO VXEVFULSWLRQ ([RU VXEVFULEHG LWV TXRW

QHZ VKDUHV $IWHU WKLV RSHUDWLRQ ([RU RZQV -XYH

FDSLWDO

,Q ([RU LQYHVWHG PLOOLRQ WR EHFRPH D VKDUHKROGHU LQ &K

'XULQJ WKH \HDU ([RU DFTXLUHG D IXUWKHU Rl :HOOWHF IRU
PLOOLRQ

2Q -XQH ([RU DQG 7KH :RUOG :LGH ,QYHVWPHQW &RPSDQ\ /LPLWH

IDPLO\ RIILFH FUHDWHG D SDUWQHUVKLS WR LQYHVW LQ DQG VXSSRUYV
FRPSDQLHV VSHFLDOLVLQJ LQ FRQVXPHU JRRGV H[FHOOHQFH 7KH QHZ F
ZLWK LQLWLDO SHUPDQHQW FDSLWDO RI PLOOLRQ WR EH FRQWULEX
([RU LQYHVWHG PLOOLRQ LQ 182 6 S $
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$ FRPSDULVRQ EHWZHHQ WKH FDUU\LQJ DPRXQWYV DQG WUDGLQJ SULFHV

&DUU\LQJ DPRXQUMDUNHW SULFH DW
"HFHPEHU

3HU VKDUH 7TRWDG®HU VKDUH 7TRWDO
1XPEHU
&1+ ,QGXVWULDO 1 9 FRPPRQ VKDUHV
6WHOODQWLV 1 9 FRPPRQ VKDUHYV
JHUUDUL 1 9 FRPPRQ VKDUHYV
-XYHQWXV J)RRWEDOO &OXE 6 S $
7TRWDO

&DUU\LQJ DPRXQUMUNHW SULFH DW

"HFHPEHU
3HU VKDUH 7RWD®HU VKDUH 7TRWDO
1XPEHU
&1+ ,QGXVWULDO 1 9 FRPPRQ VKDUHV
)LDW &KU\WOHU $XWRPRELOHV 1 9 FRPPRQ VKDUHV
YHUUDUL 1 9 FRPPRQ VKDUHV
-XYHQWXV J)RRWEDOO &OXE 6 S $
7RWDO
JLODQFLDO LQYHVWPHQW DW )972&,
&KDQJH
Rl FODVV Rl FODVV
WKRXVDQG Rl VKDUHSPRXQWRI VKDUHSPRXQW

9LD 7TUDQVSRUWDWLRQ ,QF
YDXUHFLD o] o
=HJQD o) )
2WKHU Q D QD

J)LOQODQFLDO LQYHVWPHQW DW )972&,

2WKHU ILQDQFLDO LQYHVWPHQW DW )972&, PDLQO\ UHIHUV WR OLVWHG
DUHIROWORZV
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WKRXVDQG JLODQFLDO LQYHVWPHQW DW )972&,
9LD J)DXUHFLBHJQD *(', 2WKHU 7RWDO

%DODQFH DW

,QFUHDVH o o)
YDLU YDOXH DGMXVWPHQWYV
5HFODVVLILFDWLRQ o}

6DOH o

o

|0 O O O
o)l O O O

%DODQFH DW

,QFUHDVH
YDLU YDOXH DGMXVWPHQWYV

5SHFODVVLILFDWLRQ (o}
6DOH o o o

. O
(@]
o O O Oo|o|O

%DODQFH DW o

9LD 7TUDQVSRUWDWLRQ LV D KLJKO\ VXFFHVVIXO UDSLGO\ JURZLQJ WHEFK
GULYHQ RSWLPL]DWLRQ RI SXEOLF PRELOLW\ VA\VWHPV LQ FLWLHV DO
FRQWLQXHG LWV H[SDQVLRQ VWUDWHJI\ DQG LVVXHG QHZ VHULHV RI VK
WKURXJK VHFRQGDU\ DFTXLVLWLRQ LQYHVWHG D WRWDO DPRXQW RI

VWDNH 7KH IDLU YDOXH DGMXVWPHQW DW  WHRBHPEHUE LR IQHY UGXYHD @/RD X
VKDUH SULFHVY GHWHUPLQHG FRQVLGHULQJ WKH PRVW UHFHQW WUDQVD

$V GHVFULEHG LQ 1RWH 'LYLGHQGV IURP LQYHVWPHQWYVY LQ ([RU UF
LQLWLDOO\ PHDVXUHG DW PLOOLRQ DV LWV VKDUH RI WKH GLVW!I
PHUJHU

1RQ FXUUHQW DQG FXUUHQW GHEW VHFXULWLHY DW DPRUWL]HG FRVW
7TKHVH DPRXQW WWRXVDQG WKRXVDQG DW '"HFHPEHU DQG D
LVVXHG E\ OHDGLQJ FRXQWHUSDUWLHY PDWXULQJ IRU WKRXVDQC

ZLWKLQ PRQWKY 7KH ERQGV DUH PHDVXUHG DW DPRUWL]HG FRVW
JLQDQFLDO LQYHVWPHQWY DW )973/

7KHVH DPRXQW WRKRXVDQG WKRXVDQG DW '"HFHPEHU DQG L
GHEW VHFXULWLHV OLVWHG LQ DFWLYH PDUNHWV

&DVK DQG FDVK HTXLYDOHQWYV

7TKHVH DPRXQW WRVKRXVDQG WKRXVDQG DW '"HFHPEHU D
DFFRXQW EDQN EDODQFHV LQ (XUR 86' *%3 -3< DQG +." UHSD\DEOH RQ C
(XURDWXUHG LQ -DQXDU\ 7KH EDODQFH GHSRVLWYV LQ (XUR UHSUHVH

7KH DVVRFLDWHG FUHGLW ULVNV VKRXOG EH FRQVLGHUHG OLPLWHG
LQVWLWXWLRQYV

(TXLW\
6KDEBSLWDO

2Q '"HFHPEHU 6SHFLDO 9RWLQJ 6KDUHV $ ZHUH LVVXHG W
([RU OR\DOW\ YRWLQJ VFKHPH $W '"HFHPEHU *LRYDQQL $JQHOOL %

RXWVWDQGLQJ FDSLWDO

(;251 9 DGRSWHG D OR\DOW\ YRWLQJ VWUXFWXUH GHVLIJQHG WR LQFHQ
RI' ZKLFK IRU HDFK (;25 1 9 RUGLQDU\ VKDUH KHOG ZLWKRXW LQWHUUXS
ZLOO EH HQWLWOHG WR ILYH YRWLQJ ULJKWV DW WKH HQG RI WKDW S
ZLWKRXW LQWHUUXSWLRQ IRU D SHULRG RI WHQ \HDUV VKDUHKROGHUYV
SHULRG
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$W 'HFHPEHU WKH WRWDO LVVXHG FDSLWDO RI (;25 1 9 ZDV HT
QR VKDUHV HDFK ZLWK D QRPLQDO YDOXH RI (XUR DQG QR
HDFK ZLWK D QRPLQDO YDOXH RI (XUR

5HVHUYHV
$W '"HFHPEHU ([RU GRHV QRW KDYH DQ\ OHJDO VWDWXWRU\ RU QRQ
YDOXH UHVHUYH DQG FDVK IORZ UHVHUYH LQ WKH EDODQFH VKHHW

WKRXVDQG &KDQJH

&DSLWDO 5HVHUYHYV

(DUQLQJV UHVHUYHV DQG RWKHU UHVHUYHYV
5HWDLQHG HDUQLQJV
6WRFN RSWLRQ UHVHUYH

7TRWDO HDUQLQJV UHVHUYHVY DQG RWKHU UHVHUYHYV

)DLU YDOXH UHVHUYH
&DVK IORZ KHGJH UHVHUYH

7TRWDO UHVHUYHYV

5HFRQFLOLDWLRQ RI HTXLW\ DQG QHW SURILW
7KH UHFRQFLOLDWLRQ RI HTXLW\ UHSRUWHG LQ WKH FRQVROLGDWHG IL(
ILQDQFLDO VWDWHPHQWY LV SURYLGHG EHORZ

PLOOLRQ

(TXLW\ DWWULEXWDEOH WR RZQHUV RI WKH SDUHQW LQ WKH FRQVROLGDWHG ILC

'LITHUHQFH EHWZHHQ WKH FDUU\LQJ DPRXQWV RI LQYHVWPHQWY DQG WKH FRUU
\HDU HQG QHW RI FRQVROLGDWLRQ DGMXVWPHQWYV

&KDQJH LQ RWKHU FRPSUHKHQVLYH LQFRPH UHVHUYH LQ WKH FRQVROLGDWHG Il

6KDUH RI WKH SURILW ORVV RI FRQVROLGDWHG FRPSDQLHY DQG FRPSDQLHV DF
HTXLW\ PHWKRG QHW RI FRQVROLGDWLRQ DGMXVWPHQWYV

2ZWKHU DGMXVWPHQWYV

(TXLWN LQ WKH FRPSDQ\ ILQDQFLDO VWDWHPHQWYV

7TKH UHFRQFLOLDWLRQ RI QHW SURILW UHSRUWHG LQ WKH FRQVROLGDW!
FRPSDQ\ ILQDQFLDO VWDWHPHQWY LV SURYLGHG EHORZ

PLOOLRQ

1HW ORVV SURILW DWWULEXWDEOH WR RZQHUV RI WKH SDUHQW LQ WKH FRQVR
VWDWHPHOWYV

6KDUH RI WKH SURILW ORVV RI FRQVROLGDWHG FRPSDQLHY DQG FRPSDQLHV DF
HTXLW\ PHWKRG QHW RI FRQVROLGDWLRQ DGMXVWPHQWYV

'LYLGHQGY UHFHLYHG IURP FRQVROLGDWHG FRPSDQLHY DQG FRPSDQLHV DFFRXC
HTXLW\ PHWKRG

$GMXVWPHQWY RI JDLQV ORVVHV RQ GLVSRVDOV DQG LPSDLUPHQWY DQG UHYHU
2ZWKHU DGMXVWPHQWYV ¢}

1HW ORVV SURILW LQ WKH FRPSDQ\ ILQDQFLDO VWDWHPHQWYV

@]
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7TUHDV XU\ VWRFN

$W '"HFHPEHU ([RU KROGV WKH IROORZLQJ WUHDVXU\ VWREFN
$PRXQW RlI FODVYV
3HU VKDUH 7RWDO
1R RI VKDUHYV WKRXVDQG
%DODQFH DW -DQXDU\

%X\EDFN Rl WUHDVXU\ VKDUHV
([HUFLVH Rl VWRFN RSWLRQV
%DODQFH DW 'HFHPEHU
%X\EDFN RI WUHDVXU\ VKDUHYV (o) 0o o
([HUFLVH Rl VWRFN RSWLRQV
%DODQFH DW '"HFHPEHU
&RQVLGHULQJ RQO\ WKH WUHDVXU\ VKDUHY ERXJKW EDFN WKH DYHUDJH FDUU\LQJ YDOXH SHU VKDU

%X\EDFN SURJUDP

, Q WKH ([RU %RDUG RI 'LUHFWRUYV DSSURYHG D VKDUH EX\EDFN SURJI
7KH WRWDO LQYHVWHG DPRXQW ZDV PLOOLRQ IRU D WRWDO DPRXQ
7KH UHSXUFKDVHY ZHUH FDUULHG RXW LQ FRPSOLDQFH ZLWK DSSOLFDI
$EXVH 5HIXODWLRQ DQG WKH &RPPLVVLRQ '"HOHJDWHG 5HIJXODWLR

/JRQJ WHUP LQFHQWLYH SODQV

/JRQJ WHUP LQFHQWLYH SODQV
7KH SODQ GHQRPLQDWHG U&RPSDQ\ 3HUIRUPDQFH 6WRFN 2SWLRQVU Yl
WKH &KDLUPDQ DQG &KLHI ([HFXWLYH 2IILFHU RI WKH &RPSDQ\ DQG
WR SXUFKDVH D FRUUHVSRQGLQJ QXPEHU RI ([RU RUGLQDU\ VKDUHV D
UHVSHFWLYHO\

$W WKH HQG RI WKH RSWLRQV RXWVWDQGLQJ YHVWHG DQG QRW HJI
DQG &KLHI ([HEFXWLYH 2IILFHU Rl WKH &RPSDQ\ DQG WR RWKHU EH
JUDQWHG KDYH EHHQ H[HUFLVHG

6WRFN 2SWLRQ 30DQ ([RU

7KH 6WRFN 2SWLRQ 30DQ ([RU KDV D PD[LPXP RI RSWLRQV FR!
VKDUHV 7KH QXPEHU RI VWRFN RSWLRQV RXWVWDQGLQJ DM UFLNBHEBPHEF
DYHUDJH H[HUFLVH SULFH RI SHU VKDUH
&KDQJIJHV GXULQJ DQG ZHUH DV IROORZV
HLIKWHG HLIKWHG

1XPEHU RIDYHUDJH1XPEHU RI DYHUDJH
RSWLRQV H[HUFLVH RSWLRQV H[HUFLVH
SULFH SULFH

2XWVWDQGLQJ DW WKH EHJLQQLQJ RI WKH \HDU
*UDQWHG GXULQJ WKH \HDU :
JRUIHLWHG GXULQJ WKH \HDU
([HUFLVHG

([SLUHG

O O O O
O O O O
o O OO0
o O OO0

2XWVWDQGLQJ DW WKH HQG RI WKH \HDU

([HUFLVDEOH DW WKH HQG RI WKH \HDU

@]
@]
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7KH FRVW RI WKH SODQ LV DV IROORZYV

WKRXVDQG

2SWLRQV &RVW 2SWLRQV &RVW
RXWVWDQGLQJ RXWVWDQGLQJ

&KDLUPDQ DQG &KLHI ([HEXWLYH 2IILFHU RI ([RU 1 9
_H\ HPSOR\HHV RI ([RU 1 9
.H\ HPSOR\HHV Rl FRPSDQLHV LQ WKH +ROGLQJV 6\VWHP

7TRWDO

7KH FRVW IRU WKH \HDU UHFRUGHG LQ WKH VWRWKRXKYWDDREQ UHVHUKRIXD
LOQFOXGLQWKRXVDQG WKRXVDQG LQ FODVVLILHG DV FRPS
&KLHI ([HFXWLYH 211WKRXVOQ G WKRXVDQG LQ DV SHUVRQQHO |

7KH FRVW UHODWLQJ WR WKH NH\ HPSOR\HHV RI FRPSDQMHR X\QD Q\G
WKRXVDQG LQ ZDV UHFRJQL]HG DV DQ LQFUHDVH LQ WKH FDU!

