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2002

2001

Change

Share of earnings (losses) of companies accounted for using the equity method   

(301.6)

255.3 

(556.9)

Dividends from other holdings

30.6 

33.7 

(3.1)

Dividend tax credits

8.2 

9.9 

(a)

(1.7)

Gains/(losses), net

(51.8)

94.2 

(146.0)

Amortization of goodwill

(6.8)

(43.6)

36.8 

Investment income (expenses), net

(321.4)

349.5 

(670.9)

Financial expenses, net

(20.6)

(8.1)

(12.5)

General expenses, net

(13.1)

(13.9)

0.8 

Other income/(expenses), net

(12.5)

(9.0)

(3.5)

Profit (loss) before income taxes

(367.6)

318.5 

(686.1)

Current income taxes, net

4.6 

11.7 

(a)

(7.1)

Deferred income taxes

(4.0)

20.8 

(24.8)

Net profit (loss) - Group

(367.0)

351.0 

(718.0)




Turin, March 28, 2003

PRESS RELEASE

Board of Directors’ Meeting on March 28, 2003

The Board of Directors of IFIL, which met today in Turin under the chairmanship of Gianluigi Gabetti, approved the consolidated financial statements and the draft statutory financial statements at December 31, 2002 of IFIL S.p.A. which will submitted to the Shareholders’ Meeting to be held in May. 

As announced at the Board meeting on March 3, 2003, the consolidated loss for 2002 is € 367 million and is essentially due to the share of the loss (€ 429.5 million) of the Fiat Group, partly compensated by the contributions made by the Worms & Cie. Group (€ 98.1 million) and the Rinascente Group (€ 15.2 million).

At the end of 2002, the consolidated net debt of IFIL and its financial subsidiaries (the “holdings system”) amounted to € 484.4 million compared to € 323 million in 2001.

IFIL S.p.A.’s result for 2002 is a loss of € 516.4 million, due entirely to the writedown of the carrying values of the investments in Fiat and Club Méditerranée, as well as IFIL treasury stock 

The Board of Directors voted not to propose a distribution of dividends to the Shareholders’ Meeting.

Significant events in 2002/2003

The major transactions during 2002 and 2003 can be summarized as follows:

· the take-over bid for La Rinascente shares and the subsequent tender offer for the remaining shares, leading to the delisting of stock on the Italian Stock Exchange;

· the buy-back of treasury stock by Worms & Cie. for about 10% of its capital, allowing IFIL to collect proceeds of some € 156 million and maintain its controlling interest in the French company;

· the issue of three-year bonds for € 200 million which were assigned an “A” rating by Standard & Poor’s.

Future outlook and Reorganization Plan

IFIL’s work plan for 2003 is concentrated upon a process to strengthen and leverage its portfolio and centers around the Group Reorganization Plan.  Presented at the beginning of March 2003, the Plan calls for IFI’s contribution of the following investments against IFIL’s capital increase that is reserved for IFI:

· Fiat S.p.A. (17.99% of ordinary capital stock and 18.96% of preferred capital stock);

· Sanpaolo IMI (1.13% of ordinary capital stock);

· Juventus Football Club (62.01%);

· Soiem (50.1%).

The Reorganization Plan also calls for the conversion of IFIL savings shares into ordinary shares.  The contribution, submitted to the valuation of advisors, the expert appointed by the courts and the independent audit firm of Deloitte & Touche Italia S.p.A., will make it possible to raise IFIL’s solid equity and financial base, to strengthen its role as the operating holding company of the Group and, combined with the share conversion, to simplify its capital structure.  The Reorganization Plan will be submitted to the Extraordinary Shareholders’ Meeting convened in first call on April 23 and in second call on April 26.

* * *

The present negative international economic scenario, exacerbated by the uncertainties surrounding the conflict in Iraq, is now making it even more difficult to advance forecasts on the consolidated result for the current year.  Nevertheless, the efforts made to turn around Fiat and the balanced portfolio of investments held by IFIL – less than one-third of which is concentrated in the automotive sector and over two-thirds diversified in banking, retail and tourism – constitute well-founded assumptions for a recovery of the Group’s growth.

As for 2003, on the basis of information available to date, IFIL S.p.A. is expected to report a profit.

consolidated FINANCIAL STATEMENTS OF THE IFIL GROUP AT december 31, 2002 - CONDENSED(*)

(*)
In order to assist in the analysis of the financial position and economic results of operations of the IFIL Group, the condensed consolidated balance sheet and income statement have been prepared wherein the financial holding companies have been consolidated line-by-line or proportionally while the investments in the operating holding companies and the other subsidiaries and associated companies have been accounted for using the equity method.