,QYHVWPHQWYV /LPLWHG

$00 WKH VKDUH EDVHG LQFHQWLYH SODQV ZLOO EH VHUYLFHG H[FOXVLY

DQG WKHUHIRUH ZLOO QRW KDYH DQ\ GLOXWLYH HIIHFW RQ LVVXHG FDSL

1RQ FRQYHUWLEOH ERQGV

,VVXH GDWBWXULW\ GDNWXH &RXSRQ 5DWH 1RPLQDO %DODQFH DW
SULFH YDOXH

"HF "HF $QQXDOOQWL[HG D

2FW 2FW $QQXDOOL[HG

"HF -DQ $QQXDOOL[HG

"HF "HF $QQXDOOL[HG

0D\ 0D\ 6HPL DQQX)DPHG

-DQ -DQ $QQXDOOWL[HG

$SU $SU $QQXDOO)L[HG

-DQ -DQ $QQXDOOL[HG (o)
0D\ 0D\ 6HPL DQQXDOHAG F f

2FW 2FW $QQXDOOL[HG

YHE YHE $QQXDOOWL[HG

7RWDO

O &XUUHQW SRUWLRQ

O 1RQ FXUUHQW SRUWLRQ

D ,Q WKH QRPLQDO YDOXH KDV EHHQ UHGXFHG IURP PLOOLRQ WR PLOOLRQ
E ,Q WKH QRPLQDO YDOXH KDV EHHQ UHGXFHG IURP PLOOLRQ WR PLOOLRQ
F 7R SURWHFW DJDLQVW FXUUHQF\ IOXFWXDWLRQV D KHGJLQJ WUDQVDFWLRQ ZDV SXW LQ SODFH X\
\HDU
20Q -DQXDU\ ([RU LVVXHG ERQGV IRU D QRPLQDO DPRXQW RI PL
ZLWK D IL[HG DQQXDO FRXSRQ RI 7KH SXUSRVH Rl WKH LVVXH ZD
FRUSRUDWH SXUSRVHV LQFOXGLQJ WKH UHILQDQFLQJ RI H[LVWLQJ GHE
([FKDQJH IRU WUDGLQJ RQ WEKIHW(EK DR%%E % 0BUNBWW UDWLQJ DVVLIQHG E\

2Q -DQXDU\ ([RU ODXQFKHG DQ LQYLWDWLRQ WR HOLJLEOH QRWHK

1IRWHV GXH DQG WKH ([RU RXWVWDQGLQJ 1IRWH"

IX[HPERXUJ 6WRFN ([FKDQJH WR WHQGHU WKHLU QRWHV IRU SXUFKDVH |

2Q -DQXDU\ ([RU DQQRXQFHG WKDW LW DFFHSWHG DOO YDOLGO\

DPRXQW RI 7KHUHIRUH WKH QRPLQDO DPRXQWV RXWVWDQGLQJ
RI TRWHV GXH DQG RI IRWHV GXH

@]

&203%$1< ),1%$1&,%/ 67%$7(0(176 $7  '(&(0%(



([RU LQWHQGYV WR UHSD\ WKH ERQGV LQ FDVK DW PDWXULW\ XVLQJ DYD
([RU PD\ IURP WLPH WR WLPH EX\ EDFN ERQGV RQ WKH PDUNHW DOVR
EX\EDFNV LI PDGH GHSHQG XSRQ PDUNHW FRQGLWLRQV ([RUxV ILQDQ
DIIHFW VXFK GHFLVLRQV

7KH ERQGV FRQWDLQ FRYHQDQWY WKDW DUH FRPPRQ LQ LQWHUQDWL!
SDUWLFXODU WKH\ FRQWDLQ QHJDWLYH SOHGJH FODXVHV ZKLFK UHTXL
SOHGJHV RI DVVHWV Rl WKH LVVXHU JUDQWHG LQ FRQQHFWLRQ ZLWK |
UDQNLQJ DQG SURYLGH IRU SHULRGLF GLVFORVXUH

7KH ERQGY DOVR HVWDEOLVK RWKHU FRYHQDQWYV VXFK DV UHVSH
DVVHW YDOXH FDOFXODWHG LQ DFFRUGDQFH ZLWK WKH ERQG LVVXE
RI WKH PDMRU DJHQFLHV 1RQ FRPSOLDQFH ZLWK WKHVH FRYHQDQWYV D¢
UHGHPSWLRQ RI WKH ERQGYV

6WDQGDUG HYHQWYV RI GHIDXOW DUH HQYLVDJHG LQ WKH FDVH RI VHUL!
7KHVH FRYHQDQWYVY ZHUH FRPSOLHG ZLWK DW 'HFHPEHU

)LQDOO\ D FKDQJH RI FRQWURO RI ([RU ZRXOG JLYH WKH ERQGKROGHU
ERQGV

7KH ERQGV ZHUH UDWHG %% % E\ 6WDQGDUG 3RRUxV LQ OLQH ZLWK (;?

7KH FKDQJHV LQ QRQ FRQYHUWLEOHIE@QRBXVPD\ EH DQDO\VHG DV

WKRXVDQG
7RWDO DW -DQXDU\
&DVK IORZV QHW
JRUHLJQ H[FKDQJH HIIHFWYV
/RVV RQ SDUWLDO ERQG FDQFHOODWLRQ o)
2WKHU FKDQJHYV
7RWDO DW  'HFHPEHU

7KH DQDO\WLV RI WKH QRQ FRQYHUWLEOH ERQGV E\ GXH GDWH DW "HF I

WKRXVDQG &KDQJH
'XH ZLWKLQ RQH \HDU

'XH EHWZHHQ RQH DQG ILYH \HDUV

'XH EH\RQG ILYH \HDUV

1RQ FRQYHUWLEOH ERQGYV

%DQN GHEW DQG FRPPHUFLDO SDSHU

WKRXVDQG
1RQ FXUUHQW OLDELOLWLHYV
%DQN 'HEW o]
o
&XUUHQW OLDELOLWLHV
&RPPHUFLDO SDSHU o}
%DQN RYHUGUDIWV o
$GYDQFH LQWHUHVW RQ FRPPHUFLDO SDSHU ¢}
o
7RWDO DW 'HFHPEHU
20 6HSWHPEHU ([IRU HQWHUHG LQWR D FRPPLWWHG FUHGLW
6HSWHPEHU $W '"HFHPEHU WKH IXO0O DPRXQW DUH GUDZQ
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2Q 0D\ ([RU HYWDEOLVKHG LWV ILUVW (XUR &RPPHUFLDO 3DSHU 3U
VKRUW WHUP QRWHYV ZLWK PDWXULW\ RI XS WR GD\V DQG D PD[LPXP D
7KH SURJUDP HQDEOHV ([RU WR DFKLHYH JUHDWHU GLYHUVLILFDWLRQ F
HQKDQFH LWV OLTXLGLW\ PDQDJHPHQW ,Q ([RU UHSDLG WKH RXWVWI
FRPPHUFLDO SDSHU

$W '"HFHPEHU ([RU KDV D PLOOLRQ WHUP ORDQ FRPPLWWHG F
ZKLFK PLOOLRQ H[SLULQJ DIWHU '"HFHPEHU DV ZHOO DV XQFR
([RU GLG QRW GUDZ XQFRPPLWWHG FUHGLW OLQHYV

$W '"HFHPEHU ([RU KDG LUUHYRFDEOH FUHGLW OLQHV LQ (XUR RI
DIWHU '"HFHPEHU DV ZHOO DV UHYRFDEOH FUHGLW OLQHV RI
XQFRPPLWWHG FUHGLW OLQHV IRU PLOOLRQ

7KH ORDQ FRQWUDFWVY UHODWLQJ WR LUUHYRFDEOH FUHGLW OLQHV SU
WKH SUDFWLFHV LQ WKH VHFWRU IRU WKLV W\SH Rl GHEW ,Q SDUWLFXC
UHIHU WR SHULRGLFDO GLVFORVXUH REOLJDWLRQV SURKLELWLRQ RI C
ZLWKRXW WKH FRQVHQW Rl WKH FUHGLWRU DQG QRQ VXERUGLQDWLRQ
UHSD\PHQW LQ WKH HYHQW RI VHULRXV GHIDXOW VXFK DV IDLOXUH WR S
VXFK DV LQVROYHQF\ SURFHHGLQJV 7KHVH FRYHQDQWY ZHUH FRPSOLHG

,Q WKH HYHQW RI D FKDQJH RI FRQWURO RI ([RU VRPH OHQGHU EDQN
UHSD\PHQW RI WKH LUUHYRFDEOH FUHGLW OLQHV IRU D WRWDO RI
'"HFHPEHU

([RUxV ORQJ WHUP DQG VKRUW WHUP GHEW UDWLQJV IURP 6WDQGDUG
UVWDEOH RXWORRNU

7KH FKDQJHVY LQ EDQN GHEW PD\ EH DQDO\VHG DV IROORZYV

WKRXVDQG

7RWDO DW -DQXDU\
&DVK IORZV QHW
JRUHLJQ H[FKDQJH HIIHFWYV 6] o)

7TRWDO DW '"HFHPEHU

2ZWKHU ILQDQFLDO OLDELOLWLHYV

WKRXVDQG

&URVYV FXUUHQF\ VZDS

JHHVY DQG FRPPLVVLRQ RQ XQGUDZQ FUHGLW OLQHYV
/HDVH OLDELOLWLHV

2WKHU

7TRWDO DW '"HFHPEHU

7TUDGH SD\DEOHV WR WKLUG SDUWLHYV
7TKHVH DPRXQW WRRXVDQG WKRXVDQG DW '"HFHPEHU DQG U
VXSSOLHUV GXH ZLWKLQ RQH \HDU

)DLU YDOXH PHDVXUHPHQW

,)56 HVWDEOLVKHYVY D KLHUDUFK\ WKDW FDWHJRUL]JHYVY LQWR WKUHH OH)
PHDVXUH IDLU YDOXH E\ JLYLQJ WKH KLJKHVW SULRULW\ WR TXRWHG S
DVVHWY DQG OLDELOLWLHV /HYHO LQSXWYV DQG WKH ORZHVW SULRUI
FDVHV WKH LQSXWV XVHG WR PHDVXUH WKH IDLU YDOXH RI DQ DVVHW |
OHYHOV RI WKH IDLU YDOXH KLHUDUFK\ ,Q WKRVH FDVHV WKH IDLU YDO
VDPH OHYHO RI WKH IDLU YDOXH KLHUDUFK\ DW WKH ORZHVW OHYHO LQS

@]
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/HYHOV XVHG LQ WKH KLHUDUFK\ DUH DV IROORZYV

O /HYHO LQSXWYV DUH TXRWHG SULFHV XQDGMXVWHG LQ DFWLYH PDU
FRPSDQ\ FDQ DFFHVV DW WKH PHDVXUHPHQW GDWH

O /HYHO LQSXWV DUH LQSXWV RWKHU WKDQ TXRWHG SULFHV LQFOXGHC
RU OLDELOLWLHVY HLWKHU GLUHFWO\ RU LQGLUHFWO\

O /HYHO LQSXWV DUH XQREVHUYDEOH LQSXWV IRU WKH DVVHWYVY DQG O

$VVHWVY DQG OLDELOLWLHYVY WKDW DUH PHDVXUHG DW IDLU YDOXH RQ D U
7KH IROORZLQJ WDEOHV VKRZ WKH IDLU YDOXH KLHUDUFK\ EDVHG RQ R
DVVHWY DQG OLDELOLWLHY PHDVXUHG DW IDLU YDOXH RQ D UHFXUULQJ

WKRXVDQG 1RWH /HYHO J/HYHO [/HYHO
$VVHWYV DW IDLU YDOXH
JLQDQFLDO LQYHVWPHQWY DW )972&, ¢}
JLQDQFLDO LQYHVWPHQWYV DW )973/ o) o)
1RQ FXUUHQW ORDQ DO )973/ o o
&XUUHQW ORDQ DW )973/ o o o) o)
7RWDO DVVHWYV o
/LDELOLWLHY DW IDLU YDOXH
2WKHU ILQDQFLDO OLDELOLWLHYV o o)
7RWDO OLDELOLWLHYV o o]
WKRXVDQG 1RWH /HYHO /HYHO [/HYHO
$VVHWV DW IDLU YDOXH
JLQDQFLDO LQYHVWPHQWYV DW )972&, o
JLQDQFLDO LQYHVWPHQWY DW )973/ o] o)
1RQ FXUUHQW ORDQ DO )973/ o o)
&XUUHQW ORDQ DW )973/ o] o)
7RWDO DVVHWYV o
/LDELOLWLHYV DW IDLU YDOXH
2WKHU ILQDQFLDO OLDELOLWLHYV o] o)
7RWDO OLDELOLWLHV o o]
,Q WKHUH ZHUH QR WUDQVIHUV EHWZHHQ /HYHOV LQ WKH IDLU YDOXH

'KHQ PDUNHW TXRWDWLRQV DUH QRW DYDLODEOH IRU PHDVXULQJ WKH IL
EHHQ XVHG DGMXVWHG ZKHUH QHFHVVDU\ WR WDNH LQWR DFFRXQW WK
IXQG TXRWDWLRQV 1$9 SURYLGHG E\ WKH PDQDJHUV RI WKH VDPH IXQG
YDOXDWLRQ WHFKQLTXH ZKLFK LV JHQHUDOO\ DFFHSWHG LV GLVFRXQWH

7KH IDLU YDOXH RI RWKHU ILQDQFLDO OLDELOLWLHYV WKDW DUH FRPSRYV
WDNLQJ LQWR FRQVLGHUDWLRQ PDUNHW SDUDPHWHUV DW WKH EDODQF
DFFHSWHG LQ WKH ILQDQFLDO EXVLQHVV HQYLURQPHQW ,Q SDUWLFX
GHWHUPLQHG XVLQJ WKH GLVFRXQWHG FDVK IORZ PHWKRG E\ WDNLQJ \
DW WKH EDODQFH VKHHW GDWH DGMXVWHG ZKHUH QHFHVVDU\ WR WDN

$VVHWYVY DQG OLDELOLWLHY QRW PHDVXUHG DW IDLU YDOXH RQ D UHFXUL
7KH QRPLQDO YDOXH RI FDVK DQG FDVK HTXLYDOHQWY XVXDOO\ DSSUR|
WKHVH LQVWUXPHQWY ZKLFK LQFOXGH PDLQO\ EDQN FXUUHQW DFFRXQW
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JRU ILQDQFLDO LQVWUXPHQWY UHSUHVHQWHG E\ VKRUW WHUP UHFHLYD
IXWXUH FDVK IORZV GRHV QRW GLIIHU VLIJQLILFDQWO\ IURP WKH FDUU\L
LV D UHDVRQDEOH DSSUR[LPDWLRQ RI WKH IDLU YDOXH ,Q SDUWLFXOL
SD\DEOHV DQG RWKHU FXUUHQW DVVHWY DQG OLDELOLWLHY DSSUR[LPDYV

7KH IROORZLQJ WDEOH UHSUHVHQWYV WKH FDUU\LQJ DPRXQW DQG IDLU
DVVHWY DQG OLDELOLWLHY QRW PHDVXUHG DW IDLU YDOXH RQ D UHFXU

WKRXVDQG 1RWH &DUU\LQJ)DLU YDOX&DUU\LQJ)DLU YDOXH
DPRXQW DPRXQW

JLOQODQFLDO DVVHWYV

'"HEW VHFXULWLHV DW DPRUWL]HG FRVW
2WKHU ILQDQFLDO DVVHWYV

7RWDO DVVHWYV

JLQDQFLDO OLDELOLWLHYV

1RQ FRQYHUWLEOH ERQGV

%DQN GHEW DQG FRPPHUFLDO SDSHU
2WKHU ILQDQFLDO OLDELOLWLHYV
7RWDO OLDELOLWLHYV

'"HEW VHFXULWLHYVY DW DPRUWL]J]HG FRVW DUH UHSUHVHQWHG E\ ERQGV L)\
RQ DFWLYH PDUNHWY DQG WKHUHIRUH WKHLU IDLU YDOXH LV FDWHJRUL]
1RQ FRQYHUWLEOH ERQGY DUH OLVWHG LQ DFWLYH PDUNHWY DQG WKHL
TXRWHG SULFHY DQG WKHUHIRUH WKH\ DUH FODVVLILHG ZLWKLQ /HYHO
WKH XQOLVWHG -DSDQHVH \HQ ERQG LVVXH QRPLQDO HTXLYDOHQW

WKRXVDQG PDWXULQJ LQ FODVVLILHG LQ /HYHO Rl WKH IDL
PHDVXUHG XVLQJ D GLVFRXQWHG FDVK IORZ PRGHO

$W  'HFHPEHU $W  'HFHPEHU
PLOOLRQ

/HYHO /HYHO /HYHO )DLU YDOMWHO /HYHO J/HYHO )DLU YDOXH

JLODQFLDO DVVHWYV

'"HDOHU ILQDQFLQJ 5 6
UHFHLYDEOHYV

SHWDLO ILQDQFLQJ

UHFHLYDEOHV © ©

JLQDQFH OHDVH 5

UHFHLYDEOHV

2WKHU ¢} o} o

7RWDO DVVHWYV o o}

JLQDQFLDO OLDELOLWLHYV

1IRWHV o o)

%RUURZLQJ IURP EDQNYV
SD\DEOHVY UHSUHVHQWHG E\
VHFXULWLHY DQG RWKHU
ILQDQFLDO GHEW

$VVHW EDFNHG ILQDQ®BLQJ o o] o)

/HDVH OLDELOLWLHV

7TRWDO OLDELOLWLHYV

@]
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,QIRUPDWLRQ RQ ILQDQFLDO ULVNV

&UHGLW ULVN

7KH PD[LPXP QRPLQDO H[SRVXUH WR FUHGLW ULVN WR ZKLFK ([RU LV HI
E\ WKH FDUU\LQJ DPRXQWYV Rl ILQDQFLDO DVVHWY LQ WKH ILQDQFLDO \
PLWLIJDWH VXFK ULVN E\ LQYHVWLQJ D SDUW RI LWV OLTXLGLW\ LQ V
FRXQWHUSDUWLHY VHOHFWHG DFFRUGLQJ WR WKHLU FUHGLW TXDOLW\ {
GXH DQG QRW ZULWWHQ GRZQ DV ZDV WKH FDVH DW '"HFHPEHU

/ILTXLGLW\ ULVN
2XWJRLQJ FDVK IORZV IURP FXUUHQW RSHUDWLRQV DUH IXQGHG PRVWO!'
FDVK DYDLODELOLW\

JLTXLGLW\ ULVN FRXOG WKXV DULVH RQO\ LQ WKH HYHQW RI LQYHVWPHC
QRW SUHFHGHG E\ VXIILFLHQW OLTXLGDWLRQ RI DVVHWV RU E\ WKH DY
UHDGLO\ XVHG ,Q WKLV VHQVH ([RU RSHUDWHV VR DV WR KDYH LUUHYF
DQG DPRXQWV FRQVLVWHQW ZLWK LWV LQYHVWPHQW SODQV

ODUNHW ULVN
([RU LV SULQFLSDOO\ H[SRVHG WR FXUUHQF\ LQWHUHVW UDWH DQG SULLI

&XUUHQF\ ULVN
$W '"HFHPEHU D SRUWLRQ RI UHFHLYDEOHYV IURP UHODWHG SDUWLFE

+.! PLOOLRQ D SRUWLRQ RI FDVK DQG FDVK HTXLYDOHQWYV LQ *%:
LQYHVWPHQW DW )972&, LQ 86" PLOOLRQ 6XFK DVVHWY DUH DOLJ!
SRVLWLYH HIIHFW LQ WKH LQFRPH VWDWHPHQW DQG LQ QHW HTXLYV
UHVSHFWLYHO\

$W  'HFHPEHU D SRUWLRQ Rl UHFHLYDEOHV IURP UHODWHG SDUWLH

LQ +.' PLOOLRQ D SRUWLRQ RI FDVK DQG FDVK HTXLYDOHQWYV F

LQYHVWPHQW DW )972&, LQ 86" PLOOLRQ DQG LQ LQ -DSDQHVH \HQ

\HDU HQG H[FKDQJH UDWHV ZLWK D QHJIDWLYH HIIHFW LQ WKH L
WKRXVDQG DQG WKRXVDQG UHVSHFWLYHO\

7KH FXUUHQF\ ULVN UHODWHG WR WKH OLDELOLWLHV WR ZKLFK ([RU
-DSDQHVH \HQ ELOOLRQ PLOOLRQ DW 'HFHPEHU PLOOLRQ
IL[HG UDWH LQ \HQ RI DQG D WHUP RI \HDUV DQG WKH QRWH LQ ¢

PLOOLRQ DW '"HFHPEHU PLOOLRQ DW '"HFHPEHU ZKLF
DQG D WHUP RI \HDUV

,Q RUGHU WR SURWHFW LWVHOI IURP WKH HIIHFWV RI IOXFWXDWLRQV L
FXUUHQF\ VZDS ZLWK D OHDGLQJ FUHGLW LQVWLWXWLRQ DV D UHVXOW
(XUR HTXLYDOHQW IDFH DPRXQW RI WKH -DSDQHVH \HQ QRWH IRU LWV H(

6HQVLWLYLW\ DQDO\VLV IRU FXUUHQF\ ULVN

&RQVLGHULQJ FXUUHQF\ ULVN H[SRVXUH DW WKH UHSRUWLQJ GDWH LI
XQIDYRXUDEOH WKH ILQDQFLDO UHFHLYDEOHV LQ 86' ZRXOG EH WK
ILOQDQFLDO UHFHLYDEOHV LQ +." ZRXOG EH WKRXVDQG KLJKHU RU
)972&, LQ 86" ZRXOG EH WKRXVDQG KLIKHU RU WKRXVDQG OR:
ZRXOG EH WKRXVDQG KLIJIKHU RU WKRXVDQG ORZHU DQG WKH (
EH WKRXVDQG ORZHU RU WKRXVDQG KLIJKHU

.QWHUHVW UDWH ULVN
7KH DQDO\VLV Rl GHEW E\ LQWHUHVW UDWH VKRZV WKDW WKH UDWHV DU
$W 'HFHPEHU WKHUH ZDV QR EDQN GHEW H[SRVHG WR LQWHUHVW U
3ULFH ULVN

([RU LV H[SRVHG WR SULFH ULVN RULJLQDWLQJ IURP LQYHVWPHQWYV LQ H
O LOQYHVWPHQWY DFFRXQWHG IRU DW FRVW

O ILQDQFLDO LQYHVWPHQWY DW )972&,
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6HQVLWLYLW\ DQDO\VLV IRU SULFH ULVN
&RQVLGHULQJ SULFH ULVN H[SRVXUH DW WKH UHSRUWLQJ GDWH LI WKH
KLIJIKHU RU ORZHU WKH IDLU YDOXH UHVHUYH ZRXOG EH WKRXVD(

5HODWHG SDUW\ WUDQVDFWLRQV

':LWK UHJDUG WR WKH \HDU WKH WUDQVDFWLRQV EHWZHHQ (;25 1
DFFRUGDQFH ZLWK ,%$6 KDYH EHHQ FDUULHG RXW LQ FRPSOLDQFH ZLW
Rl UHFLSURFDO HFRQRPLF JDLQ

$W '"HFHPEHU UHODWHG SDUW\ WUDQVDFWLRQV PDLQO\ LQFOXGH W

WKRXVDQG $W '"HFHPEHU$W 'HFHPEHU
/IRDQ JUDQWHG WR ([RU 6$ LQWHUHVW UDWH

/IRDQ JUDQWHG WR )XOO ORUH *URXS LQWHUHVW DW +.'" +LERU PRQWKYV
/RDQ JUDQWHG WR ([RU 1HGHUODQG LQWHUHVW UDWH o

J)LODQFLDO UHFHLYDEOHYVY IURP UHODWHG SDUWLHYV

WKRXVDQG $W '"HFHPEHU $W 'HFHPEHU
/IRDQ JUDQWHG IURP ([RU 1HGHUODQG LQWHUHVW UDWH 0
JLQDQFLDO SD\DEOHV WR ([RU 1HGHUODQG o
JLOQDQFLDO SD\DEOHV IURP UHODWHG SDUWLHV 0