CONDENSED CONSOLIDATED INCOME STATEMENT 
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(a)
Items reclassified for purposes of comparison with the corresponding data of 2002.  For purposes of a better presentation, tax credits on dividends received by Companies consolidated line-by-line or accounted for using the equity method have been totally reclassified as a reduction of current income taxes (the reclassification was previously made up to the amount of the current income taxes of the beneficiary companies).

SHARE OF earnings (LOSSES) of companies accounted for using the equity method

[image: image2.wmf]€ 

in millions

2002

2001

2002

2001

Change

Fiat Group

(3,948.0)

(445.0)

(429.5)

(47.4)

(382.1)

Worms & Cie Group

189.7 

233.0 

98.1 

123.4 

(25.3)

Rinascente Group

50.8 

59.1 

15.2 

(a)

16.9 

(1.7)

NHT Group

(12.3)

(b)

(13.4)

(b)

(11.1)

(12.1)

1.0 

Sifalberghi S.r.l.

4.8 

5.3 

1.2 

1.3 

(0.1)

Soiem S.p.A.

(2.0)

-

              

 

(1.0)

-

              

 

(1.0)

Other

-

                 

 

-

              

 

-

                 

 

(1.5)

1.5 

(327.1)

80.6 

(407.7)

Consolidation adjustments

-

-

25.5 

(c)

174.7 

(d)

(149.2)

Share of earnings (losses) of companies accounted for using the equity method

(301.6)

255.3 

(556.9)

Earnings (losses) of companies

IFIL' s share


(a)
Calculated on the basis of the pre-takeover percentage holding (29.9%).

(b)
Results before amortization of goodwill.

(c)
Relating to the Fiat Group (€ 9.1 million) and the Worms & Cie Group (€ 16.4 million).

(d)
Substantially relating to the gain on the sale of the residual investment in F.F.R. by Worms & Cie (€ 165.3 million).

Unaudited by the audit firm and not examined by the board of statutory auditors.

consolidated FINANCIAL STATEMENTS OF THE IFIL GROUP AT december 31, 2002 - CONDENSED(*)

(*)
In order to assist in the analysis of the financial position and economic results of operations of the IFIL Group, the condensed consolidated balance sheet and income statement have been prepared wherein the financial holding companies have been consolidated line-by-line or proportionally while the investments in the operating holding companies and the other subsidiaries and associated companies have been accounted for using the equity method.

GAINS (LOSSES), NET
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2002

2001

Change

Gains (losses):

- Worms & Cie Group, capital dilution equal to 1.28% 

(a)

2.5 

-

                          

 

2.5 

- Eurofind, sale of 1% of capital stock to Auchan Group

1.4 

-

                          

 

1.4 

- Egidio Galbani, sale of 5% of capital stock

-

                          

 

110.6 

(110.6)

- NHT Group, capital dilution equal to 10% (b)

-

                          

 

14.8 

(14.8)

- Sale of other long-term financial assets

-

                          

 

20.2 

(20.2)

- Sale of securities recorded in current assets

(6.6)

(2.6)

(4.0)

Writedowns:

- 1,393,090 Club Méditerranée shares (from 

€

 49.404 to 

€

 25.243)

(33.7)

(46.8)

13.1 

- 3,946,896 IFIL ordinary shares (from 

€

 5.774 to 

€ 

4.133)

(6.5)

(2.0)

(4.5)

- 8,435,575 IFIL savings shares (from 

€ 

4.063 to 

€

 3.008)

(8.9)

-

                          

 

(8.9)

Gains (losses), net

(51.8)

94.2 

(146.0)


(a)
Following tender offer for own shares by Worms & Cie.

(b)
Following the capital increase reserved for the TUI Group.

Unaudited by the audit firm and not examined by the board of statutory auditors.

consolidated FINANCIAL STATEMENTS OF THE IFIL GROUP AT december 31, 2002 - CONDENSED(*)

(*)
In order to assist in the analysis of the financial position and economic results of operations of the IFIL Group, the condensed consolidated balance sheet and income statement have been prepared wherein the financial holding companies have been consolidated line-by-line or proportionally while the investments in the operating holding companies and the other subsidiaries and associated companies have been accounted for using the equity method.