WKRXVDQG $W '"HFHPEHU $W 'HFHPEHU

6HUYLFHV IRU DFFRXQWLQJ ,7 DQG FRQVXOWLQJ UHODWHG WR LQYHVWPHQWYV U]
IURP VXEVLGLDULHYV

%RDUG OHPEHU SD\DEOHV

7UDGH SD\DEOHV IURP UHODWHG SDUWLHYV

7KH HFRQRPLF HIIHFWV Rl UHODWHG SDUW\ WUDQVDFWLRQV LQ DQG
WKRXVDQG

,QWHUHVW H[SHQVHV RQ SD\DEOHV WR ([RU 1HGHUODQG o

7RWDO ILQDQFLDO H[SHQVHV IURP UHODWHG SDUWLHYV o

,QWHUHVW LQFRPH RQ ORDQ JUDQWHG WR ([RU 6%
,QWHUHVW LQFRPH RQ ORDQ JUDQWHG WR ([RU 1HGHUODQG
,QWHUHVW LQFRPH RQ ORDQ JUDQWHG WR )XOOPRUH *URXS

7TRWDO ILQDQFLDO LQFRPH IURP UHODWHG SDUWLHV

WKRXVDQG

&RQVXOWLQJ UHODWHG WR LQYHVWPHQWYV IURP VXEVLGLDULHYV
$FFRXQWLQJ ,7 DQG ORJLVWLF VHUYLFHV IURP VXEVLGLDULHV
&KDULW\ FRQWULEXWLRQ WR )RQGD]LRQH *LRYDQQL $JQHOOL
2WKHU VHUYLFHV IURP VXEVLGLDULHV

&RPSHQVDWLRQ %RDUG OHPEHU

7TRWDO SXUFKDVH RI JRRGVY DQG VHUYLFHV

.Q WR )RQGD]LRQH *LRYDQQL $JQHOOL H )HUUDUL
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WKRXVDQG

%RDUG PHPEHUVKLS IHHV ZDLYHG

2WKHU VHUYLFHV WR VXEVLGLDULHV
7TRWDO UHYHQXHV IURP UHODWHG SDUWLHYV

(DUQLQJV SHU VKDUH
(DUQLQJV SHU VKDUH LQIRUPDWLRQ LV SURYLGHG LQ 1RWH WR WKH &R

$XGLW IHHV
$XGLW IHH LQIRUPDWLRQ LV SURYLGHG LQ 1RWH WR WKH &RQVROLGDW

5HPXQHUDWLRQ
,QIRUPDWLRQ RQ WKH UHPXQHUDWLRQ RI WKH PHPEHUV RI WKH ERDUG
UHSRUW VHFWLRQV Rl WKH %RDUG 5HSRUW

&RPPLWPHQWY DQG FRQWLQJHQFLHYV
1LO DW 'HFHPEHU JXDUDQWHHY LVVXHG WRWDOOHG PLOOLRQ DW

6XEVHTXHQW HYHQWYV
7KH &RPSDQ\ KDV HYDOXDWHG VXEVHTXHQW HYHQWV WKURXJK ODUF
ILQDQFLDO VWDWHPHQWYV DW '"HFHPEHU ZHUH DXWKRUL]JHG IRU LVV.

2Q ODUFK WKH %RDUG RI 'LUHFWRUV DSSURYHG D GLVWULEXWL
SHU FRPPRQ VKDUH FRUUHVSRQGLQJ WR D WRWDO GLVWULEXWLRQ
FRQVLGHULQJ WKH VKDUHVY RXWVWDQGLQJ DQG HQWLWOHG WR UHFHLYH
ZLOO EH PDGH IURP WKH SURILW RI WKH \HDU DQG IURP WKH UHWDLQHG
'XWFK ODZ 7KH GLVWULEXWLRQ UHPDLQV VXEMHFW WR WKH DGRSWLRC
DQQXDO JHQHUDO PHHWLQJ RI VKDUHKROGHUVY WR EH KHOG RQ 0D\

7TKHUH DUH QR RWKHU VLIJQLILFDQW VXEVHTXHQW HYHQWY ZKLFK UHTXLL
WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV
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$SULO

7KH %RDUG RI '"LUHFWRUYV

-RKQ (ONDQQ

$OHVVDQGUR 1DVL

$QGUHD $JQHOOL

*LQHYUD (ONDQQ

ODUF %ROODQG

-RVHSK %DH

$MD\ %DQJD

OHOLVVD %HWKHOO

/IDXUHQFH "HEURX]
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([RU1 9 O 2WKHU LQIRUPDWLRQ

,QGHSHQGHQW $XGLWRU V 5HSRUW
7KH UHSRUW Rl WKH &RPSDQ\ V LQGHSHQGHQW DXGLWRUV (UQVW <RXQJ
WKH HQG RI WKLV $QQXDO 5HSRUW

$SSURSULDWLRQ RI SURILW DQG GLYLGHQGYV
'LYLGHQGY ZLOO EH GHWHUPLQHG LQ DFFRUGDQFH ZLWK DUWLFOHYV DQG
UHOHYDQW SURYLVLRQV RI WKH $UWLFOHV RI $VVRFLDWLRQ UHDG DV IROO

7KH %YRDUG PD\ GHFLGH WKDW WKH SURILWY UHDOL]JHG GXULQJ D ILQLD
LQFUHDVH DQG RU IRUP UHVHUYHYV

2XW RI WKH SURILWV UHPDLQLQJ DIWHU DSSOLFDWLRQ RI $UWLFOH
SULPDULO\ DQG LQVRIDU DV SRVVLEOH D GLYLGHQG LV SDLG LQ WKH D|
SDLG RQ WKH 6SHFLDO 9RWLQJ 6KDUHV LQ DFFRUGDQFH ZLWK $UWLFOH
LQ UHVSHFW RI 6SHFLDO 9RWLQJ 6KDUHV IRU ZKLFK VXFK DFWXDO SD\P
GXULQJ WKH ILQDQFLDO \HDU WR ZKLFK WKH GLYLGHQG UHODWHV ZLOC
RQ WKH 6SHFLDO 9RWLQJ 6KDUHV ,I LQ D ILQDQFLDO \HDU QR SURILW
GLVWULEXWLRQ SURYLGHG IRU LQ WKH SUHFHGLQJ VHQWHQFHV WKH G
HDUQHG LQ IROORZLQJ ILQDQFLDO \HDUV

7KH SURILWY UHPDLQLQJ DIWHU DSSOLFDWLRQ RI $UWLFOHYV DQG
OHHWLQJ IRU WKH EHQHILW RI WKH KROGHUV RI 2UGLQDU\ 6KDUHV 7KH
SURSRVDO WR SD\ D GLYLGHQG WR KROGHUV RI 2UGLQDU\ 6KDUHV ZLOC
*HQHUDO OHHWLQJ RI 6KDUHKROGHUYV

'LVWULEXWLRQV IURP WKH FRPSDQ\ V GLVWULEXWDEOH UHVHUYHV DUH |
QRW UHTXLUH D UHVROXWLRQ IURP WKH *HQHUDO OHHWLQJ

BURYLGHG LW DSSHDUV IURP DQ XQDXGLWHG LQWHULP VWDWHPHQW RI
PHQWLRQHG LQ $UWLFOH FRQFHUQLQJ WKH SRVLWLRQ Rl WKH FRPS
PDNH RQH RU PRUH LQWHULP GLVWULEXWLRQV WR WKH KROGHUV RI 6KD

7KH %YRDUG PD\ GHFLGH WKDW D GLVWULEXWLRQ RQ 2UGLQDU\ 6KDUHYV
SD\PHQW LQ 2UGLQDU\ 6KDUHVY RU GHFLGH WKDW KROGHUV Rl 2UGLQI
GLVWULEXWLRQ DV D FDVK SD\PHQW DQG RU DV D SD\PHQW LQ 2UGLQDU
RI UHVHUYHV SURYLGHG WKDW WKH %RDUG LV GHVLIJQDWHG E\ WKH *H
VKDOO GHWHUPLQH WKH FRQGLWLRQVY DSSOLFDEOH WR WKH DIRUHPHQW

7KH FRPSDQ\ V SROLF\ RQ UHVHUYHV DQG GLYLGHQGY VKDOO EH GHWHL
DGRSWLRQ DQG WKHUHDIWHU HDFK DPHQGPHQW RI WKH SROLF\ RQ UH
DFFRXQWHG IRU DW WKH *HQHUDO OHHWLQJ RI 6KDUHKROGHUV XQGHU D

1R SD\PHQWV ZLOO EH PDGH RQ WUHDVXU\ VKDUHV DQG WUHDVXU\ VK
DOORFDWLRQ DQG HQWLWOHPHQWY WR GLVWULEXWLRQV

$00 GLVWULEXWLRQV PD\ EH PDGH LQ 8QLWHG 6WDWHYVY 'ROODUV

'LVWULEXWLRQV PD\ EH PDGH RQO\ LQVRIDU DV WKH FRPSDQ\ V HTXLW
LQFUHDVHG E\ WKH UHVHUYHV ZKLFK PXVW EH NHSW E\ YLUWXH RI WKH

'LYLGHQGY DQG RWKHU GLVWULEXWLRQV ZLOO EH PDGH SD\DEOH SXUVX
DIWHU DGRSWLRQ XQOHVV WKH %RDUG VHWYV DQRWKHU GDWH IRU SD\F
IRU WKH 2UGLQDU\ 6KDUHVY DQG WKH 6SHFLDO 9RWLQJ 6KDUHYV

$ FODLP RI D 6KDUHKROGHU IRU SD\PHQW RI D GLVWULEXWLRQ VKDOO |
GD\ RI SD\PHQW
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' QGHSHQGHQW DXGLWRUxXV UHSRUW

7R WKH VKDUHKROGHUY DQG WKH DXGLW FRPPLWWHH RI (;25 1 9

5HSRUW RQ WKH DXGLW RI WKH ILQDQFLDO V
LQ WKH DQQXDO UHSRUW

2XU RSLQLRQ
‘:H KDYH DXGLWHG WKH ILQDQFLDO VWDWHPHQWY IRU WKH \HDU HQGHG
$PVWHUGDP WKH 1HWKHUODQGV

,Q RXU RSLQLRQ WKH ILQDQFLDO VWDWHPHQWY JLYH D WUXH DQG IDLU
'"HFHPEHU DQG RI LWV UHVXOW DQG LWV FDVK IORZV IRU LQ DF
5HSRUWLQJ 6WDQGDUGY DV DGRSWHG E\ WKH (XURSHDQ 8QLRQ (8 ,)56
&LYLO &RGH

7KH ILQDQFLDO VWDWHPHQWY FRPSULVH
a4 7KH FRQVROLGDWHG DQG FRPSDQ\ VWDWHPHQW RI ILQDQFLDO SRVLW

a 7TKH IROORZLQJ VWDWHPHQWYV IRU WKH FRQVROLGDWHG DQG FRPES
DQG FRPSDQ\ VWDWHPHQWY RI FRPSUHKHQVLYH LQFRPH FDVK IORZV

a 7KH QRWHV FRPSULVLQJ D VXPPDU\ Rl WKH VLJQLILFDQW DFFRXQWLQ.
LQIRUPDWLRQ

%DVLV IRU RXU RSLQLRQ

‘H FRQGXFWHG RXU DXGLW LQ DFFRUGDQFH ZLWK "XWFK ODZ LQFOXGLQC
2XU UHVSRQVLELOLWLHY XQGHU WKRVH VWDQGDUGY DUH IXUWKHU GHV
WKH ILQDQFLDO VWDWHPHQWY VHFWLRQ RI RXU UHSRUW

‘H DUH LQGHSHQGHQW RI (;25 19 LQ DFFRUGDQFH ZLWK WKH (8 5HIJXOD
UHJDUGLQJ VWDWXWRU\ DXGLW RH®X®® HAF LIFGEWHHARX GG IV@W B R @ 1 BV LHV
ILUPV VXSHUYLVIHRRURDBEW QLVMKH. Q]DNH GH RQDIKDQNHOLMNKHLG YDQ DF
RSGUDFRWHQERRGH RI (WKLFV IRU 3URIHVVLRQDO $FFRXQWDQWY D UHJX
DQG RWKHU UHOHYDQW LQGHSHQGHQFH UHJXODWLRQV LQ WKH 1HWKHU
9HURUGHQLQJ JHGUDJV HQ EHUR®SAU HIMWGK B RBRHX R WMWK ¥V

‘H EHOLHYH WKH DXGLW HYLGHQFH ZH KDYH REWDLQHG LV VXIILFLHQW
RSLQLRQ

,QIRUPDWLRQ LQ VXSSRUW RI RXU RSLQLRQ

‘H GHVLJQHG RXU DXGLW SURFHGXUHV LQ WKH FRQWH[W RI RXU DXGLW
IRUPLQJ RXU RSLQLRQ WKHUHRQ 7KH IROORZLQJ LQIRUPDWLRQ LQ VXS:
DGGUHVVHG LQ WKLV FRQWH[W DQG ZH GR QRW SURYLGH D VHSDUDWH

2XU XQGHUVWDQGLQJ RI WKH EXVLQHVYV
(;25 19 LV RQH RI (XURSHxV ODUJHVW GLYHUVLILHG KROGLQJ FRPSDQL
,QGXVWULDO 1 9 DQG LWV VXEVLGLDULHV U&1+ ,QGXVWULDOU RU WKH
HTXLSPHQW FRQVWUXFWLRQ HTXLSPHQW DQG FRPPHUFLDO YHKLFOHYV

U3SDUWQHUS5HU RU WKH U3DUWQHUSH *URXSU LQ WKH UHLQVXUDQFH VF
U)HUUDULUO RU WKH U)HUUDUL *URXSU LQ OX[XU\ SHUIRUPDQFH VSRUW
VXEVLGLDULHV *(', RU WKH *(', *"URXS LQ WKH PHGLD VHFWRU DQG -
VXEVLGLDU\ U-XYHQWXVU RU WKH U-XYHQWXV *URXSU LQ WKH SURIHV)
LQ YDULRXV UHSRUWDEOH VHIJPHQWY DQG UHODWHG JURXS HQWLWLHYV

DFFRUGLQJO\ 'XULQJ WKH ILQDQFLDO \HDU WKH IROORZLQJ VLJQLILFDQ
DXGLW DSSURDFK



a 2Q -DQXDU\ S3HXJHRW 6 $ 36% DQG )LDW &KU\WOHU $XWRPI
WKH UHYHUVHG PHUJHU WUDQVDFWLRQ DQG FKDQJHG LWV QDPH V
JROORZLQJ WKH PHUJHU (;25 1 9 ORVW FRQWURO RYHU 6WHOODQ

IRUPHU )&$ *URXS QHW DVVHWYV DW -DQXDU\ DQG DFFRXQWH
19 DSSO\LQJ WKH HTXLW\ PHWKRG KDYLQJ D VLJQLILFDQW LQIO)
ZLWK ,$6
4 2Q 'HFHPEHU (;25 1 9 DQG &RY®OD VLIJQHG D 'HILQLWLYH $JL
WKHUHIRUH WKLV FRPSDQ\ LV SUHVHQWHG DV GLVFRQWLQXHG RS
4 2Q 'HFHPEHU &1+ ,QGXVWULDO 1 9 DQG ,YHFR *URXS 1 9
WKH GHHG RI GHPHUJHU ZKHUHE\ HIIHFWLYH -DQXDU\ WKH |

VHIPHQWYV WUXFNV FRPPHUFLDO YHKLFOHV EXVHV VSHFLDOW\ "
DSSOLFDWLRQV ZLOO VHSDUDWH IURP &1+ ,QGXVWULDO 1 9 DQG
OLVWHG FRPSDQ\ LQGHSHQGHQW IURP &1+ ,QGXVWULDO 1 9 7KH C
LQYROYLQJ HQWLWLHYV RU EXVLQHVVHV XQGHU FRPPRQ FRQWURO
VWDWHPHQWYV RI (;25 1 9 WKH ,YHFR *URXS LV SUHVHQWHG DV FR

‘H VWDUW E\ GHWHUPLQLQJ PDWHULDOLW\ DQG LGHQWLI\LQJ DQG DVVH
ILQDQFLDO VWDWHPHQWY ZKHWKHU GXH WR IUDXG RU HUURU LQ RUGH!
ULVNV DQG WR REWDLQ DXGLW HYLGHQFH WKDW LV VXIILFLHQW DQG DS
ULVN RI QRW GHWHFWLQJ D PDWHULDO PLVVWDWHPHQW UHVXOWLQJ IUF
HUURU DV IUDXG PD\ LQYROYH FROOXVLRQ IRUJHU\ LQWHQWLRQDO RP
LQWHUQDO FRQWURO

ODWHULDOLW\
ODWHULDOLW\ PLOOLRQ PLOOLRQ

%HQFKPDUN DSSOLMGSUR[LPDWHO\ RI DGMXVWHG (%,7 DSSURIJLP
UHYHQXHV

(ISODQDWLRQ 'XH WR WKH YDULRXV WUDQVDFWLRQV RFFXUUHG LQ
PHDVXUHPHQW EDVLV IURP UHYHQXHV WR DGMXVWH
DQG 7D[HV DGMXVWHG (%,7 DV ZH FRQVLGHU DQ H
WR EH WKH PRVW DSSURSULDWH EDVLV IRU GHWHUP
7KH XVHUV Rl WKH ILQDQFLDO VWDWHPHQWY\ RI SUR
IRFXV RQ DGMXVWHG (%,7 DQG ZH EHOLHYH WKDW D
LPSRUWDQW PHWULF IRU WKH ILQDQFLDO SFUIRUPD

,Q GHWHUPLQLQJ WKLV \HDUxV PDWHULDOLV/\ ZH KI
FRQWLQXLQJ RSHUDWLRQV DQG DGMXVWHG IRU DFW
GLVFRQWLQXHG RSHUDWLRQV SUHVHQWDWLRQ RI W
GHFRQVROLGDWLRQ RI 6BWHOODQWLYV 1 9 2XU WRWD

PLOOLRQ ZKLFK FRQWDLQV DQ (%,7 DGNMXVWPH:¢
RSHUDWLRQV RI PLOOLRQ 1RWH

:KLOVW ZH FRQVLGHUHG DOWHUQDWLYH EHQFKPDUN
ZH EHOLHYH WKDW DGMXVWHG (%,7 LV DQ DSSURSUI

‘H KDYH DOVR WDNHQ LQWR DFFRXQW PLVVWDWHPHQWY DQG RU SRVVLE
PDWHULDO IRU WKH XVHUV RI WKH ILQDQFLDO VWDWHPHQWYV IRU TXDOL
‘H DJUHHG ZLWK DXGLW FRPPLWWHH WKDW PLVVWDWHPHQWY LQ H[FHVYV
WKH DXGLW ZRXOG EH UHSRUWHG WR WKHP DV ZHOO DV VPDOOHU PLYV
RQ TXDOLWDWLYH JURXQGV



6FRSH RI WKH JURXS DXGLW

(2519 LV WKH SDUHQW RI D JURXS RI HQWLWLHV 7KH ILQDQFLDO LQIF
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV RI (;25 1 9 7KH FRPSDQ\ LV F
VHIPHQWY EHLQJ 6WHOODQWLV &1+ ,QGXVWULDO &l1+L )HUUDUL 3DL
WKH (;25 +ROGLQJYV 6\VWHP DORQJ ZLWK FHUWDLQ RWKHU FRUSRUDWH
UHSRUWDEOH VHIPHQWYV

%HFDXVH ZH DUH XOWLPDWHO\ UHVSRQVLEOH IRU WKH RSLQLRQ ZH DU
SHUIRUPLQJ WKH JURXS DXGLW ,Q WKLY UHVSHFW ZH KDYH GHWHUPLQF
SURFHGXUHV WR EH FDUULHG RXW IRU JURXS HQWLWLHY 'HFLVLYH ZHU
HOQWLWLHY RU RSHUDWLRQV 2Q WKLV EDVLV ZH VHOHFWHG JURXS HQW
FDUULHG RXW RQ WKH FRPSOHWH VHW RI ILQDQFLDO LQIRUPDWLRQ RU "’

2XU JURXS DXGLW PDLQO\ IRFXVHG RQ VLJQLILFDQW JURXS HQWLWLHYV
EHFDXVH RI WKHLU LQGLYLGXDO ILQDQFLDO VLJQLILFDQFH RU EHFDXVH
RI PDWHULDO PLVVWDWHPHQW GXH WR WKHLU VSHFLILF QDWXUH RU FLL

7KH FRPSDQ\ LV RUJDQL]HG DORQJ VHYHQ UHSRUWDEOH VHIPHQWYV EHL
JHUUDUL 3DUWQHUS5H -XYHQWXV )RRWEDOO &OXE *(', DQG WKH (;25 +R
RWKHU FRUSRUDWH IXQFWLRQV ZKLFK DUH QRW LQFOXGHG ZLWKLQ WKFE
RI RXU JURXS DXGLW )URP WKH VHYHQ UHSRUWDEOH VHIPHQWY ZH LGH
UHTXLUHG DQ DXGLW RI WKHLU FRPSOHWH ILQDQFLDO LQIRUPDWLRQ HI
FKDUDFWHULVWLFV )RU RQH UHSRUWDEOH VHIJPHQW ZH SHUIRUPHG OLI

4 7KH JURXS FRQVROLGDWLRQ ILQDQFLDO VWDWHPHQWY DQG GLVFORYV
DXGLWHG GLUHFWO\ E\ WKH (;25 JURXS HQJDJHPHQW WHDP LQ DGGLW
WHDP LV UHVSRQVLEOH IRU

a4 OHPEHUV Rl WKH (;25 JURXS HQJDJHPHQW WHDP DUH GLUHFWO\ LQYRC
&1+L )HUUDUL DQG *(',

a 7TKH JURXS HQJDJHPHQW WHDP YLUWXDOO\ PHW ZLWK WKH 3DUWQHUS5I
DXGLW ILOHV RI WKH FRPSRQHQW DXGLWRU DQG GHWHUPLQHG WKH V]
SHUIRUPHG ZLWK D VSHFLILF IRFXV RQ WKH NH\ DXGLW PDWWHUV UH!

$00 FRPSRQHQW DXGLW WHDPV LQFOXGHG LQ WKH JURXS VFRSH UHFHL
HQJDJHPHQW WHDP LQFOXGLQJ NH\ ULVN DUHDV DQG VLJQLILFDQW DFF]
UHYLHZHG WKHLU GHOLYHUDEOHV %\ SHUIRUPLQJ WKH SURFHGXUHV PF
ZLWK DGGLWLRQDO SURFHGXUHV DW JURXS OHYHO ZH KDYH EHHQ DEOF
HYLGHQFH DERXW WKH JURXSxV ILQDQFLDO LQIRUPDWLRQ WR SURYLGH
VWDWHPHQWYV

,Q HVWDEOLVKLQJ WKH RYHUDOO DSSURDFK WR WKH DXGLW ZH GHWHU|
E\ XV DV JURXS DXGLWRUV RU E\ FRPSRQHQW DXGLWRUV IURP (UQVW

RSHUDWLQJ XQGHU RXU LQVWUXFWLRQV 7KH JURXS DXGLW WHDP DXGL'
VWDWHPHQWY DQG GLVFORVXUHY DQG WKH DXGLW SURFHGXUHYVY UHODW
RI WKH PHUJHU EHWZHHQ 3HXJHRW 6 $ DQG )LDW &KU\WOHU $XWRPRELC
DQG WKH YDOXDWLRQ RI GHIHUUHG WD[HV %HFDXVH RI WKH LQWHUQD)
GXH WR WKH &29,' SDQGHPLF ZH QHHGHG WR UHVWULFW RU KDYH EHF
FRPSRQHQW DXGLWRUV 'XH WR WKHVH UHVWULFWLRQV ZH LQWHQVLILH
WHDPV XVLQJ FRPPXQLFDWLRQ WHFKQRORJ\ WR HQVXUH ZH REWDLQHG
RXU DXGLW DOVR LQ UHODWLRQ WR RXU NH\ DXGLW PDWWHU $00 HQW
GHWDLOHG LQVWUXFWLRQV WR WKH FRPSRQHQW DXGLWRUV DQG ZH UH’

THDPLQJ DQG XVH RI VSHFLDOLVWYV
‘H HQVXUHG WKDW WKH DXGLW WHDPV ERWK DW JURXS DQG DW FRPSRQ
DQG FRPSHWHQFHYV ZKLFK DUH QHHGHG IRU WKH DXGLW RI D OLVWHG F(
VSHFLDOLVWY LQ WKH DUHDV RI )RUHQVLFV ,7 DXGLW YDOXDWLRQ SH
RZQ YDOXDWLRQ H[SHUWYVY DQG DFWXDULHYV



2XU IRFXV RQ FOLPDWH ULVNVY DQG WKH HQHUJ\ WUDQVLWLI
&OLPDWH REMHFWLYHYVY ZLOO EH KLJK RQ WKH SXEOLF DJHQGD LQ WKH (
LPSDFW ILQDQFLDO UHSRUWLQJ DV WKHVH LVVXHV HQWDLO ULVNV IRU
VWUDQGHG DVVHWYV DQG SURYLVLRQV RU WKH VXVWDLQDELOLW\ RI WK
PDUNHWY RI FRPSDQLHV ZLWK D ODUJHU &2 IRRWSULQW