CONDENSED CONSOLIDATED BALANCE SHEET
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Amount

%

Amount

%

Change

Long-term financial assets:

- investments

3,161.0 

90.2

3,649.7 

89.5

(488.7)

- treasury stock

41.7 

1.2

44.9 

1.1

(3.2)

- long-term bonds

4.5 

0.1

0.0 

0.0

4.5 

3,207.2 

91.5

3,694.6 

90.6

(487.4)

Cash and banks and short-term investments

244.5 

7.0

310.6 

7.6

(66.1)

Other assets

53.8 

1.5

72.7 

1.8

(18.9)

Total assets

3,505.5 

100.0

4,077.9 

100.0

(572.4)

Shareholders' equity, Group

2,708.1 

77.2

3,395.4 

83.3

(687.3)

Financial debt:

- short-term

434.2 

12.4

174.2 

4.2

260.0 

- medium-term

295.0 

8.4

459.9 

11.3

(164.9)

729.2 

20.8

634.1 

15.5

95.1 

Reserve for employees' severance indemnity and reserves for 

liabilities and expenses

41.3 

1.2

43.8 

1.1

(2.5)

Other liabilities

26.9 

0.8

4.6 

0.1

22.3 

Total liabilities and shareholders' equity

3,505.5 

100.0

4,077.9 

100.0

(572.4)

12/31/2002

12/31/2001


Unaudited by the audit firm and not examined by the board of statutory auditors.

FINANCIAL statements OF IFIL S.p.A. FOR THE year ENDED december 31, 2002

CONDENSED INCOME STATEMENT
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 in millions

2002

2001

Change

Dividends

54.5 

222.7 

(168.2)

Dividend tax credits

16.2 

24.6 

(8.4)

Gains

1.8 

87.3 

(85.5)

Writedowns

(537.7)

(211.8)

(325.9)

(Expenses)/Income, net, from investments and other long-term financial assets

(465.2)

122.8 

(588.0)

Financial expenses, net

(30.4)

(26.6)

(3.8)

General expenses, net

(11.0)

(12.1)

1.1 

Other income/(expenses), net

(7.6)

0.5 

(8.1)

Profit (loss) before income taxes

(514.2)

84.6 

(598.8)

Deferred income taxes

(2.2)

19.3 

(21.5)

Net profit (loss)

(516.4)

103.9 

(620.3)


CONDENSED BALANCE SHEET
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 in millions

Amount

%

Amount

%

Change

Long-term financial assets

2,520.8 

98.0

2,919.9 

97.7

(399.1)

Other assets, accruals and prepayments

52.0 

2.0

69.6 

2.3

(17.6)

Total assets

2,572.8 

100.0

2,989.5 

100.0

(416.7)

Shareholders' equity

1,823.2 

70.9

2,420.8 

81.0

(597.6)

Financial debt:

- 2002/2005 bonds

145.0 

5.6

0.0 

0.0

145.0 

- banks, short-term

428.5 

16.7

79.2 

2.6

349.3 

- banks, medium-term

150.0 

5.8

459.9 

15.4

(309.9)

723.5 

28.1

539.1 

18.0

184.4 

Other liabilities and reserves

26.1 

1.0

29.6 

1.0

(3.5)

Total liabilities and shareholders' equity

2,572.8 

100.0

2,989.5 

100.0 

(416.7)

12/31/2002

12/31/2001


Unaudited by the audit firm and not examined by the board of statutory auditors.

IFIL – Finanziaria di Partecipazioni  SpA - 10121 Torino – corso G. Matteotti, 26

tel. 0039 011 5090.333 – telefax 0039 011 535.600 – http://www.ifil.it 
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_1110288269.xls
Foglio1

		

		€ in millions		2002		2001				Change

		Share of earnings (losses) of companies accounted for using the equity method		(301.6)		255.3				(556.9)

		Dividends from other holdings		30.6		33.7				(3.1)

		Dividend tax credits		8.2		9.9		(a)		(1.7)

		Gains/(losses), net		(51.8)		94.2				(146.0)

		Amortization of goodwill		(6.8)		(43.6)				36.8

		Investment income (expenses), net		(321.4)		349.5				(670.9)

		Financial expenses, net		(20.6)		(8.1)				(12.5)

		General expenses, net		(13.1)		(13.9)				0.8

		Other income/(expenses), net		(12.5)		(9.0)				(3.5)

		Profit (loss) before income taxes		(367.6)		318.5				(686.1)

		Current income taxes, net		4.6		11.7		(a)		(7.1)

		Deferred income taxes		(4.0)		20.8				(24.8)

		Net profit (loss) - Group		(367.0)		351.0				(718.0)






_1110295063.xls
Foglio1

		

				Earnings (losses) of companies								IFIL' s share

		€ in millions		2002				2001				2002				2001				Change

		Fiat Group		(3,948.0)				(445.0)				(429.5)				(47.4)				(382.1)

		Worms & Cie Group		189.7				233.0				98.1				123.4				(25.3)

		Rinascente Group		50.8				59.1				15.2		(a)		16.9				(1.7)