$V SDUW RI RXU DXGLW RI WKH ILQDQFLDO VWDWHPHQWY ZH HYDOXDW|
WKH SRVVLEOH HIIHFWV RI WKH HQHUJ\ WUDQVLWLRQ DUH WDNHQ LQWR
DVVXPSWLRQV DV ZHOO DV LQ WKH GHVLJQ RI UHOHYDQW LQWHUQDO FF

$V GLVFORVHG XQGHU 1RWH WR WKH FRQVROLGDWHG ILQDQFLDO VWD)
VLIQLILFDQW DFFRXQWLQJ SROLFLHV DOO VLJQLILFDQW DVVXPSWLRQV
IROORZLQJ LWHPV ZHUH VXEMHFW WR DQ DQDO\VLV LQ RUGHU WR LGHQ
FOLPDWH FKDQJHV ZKLFK FRXOG DIIHFW WKH EXVLQHVV JRLQJ FRQFHU
DQG HTXLSPHQW JRRGZLOO EUDQGV LQWDQJLEOH DVVHWV ZLWK D ILC
SURYLVLRQV DQG RQHURXV FRQWUDFWYV )XUWKHUPRUH ZH UHDG WKH |
ZKHWKHU WKHUH LV DQ\ PDWHULDO LQFRQVLVWHQF\ EHWZHHQ WKH QRGC
VWDWHPHQWYV

2XU DXGLW SURFHGXUHV WR DGGUHVV WKH DVVHVVHG FOLPDWH UHODW
WUDQVLWLRQ GLG QRW UHVXOW LQ D NH\ DXGLW PDWWHU

2XU IRFXV RQ IUDXG DQG QRQ FRPSOLDQFH ZLWK ODZV DQG

2XU UHVSRQVLELOLW\

$OWKRXJIK ZH DUH QRW UHVSRQVLEOH IRU SUHYHQWLQJ IUDXG RU QRQ |
GHWHFW QRQ FRPSOLDQFH ZLWK DOO ODZV DQG UHJXODWLRQV LW LV F
WKDW WKH ILQDQFLDO VWDWHPHQWY WDNHQ DV D ZKROH DUH IUHH IUI
IUDXG RU HUURU

2XU DXGLW UHVSRQVH UHODWHG WR IUDXG ULVNYV

‘H LGHQWLI\ DQG DVVHVV WKH ULVNV RI PDWHULDO PLVVWDWHPHQWYV R
RXU DXGLW ZH REWDLQHG DQ XQGHUVWDQGLQJ RI WKH (;251 9 DQG LW
VIVWHP RI LQOWHUQDO FRQWURO LQFOXGLQJ WKH ULVN DVVHVVPHQW Sl
UHVSRQGLQJ WR WKH ULVNV RI IUDXG DQG PRQLWRULQJ WKH VA\VWHP RI
H[HUFLVHVY RYHUVLJKW DV ZHOO DV WKH RXWFRPHV

‘H UHIHU WR WKH SDUDJUDSK 5LVN ODQDJHPHQW DQG &RQWURO 6\VWHP
I UDXG ULVN DVVHVVPHQW

‘H HYDOXDWHG WKH GHVLJQ DQG UHOHYDQW DVSHFWV RI WKH V\VWHP F
ULVN DVVHVVPHQW DV ZHOO DV WKH FRGH RI FRQGXFW ZKLVWOH EOR?Z
HYDOXDWHG WKH GHVLJQ DQG WKH LPSOHPHQWDWLRQ DQG ZKHUH FRQ
HITHFWLYHQHVV RI LQWHUQDO FRQWUROV GHVLJQHG WR PLWLJDWH IUD

$V SDUW RI RXU SURFHVV RI LGHQWLI\LQJ IUDXG ULVNV ZH HYDOXDWHC
UHSRUWLQJ IUDXG PLVDSSURSULDWLRQ RI DVVHWY DQG EULEHU\ DQG F
IDFWRUV LQGLFDWH WKDW D ULVN RI PDWHULDO PLVVWDWHPHQW GXH Il

‘HLQFRUSRUDWHG HOHPHQWY RI XQSUHGLFWDELOLW\ LQ RXU DXGLW :I
DXGLW SURFHGXUHY DQG HYDOXDWHG ZKHWKHU DQ\ ILQGLQJVY ZHUH LQ(

$V LQ DOO RI RXU DXGLWYVY ZH DGGUHVVHG WKH ULVNV UHODWHG WR PD
LGHQWLI\LQJ DQG DVVHVVLQJ IUDXG ULVNV ZH SUHVXPHG WKDW WKHUH

‘H LGHQWLILHG WKH IROORZLQJ IUDXG ULVNV DQG SHUIRUPHG WKH IROC



BUHVXPHG ULVNV RI IUDXG LQ UHYHQXH UHFRJQLWLRQ

JUDXG ULXNQ LGHQWLI\LQJ DQG DVVHVVLQJ IUDXG ULVNV ZH SUHVXPHG
UHYHQXH UHFRIJQLWLRQ :H HYDOXDWHG WKH UHYHQXH VWUHD
VHIPHQWY 2XU ULVN LV PDLQO\ IRFXVLQJ RQ UHYHQXFV ZKLFK
WKH LPSURSHU SHULRG DV D UHVXOW RI PDQXDO MRXUQDO HQ
VHIPHQW OHYHO RU FRQVROLGDWLQJ HQWLWLHY DW RU QHDU

7TKHVH UHYHQXH VWUHDPY DUH GLVFORVHG LQ 1RWH DQG 1RW

2XU DXCLWGHVLIQHG DQG SHUIRUPHG WKH IROORZLQJ DXGLW SURFHG)>
DSSURDFK ULVN
‘H SHUIRUPHG ULVN DVVHVVPHQW SURFHGXUHYV DV SDUW RI
WKH FRUSRUDWH DQG RU FRQVROLGDWLQJ HQWLWLKEV LQ RX
‘H PDGH LQTXLULHY RI PDQDJHPHQW
‘H SHUIRUPHG DQDO\WLFDO UHYLHZY DQG SHUIRUPHG WHVW
LQ WKH ORZHU UHSRUWDEOH VHIPHQW OHYHO DQG FU FRQV
HQG
‘H SHUIRUPHG WHVWYV RI MRXUQDO HQWULHY UHFRUGHG LQ \
HQWLWLHY DQG HQVXUH DSSURSULDWH EXVLQHVV UDWLRQD
GRFXPHQWDWLRQ RI DSSURYDO

J)LQDOO\ ZH UHYLHZHG WKH DGHTXDF\ RI WKH GLVFORVXUHYV P

‘H FRQVLGHUHG DYDLODEOH LQIRUPDWLRQ DQG PDGH HQTXLULHV RI UH
WUHDVXU\ LQWHUQDO DXGLW OHJDO FRPSOLDQFH KXPDQ UHVRXUFHV
ILQDQFH OHDGHUV DQG WKH DXGLW FRPPLWWHH

2XU DXGLW UHVSRQVH UHODWHG WR ULVNV RI QRQ FRPSOLDQFH ZLWK O
‘H DVVHVVHG IDFWRUV UHODWHG WR WKH ULVNV RI QRQ FRPSOLDQFH ZI
UHDVRQDEO\ EH H[SHFWHG WR KDYH D PDWHULDO HIIHFW RQ WKH ILQDC
H[SHULHQFH WKURXJK GLVFXVVLRQV ZLWK WKH ERDUG RI GLUHFWRUYV

DXGLW DQG SHUIRUPLQJ VXEVWDQWLYH WHVWYV RI GHWDLOV RI FODVVH'
GLVFORVXUHY DQG UHIHUHQFH LV PDGH WR 1RWHYV 2ZWKHU SURYLVLRC
FRPPLWPHQWY DQG FRQWLQIJHQFLHVY WR WKH ILQDQFLDO VWDWHPHQWYV

‘H DOVR LQVSHFWHG ODZ\HUVx OHWWHUY DQG FRUUHVSRQGHQFH ZLWK

DO\ LQGLFDWLRQ RI VXVSHFWHG QRQ FRPSOLDQFH WKURXJKRXW WKH

UHSUHVHQWDWLRQV IURP PDQDJHPHQW WKDW DOO NQRZQ LQVWDQFHYV |
KDYH EHHQ GLVFORVHG WR XV

7KH IUDXG ULVN ZH LGHQWLILHG HQTXLUHY DQG RWKHU DYDLODEOH LQ
IUDXG RU VXVSHFWHG IUDXG SRWHQWLDOO\ PDWHULDOO\ LPSDFWLQJ W



2XU DXGLW UHVSRQVH UHODWHG WR JRLQJ FRQFHUQ

‘H SHUIRUPHG WKH IROORZLQJ SURFHGXUHV LQ RUGHU WR LGHQWLI\ DQ
DQG WR FRQFOXGH RQ WKH DSSURSULDWHQHVV RI PDQDJHPHQWxV XVH
7KH ERDUG Rl GLUHFWRUV PDGH D VSHFLILF DVVHVVPHQW Rl WKH FRPSI]
FRQFHUQ DQG WR FRQWLQXH LWV RSHUDWLRQV IRU DW OHDVW WKH QH]
DVVHVVPHQW ZLWK PDQDJHPHQW H[HUFLVLQJ SURIHVVLRQDO MXGJPHQ\
DQG VSHFLILFDOO\ IRFXVLQJ RQ WKH SURFHVV IROORZHG E\ PDQDJHPHC
ELDV WKDW FRXOG UHSUHVHQW D ULVN WKH LPSDFW RI FXUUHQW HYHQ
RSHUDWLRQV DQG IRUHFDVWHG FDVK IORZV ZLWK D IRFXV RQ ZKHWKHL
FRQWLQXH WR PHHW LWV REOLJDWLRQV DV WKH\ IDOO GXH :H FRQVLGH
ZKHWKHU D PDWHULDO XQFHUWDLQW\ H[LVWV UHODWHG WR HYHQWYV RU
FRPSDQ\xV DELOLW\ WR FRQWLQXH DV D JRLQJ FRQFHUQ ,I ZH FRQFOXC
UHTXLUHG WR GUDZ DWWHQWLRQ LQ RXU DXGLWRUxV UHSRUW WR WKH

VXFK GLVFORVXUHV DUH LQDGHTXDWH WR PRGLI\ RXU RSLQLRQ

%DVHG RQ RXU SURFHGXUHV SHUIRUPHG ZH GLG QRW LGHQWLI\ VHULR >
DV D JRLQJ FRQFHUQ IRU WKH QH[W WZHOYH PRQWKYV

2XU FRQFOXVLRQV DUH EDVHG RQ WKH DXGLW HYLGHQFH REWDLQHG XS
IXWXUH HYHQWV RU FRQGLWLRQV PD\ FDXVH D FRPSDQ\ WR FHDVH WR F
YRU WKH FRPSDQ\xV GLVFORVXUH ZH UHIHU WR 1RWH RI WKH FRQVROL
SUHSDUDWLRQ DQG VLJQLILFDQW DFFRXQWLQJ SROLFLHV FRPELQHG ZL\

2XU NH\ DXGLW PDWWHUYV

.H\ DXGLW PDWWHUYVY DUH WKRVH PDWWHUV WKDW LQ RXU SURIHVVLRQI
DXGLW RI WKH ILQDQFLDO VWDWHPHQWY :‘H KDYH FRPPXQLFDWHG WKH
DXGLW PDWWHUY DUH QRW D FRPSUHKHQVLYH UHIOHFWLRQ RI DOO PDW

'XH WR WKH YDULRXV WUDQVDFWLRQV DQG ILQDOO\ WKH GHFRQVROLGD
DQG WKH FODVVLILFDWLRQ RI 3IDUWQHUS5H /WG DV GLVSRVDO JURXS KHC(
NH\ DXGLW PDWWHUV LQ UHODWLRQ WR WKRVH VSHFLILF VHIPHQWY DU/
WKDW ZH KDYH LGHQWLILHG WZR QHZ NH\ DXGLW PDWWHUYVY LQ UHODWLI
EHWZHHQ 3HXJHRW 6 $ DQG )LDW &KU\WOHU $XWRPRELOHV 1 9 DQG WK
(;25 *URXS JLYHQ WKH FRPSOH[LW\ RI WKH PHUJHU DQG MXGJHPHQW DS
\HDU ZH DOVR LGHQWLILHG D VSHFLILF NH\ DXGLW PDWWHU LQ UHVSHFYV
WKH VL]IH DQG ULVN IRU (;25 *URXS GHFUHDVHG IROORZLQJ WR WKH PHC
&KU\WOHU $XWRPRELOHV 1 9 WKH UHPDLQLQJ ZDUUDQW\ SURYLVLRQ LV
ORQJHU DSSOLFDEOH WR (;25 *URXS )LQDOO\ WKH NH\ DXGLW PDWWHU
,QGXVWULDO 19 LV PDLQWDLQHG DOWKRXJK WKH IRFXV RI NH\ DXGLW I
SULRU \HDUV WR WKH DFWLYLWLHV LQ %UD]JLO LQ WKH FXUUHQW \HDU



$FFRXQWLQJ LPSDFW RI WKH PHUJHU EHWZHHQ 3HXJHRW 6 $ DQG )LDW &KU\VO

1RWH

S5LVN 2Q -DQXDU\ WKH PHUJHU EHWZHHQ 36% DQG )&$ EHFDPH HIIHFWLYH D
UHQDPHG 6WHOODQWLYVY 1 9 2Q WKLV GDWH 6WHOODQWLY PDQDJHPHQW DQ(
WKH SRZHU DQG WKH DELOLW\ WR FRQWURO WKH DVVHWYV OLDELCLWLHYV DQ

,)56 -DQXDU\ LV WKH DFTXLVLWLRQ GDWH IRU WKH EXVLQFVV FRPEL
$IWHU WKH FRPSOHWLRQ RI WKH PHUJHU DQG WKH FUHDWLRQ Rl 6WHOODQW
RI WKH VKDUHV RI 6WHOODQWLY LQVWHDG RI RI WKH VKDUHV RI )&$

$V D UHVXOW RI WKH DERYH WUDQVDFWLRQ (;251 9 ORVW FRQWJRO RYHU
)&$ *URXS QHW DVVHWY VWDUWLQJ IURP -DQXDU\ DQG UHFODVVLILHG
ORVV IURP GLVFRQWLQXHG RSHUDWLRQ OLQH LWHP WKH DPRXQWYV SUHYLT
LQFRPH UHODWHG WR WKH VXEVLGLDU\

$W WKH GDWH RI FRPSOHWLRQ RI WKH PHUJHU (;25 1 9 DVVHVVHG WR KDYH
VWDUWHG DSSO\LQJ WKH HTXLW\ PHWKRG DFFRUGLQJ WR ,$6

2Q LQLWLDO UHFRIJQLWLRQ WKH LOQYHVWPHQW ZDV DFFRXQWHG IRU WKH IDL
VXEVHTXHQWO\ PHDVXUHG DW FRVW HTXDO WR PLOOLRQ ZKILFK ZLOO |
YDOXH DV SDUW Rl WKH 3XUFKDVH 3ULFH $OORFDWLRQ ,$6 UHTXLUHV (;25
BULFH $OORFDWLRQ RI LWV LQYHVWPHQW LQ 6WHOODQWLV 19 LQ RUGHU W
IRUP WKH EDVLV IRU DQ\ DGGLWLRQDO GHSUHFLDWLRQ DPRUWL]DWLRQ DQC
RI 6WHOODQWLYVY UHVXOWY LQ VXEVHTXHQW \HDUV 7KH FRPSDQ\ FRPSOHWH(
WLPHO\

$XGLWLQJ PDQDJIJHPHQW V DOORFDWLRQ RI SXUFKDVH SULFH LQYROYHV VXE
VLIQLILFDQW HVWLPDWLRQ UHTXLUHG LQ GHWHUPLQLQJ WKH IDLU YDOXH RI
VLIQLILFDQW HVWLPDWLRQ ZDV SULPDULO\ GXH WR WKH FRPSOH[LW\ RI WKF
YDOXH DV ZHOO DV WKH VHQVLWLYLW\ RI WKH UHVSHFWLYH IDLU YDOXHV WI
VLIQLILFDQW DVVXPSWLRQV XVHG WR HVWLPDWH WKH IDLU YDOXH RI DFTXL
YROXPHV GLVFRXQW UDWHV HFRQRPLF OLYHV UHYHQXH JURZWK UDWHYV D(
DVVXPSWLRQV DUH IRUZDUG ORRNLQJ DQG FRXOG EH DIIHFWHG E\ IXWXUH H
ZH FRQVLGHU WKH DFFRXQWLQJ LPSDFW RI WKH PHUJHU D NH\ DXGLW PDWW

2XU DXGLW [)SH REMWAKLQHG DQ XQGHUVWDQGLQJ HYDOXDWHG WKH GHVLJQ DQG WHVWHG
WKH FRPSDQ\xV DFFRXQWLQJ IRU WKH DERYH WUDQVDFWLRQ LQFOXGLQJ W,
PDWKHPDWLFDO DFFXUDF\ RI WKH YDOXDWLRQ PRGHO DQG GHYHORSPHQW R
VXFK IDLU YDOXH PHDVXUHPHQW HVWLPDWHY FRPELQHG ZLWK VXEVWDQWLY

7R WHVW WKH IDLU YDOXH RI WKH DFTXLUHG LQWDQJLEOH DQG WDQJLEOH D
RWKHUV

a ,GHQWLILFDWLRQ RI WKH QHW DVVHWY DFTXLUHG DQG DVVHVVPHQW RI V
VLIQLILFDQW DVVXPSWLRQV XVHG DQG WHVWLQJ WKH FRPSOHWNHQHVYV D
VXSSRUWLQJ WKH VLIJQLILFDQW DVVXPSWLRQV DQG HVWLPDWF YV

a ,QYROYHPHQW RI RXU YDOXDWLRQ VSHFLDOLVWYV WR DVVLVW ZLWK RXU
VLIJQLILFDQW DVVXPSWLRQV )RU H[DPSOH ZH UHFRQFLOHG WKH GLVFRX
UHWXUQ IRU WKH PHUJHU

,Q DGGLWLRQ ZH SHUIRUPHG ZLWK WKH VXSSRUW RI (< YDOXDWLRQ VSHFLI
VHQVLWLYLW\ DQDO\WVHV IRU WKH DFTXLUHG LQWDQJLEOH DQG WDQJLEOH D!

‘H YHULILHG WKH FRUUHFWQHVYVY RI WKH DFFRXQWLQJ UHFRUGY UFODWHG W
DGHTXDF\ RI WKH ([RU FRQVROLGDWHG ILQDQFLDO VWDWHPHQW GLVFORVXU

.H\ REVHUYDWARVQMG RQ WKH UHVXOWV RI RXU ZRUN ZH FRQFXU ZLWK WKH FRPSDQ\xV PH
3XUFKDVH 3ULFH $OORFDWLRQ RQ LWV LQYHVWPHQW LQ 6WHOODQWLY DQG .
JXUWKHU ZH DJUHH ZLWK WKH GLVFORVXUHYVY PDGH WKHUHRQ LQ WKH 1RWH)



9DOXDWLRQ RI HTXLW\ LQYHVWPHQWYV

1RWH

S5LVN

DQG

JROORZLQJ WKH PHUJHU EHWZHHQ )&% DQG 36%$ DQG QHZ EXVLQHVVY DFTXLVL

SRUWIROLR RI HTXLW\ LQYHVWPHQWY DPRXQWLQJ WR PLOOLRQ DV DW
,QYHVWPHQWY DQG RWKHU ILQDQFLDO DVVHWYV 7KH DPRXQW PDLQO\ LQFOX
PLOOLRQ &KULVWLDQ /RERXWLQ PLOOLRQ DQG 7KH (FRQRPLVW PL

PHWKRG LQ DFFRUGDQFH ZLWK ,$6

LWK UHIHUHQFH WR VXFK LQYHVWPHQW PDQDJHPHQW DVVHVVHV DW HDFK |
LQGLFDWRUV DUH LGHQWLILHG LQ OLQH ZLWK ,$6 LQ ZKLFK FDVH DQ LPSI

7KH SURFHVVHVY DQG PHWKRGRORJ\ IRU DVVHVVLQJ DQG GHWHUPLQLQJ WKH
LQYHVWPHQWY DUH EDVHG RQ FRPSOH[ DVVXPSWLRQV ZKLFK E\ WKHLU QDW
SDUWLFXODU ZLWK UHIHUHQFH WR WKH LGHQWLILFDWLRQ RI LPSDLUPHQW L
SHUIRUPDQFH %HFDXVH RI WKH VL]H RI WKH HTXLW\ LQYHVWPHQWYV WKH M.
DVVXPSWLRQV XVHG LQ WKH HVWLPDWH RI WKH UHFRYHUDEOH DPRXQW RI W
WKLY DUHD UHSUHVHQWYV D NH\ DXGLW PDWWHU

2XU DXGLW DSBEHRDJARFHGXUHY GHVLIQHG WR DGGUHVV WKH PDWWHU LQ RXU DXGLW LQFC

XQGHUVWDQGLQJ DQG HYDOXDWH WKH HIITHFWLYHQHVYV RI WKH LPSDLUPHQW
WKH EDVLV XVHG E\ SUHSDULQJ WKH PDQDJHPHQW DVVHVVPHQW WR LGHQWI
WKH HTXLW\ LQOYHVWPHQWYV DW \HDU HQG

‘H KDYH DVVHVVHG WKH DGHTXDF\ RI WKH ILQDQFLDO VWDWHPHQWYV GLVFOR

.H\ REVHUYDWAIRVQ-MVG RQ WKH UHVXOWYV RI RXU ZRUN ZH FRQFXU ZLWK WKH FRP3DQ\xV FR

HTXLW\ LQOYHVWHHY KDYH EHHQ LGHQWLILHG DW \HDU HQG DQG ZH FRQF.
LQ WKH 1RWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV



9DOXDWLRQ RI GHIHUUHG WD[HV
1RWH

5LVN

1HW GHIHUUHG WD[ DVVHWYVY DQG OLDELOLWLHY DV DW '"HFHPEHU DPRX
GHIHUUHG WD[ DVVHWYV RQ GHGXFWLEOH WHPSRUDU\ GLIITHUHQFHV RI P

PLOOLRQ $ WRWDO GHIHUUHG WD[ OLDELOLW\ LV UHFRUGHG IFU PL
ORVVHV FDUULHG IRUZDUG PLOOLRQ ZHUH QRW UHFRJQL]HG

'LWK UHIHUHQFH WR &1+ ,QGXVWULDO WKH FRPSDQ\ KDG GHIHUUFG WD[ DV
WKRVH UHODWLQJ WR %UD]LO WKDW ZHUH UHFRJQL]JHG LQ WKH \HDU DV RI
RQO\ UHFRJQL]J]HG DQG WR WKH H[WHQW WKDW LW LV SUREDEOH WKDW IXWX
WKH XQXVHG WD[ ORVVHV DQG XQXVHG WD[ FUHGLWY FDQ EH XWLOLVHG

,Q SUHSDUDWLRQ IRU WKH VHSDUDWLRQ RI WKH ,YHFR *URXS EXVLQHVV VHJ
UHRUJDQL]JHG LWV LQGXVWULDO DFWLYLWLHV LQ %UD]JLO +LVWRULFDOO\ W
UHVSHFW RI LWV LQGXVWULDO DFWLYLWLHV LQ %UD]JLO 7KH UHRUJDQL]DWL
ZKHWKHU LWV GHIHUUHG WD[ DVVHWYV LQ WKDW MXULVGLFWLRQ Z1.OO EH UH
UHFRYHUDELOLW\ RI LWV GHIHUUHG WD[ DVVHWYV LQ UHODWLRQ WX WKH ,QG
EHFDXVH WKH DPRXQWY DUH PDWHULDO WR WKH ILQDQFLDO VWDWHPHQWYV I
LV FRPSOH[ 7KLV DVVHVVPHQW LQYROYHV VLIJQLILFDQW MXGJIJPHQW LQFOXC(
DQG LQFOXGHV DVVXPSWLRQV WKDW PD\ EH DIITHFWHG E\ WKH QDWXUH DQG
LWV RSHUDWLRQV LQ %UD]JLO WKH LPSDFW RI ORFDO WD[ OHJLVODWLRQ DC
UHRUJDQL]JHG EXVLQHVVHV LQ %UD]JLO 7KH FRPSDQ\xV GLVFORVXUHYV UHOD\
WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

2XU DXGLW DS BREWMKLQHG DQ XQGHUVWDQGLQJ HYDOXDWHG WKH GHVLJQ DQG WHVWHG

FRQWUROV WKDW DGGUHVV WKH ULVNV RI PDWHULDO PLVVWDWHP4QW UHOD
7KLY LQFOXGHG FRQWUROV RYHU PDQDJHPHQWxV SURMHFWLRQV RI IXWXUH
WD[DEOH WHPSRUDU\ GLIIHUHQFHY DQG PDQDJHPHQWxV LGHQWLILFDWLRQ

7R WHVW WKH UHFRYHUDELOLW\ DQG YDOXDWLRQ RI WKH GHIHUUHG WD[ DV\
RWKHUV HYDOXDWLQJ WKH PHWKRGRORJLHVY XVHG WKH VLIJQLILFDQW DVVX
GDWD XVHG E\ WKH FRPSDQ\ LQ LWV DQDO\VLV )RU H[DPSOH DV SDUW RI R)
DVVXPSWLRQV ZH XWLOL]JHG RXU WD[ VSHFLDOLVWY DQG FRQVLGHUHG WKH
LQFOXGLQJ FRQVLGHULQJ ZKHWKHU WKH HVWLPDWHG IXWXUH VRXUFHV RI W
FKDUDFWHU WR XWLOL]H WKH GHIHUUHG WD[ DVVHWYV LQ WKH UHOHYDQW W|
RU ORVV SRVLWLRQV LQ WKDW MXULVGLFWLRQ DQG HYDOXDWHG WKH FRPSEC
LQFOXGLQJ FRPSDULQJ WKH IRUHFDVWV WR EXVLQHVYV SODQV DQC SHUIRUP|
UHDVRQDEOHQHVV RI WKRVH IRUHFDVWYV