		NHT Group		(12.3)		(b)		(13.4)		(b)		(11.1)				(12.1)				1.0

		Sifalberghi S.r.l.		4.8				5.3				1.2				1.3				(0.1)

		Soiem S.p.A.		(2.0)				-				(1.0)				-				(1.0)

		Other		-				-				-				(1.5)				1.5

												(327.1)				80.6				(407.7)

		Consolidation adjustments		-				-				25.5		(c)		174.7		(d)		(149.2)

		Share of earnings (losses) of companies accounted for using the equity method										(301.6)				255.3				(556.9)






_1110289726.xls
Foglio1

		

		€ in millions		2002		2001		Change

		Dividends		54.5		222.7		(168.2)

		Dividend tax credits		16.2		24.6		(8.4)

		Gains		1.8		87.3		(85.5)

		Writedowns		(537.7)		(211.8)		(325.9)

		(Expenses)/Income, net, from investments and other long-term financial assets		(465.2)		122.8		(588.0)

		Financial expenses, net		(30.4)		(26.6)		(3.8)

		General expenses, net		(11.0)		(12.1)		1.1

		Other income/(expenses), net		(7.6)		0.5		(8.1)

		Profit (loss) before income taxes		(514.2)		84.6		(598.8)

		Deferred income taxes		(2.2)		19.3		(21.5)

		Net profit (loss)		(516.4)		103.9		(620.3)






_1110286382.xls
Foglio1

		

				12/31/2002				12/31/2001

		€ in millions		Amount		%		Amount		%		Change

		Long-term financial assets		2,520.8		98.0		2,919.9		97.7		(399.1)

		Other assets, accruals and prepayments		52.0		2.0		69.6		2.3		(17.6)

		Total assets		2,572.8		100.0		2,989.5		100.0		(416.7)

		Shareholders' equity		1,823.2		70.9		2,420.8		81.0		(597.6)

		Financial debt:

		- 2002/2005 bonds		145.0		5.6		0.0		0.0		145.0

		- banks, short-term		428.5		16.7		79.2		2.6		349.3

		- banks, medium-term		150.0		5.8		459.9		15.4		(309.9)

				723.5		28.1		539.1		18.0		184.4

		Other liabilities and reserves		26.1		1.0		29.6		1.0		(3.5)

		Total liabilities and shareholders' equity		2,572.8		100.0		2,989.5		100.0		(416.7)
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Foglio1

		

				12/31/2002				12/31/2001

		€ in millions		Amount		%		Amount		%		Change

		Long-term financial assets:

		- investments		3,161.0		90.2		3,649.7		89.5		(488.7)

		- treasury stock		41.7		1.2		44.9		1.1		(3.2)

		- long-term bonds		4.5		0.1		0.0		0.0		4.5

				3,207.2		91.5		3,694.6		90.6		(487.4)

		Cash and banks and short-term investments		244.5		7.0		310.6		7.6		(66.1)

		Other assets		53.8		1.5		72.7		1.8		(18.9)

		Total assets		3,505.5		100.0		4,077.9		100.0		(572.4)

		Shareholders' equity, Group		2,708.1		77.2		3,395.4		83.3		(687.3)

		Financial debt:

		- short-term		434.2		12.4		174.2		4.2		260.0

		- medium-term		295.0		8.4		459.9		11.3		(164.9)

				729.2		20.8		634.1		15.5		95.1

		Reserve for employees' severance indemnity and reserves for liabilities and expenses		41.3		1.2		43.8		1.1		(2.5)

		Other liabilities		26.9		0.8		4.6		0.1		22.3

		Total liabilities and shareholders' equity		3,505.5		100.0		4,077.9		100.0		(572.4)






_1110285628.xls
Foglio1

		

		€ in millions		2002		2001		Change

		Gains (losses):

		- Worms & Cie Group, capital dilution equal to 1.28% (a)		2.5		-		2.5

		- Eurofind, sale of 1% of capital stock to Auchan Group		1.4		-		1.4

		- Egidio Galbani, sale of 5% of capital stock		-		110.6		(110.6)

		- NHT Group, capital dilution equal to 10% (b)		-		14.8		(14.8)

		- Sale of other long-term financial assets		-		20.2		(20.2)

		- Sale of securities recorded in current assets		(6.6)		(2.6)		(4.0)

		Writedowns:

		- 1,393,090 Club Méditerranée shares (from € 49.404 to € 25.243)		(33.7)		(46.8)		13.1

		- 3,946,896 IFIL ordinary shares (from € 5.774 to € 4.133)		(6.5)		(2.0)		(4.5)

		- 8,435,575 IFIL savings shares (from € 4.063 to € 3.008)		(8.9)		-		(8.9)

		Gains (losses), net		(51.8)		94.2		(146.0)