‘H KDYH DVVHVVHG WKH DGHTXDF\ RI WKH ILQDQFLDO VWDWHPHQWY GLVFOR
DVVHWYV

.H\ REVHUYDWHRII\G QRW LGHQWLI\ DQ\ HYLGHQFH RI PDWHULDO PLVVWDWHPHQW RI GHIH

RI I LQDQFLDO SRVLWLRQ RU LQ WKH GLVFORVXUHV WKHUHRI

SHSRUW RQ RWKHU LQIRUPDWLRQ LQFOXGHG

7KH DQQXDO UHSRUW FRQWDLQV RWKHU LQIRUPDWLRQ LQ DGGLWLRQ W
WKHUHRQ WKH DQQXDO UHSRUW FRQWDLQV RWKHU LQIRUPDWLRQ WKD\

a4 7KH ERDUG UHSRUW

4 7KH UHPXQHUDWLRQ UHSRUW

a4 7KH LQIRUPDWLRQ RQ WKH ERDUG RI GLUHFWRUV DQG DXGLWRU DQG
4 2WKHU LQIRUPDWLRQ DV UHTXLUHG E\ 3DUW RI %RRN RI WKH 'XWEK
%DVHG RQ WKH IROORZLQJ SURFHGXUHV SHUIRUPHG ZH FRQFOXGH WKL
a4,V FRQVLVWHQW ZLWK WKH ILQDQFLDO VWDWHPHQWY DQG GRHV QRW

a &8RQWDLQV WKH LQIRUPDWLRQ DV UHTXLUHG E\ 3DUW Rl %RRN IRU !
DV UHTXLUHG E\ 3DUW Rl %RRN Rl WKH "XWFK &LYLO &RGH DQG DV

VXE VHFWLRQ Rl WKH '"XWFK &LYLO &RGH IRU WKH UHPXQHUDWLRF



‘H KDYH UHDG WKH RWKHU LQIRUPDWLRQ %DVHG RQ RXU NQRZOHGJH D
DXGLW RI WKH ILQDQFLDO VWDWHPHQWY RU RWKHUZLVH ZH KDYH FRQV
PDWHULDO PLVVWDWHPHQWY %\ SHUIRUPLQJ WKHVH SURFHGXUHV ZH F
%RRN DQG 6HFWLRQ E VXE 6HFWLRQ RI WKH 'XWFK &LYLO &RGH D¢
RI WKH SURFHGXUHV SHUIRUPHG LV VXEVWDQWLDOO\ OHVV WKDQ WKH \
ILQDQFLDO VWDWHPHQWV

7KH ERDUG RI GLUHFWRUV LV UHVSRQVLEOH IRU WKH SUHSDUDWLRQ RI
UHSRUW LQ DFFRUGDQFH ZLWK 3DUW RI %RRN Rl WKH 'XWFK &LYLO &

Rl %RRN RI WKH "XWFK &LYLO &RGH ODQDJHPHQW DQG DXGLW FRPPL'
WKH UHPXQHUDWLRQ UHSRUW LV GUDZQ XS DQG SXEOLVKHG LQ DFFRUG
VHFWLRQ Rl WKH "XWFK &LYLO &RGH

SHSRUW RQ RWKHU OHJDO DQG UHJXODWRU\

(QJDIJHPHQW
‘H ZHUH HQJDJHG E\ WKH JHQHUDO PHHWLQJ DV DXGLWRU RI (525 1 9 RC
RI LWV ILQDQFLDO VWDWHPHQWY DQG KDYH FRQWLQXHG DV LWV VWI

1R SURKLELWHG QRQ DXGLW VHUYLFHV
‘H KDYH QRW SURYLGHG SURKLELWHG QRQ DXGLW VHUYLFHY DV UHIHUU
VSHFLILF UHTXLUHPHQWY UHJDUGLQJ VWDWXWRU\ DXGLW RI SXEOLF LQ

(XURSHDQ 6LQJOH (OHFWURQLF 5HSRUWLQJ )RUPDW (6()
(;251 9 KDV SUHSDUHG WKH DQQXDO UHSRUW LQ (6() 7KH UHTXLUHPHQ
5HIXODWLRQ (8 ZLWK UHJDUG WR UHJXODWRU\ WHFKQLFDO VWD
HOHFWURQLF UHSRUWLQJ IRUPDW KHUHLQDIWHU WKH 576 RQ (6()

,Q RXU RSLQLRQ WKH DQQXDO UHSRUW SUHSDUHG LQ WKH ;+70/ IRUPD
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DV LQFOXGHG LQ WKH UHSR
PDWHULDO UHVSHFWYV ZLWK WKH 576 RQ (6()

ODQDJHPHQW LV UHVSRQVLEOH IRU SUHSDULQJ WKH DQQXDO UHSRUW 1
DFFRUGDQFH ZLWK WKH 576 RQ (6() ZKHUHE\ PDQDJHPHQW FRPELQHV W
UHSRUWLQJ SDFNDJH

2XU UHVSRQVLELOLW\ LV WR REWDLQ UHDVRQDEOH DVVXUDQFH IRU RXU
UHSRUWLQJ SDFNDJH FRPSOLHV ZLWK WKH 576 RQ (6()

2XU SURFHGXUHYV WDNLQJ LQWR DFFRXQW $OHUW RI WKH 1%$ WKH 1|
$FFRXQWDQWY LQFOXGHG DPRQJVW RWKHUV

a REWDLQLQJ DQ XQGHUVWDQGLQJ RI WKH (;25 1 9 xV ILQDQFLDO UHSRL
WKH UHSRUWLQJ SDFNDJH

a REWDLQLQJ WKH UHSRUWLQJ SDFNDJH DQG SHUIRUPLQJ YDOLGDWLRQ
SDFNDJH FRQWDLQLQJ WKH ,QOLQH ;%5/ LQVWDQFH GRFXPHQW DQG W
EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK WKH WHFKQLFDO VSHFLILFDWI

H[DPLQLQJ WKH LQIRUPDWLRQ UHODWHG WR WKH FRQVROLGDWHG ILQ
GHWHUPLQH ZKHWKHU DOO UHTXLUHG PDUN XSV KDYH EHHQ DSSOLHG
WKH 576 RQ (6()

Q-



'"HVFULSWLRQ RI UHVSRQVLELOLWLHY UHJDUGLQJ WKH ILQD

5HVSRQVLELOLWLHY RI PDQDJHPHQW DQG WKH DXGLW FRPPLWWHH IRU
ODQDJHPHQW LV UHVSRQVLEOH IRU WKH SUHSDUDWLRQ DQG IDLU SUHV
DFFRUGDQFH ZLWK (8 ,)56 DQG 3DUW Rl %RRN RI WKH 'XWFK &LYLO &l
UHVSRQVLEOH IRU VXFK LQWHUQDO FRQWURO DV PDQDJHPHQW GHWHUP
WKH ILQDQFLDO VWDWHPHQWY WKDW DUH IUHH IURP PDWHULDO PLVVWL

$V SDUW RI WKH SUHSDUDWLRQ RI WKH ILQDQFLDO VWDWHPHQWY PDQD
FRPSDQ\xV DELOLW\ WR FRQWLQXH DV D JRLQJ FRQFHUQ %DVHG RQ WK
PDQDJHPHQW VKRXOG SUHSDUH WKH ILQDQFLDO VWDWHPHQWY XVLQJ W
PDQDJHPHQW HLWKHU LQWHQGY WR OLTXLGDWH WKH FRPSDQ\ RU WR F}
EXW WR GR VR ODQDJHPHQW VKRXOG GLVFORVH HYHQWYV DQG FLUFXPV\
WKH FRPSDQ\xV DELOLW\ WR FRQWLQXH DV D JRLQJ FRQFHUQ LQ WKH IL
7KH DXGLW FRPPLWWHH LV UHVSRQVLEOH IRU RYHUVHHLQJ WKH FRPSDC

2XU UHVSRQVLELOLWLHYV IRU WKH DXGLW RI WKH ILQDQFLDO VWDWHPHCQ
2XU REMHFWLYH LV WR SODQ DQG SHUIRUP WKH DXGLW HQJDJHPHQW LC
DQG DSSURSULDWH DXGLW HYLGHQFH IRU RXU RSLQLRQ

2XU DXGLW KDV EHHQ SHUIRUPHG ZLWK D KLJK EXW QRW DEVROXWH O
GHWHFW DOO PDWHULDO HUURUV DQG IUDXG GXULQJ RXU DXGLW

OLVVWDWHPHQWY FDQ DULVH IURP IUDXG RU HUURU DQG DUH FRQVLGHL
WKH\ FRXOG UHDVRQDEO\ EH H[SHFWHG WR LQIOXHQFH WKH HFRQRPLF ¢
WKHVH ILQDQFLDO VWDWHPHQWY 7KH PDWHULDOLW\ DIIHFWV WKH QDW
DQG WKH HYDOXDWLRQ RI WKH HIIHFW RI LGHQWLILHG PLVVWDWHPHQW)

‘H KDYH H[HUFLVHG SURIHVVLRQDO MXGJPHQW DQG KDYH PDLQWDLQHG
DXGLW LQ DFFRUGDQFH ZLWK 'XWFK 6WDQGDUGYV RQ $XGLWLQJ HWKLFI
UHTXLUHPHQWYV 7KH O,QIRUPDWLRQ LQ VXSSRUW RI RXU RSLQLRQx VHF
RI RXU UHVSRQVLELOLWLHY DQG WKH ZRUN SHUIRUPHG DV WKH EDVLV I

2XU DXGLW IXUWKHU LQFOXGHG DPRQJ RWKHUYV

a 3HUIRUPLQJ DXGLW SURFHGXUHVY UHVSRQVLYH WR WKH ULVNV LGHQW|
VXIILFLHQW DQG DSSURSULDWH WR SURYLGH D EDVLV IRU RXU RSLQLT

4 2EWDLQLQJ DQ XQGHUVWDQGLQJ Rl LQWHUQDO FRQWURO UHOHYDQW
WKDW DUH DSSURSULDWH LQ WKH FLUFXPVWDQFHV EXW QRW IRU WKF
HITHFWLYHQHVV Rl WKH (;25 1 9 xV LQWHUQDO FRQWURO

a (YDOXDWLQJ WKH DSSURSULDWHQHVY RI DFFRXQWLQJ SROLFLHV XVHC
HVWLPDWHY DQG UHODWHG GLVFORVXUHYV PDGH E\ PDQDJHPHQW

a (YDOXDWLQJ WKH RYHUDOO SUHVHQWDWLRQ VWUXFWXUH DQG FRQWHF
GLVFORVXUHYV

a (YDOXDWLQJ ZKHWKHU WKH ILQDQFLDO VWDWHPHQWY UHSUHVHQW WK
PDQQHU WKDW DFKLHYHV IDLU SUHVHQWDWLRQ

&RPPXQLFDWLRQ

‘H FRPPXQLFDWH ZLWK WKH DXGLW FRPPLWWHH UHJDUGLQJ DPRQJ RWHK
RI WKH DXGLW DQG VLJQLILFDQW DXGLW ILQGLQJV LQFOXGLQJ DQ\ VLJ(
LGHQWLI\ GXULQJ RXU DXGLW ,Q WKLV UHVSHFW ZH DOVR VXEPLW DQ D
DFFRUGDQFH ZLWK $UWLFOH RI WKH (8 5HIXODWLRQ RQ VSHFLILF UHT
SXEOLF LOQOWHUHVW HQWLWLHY 7KH LQIRUPDWLRQ LQFOXGHG LQ WKLV I
LQ WKLV DXGLWRUxV UHSRUW



‘H SURYLGH WKH DXGLW FRPPLWWHH ZLWK D VWDWHPHQW WKDW ZH KDY
UHJDUGLQJ LQGHSHQGHQFH DQG WR FRPPXQLFDWH ZLWK WKHP DOO UH
UHDVRQDEO\ EH WKRXJKW WR EHDU RQ RXU LQGHSHQGHQFH DQG ZKHUI

JURP WKH PDWWHUYVY FRPPXQLFDWHG ZLWK WKH DXGLW FRPPLWWHH ZH
PDWWHUV WKDW ZHUH RI PRVW VLIJQLILFDQFH LQ WKH DXGLW RI WKH L
LQ RXU DXGLWRUxV UHSRUW XQOHVY ODZ RU UHJXODWLRQ SUHFOXGHYV
HIWUHPHO\ UDUH FLUFXPVWDQFHY QRW FRPPXQLFDWLQJ WKH PDWWHU

$PVWHUGDP $SULO

(UQVW <RXQJ $FFRXQWDQWYV //3

6LIJQHG E\ 2 (' -RQNHU
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